
ommodity prices extended the rally which
began nearly six months ago as supply con-

trol programs continued to support prices and the eco-
nomic outlook improved in East Asia.  Prices also got a
boost from the weakness in the US dollar relative to
the yen.  All major groups of commodities – agricul-
ture, energy and metals – were higher and market sen-
timent seems to have shifted somewhat from bearish
to bullish for many commodities. However, agricultural
commodities seem unable to shake their bearish cloud.

 Petroleum prices were up 0.8% in August on
improving fundamentals and strong buying from invest-
ment funds.  OPEC continues to maintain a high de-
gree of compliance to its production agreement and oil
inventories are declining.  It is unlikely that OPEC will
agree to raise production at its upcoming meeting in
September, and the expectation of tight markets this
winter is contributing to the current buying pressure.
In late August, Oil Ministers from Mexico, Saudi Arabia
and Venezuela agreed to leave production quotas un-
changed through March 2000.

Metals and minerals prices rose 1.9% with
most of the strength occurring in nickel and zinc.
All other metals prices recorded only modest gains dur-
ing the summer slowdown, although a wave of merger
activity spread across the aluminum and copper indus-
tries.  Investment funds were active in nickel and zinc,
buoyed by strengthening demand and supply tightness.

Global Commodity Markets
m o n t h l y  u p d a t e september 1 9 9 9

Copyright 1999.  The World Bank.

C

Petroleum and Metals Price Indices
August 1997 - 99 (1990 = 100)

Agriculture Price Indices
August 1997 - 99 (1990 = 100)

Percentage Change in Price Indices
July 1999 - August 1999

Petroleum

Metals and Minerals

C O M M O D I T I E S  T E A M  O F  D E C P G ,  W O R L D  B A N K

Beverages

Food

Raw Materials

Beverages

Timber

Metals and Minerals

Other Food

Petroleum

Fats and Oils

120

100

80

60

40
Aug-97 Feb-98 Aug-98 Feb-99 Aug-99 Aug-97 Feb-98 Aug-98 Feb-99 Aug-99

250

200

150

100

50

-6 -2 2 6 10

Fertilizers

Grains

Agricultural prices were up 0.5% in August.
The increase was the first in three months and was due
mostly to the 8.9% increase in fats and oils prices.  How-
ever, the increase only partially removes the 9% fall in
July and still leaves the index down 38% from the high
in 1997.  Soybean prices were also up 9.8%.   How-
ever, other agricultural prices were mixed.   Beverage
prices continued to fall, with cocoa, coffee, and tea prices
lower as large supplies continue to plague the market.
Grain prices were mixed, with wheat prices higher and
rice prices lower.  Beef and sugar prices were both
higher reflecting expected improvements in demand.
Timber prices rose mostly due to the strength of the
yen, but also due to Japan’s improved economic outlook.
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Percentage Change in Price
July 1999 - August 1999

      Cocoa
         Cotton

         Rice, Thai, 5%
      Tea, 3-auction avg.

   DAP
      Coffee, arabica

   TSP
         Rubber, Malaysia

Coal, US
   Potassium chloride

   Tin
   Gold

   Copper
Swanwood Malaysia

         Shrimp
   Silver
   Lead

   Aluminum
         Maize

      Coffee, robusta
Natural gas, Europe

         Coconut oil
   Urea, bagged

   Zinc
         Sorghum

         Soybean oil
         Logs, Malaysia

         Sugar, world
Crude oil, avg. spot

         Wheat, US, HRW
         Soybeans

         Soybean meal
         Palm oil

   Nickel
         Beef

Natural gas, US
         Palmkernel oil

Major Movers in August

Beef prices rose 15.4% due to a sharp increase in
import demand from Southeast Asia.

Cocoa prices fell an additional 10.3% in August,
following the 4.3% decline in July.   Recent estimates
are that production in the third quarter of 1999 will be
up 14% over the same quarter of last year (from 333,100
tons to 386,200 tons) while grindings are expected to
decline by 1% (according to LMC International).

Coffee prices were mixed, with arabica prices down
3.5% following the 11.5% decline in July.  Prospects
for the next Brazil crop look good.  Robusta prices
gained 2.5% following reports that Indonesia, the domi-
nant Asian robusta producer, may have as much as 30%
lower production than originally anticipated.
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Cotton prices fell 6.3% in August reaching a new
low of 112.4 ¢/kg – more than 25% lower than during
August of last year.  Good production prospects com-
bined with weak demand-side fundamentals account
for the fall in  prices.  However, USDA’s most recent
US crop assessment was about 300,000 tons lower than
the earlier forecast and this may support prices.

Fats & oils prices rebounded from the July lows,
with palmoil prices up 10.2% and soybean oil prices up
6.4% in August while palmkernel oil prices increased
by almost 22%.  Dry conditions in major US soybean
growing areas prompted USDA to reduce its soybean
crop estimate by 3.3% in September causing soybean
prices to rise 9.8%.

Fertilizer  prices were mixed, with DAP down
4.0%, TSP down 1.7%,  and urea prices up 6.9%.  Urea
prices rebounded from severely depressed levels and
efforts by Baltic exporters to set higher minimum prices.

US Natural gas prices surged 20.8% due to higher
demand for air-conditioning brought on by hot weather
in August.  This caused storage injections to slip further
behind last year’s levels, raising concerns about US
supply deliverability this winter.

Nickel prices rose sharply (+13.1%) on low stocks,
a threat of supply disruption in Canada, and production
tightness elsewhere.

Rice prices fell 5.6% on weaker fundamentals in-
cluding lower imports by Indonesia and stronger ex-
ports from India and Thailand.  USDA’s estimates of
world production and stocks were also raised slightly.

Tea (3-auction) prices were lower, with Colombo
and Mombasa auctions’ prices showing small gains while
prices at the Calcutta auction declined by 13% due to
seasonal characteristics associated with the deteriorat-
ing quality of the crop. Trading volumes have been firm.

Timber  prices were higher, with Malaysian logs
up 6.4% due mostly to the strength of the yen relative
to the US dollar.  Improved economic conditions in Ja-
pan are also expected to lead to better demand pros-
pects for Asian timber.

Wheat prices rose 8.0% on delayed winter wheat
plantings in the US and hopes of larger exports.  The
fundamentals have improved from last year, but still
remain bearish.  Global production for the 1999/00 crop
is down 1.9% from last year and ending stocks are pro-
jected to be down 8.4%;  production and stocks are still
adequate.  A sustained rally is not expected.

Zinc prices increased more than 5.5% due to fall-
ing inventories and relatively tight supplies in Asia. A
strike at the Kidd Creek mine in Canada ended in early
August, easing supply problems in Canada, but supplies
out of China have been lower than expected.
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ailartsuA,laoC tm/$ 94.03 67.72 34.62 01.62 01.62 01.62 01.62 01.62 4.41- 0.0 0.0 4.0-

SU,laoC tm/$ 67.43 40.43 05.33 05.33 71.33 00.33 00.33 00.33 6.4- 0.1- 0.0 9.2-

*tops.gva,lioedurC lbb/$ 63.31 10.31 58.11 97.11 01.61 93.61 99.81 72.02 5.02 6.63 7.6 3.26

*tnerB,lioedurC lbb/$ 92.31 24.21 90.11 42.11 04.51 77.51 10.91 22.02 9.51 0.73 4.6 2.07

*iabuD,lioedurC lbb/$ 80.21 14.21 65.11 70.11 62.51 25.51 88.71 43.91 3.62 9.73 2.8 8.85

*l'tnIXT.W,lioedurC lbb/$ 46.41 61.41 09.21 50.31 66.71 98.71 70.02 52.12 6.02 3.53 9.5 6.85

eporuE,saglarutaN utbmm/$ 25.2 73.2 51.2 99.1 98.1 19.1 00.2 80.2 0.52- 0.5- 0.4 2.21-

SU,saglarutaN utbmm/$ 42.2 10.2 19.1 18.1 32.2 03.2 13.2 97.2 4.0- 2.32 8.02 8.05
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**aocoC gk/¢ 2.471 5.961 1.951 4.931 6.311 3.611 3.111 8.99 8.43- 5.81- 3.01- 7.04-

**acibara,eeffoC gk/¢ 5.303 2.952 4.252 0.832 5.532 4.632 1.902 4.102 4.22- 1.1- 7.3- 8.52-

**atsubor,eeffoC gk/¢ 9.291 5.371 7.971 7.271 1.941 6.441 7.531 1.931 7.22- 7.31- 5.2 5.02-

**snoitcuaattuclaC,aeT gk/¢ 5.922 5.412 0.091 3.261 4.322 2.922 4.142 1.012 7.2- 6.73 0.31- 2.1-

**snoitcuaobmoloC,aeT gk/¢ 3.512 3.791 4.181 3.061 9.541 3.441 3.061 4.661 2.23- 0.9- 8.3 0.81-

**snoitcuaasabmoM,aeT gk/¢ 0.961 2.171 6.461 3.081 1.571 8.761 5.661 0.761 7.3 8.2- 3.0 9.1-

dooF
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**liotunocoC tm/$ 3.466 0.266 3.047 0.637 3.238 0.697 0.066 0.986 3.52 1.31 4.4 3.3

arpoC tm/$ 7.404 7.404 3.954 7.754 3.125 0.035 0.944 0.134 8.82 9.31 0.4- 9.6

laemtundnuorG tm/$ 3.411 0.801 0.501 3.201 .a.n .a.n .a.n .a.n .a.n .a.n .a.n .a.n

**liotundnuorG tm/$ 3.609 7.268 7.758 0.808 7.557 0.357 0.667 0.187 6.61- 5.6- 0.2 4.9-

**liomlaP tm/$ 3.576 3.976 3.976 3.365 7.854 0.293 0.223 0.553 1.23- 6.81- 2.01 3.74-

liolenrekmlaP tm/$ 3.607 3.496 0.147 7.407 0.927 0.656 0.175 0.596 2.3 5.3 7.12 4.0

**laemnaebyoS tm/$ 0.261 0.941 7.061 7.541 0.041 0.931 0.831 0.251 6.31- 9.3- 1.01 8.4

**lionaebyoS tm/$ 0.456 3.606 3.606 3.294 7.624 0.014 0.293 0.714 8.43- 3.31- 4.6 6.92-

**snaebyoS tm/$ 3.942 3.422 0.922 3.012 0.002 0.491 0.381 0.102 8.91- 9.4- 8.9 2.8-
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**eziaM tm/$ 8.501 6.19 5.69 9.59 4.39 7.39 0.48 7.58 7.11- 6.2- 0.2 5.2-
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%52,iahT,eciR tm/$ 0.262 7.372 7.752 6.932 6.112 2.322 0.132 3.022 3.91- 7.11- 7.4- 9.91-

%53,iahT,eciR tm/$ 7.942 1.262 6.152 9.232 9.502 4.712 0.522 3.512 5.71- 6.11- 3.4- 6.81-

laicepS.1A,iahT,eciR tm/$ 8.991 6.522 5.832 2.412 5.981 2.002 0.612 8.202 1.5- 6.11- 1.6- 4.11-

**muhgroS tm/$ 4.001 5.09 0.09 9.09 6.78 0.68 9.67 6.18 8.21- 6.3- 2.6 3.01-

adanaC,taehW tm/$ 3.561 0.351 7.461 7.061 2.841 1.151 8.641 6.741 3.01- 7.7- 5.0 5.2-

**WRH,SU,taehW tm/$ 6.621 6.111 7.721 9.911 8.211 4.111 0.301 3.111 9.01- 9.5- 0.8 1.3
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**citsemod,UE,raguS gk/¢ 95.95 95.85 88.06 27.95 87.85 63.85 45.75 57.85 4.1- 6.1- 1.2 6.1

**citsemod,SU,raguS gk/¢ 51.94 01.94 72.84 54.94 88.94 98.94 28.94 58.64 5.1 9.0 0.6- 4.4-
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edirolhcmuissatoP tm/$ 5.611 5.611 1.811 1.911 5.221 5.221 5.221 5.221 2.5 9.2 0.0 2.5

**PST tm/$ 9.571 0.571 9.861 1.461 6.261 8.161 9.351 3.151 5.7- 9.0- 7.1- 6.31-

deggab,eporuE.E,aerU tm/$ 7.111 3.201 0.88 5.97 9.57 0.57 8.47 9.87 0.23- 6.4- 5.5 2.42-

klub,eporuE.E,aerU tm/$ 5.98 8.48 3.86 6.76 6.46 3.36 6.36 0.86 8.72- 4.4- 9.6 9.02-
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**munimulA tm/$ 3631 1231 3821 6911 6031 5131 4041 1341 2.4- 2.9 0.2 2.9

**reppoC tm/$ 1371 0461 5451 7041 7641 2241 0461 8461 3.51- 2.4 5.0 6.1

dloG zot/$ 9.992 7.882 9.392 8.682 5.372 3.162 1.652 7.652 8.8- 6.4- 2.0 7.9-

**eronorI utmd/¢ 96.92 96.92 96.92 69.62 69.62 69.62 69.62 69.62 2.9- 0.0 0.0 2.9-

**daeL gk/¢ 8.45 4.35 6.94 5.05 9.15 6.94 6.94 3.05 3.5- 9.2 5.1 3.6-

**lekciN tm/$ 3694 9614 1693 5364 2325 5915 0075 9446 4.5 9.21 1.31 0.85

revliS zot/¢ 2.175 0.225 8.594 2.035 6.515 7.705 8.225 4.925 7.9- 8.2- 3.1 5.2

***xedni)8(stcudorpleetS 001=0991 7.67 4.37 0.96 1.46 4.66 5.76 5.86 7.07 5.31- 5.3 2.3 1.4-

teehsliocdellordloc-leetS tm/$ 7.683 0.063 0.023 7.603 3.823 0.533 0.043 0.053 1.51- 1.7 9.2 8.2-

teehsliocdellortoh-leetS tm/$ 3.392 0.072 7.632 7.602 3.322 0.532 0.042 0.072 9.32- 1.8 5.21 0.0
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**niT gk/¢ 3.585 0.165 9.835 6.425 6.345 6.625 0.325 0.325 1.7- 6.3 0.0 1.8-
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sliOdnastaF 6.231 2.721 5.131 6.511 0.601 1.99 6.98 5.79 1.02- 3.8- 9.8 2.22-
sniarG 5.401 3.89 5.69 3.49 8.68 9.78 3.48 4.48 0.71- 0.8- 1.0 6.21-

dooFrehtO 3.78 4.18 4.28 3.97 3.57 4.57 1.37 9.57 8.31- 1.5- 9.3 7.4-
slairetaMwaR 7.78 9.48 4.68 9.68 0.88 0.09 0.98 5.88 3.0 3.1 6.0- 0.6

rebmiT 8.88 3.68 7.69 7.101 2.801 8.211 8.511 3.711 8.12 4.6 2.1 0.93
slairetaMwaRrehtO 0.78 9.38 4.97 8.67 2.47 5.47 8.07 8.86 6.41- 4.3- 8.2- 9.61-
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slareniMdnaslateM 4.77 5.47 0.27 7.76 2.17 5.07 3.57 7.67 1.8- 1.5 9.1 5.3
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