
ost commodity prices continued to decline
in March, but there were notable excep-

tions.  Crude oil and urea fertilizer – both commodities
where prices had fallen to unexpected lows – rose
sharply on news of supply control programs by major
exporters.  Crude oil prices got a boost (up 22%) from
the OPEC agreement to cut 2 million barrels from pro-
duction, and urea fertilizer prices rose 11% on rumors
of an agreement between the Russian Federation and
Ukraine to curtail exports.  Price declines continued in
food, down 5% in March following a 5.4% decline in
February, due to lower rice, sugar, and vegetable oil
prices.  Beverage prices fell about 3% on average, with
cocoa, robusta coffee, and tea prices lower.  Cocoa
prices fell to new lows because of large production and
heavy selling by African exporters.  Metals and miner-
als prices were unchanged in aggregate, with alumi-
num and copper lower while nickel and silver were
higher.  And, timber prices were higher due primarily to
higher Malaysian sawnwood prices.
      The effects of the Brazilian devaluation con-
tinue to impact commodity markets, with coffee,
soybean oil, and sugar (all major exports from Brazil)
among the commodities experiencing major price de-
clines in March.  Concerns about the spread of the cri-
sis to other Latin American countries is also being felt,
with coffee prices falling over fears that Colombia may
be next to devalue according to the financial press.
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      A rally in commodity futures prices which be-
gan in mid-March turned mixed, with some com-
modities such as copper, cotton, and wheat holding most
of their gains while others such as gold, soybeans, and
sugar gave back earlier gains.  Gold prices rose to $294/
toz in early March sparked by a fall in the US dollar, but
producer selling and growing support for IMF gold sales
sent prices down to $280 by month’s end.  A number of
metals prices, such as aluminum and copper, rose on
hopes for rising demand in Asia, but rallies were short-
lived as producers sold amid the realization that the glo-
bal surplus will not disappear soon.  Other metals, such
as nickel and tin,  rallied and retained part of their gains.
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Major Movers in March

Crude oil prices rose sharply following OPEC’s
latest agreement to reduce production for the third time
in the last year.  The organization agreed to reduce
output by 1.7 mb/d for the year beginning April 1, and
non-OPEC members are expected to cut an additional
0.3 mb/d.  If fully implemented, the cuts will reduce the
supply overhang and allow prices to rise.  Markets re-
acted strongly to the anticipated cuts, with oil prices on
the NYMEX up nearly 50% since mid-February – be-
fore any new reductions in output occurred.  The path
of prices during the rest of the year will depend on how
quickly inventories are reduced, which in turn will de-
pend on OPEC quota compliance and the growth in
demand.

Cocoa prices declined an additional 7% over Feb-
ruary, continuing the downward path which started ten
months ago.  Strong supplies in combination with weak
demand are mainly to blame.  African exporters have
been selling ahead of an expected large world harvest.

Coconut oil prices declined 6% since February.
Although coconut oil is still in tight supply, it appears
that the January level of $745/ton was the highest level
the fundamentals could support.  Large palm kernel oil
supplies (a close substitute for coconut oil), in combi-
nation with weak demand, brought the March average
down to $700/ton.

Palm and soybean oils prices dropped another
11.4% and 8.8%, respectively, in March.  In addition to
Indonesia’s decision to reduce the export tax from 40%
to 60%, a recovery in palm oil production, ample sup-
plies of soybean oil, and stagnant demand have con-
tributed to the bearish sentiment.

Rice prices fell 7.9% in March due to large ex-
ports from Thailand and Vietnam.  The Thai 5% bro-
ken price (f.o.b. Bangkok) fell to $256/ton – the lowest
since the 1997 crisis period.  However, stocks remain
very low and higher prices are expected later in 1999.

Robusta coffee prices fell 7.3% in March in addi-
tion to the 3.7% fall in February. The Brazilian devalu-
ation, global oversupply, and the steady buildup of stocks
have weakened robusta prices.  The robusta price had
held relatively steady in contrast to arabica’s large
swings in the last three seasons.

Rubber prices declined almost 6% in March,
reaching an historical low of 63.7¢/kg. Thailand’s deci-
sion to withdraw from the INRO appears likely to
weaken INRA III.  Thailand is the world’s dominant
producer and exporter of natural rubber.

Sugar prices fell an additional 11.6% following the
15.9% decline in February due to large exports from
Brazil and increased estimates of the global surplus.
Recent reports that Australia, the Republic of South
Africa, and Thailand are harvesting larger crops than
last year further added to the concerns.

Tea prices at Calcutta and Colombo auctions fell by
12% and 14%, respectively, due to reduced Russian im-
ports.  Mombasa prices increased by 9%.

Urea prices finally stopped falling and rose 10.8%
in March on news of a possible agreement by the Rus-
sian Federation and Ukraine to limit production for ex-
ports.  The price increase was also supported by in-
creased demand from Asia.  However, by the end of
March, prices had started to fall from their earlier highs.
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ygrenE

ailartsuA,laoC tm/$ 42.23 94.03 67.72 34.62 1.62 1.62 1.62 1.62 0.91- 2.1- 0 1.81-

SU,laoC tm/$ 42.53 67.43 40.43 5.33 5.33 5.33 5.33 5.33 9.4- 0 0 0.4-

*tops.gva,lioedurC lbb/$ 70.41 63.31 10.31 58.11 97.11 54.11 57.01 61.31 2.61- 5.0- 4.22 4.0

*tnerB,lioedurC lbb/$ 80.41 92.31 24.21 90.11 42.11 60.11 2.01 74.21 2.02- 4.1 3.22 7.4-

*iabuD,lioedurC lbb/$ 44.21 80.21 14.21 65.11 70.11 87.01 50.01 73.21 0.11- 2.4- 1.32 8.7

*l'tnIXT.W,lioedurC lbb/$ 96.51 46.41 61.41 9.21 50.31 94.21 10.21 66.41 8.61- 2.1 1.22 7.0-

eporuE,saglarutaN utbmm/$ 36.2 25.2 73.2 51.2 00.2 20.2 10.2 89.1 0.42- 70.- 5.1- 1.42-

SU,saglarutaN utbmm/$ 81.2 42.2 10.2 19.1 18.1 68.1 77.1 97.1 0.71- 2.5- 1.1 7.91-

seitidommoCygrenE-noN

erutlucirgA

segareveB

**aocoC gk/¢ 8.761 2.471 5.961 1.951 4.931 6.541 1.141 4.131 0.71- 4.21- 9.6- 7.32-

**acibara,eeffoC gk/¢ 5.773 5.303 2.952 4.252 0.832 0.942 5.232 3.232 0.73- 7.5- 1.0- 0.33-

**atsubor,eeffoC gk/¢ 0.381 9.291 5.371 7.971 7.271 4.181 7.471 9.161 6.5- 9.3- 3.7- 7.01-

**snoitcuaattuclaC,aeT gk/¢ 8.132 5.922 5.412 0.091 2.461 5.371 2.661 9.251 2.92- 6.31- 0.8- 5.62-

**snoitcuaobmoloC,aeT gk/¢ 0.632 3.512 3.791 4.181 6.951 9.971 9.351 0.541 4.23- 0.21- 8.5- 4.21-

**snoitcuaasabmoM,aeT gk/¢ 8.452 0.961 2.171 6.461 4.971 0.571 0.771 3.681 6.92- 0.9 2.5 6.71-

dooF

sliOdnastaF

**liotunocoC tm/$ 0.565 3.466 0.266 3.047 0.637 367 547 007 3.03 6.0- 6- 1.12

arpoC tm/$ 7.573 7.404 7.404 3.954 7.754 174 154 154 8.12 4.0- 0 3.91

laemtundnuorG tm/$ 3.731 3.411 0.801 0.501 3.201 401 301 001 5.52- 5.2- 9.2- 0.02-

**liotundnuorG tm/$ 0.1101 3.609 7.268 7.758 0.808 538 318 677 1.02- 8.5- 6.4- 2.81-

**liomlaP tm/$ 3.056 3.576 3.976 3.976 3.365 236 165 794 4.31- 1.71- 4.11- 9.52-

liolenrekmlaP tm/$ 0.506 3.607 3.496 0.147 7.407 447 907 166 5.61 9.4- 8.6- 3.9

**laemnaebyoS tm/$ 7.902 0.261 0.941 7.061 7.541 251 341 241 5.03- 3.9- 7.0- 8.22-

**lionaebyoS tm/$ 0.736 0.456 3.606 3.606 3.294 645 784 444 7.22- 8.81- 8.8- 9.13-

**snaebyoS tm/$ 3.072 7.742 3.422 0.922 3.012 122 502 502 2.22- 2.8- 0 6.22-

sniarG

**eziaM tm/$ 1.411 8.501 6.19 5.69 9.59 4.79 2.49 2.69 9.51- 5.0- 1.2 8.51-

**%5,iahT,eciR tm/$ 8.392 4.813 3.223 2.282 7.872 8.992 0.082 2.652 1.5- 2.1- 5.8- 4.31-

%52,iahT,eciR tm/$ 0.642 0.262 7.372 7.752 6.932 8.852 5.932 6.022 6.2- 0.7- 9.7- 0.01-

%53,iahT,eciR tm/$ 3.532 7.942 1.262 6.152 9.232 8.152 5.332 4.312 0.1- 5.7- 6.8- 1.9-

laicepS.1A,iahT,eciR tm/$ 2.881 8.991 6.522 5.832 2.412 5.332 0.212 2.791 8.31 2.01- 0.7- 1.2

**muhgroS tm/$ 2.111 4.001 5.09 0.09 9.09 1.19 1.09 4.19 3.81- 9.0 5.1 3.71-

adanaC,taehW tm/$ 7.861 3.561 0.351 7.461 7.061 2.761 3.951 4.551 8.4- 4.2- 5.2- 1.01-

**WRH,SU,taehW tm/$ 7.831 6.621 6.111 7.721 9.911 3.521 0.711 3.711 6.31- 1.6- 3.0 5.51-

WRS,SU,taehW tm/$ 1.921 6.211 3.59 0.901 5.99 2.301 0.59 2.001 0.32- 8.8- 6.5 8.22-

dooFrehtO

**sananaB tm/$ 2.224 5.765 5.654 1.025 4.874 2.174 2.415 7.944 3.31 0.8- 5.21- 8.31

**feeB gk/¢ 3.181 1.671 7.661 2.661 1.771 1.171 4.081 9.971 3.2- 6.6 3.0- 1.0-

laemhsiF tm/$ 7.496 3.186 3.076 3.106 3.354 0.005 0.454 0.604 7.43- 6.42- 6.01- 5.04-

bmaL gk/¢ 5.213 3.272 1.152 2.462 7.642 6.942 9.542 7.442 1.12- 6.6- 5.0- 5.91-

**segnarO tm/$ 2.883 1.054 3.615 1.514 3.024 4.714 0.404 6.934 3.8 3.1 8.8 7.7

pmirhS gk/¢ 0.3561 0.1661 0.4751 0.7241 0.3141 0.8141 0.1141 0.1141 5.41- 0.1- 0 7.41-

**citsemod,UE,raguS gk/¢ 49.95 95.95 95.85 88.06 27.95 63.06 55.95 42.95 4.0- 9.1- 5.0- 1.2-

**citsemod,SU,raguS gk/¢ 50.84 51.94 1.94 72.84 54.94 14.94 52.94 96.94 9.2 4.2 9.0 7.3

**dlrow,raguS gk/¢ 75.32 58.91 29.71 43.71 04.51 88.71 40.51 92.31 7.43- 2.11- 6.11- 7.83-

slairetaMwaR

rebmiT

nooremaC,sgoL muc/$ 7.782 7.282 4.972 9.592 3.282 2.192 8.182 7.372 9.1- 6.4- 9.2- 8.4-

**aisyalaM,sgoL muc/$ 9.691 2.051 7.041 0.261 3.571 2.671 1.771 5.271 0.11- 2.8 6.2- 6.9-

doowylP teehs/¢ 6.304 1.163 3.443 2.593 8.724 8.144 0.024 6.124 0.6 2.8 4.0 5.8

nooremaC,doownwaS muc/$ 5.035 6.325 2.915 0.235 5.164 9.805 1.444 3.134 0.31- 3.31- 9.2- 7.81-

**aisaylaM,doownwaS muc/$ 6.474 7.674 5.564 8.915 3.445 5.835 5.835 9.555 7.41 7.4 2.3 8.9

plupdooW tm/$ 5.725 5.045 5.705 3.854 7.944 7.054 2.944 2.944 7.41- 9.1- 0 8.9-
deunitnoC
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**nottoC gk/¢ 9.351 2.641 2.051 5.721 9.321 0.321 9.321 8.421 5.91- 9.2- 8.0 3.71-

etuJ tm/$ 3.342 8.852 0.062 0.072 0.052 0.052 0.052 0.052 7.2 4.7- 0 0.2-

**aisyalaM,rebbuR gk/¢ 8.47 3.57 0.86 6.07 0.86 5.17 7.86 7.36 1.9- 8.3- 3.7- 5.41-

YN,rebbuR gk/¢ 8.29 0.29 1.68 0.78 7.38 0.68 1.58 1.08 8.9- 8.3- 8.5- 9.21-

eropagniS,rebbuR gk/¢ 1.37 4.37 3.86 0.96 5.56 1.86 0.76 6.16 3.01- 5- 1.8- 9.31-

lasiS tm/$ 3.877 0.508 0.058 0.058 2.977 0.008 5.787 0.057 1.0 3.8- 8.4- 1.5-

looW gk/¢ 3.473 8.053 0.313 2.703 9.203 6.213 0.692 7.592 1.91- 4.1- 1.0- 7.02-

srezilitreF

PAD tm/$ 6.491 3.502 5.902 4.402 3.991 8.102 5.991 5.691 4.2 5.2- 5.1- 7.0

**kcoretahpsohP tm/$ 0.34 0.34 0.34 0.34 0.44 0.44 0.44 0.44 3.2 3.2 0 3.2

edirolhcmuisatoP tm/$ 5.611 5.611 5.611 1.811 1.911 5.811 5.811 2.021 2.2 9.0 5.1 2.3

**PST tm/$ 5.271 9.571 0.571 9.861 1.461 4.661 0.361 0.361 9.4- 8.2- 0 5.5-

deggab,eporuE.E,aerU tm/$ 3.011 7.111 3.201 0.88 5.97 5.57 4.77 8.58 9.72- 6.9- 8.01 4.32-

klub,eporuE.E,aerU tm/$ 7.98 5.98 8.48 3.86 6.76 0.36 6.56 1.47 6.42- 1.1- 31 8.22-

slareniMdnaslateM

**munimulA tm/$ 0.3641 0.3631 0.1231 0.3821 0.6911 0.8121 0.7811 0.2811 3.81- 8.6- 4.0- 8.71-

**reppoC tm/$ 0.0071 0.1371 0.0461 0.5451 0.7041 0.1341 0.1141 0.8731 3.71- 9.8- 3.2- 1.12-

dloG zot/$ 2.492 9.992 7.882 9.392 8.682 1.782 3.782 0.682 5.2- 4.2- 5.0- 4.3-

**eronorI utmd/¢ 96.92 96.92 96.92 96.92 69.62 69.62 69.62 69.62 2.9- 2.9- 0 2.9-

**daeL gk/¢ 6.35 8.45 4.35 6.94 5.05 2.94 4.15 8.05 8.5- 7.1 1.1- 3.9-

**lekciN tm/$ 0.5245 0.3694 0.9614 0.1693 0.5364 0.9624 0.6264 0.1105 6.41- 0.71 3.8 1.7-

revliS zot/¢ 8.426 2.175 0.225 8.594 2.035 2.615 6.455 9.915 1.51- 9.6 3.6- 8.51-

***xedni)8(stcudorpleetS 001=0991 4.08 7.67 4.37 0.96 1.46 3.56 1.36 0.46 2.02- 0.7- 4.1 0.91-

teehsliocdellordloc-leetS tm/$ 7.614 7.683 0.063 0.023 7.603 0.013 0.003 0.013 4.62- 2.4- 3.3 4.42-

teehsliocdellortoh-leetS tm/$ 7.613 3.392 0.072 7.632 7.602 0.012 0.002 0.012 7.43- 7.21- 0.5 3.23-

raber,leetS tm/$ 7.692 0.062 3.332 0.042 0.032 0.042 0.032 0.022 5.22- 2.4- 3.4- 1.42-

doreriw,leetS tm/$ 3.823 7.633 7.633 7.623 3.392 0.003 0.092 0.092 7.01- 2.01- 0 1.21-

**niT gk/¢ 9.035 3.585 0.165 9.835 6.425 0.115 9.625 0.635 2.1- 7.2- 7.1 1.2-

**cniZ gk/¢ 3.601 6.501 3.201 6.59 3.99 3.39 7.101 0.301 5.6- 0.4 2.1 7.1-

)001=0991(seirtnuoCemocnIelddiMdnawoLrofsecidnIecirPytidommoCknaBdlroW
muelorteP 5.16 4.85 9.65 8.15 5.15 1.05 0.74 5.75 2.61- 5.0- 4.22 4.0

seitidommoCygrenE-noN 9.501 0.101 2.59 5.49 8.98 3.29 5.98 5.78 3.51- 1.5- 2.2- 0.61-
erutlucirgA 4.611 7.901 6.201 7.201 6.79 3.101 2.79 4.49 1.61- 0.5- 9.2- 0.71-

segareveB 3.461 2.441 0.921 9.421 0.611 5.121 9.411 7.111 4.92- 1.7- 9.2- 3.82-
dooF 1.901 9.601 1.101 6.201 3.59 5.001 1.59 4.09 6.21- 1.7- 9.4- 4.51-

sliOdnastaF 0.041 5.231 2.721 5.131 6.511 7.421 5.411 6.701 4.71- 1.21- 1.6- 1.12-
sniarG 7.501 5.401 3.89 5.69 3.49 0.99 5.39 4.09 8.01- 3.2- 3.3- 8.41-

dooFrehtO 8.58 3.78 4.18 4.28 3.97 6.18 0.08 3.67 5.7- 8.3- 6.4- 3.8-
slairetaMwaR 3.09 7.78 9.48 4.68 9.68 3.78 8.68 7.68 8.3- 6.0 1.0- 3.5-

rebmiT 9.19 8.88 3.68 7.69 7.101 8.001 9.001 4.301 7.01 1.5 5.2 0.7
slairetaMwaRrehtO 2.98 0.78 9.38 4.97 8.67 1.87 1.77 3.57 9.31- 2.3- 4.2- 5.41-

srezilitreF 8.121 4.321 0.321 1.021 7.811 8.911 2.811 2.811 6.2- 1.1- 0 0.3-
slareniMdnaslateM 7.87 4.77 5.47 0.27 7.76 8.76 7.76 7.76 9.31- 0.6- 1.0- 3.41-
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