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T he CRB index of commodities prices fell to
a 21-year low in early February, as many

commodities continued to take a pounding.  The
World Bank�s non-energy price index declined 1.8%
in January. The list of winners and losers shows that
the wave of commodity price declines has now spread
to commodities which are exported more heavily by
Latin American countries, while prices for those com-
modities exported by East Asian countries were gen-
erally higher.  Coffee, soybeans, and sugar prices were
lower, while tropical timber, tea, natural rubber, and
rice prices were all higher.  Petroleum prices were
10% higher.

Prices got another jolt when Brazil allowed
its currency to float on January 13th and stopped
supporting it on January 15th.  The result was a quick
decline in the real relative to the US dollar (now down
36%). The devaluation is expected to cause Brazilian
producers to draw down their stocks of commodities
and divert supplies from the domestic market to the
export market in response to the strong dollar.  The
devaluation contributed to lower prices for those com-
modities in which Brazil has a large share of world
exports. The increased supplies will add downward
pressure to an already weak commodity market.

Petroleum and Metals Price Indices
January 1997 - 99 (June 1990 = 100)

Agriculture Price Indices
January 1997 - 99 (June 1990 = 100)

Percentage Change in Price Indices
December 1998 - January 1999

Brazil�s share of world exports in 1997 was
23% for coffee, 29% for iron ore, 82% for orange
juice concentrate, 22% for soybeans and prod-
ucts, and 24% for sugar.  Futures prices were quick
to respond to the devaluation, with sugar prices fall-
ing more than 20% in the two week period from just
prior to the devaluation.  Coffee prices fell about 12%,
soybean prices declined about 10%, and orange juice
concentrate fell about 5%.  Other commodity prices
also declined partly in response to the Brazilian de-
valuation, and possibly due to the expectations that
currency devaluations may spread to other major pro-
ducers in the region.
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Major Movers in January

Oil prices rose about 10% in January due to
cold weather.  However, the price increase was from
very low levels following OPEC�s decision not to re-
duce production further.  Crude oil stocks fell slightly,
but still remain high enough to discourage further price
increases.  The price increases in early January gave
way to lower prices later in the month, and prices for
early February were near record lows.

Arabica and robusta coffee prices declined in
January by 4% and 2%, respectively, mainly in re-
sponse to Brazil�s currency devaluation.  During the
two weeks following the devaluation the arabica con-
tract at the New York Coffee, Cocoa, and Sugar Ex-
change declined by 13%, while the arabica contract in

London declined by 5%.  Fears that Brazil will flood
the market with coffee still persist, while Central
American arabica producers are discussing the possi-
bility of taking measures to curtail coffee exports.
Much depends on whether Brazil will impose an ex-
port tax on coffee.

Vegetable oil prices came under intense pres-
sure following Indonesia�s announcement that it would
reduce its export tax on palm oil from 60% to 40%.
Soybean oil prices declined by 7.6%, while palm oil
prices declined by 4.7%.   The devaluation of the real
put more downward pressure on soybeans, causing
prices to decline by more than 6%.

Malaysian rubber prices increased by 6.5%,
following Malaysia�s imposition of capital controls.
Exporters have turned to Indonesia and Thailand for
rubber, thus putting some upward pressure on prices.

Rice prices rose on concerns that Thailand�s dry
season crop, which begins harvesting in March, will
be reduced due to drought conditions and inadequate
irrigation water.  The price increases were confined
to the high grades of rice such as the Thai 5% broken
while prices for the lower grades remained unchanged.

Urea prices, down 8.5% in January, continued
to fall due to large exports from Eastern Europe.

Sugar prices declined sharply following the
devaluation of the real, but the average price for
January remained unchanged as gains in early Janu-
ary were erased by month-end.  Prices are expected
to continue falling on the recent news that Brazil�s
crop will be larger than previously expected.

Tea prices were higher, with the Colombo
auction price up 6.1% due to a recovery in Rus-
sian imports.  Mombasa auction prices were up
12% due to concerns over the size of the coming
crop which may have been damaged by drought
conditions.

Tropical timber prices were higher as short-
ages of logs developed following a sustained pe-
riod of low prices.  Heavy rains have also ham-
pered logging in Southeast Asia.

Percentage Change in Price
December 1998 - January 1999
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(QHUJ\
&RDO��$XVWUDOLD ��PW ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ����
&RDO��86 ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ��� ����
&UXGH�RLO��DYHUDJH�VSRW D� ��EEO ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� �����
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&UXGH�RLO��:HVW�7H[DV�,QW� D� ��EEO ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� �����
1DWXUDO�JDV��(XURSH ��PPEWX ���� ���� ���� ���� ���� ���� ���� ���� ����� ���� ���� �����
1DWXUDO�JDV��86 ��PPEWX ���� ���� ���� ���� ���� ���� ���� ���� ����� ���� ��� �����

1RQ�(QHUJ\�&RPPRGLWLHV
���$JULFXOWXUH
������%HYHUDJHV
������&RFRD E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ���� �����
������&RIIHH���$UDELFD E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� �����
������&RIIHH��5REXVWD E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ��� ��� ���� ����
������7HD��&DOFXWWD�DXFWLRQV E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� �����
������7HD��&RORPER�DXFWLRQV E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� �����
������7HD��0RPEDVD�DXFWLRQV E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� �����

������)RRG
���������)DWV�DQG�2LOV
���������&RFRQXW�RLO E� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ���� ����
���������&RSUD ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ���� ����
���������*URXQGQXW�PHDO ��PW ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� �����
���������*URXQGQXW�RLO E� ��PW ������ ������ ����� ����� ����� ����� ����� ����� ����� ���� ���� �����
���������3DOP�RLO E� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� ���� ���
���������3DOPNHUQHO�RLO ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� ���� ����
���������6R\EHDQ�PHDO E� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ����� ��� ���� �����
���������6R\EHDQ�RLO E� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� ���� �����
���������6R\EHDQV E� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ����� ��� ���� �����
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���������0DL]H E� ��PW ����� ����� ����� ���� ���� ���� ���� ���� ����� ��� ��� �����
���������5LFH��7KDL���� E� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ��� ����� ��� ���
���������5LFH��7KDL����� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ��� ���
���������5LFH��7KDL����� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ��� ���
���������5LFH�7KDL��$��6SHFLDO ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� ��� ����
���������6RUJKXP E� ��PW ����� ����� ����� ���� ���� ���� ���� ���� ����� ���� ��� �����
���������:KHDW��&DQDGD ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� ���� ����
���������:KHDW��86��+5: E� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ����
���������:KHDW��86��65: ��PW ����� ����� ����� ���� ����� ����� ����� ����� ����� ���� ���� �����

���������2WKHU�)RRG
���������%DQDQDV E� ��PW ����� ����� ����� ����� ����� ����� ����� Q�D� Q�D� Q�D� Q�D� Q�D
���������%HHI E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ��� ����
���������)LVKPHDO ��PW ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� �����
���������/DPE F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ����� ��� ���� �����
���������2UDQJHV E� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ����� ��� ����
���������6KULPS F�NJ ���� ���� ���� ���� ���� ���� ���� ���� ����� ���� ���� �����
���������6XJDU��(8��GRPHVWLF E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ��� ��� ���� ���
���������6XJDU��86��GRPHVWLF E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ��� ���
���������6XJDU��ZRUOG E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� �����
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���������6DZQZRRG��0DO\DVLD E� ��FXP ����� ����� ����� ����� ����� ����� ����� �����

��� ���� ��� ����

���������:RRGSXOS ��PW ����� ����� ����� ����� ����� ����� ����� �����

����� ���� ��� �����



����������������������������������������������������������&�2�0�0�2�'�,�7�<�����3�5�,�&�(�����'�$�7�$�

�����������������4XDUWHUO\�DYHUDJHV������������������������0RQWKO\�DYHUDJHV���� ����������&KDQJHV��������������
&RPPRGLW\ 8QLW 2FW�'HF -DQ�0DU $SU�-XQ -XO�6HS2FW�'HF 1RY 'HF -DQ 4��
��� 4��
��� -DQ�
���� -DQ�
���

���� ���� ���� ���� ���� ���� ���� ���� 4��
�� 4��
�� 'HF�
�� -DQ�
��

:RUOG�%DQN

'HYHORSPHQW�3URVSHFWV�*URXS

&RPPRGLWLHV�7HDP

�����+�6WUHHW��1�:��

:DVKLQJWRQ��'�&����������86$

)HEUXDU\��������

���$JULFXOWXUH��FRQWLQXHG�
���������2WKHU�5DZ�0DWHULDOV
���������&RWWRQ E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� �����
���������-XWH ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� ��� ���
���������5XEEHU��0DOD\VLD E� F�NJ ���� ���� ���� ���� ���� ���� ���� ���� ����� ��� ��� ���
���������5XEEHU��1< F�NJ ����� ���� ���� ���� ���� ���� ���� ���� ����� ��� ��� ����
���������5XEEHU��6LQJDSRUH F�NJ ���� ���� ���� ���� ���� ���� ���� ���� ����� ��� ��� ����
���������6LVDO ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� ��� ����
���������:RRO F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� �����

���)HUWLOL]HUV
���'$3 ��PW ����� ����� ����� ����� ����� ����� ����� ����� ��� ���� ��� ���
���3KRVSKDWH�URFN E� ��PW ���� ���� ���� ���� ���� ���� ���� ���� ��� ��� ��� ���
���3RWDVLXP�FKORULGH ��PW ����� ����� ����� ����� ����� ����� ����� ����� ��� ��� ��� ���
���763 E� ��PW ����� ����� ����� ����� ����� ����� ����� ����� ��� ���� ��� ����
���8UHD��(��(XURSH��EDJJHG ��PW ����� ����� ����� ����� ���� ���� ���� ���� ����� ����� ���� �����
���8UHD��(��(XURSH��EXON ��PW ���� ���� ���� ���� ���� ���� ���� ���� ����� ����� ���� �����

���0HWDOV�DQG�0LQHUDOV
���$OXPLQXP� E� ��PW ���� ���� ���� ���� ���� ���� ���� ���� ����� ���� ���� �����
���&RSSHU E� ��PW ���� ���� ���� ���� ���� ���� ���� ���� ����� ���� ���� �����
���*ROG ��WR] ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� ���� ����
���,URQ�RUH E� F�GPWX ����� ����� ����� ����� ����� ����� ����� ����� ��� ��� ��� ���
���/HDG E� F�NJ ���� ���� ���� ���� ���� ���� ���� ���� ����� ���� ���� ����
���1LFNHO E� ��PW ���� ���� ���� ���� ���� ���� ���� ���� ����� ���� ���� �����
���6LOYHU F�WR] ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ��� �����
���6WHHO�SURGXFWV�����LQGH[ F� ���� ��� ���� ���� ���� ���� ���� ���� ���� ���� ����� ���� ���� �����
���6WHHO��FROG�UROOHG�FRLOVKHHW ��PW ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ��� �����
���6WHHO��KRW�UROOHG�FRLOVKHHW ��PW ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� �����
���6WHHO��UHEDU ��PW ����� ����� ����� ����� ����� ����� ����� ����� ����� ��� ��� �����
���6WHHO��ZLUH�URG ��PW ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ���� ����
���7LQ E� F�NJ ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� ���� ����
���=LQF E� F�NJ ����� ����� ����� ����� ���� ���� ���� ���� ����� ���� ���� �����
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1RQ�(QHUJ\�&RPPRGLWLHV��� ����� ����� ����� ���� ���� ���� ���� ���� ����� ���� ���� �����
���$JULFXOWXUH��� ����� ����� ����� ����� ����� ����� ����� ����� ����� ��� ���� �����
������%HYHUDJHV��� ����� ����� ����� ����� ����� ����� ����� ����� ����� ���� ���� �����
������)RRG��� ����� ����� ����� ����� ����� ����� ����� ����� ���� ��� ���� ����
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���������2WKHU�)RRG��� ���� ���� ���� ���� ���� ���� ���� ���� ���� ��� ���� ����
������5DZ�0DWHULDOV��� ���� ���� ���� ���� ���� ���� ���� ���� ����� ��� ��� ���
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