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OFFICE MEMORANDUM
Mr. William Clark . DATE: March 1, 1977
Mahmud Burney e
The Brandt Commission
1/

This note summarizes the views of a number of persons=" I saw in
New York (February 24 - 25).

What is the Brandt Commission? Why should it succeed while others have
not? Why before CIEC? Why private?

Questions like these are raised even by those who have read the Boston
speech, and those who have talked to Bank staff knowledgeable about the
Commission. Lack of clarity is contributing to speculation and suspicion.
Questions are also asked why are the OECD countries quiet. Many feel that
a private commission without support from rich countries, including espe-
cially the "like-minded" countries is unlikely to contribute to north-south
dialogue. On the other hand strong support from the "big rich" would have
raised another set of questions. Some say that even CIEC, which started
with considerable political support has all but failed. For the Commis-
sion to succeed, it is necessary to clearly define its objectives and to
initiate a low-key, selective but systematic lobbying to gain necessary
political support.

The most serious criticism of the Boston speech was that it mainly
emphasized resource transfer, and not much was said about the need for
structural changes. Many fear that the Brandt Commission might start from
the beginning, disregarding consensus reached during the past two years or
so, in New York, Nairobi, Paris and Geneva.. The Commission may well succeed
in influencing the rich to give more aid, but that was not a substitute for
structural changes, which according to them would, in the long run, make
resource flows reliable and less dependent on annual appropriations. Some
argue that the Commission might weaken the unity of the 77 which at the
moment is based on the Manila Declaration. Corea and P.G. are given a
mandate by the 77 to negotiate with the rich and their (particularly P.G's)
mandate is likely to come to an end after May. Although many of the 77
have been somewhat disillusioned by P.G's optimism, his leadership, no
matter how shaky, will not be officially challenged until CIEC is concluded.

1/ Including, Dadzie (Ghana-Geneva), Hashmi (India), Qadruddine (Pakistan),
Berg (Norway), Cabric (Yugoslavia), Ahmed (S-G's Office), Cordovez (ESA),
Arsenis (UNCTAD-N.Y.) and Talwar (ESA).



I used all the known explanations as to the timing of the Commis-
sion, the importance of it being private, the thinking that it should be
concerned with global and long-term (10-15-20 years) needs of the LDCs:
that it was not to conflict with on-going negotiations; that in fact the
greater the achievements at Paris and Geneva, the greater the effective-
ness of the Commission - it was supportive of Paris and Geneva of today
and tomorrow.

When asked I said that Mr. McNamara was not taking a narrow view
of the Commission's work. The Commission was not to concentrate on aid
as a supportive effort for the future of the Bank, although we hoped that
the development aid would be an important area of coverage. At Manila
and in Boston, Mr. McNamara talked about the "compact" which goes beyond
conventional development aid. He was not suggesting that the 77 should
denounce their '"trade union movement,'" but he was concerned that a great
deal of time and energy was being dissipated in skirting around funda-
mental issues, resulting in the development needs of the LDCs being side-
tracked. He agrees with the 77 that an important missing ingredient in
current north-south negotiations is the "political will" and a private/
influential commission should help in providing it.

Everyone repeated what has been said before; that they consider
Mr. McNamara the most staunch and effective champion of the LDCs. Several
said that if anyone but Mr. McNamara had floated the idea of the commission
at this time there would have been a wholesale condemnation, and the idea
would have been buried and forgotten. They said that the idea, inspite
of a bumpy start, was alive. The lack of open support from the 77 should
not be taken negatively. The Bank should wait until June when the 77,
including the negotiators, would most likely turn to Mr. McNamara to pursue
this proposal. The Bank should not try to forge ahead now, giving the
impression that it was not sensitive to the concerns of the 77. So far
the 77 have withheld full support, but a premature start of the Commission
would result in open criticism and even opposition. This, they feel, will
be damaging to Mr. McNamara's stature and to the Bank's future. I told
them that the Commission will not be operational until June, but explained
that a great deal of preparatory work was to be done to avoid undue delay
after May.

Concluding Remarks

- North-South dialogue is at a stalemate.  Although nothing much
is expected at Paris, the 77 cannot call it a failure until the
last scene is enacted. If Paris fails, and nothing much happens
at Geneva, New York will become the main avenue for the 77 to
review and revise their strategy. The summit of the industrial-
ized countries would have taken place by then. Whether through
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the resumed G.A. session or another special session, the 77
will try to mount another effort to push their demands.
They might not be united in this effort - some OPEC and
other countries may well advise against confrontation.
However, a summit of the 77 is now a possibility - sometime
in July/August, to be followed by a special session in
September. The severeness of confrontation in New York
will depend on the political posture of the Carter Adminis-
tration in Paris.

The Brandt Commission should add a positive dimension to
international negotiations, and lessen the intensity of
confrontation.

Between now and the start of the Commission's work we should
quietly but systematically talk to a number of institutional
and governmental officials (including from OPEC, LLDC, middle-
income, like-minded and big-rich), to seek a wide-based sup-
port. The idea would be particularly appealing to the
"moderates" in all groups, at a time when lack of success

at current negotiations might be weakening their hands.

In order to answer various questions raised in connection
with the Commission, it is necessary that a brief note is
prepared describing the objectives of the Commission. This
would be extremely useful, especially to all those concerned
with the preparatory phase, in and outside the Bank.

cc: Mrs. Boskey

Mr. Grenfell
Mr. Chatenay

MB :mmed
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THE WORLD BANK
Washington, D.C. 20433
US.A.

Office of the President
March 2, 1977

The Honorable
Cyrus R. Vance
Secretary of State
Washington, D. C.

-Dear Cy:

Willy Brandt is coming to this country in the first week of March
to lecture at M.I.T. and Princeton.

He is taking the opportunity on March 7 to come down to Washington
and will be discussing with me the proposal to set up a Commission on
Development under his chairmanship. Since he may speak to you about this,
among other things, I thought it would be helpful if I set down briefly
the rationale for the proposal.

The debates in the past three years in the 6th and 7th Special U. N.
General Assemblies, at UNCTAD in Nairobi, and in the CIEC in Paris, have
shown very clearly the immense complexity of the development problem,
and the great difficulty which the govermments of both rich and poor
nations are having in finding common ground for agreement on economic
programs for the developing countries and on new economic relationships
among nations.

This led me to believe that it would be useful to try a supplemen-
tary approach, to bring together a group of private and internationally
eminent persons, drawn from both the developed and the developing countries,
who, being free from detailed governmental instruction, could concentrate
their attention on this question of development. They would first survey
the nature and magnitude of the problem; the action required to address it;
and the costs and benefits to rich and poor of taking such action. In the
light of this analysis, they would formulate proposals for action by govern=—
ments of both developed and developing countries, proposals on which govern-
mental agreement, in the Commission's judgment, would be feasible. By
"feasible" I mean those which could and would find broad political support =-
public and legislative =- in both rich and poor countries.

Several governments and institutions in the developed world have
said they are prepared to finance such a Commission because they believe
it would assist in finding a way out of the impasse into which the inter=-
governmental talks have led. Also, a number of developing countriles
(Tanzania, India, Peru, for instance, as well as the Secretary General of
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the Commonwealth) have expressed strong support for this initiative. But
some of the LDC negotiators in the CIEC are afraid that the organization
of this Commission could interfere with their ongoing negotiations, if it
were to occur prior to the May CIEC Ministerial meeting.

For this reason, Mr. Brandt (who is definitely interested in the
proposal and in the chairmanship of the Commission) and I have agreed that
no announcement of the formation of the group would be made until after
May. If Brandt raises this matter with you, I hope you will encourage him
to go ahead at the appropriate time. I know he will be deeply concerned
to learn your views on this matter, since American support for the concept
is vital to its success.

With best wishes,

Sincerely,

s/

Robert S. McNamara



United Kingdom

1. Ldward Heath

2. llarold Wilson =
3. Barbara Ward

4. Edward Boyle

5. Jeremy Morse

6. Lord Kaldor

Sweden

7. Olof Palme

8. Michanek

France

9. Pierre-Paul Schweitzer
10. Bloch-Laine

11, Simon Nora

12. Cheysson

13. 0. Giscard d'Estaing
14. R. Marjolin
15. Pierre Youssa

16. Delouvrier
Netherlands

17. Jan Tinbergen

18. Jelle Zijlstra

19. van Lennep

20.

Boerma

March 2, 1977

COMMISSIONERS

QOTHERS =—-- NON-LDCs

Italy
21. Agnelli

22, Carli

23. Ossola

Belgium
24. Jean Rey

Netherlands, cont'd.

25. LEdmund Wellenstein

Australia

26. Sir John Crawford

Luxemburg

27. Albert Dondelinger

Yugoslavia

28. Smole

Denmark

29, Poul Nyboe Andersen

J2s/2/17 €

30. Kresten Helveg Petersen
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March 2, 1977

OPEC OR ARABS

Abdlétif Y. Al-Hamad (Kuwait)
Khodadad Farmanfarma'ian (Iran)
Abdul Rahman (Egypt)

Marei (Egypt)

Hoveyda (Iranian Ambassador, UN)

Mohamed Yeganeh (Iran)
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USA AND CANADA

USA

Henry Kissinger
Robert Roosa
Hubert Humphrey
George Schultz
A. S. Clausen
Ted Hesburgh
William Scranton
Carl Kaysen

Jack Conway
Henry Owen
Chuck Robinson
Russ Train

Len Woodcock
Walter Heller
Stephen B&Qworth (N/S, Energy)

Davis Bell

J 2572

February 15, 1977

CANADA
Mitchell Sharp
Maurice Strong

John N. Turner
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Mr. Robert 8. McNamara March 3, 1977
William Clark
The Brandt Lunch

The main objective is to get Brandt to agree that there
should not be an announcement in early May because the CIEC
Meeting is likely to be just at that time and both Co-Chairmen
would almoet certainly refuse to bless a public announcement
before that meeting.

2. However we will press him to agree to this procedure:

A letter to Perex Guerrero (from Willy Brandt, or you)
saying that the two of you have consulted together and wish to
keep him informed. In view of his request there will be no public
announcement till after the Ministerial meeting of CIEC but in the
meanvhile Willy Brandt will proceed to prepare the ground ...
In this connection he would very much wish to comsult with P.G.
(and others named?) since one of the main objectives of the
Commission will be to support agreements reached in the current
negotiations, to stimulate Ffurther agreements, and to weave these
agreements into the broader context of a full and longer-term
development strategy.

(Incidentally P.G. will be back in Venezuela on Monday 7th
to meet McEachan to set the date for CIEC. It is important that
we face up to the need to avoid long postponement if CIEC drage
on.)

3. We should find out - without pressure - how much Brandt
is prepared to do by way of preparation before Jume. In this
connection we should discuss with him:

(1) Possible Executive Secretaries
(11) Possible Commissioners

(11i) The outline of the report - it is very important
that you should let him know clearly what is in your
mind. Equally it must be clear that he is in charge
but we are willing to give all help - ineluding perhaps
very privately a first draft outline of the chapters of
the report.

(I gathered from Bahr that they take the Pearson
Commission as a model, so you can put a lot of your
puidance in the form of lessons learnt from the Pearson
experience - including things to avoid. Taetfully
one can point out how much work - in decision making-
Pearson undertook. )



4, Before the meeting we should decide what names to put
forward for Executive Secretary;

What names to put forward for Commissioners. I would

recommend that the lists, particularly of Commissioners, not be
m-hortornuyuutohnumiu.

WDClark:sf
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March &, 1977

Daar Professor Kamranyt

I have been asked to acknowladge receipt and to thank you for
your letter of February 15 to Mr. McNamara on the subject of the
unofficial Commission mentioned in his speech of January 14 last.

The question of tha composition of the Commission and of its
sacretariat will remain in abeyance for a little while, until the
results of intergovernmental negotiations in UNCTAD and in CIEC,
between now and June, are known. As you will appreciate, those
results will necessarily have a besring on the commieaion's agenda
and work program.

1 have your resume in the Directory of Members of the American
Economic Review and will keep it on file for the information of those
who will ba addressing the questions of the Commission's secretariat
and of consultants to the Commission, if thare are to be any. Should
you wish to add to the resume as I have it, do write and we will
ensure that your interest is fully documented.

Yours sincerely,

L. Peter Chatenay
External Relations Adviger
International Relations Deparkment

Professor Nake M. Kamrany

Director, Program in Productivity
and Technology

The University of Southern California

Univeraity Park

Los Angeles

California 90007

P.S. Enclosed, copy of the Boston Speech which you requested.

[
cc: Mr, William Clark w/ecc of inc.
Mr. Burmester L

LPChatenay :mmh

»
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March 4, 1977

Dear Dr. Tonye-Mboua:

I have been asked to acknowledge receipt and to thank you for
your letter to Mr. McNamara dated February 11, 1977. We are grate-
ful for the information you have kindly supplied about: AFRICAR
DEVELOPMENT SERVICES which we hawe brought to the attention of
interested parties in the World Bank.

As concerns your reference to the unofficial c¢ommission
suggested by Mr. McNamara with ex-chancellor Willy Brandt as chair-
man, we take note with thanks of your offer to provide experte to
assist the commission. At this time, questions concerning tha
comnigsion's membership, ite secretariat and its procedures are held
in abeyance, pending the ocutcome of intergovernmental negotiations
in UNCTAD and CIEC over the next two or three months. As you will
appreciate, the results of these negotistions will influence the
commission’s work significantly.

May we therefore keep your documentation on file until the
momant when decisions are made concerning the techmical support of
the commission. We will be back in touch with you at that time.

Yours sincerely,

L. Peter Chatenay
External Relations Advigaer
International Relations Department

Dr. Nathanael Tonye-Mboua
B.P. 1532

Douala

Cameroon

cc: Mr. William Clark, Mr. Chaufournier
Mr. Palein

LPChatenay :mmh
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INTBAFRA WASH DC
MAR & 1977
1BRD B PARIS _
544 ALUN MORRIS COPY WILLIAM GLARK = IMMEDIATE DELIVERY

REUR 408, YESTERDAY'S LATE EVENING NEWS SHOW OF ARD, THE FIRS
CHANNEL OF GERMAN TV, HAD A SHORT ITEM READ BY THE ANCHOR MAN AS
FOLLOWS3 '

QUOTE SOCIAL DEMOCRATIC PARTY CHAIRMAN WILLY BRANDT TODAY HAD
A CONVERSATION WITH WORLD BANK PRESIDENT MCNAMARA ABOUT POSSIBILIT-
185 TO ESTABLISH AN INDEPENDENT COMMISSION FOR DEVELOPMENT AID
ISSUES. WHETHER BRANDT WILL ACCEPT THE PRESIDENCY OF SUCH AN ORGAN=
1ZATION WILL DEPEND ON THE COURSE OF THE NORTH=SOUTH DIALOGUE
BETWEEN INDUSTRIAL AND DEVELOPING COUNTRIES IN PARIS, UNQUOTE,

TONORROW NIGHT ARD WILL SHOW 4 SHORT FEATURE DEALING WITH
BRANDT 'S VISIT TO THE UNITED STATES, THE STATEMENT YOU MENTION IN
YOUR TELEX MAY OR MAY NOT APPEAR IN THAT PROGRAM., 1 WILL TRY TO
LEARN ITS CONTENTS AND XEEP YOD POSTED, 1IN THE MEANTIME YOU MAY
WISH TO CONSIDER CALLING GUENTER MUEGGENBURG, THE WASKINGTON CORRES=
PONDENT OF ARD, TO ENGUIRE ABOUT BRANDT 'S STATEMEWT ,

TODAY'S FRANKFURTER ALLGEMEINE ZEITUNG SAYS IN A DRIEF FRONT
' PAGE ITEM BY CAROLA KAPS THAT BRANDT HAS MADE A DETOUR FROM
PRINCETON TO WASHINGTON MAINLY TO DISCUSS WITH WORLD BANK PRESIDENT
MCNAMARA THE LATTER'S PROPOSAL OF ESTABLISHING A DEVELOPMENT
COMMISSION TO BE CHAIRED BY BRANDT, THE .STORY MENTIONS THAT BRANDT
WAS ALSO SEEING VANCE ON MONDAY, AND THEN CARTER, MONDALE AND
BREZINSKI O TUZSDAY.  REGARDS

NOELLE

Zae | 3
INTBAFRA WASH DC

e i
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THE WORLD BANK
Washington, D.C. 20433
US.A.

Office of the President March 8, 1977

Dear Herr Brandt:

First of all let me say what a great pleasure it was to talk
with you yesterday. I was delighted to find how closely our minds
run together on the issues we discussed. It made me more than ever
sure that the Commission under your Chairmanship can play an important
role in moving forward the world's thought and will on this vital
matter of North-South relations.

We agreed that I should draft the sort of announcement that
could be made after the CIEC meeting at the end of May. I enclose
a first draft.

We also agreed that I should try to firm up the financial basis
for the Commission, which would provide the necessary funds without
4 strings.

You will begin to consider names of people who might serve as
Executive Secretary and as Commissioners, If I can help in any
way Iin furthering this process, please do not hesitate to call on me.

Finally, I suggested that you might want to write to Perez
Guerrero in your own terms, making the points we discussed at lunch.
I would be grateful 1f you would let me know what you say to him so
that we can speak with one voice.

Again my thanks for coming to see me, and above all for your
interest in undertaking this vital task.

Sincerely,

Robert S, McNamara

His Excellency
Willy Brandt
President
Sozlaldemokratische Partel
Deutschlands
0llenhauerstrasse 1
53000 Bonn, Federal Republic of Germany



Brandt and McNamara met today to discuss establishing an
unofficial Commission under Mr. Brandt's Chairmanship to
examine the problems of a global development strategy.

They agreed that the establishment of a Commission should
await the outcome of the UNCTAD meeting which is now taking
place and of the CIEC Ministerial Meeting scheduled for May.
The Commission, whose purpose will be to identify areas of
feasible international action aimed at hastening the development
process would build on agreement reached in the on-going
negotiations, stimulate further agreements and weave these
agreements into the broader context of a full and longer-term

development strategy.
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Brandt
Mr, Brandt said on German television, Channel TI, yesterday:

In his talks with Mr. Mchamara theﬁg was agreement that the ides
of creating under Mr. Brandt's leaderlisip a new commission of North-South
dialogue would have to avoid the impression that it would interfere with
the jobs goverrments would have to do themselves.

4 g giving

His feeling was that one would have to avoid/the impression mf to
developing countries that the idea smacks of patronising on the part
of the developed countries. ‘

A final decision could only be made after the results of the
ExEmazmirg raris Gonference to be held in May.

Source: mMr. weiss, German television, Ghannel YL, He will give us.
a copy in German of the transcript tomorrow., 1 have arranged to have
it picked up. Mr. Mueggenburg named by Koelle is chamnel A

- jé_e/
If‘\’;tat cln g _
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559 ALUN MORRIS COPY WILLIAM CLARK = IMMEDIATE DELIVERY
FOLLOWING MY TELEX N0« 544 OF YESTERDAY RE BRANDT WISIT,
DIE WELT OF TODAY PUBLISHED ON THE INSIDE POLITICAL PARES A
300-YORD STORY BY THE WASNINGYON CORRESPOMPENT OF THE SPRINGER
BOUP, KURT LEISSLER, HEADLINED QUOTE BRANDT WANTS A NEUTRAL
“égim1§s:as UNGUOTE o
. THE STORY SAYS THAT SOCIAL DEMOCRATIG PARTY CMAIRMAN WILLY
BRANDT MET WORLD DANK PRESIDENT MCNAMARA ON MONDAY TO DISCUSS
THE PRESIDENCY OF A NEW INTERNATIONAL AID COMMISSION WHICH HAD
BEEN OFFERED TO BRANDT BY MCNAMARA EARLIER THIS YEAR, TNE STORY
SAYS THAT THE COMMISSION WOULD EXPLORE THE POSSIRILITIES OF A
_ LARGE SCALE TRANSFER OF TECHNOLOOY FROM THE IMDUSTRIAL TO THE
UNDERDEVELOPED COUNTRIES,  AFTER WIS TALKS WITH MCNAWARA BRANDT
EXPLATNED PRIVATELY TMAT ME HAD WOT YET DECIDED TO AUGEPT AUT e
. THAT MZ HAD OWLY DISCUSSED THE PURPOSE, THE RESPONSIBILITIES AMND {
THE WORKING CONDITIONS OF THE COMMISSION, THE STORY CONTINUES
THAT BRAKDT PUT FORTH RATHER STIFF CONDITIONS. ACCORDING TO
WIM THE COMMISSION SHOULD BE ABOVE THE INFLUENCE OF NATIONAL : |
GOVERUMENTS AMD CONSEQUENTLY GHOULD NOT ACGEPT MEMBERS OF !
NATIONAL GOVERMMENTS. IF POSSIBLE THE GOMMISSION SHOWLD NOT BE “
FIRANCER BY THE WORLD BARK IN ORDER MOT TO APPIAR AR AN INSIRVUs
MRNT OF THE VORLD BANK TN THE EYES OF THE THIRD WORLD. IN
ADDITION, THE COMMISSTON SHOULD MNOT PLAY AN ACTIVE ROLE IN THE
SO-CALLED NORTH=SOUTH CONFERENCE aarwzsn{lnnnnTRIAL COUNTRIES
AND THE THIRD WORLD, TKE STORY CONCLUDES,  REGARDS
KOELLE

6o
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ADDRESS BY ~
WILLY BRANDT
CHAIRMAN OF THE SOCIAL DEMOCRATIC
~ " PARTY OF GERMANY
MARCH 9,1977

Massachusetts Institute-of Technology
Bicentennial Lecture Series
WORLD CHANGE AND WORLD™ SECURITY
~ {prepared text) -
Published in two parts - Part 1

“Norld Change and World Security" -- the title of this lecture series is fectua'l.

#t sounds almost dry and scientific The circmtances to which it points are -
*mt*c- i " ~

" The chenge which our uoﬂd fs endergoing 13 no 'Ionger 1imited ¥n scope or going
' at an easy pace. We live ina period in which radical sctentific, politfce'l. and socia'l
_mnges penetrate quicl:'ly people’s nrlnds

+ -The age of upheaval began many years ago. " Most of us in the industﬂal nations 1n
RNest and East hardly toock any notice at the beginning; we coficerned ourselves with .
ather things,” flew to the moon, entrenched ourselves behind sophisticated armaments. =
- The g‘lobe. in the grip of the two superpowers, seemed to be divided and fairly consolid-
ated. Very few were aware of how much 1t was seethin? ‘There were npt many people

. who realized early enough how much’the industrial societies would be pressed by new
problems and what was emerging especfally in those parts of the world which did not

~ exjoy the privilege of belonging to the club of fndustrialized nations. Hardly anyone

aong the leading statesmen of the world had the strength or the vision to prepare
iris country and all of us fn time for the development in those countries which we have
came to call the Third World.

By now many have understood that world security is not simply a question of mitit-
~ary balance; in addition and even more clearly it is a question of how causes of -
_conflicts can be eliminated by economic equilibrium and the organization of péaceful,
“cogperation.’- There is no longer only a first, second, third, or fourth world; there is
at the same time the one world in which the nations have to remember their mutual
‘dependence, or else they will survive this age not at all or only after disasters.

I am not speaking of apocalyptic last days visions, nor of the 1|m1nent end_of “the
worTd. We know that such tendencies enter the discussion time and again in certain
 intervals. "Mostly they were not beueﬁcial warnings, but signs of a crisis conciousness
‘with which one had not come to terms.™ I saw in my part of the world that this was the
- ot} on which the weed oig@ totalitarianism flourished. Bt P

It is thus not my 1ntention to generate a mood of cHs‘ls I want to speak of what
we need: an awareness of our situation; a sense of the reality in which we live today;
intensive work to find ‘the answers to the not so new questions pressing us.

‘Why is 4t that these not so new urgent questions could be repressed 0 long? I
think: the political systems of the western democracies are not geared for early
diagnosis. In their present constitution they are comparatively efficient repair
institutions. But their present constitution (in the sense of condition) 1s not



dignT =
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God-given. We must therefore improve our political systems -- a great task. It
includes among other things: capacities for long range analysis, higher demands on the

published opinion, political groupings guided by ideas and not only fixated to comp-
etition for power.

In this context I start from one premise: we do not l1ive in a short-term exceptional
situation which later on might swing back to the normal situation of the allegedly
" "good old times®. It can be predicted that for all foreseeable time mankind vrl'l'l be
faced with more problems that can be solved quickly emough. The realistic objective must
be to keep this dangerous disparity within the narrowest possible 1imits.

e 1 S ‘u'P;ﬁ-' ‘-;} 74 :"=%“" '-'I o e d "I*l T 2
. The drastic changes in’all states of the world -- be 1t industrial states, be it
ris‘l » raw materials -- possessing countries of the Third World, or be it the very
least developed) nations -- will not be without repercussions on the nemrk of
internationa'l relations 1inking all of them together.- e

+§

The network, to continue this metaphor, at present shous dangarous stra'lns 1n more
.han one place.. Countries where the development advances too slowly or hardly at all
an no _longer put up with the fact that the disparity between them and the rich nations
of the Northern hemisphere continues to grow -- and who should be surprised at thatl -
They demand new, more just principles of order for the world economy. Our countries
will not be allowed £o evade this,even ¥ they cannot bring themselves to 1ike some
of the proposed models. Justice demands--and if we do not want to.listen-to justice,

reason’ wﬂl tell us: there will never. be a 'lasting and secure coex'lstence of afﬂuenca" :
and nisery.

The relatively rich nations uﬂl have to make up “their minds - in good t‘lme to
_ make material concessfons. History demonstrates that it never made sense to try and
hold overdue bastions with a last great s'wunoning-of strength

. 2 'TQ@ S \' F ™ | . a I ;
45

Hby should we want to plw the role of unyie'lding bosses of past generations
once again? Let me make this comparison: at that time too, and in some places even
today, it has been tried to deny the rising working dass its rights. It was of no
- ~ail.”0n the contrary, it can be said: Without the increase in mass incomes and the .»
'ogress made .in soc1a1 policy, capital'lsm presumab‘ly wou'ld not have remained viable. - .

~ In.the relationship between North and South we shall perhaps be able to pre-
vent over-reactfons by joint intelligent action: the discrimination of the have-nots -
s not to be replaced by the denouncement of the haves. When we speak of justice in. .
the context of the world economy, this means on the one hand:: the transfer of resources
' to the Third World must be increased and systematized. But it means 1ikewise:panaceas .
which would endanger the economic cycle in the 1ndustr1aiized world are of no use to
anyhody We need reason on all sides. . ‘ ah el :

Let me add at this po'lnt “the 1ndustrial states under cmnist rule, too, bear ;
responsibility for what happens in the world; the/ cannot free themselves from it in
the Tong run; we must point out to them that they would be well-advised to prepare
themselves for jnternational discussions on raw materfals. trade and development aid. -

4
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You will perhans remember that in Boston early this year the president of
the World Bank made the suggestion to have aspects of the North-South issue
examined by an independent group. My name was mentioned in this context, and I
have since had a number of discussions, two s ago also with Mr. McNamara in
Washington. Regardless of how much time I shall be able to devote to such a task
untﬂtheenclnflwa,lmttosthnandnow _

The pmad 1ndenendom: commission will not be able to re'lieve tha govern-
ments of any of the problems which are being negotiated at present. Especiaily the

. North-South dialogue which 1s to be resumed in Paris this spring has to make progress

if more far-reaching considerations are not to remain pending. Besides. it cannot - .
be a matter of "meditation”, as one should read in the press here and there, but .
rather of working out essentials for the etghties in so far following the traditions .
of what was mrltten dows under the mpmsibﬂity of Lesw Pearson z 4 yiend

. 54 4 . B () SEar Trsedie 32
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" The mu‘ldeﬁng North-South conﬁict is certainly not the only world-econanic
. source of danger from which world-political calamity may arise. High balance of
payment deficits and an international monetary system which has come out. of order, )
inflation and unemployment, shortage of energy and costly strains on the environ- ..
ment--these ani others m .characteristics of our di fficult reality. A

A thinku af the. stmding of (:arl Friedrich von Heizsacker beHeves it an . .
open question as to how far the supernowers could keep up their intention to prevent
wér when faced with the political unrest that would be linked-inevitahiy. as he
mte-vith a 'long-tem stagnat'lon or shrinking of the world market.

i

-

At any rate, we see every da,y hon many of the international and internal
economic problems derive from the disorder of the world economy. We have a direct
and far-reaching, national and international interest in our govermments coming
together to make important joint efforts, and we must insist on it. None of the
great problems facing us today will improve by being shelved. What we need is
conscious, purposeful, future-oriented action. s

I think therefore that - the governments of -the Ieading nations in world trade--
when they meet at a “sumit" this spring--should envisage adequate international
demand especially for capital goods in order to bring about a general rise in em-
E‘onment. Unemployment will not dismr if we rely only on the much invoked self-.

ealing forces. World trade may be tened again 1f we have to allow the return
v of 1aboriously reduced trade barr'lers. Energy policy--inciuding a more intelligent
management of resources--greatly requires national planning and 1ntemationa'l
.cooperation.

Changed economic cond'ltlons strong'ly suggest that we change our attitude in
many respects. When growth is no Tonger a matter of course or quasi-automatic and
has therefore less oriority, there is need for more imagination and more conscious .
coordinated action.

/
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In my view this is one of the great challenges: to further develop the
democratic order in such a way that it neither leaves the field to rival groups,
nor makes way for the ru'le of freedon—stifling--govmml or non-goverrmental--
bureaucrac‘les. : ut; -

This 1s not the right place to scrutintze the ﬂmctioning of the denocratic
institutions. Nor is this the right time to give way to a diffuse civifzation
.miety. l do not feel like ﬂeoing from reality. - :

L FARSRG i v K

L%

S | belfm that we @vé forced to review, within our societ{es as uan as fn il
the mlaﬂmn between natfons, claims which had " arisen from the idea of automatic ' -
growth. Individual interests must be integrated more firmly into an overall social *
solidarity.  There must be greater awareness of the fact that the freedom of the
individual and the freedow of all depend on each other. Above all, the impression
must not prevall that the problems of the future could not be coped with, that the
forces of progress had given up. The order of freedom will continue to exist only -
if we succeed in establishing new confidence in and through this order. Great demands
will be made-on the capability of innovation, on our moral st » and on the
miousms of man. In everyday political 1ife this must result in the realization
that important’ government decisions are to be taken in close coordination with the S
citizens concerned or interested. - In economic and social policy there 1s the need
#ar the closest possible cooperation between the state, the employers, and the trade
wnions. 1 do not want to publicize German models, but along the lines of what we
call co-detaf?‘m tll!l'a;h the dnmce of equi'librlum and overall mmibﬂity. ﬂ
SEAY 3 3 e, e
~  The_tasks are too grest to be coped with by one individual nation; in’ say'lng
tiris I do not exclude America. We stand a good chance only if we extend our
knoweledge am[I g mu:itia b even closer 1nternat‘lonal cooperation.
1y \ 3 +
It is not suﬁ"lcient to discuss whether it would be politically desirable to
reduce to a reasonable level the thinking in terms of national sovereignty and to
develop new forms of frontier-crossing ration:’ the pressure of circumstances,
correctly undmtwd. Teaves us no other c 1ce. Sl R

W £ e s
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ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

=4 OUTGOING WIRE f%b/Z/'x.’é%
1o, MR. DAVID HOPPER DATE: MARCH 9, 1977
IDR CENTER CLASS OF
: SEIE, TELEX (EXT. 2001)

TELEX NUMBER 22048

COUNTRY:  NATROBI (NORFOLK) ﬂ W DC
KENYA

Cab!eTEhig: BRANDT AND I MET ON MONDAY TO DISCUSS THE BRANDT COMMISSION., THE
SUBSTANCE OF OUR CONVERSATION IS CONTAINED IN THE FOLLOWING LETITER WHICH

I SENT TO HIM TODAY.

QUOTE. DEAR HERR BRANDT.

FIRST OF ALL LET ME SAY WHAT A GREAT PLEASURE IT WAS TO TALK WITH YOU
YESTERDAY. I WAS DELIGHTED TO FIND HOW CLOSELY OUR MINDS RUN TQGETHER ON
THE ISSUES WE DISCUSSED. IT MADE ME MORE THAN EVER SURE THAT THE COMMISSION
UNDER YOUR CHAIRMANSHIP CAN PLAY AN IMPORTANT ROLE IN MOVING FORWARD THE
WORLD'S THOUGHT AND WILL ON THIS VITAL MATTER OF NORTH-SOUTH RELATIONS.

WE AGREED THAT. I SHOULD DRAFT THE SORT OF ANNOUNCEMENT THAT COULD BE
MADE AFTER THE CIEC MEETING AT THE END OF MAY. I ENCLOSE A FIRST DRAFT.

WE ALSO AGREED THAT I SHOULD TRY TO FIRM UP THE FINANCIAL BASIS FOR
THE COMMISSION, WHICH WOULD PROVIDE THE NECESSARY FUNDS WITHOUT STRINGS.

- YOou WiLL BEGIN TO CONSIDER NAMES OF PEOPLE WHO MIGHT SERVE AS EXECUTIVE
SECRETARY AND AS COMMISSIONERS. IF I CAN HELP IN ANY WAY IN FURTHERING

THIS PROCESS, PLEASE DO NOT HESITATE TO CALL ON ME.

NOT TO BE TRANSMITTED '

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

e Robert S, McNamars

DEPT,
President

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE) .

For Use By Communications Section

REFERENCE;
RMcN:bmm
ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing formj)

Checked for Dispatch: . . A | 4
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ASSOCIATION | : RECONSTRUCTION AND DEVELOPMENT . I ; _QDMA_‘I?QN

OUTGOING WIRE

TO:

COUNTRY:

TEXT:
Cable No.:

MR. DAVID HOPPER -2 - DATE:  MARCH 9, 1977

CLASS OF
SERVICE:

FINALLY, I SUGGESTED THAT YOU MIGHT WANT TO WRITE TO PEREZ GUERRERO. IN
YOUR OWN TERMS, MAKING THE POINTS ﬁE DISCUSSED AT LUNCH., I RRXMK WOULD BE
GRATEFUL IF YOU WOULD LET ME KNOW WHAT YOU SAY TO HIM SO THAT WE CAN SPFAK
WITH ONE VOICE. -

AGAIN MY THANKS FOR COMING TO SEE ME, AND ABOVE ALL FOR YOURINTEREST
IN UNDERTAKING THIS VITAL TASK, SUGNED ROBERT S MCNAMARA UNQUOTE

THE FIRST DRAFT OF THE ANNOUNCEMENT FOLLOWS:

QUOTE ANNOﬁNCEMEN? OF FORMATION OF QUOTE BRANDT COMMISSION UNQUOTE

THE FOLLOWING ANNOUNCEMENT WAS MADE SIMULTANEOUSLY TODAY IN BONN,

THE HAGUE, AND WASHINGTON.

HERR WILLY BRANDT HAS ACCEPTED THE CHAIRMANSHIP OF AN INTERNATIONAL
COMMISSION TO EXAMINE POLITICALLY FEASIBLE AREAS OF ACTION WHICH CAN HELP
ACCELERATE THE PACE OF SOCIAL AND ECONOMIC ADVANCE IN THE DEVELOPING NATIONS
AND WHICH CAN COMMAND PUBLIC SUPPORT IN RICH COUNTRIES AND POOR ALIKE.

THE COMMISSION WILL CONSIST OF ABOUT A DOZEN EMINENT PERSONS INVITED
BY HERR BRANDT EQUALLY FROM THE DEVELOPED AND DEVELOPING COUNT&IES. ITS

WORK WILL BEGIN IN MID-YEAR AND IT WOULD HOPE TO PRODUCE ITS REPORT IN ABOUT

NOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME

DEPT.

CLEARANCES AND COPY DISTRIBUTION:

SIGNATURE

REFERENCE:

{IMPORTANT: See Secretaries Guide for preparing form)

{SIGNATURE OF INDIVIDUAL AUTHORIZED TO APFPROVE)

For Use By C ications Section

ORIGINAL (File Copy)

Checked for Dispatch: T s
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TO:

COUNTRY:

TEXT:
Cable No.:

MR. DAYID HOPPER

. 3 -

DATE:

CLASS OF
SERVICE:

—

MARCH 9, 1977

TWELVE TO EIGHTEEN MONTHS' TIME. IT WILL BE ASSISTED BY AN EXPERT

INTERNATIONAL SECRETARIAT.

THE COSTS OF THE COMMISSION HAVE BEEN GUARANTEED BY A CONSORTIUM OF

GOVERNMENTS AND INSTITUTIONS HEADED BY JAN PRONK, MINISTER FOR DEVELOPRMENT

COOPERATION OF THE NETHERLANDS, AND DAVID HOPPER, PRESIDENT OF THE CANADIAN

INTERNATIONAL DEVELOPMENT RESEARCH CENTER,

UNQUOTE

ROBERT S§. MCNAMARA
ENTBAFRAD

WITH BES‘.’T WISHES

NOT TO BE TRANSMITTED

i s

AUTHORIZED BY:

NAME

DEPT.

SIGNATURE

Robert S. McNamara

President

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

REFERENCE:

RMcN : bom

ORIGINAL (File Copy)
(IMPORTANT; See Secretaries Guide for preparing form)

e b

CLEARANCES AND COPY DISTRIBUTION:

c¢: Wm, Clark-V,P, External RElations

For Use By Communications Section
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COUNTRY:

TEXT:
Cable No.:

OUTGOING WIRE | W/}@

JOHANNES P, PRONK DATE: MARCH 9, 1977
MINISTER FOR DEVELOPMENT COOPERATION

CLASS OF
MINISTRY OF FOREIGN AFFAIRS SERVICE: TELEX (EXT 2001)

ki 135 /26

THE NETHERLANDS

BRANDT AND I MET ON MONDAY TO DISCUSS THE BRANDT COMMISSION. THE SUBSTANCE
OF OUR CONVERSATION IS CONTAINED IN THE FOLLOWING LETTER WHICH I SENT TO
HIM TODAY.

QUOTE. DEAR HERR BRANDT.

FIRST OF ALL LET ME SAY WHAT A GREAT PLEASURE IT WAS TO TALK WITH YOU
YESTERDAY. T WAS DELIGHTED TO FIND HOW CLOSELY OUR MINDS RUN T?GETHER
ON THE ISSUES WE DISCUSSED. IT MADE ME MORE THAN EVER SURE THAT THE
COMMISSION UNDER YOUR CHATIRMANSHIP CAN PLAY AN IMPORTANT ROLE IN MOVING
FORWARD THE WORLD'S THOUGHT AND WILL ON THIS VITAL MATTER OF NORTH-SOUTH
RELATIONS.

WE AGREED THAT I SHOULD DRAFT THE SORT OF ANNOUNCEMENT THAT COULD BE
MADE AFTER THE CIEC MEETING AT THE END OF MAY. I ENCLOSE A FIRET DRAFT.

WE ALSO AGREED THAT I SHOULD TRY TO FIRM UP THE FINANCIAL BASIS FOR
THE COMMISSION, WHICH WOULD PROVIDE THE NECESSRRY FUNDS WITHOUT STRINGS.

YOU WILL BEGIN TO CONSIDER NAMES OF PEOPLE WHO MIGHT SERVE AS EXECUTIVE

SECRETARY AND AS COMMISSIONERS. IF 1 CAN HELP IN ANY WAY IN FURTHERING

NOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME Robert S, McNamara

DEPT.  President

SIGNATURE

CLEARANCES AND COPY DISTRIBUTION:

cey Mr, Clark-V,P, External Relations

{SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

REFERENCE;

RMcN ; bmm

{(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:

For Use By Communications Section

ORIGINAL (File Copy)
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OUTGOING WIRE

COUNTRY:

TEXT:
Cable No.:

JOHANNES P. PRONK -2 - DATE: MARCH 9, 1977

CLASS OF
SERVICE:

THIS PROCESS, PLEASE DO NOT HESITATE TO CALL ON ME.

FINALLY, I SUGGESTED THAT YOU MIGHT WANT TO WRITE TO PEREZ GUERRERO IN
YOUR OWN TERMS, MAKING THE POINTS WE DISCUSSED AT LUNCH. I WOULD BE BRATEFUL
IF YOU WOULD LET ME KNOW WHAT YOU SAY TO HIM SO THAT WE CAN SPEAK WITH ONE
VOICE.

AGAIN MY THANKS FOR COMING TO SEE ME, AND ABOVE ALL FOR YOUR INTEREST
IN UNDERTAKING THIS VITAL TASK. SIGNED ROBERT S MCNAMARA UNQUOTE

THE FIRST DRAFT OF THE ANNOUNCEMENT FOLLOWS: }

QUOTE ANNOUNCEMENT OF FORMATION OF QUOTE BRANDT COMMISSION UNQUOTE

THE FOLLOWING ANNOUNCEMENT WAS MADE SIMULTANEOUSLY TODAY IN BONN,

THE HAGUE, AND WASHINGTON.

HERR WILLY BRANDT HAS ACCEPTED THE CHAIRMANSHIP OF AN INTERNATIONAL
COMMISSION TO EXAMINE POLITICALLY FEASIBLE ARFAS OF ACTION WHICH CAN HELP
ACCELERATE THE PACE OF SOCIAL AND ECONOMIC ADVANCE IN THE DEVELOPING NATIONS
AND WHICH CAN COMMAND PUBLIC SUPPORT iN RICH COUNTRIES AND POOR ALIKE.

THE COMMISSION WILL CONSIST OF ABOUT A DOZEN EMINENT PERSONS INVITED

BY HERR BRANDT EQUALLY FROM THE DEVELOPED AND DEVELOPING COUNTRIES, ITS

NOT TO BE TRANSMITTED

AUTHORIZED BY:
NAME
DEPT.

SIGNATURE

CLEARANCES AND COPY DISTRIBUTION:

REFERENCE:

(IMPORTANT; See Secretaries Guide for preparing form)

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use By Communications Sectipn

ORIGINAL (File Copy)
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" TO:

COUNTRY:

TEXT:
Cable No.:
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MINISTER PRONE -3 - DATE: MARCH 9, 1977

CLASS OF
SERVICE:

WORK ‘WILL BEGIN IN MID-YEAR AND IT WOULD HOPE TO PRODUCE ITS REPORT IN
ABOUT TWELVE TO EIGHTEEN MONTHS' TIME. IT WILL BE ASSISTED BY AN EXPERT i
INTERNATIONAL SECRETARIAT. :

THE COSTS OF THE COMMISSION HAVE BﬁEN GUARANTEED BY A CONSORTIUM OF
GOVERNMENTS AND INSTITUTIONS HEADED BY JAN PRONK, MINISTER FOR DEVELOPHENT
COOPERATION OF THE NETHERLANDS, AND DAVID HOPPER, PRESIDENT OF THE CANADIAN

RESEARCH
INTERNATIONAL DEVELOPMENT XEESEARIX CENTER. UNQUOTE WITH BEST WISHES

ﬁ%%m_- g. MCNAMARA

NOT TO BE TRANSMITTED

AUTHORIZED BY:

CLEARANCES AND COPY DISTRIBUTION:

Robert S. McNamara

NAME
ce: Mr, William Clark-V.P. External

DEPT. President Relations
SIGNATURE

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)
REFERENCE; RMCN : bmm : For Use By Communications Saction

ORIGINAL (File Copy)
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Mr. Robert 8. Mclamara Mareh 10, 1977

DECLAS

Ernest Stera, VP, South Asis SIFIE]) CONFIDENTIAL

iy MaY 22 2013
WBG ARCHIVEg

During luncheon with the Sri Lanka Ambassador, he told me that
be had received a letter from his FPinance Minister iaquiring about
the Brandt Commission and Sri Lanka's pessible comtributiom to it.
The envisaged comtributien seems to be Lal Jayswerdsma. I told the
Ambassador that I had heard Lal's name mentioned as a possible senior
member of the staff. He agresd that this would bea a goed choice but
that the Minister seemed to have him im mind as one of the
Commissioners rather than as a member of the staff. I promised
to pass this alemg.

cet Mr. W. Clark L~
EStern/ls
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March 10, 1977

Deay M. Minister:

Thank you for yeur letter of February 235, 1977 on
the subjeact of the unofficisl commission which I men—
ticned ia my Bostom speech of Janwary 14,

I sm grateful fer yeur favorable comments about
uy proposal. I have alse taken nete of yeur suggestion
for the follow-up to the commission's work te facilitate
the political faplementation of its sonclusions.

For the time being, in agresment with Hery Willy
Brandt, we will swait the cutcoms of the UNCTAD msetings
and of the coming ministerial sessicn of CIEC before
proceeding further. Ve do net wish even e appear to
create problems fer the on~going sagotiatiome.

Sincarely,
(Sif!nr«” Patest @ MeNamara

Rebart 8. Nellamara

His Excellency

Eonan Bedie
Minister of Ecomomy end Finance
Abidjan
Republic of the Ivery Coast

ec: Mr, McNamara's Office (2)
ale aoed s Y ¢ f

LPChatenay:mmh
Mareh 7, 1977

525121144
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Wilhelm Conen

Meisenweg 52.

D 2350 Neumunster

West Germany - Europe March 11th 1977.

ol

To the
President of the world Bank

Mr. Mac Namara
re., : Willy Brandt
Washington

United States of America

Mister lFresident !

If a "small man" makes a big mistake, the World will not
take any notice of the happening.

If you - dear Pir - make a "small mistake" ,the World

could "tremble'.

But to take up contact to Mr. Willy Brandt, is not a

"big mistake", it is a "huge mistake" !

To put faith in, is OK ! A "check up" is far better.

And Herr Ehmke ! Did you invite that man ? What a nuisance.
You don't seem to know who they are actually !

Yours very truely

Ayl telicOocde,
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m. perez guerrero

minister for international
economic questions

torra norte centro simon bolivar

caracas

dear mr, perez guerrero

. now that you are settling the final details of your ministerial
@ meeting of the ciec, i would Like to Let you know directlLy how
the discussions stand on the matter of my chairmanship of a
committee on develLopment, this is particularly
timely because i have just had talks with mr, mcnamara.

both of us agreed that there should be no early announcement
in view of your feeling that this might adversely influence
the ministerial meeting you are planning for may. . '
furthermore both of us believe that the commission should
build upon the results of the ciec discussions, and schould in
no way attempt to be a substitute for them. i

your thoughts on this whole matter have been helpful to me so
far, and you can, 1 am sure, do much to help get us off to a good
start in this attempt to advance the welfare of the déveLoping
countries and accelerate their economic growth, this 1s an
objective which i know we both share and i shall Look

forward to further contact as this project proqressesb..-'

as you know 1 am not intending to add just anothér activity to
my present work Load, but i am convinced that a commission as

plLanned can contribute to bridge the widening gap

between north and south provided it receives the full support

of Leading personnalities of the third worlid.

i attach to this Letter what j stated before the press
after my arrival from the united states in bonn




' Mtafter my taltks with mr, robert 8, mcnamara,
the president of the world bank, 1 decided to be at
the disposal for taking over the chairmanship of the
commission for develLopment questions which was proposed by him,

this commission should be an irdependent institution
charged with the task to elaborate proposals for aquicker
social and economic'progress in the ‘developing countries.

“the composition and realization of such a commission can onlLy
be decided upon if the negotiations on the gouvernment Level
in paris being scheduled for may this yeare are aiming at
success. it is not the aim to replace negotiations carried

through by official authorities but to supply advice for the
approaching 80ies.,"?

sincerely,
! willy branit

Tir ecacse™ _
272809 hadvaappmessia
ok7??
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Dear Mr. McNamara:

In answer to questions by journalists today | replied as follows:
"Following my discussions with Robert S. McNamara, the President of the Worid
Bank, | have decided to make myself available to be thé Chairman of the Com-
mission he proposed to look into dévelopment issues. It should be an independ-
ent institution with the objéctive of working oﬁt récommendations'for more
accerlerated social and economic progress in the developing countrléf.

However, the establishment of such a Commission can only be decided
upon if the inter-governmental discussions to be reapenéd In May in Paris

f’\OV“;ige successful. It should not be an attempt to substitute négotiations between
official circles. Rather, it should provide constructive suggestions for the
80s."

Following your suggestions, | have writtén, today, to Mr. Perez Guerrero,
and have,also,informed him of my préss statement.

With friendly greetings.

Willy Brandt
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I HAVE RECEIVED THE FOLLOWING CABLE FROM
WILLY BRANDT TODAY:
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ROBERT S. MCNAMRA
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Mr. Wm., Clark

‘AR 15 19717 Mr. Merriam

IBRD B PARIS

607 WILLIAM CLARK COPY MERRIAM = UR G E N T IMMEDIATE DELIVERY
WILLY BRANDT 'S BONN PRESS CONFERENCE OF YESTERDAY MARCH 14

WAS PROSABLY REPORTED ON EY REUTERS ALREADY. TODAY'S FAZ ON

SECOND PAGE CARRIES A DISPATCH 2Y ITS BONN CORREPONDENT ON PRESS

CONFERENCE, MOST OF WHICH WAS DEVOTED TO U.S.-GERMAH RELATIONS.
0N PROPOSED INDEPENDENT COMMISSION BRANDT MADE THE FOLLOWING

POINTSs

PRIMO: HE IS AVAILABLE TO SZIRVE AS CHAIRMAN,

SECUNDO: THE COMMISSION MEMEERS SHOULD BE SELZCTED FROM NORTH AND

SOUTH Ol A FIFTY-FIFTY BASIS.

TERTIO: THE WORK OF THE COMMISSION MIGHT TAKE BETWEEN TWELVE AND

EIGHTEEN MONTHS.

QUARTO: WHETHER THE COMMISSION WILL ACTUALLY COME INTO BEING

WOULD DEPEND ON FURTHER CIEC DEZVELOPMENTS,.



FOR MAXIMUM CLARITY FOLLOWING IS THE VERBATIM FAZ PASSAGE:

i'ACH SEINEM GESPRAECH MIT DENM PRAESIDENTEN DER WELTBANK,
MCHNAMARA HAT SICH BRANDT ENTSCHLOSSEN, FUER DEN VORSITZ DER VOW
JENEM VORGESCHLAGENEN KOMMISSION FUER ENTWICKLUNGSFRAGEN ZUR
VERFUEGUNG STEHEN. BRANDT SAGTC, DIESE NORD=-SUED KOMMISSION SOLLE
EIN UNABHAENGIGES GREMIUM SEIN , DAS VORSCHLAEGE FUER RASCHEREN
SOZIALEW UND WIﬂ?SCHAFTLICHER FORTSCHRITT IN DEM ENTWICKLUNGS=-
LAENDERIN AUSZUARBEITEN HABE. FACH ANSICHT BRANDTS MUESSTE DAS
GREMIUM PARITAETISCH MIT MITGLIEDERN VON NORD WIES SUED
BESETZT SEIi UND SICH AUF HERVORRACENDE  EXPERTEN STUETZEN KOTNNEN.
@ DIE ARBEIT DER KOMMISSION WERDE WOHL AUF 12 BIS 1% MONATE
TERMINIERT SEIN, OB SIE UEBERHAUPT ZUSTANWDE KOMMT, MOECHTE DER
SPD- VORSITZENDE VO™ FORTGANG DES NORD-SUED -DIALOGS DER REGIE=-
RUNGEN ABHAZNGIG MACHEN, DER IN KUERZE IN PARIS WIEDERAUFGENOMMEN
WERDEN SOLL.
UNQUOTE

NOTHING ELSE ON BRANDT 'S PRESS CONFERZNCE IN EUROPEAN PRESS
S0 FAR. REGARDS

STEUBER
ACTING DIRECTOR

EGS
INTBAFRA WASH DC



:

March 15, 1977

Dear Bem,

Bere io confidence is a copy of the letter
Bob sent to Vance about the Brandt Commission. It may
help you with your trustees.

I also enclose a copy of two items in to-day's
Press round-up.

Yours sincerely,

Williaa Clark
Vice President External Relations

m. '. "u

German Marshall Pund
11 mt 01lt1.. N.¥.
Washington 9.C.

WDClark:sf
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MAR 15 1977
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‘DER sr:am., PATED WARCH 14, nzwrgs HALF A PAGE TO WILLY
BRANDT AND Fnawm--mlssmv WITH PICTURE OF BRARDT *S
WASHINGTON WMECTING WITH MR MOHAMARA. wunz EPIEBEL PIECE SAYS
FOTHING NEW IT IS FABORABLY tmmm AND IN TYPICAL SPIEGEL
FASHION THE TITLE READS QUOTE EIN Bmscuxw FEUER UNTER DEN
ﬁiamui mmm. FOLLOWING WILLY BRANDT 's REMARK THAT TMUE
COMATSEION mmfm,'r SHOULD :mmusi Pml.xc OPINION SO AS TO
LIGHT A FIRE UNDER THE REAR nna OF GOVERNMWENTS, CLIPPING SENT,
REGARDS | |

STEUB IR

mo
INTBAFRA \'Rlﬂ ) Ivll
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March 15, 1977

Dear Herr Brandt,

HMay I add my warm thanks to you for your acceptance of
the Chairmanship of what we can now safely call the Brandt
Commission - which I am sure will be a historic land mark.

This is just to say that I shall be at Konigswinter from
Thursday evening through Saturday night March 24-26, attending
the annual Anglo-German conference. If I could be of any help
to you or Egon Bahr I should of course be at your disposal.
Incidentally Andrew Shonfield will also be at the Conference.

There is ona other name of a possible Executive Secretary
that Mr. McNamara mentioned to me to-day. That is Henry Owen
who is President Carter's co—-ordinator for the May Swmmit
Meeting. I enclose a note on him and would add that he has a
very gooed reputation as an internationalist amongst non-Americans
like myself.

Yours sincerely,

William Clark
Vice President External Relations

Rerr Willy Brandt

President SPD
Ollenhauerstrasse 1

5300 Bonn

Federal Republic of Germany

L.jbc ; b| 1 be staying at the Hotel Arera, Bonn-Bad Godesberg
téc onference itself is hald at the Adam Stegerwald-Haus,
D-5330 Konigewinter, telephome (2223) 21006.



HENRY OWEN is Director of Foreign Policy Studies at Brookings.
Before going to Brookings, he served in the Department of State
in the Bureau of Economic Affairs, the Bureau of Intelligence and
Research, and the Policy Plan ning Staff. His last position

was as Chairman of the Policy Planning Council. He is a

graduate of Harvard University.
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Grafin Harion Donhoff

Die Zeit March 15, 1977
Hamburg 1,

Federal Republic of Germany

Dear Mariom,

I promised I would send you some notes om our proposal for
a Commission on Development chaired by Willy Brandt. Now that
he has publicly stated that he will hold himself available for
the Chairmanship I can more easily write to you.

The rationale for the Commission is this: the debates in
the paet three years in the 6th and 7th Special U.N. General Assemblies,
at UNCTAD im Nairobi, and in the CIEC iu Paris, have shown very clearly
the immense complexity of the developmeant preblem, and the great
difficulty which the governments of both rich and poor nations are
having in finding common ground for agreement on economic programs
for the developing countries and on new economic relationships among
nations.

This led us to believe that it would be useful to try a
supplementary approach, to bring together a group of private and
internationally eminent persors, drawvn from both the developed and
the developing countries, who, being free from detailed govermmental
instruction, could concentrate their attention on this question of
devaelopment. They would first survey the nature and magnitude of
the problem; the action required to address it; and the costs and
benefits to rich and poor of taking such action. In the light of this
analysis, they would formulate proposals for action by governments
of both developed and developing countries, proposals om which
governmental agreement, in the Commission's judgment, would be feasibler
By “feasible” we mean those which could and would find broad politiecal
support —- public and legislative —— ia both rich and poor countries.

More informally I would say from personal experience in the
past few years that inter-governmental negotiations like UNCTAD and
the CIEC talks in Paris cannot achieve a consensus about a global
strategy for development that has the full support of the rich countries
and is at least acceptable to tha peoor world. Covernment representatives
are instructed to defend their goals against opponents, not to join with
the other team in scoring a common goall

I believe a group of about a dozen eminent persons drawn from



rich and poor countries could agree amongst themselves about a
strategy which they beliave could be sold to Governments as
acceptable (though not ideal to either side). To do so though
they will nsed a really first class secretariat of development
experte wvho can putuup option papers to the Commissioners for their
political comeideratiom.

Vhen we met here I think we both agreed that the Brandt
Commission might be of great significance; after our talks here

with Herr Brandt - and his talks with Carter and Vance ~ I am
sure it has immense potential.

I look forward to seeing you at EKonigswinter next week.
Yours sincerely,

Williem Clark

WDClark:sf
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CARACAS, WARCH 16, REUTER -~ FORUER GEST GERNAN

CHANCELLOR WILLY BRANDT HAS ASSURED VENEZUELA Tﬁéf AN
INTERNATIDNAL colKISSION BEING SET up TO sSTUDY TAIRD WORLD
PROBLENS WILL NOT INTERFERE WITH THE NORTH- SOUTH DIALOGUE IH

PARIS, IT WAS ANNOUNCED HERE TODAY.
SENOR MANUEL PEREZ GUERRERO VEWEZUELA'S MINISTER OF
INTERHATIONAL ECOWOMIC AFFAIRS AWD ONE OF TdE Tw0 CHAIRMEN

OF THE PARIS CONFERENCE, SAID HERR BRANDT HAD SENT HIN A
TELEGRAW TO THIS EFFECT.

IN A PRESS STATEHENT, SENOR PEREZ GUERRORO QUOTED HERR \
BRANDT AS SAEYING. " THE comtISSION WILL TAKE AS ITS BASE THE
RESULTS OF THE (NURTH“&DUTH) DIALOGUE."

THE PARIS TALKS AIWED 4T FINDING A SOLUTION TO THIRD
WORLD PROSLENS, HAVE BECOKE STUCK ON THE ISSUE OF PRICES
FOR RAWV MATERIALS.

THE INTERNATIONQL COMNMISSION, WHICH WILL BE AEADED BY
HERR BRANDT, WwILL SEEK waYs OF ACHIEVING BETTER UNDERSTANDING
BETWEEN THE DEVELCPED AND DEVELOPING COUNTRIES.

WORLD BANK PRESIDENT ROBERT MCNAMARA SUGGESTED THE
CREATION OF THE INTERNQTIONAL CONMNISSION.
33 REUTER WP
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626 MERRIAM | -
- -
RE WILLY BRANDT. MARCH 14 BONN PRESS CONFERENCE, FOLLOWING ARE %’)4

FURTHER EUROPEAN PRESS srax:gss | ' = fﬁf/Z//5/

INT ERNATTONAL :
TODAY'S INTERNAT IONAL HERALD TRIBUNE ON ITS SECOND PAGE HAS
A TVO-PARAGRAPH 0PI STORY UNDER TITLE *'BRANDT WILL DIRECT |
DEVELOPMENT URIT*,
FRANGE
LE MONDE HAS A TWO-COLUMN HEADING **BRAMDT ACCEPTS TO CHATR
A WORLD DEVELOPNMENT COMMISSION PROPOSED BY MCNAMARA'*, TEXT IS
BASED ON WIRE DISPATCHES. A SIWILAR, SHORTER STORY ALSO APPEARED
| -_-;ﬁ;.,mnw'smzﬁ'x_. e
GERWANY
" DIE YELT OF MARCH 15 HAS FIVE PARAGRAPHS FROM ITS BONN COR=
_RESPONDENT#WHNICH ADD NOTHING HEW .
SUITZERLAND
“NZZ OF MARCH 16 CARRIES n TWO=PARAGRAPH STORY BY ITS BONM
'@@E‘ﬁ?bﬂbmn WHICH ADDS NOTHING NEW EXGEPT THAT BRANDT, APPARENTLY
IN REPLYTO A QUESTION, SAID THAT THE QUESTION OF POSSIBLE
REPRESENTATION OF EASTERN-EUROPEAN COUNTRIES IN THE PROPOSED
COMMISSION WAS WOT *'RIPE YET'', REGARDS
1*;_5' ' 4 STENBER

.
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10 *  Mr. Mahbub ul Haq DATE: March 16, 1977
FROM  :  Roberto Guarnieri ]Q, Q/(A '
SUBJECT Cable from Minisier P@rez Guerrero

His Excellency Manuel PErez Cuerrero has asked me to forward to you
a copy of the telex he sent me today with his statement to the press upon
being advised by Mr. Willy Brandt that he had accepted to preside a Commission
of Wise Men proposed by Mr. Robert McNamara, President of the World Bank, to
deal with the problems of the Third World and their possible solutions.

i UL AN NN TARIINEAMD Armssass a5 e s
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DR, ROBERTO GUARNIERI ‘ »
INTERNATIONAL MCONETARY FOND

CABLE INTBAFRAD .

WASHINGTON DC E.U.A.

M-00231
ENVIOTE TEXTO DECLARACION QUE HE DADO HOY A LA PRENSA EN RESPUESTA
A MENSAJE RECIBIDO DEL SR. BRANDT:

MR. WILLY BRANDT KINDLY INFORMED ME THAT HE HAS ACCEPTED TO PRE-
SIDE A CONHlSSle OF W|SE MEN PROPOSED BEY MR. ROBERT MCNAMARZ
PRESIDENT OF THE WORLD BANK WHICH WILL DEAL WiTi PROBLEMS OF THE
THIRD ¥ORLD AND ITS POSSIBLE SOLUTION (STOP)

L]

MR. BRANDT HAS ASSURED ME THAT THE WORK OF THIS COMMISSION WILL

NOT INTERFERE WITH THE ONGOING NEGOTIATIONS AMONG GOVERMMENTS AT
THE HORTH SOUTH DIALOGUE IN PARIS AND THAT IT WOULD INSTEAD BUILD
UPON THE RESULTS OF THE CIEC DISCUSSIONS, THEREFORE | AM COMFIDENT
THAT THE COMAISSION WILL SERVE A USEFUL PURPOSE, UNDER THE GUIDANCE
OF SUCH AN OUTSTANDING PERSONALITY AS MR. BRANDT, WHO HAS GJVEN
CLEAR EVIDENCE OF HIS INTEREST IN THE PROBLEMS OF THE THIRD VORLD
AS AN ESSENT{AL ELEMENT FOR THE ACHIEVEMENT OF A JUST AND DURABLE

PEACE STOP

AGRADEZCOTE HACER LLCGAR COFIA AL SE UL HAQ Y DR, AMOUZEGAR,
SALUDOS

MAMUEL PEREZ GUIRAERD

¥

o .

Ty Ui
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mr. willy brandt ;3,;/2_ /¢¢ .
chairman of the german social demn>cratic party

bonn republica federal de alemaria

telex: 886306a sod d

m-00227.

dear mr, brandt:

i wish to thank you for your Letter-telex of 14 marcnh where

you kindLy inform me of the status and prospect of tne proposed
commission, in the Light of talks which you nave had with mr,
mcnamara, 1 am happy that the observations i put forward in ny
capacity of coordinator of the group of 19 in ciec have so far

peen taken into account, and i hope that this will contribute

to the fruitful work of the commission under your chailrmanship,

it is clear that the intention is for the commission to build

upon the results of the ciec discussions, and that it should in

no way attempt to be a substitute for them, if we want to dissipate
entirely the feeling that the commission might adversely affect the
ministerial meeting planned 7or may, it is indeed onlLy after the
meeting that the announcement should be made regarding the initiation
of its work,

the very fact that you have accepted to preside over this commission
is a quarantee that it wiLl serve effectively the cause of the

third world and 1 see in it an indication that our efforis in ciec
will receive new and positive impulses from some governments,
especially that of vour country on which you have such a well
recognized and deserved influence, 1 am sure that we in the third
world are conscious of your determinatior to help zadvance our common
cause. 1 can assure you that or our part we will assist in furthering
the work of the commission towards the goals that would have been
set for 1it,

i intend to release a brief press communigue expressing these
thoughts., 1 also Look forward to turther contacts with you on this
important task which you have so courageously taken up in addition
to the many responsibitities you already have,

sincerely,

manuel perez-guerrero. -

ARC2E0E gpd A



Text of Statement by Perez Guerrero to the Press on
March 16, 1977

Mr. Willy Brandt kindly informed me that he has accepted
to preside over a Commission of Wise Men poposed by
Mr. Robert McNamara, President of the World Bank, which will deal
with the problems of the Third World and its possible solution.

Mr. Brandt has assured me that the work of this Commission
will not interfere with the ongoing negotiations among Governments
at the North South Dialogue in Paris, and that it would instead build
upon the results of the CIEC discussions. Therefore I am confident
that the Commission will serve a useful purpose, under the guidance
of such an outstanding personality as Mr. Brandt, who has given
clear evidence of his interest in the problems of the Third World
as an essential element for the achievement of a just and durable
peace.

* x x * % * % %
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FO?::_"% 27 WORLD BANK / IFC (4 18RD
OUTGOING MESSAGE FORM EIT"DA
IFC
(TELEGRAM/CABLE/TELEX) ] icsio
TO: JOHANNES P, PRONK DATE: MARCH 17, 1977
MINISTER FOR DEVELOPMENT COOPERATION
MINISTRY OF FOREIGN AFFAIRS ORIGINATOR'S EXT.: 2467
THE HAGUE
COUNTRY: NETHERLANDS CLASS OF TELEX 84431326
SERVICE:

CABLE NO. & TEXT:

THE FOLLOWING IS TEXT OF A STATEMENT BY
PEREZ GUERRERO TO THE PRESS IN CARACAS ON MARCH 16:

(Take in text on attached sheet)

REGARDS

WILLIAM CLARK

NOT TO BE TRANSMITTED

REFERENCE: WDClark:sf AUTHORIZED BY (Name)Mr . William Clark
DRAFTED BY: Mr. William Clark DEPARTMENT:  External Relations

yi/i
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

SECTION BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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el WORLD BANK / IFC £1 18RD
OUTGOING MESSAGE FORM g:::
(TELEGRAM/CABLE/TELEX) D esio
TO: CARRIERE DATE: MARCH 17, 1977
WORLD BANE
PARIS ORIGINATOR'S EXT.: 2467
COUNTRY: FRANCE CLASS OF

CABLE NO. & TEXT:

SERVICE: TELEX

FOLLOWING IS TEXT OF PEREZ GUERRERO'S PRESS ANNOUNCEMENT
IN CARACAS MARCH 16. QUOTE (take in attached text) UNQUOTE.
WE ARE LETTING AKHUND KNOW OF THIS INFORMALLY (P.G, MAY WELL
HAVE SENT HIM A COPY) AND JULIAN OR BURNEY MAY LET GAMANI AND
OTHERS KNOW IN THE SAME INFORMAL WAY,

I HOPE TO SPEND MORNING AND LUNCH OF THURSDAY 24TH IN
PARIS LEAVING AT 1555 HOURS FOR BONN. COULD YOU ARRANGE FOR ME
TO SEE JULIAN ON ACC MATTERS, FRITZ ON SWISS MATTERS AND ANY OTHERS
WHO WISH TO TALK, SINCE RSM WILL NOT BE SEEING ANY FRENCH JOURNALISTS
ETC. IF YOU SEE FIT I MIGHT LUNCH WITH VERNAY OR FABRA OR ANYONE YOU
CARE TO SUGGEST. I LEAVE THIS ENTIRELY TO YOUR DISCRETION.
INCIDENTALLY I WILL PRESUMABLY BE EQUALLY FREE DURING SECRETARY
GENERAL'S LUNCH ON APRIL 5.

REGARDS

WILLIAM CLARK

NOT TO BE TRANSMITTED

REFERENCE:

WDClark:sf AUTHORIZED BY (Name):

My, William Clark

DRAFTED BY:

DEPARTMENT:
g k
Mr, William Clar External Relations /

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual JmW

SECTION BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy




Mr. Robert S. McHamara March 17, 1977
Mahbub ul Haq, Dlrector, PP&PR

Brandt Commlsslon

You will be iInterested In seeing the attached cable from Perez
Guerrero. | should think that this Is an extremely satisfactory outcome.

If you agree, | would like to send him a reply to thank him for

his support, since he has specifically sent me & copy of the cable. A
draft reply Is attached for your approval.

ce: Mr. M. Clark
Attachment

MHaq:veb
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AR
Vo ' Mr. Mahbub ul Haq ~ DATE:  March 16, 1977
FROM  :  Roberto Guarnieri R g/u '
SURJECT Cable from Minister P&rez Guerrero ’

= His Excellency Manuel Pérez Guerrero has asked me to forward to you
é copy of the telex he scnt me today with his statement to the press upon
being advised by Mr. Willy Brandt that he had accepted to preside a Commission
of Wise Men proposed by Mr, Robert McNamara, President of the World Bank, to
deal with the problems of the Third World and their possible solutions.,
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DR, ROBERTO GUARMIER!
INTERNATIONAL FONETAKY FCOHD

CABLE INTBAFRAD
WASHINGTON DC E,U.A,

M-00231

L -

ENVIOTE TEXTO DECLARACION QUE HE DADO HOY A LA PRENSA EN RESPUESTA
A MENSAJE RECIBIDO DEL SR, BRANDT:

MR. WILLY BRANDT KIMNDLY INFORMED ME THAT HE HAS ACCEPTED TQ PRE--
SIDE A COMMISSION OF WISE MEN PRCPOSED BY MR, ROBERT MCNAMARA
PRZSIDENT CF THE WORLD BANK VWiIICH WILL DEFL WITH PROBLEMS OF THE
THIRD WORLD AND TS POSSIBLE SOLUTICH (sTOP)

MR. BRANDT HAS ASSURED ME THAT THE WORK OF THIS COMMISSION WILL

NOT INTERFERE WITH THE ONSOING NEGOTIATIONS AMONG GOVERNMENTS AT
THE NORTH SOUTH DIALOGUE IN PARIS AND THAT IT WOULD INSTEAD BUILD
UPON THE RESULTS OF THE CIEC DISCUSSIONS, THEREFORE | AWM CONFIDENT
THAT THE COMMISSION WILL SERVE A USEFUL PURPOSE, UNDER THE GUIDANCE
OF SUCH AN OUTSTANBING PERSONALITY AS MR. BRANDT, WHO HAS GIVEN
CLEAR EVIDENCE OF HIS INTEREST IN THE PROBLEMS OF THE THIRD WORLD
AS AN ESSENTIAL ELEMENT FOR THE ACHIEVLMENT OF A JUST AND DURABLE
PEACE STOP y

AGRADEZCOTE HACER LLEGAR COPIA AL SR UL HAQ Y DR, AMOUZEGAR,
SALUBOS

MANUCL PEREZ GUERRLRO
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Draft Reply

Thanks for sending me a copy of your statement on the Brandt
Commission through Dr. Guarnferl. | was simply dellighted to read it.
It Is a very constructive and thoughtful response and all of us in the
Bank greatly appreclate your support to an Initiative which, we fervently
hope, would advance the Interests of the Third World. Let me also add
my best wishes for the outcome of the forthcoming CIEC discussions. |
shall stay in touch with you on this as well as all other Issues as we

always have. Warmest personal regards.

Mahbub
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Mr. Robert S. McNamara March 18, 1977
William Clark

Hext steps in Fund raising, and making
Brandt Commission operational

You will presumably have spoken to Hopper before you leave
for Europe. Presumably his money will only be available when some
appointments have been made; we need to know informally what
his 'conditions of effectiveness' are.

2. Pronk: we need to determine how much he wishes to put up;
how he proposes to get other "like minded” countries to contribute,
how much, and on what conditions of effectiveness.

3. Other donors:

(1) we may hope for $100,000 from the Cerman
Marshall Fund.

(i1) Dick King reports (today) that Kuwait would
like to contribute, according to Abdul Latif. Wheo
should approach him?

4, How are these funds to be organised? There should be a
trust fund set up (possibly using the existing Duteh Trust Fund
for Development Information) which would pay expenses properly
presented by some official appointed by Brandt.

3. The Trust Fund should receive cash or pledges from all
donors. We should need $2 million before we can start, and
would be much happier if there were pledges up to $3 million for
contingency use.

6. If we find the donors fairly willing we should consider
how much work could start before the lst of June, e.g.

Brandt could try to find his Executive Secretary.
He could informally sound out Commissioners.

7 The key is to get the Executive Secretary, but the probability
is that this will be someone who is not fully up to date on Bank
research. Could we not offer to take him into our bosom for a

month or so, in whieh period he could be enormously helped in drawing
up the "chapter outlines” for the report.

8. I do not believe Brandt is adamant about Geneva as a base,
nor even unalterably opposed to Washington. Therefore the Executive
Secretary might be given some lee way to suggest the most efficient
base. Supposing Geneva is chosen I still think they should have an
office and one or two staff in the Bank simply for liaison.
(Incidentally we could reasonably bear some of this cost).

/
/

f
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9. Finally the question of Bank participation in the financing

of the Commission as a whole. The argument against is that the
Commission wishes to seem independent, and that our Board will demand

a hand in the setting ofiterms of referemce if it is asked to contribute.
The argument pro is that the Bank would wish to be associated with

such an endeavour as one amongst several contributing a sum that was

not overwhelming, say, $250,000. It is worth considering whether the
other I.F.I.s might like to contribute comparable amounts.

WDClark:sf



0 START
HERE

1 T0

CITY/
COUNTRY

MESSAGE
NO.:

10

12
13

14

21 END
QoF
22  TEXT

o neAD INSTHUL U vo denUy. o

Class of Service: ?my‘_ Date: ﬂ n R cn 1 a - 1 ???

Talex MNo.: Originators Ext: 201111
| 12 10
| PALACIO MIRAFLORES

- HINISTER—FORINTERHATIONAL ECONOMIC RELATIONS MANUEL
AAA I AN MOST GRATEFUL FOR YOUR SUPPORT TO THE ESTAS|
COMHMISSION UNDER WILLY BRANDT. I REMAIN CONVINCED TI
INITIATIVE WILL MAKE A VERY VALUABLE CONTRIBUTION TO
INTERESTS OF THE DEVELOPING WORLD AND THAT BOTH PF U
PLEASED WITH THE FINAL OUTCOME OF THIS ENDEAVOR. I !
TO RELY ON YOUR SUPPORT IN THIS AS IN OTHER MATYERS.
ROBERT S. MCNAMARA INTBAFRAD

PEREZ GUERRERO
LISHMENT OF A
HAT THIS
PROMOTING THE
5 WILL FEEL
SHALL CONTINUE
BEST REGARDS

\

NOT TO BE TRANSMITTED

CHECKED FOR DISPATCH

SUBJECT;: DRAFTED BY:
dakbub 3%8
CLEARANCES AND COPY DISTRIBUTION: AUTHORIZED BY (Name and Sidnature):
-
DEPARTMENT:

OFCABLESECTION

PS5 8244/1 AGI [T282) "



0

3 AT
/\7//?0 w” / ACConJrrr Le

—

Vourct 2/ fi5/s /M

Y Bemndt fo M US E [ s

= — ==

Ve ye/z" ‘DA—Z«.@ H'eaﬂé-’a-waf &sshtyzr

Aarve uff?
Cae. ,&i 4«/1&'./44(
/z{,,,f /—44,/ Wm 5 . L
oo 4w Ao porsrhve . ITeron/
TR Commn,s5im i He Cow prrel
An @ »%Mzgffhéf Lot K /644«,7
proe awl  red Cow. Frie,,

/% %s»@ea’ﬂ?% Loz __
Py S Giem Wi W P o J/‘u.? /] e
/217*%&«; % A’d—m;é/ JE rearterces,

freeSe  wovdiing  ANAd Ao,

jrevel ) [Ke aEsalis JP [fhm
diiandy  En Heep Tong aud’tafﬁ'f/‘
ﬁr&mrr@ 4o W&rv’w/éﬂe




te S, policis, & [ fuld £2-

P e Comne I} 1 Sr s a e,
il £ gives Lo Hp GuesBipm Ao
Coree. i B, b steyeasad . Cowcha_
I Y e (W TN P Y.
‘M‘:’?lw/s PULCe S Sy o ackiene
'%:'_a WS}#_ ‘f.f, Mﬂﬁ?%;‘wf
dﬂ/‘ﬁ WOl — CC gaedzeey = fyﬁ/éa“
Iz Aalle %% b ad? repeat—
st L K [7 gz Wrﬁ; Sse
o Tlind

Senece ¢ b, Lo s, M s Frrey
ot Mt Corurics 350y, b2/ Les7

A we dea s fya"g “. AAe

%mﬁdﬁ rse
taft Ao G fliencen Ly e
bt 7/4{( P retne I 5,

70 Grnv GuesTers, , Ao Al



;PR T P S C}fwctﬁsf
a?oté./ /w b Wk B Dawa .
gral Fa [ M wensim

o~vher e avwsmay ton o Fe



3512 /199

Cecil R. Evans

Secretary : Kanaethlee Chairman : Joan Wicken
FRIENDS PEACE AND INTERNATIONAL RELATIONS COMMITTEE (QUAKERS)  Friends House Euston Road London NW1 2BJ
Cables: Oversight London Telephone: 01-387 3601

21 March 1977

Mr Robert S. McNamara

President

International Bank for
Reconstruction and Development

1818 H Street N W

Washington D.C. 20433

V.3,

Jear Mr McNamara,

My Committee has asked me to send you a copy of a letter we have written
to our Prime Minister commending the proposal you made in your speech at Boston on
14 January, suggesting the appointment of a high-level private commission to help
break the impasse in economic relations between rich and poor nations.

Yours sincerely,

LA -

Cecil R. Evans
General Secretary
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Secretary: Cecil R. Evans Chairman: Joan Wicken

FRIENDS PEACE AND INTERNATIONAL RELATIONS COMMITTEE (QUAKERS)  Friends House Euston Road London NW1 2BJ
Cables: Oversight London Telephone: 01-387 3601

21 March 1977

The Rt Hon James Callaghan MP
10 Downing Street

Whitehall

London SWl

Dear Mr Callaghan,

The Friends Peace and Intermational Relations Committee, and the Committee cn
Sharing World Resources of the Society of Friends, have asked me to write to enccurage
you to support the proposal made by Mr Robert IMcNamara, President of the World Bank,
**at a high-level private commission be established under the chairmanship of a person
' great political experience and stature, to help break the current impasse in the
economic relationships between rich and poor nations.

As you know, Mr Mcllamara's proposal was outlined in a letter written by Lady
Jackson of Lodsworth (Barbara Ward Jackson) and published in The Times on 18 January.
In the letter she alsc expressed her hope that govermments, international agencies, ncxn-
governmental organisations concerned with development and all interested citizens woull
support "this imaginative concept".

In his speech made on 14 January, in which he described his proposal, Mr
MeNamara pointed out that, after more than a year of intense debate in various inter-
national forums, there was still no substantial agreement between the developed and trhe
developing nations on what immediate action should be taken., Ee suggested that it wzs
essential to determine the overall volume of additional financial and trade support thzt
the developed nations should supply; the additional policy reforms and structural
~hanges the developing nations should undertake; and how these two mutuel efforts can

 more effectively applied to meeting the needs of the two billion people in the

aeveloping world.

_ We should greatly appreciate learning from you whether Her Majesty's Govern-
ment has already supported this proposal or plans to do so. Ve are also sending copiss
of this letter to the Rt Hon Edmund Dell, the Rt Hon Judith Hart and Mr Frank Judd.

Yours sincerely,

e L K- o

Cecil R. Evans
General Secretary
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Mr, Robert 8. McNauara (throggh Mr. William Clark) March 22, 1977
Shirley Boskey, Director, IRD

Trust Fund for Brandt Commission

Attached is a draft of what might be called a prospectus of the
way in which the Commiesion will be organized and financed, which I have
put down after talking with William Clark. It is not in the form of a
legal instrument. It, or something like it, could be handed to prospective
donors to give them an idea of what they were being asked to help finance
and how thelr contributions would be used. I do mot think this under-
taking lends itself to the kind of formal agreement by which the Oncho-
cerciasis Fund was established. In any casa, the attached has not been
looked at by anyone in the Legal Department.

I have assumed that contributions will be solicited from a
number of sources to make up the $2 million which it is thought should
be in hand before the Commission starts its work. But the languagne is
not incounsistent with an alternative appreoach under which the Dutch
Government would guarantee that $2 million will be available if no other
contributions are forthcoming, and would then solicit contributions from
others to reduce the smount which it would ultimately be required to put
upe.

SEBoskey/rob

Attachment



DRAFL: OSkBoskey/rob
Mareh 22,1977

ORGANIZATIONAL AND FINANCIAL STRUCTURE OF THE BRANDT COMMISSION

The Commission on Development (the "Brandt Commission') will
consist of a group of private persons 13 - 197 in number, drawn equally
from the developed and developing countries, under the chairmanship of
Willy Brandt.

The members of the Commission will be selected by the Chairman.
They will be persons internationally recognized as eminent and highly
qualified in their fields, and as open-minded and free from government

~instruction.

It will be the task of the Commission, under its Chairman, to
formulate recommendations for action by developed and developing country
governments which would lead to an acceleration of social and economic
progress in the developing countries, and which would find broad political
support among the public and in the legislatures of both the developed and
developing countries. The Commission will be an independent body, and
its members, as a group, will have sole and complete responsibility for
their recommendations.

The structure and machinery of the Commission will be both simple
and flexible. There will be a full-time, international Secretariat, about
‘;127 in number, headed by an Executive Secretary. The Executive Secretary
will be chosen by, and be responsible to, the Chairman of the Commission.
The other members of the Secretariat will be chosen by the Executive

Secretary, with due regard to geographic balance. The Secretariat will be

located in /Geneva/.
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The program of work of the Commission will be determined by the
Chairman, in consultation with the Executive Secretary. The Commission
will meet at such times and places, and for such periods 1Erobably not more
than 3-4 days a month/ as the Chairman determines. The work of the
Commission is expected to be completed within liZwLﬁ? months from the date
when the Commission formally begins operations, and the Commission's
recommendations will be embodied in a published report.

The projected staffing, administrative and operational requirements
of the Commission (including compensation, travel expenses, publication and
translation’ costs, etc.)aré estimated at $2 million - $2.5 million. These
will be met out of a Trust Fund, comprised of voluntary contributions by
governments, international public and private institutions and public and
private national organizations. Contributions may be made in cash and in
kind, or in the form of pledges or guarantees. All contributions received
will be deposited in a bank account in the name of the Trust Fund, which
will be established and administered by the Chairman lfhe World Baqg? and
used only for the purposes of the Commission. Payments in cash will be made
in convertible currencies. Funds not required immediately will be invested
by the Chairman iﬁhé Wor 1ld Bang7 and any income from investments shall be
deposited in the Trust Fund. The Chairman 1fhe World Baq&7 shall have
authority to enter into commitments and to draw against the Trust Fund
[épd may delegate such authority to the Executive Secreta:i?. The Chairman
shall render an accounting of contributions to, receipts of and disbursements
from the Fund to all donors at the close of the Commission's work. Any
funds remaining in the Trust Fund shall be returned to donors in proportion

to their contributions.



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

Third
force

Herr Willy Brandt
(below) is to leqd‘an'
international commis-
sion to devise a new
Third World strategy.

THE GUARDIAN

HELLA PICK reports

countries together with the
big foundations.

The Brandt Commission
will be composed of 12 wise
men and women, Dolitically
independent  though  not
‘necessarily excluding out-of-
office politicians, Brandt is
locking for people of stature
and of fertile mind. Six will

P I T

be chosen from the industria- .

lised countries and six from
the Third World. They will
meet every two months and
will be backed up by a full-
time Secretary General and a
small .expert staff probably
working out of Geneva,

It is a wark of Brandt’s in-
ternational standing that an
impressive array of names
have already poured into his
office in Bonn. He is being
discreet, but independent
rumour has it that Mr
Edward Heath’s name has
cropped up. and that Henry
Kissinger has told friends
that he would by no means
reject an invitation to serve
on the Brandt Commission, if
it came his way.

Willy Brandt very
anxlous to assure govern-
ments and international insti-
tutions that his Commission,
when it begins work, will not
compete with existing nego-
tiations like the Paris based

is

North South Dialogue which -

-

. §
failed.

* prujects,

" modity agreements,
" butter aspects of a

"be

PRESS CLIPPING SHEET

WILLY BRANDT, architect
of Ostpolitik — the openin

" towards the Communist worl

and East-West detente — is
now cautiously and quietly
moving towards the elabo-
ration of a * Sudpolitik,” a
‘long term strategy for north-
south collaboration between
the haves and the have nots.
He is not the first one to try
to crack this nut, and he
really isn't sure that he can
where others have
But, Brandt remains
miraculously free of cyni-
cism. ;

The former West German
Chancellor has just agreed to
heid a new Commission
which will think hard, ima-
ginatively and persuasively,
independent of governments .
and of international :Institu-’
tions, taking no part but cer.
tainly not interfering in.

March 22, 1977

word, and above all the
notion, of “ independence " to
the commission. It is not to
be a creature of governments
- though it is probably use-
v ful that the new US Adminis-
tration has given an

eneouraging nod.

It is the brain child of Mr
Robert McNamara, the presi-
dent of the World Bank.
McNamara propused in Janu-
‘ary that a new high level
body should be set up to help
‘“the , international com-
munity to break out of the -
current impasse ” in multila-
teral economie negotiations
.and *“advance the under-
standing on what needs to be
done in the interest of both
the developed and the de-
veloping countries.”

McNamara thought that
Willy Brandt who was al-
ready scarchinF for closer
collaboration with the Third

negoliations and development | w4 wac the ideal person

to try to break
through the barriers of dis-
trust hetween the rich indus-”
trialised nations and the
Third World, giving political
realities to what he regards
as already existing interde.
pendence. . :

The new project has al-
ready hbeen dubbed the
“ Brandt Commission,” al-
though he himseif is much
more concerned to attach the

has been trying, so far with-
out result, to negotiate com-
X credit
lines and other bhread and
[ 1] new
economic order.” Nor does he

. see himself as a mediator in

the North South impasse.

In fact Brandt is diffident
about his new task. He makes
no’ grandiose statements al-
though he recognises that it
will need public support if it
is to succeed in breaking
down .Western notions that
aid 'is about charity, and
Third World notions about
{laet?-coloniali;{n and explol-

on. Brandt says that above
all he ?m not “&r'ant ﬁ ?u"frc»
duec yet another long tome
for the archives., He says the
art will be fo find a few
simple strategic aims for the
North South collahoration on
economic and social prob-

-lems.

He is convinced that the.
Soviet Union must ultimately
involved. But partly
because he wants his new
Commission to be a think

+ tank free from aill Govern-

ment influence, he has no
plans for including the Rus-
sians. What is far more likely
is that the Commission’s
guldelines will recommend
practical ways of involving
the Communist block in the

to head this hody. The World
Bank will not be further in-
volved — beyond helping to
ralse the $2 millions needed
to pay for the commission's
.wor?:. The present plan is
_that it will be appolnted and
start working in May or June
and will report within a year
‘or 15 months. The money will
. probably be provided by the
Dutch Government and other
. of the small industrialised

North South Dialogue. In

other words the Brandt
Commission will seek to pro-
vide a * global compact™ for
the 1980s.

But Brandt also has his
mind firmly fixed on the

. present. As chairman of the
German Socialist Party, the
SDP, he has just come back
from Washington with enthu-
siasm for the Carter
Administration. But he
accepts that there are formid-
able problems between the
Federal Republic and the
United States, including the
nuclear plant deal with
Brazil, and Unpited States
pressure un Germany to join
in refiating more than Chan-
cellor Schmidt feels he can
ustify in domestic political

rms.

Economic pressure on Ger-
many is pf course coming
from other Western quarters,
including Britain. Brandt
appears to see one compro-
mise that just might kill two
birds with one stone : if Ger-
many were to release some of
its currency reserves for aid
to the Third World, this
would quickly translate itself
into orders to industrialised
countries, But would those
orders be placed, for ex-
ample, in Britain—or is Ger-
many ? He wfings his hands,
He obviously doesn’t know.
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Members of the Board of IDRC

Louis Rasminsky

Louis Berlinguet

David Hopper

Manuchehr Agah (Tehran)
Aklilu Habge (Ethiopia)
Pierre Bauchet (Paris)

John Milton Bell

Roger A. Blais

Sir John Crawford (Australia)
Norman T. Currie

Paul Gerin-Lajoie

Peter G. Green

TIlunga Kabvongo (Zaire)

Archie R. Micay

R. Stephen Milne

Hon. Rex M. Nettleford (Jamaica)
G.W. Schultz

Dr. Soedjatmoko (Indonesia)
Victor L. Urquidi (Mexico)

Sir Geoffrey Wilson

William Wiengard
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FOLLOVING JUST REGEIVED Mrs. Hughes
QUOTE ;

FOR CLARK CARRIERE AND MRS. BOSKEY @ACHINGTON)

ol ! atd bl i “ RN ] - ihaed 4

AAA NO PROGRESS OFFICIAL NEGOTIATIONS STOP

T1 PUSHING TO MNEGOTIATE AND AGREE ON OBYECTIVES AND SIZE OF

COMMON FUND WHERE AS GROUP B CONTINUES TO EXPRESS TECHNICAL DOURTS

i
WA LAV (o vt 4 b Ml v w

ON ALL ASPECTS OF FUND INCLUDING STOCK

i

FINANCING AND SECOND WINDQVW

APTOATTAMNC ~p oy LT AT TTAIA M TS 0 L ~ § . r...,_,_, TOATTIAN BROTADRCOW
JPERATIONS SUCH AS | ANCING ADJUSTMENT DIVE FICATION RESEARCH

AND DEVELOPPMENT FQR TRADE PROMOTION STOP CHINA SUPPGRTING 77 AND GROUP

GROUP D IS5 MOSTLY QUIET BUT FEELS THAT NOTHING MUCH IS WRONG WITH EX=-
ISTING TRADE MECHANISM AND IF FUND 1S ESTABLISHED 1T SHOULD BE ON

VOLUNTARY BASIS STOP WITHIN 77 PESITION OF SOME MAJOR COUNTRIES

VARIES STOP FOR EXAMPLE MOST AFRICAN COUNTRIES WOULD LIKE MUCH

Vi } Q4 “ PRV

BIGGER SECOND WINDOW OPERATION AND SOME LATIN AMERICAN COUNTRIES

L

WILLING TO AGREE TO EQUAL CONTRIBUTIONS FROM ALL COUNTRIES WHICH
WOULD MEAN A SMALL FUnD STOP EHNOU?.ﬂL?O HAS IT THAT GROUP B ARE
PRIVATELY CONSIDERING EIGHT OR NIWE ALTERNATIVES TO FUND AND BY
HEXT WEEK THEY MIGHT SURFACE COUNTER PROPOSAL THAT MECHANISH

BE AGREED TO GUARANTEE FINANCE FOR STOCKING NEEDE& OF INDIVIDUAL
MMODITY BODIES WITHOUT PREDETERMINING SIZE OF FulDS REQUIRED STOP

co
COUNTER PROPOSAL FROM B COULD PROVIDE SOME BASIS FOR BAHGAINING

WHICH DOES NOT EXIST AT PRESENT STOP IN RESPONSE TO SEVRAL AQUESTIONS

[ W a i Gy T sk | S R o b Lk

I MADE BRIEF STATEMENT OMN LINES MY PREVIDUSE CABLE STOP
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_s BBB COREA HAD NOT BEEN BRIEFED ON ESA AND BANK PAPERS ON GLDBAL
TARGETS STOP I GAVE HIM COPY BANK PAPER AND BRIEFED HIM NEW YORK
AND SUBSEQUENT DISCHSSIONS STOP HE WILL SuPPORT TASK FORCE PROPOSAL
BUT 1S AGAINST SUCHM ARRANGEMENTS UNDER ACC WINGS

CCC PGS POSITIVE CABLE ON BRANDT COMMISSION HAS SURPRISED MOST

77 PARTICULARELY RADICALS WHO STILL VERY SUSPICIOUS PURPOSE TKIS
INITIATIVE INCLUDING CHOICE OF CHAIRMAN TIMING LACK OF CONSULTION
ETC STOP PG ARRIVING GENEVA NEXT FEW DAYS WHEN THIS MATTER WILL BE
FURTHER DISCUSSED

REGARDS

BURNéY
UNQUOTE
GROSMANN COMMUNICAT IONS PARIS
G
Ge
INTBAFRA WASH DC



ir. Robert S. YNchNamara March 23, 1977
shirley Boskey, Director, IRD

brandt Comaission

Mahoud Lurney, who is in CGounova to attend the UNCTAD nevetd wivwes
on Lie Cowmon Fund, has cabled the folleuwins, with resgpect to the iraadt
Comsuisnion proposal: Porez Guerrero's "positive” eshle on the brande
Cormission has surprised most of the 77, particularly the radicaln.

Burany says they (presumably the radicals) are atill very suspiclous of
the purpose of the Brandt Comnidssion initiative, includinpg the choice

of clhiairman, timing, and the sbasence of consultation. Percz Guerrero

i expected to arrive in Genceva within the next few days, when the nattor
will be discussed further.

Presunably, Burney, who will be in Geneva until the end of
Yfareh, will cable usz again.

The cable waa sent throuph the Paris office telex, so Willlam
will have that iaformation upon his arrival.

I have given this informaticn to Mahbub ul Haq.

SEboskey /Tob
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THE GERMAN MARSHALL FUND OF THE UNITED STATES
A MEMORIAL TO THE MARSHALL PLAN

11 Dupont Circle, N.W., Washington, D.C. 20036 (202) 7976430
Cable: GMFUS Telex: 248329 CEIP

March 23, 1977

The Honorable Willy Brandt
SPD

Cllenhauerstrasse 1

53 Bonn, West Germany

Dear Mr. Bréndt;

My colleagues at the German Marshall Fund and I were glad
to learn about your announcement in Bonn last week of willingness
to chair a new internaticnal development commission if there is
early progress in scheduled official discussions.

It will be difficut for the commission to reach findings and
conclusions that advance sound development, but the effort is
clearly of great potential importance and you are certainly in
as strong a position as anyone on the international scene today
to head such an undertaking.

At a trustees' meeting on March 18, 1877, I was authorized

to extend a Fund contribution of up to $100,000 to back the work
of the commission if you believe that such limited private
support would be acceptable and would add flexibility and reach
to the work of the staff that might not be present if only govern-
mental and international organization support were available:s* We
could proceed whenever legal arrangements to organize the commission
had been completed and an understanding reached with yourself and
the staff you will select about the uses of the grant. Please let
us know your views and advise me who will be vour principal

- assistant on these matters,

I hope that the role suggested in my letier of March 5 for your
participation in and informal remarks on the occasion of the Fund's fifth
anniversary celebration in Bonn on the afternocn of June 3, 1877, is
acceptable,

Pmno }Be(‘, W {,«/@v&‘:ﬁ@/\ ‘-U‘U/\--
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BOARD OF TRUSTEES: Hﬂffﬂ' Brecks, Chaitoiin, Arlin M. Adums; Jrving Dluestone; Richard N, Canper; ohin Cowles, Jro Wi hams 10 Laraldoon, Trecone S0 ae 0 Ddeian:
Bernard R. Giliord; Guide Goldman; Thomas L. Hughes, Secretary: Catl Kuyven, Elzabeth Muaghos, Benjamin bl Reacl, Widigan 84 &othy Hivsard @ savcamer
Lenjamin H. Kesd, Peecident Robert Gerald Livingston, Vies President

HOKORARY TRUSTLES: Janes B Comant; €. Dotelas Dillan; W Averell Hasriman, Gabiriel Pl Milton Katz: Robert A Lovetr) Jobke o e e & {heea =






The Honorable Willy Brandt
March 23, 1977
Page Two

All of us enjoyed and benefited from your talk at Princeton
ten davs ago. I was delighted to hear your comment about the need
for better coordination of domestic policies among western nations.

With highest regards.

Sincerely,

Q ﬁw Neod

L

Benjamin H. Read
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SECRETARIAT OF STATE

No.324.511 FROM THE vaTiCAN. March 25, 1977

Dear Mr. Clark,

I am writing to acknowledge the letter of
January 19, 1977 with which you forwarded to me on
behalf of Mr. Robert S. McNamara, President of the
World Bank, a copy of his speech delivered in Boston
before the World Affairs Council on January 14, 1977.

In thanking you for this courteous communica-
tion, I have pleasure in assuring you that the views

expressed by Mr. McNamara on this occasion have been
noted.

With every good wish, I remain

Sincerely yours,
Mr. William Clark

Vice President, External Relations

International Bank for Reconstruction and
Development

International Development Association

Washington, D.C. 20433
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d_’ P
INTBAFRAD MARPCH 28, 1977
WASHINGTONDC
USA

752 MR MCIAMARR COPY BOSKEY

FOLLOWING JUST RICEIVED POR YOU FROM WILLIAM CLALRK, NOW
IN BELLACIO.

Ouote

BRANDT WILL BY GLAD TO SEE YOU WEDNESDAY, APRIIL 6Tii,

MORNINGC. I WILL SEND LONGER ACCOUNT OF MY CONVEREATION

WEDNESDAY .
Ungquote
REGARDS
CARRTERE
J. Carriére cc: NMr. Clarki”’-
on arrival in Paris.
mcl

(received on telephone from
Bellagio.)



March 29, 1977

Dear Mr. Evans:

On behalf of Mr. McNamara, I thank you for your letter of March 21,
1977 and for the copy of your communication to the Prime Minister in
support of the proposal to establish a high level unofficial commission
which will seek acceptable asolutions to some of the major issues in the
North-Scouth dialogue.

In agreement with ex-chancellor Willy Brandt who has agreed to head
the proposad commission, it has been decided to await the conclusion of
the final session of the Conference on International Economic Cooperat-
tion in late May in Paris before proceeding further with the constitution
of the commission. We very much hope that CIEC will end with agreements
which will provide a solid foundation for the work of Dr. Brandt's
commission.

I have been asked to say how much the support of your Committee 1is
appreciated in this endeavor.

Yours sincerely,

L. Peter Chatenay
External Relations Adviser
International Relations Department

Mr. Cecil R. Evans

General Secretary

Friends Peace and Intermational
Relations Committee (Quakers)

Friends House

Euston Road

London NW1 2BJ

England

cc: Mr. William Clark

LPChatenay :mmh
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Lz cll ;
DICTATED OM TELEPHONE BY WILLIAM CLARK IN BERNE. 7/’/2/75/'

BECAUSE YOU MAY WISH TO CONSIDER THESE MATTERS BEFORE YOU
ARRIVE IN EUROPE I AM SENDING YOU THEZSE NOTES ON MY TALKS WITH:
(1> BRANDT AND HIS TEAM IN BOMN
(2) MAURICE STRONG ABOUT THE IDRC MEETINMG
(3) PEREZ-GUERRERO ABOUT HIS VIEWS ON CIEC AND BRANDT COMMIS=-
SION
(4) EEC PERSONNEL ABOUT YOUR VISIT.

‘ l. CONVERSATIONS IN BONN
BRANDT HAS NOT BEEN ABLE TO DO MUCH RECENTLY BECAUSE OF CRISES
WITHIN THE PARTY. BUT HE IS DETERMINED TO MOVE AHEAD AS SOON AS
POSSIBLE AND WOULD WELCOME A CHANCE TO TALK TO YOU NOW, THOUGH HE
WOULD PROBABLY NOT BE FULLY ACTIVE ON THE COMMISSION TILL MAY,
BRANDT HAS ASKED A YOUNG MAN IN THEIR AID MINISTRY CALLED
FRITZ FISCHER TO ACT AS HIS PERSONAL ASSISTANT ON COMMISSION'S
% AFFAIRS STARTING MAY I:. I HAVE TALXED TO HIM AT LENGTH AND FOUND
HIM VERY KNOWLEDGEABLE ABOUT THE PRACTICE OF DEVELOPMENT ASSISTANCE
SEMI COLON HE IS AT PRESENT WORKING WITH CHEYSSON ON THE IMPLEMENT=-
ATION OF THE LOME AGREEMENT. HE IS A CONTEMPORARY AND GOOD FRIEND
OF RAINER STECKHAN: HE DOES MNOT SEE HIMSELF AS EXECUT IVE SECRETARY
BUT DOES EXPECT TO DO A LOT OF THE ADMINISTRATIVE BUSINESS OF THE
COMMISSION AND PARTICULARLY TO LIAISE BETWEEN BRANDT AND THE
SECRETARIAT, BEING ABLE TO SEE BRANDT AT ALMOST ANY TIME. FISCHER
WILL PROBABLY MEET US AT DUSSELDORF AIRPORT AND YOU WILL MAKE YOUR
OWwN JUDGMENT, I THINK HIS APPOINTMENT MEANS THAT WE CAN CONCENTRATE
ON THE INTELLECTUAL CAPACITIES OF THE EXECUTIVE SECRETARY MORE THAN
ON HIS ORGANIZATIONAL TALENTS.



EGON BAHR SEEMS TO HAVE BECOME THE GREAT ADVOCATE OF THE
.COMMISSION AND IS SELLING IT HARD TO THE PARTY AND THE COUNTRY. HE
IS LIKELY TO ASK YOU IF YOU COULD SPEAK IN GERMANY IN SEPTEMBER WITH
BRANDT AT A BIG RALLY ON RELATIONS WITH THE THIRD WORLD. HE ALSO
WONDERS WHAT FINANCE COULD BE FOUND FOR FISCHER'S SALARY IN MAY.

I RECALL THAT C.I.D. PAID PERSONAL STAFF OF THREE.

FROM MY VARIOUS CONVERSATIONS WITH GERMAN JOURNALISTS ETC.

I CONCLUDED THAT THE IDEA OF BRANDT COMMISSION IS BEGINNING TO GAIN
POPULARITY IN GERMANY. HIS OFFICE IS PUTTING IT ABOUT THAT THE
COMMISSION SHOULD CONCENTRATE ITS ATTENTION AND TERMS OF REFERENCE
ON THE FLOW OF RESOURCES, HOW TO INCREASE THAT FLOW AND WHAT
ADAPTATION OF THE WORLD ECONOMIC SYSTEM IN THE FUTURE WILL BE
NECESSARY TO ACHIEVE DEVELOPMENT RESULTS. THEY WILL NOT STALL
EXISTING NEGOTIATIONS IN CIEC OR UNCTAD NOR THE NIEO.

I BELIEVE IT IS NECESSARY FOR US TO BEGIN TO PUT DOWN SOME CLEAR
OUTLINE OF WHAT WE THINK SHOULD BE CHAPTER HEADINGS, EVEN BEFOﬁE AN
EXECUT IVE SECRETARY IS APPOINTED. THIS WOULD BE DESIRABLE SO THAT
THE SELECTION OF COMMISSIONERS COULD BE APPROPRIATELY MADE,
INCLUDING SOME SCHOLARS WITH APPROPRIATE EXPERTISE. I THINK THERE
HAS BEEN NO PROGRESS ON THIS MATTER YET AND NOT MUCH THINKING
ABOUT LIKELY COMMISSIONERS.

2. CONVERSATIONS IN BELLAGIO

I HAD LONGICONQERSATIONS WITH MAURICE STRONG ABOUT THE IDRC
MEET ING WHICﬁ HE ATTENDED LAST WEEK IN NAIROBI.

STRONG SAID THAT THE PARTS OF THIS MEETING DEALING WITH IDRC
COMMITMENTS TO THE BRANDT COMMISSION WERE VERY ROUGH. THE THIRD
WORLD REPRESENTATIVES ALL SPOXE AGAINST THE COMMISSION WHICH THEY
SUSPECTED WAS AN ATTEMPT BY NORTH AMERICANS TO SUBVERT THE ONGOING
NORTH=-SOUTH DIALOGUE. THE PART I REPRESENTATIVES THOUGHT THAT IT



WAS A WILY AND IMPRACTICAL IDEA ESPEZCIALLY AS THEY WERE TOLD BY
HOPPER THAT THE WHOLE COMMISSION WAS TO BE WOUND UP IN EIGHT REPEAT 2
EIGHT MONTHS. EVENTUALLY THE COMPROMISE IDEA OF A PARTIAL SuM TO

BE AVAILABLE AT ONCE, WITH MORE TO BE AVAILABLE LATER BUT ON
CONDITIONS WAS PROPOSED BY STRONG AND GEOFFREY WILSON IN ORDER TO
RESCUE HOPPER. THE CONDITIONS WERE GENERALLY THAT THE REPORT WAS

NOT TO BE WRITTEN BY EXTREMISTS, RIGHT OR LEFT, AND THE COMMISSIONERS
SHOULD BE BALANCED BETWEEN PART I AND PART II. MAURICE BELIEVES IT
WILL NOT BE DIFFICULT TO GET THE CONDITIONAL SuMS WHEN MISCONCEP=-
TIONS ARE CLEARED UP. AMONG THESE MISCONCEPTIONS IS THE BELIEF THAT
THERE IS NO SUPPORT FOR COMMISSION IN THE BANX AND THAT THEREFORE

THE BANK WILL NOT GIVE ANY FINANCIAL SUPPORT TO THE COMMISSION.

3. CONVERSATIONS WITH PEREZ-GUERRERO

WE TALKED FOR ABOUT AN HOUR ALONE AND LATER MET WITH STRONGAND
JAN MEYER (OF PRONK'S OFFICE) TO TALK ABOUT THE BRANDT COMMISSION.
TO SuM UP P.G.'S VIEWS:

(1) HE FEELS HE HAS BEEN GENEROUS IN HIS ANSWER TO BRANDT'S
LETTER., HE EMPHASIZED THAT HE RECEIVED MUCH MORE SUPPORT FROM HIS
COLLEAGUES OF THE G-Ié WHEY HE OPPOSED THE ESTABLISHMENT OF THE
COMMISSION THAN WHEN HE BACKED BRANDT. HE SAID THE OPEC COUNIRIES
THOUGHT BITTER THAT HE WAS APPARENTLY ALLOWING THE DIALOGUE TO SLIP
OUT OF THE HANDS OF GOVERNMENTS INTO THE HANDS OF NON OFFICIALS.
(THIS WAS CONFIRMED TO ME BY THE SECRETARY GENERAL OF OPEC).

(2) P.G. INSISTS THAT HIS G-19 EXPECTS TO GET SUBSTANTIAL
CONCESSIONS IN MAY AND WILL THEN CONTINUE TO PRESS THEIR CASE AT
THE RESUMED SESSION OF THE UNITED NATIONS GENERAL ASSEMBLY
PROBABLY fO BE HELD IN JUNE.



(3> P.G. HOPED THE BRANDT COMMISSION WILL NOT INVOLVE ITSELF é
-ON THE SUBJZCTS UNDER NEGOTIATION IN CIéC AND UNCTAD. HE WISHED j
IT WOULD CONFINE ITSELF TO CREATING POLITICAL WILL TO FOLLOW THROUGH
ON THE DECISIONS OF THESE CONFERENCES.

(4) PJSG. 1S5 OPTIMISTIC ABOUT THE RESULTS OF CIEC AND 1S VERY
MUCH ON TOP OF THE WORLD. HE SEES THIS AS A PROOF THAT.THE OFFICIAL
DISCUSSIONS ARE NOT DEADLOCKED AS YOU SUGGESTED IN MANILA. HE HOPES
THAT HE AND GAMANI COREA AND AKHUND WILL BE CONSULTED BY BRANDT

ABOUT THE COMMISSION.

4, YOUR MEETING WITH THE EEC IN BRUSSELS

I HAD TALKS IN THE LAST FEW DAYS WITH SOME OF THE COMMISSIONERS
WHO EXPECT TO MEET YOU ON APRIL 4, AND WITH THEIR STAFFS. I AM
LEFT WITH THE IMPRESSION THAT THEY WILL BE VERY INTERESTED TO MEET
Y0y, BUT FOR SOMEWHAT SURPRISING REASOMNS. THEY EXPECT TO LEARN
MORE FROM YOU ABOUT THE CARTER REGIME THAN THEY DID FRO!M MONDALZ.
JENKINS IS GOING TO MEET CARTER ON APRIL 18 AND THE WHOLE EEC IS
DEEZPLY CONCERNED ABOUT HIS ROLE IN THE MAY SUMMIT. THIS IS THEIR
MAIN CONCERN AND THEY ARE NOT VERY INTZRESTED IN DEVELOPMENT
ASSISTANCE (EXCEPT FOR CHEYSSON) BUT ARE INTERESTED IN THE POLITICAL
ASPECTS OF NORTH=SOUTH RELATIONS. 1IN PARTICULAR THEY ARE CONCERNED
ABOUT ENERGY PROBLEMS, AND ALSO IN THE EURO-ARAB DIALOGUE AND THE
MONZTARY PROBLEMS OF THE OPEC SURPLUSES.

I SUGGEST THAT SINCE YOU WILL PROBABLY HAVE TO MAKE SOMZ SHORT
STATEMENT AT- THE BEGINNING OF THE MEETING WITH THE COMMISSION YOU
CONSIDER SPEAKING ABOUT THE EXTENT OF INTEREST IN THE NORTH=-SOUTH
DIALOGUE SHOWING IN THE RECENT PREPARATIONS FOR THE SuMMIT, AND
SAYING SOﬁETHIHG ABOUT THE MOVEMENT OF RESOURCES NECESSARY TO COPE
WITH THE OPEC OVERHANG. QUESTIONS BY YOU ABOUT EUROPEAN TRADE WITH
THIRD WORLD MIGHT PROVE QUITE STIMULATING.

REGARDS

WTIT TAM 1 ARV
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Honorable Robert F. McNamara

President

International Bank for

Reconstruction and Development
‘ Washington, D. C. 20433

Dear Mr. McNamara:

Ben Read, of the German Marshall Fund, has been in touch with us
regarding the proposed cammission of international "wise men" on
North-South issues. We generally support the proposal.

One thought, however: It would seem that Senator Humphrey would
be a far better U. S. representative than Henry Kissinger.
Senator Humphrey has been more deeply involved in, and committed
to, North-South matters than has Dr. Kissinger. I should think
he would also be far more helpful to the commission in mobilizing
public, Congressional, Executive branch, and media support for
its objectives.

We look forward to being of assistance on this project.
,,'I' Wish best wishes,
Sincerely,

J. Milligan
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March 31, 1977

To assist in meeting the cost of carrying out the work of the
Commission as described above, the Government of [the "X" Foundation]
hereby agrees to make a total contribution to the Trust Fund in the amount
of (U.5.$% equivalent), subject if necessary to the
approval of the appropriate legislative or other authoritiés. The Govern-—
ment of [the "X" Foundation] and the Chairman of the Commission
shall agree on the time or times at which payment shall be made. If the
aggregate of amounts agreed to be contributed to the Trust Fund from all
sources should exceed $2.5 million, the maximum estimated to be required
to meet all costs of the Commission, then the actual contribution of the
Government of [the "X" Foundation] shall be reduced in the
proportion which the amount the Government [the "X" Foundation]
has agreed to contribute bears to the aggregate of amounts agreed to be

contributed.



DRAFT
April 2, 1977

ORGANIZATIONAL AND FINANCIAL STRUCTURE OF THE BRANDT COMMISSION

The Commission on Development (the "Brandt Commission') will
consist of a group of private persons, approximately 12 in number, drawn
equally from the developed and developing countries, under the chairmanship
of Willy Brandt.

The members of the Commission will be selected by the Chairman.
They will be persons internationally recognized as eminent political and
economic leaders, and as open-minded and free from government instruction.

It will be the task of the Commission, under its Chairman to
formulate recommendations for action by developed and developing country
governments which would lead to an acceleration of social and economic
progress in the developing countries, and which would find broad political
support among the public and in the legislatures of both the developed and
developing countries. The Commission will be an independent body, and 1its
members, as a group, will have sole and complete responsibility for their

recommendations.

The structure and machinery of the Commission will be both simple
and flexible. There will be a full-time, international Secretariat of
highly qualified development economists, headed by an Executive Secretary.
The Executive Secretary will be chosen by, and be responsible to, the

Chairman of the Commission.

The program of work of the Commission will be determined by the
Chairman and members of the Commission, in consultation with the Executive
Secretary. The Commission will meet at such times and places, and for such

periods as the Chairman determines. The work of the Commission is expected



D

to be completed within 12 to 18 months from the date when the Commission
formally begins operations, and the Commission's recommendations will be
embodied in a published report.

The projected staffing, administrative and operational require-
ménts of the Commission (including compensation, travel expenses, publica-
tion and translation costs, etc.) are estimated at $2 million - $2.5
million. These will be met out of a Trust Fund, comprised of voluntary
contributions by governments, international public and private institutions
and public and private national organizations. All contributions received
will be deposited in a bank account in the name of the Trust Fund, which
will be established and administered by the Chairman and used only for
the purposes of the Commission. Payments in cash will be made in con-
vertible currencies. Funds not required immediately will be invested
and any income from investments shall be deposited in the Trust Fund.

The Chairman shall have authority to enter into commitments and to draw
against the Trust Fund. The Chairman shall render an accounting of
contributions to, receipts of and disbursements from the Fund to all

donors at the close of the Commission's work. Any funds remaining in

the Trust Fund shall be returned to donors in proportion to their contribu-

tions.
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April 1, 1977

William:

Attached is a copy of the ''prospectus" on
the Brandt Commission which incorporates the
changes made by Mr. McNamara in the March 22
text (which you took with you from Washington)
plus a new final paragraph in the nature of an
undertaking to contribute to the Trust Fund.
I drafted such a paragraph at Mr. McNamara's
request, and I also attach the text of the para-
graph as I wrote it. I do so because I do not
understand what the changed version means:
specifically, I do not understand the meaning of
. "in proportion to the payment of other contributors".
The last sentence of my text, although admittedly
a bit heavy, would have the consequence, in applica-
tion, that if, for example, Pronk offered to put
up the full amount and the Canadians did the same,
the amount each actually had to contribute would
be reduced by half. I do not see this result
following from the revised text, but it has just
come down and I have not questioned it.

Shirley

Attachments



DRAFYT
April 2, 1977

ORGANIZATIONAL AND FINANCIAL STRUCTURE OF THE BRANDT COMMISSION

The Commission on Development (the "Brandt Commission") will
consist of a group of private persons, approximately 12 in number, drawn
equally from the developed and developing countries, under the chairman-
ship qﬁ Willy Brandt.

The members of the Commission will be selected by the Chairman,
They will be persons internationally recognized as eminent political
and economic leaders, and as open-minded and free from government
instruction.

It will be the task of the Commission, under its Chairman, to
formulate recommendations for action by developed and developing country
governments which would lead to an acceleration of social and economic
progress'in the developing countries, and which would find broad political
support among the public and in the legislatures of both the developed and
developing countries. The Commission will be an independent body, and

its members, as a group, will have sole and complete responsibility for

their recommendations.

The structure and machinery of the Commission will be both simple
and flexible. There will be a full-~time, international Secretariat of
highly qualified development economists, headed by an Executive Secretary.

The Executive Secretary will be chosen by, and be responsible to, the

Chairman of the Commission.

The program of work of the Commission will be detexmined by the
Chairman and members of the Commission, in consultation with the Executive
Secretary. The Commission will meet at such times and places, and for such

periods, as the Chairman determines. The work of the Commission is expected



to be completed within 12 to 18 months from the date when the Commission
formally begins operations, and the Commission's recommendation will be
embodied in a published report.

The projected staffing, administrative and operational require-
ments of the Commission (including compensation, travel expenses, publica-
tions and translation costs, etc.) are estimated at $2 million - $2.5
million. These will be met out of a Trust Fund, comprised of voluntary
contributions by goveruments, internatiomnal pﬁblic and private institutions
and public and private national organizations. All contributions received
will be deposited in a bank account in the name of the Trust Fund, which
will be established and administered by the Chéirman and used only for
the purposes of the Commission. The Chairman shall have authority to enter
into commitments and to draw against the Trust Fund. The Chairman shall
render an accounting of contributions to, receipts of and disbursements
from the Fund to all donors at the close of the Conmission's work,

To assist in meeting the cost of carrying out the work of the
Commission as described above, the Government of agrees to
make a total contribution to the Trust Fund of U.S. $ equivalent,
Payment of the Government's contribution shall be made, in proportion to
the payment of other contributors, at such times as the Chairman of the Commissio
shall designate. Any funds remaining in the Trust Fund, upon completion of

the work of the Commission, shall be returned to the donors in proportion to

their contributions.
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I. BRANDT COMMISSION

1 In Manila, in October 1976, Mr. McNamara mentioned the need for a Basic
Understanding. After many meetings (UN/special sessions, UNCTAD and CIEC),

there is still no agreement on the level of assistance to be provided to the
LDCs. The reason for the lack of agreement, said RSM, was that discussions
skipped the fundamental issues and dealt with details (e.g. commodity agree-
ments, buffer stocks, etc.).

2. The understanding -- or Global Compact -- should cover these "fundamentals":
the nature and magnitude of the problem, the action required to address it, the
relative responsibilities of the parties jgls.uch action and the costs and
benefits for each of doing so. 1In overall terms, the Compact would make clear
both the additional trade and aid support to be provided by the rich countries
and the policy reforms and structural changes to be undertaken by the poor.

3. In Boston, on January 14, RSM came back to this theme and said that, "in
view of the continuing impasse at official levels, the chances of reaching an
understanding might be improved if a high-level, but deliberately unofficial,
commission were organized to analyze the problem and to recommend action to be
taken by both developed and developing nations." He suggested the chairman

could be someone like Willy Brandt.

4, The response to RSM's suggestion was generally favorable (e.g. from Nyerere,
Konan Bedie, Cheysson of EEC). But individuals such as Perez Guerrero and
countries such as Canada with leading roles in the North/South dialogue expressed
fear that the Brandt Commission might add to the difficulties of UNCTAD and CIEC.
As a consequence, it has been agreed with Herr Brandt who has accepted the
chairmanship that the setting up of the Commission, including the selection of

its members and secretariat, shall await the conclusion of CIEC on June 1.



54 It is understood that the Commission will consist of a dozen members,
persons of recognized competence and with political clout, half from the LDCs.
The Secretariat would also number a dozen. The Commission would have 12 or
18 months to produce its report. Funding for the Commission is already avail-
able from sources other than the Bank (since it must be made clear that the
Commission is not a Bank tool).
6. The Commission's mandate, in summary, will be to identify those issues in
the North/South dialogue for which political decisions can realistically be
envisaged because they would command public and legislative support in rich and
poor countfies alike. An independent commission, not bound by rigid govern-
mental instructionifcould show the way in certain specific areas to a breakthrough
out of the current, dangerous, impasse.

II. CIEC
Te A French initiative in early 1975 for a conference of 10 members (U.S.,
EEC and Japan plus 7 LDCs) on Energy (later broadened to include raw materials)
failed. Later, in the year, the conference was redesigned with the approval of
LDCs, to include in effect the whole range of issues which make up the "New
International Economic Order" as defined by the UN/Sixth and Seventh Special
Sessions.
8. The Conference (official name: Conference on International Economic
Cooperation or CIEC; unofficial name, the North/South dialogue) was to last one
year, starting in late 1975. It brought together two groups, the G-19 (LDCs)
and the G-8 (OECD members). [The membership is listed in fine_ ] Note that
the 9 members of EEC are all represented by the EEC Commission. There are
4 commissions, each with 15 members, as follows: on Energy, Raw Materials,
Development and Financial Affairs. CIEC and its commission all have two co- v//

chairmen, one from each group. The co-chairmen of CIEC are Perez Guerrero of

Venezuela and ManEachen of Canada. CIEC has no substantive secretariat.



9. The first ministerial meeting of CIEC (December 16-19, 1975) endorsed

the arrangements above. In January 1976, the co-chairmen of the Conference

and Commissions met to decide on the Commissions' work program. The Commissions
met in February, the intention being to hold four sessions before the summer

to give senior officials time in the autumn to package agreements which ministers
would approve in a final meeting before the end of the year.

10 In fact, none of the Commissions made any progress at all, in spite of
many informal and formal attempts in smaller groups (contact groups) to hammer
out compromise. The basic reason for this utter failure is the interrelation
between the work of the Commissions. Progress on any item is tied to progress

on most all others. Since some of the very fundamental issues (level of
financial flows, indexation, guaranteed access to supplies and to markets,

common fund for commodities) are far from being "ripe", it is not surprising

that the net result of CIEC to-date is zero.

11. But CIEC is not yet dead. When it was clear the conference could not

end without failing in 1976, it was allowed to remain in being in the hope that
negotiations in other circles (e.g. UNCTAD) would allow a resumption in 1977.
Despite UNCTAD's total failure on the common fund, CIEC resumes at the commission
level on April 21, at the senior officials' level around May 20 and at the
ministerial level on May 30-June 1. There is again no reason at all to expect
any progress. Yet, nobody is willing to call it quits. It takes a very stromng
dose of optimism to imagine that CIEC will end on June 1 with any positive result
whatever the Summit in London decides. Since it may not be allowed to die in

failure, it is very conceivable that it will be continued to the end of 1977.



CIEC

First session: January 1976

Final ministerial session planned for December 15

k% k % %

Membership
L= c-19
Australia Algeria
Canada Argentina
EEC Brazil
Japan Cameroon
Egypt
Spain India
Sweden Indonesia
Switzerland Iran
U.S.A. Iraq
Jamaica
Mexico
Nigeria
Pakistan
Peru

Saudi Arabia
Venezuela
Yugoslavia
Zaire

Zambia



The World Bank / European Office: 66, avenue d'1éna, 75116 Paris —France « Telephone—723.54.21 + Cable Address—INTBAFRAD PARIS

The President

April 6, 1977

His Excellency

Dr, Jan P, Pronk,

Minister for Development
Cooperation,

Lange Houtstraat 36,

The Hague,

Netherlands.

‘ Dear Jan,

First let me thank you for giving up your time on Monday evening
and for entertaining me so well. I will not soon forget Amsterdam
on a spring night under a full moon.

I would like in this letter to summarize what I understand to be
our approach to the organization and financing of the "Brandt Commission",
if it is established, as we both hope, after the C.I.E.C. meeting in
Paris 1n HMay.

The Commission on Development (the "Brandt Commission™)
will consist of a group of private persons, approximately
12 in number, drawn equally from the developed and developing
countries, under the chairmanship of Willy Brandt,

' The members of the Commission will be selected by the
Chairman, They will be persons internationally recognized

as eminent political and economic leaders, and as open-minded
and free from government instruction,

It will be the task of the Commission, under its Chairman,
to formulate recommendations for action by developed and
developing country governments which would lead to an accele-
ration of social and economic progress in the developing countries,
and which would find broad political support among the public
and in the legislatures of both the developed and developing
countries, The Commission will be an independent body, and ics
members, as a group, will have sole and complete responsibility
for their recommendations.

Headyvarters VWedkiion, [0, 105 4,



His Excellency

Dr.

Jan P, Pronk -2 - April 6, 1977

The structure and machinery of the Commission will
be both simple and flexible. There will be a full-time,
international Secretariat of highly-qualified develcpment
economists, headed by an Executive Secretary. The Executive
Secretary will be chosen by, and be responsible to, the
Chairman of the Commission.

The program of work of the Commission will be determined
by the Chairman and members of the Commission, in consultation
with the Executive Segexetary. The Commission will meet at
such times and places, and for such periods, as the Chairman
determines. The work of the Commission is expected to be
completed within 12 to 18 months from the date when the
Commission formally begins operations, and the Commission's
recommendation will be embodied in a published report.

The projected staffing, administrative and operational
requirements of the Commission (including compensation, travel
expenses, publications and translation costs, etc.) are
estimated at $2 million - $2.5 million. These will be met
out of a Trust Fund, comprised of voluntary contributions

by goveraments, internationel public end private institutione

and public and private national organizations, All contri-
butions received will be deposited in a bank account in the
name of the Trust Fund, which will be established and admin-
istered by the Chairman and used only for the purposes of
the Commission., The Chairman shall have authority to enter
into commitments and to draw against the Trust Fund. The
Chairman shall render an accounting of contributicns to,
receipts of and disbursements from the Fund to all donors

at the close of the Commission's work.,

We further discussed the practicalities of setting up the Trust

Fund so as to ensure the maximum participation of sponsors and the
minimum interference with the independence of the Commission, I
asked you if your Government could act as guarantor of last resort,
and very generously you said that:

a. Your Government would be prepared to bear 50% of the
cost of the Commission.

b. On the understanding that the matter would be held in ]

confidence, your Government would guarantee the availability
of funds sufficient to finance the entire cost, if necessary.

0!.



His Excellency
Dr. Jan P, Pronk -3 - April 6, 1977

You and I would, of course, use our best endeavours to cbtain
contributions from several suitable sources; this should finally
permit your contribution to be reduced to one half of the total.

I would be grateful for your confirmation of the financing ar-
rangements referred to in the paragraph above.

Again let me thank you for your generous cooperation in this
as in so many other efforts to improve the world development effort.

Sincerely,

BJL

Robert S. McNamara
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TELEX APRIL 7, 1977
QlLYyu CGLDE PARIS 2001

ORGANIZATION FOR ECONOMIC COOPERATION AKD DEVELOPNENT

PARLS, FRANCE

FOR SECRETARY GENERAL VAN LENHEP AAA WILLY BRANDT WAS VERY PLEASED
TO HEAR YOU WERE INTERESTED IN TALKING WITH HIM ABOUT THE QUOTE
URANDT COMMISSION UNGUOTE. I TOLD HIA YOU WUULD CALL TO ARRANGE
AH APPOINTMENT. I MOST ENJOVED OUR EVEMING TOGETHER AND WILL LOOK
FORWARD TO SEEING YOU I WASHINGTON LATER THIS MONTH. WITH BEST

VISHES, ROBERT §. ACNAMARA INTBAFRAD

flobart S. Mclameras

Dakhane € MerMamars
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Memorandum of conversation between Herr Brandt
and Mr. McNamara. Bonn. April 6.

h IS There was a general discussion of the names of
possible Commissioners, though Herr Brandt made it clear that
he had invited no-one so far, and would not invite anyone
till the pattern of likely acceptances was clear. It was
agreed that political and geographic balance was essential.

2 Mr. McNamara reported on finance. He said that in a
short time he hoped he would get guarantees of the whole
amount likely to be necessary. There would remain the task of
obtaining subscriptions from a wide selection of donors.

3. Herr Brandt reported that he was taking steps to find
a suitable Executive Secretary General, but had not yet
succeeded. Mr. McNamara promised to do some further inves-
tigation of possible candidates for the top two posts in the
Secretariat.

4. As to timing it was agreed that the best moment to

announce the Commission would be early June after the CIEC
meeting.

William D. Clgrk
April 7, 1977

Headquartens: Washington, D.C,, U.5.A,
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El jefa del Partido Socialdemécrata Aleman, Willy. ‘Brandt, qub apa- o

rece acompanado de Robert McNamara, ha hecha unas manifestacio-

nes, en Ias que dejé claro que la SPD alemana no formaria nunca

una coa!blfm Qfm Jm@ert&du{ (?I gamgnlmen el Parlamento aaropee
fra Gra o
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MAY 22 2013

Vég'&fgégt}gﬁh%otes on Brandt/McNamara Conversation

) 5 Willy Brandt had spoken to Jim Callaghan about Sir Kenneth Berrill
as Executive Secretary. The Prime Minister had said he could not

second him but he might get him to work part time. R. McNamara

said 0.K. if we could get something like half his time; then we

must get a very good number two - possibly from the Third World.

He would look into other possibilities. (Botero was mentioned).

2. Willy Brandt said that London rather than Geneva might be a
better H.Q. if Berrill was taking part. (Later Bahr said he thought
the political reasons for Geneva were considerable).

3 Willy Brandt raised the matter of the importance of getting
not only a good technical draftsman but a good "journalistic" writer.
I mentione d Barbara Ward and the idea was warmly received.

& Kissinger had been quite favourable to being a member, said
Willy Brandt; R. McNamara applauded.

5. In Canada the names of Mitchell Sharp, John Turner and
Maurice Strong were all considered, but Willy Brandt added the name
of Joe Morris, a Trade Union leader who might balance someone like
Agnelli, an industrialist. No decisions, except that Willy Brandt
favoured having one Canadian.

6. Willy Brandt said Bahr spoke of Inowye for Japan;
R. McNamara salid he thought Kashiwaga might be better. (No mention
of Okita).

7. Europe: Willy Brandt said that Heath and Palme would make

a well balanced pair. R. McNamara especially backed Heath as
someone interested in development since Unctad I. Questions

about the electoral chances in U.K. What other Conservatives did we

have?

8. R. McNamara said that someone in Brussels (Cheysson?)

had recommended Pierre Mendes France; Willy Brandt said he had

just met him recently and admired him. He was old but alert. Question
if there should be three Europeans; but could one have no Frenchman?

WDClark:sf
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RECONSTRUCTION AND DEVELOPMENT

OFFCE MEMORANDUM

Mr. William Clark DECLASSIFIED DPATE: April 12, 1977

Julian Grenfellg MAY 22 2013 CONFIDENTIAL,
The Brandt Commission: an Arab%é%ARCHIVES

CORPORAT I ON

I lunched yesterday with Kuwait's Permanent Representative to the
UN, Ambassador Abdullah Bishara. In the course of our conversation he
raised the following matters relating to the Brandt Commission:

i) he felt that the publication of the Commission's report
would inevitably trigger off a Group of 77 demand for a
Special Session of the General Assembly; he based this
prediction on the assumption that if the report's re-
commendations proposed new measures to be taken by the
industrialized countries (both free market economy and
socialist) - which it presumably would on a number of
issues - the "77" would want to get the "force" of General
Assembly backing behind the recommendations. I pointed
out that thepe would most likely be recommendations
addressed to the developing countries as well, to which
he responded that that would be an added reason in the
TT's view for a Special Session since they might want
a forum in which to contest them.

ii) his country "and others like ours" would see any Commission
recommendation for a cancellation or moratorium on debt as
"highly undesirable". It was, he said, one thing for the
industrialized creditors to consider such arrangements
because "they could survive it". But the oil-exporting
countries who are lending medium- and long-term to the
Africans and others are relying on the repayments to assist
in building up reserves in the future when oil revenues
decline as reserves are depleted and then exhausted. While
Kuwait would be one of the last to feel that strain (and
Algeria probably the first) he felt that the Mideast OPEC
countries who are investing in developing countries felt a
certain solidarity on this issue.

iii) he hoped there would be a good Arab (preferably from an OPEC
country) on the Commission but added that "the best are in
government service, the rest you would not want to consider".
He will try to suggest some names, however.

iv) on the question of picking Third Worlders in general for the
Commission, he wondered whether Brandt might not find himself
limited to academics or to those retired statesmen who are
still in the good books of their countries' current admini-
strations. Picking "active opposition" luminaries is possible
in the industrialized countries of the West but would be
virtually excluded in most developing countries because of the



Mr. William Clark = B e April 12, 1977

danger of arousing governments' animosity against the
Commission. "It would seem, therefore, unfortunately,
that the Commissioners from the industrialized world
would constitute a much more impressive and weighty
group than their LDC counterparts, and that political
balance within the industrialized membership would
therefore be critical."

Vi would Mr. McNamaras consider another visit to New York
for a working lunch with a group of Ambassadors from
both LDC and developed countries, hosted by himself,
sometime later this year? "His views on what we might
do about a third development decade strategy would be
most useful to us."

cc: Mrs. Boskey
Mr. Burney
Mr. Chatenay

JG:sb
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WORLD BANK / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM

TO: Mr. Robert S. McNamara DATE: April 15, 1977
FROM: William Clark

SUBJECT: Potential Subscribers to the Brandt Commission

Ly Guarantor of last resort - Netherlands.
Status: letter of request sent by R. McNamara from

Paris on April 7 confirming conversation with Pronk of
April 4. Awailt reply. (Van Gorkom will be staying with

me on April 24).

2, Norway. To be approached by Pronk.

Status: Believed to have agreed to subscribe but sum
not known or decided.

3 U.K. Judith Hart to be approached by Pronk and R. McNamara (April 19).

Suggested sum $250,000 or &150,000.

4. - Swedes., Approach by Pronk.



7.

8.

Belgium,

Austria.

Approach by Pronk. (R. McNamara or
WDC might speak to de Groote).

Approach by Pronk. (Brandt has mentioned
this to Kreiske).

Canada. (I.D. R C.) Approach made to Hopper by R. McNamara.

E.E.C.

Reply expected April 15, or early May. Sum
expected $500,000 of which $100,000 is
already provisionally available,

Discussed informally by R. McNamara at
Brussels with Haferkamp etc. on April 4.
Further approach should be made by

R. McNamara to Cheysson at time of
Development Committee meeting. Sum
suggested: 500,000 U.A. (or roughly same
sum as IBRD would appropriate).



a5 Germany. Approach by R. McNamara.

Status: Bahr at breakfast February 22

said he assumed Germany would not be a
subscriber; but I think the German Government
attitude has changed since then, e.g. Minister
Schlei's loan of Fischer to Brandt, and
Moltrecht's obviously favourable interest in
the Commission. Again this could be raised
informally with Moltrecht at time of
Development Committee. He might prefer to
pick up some expenses in Bonn (e.g. Figher's
salary etc.) or he might be a regular
subscriber of $250,000. In Pearson's case
Canada (CIDA) bore virtually all his Ottawa
expenses.

10, Kuwait, Approach by R. McNamara

Status: Abdlatif spoke to Sir R. King
suggesting he might subscribe if we wanted.
King told him there was interest.

R. McNamara might raise this at time of
Development Committee with Kuwait. Suggest
sum of $250,000,

Il German Marshall Fund.

Status: a letter has been sent to Brandt
saying that $100,000 will be available as soon

as a legal entity exists.
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WORLD BANK / INTERNATIONAL +iNANCE CORPORATION

OFFICE MEMORANDUM

Mr. Robert S. McNamara DATE: April 18, 1977
William Clark

Payments towards Brandt

As soon as we hear from Pronk we should consider actually
setting up the Trust Fund, though it will presumably not open
its doors till Brandt establishes the Commission. I would hope
this would be planned in advance for the first week of June. The
location of the Fund should be either Bonn, or the site of the
Secretariat.

As we begin to solicit funds we should consider how we deal
with Governments not on our list, e.g. France, the U.S~, or even
other OPEC countries., Should we not unofficially let them know
that the lists are open 1f they wish to subscribe? Could this be
done discreetly at Development Committee time? By you, or by
others who are subscribing?

WDClark:sf
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WORLD BANK / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM

TO: Mr. Robert S. McNamara DATE: April 20, 1977

FROM: William Clark /Vﬂf.c'

-

SUBJECT: Membership of the Brandt Commission

I have some anxieties about the way the membership
of the Commission is shaping up:

a. The North is almost too distinguished politically,
too last generation and out of office, too weak in
development expertise. It is in danger of being too
radical for the U.S. etc., too old fashiomed for the
new protagonists of development (e.g. Judith and Jan).

b. The South is too weak to give the organised Third
World the feeling that it is fielding its best team.
This could give the Southern militants the chance to
denounce the Commission ab initio which would greatly
weaken its final impact.

Cu The only real development expert is Arthur Lewis
and he lacks new ideas and flexibility. There is a real
danger of the whole Commission being labelled
"Yesterday's Men'.

2. How do we remedy this? Let me be clear it is not by
putting in young militants from Third World Forum, nor devotees of the
N.I.E.O. But we do need to keep the moderates (from Pronk to Botero)
on our side, and this means showing open mindedness to the Third
World's case for its strategies.

3. In terms of Commissioners I feel we should try to get
Maurice Strong on board. He is innovative, has a very good reputation
with the organised Third World, but is clearly open-minded.

Also I would hope we could get Ramphal, the Commonwealth
Secretary-General as a Commissioner. He is young and has influence on
and the trust of the whole developing Commonwealth, without
forfeiting the particular regard of Canada and most of the old
Commonwealth. In some ways he might be a better choice than
Amir Jamal for holding Commonwealth Africa (they are both Indian
racially).

If Pronk is by any chance out of Government (less likely
than it used to be) would he not be a good Commissioner - for instance
instead of Palme?

4, In the Secretariat I believe we could be quite bold
in using Third Worlders well known and trusted in their own community.



If they are not idealogues it does not matter if they are "difficult";
the task 'of persuading them to accept a development strategy
acceptable to major donors is only a microcosm of the task in the
real world. Persons with a considerable reputation are:

Angus McIntyre. Secretary~General of Caricom and
Secretary of the Commonwealth Committee on Development.

(Trinidadian)

Allisordyida, Permanent Secretary Ministry of Finance,
Nigeria (just retired, age 46)

Rodrigo Botero, if he would serve on the Secretariat,
perhaps as Deputy Executive Secretary.

Philip Ndegwa, ex~Permanent Secretxy, Ministry of Finance
Kenya, now with UNEP,

All of this depends on a good solid Executive Secretary
who could manage such people,

WDClark:sf
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OFFICE MEMORANDUM
Mr. Robert S. McNamara DATE: April 18, 1977 |

H. B. CHéntry and E. ntc£n9?>

Richard Cooper's Views on the North-South Agenda

We lunched with Cooper on April 12 and covered
the major items on the North-South agenda. The following
are the highlights:

1. The Common Fund. Cooper thinks that the U.S. made

a constructive proposal in Geneva to consider the Common

Fund, but that the outcome was confused by internal dissension
in the European community and among the developing countries.
He expects a more positive outcome in the next round. The
U.S. is prepared to accept that a fund might be useful at

some stage and is prepared to state this. However, the

place to start is with individual commodity agreements.

2. CIEC. The OECD members and the U.S. would like to
end the CIEC with agreement that it had been successful.
There is no desire to continue it. Cooper thinks that
enough has been done to warrant such a conclusion, although
many issues remain to be discussed in follow-up forums.
However, it would be easy for the developing countries to
end on a note of confrontation, if they so wished.

s Debt. We discussed the general situation at some
length, including elements of the Bank study, which we
promised to give him whenever you release it. The U.S.
supports the expansion of the IMF as the main means of
dealing with current debt problems, but would probably
advocate some form of safety net if a sufficient expansion
were not achieved.

4. The Development Committee. Cooper thought the
Development Committee, about which he knows little, could
be a forum for pursuing some of the CIEC issues. Trade
obviously will continue to be handled by UNCTAD, and this
leaves, essentially, debt management, ODA flows and
technology. Cooper asked where the Bank paper on the
International Resources Bank proposal stood. Stern gave
some of the elements of our current thinking on the
financing of minerals, including fuels, and indicated that
we hoped to have a draft to show the U.S. by the end of
the month. We thought it preferable to have a political
view (at the summit or in the preparatory committees) of
the desirability of moving into the minerals area before




Mr. McNamara -2 - © ¢ Zpril 18; 1977

putting a paper to the Board or the Development Committee.
It would be ready for Development Committee discussion in
September.

5. The Brandt Commission. Cooper asked about the
status of the Commission and expressed doubts he had heard
about its origins and the fact that the present administra-
tion had not been consulted. We corrected the record to
the extent possible.

cc: Mr. William Clark +~

HBChenery:EStern:di
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APR 20 1977

Dear Mr. Gilligan:

Thank you very much for your letter about the
international commission on North-South issues. I am very
glad to hear that you support the proposal.

I anm interested in your feeling that Senator Humphrey
would be a far better U.S. representative than Henry Kissinger.
I have had asome conversations with Willy Brandt since he
accepted the Chairmeuship of the comniassion, and I do not
belicve he has made up his mind as to whom he is going to ask to
be Commissioners, since the establishment of the commiscion is
dependent upon the outcome of the CIEC talks. However, I am
very anxious that Mr. Brandt should be free to appoint the
Commissioners whom he choogses, but equally that he should seek
advice as to who will best serve his purpose. I am sure that
he will be interested in your view. .

I am sure the A.I1.D. can be of great assistance to the
Brandt Commigsion, and I hope that you yourself will have a
chance to meet Willy Brandt in the not too distant future.

With best wishes,

Sincerely,

B AN e

Robert S. McNamara

Mr. John J. Gilligan

The Administrator-designate

Agency for International Devalopment
Washington D.C. 20520

WDClark:sf
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TERMS OF REFERENCE
for the "Brandt Commission"

The Commission's main objective will be to identify
politically feasible areas of action which can command
public and legislative support in rich and poor countries
alike. Such actions should in a mid-term perspective of

5 to 10 years hasten (speed up) the development process

in the Third World and thus contribute effectively towards
the common goal of more human dﬁgnity for the absolute

poor and more equalitylamgng nat’on?.

7'( ;?; pe-Lons

b

To this end the Commission will need to examine

- the present state of economic relations between the
industrialised and the developing countries -

- the international discussions, resolutions and negdi?oi el
tions on ths subject, it being understood that the
Commission will not interfere with current government

activities and responsibilities.

The Commission will endeavour to make suggestions as to

- the policy, aid and trade support that the industrialised
countries should supply -

" - the policy and structural changes that the developing
countries need to undertake to make additional assistance
contribute fully to development

- how to apply these mutually supporting efforts effectively
to meeting the basic human needs of every citizen in the
world community.

The report of the Commission should (hopefully) be completed
in about 15 months from its first meeting and should so¥licit
the active interest of the widest possible audience. Thus,
the report should seek to praduce sufficient drive so as to
create the political will and commitment on all sides in
order to initiate a speedier development in the foreseeable
future. It would be open to international bodies to put

the report on their agenda for intensified action.
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The Hagus, 22ad April 1977

Dear Wr Brandi, ' .

It was a greai pleasure for me to
meet you last Sunday in Amsterdsz and to discuss
with you some inportant maticrs regardinz the
"Brandt Commisslion®, This leticr serves to confirn
some of the points we didcussed.

I stressed cnd would wish fo ociress
acodn the vital iaportance of gaining the full anmd
enthusiastic support for the Brandi Cozudcsion of
the Third Vorld and its principal leaderc. In order
to receive thai support I fecl that the ferms of
roference of the Commission should reflect and refer
to the resolutions of the Gth ond Tith Specizl Sossion
of- tho General Assemblec of the United Nations, -
containing some of the basic aspirgiions and -
principles of worldwide cconomic co~oncration for
“developuaent, whien the ceveloping countrics conzider
as points of departure for any fulure necgrotiations
cnd cetion. I olso undorline the importance of carly
and full consuliations with the main leaders of th
Third Veorld Lotk on the terme of referexnce and oa
the composition of {he Commiusione.

I was very much interested in what you,_ . .. y
told@ ma aboul the poscibilities for getting ihe
Lastern buropcan countﬂieuv onc way or the othexr,
involved in the aclivities of the Comxmnission, Gele
throuch its secretlardats I fully agree witih you on
shat pointe '

P

Iir W. Brandi | | ;
Chairman of the Social-=Democratic

Porty of Germany (SPD) _ \ )

53 BOIN | |
UIcahauerstre 1 . - , !
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You informod me that Sir Keanoth
Darrill would not be available for the Secrectariat
and wo agreed that we would both look foxr other
suitable nemes, I nentioned to you the Pakistani
Liahibub of the World Donk as an exccllent choices
Vo agreed thatv we would boin vhortly approach
covernuents and leaders in the Third VWorld and
the VWestern Vorld in oxrder to gaia their full support
for your Commissione. I gave sowe examnles of the s
still existing doubis and susp1c1ona in the Third
%orla and we acreed that thcse must be overcomce

Vie agresd that invitations to join
ﬁha Commission should be sent out in June so that _
the Commission could moet in Septembere I was hoppy
10 hear from you ihat lenry Kissiager, ir 11
probability, is willing %o accept membersiip and
that Secretery Vance was DAly agreeable thercio.

tie finally agreed that we would keep
in close touch and keop cachother inforacd, on a
personal basis as well as through our collaboratorse

P!

Yours Sincerely,

Jan Pe Prounk

IL iy iR 2

AT T T,
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MINISTERIE VAN BUITENLANDSE ZAKEN

DE MINISTER VOOR ONTWIKKELINGSSAMENWERKING

The Hague, 22nd April 1977

Dear Bob,

Thank you very much for your kind
letter of April 6. Let me assure you that it was
my pleasure and privilege to see you on the 4th
in Amsterdam.

I wish to confirm our understanding
on the organisation and financing of the "Brandi
Commission" as set out in your letter, subject
however to some considerations, which I discussed
with Willie Brandt on April 17 in Amsterdam and
which I expressed to you on earlier occasions.

S0 far as the financing of the
Commission is concerned, I confirm herewith that
the Netherlands Government is prepared to pay 50%
of the cost of the Commission, and would indeed,
on the understanding that the matter would be held
in confidence, be ready to guarantee the availability
of funds sufficient to finance the entire cost, if
necessary.

I shall shortly write to a number of
friendly governments, in order to seek both the
political and financial support for the Brandt
Commission.

Coming back to the terms of reference
of the Commission I would just wish to repeat that,
in my view, it is essential that the developing
countries will recognize in the terms of reference
some of the basic elements of their economic and
political aspirations, as embodied in the resolutions
of the 6th and 7th Special Session of the General
Assembly of the United Nations.

e 18w

Mr McNamara
President of the World Bank
1818 High Street, N.W. :

WASHINGTON, D,C. 20433




Even though the proposal for the
Brandt Commission has gradually gained support
among leaders of the Third World, I still observe
a great deal of distrust, as recently as during
my visit to Belgrade last week in the discussions
with Deputy Prime Minister VratuZa. I have, I
believe, convinced him of the vital importance of
the Brandt Commission but he declined to include
a reference to it in our joint communiqué, as being
premature pending the outcome of the CIEC. I believe
that we must make it clear in the terms of reference
in the Commission that one of its points of departure
is the Third World's basic stand on development
contained in the above mentioned resolutionsand that
one of its purposes must be implementation of these
resolutions,

Willie Brandt said that he understood
my point of view and I hope that it will be possible
in the next few weeks to agree on language, which
would meet the views of the developing countries and
at the same time would not antagonize political and
opinion leaders in the industrialized world.

I also stressed to Willie Brandt that
we must duly and fully consult the principal leaders
of the Third World both on the terms of reference and
on the composition of the Commission. He agreed with
me on that point and we also agreed that he and I
would approach shortly a number of those leaders.

I also suggested to him that he would get in touch
with Gamani Corea and in particular with the President
of Algeria Boumedienne personally in order to convince
them of the importance of the Commission,

I understood from Willie Brandt that the
British are not willing to make Sir Kenneth Barrill
available as head of the secretariat. We must urgently
look for other suitable persons and I wonder whether
you would not be willing to make the Mahbub Ul Hag
available.
' Willie Brandt informed me on the manner
in which, through the secretariat of the Commission,
he would wish to get the Eastern European countries
involved in the activities of the Commission. I fully
agree with him on that point.

We did not discuss at length or in detail
the persons to be invited as members of the Commission.
I was, however, delighted to learn that Henry Kissinger,
in all probability, acceptis membership.

= o =



I suggested to Willie Brandt, that he may consider
as members of the Commission the former Japanese
Foreign Minister Miyazawa and the former Minister
of Finance of India, Subramaniam,

I confirmed to Willie Brandt my
Government's readiness to finance half of the cost
and to guarantee the full amount. He felt that it
would perhaps be better, in order to preserve his
own independence, if the Federal Government of
Germany would not as such contribute to the financing.
He saw, however, possibilities for financing from
private German sources. I stated, that, apart from
the bi-lateral approaches to a number of Governments,
I would use the occasion of the Development Committee
for promoting amongst its members the idea of the
Brandt Commission.

As to timing, we felt that the invitations
for membership should be sent out at the latest in
June, in order to have a first meeting of the Commission
in September.

I hope to see you next week for a
moment in Washington to discuss the matter further,

With warm regards,

\" 1m ‘{

Jan B. Pronk
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The World Bank / Eurcpesn Office: 66, avenue d'léna, 75116 Paris—France « Telephone—723.54.21 « Cable Address—INTBAFRAD PARIS

The President

/,7,0&'2'(”’:/‘7 772

His Excellency

Dr. Jan P. Pronk,

Minister for Development
Cooperation,

Lange Houtstraat 36,

The Hague,

Netherlands.

Dear Jan,

First let me thank you for giving up your time on Monday evening
and for entertaining me so well. I will not soon forget Amsterdam
on a spring night under a full moon.

I would like in this letter to summarize what I understand to be
our approach to the organization and financing of the "Brandt Commission",
if it is established, as we both hope, after the C.I.E.C. meeting in
Paris in May.

The Commission on Development (the "Brandt Commission")
will consist of a group of private persons, approximately
12 in number, drawn equally from the developed and developing
countries, under the chairmanship of Willy Brandt.

The members of the Commission will be selected by the
Chairman. They will be persons internationally recognized
as eminent political and economic leaders, and as open-minded
and free from government instruction.

It will be the task of the Commission, under its Chairman,
to formulate recommendations for action by developed and
developing country governments which would lead to an accele-
ration of social and economic progress in the developing countries,
and which would find broad political support among the public
and in the legislatures of both the developed and developing
countries, The Commission will be an independent body, and its
members, as a group, will have sole and complete responsibility
for their recommendations.

Headyuyarters: Washington, U.C 115 A,



His Excellency
Dr. Jan P. Pronk ' -2 -

The structure and machinery of the Commission will
be both simple and flexible. There will be a full-time,
international Secretariat of highly-qualified development
economists, headed by an Executive Secretary. The Executive
Secretary will be chosen by, and be responsible to, the
Chairman of the Commission.

The program of work of the Commission will be determined
by the Chairman and members of the Commission, in consultation
with the Executive Secretary. The Commission will meet at
such times and places, and for such periods, as the Chairman
determines. The work of the Commission is expected to be
completed within 12 to 18 months from the date when the
Commission formally begins operations, and the Commission's
recommendation will be embodied in a published report.

The projected staffing, administrative and operational
requirements of the Commission (including compensation, travel
expenses, publications and translation costs, etc.) are
estimated at $2 million - $2.5 million. These will be met
out of a Trust Fund, comprised of voluntary contributions
by governments, international public and private institutions
and public and private national organizations. All contri-
butions received will be deposited in a bank account in the
name of the Trust Fund, which will be established and admin-
istered by the Chairman and used only for the purposes of
the Commission. The Chairman shall have authority to enter
into commitments and to draw against the Trust Fund. The
Chairman shall render an accounting of contributions to,
receipts of and disbursements from the Fund to all donors
at the close of the Commission's work.,

We further discussed the practicalities of setting up the Trust
Fund so as to ensure the maximum participation of sponsors and the
minimum interference with the independence of the Commission. I
asked you if your Government could act as guarantor of last resort,
and very generously you said that:

a. Your Government would be prepared to bear 50% of the
"cost of the Commission,

b. On the understanding that the matter would be held in

confidence, your Government would guarantee the availibility
of funds sufficient to finance the entire cost, if necessary.

il



His Excellency
Dr. Jan P. Pronk -3 -

You and I would, of course, use our best endeavours to obtain
contributions from several suitable sources; this should finally
permit your contribution to be reduced to one half of the total.

I would be grateful for your confirmation of the financing ar-
rangements referred to in the paragraph above.

Again let me thank you for your generous cooperation in this
as in so many other efforts to improve the world development effort,

Sincerely,

BRIl

Robert S. McNamara
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April 26, 1977
To: Mr. William Clark

Re: Brandt

)

[ I feel like putting down on paper some thoughts, after rereading the
Pronk letter to Brandt of April 22.

25 First, on the issue that the LDCs will not consider any future negotia-
tions or action which do not take the UN resolutions as "points of departure".
Unless this is a clause de style, I believe it will set off the whole Brandt
exercise on the sloppiest possible wicket. The UN resolutions are a "shopping
list" containing every LDC request which they could think of, doctored to
attract as many votes as possible and, especially all the LDC votes. That is
why, for example, you find landlocked and island countries bunched together
with the least developed -- an idiotic foundation on which to launch Brandt in
search of recommendations which will find "broad political support". This
example is admittedly extreme but shows that the UN resolutions cannot be taken
as points of departure without interpretation and a large dose of salts. It
would be my recommendation that McNamara should make it clear to Brandt and
Pronk —— if he has not do’}so yet — that the whole idea was to get away from
rigid pronouncements and %hat the UN resolutions ~- which should not be ignored
of course -~ cannot be more than "reference points", not "point of departure",
if the Commission is to be guided first and foremost by realism.

3. The UN resolutions are not, under any interpretation, balanced and realistic
statements on future development policies. They are one-sided documents with
few concessions, if any, to the preoccupations -- some entirely wvalid on economic
and political terms -- of the OECD side. One finds (resolution 3361 - S-VII,
Chapter IV, para. 1) endorsement of the Lima Declaration and Plan of Action for
Industrial Development Cooperation which calls for the share of LDCs in indus-
trial production by the year 2000 to be "at least 25% of total world production".
Does Brandt want to start from this kind of non-sense?

4, This 1@tter frightens me. The Brandt Commission was not meant to deal with
the year 2000 -- when all bad guys will be dead -- but to attack the immediate
political weaknesses which block movement. Therefore it must look at the world
as it is today —- meaning a situation in which the North still holds most of the
economic keys and will not buy solutions in 1978 or 1979 which do not fully take
into account its "best'", i.e. realistic-over-time, interests. Taking these UN
resolutions as points of departure will be like waving red flags in front of a
bull., I think a real faux pas like that, at the starting gate, will botch
McNamara's initiative so quickly that all efforts should be made now to clear up
this matter. If Pronk really means that the UN resolutions will be Brandt's

Bible, someone better get Reformshp on their door now.
g /

AN
L. Peter Chatenay
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April 29, 1977

His Excellency

Willy Brandt

Prasident

Sozialdemokratische Partei Deutschlands
Ollgnhauerstrasse 1

5300 Bonn

Federal Rapublic of Germany

Daar Herr Bramndt:

I sm sending you the full text of a spesch I gave last night on popu-
lation which I hope will interest you as much in reading as it did me in
preparing it. This is one of the biggest problems your Commission will have
to face, and I hops that we can be helpful in suggesting persons (parhapa
for the Bscretariat) who can cope with the intricacies of the subject.

I understand that Sir Kenneth Berrill will mot be available as Exacutive
Secratary. I have been inquiring sbout alternatives for this kay post, and
can tell you that I have received very fsvorable reports on Andrew Shonfield,
vho is about to change from directing the Royal Institute of International
Affairs in London to being a Professor at the European University at Florence.
Thara is one new neme to add to the list, an American, Ray Vernon. He is
currantly Professor of Interunational Business Mansgement at Harvard, and
in the past has besn intimately involved with the Harvard Advisory Croup
which has besn instrumental in devising and managing development plans for
such countriss as Pakistan and Chana. He has an excellent academic and
practical knowledge of development, and is a good team manager.

I have had a talk with Jan Pronk this week while he was in Washingtom,
and ha has told ma of hie conversation with you. He stressed particularly
tha nead to ensure Third World Support for the Commission, with which I am
in full agresment. However, I would hesitate to suggest making the terms
of referancs more specific or more adapted to the terminology of ths New
International Economic Order (or for that matter to the termimology of
Market Economy). It seems to me that the Commission would not want to
appear to prejudge the issus of the means by vhich social and sconomic
progress is to be asccelerated in the developing countries. Indeed I believs
the greatest contridbution of your Commiseion will be to find a development
policy that can obtain the ganuine support of both the industrislized donors
and the developing recipiemts.
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But I do agree that gaining the support of the Third World (and of the
major industrialized countries) is very important. I hope you may find it
possible to consult with Perez Guerrero and Gamani Corea as well as wvan
Lennep and perhaps Cheysson and Haferkamp at the E.E.C. Their suggestions
on names for the Commissioners and the Secretariat could be very useful,
but I am sure you will wish to retain the choice in your own hands.

With best wishes.

Sincerely,

) ;
j@; {//‘22 (E/L’;/g_,f,n- st S

Robert S. McNamara

Enclosure

WDClark :RMcN:mss
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WORLD BANK / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM

TO: Mr. Robert S. McNam DATE: May 2, 1977
FROM: William Clark /ﬂ’
SUBJECT: Brandt activities in May ; 0 A S S
-..——.
i Finance. Decide on location of Fund. Either in Bonn or

where Secretariat is located. Establish it formally and inform
potential subscribers (which serves also as a reminder). If
required T could arrange this when I meet Pronk/Brandt about

May 20, or it could be done in a formal response to Pronk's letter,

2. Executive Secretary. As soon as a decision is made on this
very urgent matter we will need to meet him and discuss other
members of the Secretariat. A visit to the Bank by the Executive
Secretary would be highly desirable as soon as possible after
appointment.

3. Commissioners. I would hope to talk with Brandt/Pronk about
this, but rather especially establish a relationship with Fritz Fisher
so that we can exchange views unofficially as the process of building
and balancing the Commission takes place in the next six weeks.

4, The Announcement. The formal inception by Brandt of the
Commission ought to take place very shortly after the end of the
CIEC meeting on June 1 (a Wednesday). You are due in Bellagio I
think on Tuesday, June 7. We might need a meeting between you and
Brandt on Monday, June 6 or possibly Friday, June 10.

The Announcement ought to take into account the terms on

which CIEC ended. It is possible that I should be in Paris for the
final CIEC meeting .

WDClark:sf



Agenda for Meeting on Brandt

The Executive Secretary

Secretariat and location.

Commissioners.

Announcement.

Commission.

Tes5/ 4,

“b6
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Executive Secretary.

The preferred choices are:
Sir Kenneth Berrill

Andrew Shonfield

Ray Vernon

Fallback choices.

G.K. Helleiner
Isaiah Frank
Richard Jolly
Les Gordon
Robert Cassen

Third World possible deputies.

Lal Jayawardene
Rodrigo Botero
Allison Ayida

Alister McIntyre

Other names mentioned:

Al Fishlow
Maury Williams
Paul Marc Henri
Just Faldan
Horst Schulman
Dieter Hartwich
Asser Lindback

U.K.

U.S.

anadian

Awn AR nd

Sri Lanka
Colombia
Nigeria

Trinidad

U.S.

u,s.

France
Norwegian
German (former

(IBRD)

German (former IBRD)

Swedish



2 Secretariat and Location.

Most of the names on the lists for Executive Secretary
should at least be considered for the Secretariat, particularly
ones such as Robert Cassen who are excellent scholars without being
good administrators.

Further names to put before the Executive Secretary when
appointed:

Ferdinand van Dam (Dutch)

Wolfgang Hagen (German)

Gebhard Schweigler (German)

Herman Hatzfield (German)

David Morawetz (Australian)

Sarwar Lateef (Indian - IBRD)
T.N. Srinavasan (Indian - IBRD)
Michael Faber ()

Arthur Hazlewood (U.K.)

John Wright (U,K.)

John White (U.K.)

Goran Ohlin (Swedish - Pearson)
Carlos Diaz (Cuban/U. S, - Pearson)
Philip Ndegwa (Kenya)

We should also consult with friends at Development Institutes
for the names of bright young but less well known candidates
(e.g. OECD Development Centre; 0.D.I., Unctad, Deutsche Stiftung etc.).
We also need to get hold of the best LDC experts preferably with
practical governmental experience, rather than U.N. negotiating experience.

Location. Brandt has a strong preference for Europe, but is indifferent
between Geneva and London.

I think in any case we need to create a technical link between
the Secretariat and IBRD/IMF information core. How should this be done?



3. Commissioners.

Attached are the lists of possibles for Commissioners.
To this has been added by Pronk: !

Miyazawa of Japan
Subramaniam of India

I suggest the problems for discussion are partly those
in my memo of April 20, attached, and more specifically:

. (1) How to strengthen the development expertise amongst
the Commissioners., e.g. if Arthur Lewis were unavailable
who could replace him.

(11) How to strengthen the Third World team; especially
Africa (possibles: Bob Gardiner; Moy Kibaki; Yao Adu;
Bernard Chidzero ; Kenneth Dadzie,

(11ii) If Kissinger is not available which American? Ditto
in U.K. if Heath not available. Should there be a Frenchman?



COMMISSIONER CANDIDATES —-= DEVELOPED COUNTRIES

Australia

Sir John-Crawford

Belgium
Jean Rey

Canada

Mitchell Sharp
Maurice Strong
John N. Turner

Denmark

Poul Nyboe Andersen
Kresten Helveg Petersen

France

Plerre~Paul Schweltzer
Francois Bloch-=Laine
Claude Cheysson
Olivier Giscard d'Estaing
Robert Marjolin
Plerre Moussa

Italy

Giovanni Agnelli
Guido Carli

Japan

Sauburo Okita
Yusuke Kashiwagl
Kiichi Miyazawa

.Netherlands

Jan Tinbergen

Jelle Zijlstra

Edmund Wellenstein
Sicco Leendert Mansholt

Sweden

Olof Palme

United Kingdom

Edward Heath
Harold Wilson
Barbara Ward
Edward Boyle
Jeremy Morse
Lord Kaldor

United States

Henry Kilssinger
Robert Roosa
Hubert Humphrey
George Schultz
A.S. Clausen
Father Hesburgh
William Scranton
Walter Heller.
David Bell



COMMISSIONER CANDIDATES -- DEVELOPING COUNTRIES

‘Argentina Kuwait

Raoul Prebisch Abdlatif Y. Al-Hamad
Brazil Mexico

Roberto Campos ' Ernesto Fernadez Hurtado

Victor Urquidi

Laribbean
Tanzania
Sir Arthur Lewis
Amir H. Jamal

Chile
Thailand
President A. Freil

Puey Ungphakorn

Colombia
Uruguay
Rodrigo Botero Montoya
Carlos Lleras Restrepo Enrique Iglesias
Ghana Venezuela
Alex Kwapong Antonio Mayobre
Guyana Yugoslavia
Sir Shridath S. Ramphal Janko Smole
India
L‘ K. Jha
B.K. Nehru
¢c. Subramaniam
Indonesia
Soedjatmoko
Ivory Coast

Mohamed Diawara



TO:
FROM;

SUBJECT:
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OFFICE MEMORANDUM

Mr. Robert S. McNamara DATE: April 20, 1977

William Clark WL

Membership of the Brandt Commission

I have some anxieties about the way the membership
of the Commission is shaping up:

a. The North is almost too distinguished politically,
too last generation and out of office, too weak in
development expertise. It is in danger of being too
radical for the U.S. etc., too old fashioned for the
new protagonists of development (e.g. Judith and Jan).

b. The South is too weak to give the organised Third
World the feeling that it is fielding its best team.
This could give the Southern militants the chance to
denounce the Commission ab_initio which would greatly
weaken its final impact.

e The only real development expert is Arthur Lewis
and he lacks new ideas and flexibility. There is a real
danger of the whole Commission being labelled
"Yesterday's Men'.

2. How do we remedy this? Let me be clear it is not by
putting in young militants from Third World Forum, nor devotees of the
N.I.E.O. But we do need to keep the moderates (from Pronk to Botero)
on our side, and this means showing open mindedness to the Third
World's case for its strategies.

3. In terms of Commissioners I feel we should try to get
Maurice Strong on board. He is innovative, has a very good reputation
with the organised Third World, but is clearly open-minded.

Also I would hope we could get Ramphal, the Commonwealth
Secretary-General as a Commissioner. He is young and has influence on
and the trust of the whole developing Commonwealth, without
forfeiting the particular regard of Canada and most of the old
Commonwealth. In some ways he might be a better choice than
Amir Jamal for holding Commonwealth Africa (they are both Indian
racially).

If Pronk is by any chance out of Government (less likely
than it used to be) would he not be a good Commissioner - for instance

instead of Palme?

4. In the Secretariat I believe we could be quite bold
in using Third Worlders well known and trusted in their own community.



If they are not idealogues it does not matter if they are "difficult";
the task 'of persuading them to accept a development strategy
acceptable to major donors is only a microcosm of the task in the
real world., Persons with a considerable reputation are:

Angus McIntyre. Secretary-General of Caricom and
Secretary of the Commonwealth Committee on Development.

(Trinidadian)

-

AllisoAylda, Permanent Secretary Ministry of Finance,
Nigeria (just retired, age 46)

Rodrigo Botero, if he would serve on the Secretariat,
perhaps as Deputy Executive Secretary.

Philip Ndegwa, ex~Permanent Secretxy, Ministry of Finance
Kenya, now with UNEP.

All of this depends on a good solid Executive Secretary
who could manage such people.

WDClark:sf



DRAFT ANNOUNCEMENT

The following announcement was made simultaneously today
in washiﬁgton, Bonn and the Hague.

Herr Willy Brandt has accepted the Chairmanship of an
international Commission to examine politically feasible areas
of action which can command public support in rich countries and
poor alike, and which will hasten the development process.

The Commission will consist of about a dozen eminent
persons invited by Herr Brandt equally from the developed and
developing countries. Its full meetings will begin in September
and it aims to produce its report in about a year's time. It will
be assisted by an expert intermatlonal Secretariat, headed by

who has been chosen by Herr Brandt.

The costs of the Commission have been guaranteed by
a consortium of Governments and Institutions headed by Jan Pronk

of the Netherlands, land David Hopper of the Canadian I.R.D.C.J
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Just Faaland, Research Director, Christian Michelsen Institute

At your request, I have prepared the following information on Mr. Faaland.
In so doing I have had to rely on memory only. Therefore, there may be in-
accuracies of fact, but they would not be significant. By contrast, there are
certainly important omissions.

Just Faaland is a Norwegian citizen, 56 years old. He has been Director
of Social/Economic Studies at the Christian Michelsen Institute (CMI) in Bergen,
Norway since 1953. Actuarian by formal education, he has always practiced
economics, of the international kind. Before joining the CMI, Faaland worked
in the OEEC Secretariat where he soon was promoted to Head of the Country Studies
Division. At the CMI, he enjoys a large measure of freedom to take on assignments
within his area of interest which, to begin with, was focused on economic inte-
gration in Western Europe and, since the late 1950s, has been concentrated on
development economics. He was a member of the Harvard Advisory Group in Pakistan
1957-59. Some 10 years later, he spent two years In Malaysia heading a Harvard
Group there. In the early 1970s, he served as IBRD resident representative in
Bangladesh. He directed the ILO Employment Mission to Sudan, and has provided
leadership to a number of studies on development problems in various LDCs,
including Pakistan and Kenya. He is also keeping close contact with staff mem-
bers of his institute during their field assignments ~- which has widened his
personal knowledge of development problems to many LDCs in several geographical
zones.

His research staff currently totals some 20 professionals, mostly economists
but also people from other social sciences. Typiecally, staff is recruited for
five-year periods of which half 1is expected to serve in the field and the other
half on research at the Institute.

Mr. Faaland was a candidate for the directorship of the OECD Development
Center five years ago (when Paul-Marc Henri was chosen) and is also presented
as a candidate at this time. I understand that his candidacy no longer is
actively considered (the choice being narrowed to the Canadian and the French
candidates). I have personally worked for Just Famland -- before joining the
Bank -~ and know him as a most pleasant person and a highly stimulating supervisor.

IMyhrer : mmh
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1. Executive Secretary. .

The preferred choices are:

Sir Kenneth Berrill
David Bell

Al Fishlow

Andrew Shonfield
Ray Vernon :

Fallback choices.

Isaiah Frank

Les Gordon

G.K. Helleiner
Third World possible deputies.

Lal Jayawardene
Rodrigo Botero

U.S.
U.S.
Canadian

Sri Lanka
Colombia



o Seeretariat and Location

Most of the names on the lists for Executive Secretary
should at least be considered for the Secretariat.

Further names to put before the Executive Secretary when

appointed:

Robert Cassen
Ferdinand van Dam
David Morawetz
T.N. Srinavasan
Michael Faber
Arthur Hazlewood
Goran Ohlin
Carlos Diaz

Just Faldan

D.C. Rao

Shankar Acharya

(UoKo )

(Dutch)
(Australian)
(Indian - IBRD)
(U.K.)

(U.K.)

(Swedish - Pearson)
(Cuban/U,S. ~ Pearson)
(Norwegian)

(Indian -~ IBRD)
(Indian - IBRD)

We should also consult with friends at Development
Institutes for the names of bright young but less well known candidates

(e.g. OECD Development Centre;

0.D.I., Unctad, Deutsche Stiftung etc.).

We also need to get hold of the best LDC experts preferably with
practical governmental experience, rather than U.N. negotiating

experilence,

Location. There 1s a preference for Europe, either
Geneva or London. Presumably Washington or Cambridge (U.S.) should
not be ruled out if the Executive Secretary were to be an American.

In any case we need to create a technical link between
the Secretariat and IBRD/IMF information core.



3. Commissioners

Attached are the lists of possibles for Commissioners.

The problems for discussion are:

(1) How to strengthen the development expertise
amongset the Commissioners, e.g. if Arthur Lewis were
unavailable who could replace him.

(11) How to strengthen the Third World team.

(111) If Kissinger is not available which American?
Ditto in U.K. 1if Heath not available.



COMMISSIONER CANDIDATES —-- DEVELOPED COUNTRIES

Australia

Sir John Crawford

Belgium
Jean Rey

Canada

Mitchell Sharp
Maurice Strong
John N. Turner

Denmark

Poul Nyboe Andersen
Kresten Helveg Petersen

France

Pierre-Paul Schweitzer
Francoils Bloch-Laine
Claude Cheysson

Olivier Giscard d'Estaing
Plerre Moussa

Italy

Giovanni Agnelli
Guido Carli

Japan

Sauburo Okita
Yusuke Kashiwagi
Kiichl Miyazawa

Netherlands

Jelle Sijlstra
Edmund Wellenstein

'Sweden

0lof Palme

United Kingdom

Edward Heath
Harold Wilson
Barbara Ward
Edward Boyle

United States

Henry Kissinger
Robert Roosa
George Schultz
A,.S8, Clausen
Father Hesburgh
William Scranton
Walter Heller
David Bell



COMMISSIONER CANDIDATES -~ DEVELOPING COUNTRIES

Brazil
Roberto Campos
Delfim Netto
Caribbean

Sir Arthur Lewis
Chile
President A, Frei
Colombia

Rodrigo Botero Montoya
Carlos Lleras Restrepo

Ghana
Alex Kwapong

Guyana

Sir Shridath S. Ramphal

India

L.K. Jha
C. Subramaniam

Indonesia

-

Soedjatmoko

Ivory Coast

Mohamed Diawara

Keny
Moy Kibaki

Kuwait

Abdlatif Y, Al-Hamad

Mexico

Ernesto Fernadez Hurtado

Victor Urquidi
Nigeria
Allison Ayida
Tanzania

Amir H, Jamal
Thailand

Puey Ungphakorn
Uruguay

Enrique Iglesias
Venezuela
Antonio Mayobre

Yugoslavia
Janko Smole
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DRAFT ANNOUNCEMENT

Herr Willy Brandt has accepted the Chairmanship of an
International Commission on Devélopment. [’In the light of the
': outcome of the recent North/South aialogue in Paris, he i1s now proceeding
to establish this Commission and build upon the results or the discussions/.

The "Brandt Commission” will consist of a group of private
persons, approximately 12 in number, drawn equally from the developed
and developing countries, under the chﬁirmanship of Willy Brandt.

The members of the Commission will be selected by tne
Chairman. They will be persons internationally recognized as eminent
political and economic leaders, and as open-minded and free from
government instruction.

It will be the task of the Commission, under its Chairman,
to tformulate recommendations for action by developed and developing
country governments which would lead to an acceleration of social
and economic progress in the developing countries, and which would
find broad political support among the public and in the legislatures
of both the developed and developing countries. The Commission will
be an independent body, and its members, as a group, will have sole and
complete responsibility for theilr recommendations.

The structure and machinery of the Commission will be both
gimple and flexible. There éiil be a full-time, international
Secretariat of highly-qualified development economists, headed by an
‘Executive Secretary. The Executive Secretary will be chosen by, and
be responsible to, the Chairman of the Commission.

The program of work of the Commission will be determined by

the Chairman and members of the Commission, in consultation with the



Executive Secretary. The Commission will meet at such times and
places, and for such periods, as the Chairman determines. The work
" of the Commission 18 expected to pe completed within 12 to 18 months
from the date yheq the Commission formalliy begins operations, and !
the Commission's recommendation will be embodied in a published
report. .

The costs of the Commission have beén guaranteed by a
consortium of Governments and Institutions including the Goveraments
of the Netherlands, Norway, United Kingdom ...
the International Development Research Center (Headquarters in Ottawa),

¥

the German Marshall Fund (Headquarters in Washington).



a /r"} "
{-?‘ 5 ('/AOJ

8.s. Stoltenberg Minister Bouteflika (Algeri)y
Minister Ullsten Minister Perez Guerrero
Minister @stergaard Ministers van BuZa van
Mitister van BuZa Finland Mexico, Indla en Pakistan,
S.s. Veselski Sri lanka en Canada

Minister Van Elslande
Minister Judith Hart
President Nyerere
President Kaunda

23 mei 1977
Policy Planning Section
Brandt Commission DGIS-SA

Dear .....

In assumption that the CIEC will soon be concluded in a
mutually satisfactory manner and with 'an agreement to move
ahead in the dialogue, I take the liberty of writing to you
on followeup action to maintain and strengthen the political
impetus for further North-South cooperation which CIEC will
hopefully create.

In his address to the World Affairs Council in Boston (January 1977)
Mr. Robert 8. McNamara, President of the World Bank, suggested
launching a high-level, but deliberately unofficial commission
to identify and prepare concrete proposals to accelerate social
and economic progress in the developing countries which would
command both public and legislative support in rich and poor
countries alike. This comhission, of which Mr. Willy Brandt the
former Chancellor of the Federal Republic of Germany has already
accepted the chairmanship, would consist of a group of private
persons, internationally recognized as eminent political and
economic leaders, drawn equdlly from developed and developing
countries. The composition has yet to be determined.



---=== onderstreept
alleen voor bewinds=-
lieden uit donorlanden

The Brandt Commission should be established after the conclusion
of the Paris Conference on International Economic Cooperation
(CIEC) and is expected to complete its work within 12 to 18
months.

It is the opinion of the Netherlands Government that in order
to succeed in the arduous task of reshaping the international
order, there should be agreement on the substance of a New
International Economic Order and the firm political will on
both sides to implement the necessary policles in our common
interest.

I am convinced that the proposed Brandt Commission can play a
very important role in fostering the political will to implement
the necessary policies already agreed upon in principle in the
UN, UNCTAD, CIEC and elsewhere as well as those to be agreed
upon. The political stature and the balanced composition of the
Brandt Commission as envisaged could have a decisive impact on
political leaders and public opinion in particular in those
countries that uptill now are more or less hesitant to recognize
the common interests of both developed and developing countries
in accelerating the social and economic progress of the Third
World. Not replacing existing institutions and fora, but indeed
by feeding and fostering the ongoing process of negotiations,
the Brandt Commission could contribute to the establishment of
more Just and equitable relations between rich and poor countries.

It is on the basis of these considerations that I appeal for

your Bglltica}_gand financial) support with regard to the proposed
establishment of the Brandt Commission. As far as the Netherlands
are concerned, I have already pledged to Mr. McNamara and

Mr. Brandt that we are prepared to contribute in a substantial
manner to the financing of the Commission and its activities.

I am sending a copy of the letter to Mr. Brandt.

7
y' f/?‘ Jﬂ("l/é«
THE MINISTER FOR DEVELOPMENT COOPERATION
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FOR MR ROBERT 8§ NCHAMARA
RE$ HAGUE MEETINS

MEETING IN THE MAGUL WITH VAN GORKON ASD FRITZ FISCHER.
PROWK MOSTLY ABSENT OWING TO MDSTAQRE CRYSIS,

EXCOUTIVE SECRETARY, OVER WRZKENG GALLAGHAN FINALLY REFUSED

~ PERMISSION FOR BERRILL . (THIS 1S ALL PART OF THE CURRENT

ROV ABOUT JAY'S APPOINTWENT AtD BERRILL 'S ADVEIRBE REIPORT ABOUT TO
85 PUBLISHED ON FOREISN SERVICE,) AT SAME TINE ENQUIRIES BY
BRANDT AND SELF REVEAL TMAT SHOWFIELD CAWNOT SE RELIYEVED BY
UNIVERSITY OF EUROPE WHERE WE £S5 TO FOUND A CHAIR IN DEVELOPMENT
ZROHOMICS THIS FALL . 3 "

S50 BACK TO THE DRAVING S0ARDs BRANDT NOW PLANE TO APPROACH

ARTHUR LEWIS ASKING HIM TO UNDERTAKE THE INTELLECTUAL ORGCANIZAT 10N

OF THE SEORETARIAT AND THE REPORT, HE WOULD ALSO BE A WEWSER OF
THE COMMISSION PROPER IF ME SO WISHED,

I EXPECT. SRANDT WILL rmmpu mm THIS WEEK. PROBASLY
FISCHER WILL COME TG US, AMD IF LEWIS IS UNAVATLABLE ME WOULD
CHECK WITH BANK AKD PROCEED TO APPROACH FISMLOW ETC WIYH OUR HELP,
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- ﬂtﬁz 1S A REAL SENSE olr YRGERCY m ATD 1 BHALL KEEP IN

“’anmgtn TOUCH BY TELEPHOME uma BONY, HAGUE AND OF COURSE M,

ANNOUSCEMENT o IT 1§ STILL PLANUEG TO MAKE THIS IN EARLY

JUNE, BRAMDT HAS FULLY ACCEZPTED THE DRAFT I DROUGHT OVER WITH
ME, AND PRONK AGREES TO TH1S.

FINANGK,  PRONK'S FORMAL LETTERS OF APPEARL VMIGH W&
SHOWED ME AND VWE IDITED &.mun.n 60 OUT TODAY TUESDAY. ARRANGEMENTS
ARE Bm:m mmi: 10 OPEII ﬂ wqamrr w nnm. AND AT THE LOCAT ION

MR s SRR 1

OB THIS MATTER T HAD A L?’lﬂ ?QIVITE IAI.K WITH FISCMER AND
PELIEVE HE APPRECIATES THE hmsuaxs oF ! U&iﬂlmfﬁl LOCATION,
I WILL FOLLOW UP ON THIS ﬂHEFI T KNOV ME 1S CONING TO WASHINGTOWN,

COMMISSIDNERY, NRAWDT ts SOUNDING OUT BY PHOME AND LETTER
50 THAT THERE ARE MO uummm amnms.a “KE 18 EXTREMELY
mummus OF BALANGE AND rms TO WANT w EXPASD RUMBERS: BT 1
WARNED ma:nﬁ THIS, HE IS STRLL l.ooxtm FOR A FREWCHMAN (MENDES
FRANCE STILL CONSIDERED® § mn’sr‘m THEY TALK TO CHEYSSOW AROUT
YOUNSER POSSIBILITIES) AWD mw DROP PALME FOR BALANCE, NE HAS
REVERTED TO THE TRADE u»zou;s’t MORRIE ruﬁ CANADA, AND SAYS THAT HE
18 & mgsm: SEW LEFT OF CZNTRE LEADER TN CANADA,

ARANDT WILL SOUND OUT AMIR JAMAL WHILE HE 1S AT TANZANIAW
CONSULTATIVE GROUP IM PARIS-THIS WEEX, WE ALSO HOPES TO SEC ' 3
COMMONWEALTH SECRETARY RANPHAL SO0, % My ' |

- . i 5 [l o
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.. 7 HEWIL LSO aoasu.r méw mmv sm GAMINI, P.S.
a-*w'au LENNEP ZTC IN MERT Fiv mss ONIEFLY TO ENSURE THE ANBOUNCENMENT
COMES AS RD SHRPRISE AND IS8 wmam.

¥
gl

FIVALLY 1 WUST ADD THAT THE DUTCH TOLD ME OF A CONVERSATION
THEY HAD WITH PG, RECEWTLY WHO SAID WIS CONVERSATIONS WITH ME AT
SELLAGIC HAD ‘TOTALLY REASSURED HIN®s  (ONCE MORE.)

THEY ALSO EXPRESSED DISSELIEF THAT GIEC VOULD CONTINUE AFTER
JUNE FIRST.

a Pofs  AFTER OUR CONVERSATION I SHOULD AOD THAT PIERRE PAMWL §
SCHMYEIZER WAS STRONGLY PRESSZD BY ME AND /I NAVE DONE SO AGAIN
BY TELEPHORE TO BOWN.

1 SHALL BE DINING AND STAYINY TORIGHT AT MY wxmzzs..mnsi
CELIA GOODSANT TELEPHOME NUMAER LONDON (B1) 22134830 ~—

_'I..I..- -
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" OFFICE MEMORANDUM

TO: Mrs. Shirley Boskey DATE: May 26, 1977
FROM: Mahmud Burney A‘-"'-Q
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SUBJECT: The Brandt Commission
(The World Development Program)

i While I was at the UN (May 24 - 25) a few national delegates and one
or two from the Secretariat enquired about the status of the Brandt Com~
mission - membership, secretariat, timing, etc. My answer was that all
decisions and announcements were in Mr. Brandt's hands and we too were
waiting for some developments in June, after CIEC.

2ie Cabric of Yugoslavia, Hashmi of India and Diego Cordovez said that
there was still a great deal of skepticism about the Commission ~ purpose,
nature, timing, etc. Since nothing had been said about the Commission in
the last several weeks, many feel that the idea has faded away. I reminded
them that it was McNamara's idea, which Brandt accepted under certain con-
ditions. One of the conditions was not to do anything until the end of
CIEC.

3. Reflecting on the above and with the benefit of hindsight, I feel that
we should be careful as to how the World Development Program might attract
outside attention, realizing that the WDP is an internal exercise and the
Brandt Commission an external one. Also that the scope and coverage is
different; the Commission is to assist in breaking the deadlock in the
North-South dialogue, and to mobilize global political support to negotiate
selected high priority development issues of concern to national and inter-
national development communities, whereas the WDP would be limited to, at
least to begin with, the Bank's areas of interest and competence. This
was necessary for better planning our own resources, among other things.

4. However, the WDP would no doubt have wider audience than Bank members,
and it would hopefully contribute to more focussed discussion and effort on
important development issues. The outsider should therefore know about

the exercise soon after the Board has given the green light. Hopefully a
serious effort will be made to consult and cooperate with selected UN
agencies as well as with OECD and EEC. This would at least avoid possible
criticism from the agencies that the Bank preaches system—-wide cooperation
in theory, and acts alone in practice. (We might discuss with those in
charge of the WDP as to how the Bank might consult with the agencies without
undue burden and interference.)

fz..



s Our response to any inquiry at the UN and other places - which
have already begun - would be that this is an internal exercise and
that it would be available for outside use after Board approval. We
might underplay the mandate given to the Bank by the "Seven'" at the
Summit. It might prove to be a small blessing that the WDP was not
mentioned in specific terms in the London communique.

6. It might be better if we could pick a more modest title for our
exercise - maybe "World Development Prospects." -

ce: Mr. Clark v” |
Mr. Grenfell

MB:mmed
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June 2, 1977.

Mr. J.P. Pronk '
Minister for Development Cooperation
Ministry of Foreign Affairs

The Hague

Netherlands.

Dear Mr. Pronk:

I wish to thank you for your letter of May 26, 1977
concerning the Commission on Development Cooperation (Branou
Commission).

We very much appreciate uhe support given by the Dutch
Government to this initiative and I am sure the Kuwait Government
will give due consideration to the matter when submitted to it.

With my best personal regards,

Yours sincerely,

%
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