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rd Record Removal Notice 
File Title 
Records of President Eugene R Black- 1948 Travel- Travel 01 -Indonesia 

Document Date 
Sep 16, 1948 

Correspondents I Participants 
To : Eugene Black- ED (USA) 
From: Dr. M.P. L. Steenberghe 

Subject I Title 
Recommendation letter for a friend 

Exception No(s). 

Document Type 
Letter 

TIM Worl!l llatok Gf'OUJO 

Archives 
& Recol'd:• Managem&nt 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments 

~------------------------------------------------------------------------~ 

The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by I Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



1m Record Removal Notice 
File Title 

Records of President Eugene R Black- 1948 Travel - Travel 01 -Indonesia 

Document Date 
Sep 15, 1948 

Correspondents I Participants 
To: Eugene Black- ED (USA) 
From : Professor S. Posthuma 

Subject I Title 

Document Type 
Letter 

Informing Mr. Black about sending a copy of a lecture by Professor Posthuma 

Exception No(s). 

Thoa Wori4l Batdc (booup 

Archives 
& Records Management 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restr-ict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



Em Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Docume.nt Date 
Sep 9, 1948 

Correspondents I Participants 
To: Professor G. A. Ph. Weijer 
From : Eugene Black- ED (USA) 

Subject I Title 

Document Type 
Letter 

Appreciation letter on the professor's speech given to 300 visiting students from the US 

Exception No(s). 

Tto. Work! aa,.Jc o ...... p 

Archives 
& Rec ord& Management 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified -above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by I Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



EM Record Removal Notice 
File Title 
Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Sep 9, 1948 

Correspondents I Participants 
To : Dr. G. J. H. De Graaff 
From: Eugene Black- ED (USA) 

Subject I Title 

Document Type 
Letter 

Translation of a memorandum on Java Bank Act 

Exception No(s). 

Tt.. World IJaftlc OI'Oilp 

Archives 
& Record& Managemont 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

l Withdrawn by Vlada Alekankina 
Date 

Aug 9, 2010 

Archives 1 (May 2012) 



Em Record Removal Notice 
File Title 
Records of President Eugene R Black- 1948 Travel- Travel 01 -Indonesia 

Document Date 
Sep 9, 1948 · 

Correspondents I Participants 
To : Berlage, Manager 
From : Eugene Black- ED (USA) 

Subject I Title 
Thank you letter 

Exception No(s). 

Document Type 
Letter 

TM World Banlc o.._p 

Archives 
& Rocord& Management 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 . D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 2010 

Arch ives 1 (May 2012) 
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File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Sep 9, 1948 

C_orrespondents I Participants 
To : Mr. Posthuma 
From : Eugene Black - ED (USA) 

Subject I Title 
Thank you letter 

Exception No(s). 

Document Type 
Letter 

TM Woft4l 8ank Groolft 

Archives 
& Reco rda Management 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 0 D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 2010 

Arch ives 1 (May 2012) 



I)] Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Sep 9, 1948 

Correspondents I Participants 
To : Mr. Rummeling, Manager 
From: Eugene Black- ED (USA) 

Subject I Title 
Thank you letter 

Exception No(s). 

Document Type 
Letter 

Tt.. Wprld B:attk O«><~p 

Archives 
& Recorda Manasement 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments 

~------------------------------------------------------------------------~ 

The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by I Date 
Vlada Alekankina Aug 9, 2010 

Arch ives 1 (May 2012) 



mJ Record Removal Notice 
File Title 

Records of President Eugene R Black- 1948 Travel- Travel 01 -Indonesia 

Document Date 
Sep 9, 1948 

Correspondents I Participants 
To : Mr. Eugene Black 

Document Type 
Letter 

From : Field Marshal P. Pibul Songgram - Prime Minister - Siam (Thailand) 

Subject I Title 
Application for membership of IBRD 

Exception No(s). 

T IMI Womlk,.lo On>up 

Archives 
& Records Mana9ement 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



I] Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Sep 7, 1948 

Correspondents I Participants 
To: Eugene Black 
From: A. de Tchihatchef 

Subject I Title 

Document Type 
Letter 

Interest in Norges Bank to be a part of bankers working with IBRD 

Exception No(s). 

Thoe World Batok 0.--p 

Archives 
& Rocorda Mana9oment 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 
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File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 23 , 1948 

Correspondents I Participants 
To : Eugene Black- ED (USA) 
From : Professor G. A. Ph. Weijer 

Subject I Title 

Document Type 
Letter 

Sending a copy of the speech given by the professor to 300 visiting students from USA 

Exception No(s). 

The Wonc~ Bat~Jc o ...... p 

Archives 
& Record• M a n a9ement 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by I Date 

..... ---------------------------------------' Vlada Alekankina Aug 9, 2010 
Archives 1 (May 2012) 



[d Record Removal Notice 
File Title 
Records of President Eugene R Black- 1948 Travel- Travel 01 -Indonesia 

Document Date 
I 

Aug 21, 1948 

Correspondents I Participants 
To: Mr. Eugene Black 
From: Dr. M.P. L. Steenberghe 

Subject I Title 
Personal Information 

Exception No(s). 

Document Type 
Letter 

TM Wotkf 8a1olc GflMip 

Archives 
& Rocorda Management 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments 

~------------------------------------------------------------------------~ 

The item(s) identified above has/have been removed 
i.n accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by I Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



£I Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 17, 1948 

Correspondents I Participants 

Document Type 
Letter 

To: Mr. Prime Minister (His Excellency Phibul Songram) 
From : Mr. Eugene Black 

Subject I Title 
Acknowledgement of membership request . 

Ex~eption No(s). 

Thoe World Bank O.._p 

Archives 
& R ecord& Managem•n't 

Barcode No. 

17·69199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



113 Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 17, 1948 

Correspondents I Participants 

Document Type 
Letter 

To: Dr: Van Mook, - Lieutenant Governor General, Netherlands East Indies, Batavia, Java 
From : Mr. Eugene Black 

Subject I Title 
Thank you letter 

Exception No(s). 

The World Ba~tlc Group 

Archives 
& Rocol'da. M11na9em•nt 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
·vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



£m Record Removal Notice 
File Title 

Records of President Eugene R Black- 1948 Travel- Travel 01- Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

To: GeneralS. H. Spoor, Commander-in-Chief, Netherlands East Indian Army, Batavia, Java 
From : Mr. Eugene Black 

Subject I Title 
Thank you letter 

Exception No(s). 

TM Wori4J hl'k O.....p 

Archives 
& Rocor·d& Managem•nt 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by I Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



£m Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

To : Mr. H. J. Wijmaalen, RECOMBA for South Sumatra, Palembang, Sumatra 
From: Mr. Eugene Black 

Subject I Title 
Thank you letter 

Exception No(s). 

TM Worid B~u•k G"""p 

Archives 
& Record& Man a9em ent 

Barcode No. 

1769199 

D 1 [Z] 2 . D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments 

~------------------------------------------------------------------------~ 

The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by I Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



(I Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

To: Dr. Tengku Mansoer, Head of the State of Sumatra's East Coast (Deli), Medan, Sumatra 
From : Mr. Eugene Black 

Subject I Title 
Thank you letter 

Exception No(s). 

TIM Worl4l 8aJtk Q,.....p 

Archives 
& Reco rd• M a n agem e n t 

Barcode No. 

1769199 

D 1 0 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



mE Record Removal Notice 
File Title 
Records of President Eugene R Black- 1948 Travel- Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

To: Colonel William Mayer, Hotel Des Indes Batavia, Batavia, Java. 
From : Mr. Eugene Black 

Subject I Title 
Thank you letter 

Exception No(s). 

TIM World h"k Group 

Archives 
&. Record& Manageme-nt 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 . D 7 D 8 D 9 D 1 0 A-C D 1 0 0 D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



EID] Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

To: Mr. Albert Bosch, Economic Affairs Department, Batavia, Java. 
From: Mr. Eugene Black 

Subject I Title 
Thank you letter 

Exception No(s). 

T t.. World Bank OflMip 

Archives 
& Reco l'"d$ M.anagom&nt 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments 
~ 

The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by Vlada Alekankina 
Date 

Aug 9, 2010 

Archives 1 (May 2012) 



[I Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 
To : Mr. De Graaff, Care of Javasche Bank, 
From : Mr. Eugene Black 

Subject I Title 
Thank you letter 

Exception No{s). 

Document Type 
Letter 

Ttl. Woriol 8ank Gro.lp 

Archives 
& Record:& Mana g•m •nt 

Barcode No. 

1769199 

D 1 [Z] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D . D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by I Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



Em Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 
To : Dr. H. L. 's-Jacob, Secretary General 
From : Mr. Eugene Black 

Subject I Title 
Thank you letter 

Exception No(s). 

Document Type 
Letter 

TM World Bank o.--p 

Archives 
& Recorda M3nagement 

Barcode No. 

1769199 

D 1 [Z] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments 
--=-

The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



· Em Record Removal Notice 
File Title 

Records of President Eugene R Black- 1948 Travel- Travel 01 -Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

TM Woml 8a1olc 0......,. 

Archives 
& Recorda Managem•nt 

Barcode No. 

1769199 

To: Dr. C. G. W. H. Baron van Boetzelaer van Oosterhout, Care of ministry of Foreign Affairs, The Hague, The Netherlands 
From : Mr. Eugene Black 

Subject I Title 
Thank you letter 

Exception No(s). 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by l Date 
Vlada Alekankina Aug 9, 2010 

Arch ives 1 (May 2012) 



EID] Record Removal Notice 
File Title 
Records of President Eugene R Black- 1948 Travel- Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

TM WotW 8afllc Gfooup 

Archives 
& Rocord• Manag•m•nt 

Barcode No. 

1769199 

To: Professor G. A. Ph. Weijer, Managing Director, Nederlandsche Indische Escomto Maatschappij , Amsterdam, Holland 
From : Mr. Eugene Black 

Subject I Title 
Thank you letter 

Exception No{s). 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments 

~------------------------------------------------------------------------~ 

The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Pol icy can be found on the World 
Bank Access to Information website. 

I Withdrawn by I Date 
Vlada Alekankina Aug 9, 2010 

Arch ives 1 (May 2012) 



I] Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

To: Mr. P. Lieftinck, Minister of Finance, The Hague, The Netherlands 
From : Mr. Eugene Black, U.S. Executive Director 

Subject I Title 
Thank you letter 

Exception No(s). 

TheWorfi!BaldcO.....p 

Archives 
& Recorda Man a g e m ent 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 2010 

Archives 1 (May 2012) 



I)] Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

To: Mr. F. Q. Den Hollander, President, Nederlandsche Spoorwegen, The Hague, The Netherlands 
From: Mr. Eugene Black, U.S. Executive Director 

Subject I Title 
Thank you letter 

Exception No(s). 

Tto. Woml 8a10k o.--p 

Archives 
& Reco rda Mana9 e m ent 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by Vlada Alekankina 
Date 

Aug 9, 2010 

Arch ives 1 (May 2012) 



IJ Record Removal Notice 
' 

File Title 
Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

To: Dr. M. W. Holtrop, President, De Nederlandsche Bank N. V., Amsterdam, the Netherlands 
From: Mr. Eugene Black, U.S. Executive Director 

Subject I Title 
Thank you letter 

Exception No(s). 

Tto. Wortol a.,.k Gfooup 

Archives 
& Recorda Managemttnt 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

Withdrawn by Date 
Vlada Alekankina Aug 9, 20·1 0 

Archives 1 (May 2012) 



I] Record Removal Notice 
File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Document Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

The WNid 8a11k GflMip 

Archives 
& Rocorda Managam•nt 

Barcode No. 

1769199 

To: Dr. H. Albarda, Managing Director, Nederlandsche Handeimaatschappij N.V., Amsterdam, The Netherlands 
From : Mr. Eugene Black, U.S. Executive Director 

Subject I Title 
Thank you letter 

Exception No(s). 

D 1 [Z] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by Vlada Alekankina 
Date 

Aug 9, 2010 

Archives 1 (May 2012) 
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File Title 

Records of President Eugene R Black - 1948 Travel - Travel 01 - Indonesia 

Dc;>cument Date 
Aug 16, 1948 

Correspondents I Participants 

Document Type 
Letter 

To: Mr. W. Bruynzeel, Bruynzeel Veneer and Plywood Factory, N.V. Zaandam, Holland 
From : Mr. Eugene Black, U.S. Executive Director 

Subject I Title 
Thank you letter 

Exception No(s). 

TM Worid 8a1dc GI'OOip 

Archives 
& Rocords Mana9•m•nt 

Barcode No. 

1769199 

D 1 [{] 2 D 3 D 4 D 5 D 6 D 7 D 8 D 9 D 1 0 A-C D 1 0 D D Prerogative to Restrict 

Reason for Removal 
Communications of Executive Directors' Office 

Additional Comments The item(s) identified above has/have been removed 
in accordance with The World Bank Policy on Access 
to Information. This Policy can be found on the World 
Bank Access to Information website. 

I Withdrawn by Vlada Alekankina 
Date 

Aug 9, 2010 

Archives 1 (May 2012) 



Voordracht gehouden in het Groot auditorium te Leiden ter gelegenheid 
van het bezoek van een 400 tal hoogleraren en studenten van de Vermont 
University· (U.s .A.) aan Europa ter bestudering van het 11Marshall plan 
in action 7?., · 

Holland's cooperation· with Marshall plan-countries, what it needs 
from them and the u.s.; the consequences of the Marshall' plan for 
Western Europe by Pr6fessor S,Posthuma, August 3rd, 1948. 

You are here in a non-official capacity as a group of students 
in the hope to get some insight in what "is i.iving in the minds of 
the different peoples of Europe with respect to the measures to be 
taken in order to realize the arabi tious aim, set by the Marshall 
plan: an international economic equilibrium within the short period 
of say four or five years. Vlhat you want to know is, what the 
contributions are we ourselves envisage to undertake, what we are 
expecting frornthe other recipient countries and finally what we 
are hoping for from the U.S.A. in addition to the appropriated 
money. ~Jhen trying to give an answer to these questions you should 
realize that, although the necessary international cooperation 
may essentially be of an economic nature, it goes without saying 
that it has political aspects as well and that in marty ins~ances 
they may even obscure the economic implications. 

A distinction between the internal measures to be taken and 
the problem of international cooperation can onl~ be ~ade to a 
certain extent, they are closely interrelated. 

Of course internal measures have to be taken with regard to 
the allocation of the available foreign currency in such a way 
that the final result will either be a decrease of our future 
demand for imports or an improvement in our exports, both 
especially with regard to the dollar-area. This again mea-ns that 
supplementary measures will be necessary with regard to .our budget, 
our national nebt and our financial policy. It is quite clear, 
however, that these measure's will need corresponding ~and codrdina
ted action in all countries concerned in order to realize ths 
desired result. Moreover, there are several specific international 
problems which by their very nature can only be tackled by joint / 
effort. Different speakers will deal with most of these problems 
in detail. I therefore shall confine myself to give you a rather 
personal view on those ones that in my opinion are so important 
that I may run the risk of some overlapping. - As I am speaking to . 
Americans you will forgive me if I not only refer to their importanm 
for the Netherlands but also venture to tell . you in what way ~,·v-e in 
the Netherlands are hoping and expecting that the U.S.A. will assit 
us, since the realisation of many of these plans not only depsnds 
upon your dollars but also upon your pqlitical and moral support. 

Speaking about international cooperation I should like to 
mention not only its positive exigencies, but also its reasonable 
limits. There are large and ambitious schemes which take for granted 
that the manifold and complicated forces of life can be brought . 
into rather· simple statistics. There is a tendency to ask for plans 
years ahead. In doing so one runs the risk of attachin~ too much 
weight to a plan and not enough to the complexity of life. Making a 
plan means that one thinks oneself able to forecast the thoughts 
and acts of millions of people. · Since this is only possible to a 
very limited extent the attaching of too much vreight to a plan 
easily leads one to force millions of people to give up ~their per
sonality and their ideals whenever they provo unwilling to act 
according to one's expectations. There is something paradoxical 
in expecting governments to tell exactly what kind of goods will 
bs bought, how much savings and invsstments will be a ado and what 
will be th6 exact economic results of certain general measures and 
at the same time to preach the blessings of a free economy. I under
stand that four and five year plans have much sense in corn.rnunist 
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countries, but if I am grasping well the essential meaning of the 
Marshall plan, I wonder if it would include tho creation of a 
planning of this l~ind . Those who beli eve in the self-equilibrating 
forces of e conomic life should not go too far in asking for schemos 
and· plans years ahead , It is of course quits reasonable if the 
U .s·.A· •. · who are willing to put so much money into Europe , ask tho 
beneficiaries how they are going to usc it , Nevertheless one should 
try to avoid the dange r of squeezing the' forces of life into the 
straight-jacket o~ a too detailed scheme . 

There is another somewhat negative remark I have to make : 
there is always something alluring in scheming very comprehensive 
plans but in doing so one should always ask oneself if tho proposed 
plans are realisable . One should investigate in how far apparently 
attractive forms of international cooperation can actually holp to 
bring about a more or loss stable couilibrium. In the field of 
international cooperation tho idea ~as been launched of a Europea~ 
custom union . I can readily understand that such an· idea stirs the 
imagination , sspecially in a country like the U. s .A. whi.ch is 
nearly covering a continent . There is, however, an enormous diffe-

_rence between tho benefits of a custom union in being , a custom union 
originating from the very beginning of tho American territorial 
expansion to the ~Jest and dating from before the process of in
dustrialization and those of a European custom union still to be 
created . One of the essentials of a custom union is the realization 
of the benefits on an unhruuper6d division of labour . The peoples 
of Europe are divided by boundaries, not only of custom duties, but 
also of raco , language and history . ·Their industrialization is con
ditioned and oven partially created by these boundaries . The 
inauguration of a custom union would mean not only the necessity 
of a complete rcshifting of the whole productive· apparatus but 
also of a largo part of the population of Europe . As to the 
capital necessary to make this possible , not even the largest 
American aid would bo large enough . The inevitable result would 
be that some countries would benefit whereas othGrs would lose 
their very means of existence . The introduction of the principle 
of frec competition betweon all tho countries of ~estern Europe 
vvould probably benefit those countries that havo already a large 
capital equipment and a dense labour population . External economies 
would attract now industries to the already industrialised areas . 
On the other hand the production of countries with a relatively 
small capital and a dispersed population would be wiped out . Since 
a free migration would be prevented not only by legal and monetary 
obstacles but also by racial, linguistic and historical impediments , 
the introduction of a European Custom Union , far from creating arr 
improvement in the general standard of living , would create chaos . · 
To preven~ this by counteracting measures would not be of any av-ail . 
These counteracting measures would either be insufficient or by 
preventing the process of reshifting would deprive the Union of the 
very reason why it was created . 

It would also be out of the question that the union would 
improve the equilibrium betwden ~estern Europe and the dollar-area , 
The necessity of new capital equipmcnt . would largely increase the 
demand for dollar imports . The enlargment of the inter- European 
market would induce many industries that arc now exporting to the 
u.s ~ A. to shift their trade a s selling in Europe would become more 
profitable • . There would be no· neccssi ty of any compensatory exports 
from other European producers . 

With rGgard to thG problem of the dollar-scarcity a custom 
union would mean first of all the crention of an enormous additional 
demand for dollars for imports and secondly it might result in a 
diminished supply of dollars for exports . 
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However , lot there be no misunderstanding: if I reject the 
idea of a European custom union as a fallacy - as an idea which 
may perhaps fascinate tho man- in-tho-street but would, when realized , 
provo to bo a disaster by croatinB chaos in Europe and increasing 
the already existing shortage of dollars - I am not moved by a 
reluctance to cooperate , but just trying to fix-the boundaries 
between constructive and utopian schemes . I agree that there may 
be some casos , when for instance two or throe adjacent countries 
have a kindred economic and social structure , in which a custom 
union may be constructive . Tho Netherlands , Belgium and Luxemburg 
may serve as an example . The Governrncnt of these count~ies are , · 
as you know , actually studying tho possibilities of such a union . 
I am convinced that , even if the forming of Benelux will ask a 
great deal of selfsacrifico from the participating countries , the 
respective governments will accept these sacrifices if ther e is 
only the sl i ghtest chance of a final improvement . They have a l ready 
gone a long way i n eliminating the technical difficulties . In a 
3cparate lectur e mr . Vvoisglass will gi vo you some idea of all the 
problems which had to bo solved and of those that still remain to 
be solved . The way in which these problems have so far been dealt 
with gi vos a proof of the sincere willingness of our goverm.1ent t o 
cooperate in the international field whenever there is a chance of 
succo$s . It may also convince you that my rejecting the idea of 
a mora comprehensive custom union in the present state of affairs 
is neither due to unreasonable scepticism, nor based upon theoret iatil 
reasoning alone but confirmed by practical experience . 

Evon with respect to the B ~nclux I feel obliged to remar k 
that the iruncnse preparatory work already done has not yet made 
possible a free intercourse of goods between Belgium and the Ne 
therlands , As long as the shortage of foreign exchange in the Ne 
therlands is so much larger than in Belgium, a free intercourse of 
goods between the two countries would mean that the surplus defici t 
in the Dutch bal~nco of pa~ncnts woul d at once concentrate on ~elgi~ 
Therefore the ac t ual opening of the frontier can only become effec
tive after Ame r ican aid will have resulted in establishing an inter
national equilibr ium in such a way that there is no longer a spe
cific shortage of dollars in either of the two countries . If the 
Marshall aid might not be sufficient in this respect , only specific 
additional American aid could fill the gap . Fr om this point of v iew 
it is not so much the Union that would make the M:arsho.l l plan wo r k , 
as it would be the Marshall plan that could lay ths foundation fo r 
the Union , after which the Union might in its tur n contribute to 
a consolidation and an extension of the beneficial effects of the 
Ame r ican aid . 

A more extensive inter- European cooperation in economic 
affair s can be fruitful in so far as the foundation of new industries 
is concerned . The scarce do l lars available should be e cononi sed , 
unnecessary competition should be avoided with respect to new in
vestments . Since the restoration of Germany in particular will ne 
cessitate new investments , thits pr oblem can only be . fruitfully 
dealt with if the decisions taken with regard to the restoration 
of Western n ermo.ny form a part of it . I shall refer to this problem 
from another point of view later on . 

There is still another. field vvherG inter- E.uropean cooperation 
can be fruitful and can even be consider ed essential for the 
restoration of international equilibrium. · I am referring to the 
convertibility of the European currencies . This is an outstanding 
example of a problem thnt can only be solved by joint action , ' -ihen 
I say joint action however , I am not only referr ing to the· Euro -

. Pean countries concerned , I am also referring to the U. S . A. Con
vertibility is necessary to got away from bilateralism in ·intcrna
tional trade . Convertibility means that one currency is as good as 
another. As long as the economic position of one country in Europe 
is intrinsic ally different from the other , convertibi lity can onl y 
be envisaged if in some way or other the weaker currencies nrc 
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backed from outside . Thi s presupposes Qn sxtension of tho usc of 
American doll:t.rs for po.yments -vvi thin .Iostern-J~uropc and this ago.in 
needs tho cooperation fron the U. s . A. I eu11 glo.d to say that .American 
cooperntion in this . rcspcct has been very active, The effective 
progress made of late durins the Paris conferenc6 in this field is 
lar gely due to the willingness of the u.s . A. to mckc the restrictions 
with regard to the use of .Am.Grico.n-o.id dollars less s trinL;ent . The 
incorporation of U. S . A. dollo.rs in the European payments system 
have created vo.luable possibilities for the multilo.tcrnlisation of 
intra- Euro:pcCln trade . The..- Dutch government have from the very be
ginning cooperated wholehco.rtedly in lo.ying the foundations for a 
mul tilo.tcraliso.tion of intro.-Eur opcan ·payments and at many instances 
have even taken the initio.tive thereto , ·They have not only been 
studying tho problem and elo.boro.ting s chamos that might lend to the 
desired result , they have also signed the P~ris treaty of November 
18 , 1947 together with Belgium, Luxemburg and France , th~reby com~ 
mitting themselves to accept certain kinds of compensations whenever 
thoy become possible . At tho time this treaty was signed , the signing 
only meant the undertaking of defini t e obligations without much 
prospect of bcnefi t •. l\~evGrtheless tho Dutch gove r nment E,ntcr ed i nt o 
the agreement if' only to set a moral cxc:unple o.nd to induce othe r 
governments to continuo th·eir efforts to come to a more compr ehensive 
and satisfactory agreement . Professor Koesing who has given so much 
of his time , his energy and his knowledge to this problem will gi ve 
you some idea of its importance in a separate lecture . 

How important monetary arrangements may be , in the end they 
will only work if they nrc a reflection of nn equilibrated integrn
tion of tho economi cs of tho participc.ting countries .• Abo ut the limi ts 
o.nd the nece~sitios of such nn integration I already made a few re 
marks when talking about the unfounded enthusiasm for a European 
custom union on tho one hnnd nnd tho necessity of cooperating with 
regard to new investments on the other hand . In this rcs:psct I con
sider the position of ~estern Gormnny of primary importance . New 
"~ilestern Germany· is being governed by the occu·pying forces amongst 
which · the U. S . A. play the most importo.nt pert . Since the res t o
ration of .Jostern Germany and its reintcgro.tion in the economic 
life of ·l!estorn ~uropo is one of the most essential conditions f or 
the· reo.lization of the Marsho.ll Pl an ,- the decisions taken by the 
U._ S . A. and more sspccinlly by the U. S . represontntives in the 
Bizonial government are cruci:::\1. From this point of vievv the pro
bl em of ~uropoan coopcro.tion and tho co.lling for a '?mo.sterplnnn 
are not only an appco.l to ths ''.'!estern Europeo.n countries but a l so 
to tho U. s . government in its co.po.ci ty of one of the .occupying 
powers of ,!estern Germany . The intrico.cies ·of the Gormo.n problem 
will be treated separately and therefore I can only strife it super
ficially . In order to give you some idea , however , of its all im
portant significance for our country I mo.y sivc you the followi ng 

. figures.. Before the v~rar o.nd before the l.fnzi rogimo co.mo into powor, 
about 1/ 3 of our total imports co.me from Gcrmo.ny. They were pa i d 
for mainl y by tho cxportntion of goods and by the services r endered 
by our harbours our fleet nnd our banking system. The Mazi r egime 
w1th its autarchic ideals resulted in n d1minutiori of the relative 
importance , of our economic relations with Germany . Novorthe l ess , 
German imports nover dropped much below l/4 of our total import s , 
even at tho worst days of Gcrmo.n autarchy . In 1947 howovGr our 
total imports from Germany wore not moro than l / 10 of the prewar 
perccntnge . In 1947 our· total imports from Germany wGre roughl y 
2cfo of our total imports . This cn t o.strophic drop was mainly -due to 
the destruct~on.and deso r ganisntion of German industry , but partly 
also to the dellberate export policy of the.occupying forces . For 
a large part of tho goods we were allowed to buy in Germany thoy 
!arced us to mak~ :payment in dollars e.nd they refused to accept in 
payment our.tradltlono.l expo r ts to Germany . Further more they delib
erately avo1ded the use of tho traditional channGls of German 
exports : th? Dutch v;atsrways vri th the r esult that a l arge part of 
our productlve apparatus , although sove r ely reduced by the damage 
done to our ports, became idlo . Since our tradi t ional impor t s f r om 
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Germany were mostly essentials, now needed more than civer for the 
restoration of our economy, we were obliged to buy them in other 
countries·, especially in the U.S.A. Tho procentrige of imports from 
th.e U.S .A . rose by nearly the same 20~~ by which our imports from 
Germany decreased . Now the nature of the goods o..nd services we 
trnditonally sold to Germany is such that these exports cannot 
be directed to other countries . If our transport system is not used 
for handling e. grec'l.t deal of the German trnde, it becomes valueless 
and the same applies to the very le.rge amounts of cCLpi to.l and 
highly specinlizcd la.bour which havs bec,n invested during genera
tions in those sections of our nationnl economy the exports of 
which were traditionally dirsctcd towards Gcrmo.ny. If those services 
and goods are no longer acceptsd e.s o. means of po.ymcnt for our 
German imports , either because the occupying forces arc deliberately 
leading the strenm of Gcr:nlln GXl')Orts. past :i.nstco.d of through the 
Netherlands, or because in Germany one is compelled to divert its 
activity in such a way thQt instead of being complementary it be
comes competitive, a ~/ astern Europenn equilibrium is hc.rdly feasible. 
If vve had to take for granted that Jestern Gcrmo.ny would permo.nently 
fo.ll out o.s o. part of the '.!estern ctvilisc3d ·world , we vvould of course 
h2vs to c.ccept this o.s a fo.ct . ·Je would hc.ve to o.do.pt our plans of 
reconstruction accordingly, even if this would mean giving up a wny 
of living nccordins to th6 accepted st:1ndards of ~ ·!estern civiliso.
tion . Since, however , the iron curt~in is hanging in the Enst of 
Germany and not in tho ~st ~nd the Rhine Delta still forms the most 
economic way of transport townrds this part of Europe, and since our 
highly specialized hothouse and d2iry industries o.re situated in the 
center of one of tho most densely po~ulQtsd nreo.s of the world, one 
can hardly doubt that sonnGr or later our services and our products 
will ngain be looked upon o.s csscE.tinls . 'rhc 1\Io.rsho.ll. plan comprises 
T.1estern Gcrmo.ny , nnd a restoration of Gcrm:J.n sconomic life forms 
part of the all-in restoration ~rogrnm . Under thoso circumstances 
it would bc sheer foolishness if we s~ould abandon those sections 
of our national cconomy which' sooner· or later vnn be expected to 
form ngnin an essential clement in the pattern of intra-European 
trade . Giving up co.pito.l o.nd specio.lizod skill which ccrto.inly will 
play o. useful 1)art in the Earopeo.n economy in the futuro , and trying 
to revert it o.s far us possible .in n direction which after e resto
ration of the German economy '/Jill provo to be uneconomic o.go.in vrould 
mean a double loss . A restor2tion of :estern Europe should include 
from tho very boG inning the rss toro.tion e.nd the intogro.tion of 
-.Jest ern Germany . As long o.s v..rc ho.vc to po.y :flCLrt of our Germo.n im
ports in dollars, one cnn herdly speo.k of a ~~stern European inte
gration . 

I clco.rly understand that short term considerations arc 
responsible for a large part of the economic measures to.kcn in Ger
many . I quite re,c..lize tho.t evon mnon:~st the Jest ern Europoo.n coun
tries there is no unanimity with regard to the necessity of n Ger
man economic rc~toration , sincc economic restoration to n certain 
extent also monns political restoration ; but since tho Uarshall con
ception is no longer a short term proposition but is designed to lay 
the foundation for long term policies , the timo hns come to see tho 

1·restern European restorQtion 8t an indivisible unity . One should . 
not mo.ke the Qistnks to think that equilibrium in western Europe 
can be rcnched first and the German economic problem bo solved af
terwards . The one i...s so intimately relo.t6d v;i th tho other that it 
should be dealt with from the very beeinning as one Qnd the same 
problem. I om glad to so.y th2t since last yes.r th'G idco.s have 
evolved in who.t I think to be the right dirsction . Just now trade 
negotiations with the Bizone rrrc going on o.nd if the preliminary 
results will be CJ.ccepted , they will mean o. lo.rgc step forwards , 
but even then there still remains a good deal to be dono before vre 
can say that the actual leaders of GGrmnny' Qre plo.ying a harmoni -

' ous part in tho w~stern European orchcstrc . 

There is one more vital problem of an international nnture 
which should be deult with when to.lking about restoring intcrna-
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tionnl equilibr ium , i , e . the Asiatic o.nd more espec i nlly t ho I n
donesian problem, ·Before tho war Europe pnid for i ts necessar y im
ports from the u . s . A. first of c.ll out of its income derived f r om 
foreign investments and shipping , but on top of that it ear ned n • 
£rent deal of its dollars by selling products to the Eas t and by 
c.plJlying its skill , its energy c.nd its new savings in Indone·s i a . 
Now the $O.jor )O.rt of the invqstmsnts Qre lost nnd the necessity 
to earn and to s2vc dollars by intcgr2ting the tropi cs in the 
Uestcrn economy c_ncl O.j'))lying trio.ne;ulc.r tro.de ho.s be a)~ome par a 
mount . I dare sny that· Europe will never be nble to restore its 
equilibr ium with the U. S .A. if this trio.ngulc.r tro.de vv-ould not 
be revived and the opportunities for ·developing the riches of 
trlc t r opics would . not be reopened to our plnnters , our mi ners 
and oar technicians . One of the prerequisites herefo r is that 
lnw o.nd order in Indonesia should. be resto r ed c:nd the respect 
fo r personal proper ty should o.gain be Qcccptcd by tho Indonesian 
govcr rm1ont . ~.Icstcrn Europe vvill never be o. blc to produce enough 
luxur i es and industrial goods to p2y the U.S . A. di r ec tly for the 
food nnd rnw mo.tcrio.ls which nrc ncccsso.ry to keep its populo.tion 
o.livo , ~ithout the possibility of gainfully appl ying t he s cien
tific and econonic knowlcdgo of tropical conditions lc.bor i ous l y 
obtained during several generations not only Holl and but nlso 
western Europe will not be able to keep up a s t nndo.rd of li~ing 
and o.. sto.to of civiliso.tion \.Jhich would j ustify o.nd guo.r o.ntse its 
exis tence o.s o. sepcr ntc unity next , ~nd if necessar y , opposi t e , 
to the Slavonic wor l d . 

On the other hand without the ~stern quo.l it i es of pers o-
nal enterprise , gift of orGo.nization nnd thrif t Indonosio. will 
nov~r be o.ble to keep ~live n population of 70 million peo ple 
whose means of existence o.re largely dependent upon these qunli
ties . Pro.ctico.lly Gll the so - called Asiatic products of the world 
m~rket are not indiGGnous by origin but h2ve been imported in I n
donesia by the Dutch . I just mention rubber ) pnlmoil, coffee , ten , 
sugo.r . As to tin o.nd go.solenc thei r exploito.tion is enti r ely do 
pendent on Wos t srn methods of production o.nd tho o.ppl ico.t ion of 
western science . 

As to tho special significo.ncc of the Indonesian integr o. tion 
in our Dutch economy you should realize tho.t between 15 Qnd 20% 
of our toto.l no.tionQl co.pito.l is invested in Indonesia and tho.t t he 
direc t income from our economi c activities in Ind onesi a ( inclusive 
income of Dutch nutionnl s living in Indonesia ) o.mount ed t o 1/8 of 
our total national income before the war . This meo.ns tho.t, if one 
includes the ~crived income , the pcrcento.gc income dependent upon 
our relations with Indonesia nco.rly reached 20~b . Al though the Dut ch 
Government already during the wnr ino..uguro.ted o. compl ete self- go
ve r nment of Indonesia. and is Btill willing to keep its promises in 
this r espect , you wil l understand tho cruci al impor to.nce , of ho.nding 
over tho author ity to a government , will i ng to recogni ze ccrt o. in 
his torical rights o.nd the integrity of private propert y nnd being 
o.bl e to guo..r o.ntec law und order . Jo cannot o.nd ~;vil l not hand over 
authority over Indonesia to o. Djocjo. govcrnmont , set up and used 
by the Japanese during their occupation in order to combo.t the· 
·de stern cr:..use o.nd increasingl y imbued sines then wi th communi s t 
influence . This would mco.n tho.t we s houl d hand over roughly 1/5 
of our economic lifo to 9eople openl y professing that they will 
usc their o.uthol"'i ty to cut off one of the roots of our o-wn exis 
tence . Tho.t this would mco.n stnrvo.tion fo r thoir own popula ti on 
will no t ho l d them back . In an Eastern wo r ld slogans l ike free-
dom nnd democr acy havG ouito another meani ng tho.n they have for 
you nnd mo . It is the fie&don to crGato chaos and to induc e the 
hi ghly infl ammable nnd irresponsiblG masse~ to sstnbiish a k i nd 
of · tyrnnny ovor a l l the va r ious ranos of Indonesia ·to the benefit 
of an extr aordinary small minori t y . 
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In no.ny rospocts· tho Indonesian problom forms a po.rt of the 
wholG Asiatic problon . On tho other ho.nd it ho.s a very specific 
aspect . I tried to give you some idon of the iaportnnce of Indone 
sia for the Dutch economy . It might be usefull· to mo.ke o. fow com- · 
pnrisons with tho British relations with Indio. . First of al l Indi o. , 
contrary to Indonesia has o. much more edvo.nced economy , JestGrn 
interests· in Indio. o.re rclc.tively auch loss important. thnt in 
Indonosio. . This manns tho.t o. tro.nsfGr of sovcrnracnt in Indi n does 
not .r:ecosso.rily involve the do.nger of CL' corl1pletG collo.pse of tho 
whole economic structure of thG country . There is o.nother difference . 
Dutch investments in Indonesia per hoad of the Dutch populo.tion o.ro· 
thr ee tines o.s lcrGG o.s tho corrospondeing British figuro fo r Indio. . 
Besides , tho Dutch figure is CJ. nst one; whorens tho British figure 
is o. gross one . After deducting the Indian claims on Greo.t - Brit nin , 
England is even a net debtor towards Indio. end o. net debtor to n 
very considerable o.mount . 

I sho.ll not dwell o.ny longer on this subj Get , since my coll s.s
gue , professor Weyer , will· give you a rwrc detailed account of the 
Indonosio.n problem tonight . I only felt it necesso.ry to stress its 
moo.ning with respect to the problem of intornutionnl cooporo.tion. 
For although the Indones i an problem wo.s o.nd still essentially is nn 
internal problem , the willingness of our Govornm~Snt to o. ccopt the 
good services of tho United No.tions has brought it into the intcr
no.tiono.l· sphere o.nd thereby VIi thin the orbit of interno.tiono.l coo
per·J.tion . '.fe mo.y hope tho.t the United Entions r:nd especio.l l y the 
u . s . A. will understand more and more cleo.rly that the Indonosio.n ' 
controversy is not a controversy between o. colonio.l mothe r coun
try , unwilling to give political freedom to its former colonies ; 
but that it is pnrt of the duty of tho Y'Jost not to wi thdro.w before 
they ho.vo at loo.st some guarantees thc:..t thore will not be n vo.cumn 
(to be followed by o.. chnos ) tho mouent they vii thdro.w . The slogan 
Cf freedom can only be nccepted if it has a positive and constr uc
tivG meaning , but not if it stands for the negative qualities of 
destruction and disorder o.nd if it means the freedom of o. noisy 

I Djocjo. govcrn...m.cnt to suppress the other federalized sto.tos of 
Indonesia. , 

Friends o.nd colleagues , 

During the first meGting in Paris of the Administrator of the E.C. A. 
and the Council of tho O.E . E. C., mr .Hoffmo.nd o.nd the President of the 
Council, I.;Ir .Spaak , delivered both a very interesting ad.drsss . Mr . 
Hoffman stressed the necessity to come with plo.ns . nAbove e11n , he 
said , •~r hopo that the lJlnns will not be littl e plans . Make no · 
smo.ll pl ans , they have no mctgic to stir the imo.gino.tion of menn . 
Mr . Spnak pointed to the fo.ct th2.t one should not undcrestimo.t e· the 
difficulties of bringing 16 people together to concerted o.ction . 
HDur ing centuries wo use.d to look upon our respective economies o.s 
independent from one another , even somotimes antagonistic . We al
ways tried to solve our problems alone . ~k often hnd the illusion 
to find our individual blessings in practicing o. certain egoism . 
T:re carry 3. heo.vy burden of tro..di tion 77 • Ho expressed the hops tho.t 
the .Araerico.ns would not become inpntient too quickl y if nc cording 
to the i r views the problens should not be o.ttackcd vigorous l y enough . 
none si:ould ho.vo lived in Europe 11 , nr . Spo.nk so.id , ;•to bo able t o 
c.pprGclo.te fully vvhnt has o.lreo.dy- bGen achieved o.nd to what ext end 
o~r ideas have nlrendy evoluated 7v, In my opinion the poss ible 
d~fforences of npproach from the Arasri can nnd from the Europoo.n 
Sl de ar? clearly indicated in these two speeches . Neverthe l ess I 
wonder lf they cover tho whole field •. As I tried to mo.ke clGo.r 
to you : the r e is not only o. difference in audo.ci t y in attacking 
tho probler,ls we ho.vo to sol vc . Thoro may also be differ ences of 
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appreciation as to the effective ways o.nd with regard to the pro
blcns thensolves. 

' To rcintcgro.tc the Gcr·no.n econony in the 'dcstern Europeo.n 
odonorny is in ny opinion o. conception that , if it is fully carried 
out, is cs bold nnd nuch sounder than the plo.n of a European cus 
ton union_. In prnction o. Europeo.n custon union could not uco.n ]_,luch 
nore than 2 fa9ndc . Most of the tine o.nd energy devoted to it 
would ho.:ve to be spoilt in devising neo.surcs to prevent the ho.rr~l
ful effects of pulling down certain specific bnrriers , that should 
not only be considered 2s inpediments to recovery but nust also be 
looked upon as pillars of the whole western European oconooic and 
social stru~ture . 

I~ ny opinion the conception of o.n integrated #Jerico.n , Euro 
peo.n and Asio.tic cconony is o. 71L1Gstcr- plo.nn, which offers nuch 
brighter prospects for 2ll the people concerned , than the npplicn
tion of the slogans of freedom nnd dGnocrncy to tho.t noisy group of 
politicians in Djocja; this , in fQct , would only pave the way for n 
corirr1unist revolution in one of the x:1ost vitnl pctrts in the whole 
fc .. bric of the ·.: Jc stern world . 

I hope you vrill forgi vo no fo r having expressed ny views ns 
directly ns I could . I felt that spen~ing in a non-official capacity 
o.s n friend to friends I could do so \Vithout being nisundcrstood . 
Intcrno.tiono.l collaboration cQn only be fruitful if there is a 
mutual understanding of each others views . Of the necessity of such 
o.n international collaboration I o.n deeply convinced . I hope you 
will E-"'.cccpt ny few Tcno.rks in the spirit in which they were no.dc : 
the firTI will to find the best ways to a restoration and n reinte
gration of the ·.rostern econony o.s the ncccsso.ry prcrcquisi tios to 
an cquilibriun in our nutuo.l rclntions . 

......... • 
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August 13, 1948. 

Mr. Andrelr de Tchiha. tche.f, 
International Bank for Reconstruction and Development, 
5, Johan Van Oldenbarneveltlaan1 
The Hague, 
Holland. 

Dear Mr. de Tchiha. tche£: 

I was glad to receive your letter yesterday in reference 
to the questions we discussed hen in The Hague. I have taken 
this matter up with Crena de Iongh and Chauncey Parker and 
feel certain that what you want to be done w:lll be done . 
crena de Iongh is n route to Europe and will go over these 
matters in detail with you at that time . However, in the event 
this is not arranged to your sa.t · sfa.otion . or if there are any 
other matters in hiah I can be of assistance, please do not 
hesitate to let me lmO?r. 

I cannot bog:in to tell you ho very appreoiati ve I a.m. of 
the courtesies ~hich you extended to me bilile in Holland and 
your thoughtful consideration. One o£ the nicest parts of my 
trip s the opportunity of getting to knmf you better. 

I wish you a lot o£ J.uck and hope to have the pleasure of 
either seeing you over here or po sibly I will be ck ·in Holland 
some time in the near future . 

Best regards . 

Sincerely yonrs1 

Eugene R. Black 
U. S. Executive Director 
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Dejeftner du JEUDI I?/6/48 

a I2 . 45 H ~ 

En l ' honneur de M. Eugene R. BLACK , Directeur Executif Americain 
de la Banque Internationale de Reconstruction et de Develop
pement a Washington 

M. Maurice FRERE , Gouverneur de la Banque Nationale de Belgique 
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M ~ P . BERGER , Directeur de la Banque Nationale de Belgique 
M. J ~ VAN NIEUVVEITIIITYSE , Directeur de la Banque Nationale de 
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Melle E . MALAISE , Secrets,ire de Tiirec-t~on- de la Banque Na tionale 

de Belgique 
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M. J . VAN HEURCK , Directeur general de la Tresorerie et de la 

Dette Publique au Ministere des Finances 

M~ E . G~ de BARSY , Pr esident de la Commission bancaire 

M. J ~ BAGAGE , President de la Banque de la Societe Generale 
de Belgique 

M. A. E. JANSSEN , President de la Societe Belge de Banque 
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M ~ le Baron RICHARD , Administrateur- Delegue de la "SOFINA" 
M. Orner V. CLAIBORNE , Directeur de la Guaranty Trust Company 
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M ~ Leon DEWAELE 
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I 
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I IR. A. M. SEMAWI 

/ DR. R. E. SMITS 

MR. K. F. ZEEMAN 

DR. J. VAN NIEUWKUYK 

/ MR. D. BOLDERHEY 

lnR. A. OUDT 

l ' 
1 a. J. SCHI:MMEL 

J t DR. G. SCHOLTEN 

DR. F. H. PARMENTIER 

I DR. G. KESSLER 

State Secretar,y of Finance 

State Secretary of Transportation 

State Secretary of Irrigation and 
Reconstruction 

President of Java Bank 

President of the Netherlands Trading 
Society 

Chairman of the "Indische Ondernemersbond" 
(Association of Western Enterprise) 

General Representative of the Bataafsche 
Petroleum Maatschappij (Shell) 

General Representative of the Standard 
Vacuum Oil Company 

Managing Director of the Trading Society 
"Amsterdam11 

Treasurer of the Netherlands Indies 
Government 

Foreign Exchange Controller 

General Adviser for Economic Affairs 

Department of Agriculture 

Chief of the Office of Imports and Exports 

Acting Chief of the Central Bureau of 
Statistics 

Chief of the Department of General Affairs 
of the Java Bank 

Chief of the Department of Economics and 
Statistics, of the Java Bank 

/(1 Na , 
GOG the Dut-c Netherlands 

East A.fr'icg 



B A T A V I A cont 1d. ----------

ME DAN ---------

Economic Affairs Department 

Head of the State of Sumatra 1s East 
Coast (Deli) 
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,Mr. H. J. Wijnmaalen RECOMBA for South Sumatra (Government 1 s 
Commissioner Interior Affairs) 

Mr. H. A. Felderman 

Mr. van Slooten 

Mr. D. J. Vreeken 

Mr. s. . van de Vrugt 

Mr. R. Soegihart 

Mr. Tjioe Tjing Hok 

]Dr. Engineer R.A.Do 

Lim Khay Goan Mr. 

Mr. R. Akip 

Mr. Albert Wright, 

Mr. A. B. Vought 

j 
Mr. A. van Duersen 

Mr. c. s. Lassiter 

yl Col. F. Mellinger 

Loven 

Jr. 

Adviser Economic Affairs 

Adviser Financial Affairs 
(Agent Java Bank) 

Agent Netherlands Indies Commercial Bank 

Agent Borne-sumatra Trading Co • 

Chairman Indonesian Trading Association 

Secretary Chinese Chamber of Commerce 

Chief of Exploitation, South Sumatra 
State Railway (z.s.s.) 

Agent Overseas Chinese Banking Corp. 

Director Public Works 

Asst. General Manager, S.V.P. M. 

Manager Manufacturing Dept., S.V.P.M. 

Acting General Manager B.P.M. 

Representative S.V.S.C. 

Troops Commander Y-Brigade 
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B tavi , D. E. l . 
Und t d 

De r Jack: 

While I thought th t the Dutch East Indies an important and rich part 
of the world, I didn't begin to realiz just H important n rieh it , and juat 
how vital vhat happens here is to the United States, Holland and th whol world for 
that matt r. I would like to give you rrq sions and ask that you not how thi 
1 tter to anyone 1 th Bank xc pt Bob an Ch t r . 

Raoul de Sere y and I are ring n official aport o our trip o this 
1 tt r i ly t in confid nc the imp rt t poli t1cal a cts of th 
situation hare. 

/ 

11 I a riv d her r ther difficult d tiring trip b,y 
plane, du t engin troubl s, nd t by uit deleg t on of N tharland East 
! ies Gov rn:ment r cials. Tb y bad planned, vith the usual de£ tig bl Dutch 
energy and thoroug ss, a ry complete sch ule. I tarted rr b.1 calling on the 
our leadin Bank in Batavi , ly th J :vascb B (which altho h privat ly 

owned is the sol bank or is u ), the N rlandsch H 1 t oh1pp1j and the 
Escampto. hey are all house in beautifUl uildings and hav branch all over 
the East In es I h al talk v.i th dir c o or thes banks in their Amsterdam 
of'f'ic before I lett Holland. Two or these bank besid s doing banking business own 
lar e tat a and r otories t 'Y naturaJ ly h y, a doubl cone rn to the tutur 
of th s isl nds. 

found 
ours a 
t return 

er I had re-

I alao long saion with the Treaaur,r and Department or Economic 
affairs offici ls. I found them and Van Mook v ry distur d at th d cision or t 
Export-l port Bank ab ut th 100 illion l n to th East Ind1 • 

A you pro ably lmov th Export-Import Bank re d t o 1 t ot 100 million 
in 1945 to th DutchEast Indies. The final loan contract hovever was h ld up by th 
Stat D ent caus or th p [!tical situation her and th 100 lion was ear
marked and s been held t t Wf e~ r ince. Be. ore I left a hington, Dr. Manschot 
(a Director or the Javasche Bank) was send to tiashington by the • E, I. gov rnment to 
reo n ne otiatio • 'H stay th two onth nd t nowh r th S te Department 

s 1 inl7 eyi 1 3 to k time t vhether or not politic s ttl ent was to 
h • How v r t seems 1 after I 1 rt. as if the Ex-Im Bank finally about 

ready' to go ah ad, when th Co rt Dubois incident took plac and te ion mount d rapidl.T 
here again. hey than offered to xtend a or dit (not f'or gen ral urpo } but tor 

oitic p ojeots and ate that o on y th lo n uld ept in o 
called no -controv rsie.l ar ueh Born , B · ngka, Billi ton, ouw and East Ind-
one (vhich cove Cele a, Ba1i, Flor s, Timor nd J:l'tml reus ler islands.) 

In other words no money could b used tor proj cts !n the plaee Where dollars 
are badly n d , ely, Java and S t~ • These are th t o porta.nt island w r 

big jor ty o£ th opul tio is industrial and icultural mining develo 
m nt is eatest. This d ci ion tur llf u t th Dutch tr ndousl for two reasons . 



1 t. They didn tt eed much money for the nQn-controver ial areas, and 

2nd · If this condition of the lo n w s publicly a no c it would mean 
political r per sions to th Dutch cause it would 1 ok it th United 

was undeoid d as to th propri ty f th Dutch k ep the parts ot Java and 
Sumat which they had recover tro th Repu.tlicans 113' m an or police ction. Also 
the Republic n Government would plq thiS up to the lhti t to how that th U. S. had 
such daub • 

The Dutch ar now trying to de id whether to ce such cr di t i th 
thi co ition and they y o provid th condition is not d public. or coura 
the c it will rant by th Dutch Gov r ent. 

The Dutch wer also quit tul that part of the E.c.A. d for Holland 
vould be a ·il bl to th N •. E. I. but o fl r they hav been unable lio f-ind out ~ 
thing t a~ definite. 

• 

scorch$d 
1 or th 

fire 1 order 

olutely remark bl • 

I left tf an at' er several ys d flew t le bang, lso i S tra, and 
visit the :> at oil :r fi.n ri s th r o£ St rd Oil an Sh 11. I stayed at the hom 
of th St nd rd. Oil nag r and 1 rned gr t d al. rr him. 

Both eo pani ha. tr end.ous :tnv stments her and i'ound their properties 
in r ther d s when they got them baok. The Standard Oil (it is called Stan-Vac 
as Stand or N.J. and Socony ach ovn S ) has already p nt 43 million dollars in 

cout ct~.on a d are pl n ing ·t s . nd 60 milli n. A out th s e of Sh 11. 
Whil inS tr a1 o isited th Goody r Rubb r tat s and factory Thy have 
not ot th ok, however have ot decided v eth r to put n any new 
monq or habilitation until law d order is tor • As matt r of f"aat the oil 
com . es ar the only people that I have round that hn invested ~ n w dollars 
here, as eyon.e ela I talk to is still waiting to B$& what th poli~ioal situation 
d velops into. I suppos he reason that t oil compani s have taken this gambl is b 
c or the a ady tr ndous investments tb y have her a d the . e t emand tor oil. 
Incident lly I ws told by the S tan-Vac ople th t the Dutch st Indie is one or th 
gre t oil s t or th world. It is est ted that the tential oil her appro.xfmat ly 
he.lf' t :ln Ve zue or Iran. 



• 
-

L aving lembang I t1 ew in an old e.rrr.ry bomber to the 1 ot Bangl<a 
and s :w th b tin in dr dg s in operation. S nt a couple or days there. 
The a:r no sm 1 ters in the Ea t Indies and the tin is sent to Holland f r sm l. t
ing and then sold f:o dollar but th• Ec t Indi s g ta t ben f! ts or th d 11 rs 

xo pt r r the smeJting fee • 

R tiirned to B tavia. and had talks \dth the Commande~ hi t of th 
Dutc A:rmy, Americ Consul, American and nch mU1 +.ary obs rvers as ~ ll 
ruembers of th Good Oi'tices C tt • Then drove tbre>ugh the count 'With military 

cort for tour h ando ng in W st Ja.va. S nt s _ vera.l days th :r , ~ 
. v~siting st tea, fac ori and 1~ lectric pl nte, Al o met with In onesian 
official • On all our tri s out of Bandoeng we w r fore d, 1 to c t uprisings · 
in that ar , to ruve milit escort consisting of armored e n front vith 
four oldie and ajor, th n our two ca and then j p with four o 
soldi rs all Ully armed inging tt the r • · Nothing exci t3.ng ha paned, ho ver. 

turned Bata~a en told b.f the doctor that I ha 
touch or bic dys ntar an on sul • 

Th busin as t of my trip fortunately s finish d nd 1 that I 
will mis :us a trip or two day t Bali. Am till plat:ning to leave here Frida.y 
th 16th, t th doe or say t t · b I 1 have to t n it unl · a I show 
real provement 1n the next coupl of da)'S . 

I hava talked with undred.s of ople Dut h · nk rs . D tch 
Dutch Civil servant 1 plant rs, Am ri n busin ss men, Indo 1 , Ch n 
Australi , soldiers, Government of'f'ieia.l and factory owne~s. 

up in another 

ine men, 
, French 



or not, 
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I h ve ha.d long co v rs tions with them o y the lea. t I was 
gre tly hock d by w. t I he r d,. Th are v r y frankly quite bia. ed toward. th 
Re bli a a d re do ·JD on th Dutch. 

I not nly asc r. 1 thl quit ly in my con r atio vi tp th , but 
a b en inf o ed by strietly neutral erve here of th a faot. They-

:tn to tle the d * sput e t . Dutoh and the Re JUblic 1 but 
~ inly not su to tak sides. I 11 t 11 you or about this hen I 

t Republicans . Soekar . rtunist, lib charlatan, 
llb n r His c inet i . pr a es you s bunch o Qchool bo trying ot 

grow-u They don t knOl-l w t in th H llit is all about. Th~ g ve me a. copy or 
their ri e y; e.r plan.' (whic is atta h to our official report) and it i just 
o oh gi b ish. 



:rt: ry d finite c l laborationist with the Japan • Evet'7 
Bo ort o it off with ttSo bat. Other 
enta which the u. S eo •" 

this is ally 
vha d 

rt b: th 

he s ent twelve year in 
is oon id ble vidence 

rmiiU~tst , who, by the 
I am enol sing 

pieces of 



, 

On the other hand if' the Re~publicans t~ over I fear for the worst. 
The econa io tua tion will l»cOI ao bad in short order t t the Oomrm.mist · 
will £i easy piekinga . · 

I oould write f'or hours on this subject but vill ·stop and 11 you 
mor when I se you. 

Best re rd -

.Gen 

{lette:r." · .ceived in "v1 shington July 23, 1948) 



Batavia, D. E. I. 
Undated 

j 

. ' 
Dear J e.ck: f1J 

I •' '\ 

I ' 
. W)itle I thought that the Dutch East Indies vas an important and rich part 

or the worl~Ji I didn't begin to realize just HOW important and rich it was, and just 
how vital w it happens here is to the United States, Holland and the whole world for 
that matttF. I vould like to give you my jlll,r ssions and ask that you not shov this 
1 tter to. ~one in the Bank except Bob and Chest r. 

( 
1f1 Raoul de Sercey and I are preparing an official report of our trip so this 

l tter z~$i merely to give :tn confidence some of the important political aspects of the 
sit~t!o. here.: 

/ I 

.• / ( j' First of all I arrived here after a rather diffic~t and tiring trip by 
,f' pJ.ana,/ ~ de to engine -troubles, and was met by quite. a.. delega.t:ton of Netherland. East 

r.,;/ Indies G vermnent officials. They had planned, vith the usual indefatigable Dutch 
li~·' tlnergy d thoroug ness, a very complete schedule. I started off by calling on the 
' four leac!ing Banks 1n Batavia, namely the Javasohe Bank (which although privately 

owned is lthe sole bank of issu ), the N rlandsohe Handel Ma tschippij and th 
Escompto~ They ar all houaed in beautiful buildings and have branches all over 
th East +n ies. I had also talked with d1rectors of these banks in their Amsterdam 
offices before I left Holland. Two of these banks besides doing banking business own 
large estates and factories so they naturally h-ve a double concern as to the future 
of thes islands. 

I th n had a long intervie~ with Dr. Van Mook, the Lt. Governor. I found 
him a very interesting man. I am told he is a terrific wor~er (working 18 hours a 
~), and has made heroic efforts to straighten out tlis mess. He asked me to return 
and see him before I left the islands and we could have a f~ther talk after I had re
Geived my impressions. 

I also had a long session with the Treasury and Department of EconOmic 
· affairs officials. I found them and Van Mook very disturbed at the decision of the 
Export-Import Bank about the 100 million loan to the East Indies. 

As you probably know the Export-Import Bahk agreed to a credit of 100 million 
in 1945 to the DutehEast Indies. The final loan contract however was held up by the 
State Department because or the political situation here and the 100 million vas ear
marked and has been held that war ever since. Before I left Washington, Dr. Mansohot 
(a Director of the Javasche Bank) was send to Washington by the N. E. I. government to 
re pen negotiations. He stayed there two months and got nowhere as the State Department 
vas plainly trying to mark time to see whether or not a political settlement was to be 
made here. However, it seems, after I left, as if the Ex-lm Bank was finally about 
ready to go ahead, when the Coert Dubois incident took place and tension mounted rapidly 
here again. They than offered to extend a credit (not for general purposes ) but for 
specific projects and stated that no money from the loan could be used except in so 
called non-controversial areas such as Borneo, Bangka, Billiton, Riouw and East Ind
onesia (which covers Celebes, Bali, Flores, Timor and numerous smaller islands.) 

In other words no money could be used for projects in the places where dollars 
ar badly needed, namely, Java and Sumatra. These are the two important islands where 
a big majority of the population is and industrial and agricultural and mining develo~ 
ment is greatest. This decision naturally upset the Dutoh tremendously for two reasons. 
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1st. They didn't need much money for the, non-controversial areas, and 

2nd If this condition of the loan was publicly a nounoed it would mean 
serious political repercussions to the Dutch because it would look as if the United 
States was undecided as to the propriety of the Dutch keeping the parts or Java and 
Sumatra vbieh they had recovered from th Reputlieans b.1 means of police action. Also 
the Republiean Government would play this up to the limit to show that the U. s. had 
such doubts. 

The Dutch are now trying to decide whether to ace pt such a oredit with 
this condition and they may do so provided the condition is not made p11blic. 0£ oours 
the credit Yill be ~ranteed by the Dutch Government. 

The Dutch vere also quite h8peful that part of the E.C.A. funds for Holland 
would be available to the N. E. I. but so far they have been unable to find out any
thing at all definite. 

After leaving Batavia I flew to Medan in East Sumatra, and then began ·a 
heavy schedule of visiting one estate after another in that area. I saw rubber estates, 
tea, chinchona, sisal, abeca (manila hemp), palm oil and tapioca. I s w some factorie 
which were intact, others partially des·croyed and a number completely demolished. 
Damage was done by the Japanes , not only to the plantations, but also to the factories, 
but by far greater damage was done by extremists or terrorists in the Republican 
Go ernment, during police action b;: the Dutch. The Republicans adopted a scorched 
earth policy and the destruction was wonton and quite useless A great deal of th 
destruction, by the way, was done by bunks of extremists after the "cease fire" order 
had taken plaee. 

The rebuilding of the f ctories by the Dutch has been absolut ly remarkable. 
They had to use the old s t eel and patch up their machinery and l.t is amazing how they 
hav been able to step up their production as much as they have under the most adverse 
oirctunst ances. Unfortunately th need for spare parts is so great that I am afraid that 
when the present patchwork mae ine:ry breaks down prod.uqtion will suffer. 

I left Medan after several days and flev to Palembang, also in Sumatra, and 
visited the great oil refineries there of Standard Oil and Shall. I stayed at the home 
of the Standard Oil manager and learned a great deal from hfm. 

Both companies have tremendoua investments here and found their properties 
in rather bad shape when they got them back. The Standard Oil (it is called Stan- Vac 
as Standard of U.J. and Socony eaeh own 50%) has already spent 43 million dollars in 
reconstructjon and are planning to spend 60 million. About the same is true of Sh 1. 
While in Sumatra I also visited the Goodyear Rubber Eatates and factory. They have 
not got them ba.ek, however, and have iee•li•• not decided whether to put in any new 
money for rehabilitation until lav and order is restored. As a matter of fact the oil 
aomnanies ar e the only people that I have found that have invested any new dollar 
here, ·s everyone else I talked to is still waiting to see wh t the political situation 
develops into. I suppose the reason that the oil companies have taken this gambl is be
cause or the already tremendous investments they have here and t,he great demand f9r oU. 
Incidentally I vas told by the Stan-Vac people that the Dutoh East Indies is one 'of the 
great oil spots of the world. It is estimated that the tential oil here is approximately 
half as great as in Venezuela or Iran. -
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Leaving Palelttbang I flew in an old army bomber to the isle of Bangka 
and saw the· big tin mines a.nrl dredges . in operation. Spent a couple or days there. 
There are no smelters in the East Indies and the tin is sent to Holland for smelt
ing and then sold for dollars but the East Indies gets th benefits of the dollars 
xcept for the smelting fees. 

. Retirned to Batavia and had talks with the Commander- ~hief of the 

•• 

Dutch Ar:m:Y, American Consul, American and French military observers as -well as 
members or the Good Offices Comm.i ttee. Then drove through the country vi th military 
escort for four hours to Ba:ndoeng in West Java. Spent several days there, again 

. visiting. estates. faetori and hydro-electric plants. Also met 'W'ith Indonesian 
officials. On all our trips out of Bandoeng we ver· fore d, due to recent uprisings 
in that ar a, to have a military escort consisting of armored car in front with , 
tour soldiers and a major, then our two cars and then a jeep with four more 
soldiers all tully armed lringing up the rear~ Nothing exciting happened, however_' 

Returned to Batavia again and yesterday flew in a special pla to 
Jogjakarta,. the capital of the Indonesian Republic. (I insisted with the Dutch 
upon oing here I told them I wanted to hear both sid s o£ the story and se 
tor myself' what collditions were in the Republic). While there I met with Dr. Ha.tla, 
'Vice President and Prime Minister, and ·th Cabinet. Then had a hour's talk 1-ti th 
So6karno1 President of the Republic at his palace.. In the afternoon I met with the 
Ameri~an delegation to the Good Offices Committee and argued with them for s veral 
hours. Had dinnet" that evening t Dr. Hatla's home again 'With the Cabinet ~ 

Ret~ed to Batavia and have just been told b.y the doctor that I have 
a toueh of amoebic dysentery and he has put me on sulphur. 

The business part .of my trip fortunately was finished and all that I 
will miss is a trip of two days to Bali. Am till planning to leave here Friday 
the 16th, but the doctor says tha·t mayb I will have to postpOne it unless I show 
real improvement in the next coupl of days. 

I have talked with hundreds of people - Dutch bank era, Dutch business men, 
Dutch Civil servants, planters, American bU$iness men, Indonesians, Chinese, French 
Australians, soldiers, Government officials and factory owners. 

Now as to the political situation. First of all the Dutch here are 
plainly worr·ied and nervous. Most of them spent three of four years in prison 
camps here during the war, and ·Conditions taare were ~uite bad. As a matter o£ 
fact 25% of them died in the eamps. After the country was liberated the British 
moved in vith mostly Indian troops. They did very little except herd the Dutch into 
s:mall areas and give· them protection. In other words not much was done By the 
British to olean up the trouble spots. There remained in the Islands for quite a. 
long time a large number of Japanese soldiers who war busy training the soldiers 
or the Republican Army as well as supplying them with arms. As a matter of fact 
there are still Japanese here and thf-7 are acting as leaders of terrorist gangs 
throughout Java. The Dutch soldiers occasionally catch one of th and I have seen 
the docmnants relating to the capture and the quizzing which the lla.panese were put 
through. As a result of the British lack of action, the Dutch here hate the~ lik 
the very devil, as they feel that their apathetic attitude and the inefficient 
soldi rs that they sent hera allowed the Republican Government to flourish and grow 
in strenith. 

When the Dutch a oldiers finally arrived they began, as y8u. know 1 their 
polic action and they strongly believe that if the U.N. had not intervened they 
would have had the whole place cleaned up in a.noth.er week, and law and order would 
have been establishede 
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The Good Offices Committee was sent here by the U.N. and consists of a 
delegation from the United States , Australia and Belgium (attached you will find 
an organization chart or the Good Offices Committee). Also attaahed to the Good 
o.t.fiees Committee are military observers fran u.s., England, Holland, Belgium_, 
Austr alia, France and China. These latter are for the purpose or seeing that 
truce is maintained. There are of course all kinds o£ accusations hurled about by 
both the Dutch and the Republ icans that the truce is not being kept. Fr,om all the 
evidence that I oan gather the Republicans are violating it frequently in a system
atic manner, and the Dutch plantation and factory owners are in constant danger when
ever there are not sufficient DutBh soldie around. Each estate and factory- hav: 
their own police force but frequently this is not adequate to prevent aets of sab t. 
age. 

The Good Offices Committee have been here in continuous session for ~ 
and pn& ha.lf' mgnths and it now looks a.s :t.r they have reached a definite de dlock. 

The American and lustralian delegations suggested some compromises but 
the Belgian delegation dissented so that it was not unanimous . 

The Dutch vigorously resented the compromises and in my pinion rightly 
so, as the net result of such compromises would have been to turn over the govern
m nt of the E st Indi s to the present Soekarno Regim&. 

As far as the stand taken by the Australians, it is assumed her that they 
with to prejudice the Dutch as far as possible a d even to drive them from the whole 
of'Indonesi in order to occupy their economic position. It is felt that all this is 
being done under the cloak or enlightened progr ssiveness . 

Also, apparantly the American member Dubois has aet d on his own initiative. 
I understand iJashington stat s that the compromise plans would have to be studied first 
and that th State Department had therefore no knowledg of the plans forehand, 
and certai y Dubois had not signed the compromise document on instruotions of th 
U. S. Gov rnment . In the m ant ime Dubois has returned o the U. S on account of 
illness . At a dinner party,, w' ich I attended, someone inquired as to -whether 
Dubois' illness was a "dipl tic illness". The Freno A rrrry officer who was ther 
said "This is not a case of diplomatic illness but is the case of a sick dimplomat." 

I , of couse, don't know whether the State Department was backing Dubois 
or not, but I do kno that the remainder of the ,American delegation is composed of a 
l ot of young idealists 1 typical new dealers , all out 21:_ the Stay De;gu:tment4 

I have had long conversations with them and to say the 1 st I was 
greatly shocked by what I heard . They are very frankly quite biased toward th 
Republicans and are dO\.m on the Dutch. 

I not only ascertained this quite , early in my c nve~satio witp them• but 
hav: als b en info ed. by strictly neu ral observers here of the sam fact . They 
were ppoint d to settle the dispute bew en t h Duteh and th Republica , but 
were certainly not s osed to take sides. I will tell you more abou · this wh n I 
see you. 

As to t e Republicans . Soekarno is an op_ rtunist, , a glib charlatan, 
spellbinder. His cabinet impresses you as a bunch of' school boys trying to act 
gro up. They don ' t kr1ow what in the Hell it is all about. They gave a oopy of 
their nrine year plan" (which is attached to our official report) and it is just 
so much gibberish. · 
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Soekarno was a very definite oollabora.t.ionist with the Japanese. Eve17 
one admits this but the Good Office Boys sort or shrug it off with nso what. Other 
collaborationists are :running governments which the u. s. reaognizea.n 

A Dutoh factory owner showed me a wall o£ his factory, that while the 
Republicans had possession of his factor,, had a picture on it of Soekarno with a 
knife in his hand about to behead Roosevelt and Churchill who were on their knees befonJ 
h:tm. 

Another factory ovner (text:ile mill) said that when . the Republieans were 
rwming his factory, they had 9000 men running 250 looms, and the present man'lgement 
now has five hundred men running 1000 looms, nd the present management now has five 
hundred men running 1000 l ·ooms. It is estimated that generally speaking the Dutoh are 
about, ten times as efficient as the Indonesians. Also without the gud.dance of the 
Dutch or Am~riaans, the Indonesians are completely helpless or just work one or two 
d~s a w ak and then rest the remainder of the time. 

The Japanese while here fanned the flame or independence and Nationalism, as 
well as hatred of the white race. The Republican leaders are, therefore, ranting a bout 
Freedom and Independence and say that the land belongs to them. The fight really boils 
down as to who will actually hold the power. I£ the Dutch do by means or their a~, I 
believe that they can mstore law and order and can gradually turn over the islands to 
the Indones iam; j but it will take time and a lot of training. They are not ready for 
it yet, and if they suoaeed in'&king over now, I shudder fcr ' the investments of t he 
Dutch and Americans because I am very rearful of econamio chaos it the present Republican 
Government assumes control. 

If there is oonomic chaos then the Co:tnnrunists will tno"ff in and this is reall;r 
what disturbs me greatly, and is the r ason for this long letter. 

On my way out here I stopped at Bangkok and -was met at the airport by the 
American Consular Eeonomic Adv1.sor who took me by ear for a short visit 'With the new 
Pl"ime Minister of Siam. On the way Scott (that was the American's name) told me that 
the Soviets had just opened a ConsulAte vith 150 people, compared to 30 in the American 
Consulate. Every one here is disturbed over the C·ommunists activities in the East. As 
you have undoubtedly read (and as described in the attached articles) they have spread 
over Burma and Malaya and it looks as if this area is the next spot where they will be
gin their activities in earnest now that we have slowed them up in Western Europe. 

The leading communist ere is named Alimin and he spent twelve years in 
Russia and is a contemporary of Tboree and Togliatti. There is considerable evidence 
that S oeka.rno and his crowd are working hand in glove w:i.th the Communists, who, by the 
way, have their headquarters in Jogjakarta, the Republican Capital~ I am enclosing 
some pamphlets indicative of this relationship and have also seen numerous pieces of 
documented evidence showing a de ... ~.nite liason. 

When I was talking -with the Republican Cabinet I asked them as to the rumors 
which were rife about their connection with the Connnunists. Almost simultaneously they 
all roared with laughter. Their laugh$" r sounded too forced, however, and their pro
testations too great. I believe that Communism can be stopped here, however~ if the 
Dutch hold the power, because they t:ill step up production tremendously, a.nd offer 
widespread employment witll muoh better wages then ever before prevailed. The Dutch 
here have been so frightened that I believe they will make every effort to pay d cent 
wages and institute all sorts of social reforms to impro~e the lot of th natives. 
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. On the other hand if the Republicans take over I rear for the worst. 
The $conom1o situation will become so bad in short order that the· Communists 
will find .~asy piqkings. 

I could vri te for hours on this subj eet but Will stop and tell you 
mor when I ee you. 

' I 

\ ' 

! . 

Beat re :rds -

Gene 

(1 tt·ef ~eeivted in vJa hington Ju..1y 23, 1948) 
' 1', 
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TO: 

. FROM: 

SUBJECT: 

INTERNATIONAL 8ANK FOR RECONSTRUCTION AND f'~VELOPMENT 

OFFICE MEMORANDUM 
Miss JoB. Costelle 

W.L. Ayer(j!!J 
DATE: July 19, 1948 

I am attaching herewith the list of banks and officers thereof in the 
Netherlands East Indies. This list was supplied by the Netherlands 
Resident Commissioner in New York. Mr. Black had suggested that I try 
to obtain such a list. 

While we have added these names to the Bank's mailing list, it occurs 
to me that Mr. Black, upon his return, might wish to have the individual 
names for referenceo 
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Netherlands Railways 

Ir.F.Q. den Hollander 
President 

• 0 .A.A.;l31?6. 

D ar friend, 

' • 

you r centl3 told e you ill b tin 
·• lac of tb Intern tico l nk n xt eek. Should you h 

opportunity to obt in furthe information about the und r-
e tion d f air on tb ,;t occasion, I should be gre ly blige4. 

ccording to info atlon receiv d, th Int rn t~onal 
s to i a a lo n of 75 millioQ in the fr - work of 
ah 11 li f Pl n for Europ for striotl7 productiv 

ur s s. I ha not cc d in ascert ining, h ther it 
ll b ind d lo n in dollar or ther part of thi lo n 

ight b rai ed 1n uro an c\ll"r ncy. i th r ·do I kno which 
ar the term of refun and it i particularly on the e po nt 

should li to b informed, fore cons lting the ini try 
of 1 a c n t e l t rl nd on t q es i n i:f part. 

f th s lo ns 1gt p rhap b netit the financing of the re
con tructln of our ind try. 

- r arche .. 
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1 tter in 11 h to yo , th t ou 
to roduce cop o t i l t r to 

1th nd re rd , 

Ir . . Q.den Boll er . , 
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CIA. WILBUR-ELLIS, S. A. 
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SEATTLE, WASH. 
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CABLE ADORES&: ''WILBURELL" W HITEHALL 4-4567 LIMA, PERU 

Mr. 1. J. Francisco 
Connell Bros. Co. 
Wilson Building, Room 505 
Manila, P. I. 

Dear Pancho: 

June 7, 1948 

This will introduce my good friend Eugene R. Black, 
Executive Director of the International Bank for 
Reconstruction and Development and the American 
Representative of same. 

Mr. Black, I am sure, will enjoy some of your usual 
Manila hospitality, and my only regret is that I 
shall not be there with both of you. 

BW:wa 
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ATTACHMENT NO. 14 

THE STATE'S P TICIPATION IN THE ECONO IC 
RECONSTRUCTION OF INDONESIA IN 1947 

Those who wish to have an accurate notion of the economic structure of Indone
sia may not lose sight of the fact that this island empire consists of areas whose 
economic development varies greatly. By far the most important item in this system 
is its agriculture. as will be evident from the subjoined table indicating the gross 
value in 1938 of its agricultural production ... both native and estate - as compared 
with the various other productions, separately for Java & Madoera and for the other 
.islands. 

Production Covering 
in millions 
of guilders Totals 

Food crops Java & Madoera. 
other islands 

559 
269 

828 

Commercial crops~ native 

.. " t estate 

Cattle raising. 
other than draught animals 

Cattle raising. draught animals 

Fishery 

Forestry 

Industry 

Mining 

Java 32 
Other islands 114 
Java 
Other islands 

Java & Madoera 
Other islands 

Java & doera 
Other islands 

chanical indus try 
small ind ua try 
home indus try 

146 
175 
183 

100 
200 

10 
7 

10 
,10 

170 
150 
110 

280 

504 

300 

17 

20 

430 

280 

Reoent figures are not as yet available, but even so it may be assumed that 
the relative values have nainly remained the same as they were before the war. 
These figures show that Java & adoera, with an a.reo/'of only 7% of that of Indo
nesia as a w'1 ole, relatively have the greatest share in the · economic activity or 
this archipelago. One most take into consideration that Java Madoera together 
have a population of roughly 48 million souls • the other islands having a popula
tion of about 24 million inhabitants. It is this great di r.rerenoe in economic 
development. to ther with its predominantly agrarian adjustment, that calls for 
active Government uidanoe , both centrally an~ for the States individually. if 
not as an essential condition for the development of any latent eoonomio resources. 

In this article we give a short survey of the State's participation in the 
development of this island empire and its organization, together with a compre
hensive account of the economic si tu.a tion, and fin lly certain data on the Gov-
ernment Services that aim at improving production. · 

AGRICULTURE 
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AGBICULTURE 

Government participation 

The Government Agricultural Servioe., under the Depa.rtroont of Agriculture and 
Fishery, takes care of all matters . relating to th~ agriculture, horticulture, and 
interior fishery of the :native population, to scientific agriculture research, to 
the control over the imports and exports of plants, seeds 1 and fruit, and to the 
protection of crops against disease. This Service covers such institutes as the 
General Agricultural Experiment Station, the Agricultural Extension Ser~ioe, and 
the Interior Fishery. 

The Agricultural Extension Service was gradually reorganized a.rter the war, so 
as to ada.pted to the new poli tico-economio structure.. This extension Service, 
insofar as it aims at providing useful agriculture information to the native popu
lation, consists mainly of propaganda and of experiments carried out in direct con
tact wi 1h the peasantry. This is effected through individual advice, joint discus
sions, agricultural courses for adults, educational efforts with re.ference to a ri
culture including also agricultural instruction, agricultural periodicals, exhibi
tions, pamphlets, lectures (preferably with lantern slides), films, theatrical per
formanoes, horticultural competitions, propaganda for establishing a rioultural as
sociations, and advice with referenoe thereto~ demonstration plantings, esperimen
tal ta~, seed far~, and to the provision of adequate planting material,· manures, 
implements, etc., the fighting o£ disease and pests, advising on credit requirements, 
matters pertaining to irrigation, the sale of produce, eto. 

When in 1947 the Agricultural Extension Service s reorganized, its first care 
was the, food production. In all regio:ns the food position and production was care
fUlly Observed, so that any likely food shortages could at once become apparent, thus 
making it P}l.S&ible to take timely measures. It was especially in the eastern part 
of the archipelago that favourable resul ta were obtained, there having been complete 
cooperation between the population ,and the Government Services : in this way a diffi
cult .food situation could readily be dealt with. 

Everything was done, especially in Java which is the most densely popula. ted of 
all the islands, to have the food production approximate its prewar level. It was 
endeavoured to make od the great shortage of agricultural implements,planting ma
terial, artifica.l manure, and material for fighti diseases and pests. 

Much was done toward improving the irriga. ti on. Necessary repairs were made on 
reservoirs and conduits, whilst effective planting regulations were issued. 

In addition the Seotion of Agricultural lnstr~otion and Information takes oare 
of the a rioultural tuition, supervising the already existing ricultural schools 
and their ext*nsion, keeping in oontaot with the Department of Education with refer
ence to all matters pertaining to agricultural tuition, and making a study of methods 
to be used in supplying a ricultural information, advising the Agricultural Extension 
Service of ·its f'lndings. 

The Section of Horticulture investigates, collects, and works up data on horti
oul tural na tters, and gives advice on these subje ots. It also promotes apiou11llre. 

The Seot ion of Interior Fishery , finally, provides information on fresh water 
fishery (in 'rioe fields, ponds, rivers and lakes) and on the brackish water fishery 
(in constructed ponds called ••tambak"), collects data. pertaining hereto, and inves
tigates the various technical and eoonomio possibilities in this connection. 
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There is close cooperation with the Public Health Service. so as to arrive at 
a hygienic exploitation of the existing fresh, brackish, and salt water ponds, es
pecially with reference to fighting malaria. 

Agriculture in Indonesia 

In Java, which is speoifioally agrarian, roughly 3/4 of the population is di
rectly concerned with. agriculture, the proportion boin even la.r er if we include· also 
those whose livelihood is indirectly related to a gricultural pursuits. 

Of the total area of Java and doera, 13,217,400 hectares, nearly 8 million ha 
is under native cultivation (of which 3.4 million ha in rice fields and 3.1 million 
ha of unirrigated soil on which various other native orop are grown) or is used for 
inland fishery; roughly 1 million ha is devoted to estate agriculture, whilst fully 

··3 ~illion ha is covered by Government forests. These figures are specified in some
~t greater detail in the following tables. 

I. 

Exploitation of the soil in Java doera in 1940 

Native agriculture and inland tisherl Area in hectares 
I. Native a griculture 

B. 

1. In perman nt use (by virtue ot Indonesian rights to the 
S'Oil and of . hereditary long lease tenure of those resid• 

ing on private lands, including also the grounds in 
intermittent use in the Principalities): · · · 

.a Irx-~~ ted rioe fields , •••••••••••• • ••••••••••••••• 
b' Unirri gated grounds ( inol uding also fresh water fish

pond a, native compounds, al').d ~ipah forests) •••••• · 
2. In temporary use (without le al . Indonesian title): 

a On private land~ and long lease ten~e plots: 
irri ated fields ••••••••••••••••••••••••••••••••• 
unirrigated soil {including house oampounda) ••••• 

b On forest reserves: 
unirrigated grounds (including house compounds) ••• 

3. On rented Government rounds (used for "huma" cultiya .. 
tion in the Bantam. area) •••••••••••••••••••••••••••• 

Total 

Temporarily relinquished for estate agriculture: 
a rented out in 19'40 by virtue of the Ground, 

Rent Ordinance ••••••••••••••• .•••••••••••• 
b under cultivation in the Principalities in 

1940 •••••••••••••••••••••••o•~••••••••••• 

89,600 

30,600 
Total for native agriculture 

Brackish water fish ponds ••••••··~···••••••••••••••••••••• 
Total for native a grioultur .e and :fishery 

4, 53.3 ... 400 

4,000 
a.aoo 

1,500 

117,400 
8,045,400 

120#200 
7,925,200 

69,300 
7.994,500 
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TABLE II Estate Agriculture 

II. Estate agriculture (including small farming and hort~oul
ture, and also the Govert:.ment Agricultural Estates) 

1. Permanent a gricultural estate grounds : 
Q. Still una:xploited •••••••••••••••••••••••••••••o•O 
b under cultivation •••••••••••••••••••••••••••••••• 

2. Temporarily exploited estate groundsc 
a rented from the native population ( 1840) •.•••••••• · 
o intermittently cultivated in the Principalities •• 
- Total 

3. Relinquished to the native population: 

Area in Hectares 

177,500 
963,600 

89,600 
30,600 

1,261,300 

a permanently (inhabitants 1 long lease tenure right .s on 
privata lands# included in the areas under 
I A 1 & b ••••••••••••••••••••••••••• 265,200 

b temporarilyTprivate lands and long lease 
tenure grounds) ••••••••••••••••••••••• 12,800 278,000 

983,366 Total for este.te agriculture , . 

TABLE III Government Forests 

a Teak forests 
o Other forest$ to be maintained --c Othsr forests not requiring maintenance 

Total 
in use by t population 

Total Govemment forest area 

TABLE IV Other Grounds 

Area , in Hectares 
828,300 

1,943,800 
345,000 

3,ll7,l00 
1,500 

Area in Hectares 
Not yet specifiable (buildings, towns , market places , graveyards , 

roads, lakes, rivers, free crown lands not pertaining to the 
regular Government grounds, eto.) 

Total geographic area • • • • • • • 13,217,400 hemtarea 

·The other islands are much more thinly 'populated and it is estimated that 2/.5 
of tooir area is covered with .forest. Co:mmeroia.l crops, however, are more inten
sively cultivated than they are proportionately in Java. Also there is a reater 
proportion of unirrir;ated rico cultivation, as compared with the irri ated rice 
crop, than there is in Java. 

Part of the c ormneroial produce ootm s f rom a e;rictil tural estates that are be
ing financed with1a1tern capital. Copra and kapok are mainly .native products, as 
is tobacco in so far as it is . destined for native consumption, whereas the tobacco 
for export is mostly rown on western estates. In .the case of rubber and coffee 
the proportion is one-half, tea is grown for 2/3 on wes,tern estates, whilst sugar, 
palm oil, fibre, and oinchon aro almost exclusively estate produota . 
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Total Elantings or commercial cro;es in 1937 
in 1000's of heotarea 

Estate croEs Native oro;es Totals 
other other 

Java ialanda Java isl nds (apEroxinate fi~ures) 

Coconuts 7 43 600 200 1,850 
Rubber 230 338 15 681 1,264 
Coffee 90 17 23 100 230 
Tobaooo 29 13 150 30 222 
T a 104 34 50 188 
Kapok 23 1 150 ~0 194 
Sugar 84 11 95 
Palm Oil 1 82 83 
Fibre 15 16 31 
01nohona 15 a. 0.5 17 

Total b98 1f46 t,ooo 2,000 4,150 

These figures indicate that the estate production has a considerable share in 
the total area cultivated. If, however, we compare the total statistical export 
value of the estat e production with tba t of the native-grown production it will be 
evident that in 1938 this value for the estate production of the whole of Indone
sia was £.267 million, as against f.l69 million for the native-grown products. 
which figures clearly show that the estate production represents a very oonsidera le 
proportion o£ the economic value of Indonesia. 

Due to the Japanese occupation and the subsequent political difficulties in 
Indonesia enormous dama e bas been done to theproduction apparatus of its agricul
ture, both through negleot and through destruction. The total war damage suffered 
by the a rioultural enterprises in this rehipelago, comprising damage caused dur
ing and after the war as a result of stubbing, neglect, injudicious maintenance of 
plantin;-:.s, and also damage to buildings, factory equipment, transport material, 
etc., amounts, in rough prewar . figures and values, to between ~.600 and r. 700 million. 

To reconstitute all estates and factories to their prewar condition it would 
require - on the basis of this amount and taking .into account the increased wage 
level, the hi her prices for materials, etc. - ,an outlay of between f.l.2 and £'.1.5 
milliard (in post-war devluated t~uilders). In the oase o~ a few specific produc
tions, however, it will not be necessary to inorease the number of taotories or the 
planted area a ain to their prewar level, seeing that the prewar pro uotion level 
oan b.e attained with f ewer factories (su ar) or with the planting of smaller areas 
(tea. cinchona). 

FISHERY 
Sea Fismry 

The Government Services established to promote sea fishery ar~ · radua.lly being 
extended. Early in 1946 a Sea Fishery Service for East Indonesia was inaugurated at 
Macassar, and this Service is now completely organized except for the necessary in
crease in personnel both in executive and in ~nor capacities. 

Fishery stations have been established at oassar, Ambon, and A rtembaga 
{Min hasa, North Celebe ) , whilst further stations have already been projected 
for Boeton, Ternate, Sorong, .Manokwari, and possibly Diak. 
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A central service has been organized for the distribution of fishery materials# 
having already distributed in 1946-1947 netting yarn, hooks., and other 1 tems to a 
value of roughly f 2.5 million. 

The result has been that the production or sea fish bas b&$n greatly enhanced, 
"Whereas in .. l940 Macassar dispatched about 980 tons of dried salt fish 1 this export 
in 1947 had increased to fully 2,300 tons. 

In many fishing centres the prewar level of production has already been ex
ceeded, whilst also the tunny fishery of nado and its environments (where formerly 
the Japanese used to fish) has a gain attained its prewar production. 

It was not until quite r oently that the fishery in the more western parts of 
the archipelago could e properly re-established,~ but it will taka several years be
fore the prewar lavel shall have been attained. ~ evertheless. a vigorous beginning 
has een made with the distribution of fishery material. 

The revival of the fishery is in large measure dependent upon the building of 
fishing boats and transport oraft. To this end a shipyard has been established on 
the island -of ooton whence towa:rds the end of this year the first vessels will be 
delivered, mainly intended for tunny fishing about nado, Ternate ( orotai), Sorong, 
Geelvink Bay, but also for the fishery around Ambon and Boeton. In the course of 
1948 - 1951 it is anti tipated that about 40 of such craft will b e completed. 

Also fish carriers are to be built: they are to open up convenient and cheap 
transportation between the mare remote -" fishing centres. At this time about 15 pos
sible routes are being considered, covering the entire archipela o, but the execu
tion of these plans li.ill !bake at least another couple of years. 

' I 

To promote the trade in dried fish a atherin ~ place is being built at llacas
sar where the fish can be storaged and dried more adequately. 

Fresh and brackish water fishery 

Another important item is the interior fishery, comprising as it does all fish
ing and fish breeding within the ooast line, primarily in oonneotion with the people •a 
food supply (since this form of f i tJhery is engaged in everywhere in t he interior of 
the Indonesian islands)~ but also with reference to the export possibj.lities. It 
is quite impossible to submit a somewhat aoourate estimate of the total production, 
since no idea can be adumbrated of the extant of the so-called fishing areas ( lakes, 
marshes, rivers) ot which the largest are to be found in Central Borneo and in South 
SUirll tra# but which comprise also all waters 1 location , ditohe , eto., throughout 
the various islands. It may here be stated that the population is always interested 
in fish as a food tl1at often constitutes a considerable item in the daily menu. 
There are great possibilities in this respect, as has been proved1 for example, in 
the region of the Tempo lakes in Celebes where, by applying appropriate measures, 
the export production of conserved fish was increased from 3 tons in 1931, to 5, 0 
tons in 1941. There as a considerable production decline during the Japanese occu
pation, so that the/ export in 1945 was only 58.8 tons., but upon the oonolusion of 
the war this fish exportation again increased rapidly, it havi amouted in 1946 to 
2.817 tons. 

A study is now being mad& of the. large marsh-lakes in Borneo, conoerning which 
the preliminary findings already indicate that, though the native population 

0
ener• 

ally enga es in fishing, it does so almost exclusively for local consumption. This 
is evidenced, for example, by the shipments o£ fish from Bandjermasin in 1947, when 

I 
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this amounted to Ollly ;1..9 million k&, thou h the fishing grour1ds in that area ex
tend over several millions of hectares. In the more populous regions# as for in
stance in J va, the catch will be smaller, but also here all sorts of aquatic ani
mals are bein~ eaten by the population. 

:ae ides these natural fishing ;_,rounds where man cannot increase the actual 
fish production, there a.re large areas where pisciculture is largely praotisod and 
where man within limits is able to promote the fish production anq.6ause it to fol
low certain definite lines. In these instances it is a so.mawhat simple matter to 
e~ti:mate the yield. 

This f'onn of fishery oomprises breeding in fish ,onds and in irrigated rice 
fields. ,Jainly along the north coast of Java. the south co st of' Madoera. , and in 
South Celebes there are sarles of "tambak" or brackish water ponds whose combined 
area exceeds 100,000 ha. They are estimated to a~erage an annual production of 
from 15 to 20 thousand tons of .,ba.nden " (Cl18.nos ... ohanos F.) and 3,000 tons of 
shrimps. with important by-products of other fish and aquatic animals suoh as 
crabs, whose production can not very well be estimated. 

Fish is also bred in frosh vrater ponds. These are to be found in nearly every 
native villa :.e, thour,h no special method of cultivation is being followed. Dut 
there are also re >ions where th.ere is considerable pisoicul ture in a more commer
cial sense and where whole sirf~• of fresh water fish ponds are laid out. The 
production cannot be estimated ·a.nd can only be guesse.d at. The main purpose here 
is to point out t!a t the native population is actually interested in fish breedin • 

Fish is also bred in irrigated rice fields, and this form of pisciculture is 
largely practised in est Java where during certain periods of the year fry is in
troduced and left to grow up. Tho total area of such fish produoi!J3; rice fields 
is unknown, but was estinated in 1940 at 30,000 ha only for West Java, the most 
typical region of this form of pisciculture. In view of the various methods em-
ployed in different parts it is difficult to estimate the actual fish production 
from such riee fields, but it may be assumed to range between one and two million 
kg per annum. 

LIVESTOCK IN INDONES IA 

Generally cattle is left to graze on pastures. In doing so, however, methods 
are often used that are detrimental to the soil. To counter this the cooperation 
is ·required of the Soil Conservation Service with which aervioe contact. is also 
maintalned with reference to t rounds that o.re to be newly oocupied (as in New 
r.uinea , Timor, e.nd South Celebes). Pastures to be reserved or laid out in areas 
where agriculture and cattle breeding should be intonsified, are subject to the 
approval of the Agricultural and Forest Services. Wherever .the relative value of 
the available pasture land is oonaidara.blo, oa.re must be taken thf\ t, when this area 
is being reduced, this be done in such manner that it entails no damage to the 
livestock. It will therefore have to be accompanied by a proportionate increase of 
proper stable accommodation and adequate oare. 

The subjoined tabulation will indicate the extent of the livestock in 1947 aa 
compared with the prewar year 1940. 
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Quant-ity of livestock 
in l,ooo•s of units 

Java Sumatra Borneo East Indonesia 
1940 1947 1140 1947 1940 1947 1940 i947 

Horses 219 175 36 29 o.s 0.5 455 416 
Oxen 3,588 2,691 382 284 31 30 599 663 
Kerbaos 1,925 1,636 391 332 34 34 827 731 
Goats s.1s1 4,387 337 286 19 18 433 421 
Sheep 1,780 1,513 43 36.5 2.1 1.8 66 59 
Hogs 166 151 356 302 164 167 591 623 

In considering these ft. urea it must be rememered that exact figures were 
available at the end of 1947 for only a few areas, so that, in order to get a rough 
idea, the figures indicating the livestock ava i lable at the end of 1946 were taken , 
in w ich connection it may be note,d that the fi gures for orneo and East Indonesia. 
are quite reliable. The fi urea for Sumatra and for Java a:re estimates nade on the 
basis of information reoei ved, and may be somewhat e,xoessive. At any rate, the live
stock in the Republican areas has su f fered greatly. 

From various parts of Indonesia reports are received t t indicate a shortage 
of draught animals', mainly oxen, but the necessary mea sures to nake this good are 
now being taken. 

Generally speaking t here is no shortage of feed crops for cattle. Locally ad
vice is given with reference to the improvement of feed and t he planting of more 
nourishing feed cropa. easures taken in this respect prior to the war, especially 
with reference to the breeding of horses, oxen, kerbaos, goats, s heep, hogs, and 
poultry, could not be further pursued, through the out break of tre war and the sub
sequent turbulence. ut the measures .referred to bad made Indonesia entirely self
,supporting as regards it livestock. 

Aft er the war the breeding of livestock was a gain diligently taken in hand, 
first in East I ndonesia dnd Borneo, and subsequentl y also in the non-Republican 
areas in Java and S atra. Stud-horses were supplied in Lombok and in Manado, 
and bulls in Celebes and Borneo. At this time t livestock of Soemba, Timor, 
Bali., and Lombok are now lmost at the prewar level, whilst a li.fely cattle market 
is beginning to develop, thou h as ye~ still h,andioapped by the shortage of oarg,o 
spaoe. 

This trade, whioh up to recently was mainly centered in J va., is now also ex
tending to B nka, Billiton, Sumatra, and Borneo, whilst new methods for conserving 
meat are being investigated with a view to a better meat supply throughout the Archi
pelago. · 

I 

Poultry breeders are b eing greatly assisted, whilst poultry and hatohi "' eg s 
are to be imported from abroad. 

Also measures are bein taken to improve the dairy farming of thi$ country and 
return it to its old level, it having practically been eliminated by the war and by 
the subsequent Repu lican disturbances with their scorched earth policy. 
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FORESTRY 

The Forest Ordinance defines the task of the Forest Administration as being 
twofold, namely: 

a eoonomio production, to supply an adequate amou.nt of timber and other forest 
products, falling under the head of productive forest management; 

b improving wherever possible the hydro-orolo~ioal, climatological, and hygienic 
functions of the forests# to be referred to as protective forest management. 

Whereas the productive forest mana ement, in addition to fulfilling its social 
task, endeavours to make the forests' as remunerative as m,ybe possible, thQ protec
tive forest management is definitely a welfare service, which only involves expen
diture. The general interest s~rved is such that a permanent maintenance of these 
forests is required under all circumstances. 'Wherever this may be possible, it has 
betln endeavored these past sev.eral years to have a proportion also of the~rotective 
forests made serviceable to a careful exploitation, more apeoif'ioally to the local 
timber .requirements. 

The total forest area of Indonesia ma.y be put a.t 125 million hectares and con
sists of a production a.rea estimated at 30 million ha, and Qf a protective .forest 
area of ro hly 90 million hectares with an estimated quantity of 1,100 million 
cub.m. of timber. Obviously the tate is actively oonoerned w1 th the administra
tion and th& mana enent of th se forests. 

To understand the signif'ioanoe of the. Forest Service in Indone.sia one must 
clearly distinP-uish between the area comprising Java & !adoera, where ever since 
1860 an or anized Forest Service has been at the Government's disposal, and the 
remainder of Indonesia, comprising Sumatr~, part of Borneo, Giebes, the Lesser 
Bunda Islands, the l oluocas, and western ew Guinea, where an or anized Forest 
Service has been active only since the beginning of this century. We shall 
therefore deal with these areas separately. 

Java & Madoera 

The total area of Java & Madoera. is 131,000 sq.km. of wh ich at _tbi time roughly 
28,000 sq.km. is forest. that is to say 21~. A considerable proportion of this for
est area ia teak forest, &he area of whioh in 1939 covered tully 8,000 sq.km. Teak 
(Teotona grandis) is native to Java in almost unmixed stands, and considering the 
excellent properties or teakwood for timber constructions, these forests for cen-
turies past ha'Ve been of industrial importance. ' 

The faot that these teak forests are mainly to be found in Java & doera, the 
most densely populated islands of the Indonesian archipelago, has caused their 
exploitation to be without difficulty with reference to the ~abour required. Also 
in the course of the latter half 0 f the past century a fairly 0 los railway net 
was laid out in Java., so that transportation from the forest to the large centres 
of population and to, the ports along the coast, .eonati tuted no problem. 

All these factors nade it possible for the for~st exploitation of Java to 
develop intensiv·ely i n the latter halt ot the 19th and the first half of tha 2.0th 
century, under the supervision of well schooled personn$1 educated at European 
universities. 

Whereas the teak forests mainly cover the lower hill t~rritory in eastern · 
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Middle Java. a greater forest area in Java is that of the hills and mountain slopes. 
These forests oonslst of many varieties of shade tre~s that are of great importance 
to the water economy of the island. This is of special significance in view o£ the 
fact that in Java. the population applies mainly the "sawah" or irrit;ated rice culti
vation, in view of whioh the Irrigation Service has projected great irrigation sys
tems in the vari oua regions where suah. rice is being grown. This will evidence the 
reat dignificame of the mountain forests for the population; the Netherlands Indies. 

Government readily understood the importance of these mountain forettts and took mea
urea to have them lett intact, 

In 1939 the ~ildwood forests covered an area of roughly 23,000 sq.lan. so that, 
together with the teak forests, the total forest area of Java & doera would amount 
to about 31,000 sq.lon. During the Japanese oco.upation, havever , partly through in
adequate supervision and partly also by order of th~ocupying authorities, approxi
mately s.ooo aq.km. of valuable mountain forest was dut down, so that the present 
forest area. is estimated at 28,000 sq.lan. It need hardly be anphaaized that this 
deor ase in forest area does not favour 1 the general welfare of this region. 

The forest area of Java. & adoera is taken care of by 50 forestry sections. each 
of whioh has its own management. These eorestry sections avail themselves of narrow
gauge railways which doposi t the teakwood at certain railway oentres. 

The exploitation of the teak forest areas is carried out in aooordanoe w1 th the 
so-called "emptying" method, this bein the most appropriate form of exploiting t his 
kind of forest. Wherever a site has been "emptied" l.n this way, new teak saplings 
are planted. !~939 the annual teak plantin~s covered 130 aq.km., Whilst in the 
same year also 100 sq.lan. of new wildwood was laid out. During the last few years 
of the Japanese oooupa. tion considerable areas o t "emptied" areas remained bare. 

The total expenditure on the Java Forest Service in 1939 a:p10unted to roughly 
£.8 million. This expenditure to a very considerable extent benefitted the looal 
populati.on in t~ form of wages. This will give an idea of the importance of this 
Service to the population, irrespective of the forests' protective aotion for th& 
.national economy, which it is difficult to express in actual figures. 

Herewith some production figuresa 

The trees out down in the teak forests !tJ 1939' supplied: 
timber 500,000 oub.m. (partly in the shape of thinnings) 
firewood 1,000,000 st.m. 

The trees cut down in the wildwood forests in 1939 supplied: 
timber 45,000 cub.m. 
Firew~d 280,000 st.m. 

Of both of these kinds of timber there wa s an additional production in 1939 of 
20,000 tons of charcoal. 

No production figures are available for the past several years. 

The other islands 

The area of the other islands is considerably greater than that o£ Java with 
Madoera. Whereas the a.rea of' Java & Madoera totals ·Only 13,000 sq.km., that of the 
other islands totals roughly 1.8 million sq.lan. They are, however, far less densely 
populated. This has beep the cause that their economic development has only begun 
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in the course of the past few decades, and that the Forest Service is only now be
ginning to take a more intensive interest in t s area. 

rn· doing so, primary ,attention was directed towards estab1ishing forest re
serves. Although the areas beyond Java & Madoera are mainly covered with forest 
(the total ·forest area there amounts to 1,225,000 sq.km., representing 68% of ao
tual forest}, the very extensive .tbrm or ~gri oulture in these regions. through 
"Which always new ·forest plots were out down and forest grounds were being cultiva
ted, O$.USed the watering of certain areas to be impeded. Measures therefore were 
taken to protect the mountain forests in certain areas with a somewhat denser pop
ulation in Sumatra, orneo, Celebes, nd the Lesser Bunda Islands, against this 
continuous reclamation, so tba.t in the course of the . year 1,130 sq ... . . of mountain 
forest was indicated as reserve. 

With referenoe to the composition of these forests,. it may be stated tmt they 
contain no teakwood, except for so~ stands in South Sumatra (kmpong Districts) 
and in ihe islands of Moena and Boeton, to the south of Celebes. 

The forests in the other ptrts of Indonesia (outside of Java. & Madoera) are 
mainly composed of various kinds of timber in mixed complexes 1 uniform stands are 
rarely found. In the western section of tl1e Indonesian archipelago most of the for
est timber pertains to the family of Dipterocarpaceae, its main varieties providing 
valuable timber, whilst in the eastern parts of the archipelago Agathis and Eucalyp
tus varieties prevail. 

It may further be mentioned that the Pinus Merkusii is found largely in north 
and middle Sumatra. This variety of timber .. usually found in mixed stands in the 
hills, develops more especially where the forest limits are being pushed back by 
fires laid' by the population. ln pla.oes like this almost pure stands of Pinus 
~kussi have developed in the course of the years, whiol;A;reea of late have become 
of imp·ortanoe in oor..nection w1 th the production of resins and turpentine. It was 
found that th.e Pinus ~.~ercussi was very useful in the reafforesta. tion of bare moun
tain slopes. Th8 word '~are" here refers to areas t t are without the more complex 
vegetation where, through the regular firing applied by the population, only high 
grasses managed to survive. Thus it was that the Forest Service was able to plant 
suooessf'\llly the Pinus Mercusai in various hill re :>ions of Sumatra, Java, Celebes, 
and the Lesser Sunda. Islands. 

Roughly speaking the forest contents of the islands beyond Java & Madoera can 
be classified into the following groups: 

Hill forests • 500~000 
Plain forests , 100,000 

whilst this latter category can be subdivided Tnto: 
a. dry land forests 
o. marsh fore ta, and 
o. flood forests. 

s:q.lon. 
" tt 

Whereas the mountain forests are of importance hydrologically, the low land 
forests, in so tar as they are not too far removed from the ooast or from navigable 
rivers, are of value for their timber production. Thus, for example, in the years 
preceding the Japanese invasion, the marsh re ions along the northeast coast of 
Sumatra, adjoining the Straits of Malaoca, were important centres of sottwood 
varieties that were exported to .Singapore. Here Chinese exploited Chinese coolie 
labour to effeot this. The total timber out in this area averaged a higher produc
tion that did the teak exploitation. in Java. Moreover, the flood forests in this 
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region provided mangrove firewood and charcoal, shipped to Singapore. 

There are also other areas in Sumatra t hat produce timber, especially South 
Sumatra, with Palemban as its centre, and the area around Medano 

In Borneo, along the east coast, there are a number of i mportant areas produc
ing timber, whilst after the second world war a considerable e:x:ploi tation area 
developed along the .. wouth coast .of Borneo (Sampit). ·. 

The very slight densi ty of the population~ as compared with Java, of this part 
of Indonesia creates labour diffi culties. Recently it was endeavored to obviate 
this predicament by means of mechanical dragging which in most instances has proved 
ooces ful. 

In addition to these larger timber centres, the native population throug hout 
the archipelago outs timber for domestic purposes 9~orlooal sale. 

Aooordtng to the latest available data for 1940$ the total timber exploitation 
of Indonesia, except for Java a nd Sumatra, amounted to: 

Timber 
firewood 
charcoal 

1,350,000 cub.m. 
l,OOO,OOO .stom. 

290,000 tons 

Besides timber. the forests in the areas beyond Java & Madoera produce also 
a considerable quantity of forest products whose total export value· in 1940 amounted ttt 

rattan to a value of f.l,l40,000 
resins " " " " 2,554,000 
gums ~ " " " 3,194,000 

totalling £.6,888,600 

Copal, which isrotained from Ae;athis varieties, · is one of' t he most important 
resins, since it is rea·tly in demand in t he paint industry. 

Of the p;ums,, the most fre quently Obtained iS H jelutung" 1 from Dyer& Varieties, 
used by the chewing gum industry. 

Considering the comparatively very limited areas in Java and Sumatra which in 
1947 were under Netherlands control, no adequate exploitation fi gures can be sub
mitted in this report of the a ctual situation now prevailing. 

INIDSTRY 

The prevailing eoonomio measures, baaed upon the scarcity o£ goods, on the 
dif£iCI.llt foreign exchange position, and upon the considerable destruction suffered 
by tm industry subsequent to the Japanese capitulation. combined with the politi
cal and financi al difficulties of t he moment. require a very active restoration 
policy on the part of the Section of .Industry of the J?epartment of Economic Affairs. 

In 1930 Indonesia, a mainly agrarian country, counted amongst its 21 million 
workers about 14.3 million whose aotivi ties were primitive (mainly a rioultural} and 
2.2 million {Java 1.7 million, and elsewhere 0.5 million) workers in industrial 
ocoupe.tions. Since tha1ft,oriod the industry of this country, especially the f a.otery 
industry, has increased, so that in 1940 the number or industrial workers amounted 
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to 2.8 million, most of whom (2.5 million, of which 2.4 million Indonesians) are 
engaged in the cottage industry and other small indus tries whQse production is 
mainly for loca],.Uae. Only about 300,000 workers can be considered as working in 
ind~stries of western origin. 

Efforts have obviously be~n made in thia agrarian country, so very responsive 
to workd market conditions and so densely populated, to find ways and means for in
dustrial endeavour to become a more important factor in the prevailing economic 
systEill. Active propaganda to promote industry, even unto the most remote districts, 
exhibitions of native products at industrial fairs and periodical markets, combined 
enterprises on a cooperative basis, they all have had, be it on a still limited 
scale, f avourable results. The primary purpose w· s to free the native worker from 
the dealer, usually Chinese, who managed to bind him with advances in cash and in 

oods·. thus acqui ring a predominant oonomio position which he did not fail to abuse. 

Side by side with this industrial process in the native sphere there was the 
development of an grarian export industry on a m inly vestern basis and financed by 
western capital. The subjoined ·table presents a Burvey of the agrarian industries 
as they existed in 1940. 

Ae:ricultural material worke d up in 1940 

Establishments In Java & Madoera In other islands Total 

Sugar mills 130 130 
Rice mills 550 219 769 
Tea factories 243 27 270 
Coffee f actories 86 64 15 0 
Coffee and rub bar factories 211 9 220 
Rubber factories 206 285 491 
Tapioca .factories 155 l 156 
Fibre plants 23 7 30 
Sawmills 64 82 146 
Kapok presses 71 '10 81 
Vegetable oil worka 88 27 115 
Essential oil f'aotoriea 78 9 87 

The war and the subsequent political difficulties have oa.used oonBiderable 
losses to several of the eroups above indicated. centred aa they are to an extent 
of so% in Java and of 40% in Sumtra. 

Furthermore a quite important repair itldustry and self-activity have developed 
in Indonesia in relation to the agr rian industry bove discussed. Thi$ faotory 
industry, apart from a few assembling plants related to the small indus try, ia es
tablished on a western capitalistic basil. It has developed mainly since 1935. Of 
these establishments 2/3· are situated in Java. St atistical figures for some of these 
industrie s are submitted in the subjoined table, all of them. for the year 1940. 

Printing works 
Weavin mills 
PUblic enerating stations 
IndUst~ial • " 
Engineering works 
Machine repair shops 
Ship repair shops 
Rail u ~~ " B6~M ak __ _ 

Number of mechanical industries in 1940 
In Java 

212 
122 

57 
455 

53 
152 

8 

k!sewhere in Indonesia 
56 
9 

58 
152 

8 
61 

4 

Total 
268 
131 
115 ' 
607 

61 
213 
12 
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One may obtain a geaeral impression of the measure in which these industries 
were able to statis fy the local requirements f om the following enumeration: 

Indugtrial self-activity in 1939 
in percentages 

Margarine 40 
. iscuits 46 
Confectionery 60 
Cigars 80 
Cigarettes 92 
Fer~ous sulphate 80 
Reaqy Paint 75 
Soap 72 
Asbestos-ce1mnt planes 16 
Textile goods 14 

Danage sustained and rehabilitation 

Glassware · 9 
Tanneries 70 
Footwear 60 
Other l eatherwork 70 
Native umbrellas 38 
Paper (!'rae from wood) 27 
Cast-iron frying pans 90 
Bicycles 35 
Flashlights 40 
cigar lighters 80 

Considerable d.a.:m!Lge has been caused to the industrial apparatus of this country 
through the dismantlil'lg and removal of factory equipment duri ng the Ja.ranese occupa
tion, through ne glect and inexpert manipulation, and through destruction during the 
politioe.l disturbances after the Japanese capitulation. A provisional estimate cov
ering a number of i ndustries indicates a total dame. ge of f. 597 million. 

Meanwhile everywhere an energetic beginnin has been made with the restoration 
of the prf) duotion apparatus. Many machines, parts, and appliances must be purchased 
abroad. One most count on lon -term deliveries (roughly one year} and this obviously 
delays the ~ehabilitation. There is ~oreover a great caroity of schooled personnel. 

The following table g ives a survey of the a ctual capacity of the various indus
tries at the end of 1947. 

m Industrial Rehab i litation in January 1948 

Branch of indus try 

Machine industry 
Ice ind'UStry 
Wooden shipbuilding 
Paint industry 
Graphic indus try 
Textile industry 
Batik industry 
Paper .taotories 
Soap industry 
Bakeries 
Tobacco irxius try 
Rioe Mills 
Coconut oil works 
Margarine indus try 

·neral water and syrup industry 
Beer factories 
Chanica! industry 

Percentage of prewar oapaoity 

40 
35 
40 
50 
50 
30 
30 
35 
40 
60 
60 
40 
18 

280 
50 

1'20 
60 



l bber goods 
Furniture industry 
Packaging indus ~ry 
Tanneries 
Clothing industry 
Earthenware 4i.'nd cement works 
Glass indus ;try 

I -
Repair shops 
Incandescent lamp factories 
Confeoti onery industry 
Other industries 
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50 
50 
40 
30 
50 
30 

100 
20 
35 
20 
30 

The underlying principle is that first of all the most urgent industries must 
recover. Only a proportion of the fanoy industries (such as relate to ooemetio 
products) will be rebuilt., whilst the reconstruotion of factories that wer,e com
pletely destroj~ed and which require entirely new inves1:me ts in most oases will 
have to be considered later. 

Finan oing the recovery 

In connection with the recovery plan, which provisionally has been drawn up 
for 3 years, Indonesia will in large measure be depe,ndent upon purchases to be mde 
abroad. It is hoped to have the industry, which now works at ro~hly 50% of its 
prewar capacity, attain 70% of this capacity by January 1949., 90% by January 1950~ 
and its f'ull capacity a ain by January 1951. 

To accomplish this in the coming years the followine moneys should be available: 

Year For rehabilitation For raw materials Total 
in millions I share in in miiii.ons f share in in millions # share 
of guilders millions of of guilders millions of guilders in mil-

guilders or guilders lions of ~· 

1948 50 17.1 190 157.5 240 174.6 
1949 50 17.1 260 179.9 310 179.0 
1950 30 10.3 334 231.5 364 241.8 
1951 380 257.2 380 257.2 

Totals 130 44.5 1,164 826.1 1,294 870.6 



ATTACHMENT NO. 1b 

P U B L I C U T I L I T I E S t ELECmiC POWER AND DISTRffiUTION 

In brief outline the activities are divided as folliwst 

JAVA 

Weat Production: Govern~ntal (hydro-eleotrio) 

Central 

Distribution: Partly private (N.I.G.M.s Batavia. Cheribon) 
partly mixed (municipalities participating 
for about 1/3 in private company named GEBEO) 

Production (hydro-eleotrio) ) 
) 

Distribution } 
Pri ~ te ( ANIEM and 
affiliated companies) 

Production; for 95% hydro-electric by IWEM {company in 
which Govermmnt and ANIW Eaoh hold 50% of the shares) 
for 5% diesel-p~werplants: Private (ANIEM) 

Distribution: Private (ANIEM). 

UMATRA 

BORNEO 

Production: diesel .. . and . steampowerplants. For the reater 
part private (N.I.G.M.) 

Distribution: For the greater part private (N.I.G.M.) 

Produo tion: dieaelpowerplanta. Private (ANIE ) 

Distribution: Private (ANID) 

CELEBES 

Production: dieselpowerplants: for the greater part private (N.I. G.M.) 

Distribution: for the greater part private ( N.I.G.M.) 

Installation oosts of production- and distribution plant up till 1941: about 
N.I.r. 175,0006 000.- (governmental and private) of which about N.I.f. 75,000,000.
written or£. 

Volume of the total business in 1941: about 500,000,000 kWh. 

PRINCIPAL PRIVATE UNDERTAKINGS . 

In sequence of the extent of their interest in the power supply and distribution 
in Indonesia the fbllowing three companies represent more than 95% of the total 
private interests in the eleotrio ower buein~ss. 



1. ANIEM (General Neth. Ind. Eleotrioi ty Company) . 

Limited liability oom.pa.:oy., seated in ·Amsterdam; established 1909. 
Nominal value or shares plaoed up till now: N.f. 251 000 1 000.·
Dividend 1930-1939 varying from 8 to 12 %; 9.6 %in average. 
Quotation of shares oh terdam stock-exchange: highest in the past about 
400%; just before outbreak of world war II: about 2fl0% last year from 100 
to 120 %. Dividend paying after the war not ye~ resumed. 

No interests outside Indonesia. .No big war damages. Holds in average so% 
of the shares of 7 smaller eleotrioity companies working in Indonesia with 
a total placed capital of about N.I.r.. 4,000,000.- nominal value. FUrtheron 
SO% of the placed capital of N.F. 6 1 000,000.- nominal value of NIWEM (Neth. 
Ind. Wate·rpower Exploitation Company, the other 50% being held by Government) 1 

the undert in oharged wi. th the production of' hydro-electric power in East-
~ft. ft 

ANIEM and affiliated companies (AlHEM o.a.) run production and distribution 
plant in: 
the whole of Central Java, 
practically the whole of East-Java, 
all of the greater towns in Borneo. 
They have first priority to the development of all hydro-electric site in 
Central and the greater part of East-Java. 

2. N.I.G.M. (Netblind.Gas Company). 

Limited liability company, seated in Holland (Rotterdam). 
Runs production and distribution plant in Java (Batavia: distribution 
only; Cheribon), 
Sumatra ) 
Celebes ) produ~tion and distribution 

Besides eleotrio plant N.I.G.~ runs all of the existing gasworks itt 
Indonesia (7 towns). 

3. GEBEO (Joint Eleotrici ty Company Ba.ndoeng and Environs). 

Limited liability oompany seated in Java. - · -
About 1/3 ot the total stock (nominal value N.I.f. 4,000,000.-) is held 
by municipalities. 
GEBEO runs all of the distribution plant in West-Java with the exception of 
Batavia and Cheribon. 
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INVESTMENT PROGRAM OF IEM O.A. PRODUCTION ONLY. 

Rough estimate 1 based on present level of costs. 

A~ For the fi rat 3 years. 

1. New stand\Jy steam or dies,el powerplant in Sourabaya; oapaoi ty 
· 8000-101 000 kW;. ereoti.on ,and insta~lation costs approximately 
N.I.f. 7,500,000.-, of which about 2/3 will have to be pa.id in 
dollars or other foreign currency. 

2. Development of hydro-.-lectriu .site Tempour (East-Java), only just 
started before the outb~eak of the war and stopped since then. 
Capaoit,y about 15,000 kW. Further erection and installation costa 
approximately N.I.f.lo,ooo,ooo.- of whioh about l/2 will have to 
be paid in dollars or other foreign ourreney. 

3. · Extension of hydro-electric plant Djelok {Central Java): second 
pipeline and hydro-electric machinery. Installation costs appro:x:i
matelu N.I.r. l,ooo,ooo.- .of which about ao% will have to be paid 
in dollars or other foreign ourrenoy •. 

B. For the 4th up to the ·6th year a.tter to-day. 

4. Development of hydro-electric site Maron (East-Java). Capaoity about 
151 000 kW. Erection and installation costs approximately 
N.I.f. 10,000,000.- ofwhioh about 1/2 will have to be paid in 
dollars or other foreign ourrena.y. 

s. Development of hydro-electric site Timo (Central Java). Capaoity 
about lO;oookW. Erection and installation oosts approximately 
N.I.t. 7,ooo,ooo.- or whioh about 1/2 will have to be paid in 
dollars or other foreign currency. 

SUMMARY 

N. I. f. of which in dollars or other foreign ourrenoy: 

A. 1. 7,500,000.- 5,000,000.-

2. 1o,ooo,ooo.,. s,ooo,ooo.-

3. 1,ooo,ooo.- 800,000.-

B. 4. 1o,ooo,ooo ... s,ooo,ooo.-

s. 7,ooo,mmm .... 3,500,000.-

35,500,000.- 19,300.,000.-

u.s •• 1 ,so_o,ooo.-
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INVESTMENT PROGRAM OF GOVERNMENT. PRODUCTION ONLY. 

With Government projects are under discus a ion for further development 
in the next 5 years of hycro-eleotri·o site in West-Java, tor a capacity 
of about 40,000 leW; erection and installation costs approximately 
N.I.f. 24,000,000.-, 60% of which will have to be paid in dollars or 
other forei gn currency. 
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AT'l'ACHMEl T NO. 10 

CABLE REGARDING THE EXPORT-IYPOR!l BANK LOAN TO THE N.E.I. 

The dis cussions between the Netherlands Embassy, the State Department 
and Board of the Export-Import Bank with regard to the Exim-Bank loan re
sulted in the wording of a construction whereby regional restrictions have 
been dropped. Direct action with the Exim-Bank is now possible under the 
following sohemet 

A. The Exim Bank is prepared to finance special projects in keep
ing with the economic reconstruction of the Netherlands Indies, on the 
condition that these plans are geographically situated in territories 
where in the opinion of the State Department peace and order prevail; 
furthermore on the oondi tio~n that from t:OO bankers point of view these 
projects are econo~io~ly justified and the amounts required will b& 
spent in the United States o;f America. 

B. The Exim Bank is not prepared to conclude an overall loan a gree
ment of, say, t 100.- million under whioh the Netherlands Indies could 
dispose of suma unto said limit as the proposed projeota are approved of 
by the Exim Bank. The Fatm Bank wants to conclude a separate loan agree
ment every time one or more projects are approved, so that possibly in 
the course of time a s ries of Exim nk loans will be effeoted. 

C. The Erl -B8llk s made it clear that it is not interested in 
extensive designs normally financed by long-term loans. suoh as reoon, 
struotion of the railway system, big irrigation-works, large scala ex
tension of electrification. such projects being within the province of 
the International ar-k. What the Exim-Bank wants are speoial projects 
redeemable in eight to fifteen years., 

D. The Exim-Bank is prepared to begin technical . discussions at 
once, while the State Department advises to present the f'irst series 
or proje~ta at the earliest possible moment. 
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ATTAC~NT NO. 6 

SOME PARR~IClJLARS COUCERUI NG 'HIE ESTATES ON THE EAST COAST OF SUMATRA, N.E.I. 

I. R U B B E R 

or the 320,000 ha under cultivation on t he Eaat Coast of Sumatra in 1941 
195,000 ha are situated in occupied territory. 

. Na ti ona.li ty Area In h&. " Production !941 % Pro duct! on 1941 
in tona per ha in kg. 

Netherland a 69.269 35 69,528 41 1,003 
Amerioah 31,549 16 27.494 16 871 
Bri tiah 65.213 33 46,781 28 717 
Bel ian 9,352 4 7.217 4 771 
Other nation- 20,003 10 15. 612 9 780 

ali ties 
Total 195,386 166.362 

In Republican territory is a rubber area of 55.485 ha 1 10.546 ha of which are 
Netherlands property, 20.507 ha American, 101 404 ha British and 14.208 ha elgian 
property. 

Before the war the investment in machinery and materials amounted to f. 200,-
per haJ this amount has at preaent inoreaaed to f., 600,-. (The prewar imested 
capital, all in, amoulted to £. 1200,-- per ha). 

According to estinate f. 3,000,000,-- will be nelded for repair and reconstruc
tion of the factories. Anot her t.4,000.000,-- will be required to bu y ins t allations 
for modern treatment of rubber, wit a view to competition on the world market. The 
total sum required there fore amounts to r. 7.ooo.ooo,--, all in forei gn currency . 

During the war about 18~! of the rubber area was lost which does not, however, 
affect the potential production, as high-producing new plantin a became tappable. 

The normal pro duction for 1948 ou~ht to have been 165,000 tons. It is, however, 
estimated at 54.000 tone only. 

PRODUCTIOU for 1948 
Production in tona 

1948 Number of plantations Cultivated area in ha. (1600 kg) 

----------------~----- -------------~-------------------------------------January 
February 
llaroh 
April 
May 

67 111.460 1.754 
64 115.550 2.419 
70 118,842 2.948 
75 122.498 3.205 
87 130.417 3.802 

14.119 

Production is h eld aok by the slow reconstruction of tb:t factorie~ destroyed, 
lack of transport and ;labor, and the ur gent need for material for the production 
of rubber, palmoil, 5ea, fibre and tobacco, viz. tractors and plows. all kinds of 
motors. belts, welding outfits, all kinds of pipe.s, motorparts, eleotrio materials, 
small gauge materials, eto. The laok of these is ohiefly due to scarceness of for
eign ourrenoy. 



II. P A L M 0 I L 

In 1941 99.000 ba were under cultivation of which 60.000 ha are now in 
occupied territory. 

sa.ooo ha (59%) of the total area are Netherlands and 23.000 ha (29%) 
Belgian property, the rest are British and F.renoh. 

Of the oooupied area 49.000 ha (82%) were Netherlands property, 8.400 ha (14%) 
British , the rest are Frenoh and Belgian property. 

Aooording to oloaa eatinate about 2<>% o£ the area s lost, so tl1Lt 43,000 ha 
now rEillain. 

The prewar investment amounted to f . 1. 750,-- per ha, all in. 

In 1940 production was 225.000 tons o The production possillilities have not 
inoreaaed muoh, probably. 

The normal produotion in 1948 in oooupied territory ought to have been about 
100.000 tons ot oil, plus 20,000 tons of kernels . The latest estimate (June), how
ever, is only 54.000 tons of oil and about 11.000 tons of kernels. 

In this oase also the low production is due to the <Batroying of :f'actoriea, 
railways and other transport, to lack of labor, and to neglect of plantings, 
especially during the .last two yeara. 

Nine of the fourteen prewar faotoriea are partly working at present. The 
others must wa.i t for ma.teriala. · 

The provisional repair and repuilding of the factories will probably oos·t 
about f. s.ooo.ooo,-- in foreign currency. 

1948 Number o t producing 
plantations 

January 12 
February 14 
Maroh 16 
April 16 
Mei 16 

PRODUCTION FOR ~948 

area in production 
in ha 

30.921 
33.367 
33.366 
33.921 
41.255 

Production in 
tons (1000 kg) 

989 
1.415 
2.265 
2.915 
3.742 

11.326 

Kernels 

208 
278 
394 
632 
870 



III. TEA 

The cultivated area in 1941 was about ·22.000 ha of which 13.950 ha (68%) were 
Netherlands property, 5500 ha (25%) British~ and 2550 (12%) belonged to other for

, eign owners. The whole cf this ·area is now occupied territory. 

The production in 1941 was 31.000.000 l/2mg. or 18.500 tona of 1000 kg. 

The tea plantations have suffered most cf all. One third of the plantings 
was destroyed, Vast areas were severely pruned in order to plant fbodorops, and 
these areas are now overgrown with noxious ;eels . 

Before the war there were 14 faotorles , 13 of which were heavily damaged by 
the extremists (after the "oease-fire")o · 

't 

/ 
·One .factory, already bandoned b$tore the war as being out of date, is now 

working once more. This factory has a capacity of 1 • .120.000 1/2kg or 5% of the 
prewar oa.paci ty. There could be a far greater orop of lea£, but as the factory 
cannot handle it, the 1948 crop over 13.921 ha has been limited to l.loo.ooo l/2kg, 
dried tea. Faotoriea' capacities will as •oon aa possible, be increased up to 6Q% 
of those before the war. 

Reconstruction costa or faotorie-, buildings and transpo-rt are estimated at 
about f. 15.000.000~-- of whioh 4o% or 6 millions to be paid in · .foreign currency. 

Prewar factory building-costs were f. 1.300,-- per ha. 
I 

The prewar investment, faotoriee inoluaed, amunted to f. 31 000,-- per ha. 

1948 

January 
February 
Maart 
April 
Uei 

PRODUCTION for 1948 

Number ot plantations producing 

2. 
,2 

Productions in tons (1000 kg) 

28 
55,4 



IV. F I B R E 

In 1941 the area under cultivation on the East Coast of Sumatra was 25,000 
ha, all of it Netherlandfl property. Of these, 5.000 ha were destined for food
crops. 

23. 200 ha are now in oocupied terri tory. 

The potential production in 1941 was about 60.000 tons. In June 1948 
2.107 ha were in production, with an estimated harvest for 1948 of 5.000 tons. 

The prewar investment amounted to t. 2,(1)()0.- per ha, all in. 

Plans exiat to replant the prewar fibre area as soon as pos.sible » within 
five years. These, however, oannot materialize at p~eaent owing to lack of 
tractors · and other meohan ical e<p ipment, as these can o11.ly be procured from 
the United States. 

The costs of extending the fibre cultivation to its prewar acrea e are 
estimated at r. s,ooo.ooo,--. 

1948 

January 
February 
March 
April 
}.lei 

Number ot plantations 
producing 

4 
4 
4 
4 
4 

PROBICTION FOR 1948 

Area in production Productions in tons 
in ha 

225 
503 

(~ 2.1oo ha) sma 
54:0 
499 



V. T 0 B A C 0 0 

In 1941 the tobacco estates (43) planted 15.000 fields, yielding about 
9.400 tons. 

In 1948 1600 fields were planted, estimated yield 1.000 tollB. 

Programme 1949: 4.000 fielda (2500 tons). 
1950: 10.000 fields (6250 tons). 

The buildings suffered extensive damage. For building materials. transport 
and fertilizers r. 15.000.000,-- Will be needed in foreign ourrenoy. It is as-

. sumed that the rehabilitation of the tobaooo estates will require an amount of 
4. 30.000.000b -. 

As in the oase if the fibre cultivation, ther-e is an urgent need of tractors 
for mechanical tilling of the ground. 



VI. C 0 N 0 L U S I 0 N 

Since the police action £. 12.000.000.-- have been spent in foreign 
ourrenoy for the rehabilitation of esta.tes in the occupied territory of 
Sumatra's East Coast. 

As observed on the spot. much has been achieved, but more renains to 
be done. 

Chief cause of delay in the reconstruction is the limited impQrt -
caused by Jack of foreign currency - of tre ma.terials required so ur ently •. 

If at present this country could buy the reconstruction materials needed. 
the produc tion would be speeded up considerably. It is therefore not a mat
ter of a long-term credit, but more in the nature of an advance on delivery. 

The total export of Sumatra • s li'aat Coaat for 1948 is expected to amount 
to r. l50.ooo.ooo,-- in total. 

»edan, Jul.Y lOth, 1948. 



SOURCES OF THE PEOPLE'S !NCO ~E ON 1HE EAST COAST OF SUMATRA 

Sumatra's East Coast is the oountry of the large cultivations. 

Tha economy of the population is very closely connected therewith. The 
one-sided dependence on the uropean Plantation Indus t ry has shown its dis
a dvantages during the Japmeae ocoup1. tion. 

· :Endeavor of the Government is directed towards the rehabilitation of ~he 
sources of income of t he p'opulation and on a developme11t, the purpose of 
which is to make t h e population self-supporting from an economic point of 
view. 

The prewar sources of income were derived from exports of . copra, rubber. 
Forestry products, vegetables and fish, from the cultivation of food stuffs 
and from employment in the plantation industry. 

Now that quiet and order have been restored in these parts and it is 
again possib le f or the population to resume their activities in the field 
without fear of :ntolestation. the population is assisted in the :r abuilding 
o£ their indus tries y the making available to them o materials and cre
dits. For the native rubber industry materials for some r. l.Ooo.ooo,-
a.re required, which must be purchased from abroad. Funds required for the 
sea f ishin industry are f. 150.000,--, and for the rehabilitation of trans
port 600 trucks costing U $ 2.4oo.ooo,-:.. . · 

Plans are being worked out for the building of irri ationworks. for 
whioh the greatest part of the expenditure wi ll be in Guilders, and only 
5% in foreign exchange (concrete and reinforcing bars) • 

The qu stions of the possibilities for the development of hydro-electric 
power is being investigated .• but no data are yet available thereanent. 

Madan, July lOth, 1948. 



ATTAC!DlENT NO._ 1 

PRODUCTION FIGURES OF WEST - JAVA 

Number of Estates Rubber Factories Tea Faotori e s Cinchona-estates 
in operation in operation in operation 

,... 

March 1942 459 310 215 .51 

April 1948 459 93 39 30 .. ... ~ 

April • 3o% - 18~1~, 58.8% 

i .. 
-~ ----- - ~-~ ---- - --~ ---- - --~--~------- -~-



RUBBER ESTATES IN WEST - JAVA 

Year ~ per Estates reports Planted area in ha. 
and Ready for Production in kg .. 

Month Total ~n production Total Tapping Tapped per month 

March 310 310 x) 135.000 ~)121.500 121.-500 6.083.333 x:x:) 

January '48 100 80 42.364 38.455 20.741 985.467 

February . '48 109 86 48.945 44.332 18.603 '991.725 

March 148 112 93 49.548 44.856 20.102 1.231.539 
r 

April 148 117 95 50.969 46.232 21.303 1.372.682 

April '48 in 
% of 1942 37.T'/o 30.6% 37.7% 38% 17.5% 22.6% 

- ---~--------- -~-~-·~~~ ~- - ----------- ------~-- --·- - -----~~. -

x) 10% newly p1a.nt.ed. not yet in full production. 

xx) prewar quota production 



TEA. ESTATES I N WEST - JAVA 

As per Estates Reports Planted area in ha. Production in 1/~ kg. dry 

In In In Estate a :Sought f'rom 
Total Production Totai Cultivation Production Production Native garden Total 

x) x) :it) -xx) 
March '42 215 215 91.500 91.500 86.925 9.910.000 2".916.000 12.826.00) 

Jan. '48 66 46 21.842 11.998 5.954 404.542 579.300 983.842 
-

Feb. 148 78 51 25.869 14 .03;5 7.026 442.739 690.048 1~132.787 

March 148 93 64 32.372 18.296 8.203 577.099 776.214 1.353.313 
xxx) 

April f48 102 72 38.087 19.511 9.433 679.fh65 923.458 1.602.623 

April 148 
in% of '42 47.4% 33.5% 41.6~ 21.3% 10.8% 6.8% 31.7% .. 2. 5% 

~--- ----·- - ---- - -- '-- - - -- - --- - -- - -~- - ------- - - .. --- ~ - -------- · 

x) 5% newly planted, not yet in full production. 
xx) prewar quota production 



CINCHONA ESTATES IN WEST - JAVA 

----

--- ~--.,..,..-~-~ 

lAs per Ea_tates Reports Planted area in ha. ----~-

Monthly produo-
tion in kg. 

Total ~n pro duct! on Total [n Cultivation [n Production, 

x) x) x) 
Maret£ '42 51 51 12,500 12.500 11.875 ------- ~~ 

Jan. '48 29 22 6.682 5.273 5.578 307 ~118 

Feb. '48 32 25 6.880 5.479 5.636 331..531 

March '48 38 28 7.668 5.992 6.153 401.124 

April 148 40 30 7.777 6.495 6.221 543.098 

April '48 in 
" of 1942 78~4% sa.s% 62,2% 52.% 52,4% 

) 
- . - -

x) Newly planted, not yet in full production. 



ATTACH~T NO. ! 
. mANSLATION 

POLITICAL A ECONOMIC DEVELOPMENT I N PAL ANG 
DURIID THE MONTH OF MAY 1948 

The complete picture of the general si tuationin the Netherlands controlled 
areas did not show important changes. owhere serious. disturbance of order and 
peace, so tba. t t he economical and political develop:rmnt went on smoothly. 

Remarkable increase of transportation of persons and goods over the demarca
tion line. 

Especially in the southern sector, in La.ba t, people come from the republican 
areas ot Pa ar Al , , and Loeboek Linggau and the republ ioan authorities cooperate 
in bringing into the market coffee, tobacco and cloves. The local government is 
busy to control the borderline traffic. 

This essential control increases the rehabilitation of normal economical life 
and on the other . hand weakens ~e contrast between oooupied and unoccupied terri
to·ri es considerably. However, the danger t hat ·undesirable ele nts from the re
publican area infiltrate can never be suppressed. 

On the other hand the population of the republican border-areas become more 
a nd ore sensitive for the idea that a unity of the vari ous territories in South-· 
Sumatra might well inf luence the de,ired rehabilitation of the nonnal economical 
relations which are noted by the rest, order and safety in our territories. 

This is the most important factor in the propa ama of a free and united 
South-Sumatra, independently taking part in t he growing Indones i an federation. 

The Chinese and Indonesian traders in both areas wish to resume the disturbed 
oommEn-oial contact, however continuous traffic of persons and goods is not · yet per-

/ 
mitted. It would practically be .feasible already to transfer large quantities of 
rubber ·and cloves from the repub lican interior to Palambang ~y paddle-wheeler~ if 
a rea~~ble quantity of scarce commodities (viz. textiles) could be of fered in 
exchanee, which unfortunately the present political situation forbiqs. 

As far as political life oes, it has been noted that the inst i tution of the 
Advisory Council activated the federally inclined which oonfi r.ms the expectations, 
partly. 

' A1 though the greater part of the population is more interested il)6rd.er and 
peace, the more cultivated oiroles have a growing desire that South-Sumatra takes 
its own plaoe in the Indonesian federation. The dele ~ation of some principal 
repreaentati ves of the various telldenoiea to the fe deral confere.nce in Ban do eng 
improved this development. 

On 26 y conferences were held between Netherlands and republican oivil and 
military auth orl ties with regard to borderline-disputea, especially near the 
Southern sector in the marga's Semendo, MOelak OelOe and Pager Genoeng, and in 
the NVf seotor in the marge. Lawang 1 etan, where the demarcation line went ri ght 
through the above mentioned marga•a. 

However~ the republicans permit ted an i nvesti gation regarding a breaki ng of · 
t h truoe in the marga Semando Dapat. It is t ried to find a satisfying solutiono 

2. Qoordim ti on Public Works • 

In the reported month the heavy repairs on the roads Pajakaboeng-Praboemoelih
Tandjongradja and joe A oen _ were started and t h ose on the Komering road and the 
road Soegiwaras-Poelau Pan oen continued, and to keep the roads in good condition. 

The aotivities on t he airport Talan~betoetoe whioh is made ready as an aside 
port for oons,.'tellations are gradually progressing. 

Normal maintenance of buildings went on and proposals f.i. for the repairs of 
a number of national schools were introduced .• 
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The fb llowing works were authorized: 
1. · Improvement of the road taluds S l of Palembang 
2. -do- S of Palembang 
3. -do- Labat area 
4. -do- Batoeradja. area. 

3. Municipal! ty Works 

r.lso.ooo.
" 228~000.
IJ 161.600.
.. 248.000.-

In ooordimtion with the Service or Municipality Works repairs on 18 national 
schools and 1 MUloaohool were started and the hardening of the harbor premises 
near Boom Ba roe o 

Repa.i rs and maintenance of water conducts., roads and gove.rnment building a were 
nonnal and a pump installation for a better water supply in Talang Semoet constructed. 

5• Forest Service 

Import of timber in Palembang 2.805 3 roWld timber 
April yielded 3 .973 oubio meter. 
Estimated cut for t:ribution in May 4.000 cubic meters 

,,/ in •pril 4.369 ou io metera 
In general the wood was of better qualit,y, prices almost the ame. As a result of 
the dry season a decrease of import is expected, but increase of exploitation in 
the interior. 
Measures fbr afforesting are taken. 
To other services ere delivered in the reported montht 

14.35 m.3 timber from own explo.i tation 
2.3.10 m3 timber thru the int•3rmediary of Forestry .saw-mills. 
For the Seman .goea ral.lway 2.690 pieces of sleepers. were handed over to z.s.s. 

THE ECO:IOMICAL SITUATION 

1. The food situation and food agriculture. 

The Agrioultural Information Service at Palemban announoes amorurst other things: 
a. Lebake. At the end of May high parts were cultivated, re.st is being prepared, 
and ir this crop is suooess!Ul, it is possible to cover the prewar a~ea completely 
in 1948. _,. 

b. Ladanga. The ladangs in Semendo were satisfactory and supplied a. timely lot 
of pigs 1 poison. In the marga Danau and along the Mesoedji tne crops suffered from 
pigs and elephants. 

c. Sawahs. The sawahs in the Semendo oover about 1700 hectares and can be harvested 
next month,. Expectations are high. Next ar~a oa.n proqably be brought up to about 
2500 HA, if there is supply of fertilizer . · 

The general food situation w1 thin occupied areas is favorable. 
in the interior differs locally. In Palembang aa .followac 
1st quality A7 0.90 1.- 1.• l.-
2nd quality A7 o.ao o.go 0.90 o .• 95 
3rd quality Al6 o.so 0.70 o.ao 0.10 

715 !475 21/5 28/5 

kg. 
tt 

" 

The rioe price 

Round Martapoera a lively rioe trade. In April the s. s. transferred about 
200 tons. However in oompari aon with Java prices are very high. At the end of 
May in atavia 1 kg koated 40 cents, while in Palembang 95 oenta. 



On Belitang near Marta.poera the kolonization area cultivated 1.821 cultures 
with rice. 2.479 Javanese laborers; inclusive o en and children the total popu
lation amounts to almost 10.000 persons. a side~ these Javanese many inhabitants 
of the surrounding ~reas settled themselves there. 

2. Prioea 
In the report&d month the pasar prices showed a tendency to decreas e, but still 

PaJ.embang has the name to be "expensive". Compare the following index items with 
Java's most expensiv:e city Batavia. , 

Batavia 
Palem.bang 

Oot. 147 Deo.'47 Jan.'48 
1541 2067 1940 
1991 1731 1969 

3. Population rubb r and trade. 

Feb. 148 
1660 
2067 

Mar. 148 
1391 
1824 

Apr. '48 
1256 
1653 

May '48 
1140 
1378 

In the interior wet slabs amounted to f.25.- per 100 kg and 40.- for dry slabs. 
Little interest in tapping in the first half or ,y, only thru laok of money. Some 
stocks wait in for better prices. A better product is asked. Higher prices at the 
world market stipulated tapping in the second half of 1 y. •xport of slabs over 

y 5 1 3 2 tona {last month 4682,1 ton) and of blankets 477 tons {last month 
l.OOo3 tons) with a foreign exchange value of more than 1,9 million dollars. 

Export permits for population rubber were written for 6635 tons slabs and 890 
tons blanke~s with a money value of 2-1/2 million dollars. _ 

106 foreign exohangeper.mits amounting to a value of .608,841 were issued 
hich is more than twice as much as the prev1.ous months. 

Better conditions in remilling factories resulted to a f 11 capacity of about 
750 tons per :months. Expectations for June ,favorable. · 

The other export products ar~inang nuts, rotan, widjen and bamboe linings 
for fezzes. 

Total export items of ~yare not yet kno~, however in April 658 permits (incl. 
rubber) were issued for a value of .2.260.136.-. Indonesian traders-in Palembang 
try to reestablish here the "Peraatoe.an Dagang Indonesia11 (P.E.R.D.I.), which trade
union disappeared after the police action. In the meantime in the Comnrl.ttee has 
been selected • R. Soegiharto, Manager of the Bank of Indonesia, as a president. 
The Eoonomioal Advisor is requested to pay due attention to this Indonesian Trade
Union. Plans of cooperation are under consideration. 

4. Estates and Oil Companies. 

No particuiars with re ard to estates • 
. The s. V .P.M. oil production progresses aooording 

the lnOnth of y to round 168,000 tons (of 10fl0 kg). 
amounted in that s~e month tot 

to schedule and amounted in 
Oil shipments of the B.P.M. 

oil from the Pale~bang premises 
oil from the Miri pr isas 

,110.600 tons 
64,500 " 

175.100 tons. 
(Production itena from Pla.djoe are this time not .available.) 

No difficulties with laborers occurred this month. In Pendopo the S.V.P.M. 
invited the personnel there to bring their feelings to the front with re ard to 
the Company's manageJMnt in aocial matters. For that purpose the Delegation of 
Section Representatives, :under Mr.P. Ho Si.matoepang's direction, has been estab
lished. Various conferences were held already in a friendly atmosphere and with 
satisfying results. 

6. South Sumatra Rai lways. 
Rattening did not occur. Restoration of the Line La.hat-Saoengnaga (direction 

I 
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Tebing Tinggi) will lead to reopening of this line in July, which is important 
for the development of the so-called Kikim area. 

A new schedule will beoollB effective in July accomplishing the prewar 
manner of service .of the traffic for the entire occupied area. 

No bus-service between Belitang and rtapoera at the present tine on account 
of the bad oondi tion of the road. 

Increase of passenger traffic in April, but for May no items as yet available. 
73557 travelers in MArch £.152.626.-
82247' travelers in April £.155.862.-

Tranaportation of oods showed an increase, although lese coals were trans
ported in Apri 1 than in rch. 

Total proceeds in April £.727.113.-, arch 723.594.-

7. -Port and shippin~ . 

During iJ y shipping w s more intense than during the previous months and 
the average mount of ships more than per,.tDonth before the war. 

170 (incl. 4 Navy) ships with gross contents of 1.496.319 m3 
Pilotage £.163.132.- and beaoonage f.77.682.-

In Tandjong Priok 175 ships oame in during the month of rchwith a total 
of 1.436.000 m3 whioh is less than in Palembang in y. 

In oonneotion with . the •; trike in .Singapore KPM sent some extra ships to 
Palembang to elear away back cargo from Priok, which resulted in extra work on 
acoount of lack of spaee. 

Harbor-incomes {harbor dues , landing-stage dues~ storage costs, water-and 
ground workd) amounted to £.15.547 ~- over y, which for landing stage dues was 
50% more and for storage costa lOa% more than in the previous months of 1948. 

In ay 6.132 to!lff rubb$r were shipped to Singapore and 608 tons sheets to 
Batavia. 

ERD, 29 June 1948 
o.c. HAG 
la 



SOME FIGURES REGARDING T IE ECONOMIC .SITUA TION I U THE 
PALEMBAli G, AREA FOR . : FinST FIVE MONTHS OF 1948 

Export of rubber in tons ( 1000 kg) 
Jan. 1848 Febr • . Maroh April May 

Native rubber slabs 
(tons) 

3,198 3,055 3~753 4.682 5,132 

" blankets (tons) 
Estate rubber smoked 

sheet (tons) 

242 

76 

811 

87 

455 1,000 477 

42 108 106 

Merchant ships and tankers entering the harbour of Palembang 

Number 
Tonnage (M3) 

Jan. 1948 Febr. 
109 

1,000,000 

Maroh 
148 

1,304,200 

April 
126 

1,156,900 

Production of the Boeki t A.Bam Coal Mine 

Ma.y 
166 

1,464,861 

Aug. 1947 Sept. Oot. Nov. Deo. Jan. 1948 Febr. Maroh April May 

Production 
in tona 

(1000 kg) 5375 6671 21263 26369 24934 30394 26189 31208 29321 26320 

Receipts 
in guilders 

Number of 
passengers 

Reo~ipts in 
gui lders 

BPM (Palembang 
fields 

Jan. 1948 

1,803,594 

Dee. 1947 

30,993 

553,654 

Jan. 1948 

(British Borneo 
SVPM Palerabang fielde 

98,309 

Receipts of the Customs Palembang 

Febr. March April May 

2,520,989 1,442,172 2,020, 800 2,191.853 

South Sumatra Railway (ZSS) 
Jan. 1948 Febr. Maroh April M'ay 

46,127 55.610 73,557 82,247 ~ 85,000 

586,035 616,780 723,594 727,113 728,117 

CRUDE OIL PRODUCTION IN TONS 
Febr. llaroh pril y 
I 

233,700 166,469 105,719 110,600 
133,800 62,467 65,153 64,500 

123,141 154,032 155,295 167,717 

Prepared b y the .Palembang Representative of the 
Departnent of Eoonomio Af fairs 

Ir. H.A. Polderman. 
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