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1. Symmetric Treatment of Prices and Quantities
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2. Strong Factor Reversal Test
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20 3. Comparison with CAR
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4. Generalization of GEKS Least Squares Result
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5. Modelling the Covariance Matrix

The least squares problem above assumes that the covariance

matrix X is the identity 7.

But some countries have smaller between-region Paasche-Laspeyres

spreads than others.

So we could instead assume that ¥ = 02D, where D is a diagonal

matrix such that:
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6. Symmetric Treatment of Regions
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