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October 4, 1972

For information only

CHILE:

Since 1948 to June 30, 1972, the World Bank has made Chile 18 loans to

assist development in several sectors, for a total of $234.65 million. Of this

amount, $203,465,000 had been disbursed up to the closing of last Fiscal Year.

The undisbursed part of loans amounted to $29.0 million and the balance included

cancellations or terminations.

The last loan to Chile - $10.8 million for roads - was approved on June

10, 1970. Up to the end of 1970 two projects had been identified for appraisal.

However, before the Bank was ready to invite for negotiations, it became evident that

the country's economic situation was weakening and the Bank became doubtful about

Chile'a oblifty to service further debts. At the CIAP country-review meeting on

Chile, in February, 1971, the Bank expressed its doubts about the balance of payments

implications of the current trends. This concern was reinforced in talks with the

Chilean authorities in September, 1971, when it was indicated that consideration of

a Bank loan would be dependent on the findings of the forthcoming economic mission.

Towards the end of 19;1, the extent of economic difficulties was confirmed when

the Chilean Government announced it was suspending service on its external debt

and asking for its re-scheduling.

In the last two years Chile and the Bank have maintained contacts and

discussions on on-going and likely projects. Area Department representatives have

frequently been in Chile, and an economic mission visited the country in October-

November, 1971. Project Department staff have continued visiting Chile as part of

their regular tasks, including supervision of execution of Bank financed projects.

During FY 1972, World Bank disbursements on effective loans to Chile amounted to

$11.9 million.



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR iNIERNAi ,vAL r iNANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Anders Ljungh DATE: October 4, 1972

FROM: L. Pe Z na

SUBJECT: Chilean Statement in the Plenary General Debate,
UN General Assembly, October 3, 1972

1. You asked me for a summary of this statement, as it referred to the
Bank.

2. Mr. Diaz-Casanueva reminded the Assembly of what his colleague had
said to the Annual Meeting in Washington, i.e., that the differences of
opinion between Chile and the U.S. on nationalization did not authorize
the U.S. to influence the Bank "so that this agency of the United Nations
would join in the actions of financial pressure against Chile by suspending
its loans."

3. The expansion of the operations of international financing agencies
for development was one of the few positive signs in recent years said
Mr. Diaz-Casanueva. But, he added, a certain government seeks to use those
agencies as instruments of its own bilateral policy. It is unacceptable
that a government justifies a reduction in its bilateral aid program by
arguing that it wishes to increase multilateral aid resources while trying
to impose restrictions and conditions which actually distort the multilateral
nature of those aid channels.

h. Since President Allende came to power, there have been no loans to
Chile from the IBRD or the IDB which before had been granting financing in
an annual amount of the order of $100 million. Technical considerations
were not involved but only the decision of the U.S. to halt financial support
to Chile from such bodies, because of nationalization.

5. Mr. Diaz-Casanueva said that at the Washington Annual Meeting, Chile had
stated that if some governments did not understand the need to preserve the
multilateral nature of international financial bodies, other means should be
found for the agencies to acquire the resources required, for example through
compulsory contributions according to the GNP of each member. The General
Assembly and ECOSOC had an important role to play. Chile was the victim of
real economic agression, witness the suspension of foreign aid which Chile
had received during the 60s' from public and private U.S. sources and from the
international agencies of which Chile was a member and witness the actions of
international consortia against Chile.

6. Mr. Diaz-Casanueva then went into the question of Chile's debt position,
stating that the servicing of external debt in 1972 represented an amount
exceeding 30% of the value of the country's exports.

cc: Messrs. Demuth/Hoffman, Alter, Clark, Franco-Holguin

LPC:mmcd



The Second Committee
Meeting October 3, 1972, New York City
Dictated by Peter Chatenay to Diana Chitwood 10-12-72.

I. (The statement by Chilean Delegate)

"Chile is therefore facing real active aggression. Further,
there is no proof that these large companies have not influ-
enced the policy of their own government. Nobody can deny
the existence of this economic blockade against Chile. There
is even legislation to keep international organizations of
which Chile is a member, such as the World Bank and the
Inter-American Development Bank, from making loans to which
Chile is entitled and which Chile needs because of the drop
in copper prices (i.e., from its main exports) and because
of the important social changes which Chile is engaged in.

"It is in that context that the president of the Central Bank

of Chile protested with vigor at the Annual Meeting of the
Bank and declared that the Bank by its behavior proved that
it would not act as an independent institution acting for
the benefit of all its members but as a representative of
one of its members."

II. (The Chilean Delegate's response to reply of US Delegate)

"Chile fought for the realization of the Bank and had
always been a good client of the Bank. All of this has now
changed since the main contributor to the Bank issued an
instruction that no aid should be granted to Chile who had
not paid up the amount of compensation which was expected
of her."



Last week the representative of Chile at the Annual assembly of the

International Monetary Fund and the World Bank, pointed out that international

finance organizations should not be instruments of the bilateral policy of any

member country of such institutions. We mentioned there that it was a well

known fact that there existed differences between the views of my own country

and those of the United States Government with regard to the process of the

nationalization of our basic resources. We added that, although this was a

factor, it did not authorize the United States to exert its powerful influence

on the World Bank so that that agency of the United Nations would join in the

actions of financial pressure against Chile by suspending its loans to our

country.

Within the discouraging framework of international financing for

developing countries, perhaps one of the few positive signs in recent years

has been the strengthening of multilateral concepts and the expansion of the

operations of international financing agencies for development, such as the

World Bank, the Inter-American Development Bank, the African Development Bank

and the Asian Development Bank. Nevertheless, today the persistent efforts

of many countries to strengthen the multilateral scope of those institutions

are seriously threatened with failure by the actions of a certain government -

actions tending to utilize those agencies. as its own instrument of bi-

lateral international policy. - It s unacceptable that people should claim to

justify the reduction in that government's bilateral foreign aid to the develop-

ing countries by arguing that it is due to the desire to channel as high a

proportion of resources as possible through multilateral organs, and at the

same time, to try to impose in each ear-marking of resources for those

organizations restrictions and conditions prejudicial to their independence
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and which actually distort their multilateral nature.

Chile, since the coming to power of the Government of President Salvadore

Allende, has received no new loans from the World Bank or the Inter-American

Development Bank, agencies which up to that point had been granting an annual

amount of financing to Chile of the order of $100 million. Clearly, this

was not due to technical considerations, but to the decision made public by

the United States to prevent such bodies from extending financial support to

our country as a result of the differences of view existing between Chile and

the United States over the nationalization of our basic resources.

For that reason, we pointed out at the Annual Meeting of the International

Monetary Fund and the World Bank that if some governments were not capable of

understanding the need to preserve the multilateral nature of international

financing bodies it would be necessary to study new ways and means for them to

acquire their resources: through compulsory contributions established according

to the level of the gro a national product of each country, or some other

similar scheme, in order to prevent a situation in which we find in each of the

laws for the ear-marking of resources an imposition of restrictions or conditions

which in the finaniee analysis serve to negate the international nature of those

very organizations.

We believe that in this sense the United Nations also has an important

role to play - particularly the General Assembly and the Economic and Social

Council. If we consider that there was a violent suspension of the foreign

aid which Chile had been receiving during the 60s, from both public and private

sources in the United States, as well as from international agencies of which



Chile is a full-fledged member with all rights implicit therein; and at the

same time, if we analyze the actions against our country undertaken by large

international consortia, we cannot fail to recognize that Chile has been the

victim of real economic agression, where if it is less tangible than physical

agression, it is not for that reason to be less condemned than physical

agression.

The balance of payments of Chile has been coming up against a very

difficult situation recently. This was due to the suspension of financing

from any external sources which have been traditionally granted to Chile and

to a clear drop in the prices of copper and an increase in the imports which

have been occasioned by a great industrial activity and an increase in internal

demand. Apart from this, another factor in our situation of our balance of

payments, has been the increase registered in the international prices of

products imported by Chile.

In the face of this situation, our government, in order to maintain

normal functioning of the economy and, at the same time, in order to ensure

the servicing of the external debt to all our creditors, in accordance with

the actual resources and possibilities of the country, decided at the end of

last year to proceed to a renegotiation of this debt. The servicing of the

external debt represented in 1972 an amount higher than 30% of the value of

the country's imports.

We should like to take this opportunity to express our gratitude to the

Government of France for the important task that that country has accomplished

as coordinator of the so-called Paris Club, through which last April a general

agreement was reached to renegotiate the servicing of the debts for this year.



Similarly, we should like to note with satisfaction the fact that bilateral

agreements were reached with most of the creditor countries of Chile, in

accordance with the outlines laid down in the general agreement of the Paris

Club, and, at the same time, our desire to achieve a signing as soon as

possible of bilateral agreements with the other countries with whom we are

at present negotiating. We hope, furthermore, that in the bilateral talks

with our member creditors, there will be no attempt to inject factors which

have nothing to do with the nature of those financial transactions, since

this would only serve to complicate the settlement we all desire.



CHINA REPRESENTATION - SUMMARY OF POSITION IN ORGANIZATIONS WITHIN UN

SYSTEM*

1. General Assembly__

China original member (1945). On 10/25/71 G.A. decided "to restore
all its rights to the PRC and to recognize the representatives of its
Government as the only legitimate representatives of China to the United
Nations, and to expel forthwith the representatives of ChiargKai-shek
from the place they unlawfully occupy at the United Nations and in all
the organizations related to it."

2. ILO

China original member (1919). On 11/16/71 adopted resolution
"to recognize the Government of the PRC as the representative Government
of China."

3. FAO

China original member (1945). RC withdrew from FAO in 1951. On
11/12/71 FAO resolved that withdrawal ineffective since it emanated
from an unauthorized Government, and authorized the Director General
"when the PRC manifests the wish to resume its place in the Organization,
to take all appropriate measures to bring into effect the resumption
by China of its place in the )rganization." This procedure based
inter alia on a 1)50 communication from government of PRC that it was
th* only legitiuate government of China.

4. UNESCO

China original member (1946). On 10/29/71 decided "that from
today onwards, the Government of the PRC is the only legitimate
representative of China in UNESCO.

5. WHO

China membership (1946). On 1/26/72 Executive Board recommended
"to the World Health Assembly that it recognize the Government of the
PRC as the only Government having the right to represent China in the
World Health Organization."

* Other than Bank group, IMF, and the Asian Development Bank which
is not a member of the UN system and in which no action has been
taken.

** Action automatically applicable to UNCTAD, UNICEF and UNDP.
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6. ICAO (Civil Aviation)

China original member (1947). RC denounced ICAO Convention on
May 31, 1950 and deposited new instrument of ratification on 12/2/53
with some members objecting to both actions and alleging their invalidity.
On 11/19/71 Council decided that "for matters within its competence,
to recognize the representatives of the Government of the PRC to the
International Civil Aviation Organization."

7. UPU (Postal Union)

China membership (1914). RC signed revised Acts of Union in
1952, 1957, 1964 and 1969. During 1950 and 1951 both PRC and RC sent
delegations to certain meetings and this attendance was approved by
secret vote. Later a referendum established the Government of the RC
as the one entitled to represent China at the Union. On 4/12/72 the
Union decided that "General Assembly Resolution [on PRC] applied to UPU."

8. ITU (Telecommunications Union)

China original member (1920). On 10/29/11 Secretary General
formally transmitted UN Resolution to members.

9. WO (Meteorological Organization)

China membership (1951). On 2/25/72 decided that "General
Assembly Resolution [on PRC] shall apply witiin the Organization."

10. IMC0 (Mai itime Cona.ltative Organization)'

China membership (1958). On 5/20/72 resolved that "the
Government of the PRC was the only lawful representative of the
People's Republic of China and invited it to participate in thework
of IMCO as soon as possible."

11. IAEA.(Atomic Energy Agency)

China membership (1957). On 12/9/71 its Board of Governors
recognized "the Government of the People's Republic of China [as]
the only Government which has the right to rcpresent China in the
International Atomic Energy Agency" and deciced "that Chiang Kai'shek's
representatives be expelled immediately from the place they unlawfully
occupy in the Agency."
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12. GATT

China granted Observer status (1965). On 11/16/71 it was decided
to rely on the General Assembly decision and accordingly "that the
Republic of China should no longer have observer status at sessions of
the Contracting Parties."

Legal Department
September 18, 1972



M ADUM FOR THE RECORD

Yeeting to Discuss Mr. McNamara's Speech to the ECOSOC, September 12,/1972

Present: Messrs. McNamara, Knapp, Chenery, Demuth, Adler, Clark and offman

The meeting discussed topics proposed by Mr. Demuth in draft paragrapas.

Internationally Supported Technological Research

Although the UNDP seemed reluctant to support it and did not have a progrnm.
it was likely that support could be enlisted from the United States, Canada and others
and it was agreed that the speech would include reference to this topic based on
Mr. Weiss's report.

The Bank's Economic Reportin&_System

This subject would be treated with special reference as to how the Bank's
economic reporting fits in with the work of others. The Fund should be especially
mentioned.

Periodic Reports on the State of Development

In view of the existence of the Committee on Development Planning and con-
sIdering the danger of becoming constrained to the objectives of the Second Pevelop-
rent Decade, it was agreed that there would be reference but no detailed proposal
regarding a report on the state of development.

It was agreed that the speech would to some extent summarize Yr.
sneech to the Governors at the Annual Meeting with some material from his speec'ec
at UNCTAD and the UN Environment Conference earlier. Specific reference sho b

made at some point to the UNFPA. Mr. Demuth would be in charge of the pre-ar:i"-
a draft to be submitted to Mr. McNamara by October 2.

AL

September 15, 172
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UNITED NATIONS ECONOMIC AND SOCIAL COUNCIL

FIFTY-THIRD SESSION, GENEVA, JULY 3 to 28, 1972

I. INTRODUCTION

1. The fifty-third session of the United Nations Economic and Social
Council, held after UNCTAD III and the Stockholm Conference on the Human
Environment, considered many of the issues taken up at those meetings,
such as the international monetary crisis and inter-agency co-operation,
though the discussion was usually more restrained. Of particular
interest to the Bank were the items on multinational corporations;
monetary reform; science and technology; review and appraisal of pro-
gress in the Second Development Decade; special measures in favor of the
least developed countries; mass poverty and unemployment; and decoloniza-
tion.

2. In contrast to some earlier Council sessions, this meeting was
notable for an evident desire to deal with substance and to increase the
Council's effectiveness. Much of the session was devoted to proposals
to restructure the Council and improve its methods of work. Unfortunately,
as a result of the expansion of the Committees but not yet of the Council
to 54 members, there was considerable procedural maneuvering by delega-
tions to have some items handled solely by the Council, others initially
in committee.

II. GENERAL DEBATE

3. This was the first occasion for the new Secretary-General,
Mr. Waldheim, to address the Council's summer session. He referred to
"two current realities:" the disruption of the Bretton Woods system,
and the failure of economic and social development in many emerging
countries "to keep pace with their needs or the growth of world trade."
He found the development situation as a whole "disquieting" and said
"the confidence of the sixties has turned into the doubts of the
seventies." He saw a need for new development models and called for
"special programs on the most concessionary of terms" for the least
developed countries. He said that in any new world economic order,
allowance should be made for a sufficient flow of aid to the developing
countries on the most reasonable possible terms. He referred to decision-
making by consensus as the unique method of the United Nations, and
suggested that the Council's current attempts at self-renewal might be
crystallized around the concept of "collective economic security," a
term - coined by the Brazilian delegation - intended to express a sense
of mutual responsibility among states in the economic field. He suggested
that the Council should establish guidelines regarding the direction of
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international economic co-operation and general approaches to specific
problems. Without encroaching on the functional responsibilities of
other bodies, the Council could thus monitor progress and ensure that
action by others was carried out in accordance with those guidelines.

4. The ensuing debate had no single dominant theme. The reports of
UNCTAD III and the Stockholm Conference were not available, but numerous
delegations commented on both meetings. The views expressed may be
summarized under three headings: the Development Decade and the Santiago
and Stockholm Conferences, the international monetary and trade situation,
and the revitalization of the Economic and Social Council.

Development Decade and Santiago and Stockholm Conferences

5. Taken as a whole, the judgment of members of the Council was that
UNCTAD III, while showing fewer results than might have been hoped, had
certainly not been a failure. Generally, positive results were stressed
by the developed countries and failures by the LDCs, although the latter
emphasized the continuing importance of UNCTAD as a global forum where
LDCs could exert their influence on world economic policy. Mr. Waldheim
and the Secretary-General of UNCTAD, Mr. Perez-Guerrero, as well as most
developing country delegations, attributed the shortcomings of the
Conference to a lack of political will on the part of the developed coun-
tries. Mr. Waldheim, followed by many LDC delegations, drew a sharp
contrast between the success of the Stockholm Conference and the outcome
of UNCTAD III. He put the question whether the contrast in international
solidarity at the two Conferences was attributable to an "imbalance in the
system of values prevailing in the international community," i.e., whether
the wealthy countries attached more importance to the human environment
than to development. Mr. Perez-Guerrero remarked that the timing of
UNCTAD III had been appropriate, in view of the importance of associating
the LDCs with current international economic adjustments and the process
of decision-making on major international economic issues.

6. Positive results of UNCTAD III mentioned by a number of delegations
included progress towards the link; special measures in favor of the
least developed countries; and acceptance of the full participation of
LDCs in future monetary and trade negotiations. On the negative side
were cited the inability to make progress towards an increase in develop-
ment finance and the lack of agreement on measures, including commodity
agreements, to improve LDC access to developed country markets. Chile
was the most outspoken critic of the Conference's results.
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7. Aid policy was discussed by relatively few delegations. France
said that the impact of donor interests should b minimized and the
interests of the beneficiary emphasized. Chin2said that donors
should make full allowance for recipients' difficulties in servicing
debt and freely extend time limits for repayment. The United Kingdom
referred to its increasing proportion of grant aid, and Japan repeated
the announcements on future aid targets which it had made at UNCTAD III.
Kenya and Ceylon alone called for supplementary and compensatory finance.
They did not discuss the substance of the issues, but Ceylon expressed
the hope that a regional scheme of supplementary finance could be
established in the area of the U.N. Economic Commission for Asia and
the Far East, and that it might serve as a prototype for adoption by
the world community. A number of speakers, including Chile, Kenya,
Lebanon, Malaysia, Peru and the Sudan, mentioned the debt service burden
of the developing countries. The United Kingdom delegate said that the
matter was a "major concern" and that his Government was discussing it
in the United Nations and in the EEC in the search for solutions.

8. The Environment Conference was cited as an outstanding success by
the developed countries and by representatives of the specialized agencies.
Several of the former drew attention to the importance of environmental
and social factors in the development process. The Netherlands announ-
ced a $500,000 grant to the United Nations to undertake quantitative
studies of the implications of environmental policies and practices in
the developed countries for the development of the LDCs. While most
developing countries shared the view that the Conference was a success,
they showed some scepticism about its value and significance to them.
Chile and Greece alluded to the work of the Club of Rome, Chile remarking
that "The Limits to Growth" study had "demystified" growth as a develop-
ment objective. Like other Eastern European countries at the joint
meetings of the Administrative Committee on Co-ordination and the
Council's Committee for Programme and Co-ordination, which had immediately
preceded the ECOSOC session, the Ukraine reserved its potision on all
decisions of the Stockholm Conference.

International Monetary and Trade Situation

9. Nearly all speakers referred to the "disruption" or "breakdown" of
the Bretton Woods system. While the United Kingdom pointed out that the
system had provided the basis for an unparalleled expansion of multi-
lateral trade and prosperity, some developing countries asserted that
only a few countries had benefited. The Eastern European countries and
China attributed the breakdown to the foreign economic (and political)
policies of the United States.

1/ i.e., The People's Republic of China



10. The ITF proposal to establish the Group of Twenty was whole-
heartedly endo:sed by the Western deveoped countries ano. genera.ly
welcomed by the developing countries although the latter expressed
some scepticism about whether the Group's work would fully meet their
concerns. The Soviet Union called for an international monetary
conference with the participation of all countries.

11. As at last year's Council session, many speakers from both
developed and developing countries expressed dissatisfaction at the
increasing protectionism observable in the international economic scene.
A number of critical observations were made about the growth of region-
alism, despite assurances by the EEC representatives that the enlarged
Community would be outward-looking and a force in support of LDC interests.

12. The representative of Greece, who spoke at length, expressed the
hope that there would be a more equitable distribution of future SDR
issues and mentioned the possibility of turning some SDRs over to IDA,
"for distribution," He also suggested that it was perhaps time to think
about the discrepancies in membership between the Council, on the one
hand, and the Fund and Bank., on the other, noting that "one superpower
and one potential superpower" present in the Council were not members of
the Bretton Woods institutions.

Revitalization of the Economic and Social Council

13. Several developed country delegations praised the consensus approach
of the Council and some other UN bodies, contrasting it with the confron-
tation approach followed in UNCTAD. The International Development
Strategy and the UNDP Governing Council's 1970 decisions on the future
role of the UNDP were cited as the basis for general agreement on re-
vitalizing ECOSOC. The work of the Committee to review and appraise
progress achieved in the Second Development Decade was considered par-
ticularly important.

l. The developed countries saw possibilities for revitalization of
ECOSOC in procedural and structural reforms, such as change in the
number and the terms of reference of the Council's subsidiary bodies.
On the other hand, most of the developing countries tended to regard
the emphasis on measures of this character as an excuse for the developed
countries' lack of political will to deal with basic substantive issues.
Brazil, for example, said that the Council was a "timid spectator" of the
Bretton Woods system. Tunisia suggested that the Council night hold a
special session on the international monetary situation and on the possi-
bilities for aid without the burden of debt. These countries were of the
view that concentration on issues of this type would serve to restore and
strengthen the Council's basic role.
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15. Lebanon proposed the establishment of a UN Regional Economic
Commission for the Arab States of Western Asia, but the resolution which
was subsequently submitted was not brought to a vote.

* * * * * * *

16. During the general debate a number of speakers drew upon
Mr. McNamara's statements at UNCTAD III and at the Stockholm Conference.
The United States quoted his Stockholm statement on the need to stress
the qualitative aspects of development; New Zealand cited his statement
on income distribution. Chile and Peru quoted him on the deterioration
of the situation in the LDCs. Malaysia and Indonesia cited his obser-
vations on the proportion of the developed countries' incremental income
in the 1970s that would need to be devoted to aid, and Malaysia also
referred to his observations on income distribution. Greece referred
to his statement that the poverty of the developing countries was
seemingly self-perpetuating and quoted his comments at Santiago on the
SDR link. Lebanon recalled that Mr. McNamara had pointed out that the
developing countries' debt service obligations were rising twice as fast
as their export earnings.

III. CO-ORDINATION

17. The "revitalization" of the Council continues to be one of the
principal concerns of its members. Last year (see SecM71-4l5, dated
August 26, 1971), action was taken looking towards enlargement of the
Council to make it more representative, and two new standing committees,
one to review and appraise progress in the Second Development Decade and
one on science and technology, were created. The enlargement - initially
of the Council's sessional committees and eventually of the Council itself -
and the emergence of new fields of concern have made it increasingly
evident that the Council's machinery must be improved.

18. At this session the Council devoted a considerable part of the
session to a discussion of how its co-ordination role might be strength-
ened. Initially, the United Kingdom and the United States presented
proposals which included the suspension of the Committee for Programme
and Co-ordination (CPC) and the assumption of its functions by the
Council's Co-ordination Committee; suggestions for closer relationships
between the Administrative Committee on Co-ordination (ACC) and the
Council; and procedural measures to facilitate the Council's action.
After lengthy debate, a "working group on rationalization" was set up;
it is expected to meet in January 1973 and to report to the Council next
spring. Among the suggestions was one by Kenya that all agreements be-
tween the United Nations and the specialized agencies be reviewed or
revised to ensure better co-ordination.
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Administrative Committee on Co-ordination (ACC)

19. During discussion of the ACC report, most delegates welcomed the
trend away from the traditional concept of co--ordination among the
various bodies within the UN system - avoidance of duplication and
overlapping - to "positive co-ordination," under which the organizations
would adopt compatible programming systems. It was noted that this
presupposed consultations on work programs prior to their presentation
to inter-governmental bodies for approval. Arrangements for prior con-
sultations, of varying degrees of effectiveness, have existed for two
or three years. With the assistance of the UN Office of Inter-Agency
Affairs, the consultation procedure is achieving wider acceptability
though it was noted in the debate that the system depends in large
measure on the adoption by all agencies concerned of program budgeting
and medium-term planning. Most delegations recognized that the agencies
had come a long way in this respect, but considered that the UN itself
had been lagging behind. Several speakers said that the system should
be improved, and welcomed the Secretary-General's efforts in this
direction, including his intention to effect economies.

20. As at previous sessions, opinions differed regarding the functions
and role of the ACC. The Soviet Union thought the Committee should
take no initiatives on policy matters and should be clearly subordinate
to the Council; the Western developed countries supported ACC's indepen-
dence and initiative. New Zealand, for example, said that the ACC
would be "more valuable as a forum in which disputes can be solved
behind closed doors, than one which merely transmits such disputes to
the Council, since on past experience it is doubtful whether the Council
itself would be able to solve them."

Joint ACC/CPC Meetings

21. At the joint meetings of the ACC and CPC which preceded the
Council's session, Ambassador Bush of the United States said, in a strong
statement, that there was a crisis of confidence in the UN which could be
overcome only by improving efficiency in the system. He called for
restraint in expenditures and for a reassessment of priorities. The
criteria for assessments should be reviewed and be based on the "degree
of involvement of the respective states in the relevant activity." The
United States, he said, was endeavoring to reduce its assessment to
25 per cent of the total in all UN agencies in which it exceeded that
amount. The U.S. statement provoked a number of adverse reactions.
Many delegates, from developed and developing countries, argued that
assessments should be based on ability to pay, and several LDC delegations
urged that there be no cutbacks in programs.
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Review of the Annual Reports of the Specialized Agencies

22. For many years the Council has been trying to work out an appro-
priate method for reviewing the annual reports of the specialized agengies.
This year, particular attention was given to the annual reports of WHO
and the World Meteorological Organization (WMO), which had previously
been selected for "in-depth" consideration. The result was an improve-
ment in the level of discussion, with delegations, particularly those
of the United States and the Soviet Union, being better prepared and
taking up several questions of substance. There was, however, a
tendency to delve into the details of the agencies' work. Several
delegations remarked that the Council should concentrate on co-ordination
aspects, leaving issues relating to the agencies' policies to be dealt
with by their governing bodies. However, the general feeling was that
the experiment had been useful. The reports of UNESCO, ILO and the
Inter-Governmental Maritime Consultative Organization (IMCO) were
designated for in-depth review at the 1973 summer session. (This
system for review of agencies' reports does not apply to the Bank and
the Fund; their reports are considered separately each year at the
Council's fall session.)

Improving the General Debate

23. In an attempt to enhance the position of the regional economic
commissions and improve the general debate, the Council requested the
Executive Secretaries of the regional economic commissions and the
Director of the UN Office of Economic and Social Affairs in Beirut (UNESOB)
to participate in the discussion of international economic and social
policies at future summer sessions. The heads of the specialized agencies,
including the IBRD and the IMF, "as appropriate," were also asked to take
part in those discussions. The words "as appropriate" were added after
the Fund and Bank representatives noted that the President of the Bank
and the Managing Director of the Fund make major policy statements at
their annual meetings, shortly after the Council's summer session, and
at the Council itself in the fall.

IV. ECONOMIC MATTERS

Multinational Corporations

24. The most significant substantive accomplishment of the Council was
the adoption, by consensus, of a resolution calling for a study of multi-
national corporations by a group of "eminent persons" to be appointed by
the Secretary-General. (See Annex I.)

25. A progress report is to be submitted to the Council in the summer
of 1973, and a final report, together with the Secretariat's comments
and recommendations, is to be presented in the summer of 1974.
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26. The initiative on this subject was taken by Chile, which opened
the debate with a vigorous attack on the International Telephone and
Telegraph Corporation. The proposal for a study was initially received
with some scepticism by a number of developing countries, particularly
those which are recipients of large amounts of private foreign investment.
At the end of the preliminary debate, the Under-Secretary-General for
Economic and Social Affairs, Mr. de Seynes, pressed for action. He
pointed out that while excesses drew attention to the issue, the issue
itself could not be ignored and that the phenomenon of multinational
corporations is world-wide in its impact, cutting across economic and
social systems. In the subsequent debate, the proposed study was
supported by the United Kingdom, the United States and other developed
countries, as well as the remaining developing countries.

27. While the Eastern European countries argued that the study should
be limited to the role of multinational corporations in the developing
countries, the resolution, as adopted, clearly extends to their global
impact. Chile initially intended that the study should lead to recom-
mendations for national, regional and international action, but it was
finally decided to limit the proposals to international action. The
original text referred to examination of the impact of multinational
corporations "on relations between states." The resolution as adopted,
however, refers only to "implications for international relations."
Among the possible results of the study, a number of developing countries
referred to the adoption of an international code of conduct for multi-
national corporations. Multinational corporations were not defined,
and one of the first tasks of the expert group will be to formulate a
definition.

Trade Negotiations and Monetary Reform

28. On the proposal of Chile, the Council adopted by consensus a
resolution on the participation of developing countries in trade nego-
tiations and monetary reform that was nearly identical with texts adopted
at UNCTAD III, though slightly more general in its wording. Developed
countries interpreted it as not extending beyond the resolutions of
UNCTAD III and repeated the reservation expressed at UNCTAD that the
text should not be interpreted to affect the independence of the IMF and
GATT.

Mass Poverty and Unemployment: Report of the Committee for Development
Planning

29. The Committee for Development Planning (CDP) reported to the Council
on mass poverty and unemployment. Its views were well received. The
CDP report, prepared under the leadership of its new Chairman, Mr. Gamani
Corea, who has succeeded Mr. Jan Tinbergen, reflected recent trends in
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development thinking. It stressed that any attack on mass poverty and
unemployment must be seen as an aspect of overall economic and social
planning. It suggested that developing countries establish a category
of the "extremely poor" and endeavor to establish an appropriate
statistical base for work on employment, unemployment and income
distribution. It also proposed that more investment be made in public
construction and land improvement as part of the attack on mass poverty
and unemployment. The CDP urged that aid donors be prepared to adjust
aid policies so that they might more effectively cope with the unemploy-
ment problems of the developing countries, pointing out that labor-
intensive activities in agriculture and construction "do not lend
themselves easily to 'projectization' along traditional lines." It
proposed that aid donors finance a larger proportion of local costs and
focus more on sectoral and problem-oriented programs.

30. In the debate, the Netherlands said that aid agencies, including
the Bank and IDA, should consider the advantages of public construction
and respond favorably to aid requests in this sector. Sweden said that
the UNDP and the Bank should take up the employment problem in their
programming dialogues with members and help them to analyze alternatives
among which they could choose in dealing with the problem. Without
making speciUic proposals, a number of speakers stressed the importance
of increased co-operation in the UN system in dealing with mass poverty
and unemployment, particularly in regard to statistics. The only
criticism of the CDP report came from Chile and Bolivia, which argued
that the CDP had unduly stressed the need for domestic efforts by LDCs
without paying adequate attention to the external support required.

31. A resolution, adopted by consensus, recommended to those devel-
oping countries which had not yet done so that, within the framework of
their national priorities and plans, they "define the magnitude and
causes of poverty and unemployment prevailing in their economies and
prepare action programmes laying down national development strategies
designed to eradicate these conditions." It urged developed countries
to increase their assistance and to provide it on the concessionary terms
necessary to make a meaningful attack on the problem. Finally, it
called upon the UN family, including the Bank and IDA, "to give due
attention" in their studies and action programs to the problems of mass
poverty and unemployment in the developing countries and to the recom-
mendations of the CDP.

32. The resolution is attached as Annex II.
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Second UN Development Decade: Review and Appraisal of Progress Achieved

33. The International Development Strategy for the Second Development
Decade adopted by the General Assembly envisaged biennial reviews of
progress. The first such review is to take place in 1973. It is to
be prepared by the UN Secretariat, at the expert level by the UN Committee
on Development Planning, and at the intergovernmental level by the
Council's Committee on Review and Appraisal.

34. The Council considered the first report of the Review and Appraisal
Committee. Limited to organizational and procedural questions, the
report stressed that the review and appraisal of progress "would mark
the beginning of an important new endeavor in the field of international
co-operation." It pointed out that the first review would be experi-
mental, aimed at identifying shortfalls in the achievement of the goals
and objectives set forth in the Strategy and the factors which account
for them, and at recommending policy measures, including new goals.
Among the subjects mentioned in the debate to be reflected in the
evolving Strategy were development and the environment (Netherlands);
elimination of "extreme poverty" (Sweden); permanent sovereignty over
natural resources (Chile, Hungary); economic embargoes and other economic
discrimination (USSR); and trade negotiations, monetary reform and inter-
national economic security (Chile).

35. As on previous occasions, it was recognized that appraisals at the
national level are the basic elements in the review and appraisal process,
and that the responsibility for these rests solely with governments. No
review of national progress and difficulties will be carried out by the
UN Secretariat or by any UN expert or intergovernmental body. On the
other hand, the UNDP Resident Representatives and UN field experts
assisting governments in economic and social planning and general
economic policy formulation have been asked to accede to requests for
advice in carrying out national appraisals. The Secretariat intends
to conduct field inquiries in a selected number of developing countries,
on an experimental basis, to gather information about the organization
and use of national appraisals. The desirability of providing technical
assistance to improve national statistical programs was stressed by a
number of developed countries. The need to formulate statistical
indi;ators to measure many of the goals in the Strategy, particularly in
the social field, was widely recognized. Co-operation to this end is
being arranged between the Statistical Commission and the Committee for
Development Planning, as well as at the inter-agency level.

36. The review and appraisal exercise will culminate in a synthesis
of data collected by the Secretariat, the Council and the General Assembly.
It is far from clear what type of document will eventually emerge. Some
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UN Secretariat officials hope it will be comparable to the Pearson Report,
but in view of the stress on intergovernmental responsibility and control
at all stages of the process, it seems unlikely that this will be the
result. It was stressed in the Council that, whatever the results, the
review and appraisal exercise should assist in mobilizing public opinion
in favor of development.

37. The preparations for the first exercise were welcomed by the
Council, which endorsed the timetable and invited governments, inter-
governmental organs and all UN bodies concerned to assist the Committee.
The Netherlands proposed that the Council consider the possibility of
meeting at the ministerial level to complete its work, but no action
was taken on this suggestion.

UNDP and the Least Developed among the Developing Countries

38. The debate on the UNDP consisted largely of a reiteration of
positions taken at the June session of the UNDP Governing Council on the
results of the first country programming exercise and on the revision of
the criteria for establishing indicative planning figures. Introducing
the Governing Council's report, the Assistant Administrator of the UNDP
said that ths UNDP looked towards a program of $1 billion in 1975, of
which one half would consist of voluntary contributions, largely from
the developed countries. He expressed concern at the slow growth in
contributions and indicated that the 9.6 per cent annual increase pro-
jected was not being realized; even if it were, the UNDP would not
achieve its goal of doubling the program by 1975. To do so, he said,
would require a 15 per cent annual growth in contributions.

39. As at UNCTAD III and in the UNDP Governing Council, the question
of special measures in favor of the least developed among the developing
countries was a major issue. UNCTAD adopted a recommendation that
ECOSOC consider ways and means of establishing institutional arrangements
for the implementation of special measures in favor of those countries,
including the possibility of a special fund. Action by the UNDP Governing
Council at its June session is expected to result in the allocation of an
additional $55 million to the least developed countries. The UNDP
Assistant Administrator referred to the importance of the UNDP's role in
regard to those countries, a role which, he said, neither the World Bank,
the regional development banks nor bilateral aid agencies could play.
He cited UNDP efforts to organize what amounts to an aid co-ordination
exercise for some of the least developed countries, in co-operation with
the Bank and other donors.
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40. Disagreements among the developing countries were marked. The
Philippines, Brazil, Pakistan and others argued that any measures in
favor of the least developed countries should be financed from additional
resources. The Sudan and, to a lesser extent, the People's Democratic
Republic of Yemen, were spokesmen for the least developed, supported
vigorously by the UNDP's major donor countries, including France, Japan,
the Netherlands, the Nordic countries, the United Kingdom and the United
States. Denmark said that unless adjustments were made by the UNDP,
there was a risk that donors would earmark contributions for the least
developed countries. Japan said that a net decrease in the indicative
planning figures for at least some of the relatively advanced developing
countries should be envisaged in the Second Development Cycle (1977-1981).
The United States indicated that its future contributions to the UNDP
would depend in part on a broadening of the base of donors and the
gradual shift of some countries from net recipients to net donors.

4l. In adopting by consensus two resolutions relating to the least
developed countries, the Council urged the UNDP to give high priority
"to the revision of the criteria for calculating indicative planning
figures for the Second Development Cycle, with a view to establishing
a new general scheme designed to secure equity in the allocation of
resources and, in particular, to enable the least developed countries
to derive equitable benefit from UNDP resources." The Council also
expressed its support for the decision of the UNDP Governing Council,
in response to a recommendation of UNCTAD III, to request the Administrator
"to prepare a study on the feasibility of using the UN Capital Development
Fund first and foremost for the least developed countries. "1/ It took
note of the UNCTAD recommendation that it study possible ways of imple-
menting special measures for the least developed countries, and decided
to revert to this matter at its spring 1973 session. (See Annex III for
the text of this resolution.)

42. In response to the concern, voiced principally by the People's
Democratic Republic of Yemen (which is not among the 25 hard-core least
developed countries), that some developing countries were not included
in the list of 25 because decisions were based on out-of-date statistics,
the Council requested the Committee for Development Planning "to undertake
an examination of the latest up-dated statistical information on the rele-
vant economic, social and other variables in respect of the developing
countries, with a view to making recommendations to the Council at its
55th session on any modification that may appear necessary in the list of
hard-core least developed countries." Finally, the Council endorsed the

1/ Picking up comments made by a few delegations in the UNDP Governing
Council, the Sudan and Spain expressed the view that this Fund might
be used to close an alleged gap between the pre-investment activities
of UNDP and capital investment.
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decision of the Committee to consider the review of criteria for the
identification of the least developed countries as part of its work on
the review and appraisal of progress during the Second UN Development
Decade.

h3. Mr. de Seynes told the Council that his Department's technical
assistance program, financed under the UN's regular budget (which
currently amounts to $7.2 million), had been almost completely re-
oriented towards the least developed countries. Whereas 90 countries
had benefited from the program in 1970, in the current year only 15
countries, all among the least developed, were receiving assistance.
The program was concentrating on integrated rural development, urban
planning, regional projects executed through the UN's regional economic
commissions, training of young economists from the developing countries
(for which $200,000 has been allocated), and the UN's Development
Advisory Teams.

44. There are now three UN Development Advisory Teams, one each in
Central Africa, the Caribbean and the Pacific Islands. It is hoped
to have three or four more teams in the field by the end of this year,
in Niamey, perhaps Dakar, and conceivably Kinshasa. The teams are
jointly administered by the UN Department of Economic and Social
Affairs and the regional economic commission concerned. The UN has
received supplemental contributions for this program from the Govern-
ments of the Netherlands and Sweden.

Permanent Sovereignty over Natural Resources of Developing Countries

45. The issue of sovereignty over natural resources was on the agenda
of both the spring and summer sessions of the Council. At its spring
session, on the basis of a proposal submitted by its Committee on
Natural Resources, the Council requested the Secretariat to undertake
"a study of the fiscal, commercial, financial, industrial, technological,
social, economic and legal aspects" of this matter. The study is
expected to recommend policy measures at the national level to ensure
that the application of the principle of permanent sovereignty promotes
the economic and social progress of the developing countries; and measures
at the international level to ensure "the widest application of the
principle, having regard to the technological, organizational and finan-
cial gaps between the developed and the developing countries."

46. At this session, the Council had before it a Secretariat report
outlining arrangements made in various sectors and countries concerning
the control of natural resource exploitation, profit sharing, techno-
logical constraints on the exploitation of natural resources and aspects
of agro-business. The report observed that developing countries do not
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always have the resources, strength and know-how required to exercise
meaningful sovereignty over their natural resources. Without providing
any details, it suggested that developed countries participate with the
developing countries in a multilateral agreement with multinational
enterprises "to ensure global accountability" and proposed that a
"multinational charter on investment abroad" be prepared under the aegis
of the UN. On the issue of expropriation, it stated that "Governments
of developing countries should carefully plan and prepare takeovers,
if and when needed. In particular, new foreign outlets and trade
channels should be identified beforehand. Recourse by both sides to
the UN system for the determination of compensation and other terms of
compromise should be encouraged."

47. The Council did not have sufficient time to consider the item
and deferred discussion of the Secretariat report until the spring of
1973.

UN Revolving Fund for Natural Resources Exploration

48. For nearly two years, the UN has had under consideration a proposal
for a Revolving Fund for natural resources exploration. The Fund would
finance pre-investment activities in respect of mining, energy and water
resources; its revolving character would be ensured by requiring that
countries benefiting from the Fund contribute amounts equivalent to a
small percentage of any commercial retuns realized as a result of the
Fund's assistance.

49. At this session the Council considered the report of an Inter-
governmental Working Group which had reviewed a draft Statute for the
Fund, but had not reached final agreement. By 17 votes to none, with
8 abstentions, the Council requested the Chairman of the Group to under-
take consultations aimed at arriving at an agreed draft Statute, and
decided to revert to the issue at its resumed session in the autumn and
to make recommendations to the General Assembly's 27th session.

50. The eight abstentions were prompted largely by the recommendation
in the resolution that the General Assembly consider the question "with a
view to finalizing and approving" a Statute at that session. A number
of developed countries thought the draft Statute should be remitted to
the Working Group with instructions to resolve outstanding issues, in-
cluding arrangements to ensure the Fund's revolving nature, provision for
initial financing, and the relationship between the Fund and the UNDP.
Japan and the EEC countries expressed general support for the Fund concept,
whereas Canada, New Zealand, the Nordic countries, the United Kingdom and
the United States had reservations. The concept was also generally sup-
ported by the developing countries, with the exception of Brazil and
Argentina, provided the Fund's resources were additional to those of the UNDP.
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Agrarian Reform

51. The Council endorsed the major conclusions and recommendations of
a report on agrarian reform prepared by an FAO/ILO/UN inter-agency
committee which, after observing that the record of agrarian reform in
the 1960s was inferior to that of the previous two decades, noted several
problems. These included the lack of fundamental commitment, unduly
complex and unenforceable legislation, and the introduction of capital
investment programs, new technology and commercial farming or production
for export unaccompanied by changes in land tenure. The Council recom-
mended that governments in need of agrarian reform avail themselves of
the advice and assistance of UN agencies and make full use of UNDP re-
sources for this purpose. It was of the view that high priority should
be given to accelerated implementation of agrarian reform in the LDCs
and that the UN and its specialized agencies should provide appropriate
technical assistance to achieve it.

52. During the debate, opinion was divided, particularly concerning
the extent to which the UN should urge agrarian reform in the LDCs as a
general policy measure and on the need for concessionary external finan-
cing for this purpose. Developed countries of both East and West saw
no reason fur the UN to hesitate to urge the necessity for such reform,
whereas a group of LDCs, led by Pakistan, took the view that the UN should
only invite consideration of the possibility. They stressed that specific
agrarian reform policies were matters for national decision. The Council
rejected a Pakistan proposal to recognize that effective implementation of
agrarian reform would often require concessionary external financing.
Sweden observed that the Bank's President had indicated that the Bank
would offer increased support for agrarian reform measures, and called
upon both bilateral and multilateral aid donors to consider how they
could increase their assistance to agrarian reform as a development
objective.

Industrial Development

53. During consideration of industrial development, the Executive
Director of UNIDO told the Council that discussions on co-operation between
the Bank and UNIDO were proceeding satisfactorily. He said that the
Secretary-General had recently approved in principle the tentative arrange-
ments for an IBRD/UNIDO Co-operative Program, and that interim arrangements
for co-operation were being made pending submission of a formal UNIDO/IBRD
agreement to the Industrial Development Board in 1973 and its entry into
force on January 1, 1974. He added that UNIDO was in touch with UNDP on
a "new approach" to the integration of capital and technical assistance
for the industrial development of the least developed countries, and
expressed the hope that pilot activities could soon begin in some African
countries.
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Science and Technology

54. Mr. Victor Urquidi, the new Chairman of the Advisory Committee on
the Application of Science and Technology to Development (ACAST), told
the Council that ACAST's major task would be to promote the implementa-
tion of the World Plan of Action on Science and Technology, and that one
of its principal endeavors would be to encourage the adaptation to the
LDCs of developed country technologies, including industrial processes.
Such new technologies should, he said, be "adequate" to the social,
economic and cultural conditions of the LDCs. He added that ACAST
recognized that ECOSOC's Committee on Science and Technology was the
policy body in the field, and that it would work closely with the
Committee and provide expert advice to it. He agreed that it was for
governments to request and obtain financing for projects related to the
transfer of science and technology. He expected, however, that ACAST
would seek advice and assistance from financial institutions, including
the Bank.

55. The most important aspect of the discussion concerned the terms of
reference of ECOSOC's standing Committee on Science and Technology, which
had been the subject of negotiation over many months. The LDCs considered
that the Conittee should deal only with science and technology in relation
to development, while the developed countries proposed that it concern
itself with science and technology more generally. After lengthy dis-
cussions and a number of compromises, a draft resolution was submitted to
the Council which the latter approved unanimously (see Annex IV). As a
result of the need to reconcile a variety of views, the Committee's terms
of reference constitute, in effect, a broad program of action rather than
a precise mandate. The views of the LDCs concerning the scope of the
Committee's work prevailed to a large extent.

56. In a related action, the Council considered a proposal that the
Committee, at its first meeting, should recommend, among other things,
"goals and targets for the achievement of the policy measures relating
to science and technology in the International Development Strategy."
This caused difficulties for several developed countries which had
reserved their positions in connection with the proposal in the Strategy
that the developed countries should devote a percentage of their research
effort to the problems of the LDCs. The resolution gave rise to a
lengthy debate, but was finally adopted by 17 votes in favor, none against,
with 8 abstentions. All those abstaining were developed countries.
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World Population Conference and World Population Year

57. In 1970 the Economic and Social Council and the General Assembly
decided to call a World Population Conference in 1974, and to designate
the year as the World Population Year. The Year is intended to focus
international attention on population problems, mainly through educa-
tional and public information activities. The UN Fund for Population
Activities (UNFPA) will serve as Secretariat for the Year and will
finance its activities, as well as same aspects of the preparations for
the Conference. Previous UN population conferences were held largely
at the expert level; the 1974 Conference will be the first major inter-
governmental gathering of this type at the global level.

58. At its spring session, the Council endorsed, in principle, the
draft program and arrangements for the Conference and formally assigned
to the UN Population Commission the role of intergovernmental preparatory
body for both the Conference and the Year. It requested the UN Secretary
General to appoint a Secretary-General for the Conference, at the Assistan
Secretary-General level, in the UN Department of Economic and Social
Affairs. It also requested the Secretariat to elaborate a draft "World
Population Plan of Action," with the assistance of an Advisory Committee
of Experts or. Global Population Strategy. It urged member states "to
co-operate in achieving a substantial reduction of the rate of population
growth in those countries which consider that their present rate of growth
is too high and in exploring the possibility for the setting of targets
for such a reduction in those countries" and "to ensure, in accordance
with their national population policies and needs, that information and
education about family planning, as well as the means to effectively
practice family planning, are made available to all individuals by the
end of the Second UN Development Decade."

59. The adoption of the above measures by the Council was widely
regarded as a significant step. It was suggested that the Conference
and the Year may be as important as recent international actions to
preserve and protect the human environment. The resolution is attached
as Annex V.

Administration of the UN Fund for Population Activities

60. At the summer session, the Council considered a preliminary report
by the Secretary-General on steps to achieve improvements in the adminis-
trative machinery of UNFPA. The report defined UNFPA's principal pur-
poses as follows: (a) to assist in promoting an awareness of the economic
and social implications of population problems in developing countries;
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(b) to extend assistance to developing countries to assess and cope with
their population problems; (c) to expand the capabilities of the relevant
UN organizations to plan, program and implement population projects; and
(d) to provide leadership for expanded population activities within the
United Nations system and to co-ordinate the programming, planning and
implementation of UNFPA-supported projects.

61. The Council was advised, however, that a Committee, whose members
include Mr. Ernst Michanek (Sweden), Lord Caradon (U.K,) and Mr. John D.
Rockefeller III (U.S.), had been set up to review UNFPA's procedures and
operations and to consider the role of UNFPA in connection with the
World Population Year. The Committee's report is to be submitted some
time in August, and for this reason the Council took no action on the
item at this meeting.

62. During the discussion of the Secretariat report, donors to UNFPA,
including France, Netherlands, New Zealand, the United Kingdom and the
United States, called for a streamlining of the organizational arrange-
ments and various committees in the UN concerned with population
activities. The U.S. regarded UNFPA as a "strong source of financial
and technical assistance" in the population field. It was noted that
contributions to the Fund aggregate just over $48 million. As in the
past, Brazil and the Soviet Union strongly criticized UNFPA saying that
it lacked intergovernmental control, and that its Secretariat was taking
unwarranted initiatives. The existence of this separate fund was con-
sidered to distort the UNDP country programming process.

Protein

63. Last year the General Assembly requested the Secretary-General to
seek the views of governments on the feasibility of establishing a special
protein fund. The Secretary-General reported to the Council that the
small number of replies so far received was not conclusive, and suggested
that the Council might wish to return to the matter at its next session.
Several governments had reiterated the view that existing bilateral and
multilateral assistance arrangements should be continued, and that the
creation of a fund would only foster separate and limited action.
Donors commented that, except where it is known in advance that additional
resources will be forthcoming, the proliferation of special funds tends
to distort recipients' priorities. Italy suggested that Bank financing
should be considered for projects in this field. The Council decided to
postpone consideration of the question to its 55th session, and invited
the Secretariat to consult with the specialized agencies concerned and
the Administrator of the UNDP to work out proposals for the operation
and administration of a possible fund.
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V. IECOLONIZATION

64. As in previous years, the Council discussed action taken by the
specialized agencies to implement the various decolonization resolutions
of the General Assembly, which call for assistance to refugees and to
liberation movements, and the cessation of collaboration with the
Governments of Portugal and South Africa. Perhaps most noticeable
this year was the increased emphasis on assistance to liberation move-
ments and the milder criticisms of the Bank for its alleged activities
in Portugal and South Africa. India and Kenya, for instance, welcomed
the fact that the Bank had made no loans to those two countries since
1966.

65. The representative of Kenya stated, however, that many of the
difficulties encountered by the agencies were "hidden in the law" and
that the law could be interpreted favorably if there was a desire to be
of help. The Indian representative said that his Government was not
unmindful of the constitutional obstacles faced by several agencies, and
suggested that those agencies might consider amending their charters.
He added that the Bank should lend for projects beneficial to refugees
and consult further with the Office of the UN High Commissioner for
Refugees to find ways and means of establishing effective co-operation
with that body.

66. Delegates from the Ukraine, the USSR and Hungary repeated their
traditional attacks on the Bank and the Fund. They were followed by
the representative of Ghana, the only African delegate to take a strong
stand against the two agencies. Sweden was the only Western European
country which supported a proposal by the President of the Council,
prepared in consultation with the Chairman of the General Assembly
Committee of 24 on decolonization, that the heads of the specialized
agencies should present to their governing bodies concrete programs
for action in compliance with the Assembly's resolutions. His
Government, he said, expected to follow this up in the governing bodies
of the agencies.

67. After a relatively brief debate, the Council decided to endorse
the suggestions and observations in the President's report and to trans-
mit it and the report of the Committee for Programme and Co-ordination
to the General Assembly. The report of the CPC sets forth, among other
things, the position of some delegations that the difficulties alleged
to exist in connection with assistance to refugees and liberation move-
ments are not insurmountable - the Bank should make grants to national
liberation movements and, through IDA, long-term interest-free loans to
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governments for projects directly beneficial to colonial peoples. The
report also states the concern of some CPC members that some agencies,
particularly the Bank and the Fund, have not yet ceased all collabora-
tion with the Governments of Portugal and South Africa.

68. The resolution (see Annex VI) was adopted by 17 votes in favor,
two against (the United Kingdom and the United States), and six
abstentions (Italy, Japan, Malaysia, Brazil, Finland and France). The
arguments of some of those abstaining were, in substance, that assis-
tance to refugees might be possible under certain circumstances but that
the question of assistance to liberation movements posed constitutional
difficulties, that the constitutional prerogatives of the agencies
should be respected and that expulsion of members should not be envisaged.

VI. OTHER MATTERS

World Food Programme

69. As in past years, delegations expressed general satisfaction with
the work of the UN/FAO World Food Programme (WFP). The Executive
Director of the WFP said that, over ten years, the WFP had made contri-
butions of food - largely surpluses of the developed countries - worth
about $1.1 billion for 514 economic and social development projects in
87 countries, and had given substantial assistance to countries which
had suffered natural disasters. The January 1972 pledging conference
resulted in pledges totalling $266 million. One problem that has arisen
for WFP lies in the composition of the available food supplies: at
present, WFP reserves consist mostly of cereals, vegetable oils and
mixtures of cereals and soya; WFP is short of dairy products and other
foodstuffs rich in animal protein. It is trying to concentrate prin-
cipally on the least developed among the developing countries, and on
those countries which are experiencing food shortages and cannot afford
to import the food products they need.

Disaster Relief

70. The UN Disaster Relief Co-ordinator told the Council that his
Office, which came into existence in March of this year, was mainly a
clearing house. It could not perform its functions without the assis-
tance of all organizations in the UN system, and it had already had
useful initial contacts with a number of agencies, including the Bank.
(See SecM72-30, dated January 17, 1972, for a description of the
Co-ordinator's mandate, as approved by the General Assembly last year.)
There was some discussion on the advisability of intervention by the
Co-ordinator not only in natural disaster situations but also in other
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disav'ter -ituationo, surlh as that ini Birndi. 'The TUSSR, in par'.ricular,
argned thot the G-or.i-tor Uf2 c. hcul 1iirt i to case3 of

conytC:t&t. the 01ssi-iy ot a.'ioity g maa-.ade disa.ters.

71. The aouicil. un ruxsly d a resc ution calling upon the
UALP, tht spiida.i.ed : otrhLr UYl to- s "to devote the
largei. vo.v:e -4 r y2ree, witkhi thIr r,pp:.tiv7e pr-grams, to
meet.g, in 1iaisoM ilth tze U iT&r lief 7 C'o-rdinator,
as:is %nce x-quest: from the Ge rrAn of the PISiippins relating
t) the ieco.nstruc-;Aon vo-:k conoplzd in its initial emergency program"

tdg ' re rit cycl ne ond flooKs. The Bmak is "especially"
:equ-3t.d to prsido suh assisanc e, as it was last year in the cases
of C-i.1l- and Col Ibia.

A7 si%a- n the Relief, Rehballitation and Resettlement of Sudanese

72. At its spring session, the COruncil adopted a resolution on the
relief, re> ili taion and resettlent of Sudanese refugees. It
welcoied the arrargement: mado by the Secretary-General for the co-
ordination of these activities under the leadership, initially, of the
Office of the ON 1Igh Cormissioner for Refugees, and requested the
Secretary-General and oth-ers, including the executive heads of the
speci..lized agencies, to render the maximum possible assistance to the
Goverrent of the Sudan.

73. At this session, the Secretary-General made an appeal for $22
million for ralief and rehabilitation operations in the Sudan, and the
Council urged gove2nments and the international organizations concerned
to provide the assistance required for voluntary repatriation, rehabili-
tation and ronettl anent of tha refugees returning to the Sudan from
abroer2, as will as of persons displacod within the country. The United
States announced an "initial commitment" of $4.45 million for Sudanese
relief.

Develo.p'aent Sorvices Department
August 10, 1972
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Th. impact of multinational corporations on the development
process and on international relations. -MME

The Economic and Social Council

Recalling that, according to the Charter of the United Nations, the Creation of

cDnditions of stability and well-boing is nocessary for peaceful and friendly relations

:-onr nations based on respect for the principle of equal rights and self-determination

of peoplcs,

Recognizing the growing interdependence of economic and social development in the

various parts of the world,

Jwaro that economic and social conditions are continually undergoing changes which

r,-quire regular scrutiny to ensure unimpeded and ecuitable progress towards the

ottainment of an integrated world econoay within the framework of the International

Devolopnent Strategy for the Second United Nations Development Decado,

Taking note of the statement in the World Economic Survey, 1971 (E/5144) which

says, with reference to the multinational corporations, that "while these corporations

are frequently effective agents for the transfer of technology as well as capital to

developing countries, their role is sometimes viewed with awe since their size and

power may surpass the host country' s entire economy. The international community has

yet to formulate a positive policy and establish effective machinery for dealing with

the issues raised by the activities of these corporations",

Noting also the resolution of the fifty-sixth session of the International Labour

Conference concerning the Social Problems Raised by Multinational Undertakings and the

convening by the Governing Body of the ILO of a meeting on the Relationship between

Multinational Corporations and Social Policy.

Noting further that, in resolution 73 III on restrictive business practices adopted

at its third session, the Conference on Trade and Development, considering "the possible

adverse impact of restrictive business practices, including among others those resulting

from the increased activities of multinational enterprises, on the trade and development

of developing countries", decided that a Group of Experts should be set up to make a

"further study of restrictive business practices followed by enterprises and corporations

which have already been identified and which are adversely affecting the trade and

development of the developing countries, including among others such practices which

may stem from: cartel activities; business restrictions practised by enterprises

and multinational corporations; export prohibitions; agreements on market distribution

and allocation; the tying of the supply of inputs including raw materials and components;

restrictions specified in contracts for the transfer of technology, arbitrary transfer

pricing between the parent company and its affiliates; monopoly practices",
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2. Recommends that the persons appointed by the Secretary-General be informed of the

conclusions of the Group of Experts established by UNCTAD at- its third session, and

the comments on them of the UNCTAD Committee on Manufactures, so that, among the

various aspects of the problem, the important one referred to the Group of Experts can

be taken into account in the global study of multinational corporations envisaged in

the foregoing paragraph;

3. Recommends further that the aforesaid group take advantage of and take into

account research being carried out in this field by other international organizations,

particularly that of the Governing Body of the International Labour Organisation as

a result of the resolution adopted at the fifty-sixth session of the International

Labour Conference;

4. Further requests the Secretary-General to submit the report of the group of

eminent persons, together with his own comments and recommendations, to the Economic

and Social Council at its fifty-seventh session at the latest, and to inform the Council

at its fifty-fifth session of the progress made in the implementation of this

resolution.



ANNEX II

The elimination of mass poverty and unEmp1oment through the
_adop2 ion of national developmentstrctegies d the

International Development Strate

The Economic and Social Council,'

Recalling General Assembly resolution 2626 (XXV) of 24 October 1970, in which the

Assembly proclaimed the Second United Nations Development Decade. starting from

1 January 1971 and adopted the International Development Strategy for the Decade

which emphasizes the need to provide increasing opportunities to all people for a

better life,

Recpgoijzing that people are both the primary object of development as well as its

principal determinants,

Recognizing' that, though some economic and social progress has been made by

developing countries in recent years, large numbers of people in these countries

continue to live at marginal levels of subsistence, and are unemployed or under-employed.

Recognizing therefore, as a short and long-term solution, the need for laying

down a national plan of action relating to the fixing of basic economic and social

priorities in the developing countries, bearing in mind the unified approach to

development endorsed in the International Development Strategy and in Genteral Assembly

resolution 2681 (XXV),

RecallipE that the Comittee for Development Planning is charged with the task of

furnishing expert advice on major development policy issues,

Having examined the report of the eighth session of the Committee for Development

Planning and its arlysis of the problems o.: mass poverty and unemployment,

otini the view of the Committee for Development Planning that "such information

as is available suggests that, in some developing countries, the distribution of income

and wealth has become even more unequal in recent years"

Recognizing that for the solution of these problems it is important for

governments of developing countries to adopt appropriate development strategies which

would make the goal of maximizing ecoromic growth and productivity compatible with

and complementary to that of achieving an equitable distribution of its benefits,
and ch would incliud&

social policies designed to eliminate the phenomena of mass poverty and

unemployment,
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Further recognizing that for the implementation of such development strategies

the concomitant action by governments of the developed countries, especially the

provision of a substantially greater volume of assistance on concessionary terms,

as well as fulfilment of their undertakings to liberalize trade from the developing
the adoption, where a ropriate /assistance

countries, including M suitable adjustient policies, are important.

Noting with appreciation that assistance on generous te3ns is in fact being

provided by certain countries,

Noting also that net financial flows and the share of official development

assistance from the developed countries as a whole, expressed as a ratio of their

gross national product, have declined,

1. Takes note with interest of the analysis and recommendations relating to

mass poverty and unemployment in developing countries contained in the report of the

Committee for Development Planning (E/5126);

2. Expresses the hope that all concerned with development problems will make

appropriate use of this report;

3. Recommends to governments of developing countries, which have not yet done

so, that they, within the framework of their national priorities and plans, define

the magnitude and causes of poverty and unemployment prevailing in their economies and

prepare action-programmes laying down national developuent strategies designed to

eradicate these conditions;

4. Recommends to governments of developing countries to give appropriate

consideration in the establishment of their short and long-term social and economic

objectives and in the formulation of their national development plans to the conclusions

and recommendations of the Committee for Development Planning concerning the reduction

of mass poverty and unemployment, utilizing inter alia the unexploited potential in

major areas of economic and social activity, including public construction, land

improvement, agrarian reform and co-operatives, as an integral part of their national

development strategies;

5. Urges governments of the developed countries to enlarge the volume of their

assistance to the developing countries, and to provide this assistance on such

concessionary terms as are necessary to make its contribution to the attack on mass

poverty and unemployment meaningful, and to fulfil their undertakings to liberalize

trade from the developing countries, including the adoption where appropriate of

suitable adjustment assistance policies;
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6. Requests the Committee on Review and Appraisal and other intergovernmental

organizations involved in the review and appraisal of the International Development

Strategy to take into account the analysis and conclusions of the report of the CDP

and the provisions of this resolution, especially when recommending new goals and

policy measures;

7. Requests the Committee on Science and Technology for Development to give

due consideration to the report of the CDP with a view to fostering the development

of new technology designed to eliminate both open and hidden unemployment and raise

levels of productivity in the developing countries;,

8. Calls upon the organizations of the United Nations system, particularly the

IL, FAO, UNDP, WFP, IBRD, IDA and the regional development banks to give due attention,

both in their studies and action programmes to the problems of mass poverty and

unemployment in developing countries and to the recommendations of the CDP;

9. Invites the ILO in co-operation with UNCTAD, actively to continue the

examination of the important problems raised by the relationship between international

trade development, labour and employment.

10. Requests the Secretary-General and Governments to iake all possible measures

to publicize the analysis and conclusions of the CDP and ILO-related publications in

order to inform public opinion, especially in the developed countries, of the problems

of mass poverty and unemployment in the developing countries and the measures required

to resolve these;

11. Invites the Committee on Development Planning to continue its work on this

matter, taking into account the provisions of this resolution and the views expressed in
the Council, with a view to recommending further measures for the eradication of mass
poverty and unemployment in the developing countries.
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Special Measures in Favour of the Least
Developed among the Developing Countries

The Economic and Social Council

Recalling General Assembly resolution 2768 (XXVI) of 18 November 1971

in which it requested the UNDP, among others, to initiate, as appropriate,

action oriented programmes in favour of the least developed countries,

Noting with appreciation UNCTAD resolution 62 (III) of 19 May 1972, on

Special measures in favour of the least developed countries, and keeping in

mind the provisions of operative paragraph 2 of that resolution,

Further noting UNDP Governing Council decisions contained in paragraphs

99 and 137 of the report on its fourteenth session,

Mindful of the situation of the least developed among the developing

countries that called for the introduction of special measures in their

favour,

Fully aware of the role entrusted to ECOSOC in the implementation of

the special measures in favour of the least developed among the developing

countries which is consistent with the central co-ordinating role of ECOSOC;

1. Calls upon developed countries and multilateral institutions and agencies

to respond favourably to the decisions and recommendations in different fields

of trade and development as stipulated in UNCTAD resolution 62 (III),

2. Urges UNDP to extend a high priority to the revision of the criteria for

calculating the Indicative Planning Figures for the second Development Cycle

with a view to establishing a new general scheme designed to secure equity in

the allocation of resources and, in particular, to enable the least developed

countries to derive equitable benefit from UNDP resources.
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3. Supports the decision of the Governing Council of UNDP contained in paragraph 347
of the report on its fourteenth session requesting the Administrator to prepare a study
on the feasibility of using the United Nations Capital Development Fund first and
foremost for the least developed countries and to submit his findings and recommendations
to the Governing Council at its fifteenth session,
4. Envisajej that the findings and recorimendations of the study on the Capital
'Development Fund, together with the decisions of the Governing Council on the subject
will be considered by ECOSOC and, subsequently, by the General Assembly at its
twcnty-eighth session,

5. Take: note of the recommendation of UNCTAD III on the study of ways and means
for e;3tablishing institutional arrangements for the implementation of special
measureo in favour of the least developed countries, including a study of the
dlairability and feasibility of establishing a special fund for the least developed
countrios, to be carried out by 13COSCC, in consultation with the appropriate organs
of the United Nations systen,
6. Di cid :s to include in the agenda of its fifty-fourth session an item on the
impl p:mEhintation of the above-mentioned recommendations and to report on this matter
to tho Guneral Assembly at its twenty-eighth session.
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Terms of reference of the Standing Committee on
Science and Technology for Development

The Economic and Social Council,

Recalling its resolution 1621 (LI) establishing a standing Committee to provide

policy guidance and make recommendations or matters relating to the application of

science and technology to develow.pnt;

Having considered the report of the Secretary-General (E/5116) and the differing

views expressed thereon;

Concerned that the technological gap between the developed and the developing

countries is further widening and that progress in science and technology has not yet

been adequately reflected in benefits accruing to the developing countries and thus,

in many cases, has increased their position of disadvantage in relation to the advanced

countries;

Aware of the continuing need for global evaluation, analysis, planning and

policy-guidance for action to orient the progress in and application of science and

technology in favour of development;

Convinced of the need to provide an adequate response to the requirements of

development and give a new impetus to scientific and technological progress in favour

of the developing countries;
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Noting with satisfaction the increasing involvement of the organizations of the

United Nations system in the problems of the application of science and technology

to development;

Affirming that the work of the Committee, whilst taking into account the interests

of all countries in the progress of science and technology and their application to

development, should place particular emphasis on the development needs of the developing

countries;

1. Affirms that the Standing Committee on Science and Technology for development is the

uain body among the subsidiary bodies of ECOSOC to assist the Council in the definition

of guidelines in the field of science and technology for development in the interest of

all nankind and particularly of the peoples of the developing countries

2. Decides that the Committee's functions shall consist of the following:

(a) promoting international co-operation in the field of science and technology,

i:necluding education, training and exchange of experience and information;

(b) reviewing and analysing, on a continuing basis, the policy aspects of science

_2id technology for development with a view to (i) identifying restrictive factors

afecting indigenous scientific and technological development and recommending policies

as appropriate on their removal; (ii) promoting policies geared to the establishment

of a viable and adequate scientific and technological infrastructure capable of

generating a self-supporting process of economic and social development, and (iii)

encoaraging the development of science and technology in the developing countries

thomselve3;

(c ) encouraging the formulation of overall scientific and technological policies

and the development of scientific and technological processes which are compatible with

the endowments of the developing countries and their national development plans and

priorities;

(d) suggesting, in accordance with national development plans and priorities,

-c.ci.ntific and technological policies to promote development with such objectives as

maximising productivity in developing countries, promoting their industrialization,

reducin6 their dependency on imports of capital equipment, stimulating their exports

and J.proving their balance of payments position;

(e) assisting the Economic and Social Council to help the appropriate inter-

-covernmental bodies of the United Nations system to plan programmes and activities

within the sphere of their respective competence in the field of science and technology

"or development;
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(f) assessing and evaluating policies designed to employ existing scientific and

technological methods and processes to accelerate the rate of economic and social progress,

both quantitatively and qualitatively, of the developing countries;

(g) keeping under review, taking into account as appropriate the views of relevant

expert bodies, new developments in science and technology, evaluating their implications

and making recommendations to the Council on practical measures to maximize their

contribution to development;

() studying and suggesting (i) ways and means of integrating scientific and

technological planning and activities related to development; (ii) measures required

to make foreign scientific and technological participation fully compatible with the

national plans and priorities of the host countries;

(i) stimulating, encouraging and suggesting scientific and technological research

and application required to cope with new or changing problems in the field of

development;

(j) identifying those multisectoral and multidisciplinary problems in the field

of science and technology for development which are not at present being dealt with in

the United Nations system, and recommending measures, as appropriate, for dealing with

them;

(k) suggesting measures required to generate the internal and external resources

necessary to implement the policies and programmes recommended by the Committee;

(1) making recommendations to the appropriate bodies in the United Nations system

on the mobilization of public opinion, especially with regard to the world scientific

community, in favour of policies and programmes recommended by the Committee and by

other United Nations organs working in this field; .

(m) maintaining liaison with other organizations doing relevant work in the field

of science and technology for development;

(n) assisting the Economic and Social Council in co-ordinating the activities within

the United Nations system in the field of science and technology for development, with a

view to ensuring -the utmost efficiency and co-operation and avoiding duplication;

(o) making recommendations, through ECOSOC and the General Assembly, to UNDP, on

the policy questions arising in the field of science and technology, including projects

which could be financed by the Programme out of funds allocated for global projects;

(p) assessing and making appropriate recommendations on the conclusions of ACAST;

and giving ACAST such guidance as may be necessary for the implementation of the

Committee's functions;
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3. Requests the Committee to assist in the process of review and appraisal of the

progress in the implementation of the International Strategy for the Second United

Nations Development Decade in the field of jcience and technology for development;

4. Invites the Committee to utilize fully, in the performance of its functions, the

expertise available to it in the Advisory Committee on the Application of Science and

Technology to Development and decides that in future ACAST's reports will be referred

to the Committee;

5. Further invites the Committee to co-operate closely with the intezgovernmental

bodies of the UNCTTAD, UNIDO, specialized agencies and IAEa, as well as with other

intergovernmental bodies of the UN system working in the field of the application of

science and technology to development;

6. Decides that the Committee shall convene its first session early in 1973 and

thereafter biennially unless otherwise decided by the Council.
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Distr. ANNEX V

ECONOMIC GENERAL

AN E/RES/1672 (LII)
13 June 1972

SOCIAL COUNCIL

Fifty-second session
Agenda item 4

RESOLUTION ADOPTED BY THE ECONOMIC AND SOCIAL COUNCIL

1672 (LII). Population and development

The Economic and Social Council,

Recalling General Assembly resolution 2211 (XXI) of 17 December 1966 and the
urgent need to take additional steps and measures for its full implementation,

Recalling also General Assembly resolution 2626 (XXV) of 24 October 1970, in
wihich the Assembly recommended objectives, policies and measures needed to promote
the economic and social progress of the developing nations, including, inter alia,
demographic objectives and measures required for the Second United Nations
Development Decade,

Aware that the Declaration on Social Progress and Development, proclaimed
by the General Assembly in its resolution 2542 (XXIV) of 11 December 1969, confirmed
that parents have the exclusive right to determine freely and responsibly the
number and spacing of their children and that provision of knowledge and means,necessary to enable -them to exercise that right, should be made available to
individuals,

Noting that the General Assembly, in its resolution 2716 (xxv) of
15 December 1970, identified, as a minimum target for the Second United Nations
Development Decad6, availability of the necessary information and advice to all
persons who so desire it to enable them to decide freely and responsibly on the
number and spacing of their children and to prepare them for responsible parenthood,

Recalling General Assembly resolution 2683 (XXV) of 11 December 1970, by
which the Assembly designated the year 1974 as World Population Year, as a way of
focusing international attention on different aspects of the population problem
and to provide an opportunity for Member States to make such efforts in the field
of population as may be considered consistent with their respective needs,

72-12313 /..
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Recalling also Economic and Social Council resolution 1484 (XLVIII) of
3 April 1970 on the third World Population Conference, 1974, in which the
representatives of Member States would consider basic demographic problems, their
relationship with economic and social development, and the population policies
and action programmes needed,

Expressing its appreciation for the progress achieved in population activities
by Member States and organizations of the United Nations system, and for the
recent impressive increase in technical co-operation under the United Nations Fund
for Population Activities,

oting with appreciation the report entitled "Science and technology and
problems of population growth in developing countries" 1/ submitted to the Economic
and Social Council by the Advisory Committee on the Application of Science and
Technology to Development,

Convinced that economic and social development is an essential element of
and prerequisite to an effective population policy, and being aware that further
action and expansion of activities is needed to this end at both the national and
international levels,

Stressing that economic and social progress is the common and shared
responsibility of each nation and the entire international community and that the
obligations inherent in this responsibility are set down in the International
Development Strategy for the Second United Nations Development Decade,

Being concerned with the immediate and long-range economic and social
implications of rapid population growth as revealed in the projections of the
United Nations,

A

1. Urges all Member States:

(a) To give full attention to their demographic objectives and measures
during the biennial review and appraisal of the implementation of the Second United
Nations Development Decade, and to take such steps as may be necessary to improve
demographic statistics, research and planning machinery needed for development
of population policies and programmes;

(b) To co-operate in achieving a substantial reduction of the rate of
population growth in those countries which consider that their present rate of
growth is too high and in exploring the possibility for the setting of targets for
such a reduction in those countries-

1/ E/5107.

I...
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(c) To ensure, in accordance with their national population policies and
needs, that information and education about family planning, as well as the means
to effectively practise family planninw, are made available to all individuals
by the end of the Second United Nations Development Decade.

2. Calls upon all Member States, developed and developing alike, to give
further support to the United Nations Fund for Population Activities in expanding
the capacity of the United Nations system needed to promote activities in the
population field in accordance with the objectives of the Second United Nations
Development Decade:

3. Calls upon developed countries to provide, upon request, assistance
in the population field without prejudice to other forms of development assistance-

4. Calls upon Member States and relevant United Nations bodies, in their
present review and appraisal of the Second United Nations Development Decade,
to give special attention to demographic, social and economic measures conducive
to the achievement of the goals of the Decade:

5. Requests the Secretary-General:

(a) To initiate, in accordance with the spirit of the International
Development Strategy for the Second United Nations Development Decade, studies
needed for the development and implementation of demographic objectives and
measures

(b) To assist, upon request and in collaboration with the United Nations
agencies concerned, Member States in population activities relevant to the biennial
review and appraisal of the Second United Nations Development Decade.

B

1. Endorses in principle the draft programme and arrangements for the
World Population Conference, 1974, as approved by the Population Commission at
its sixteenth session- 2/

2. Decides to assign to the Population Commission amongst its functions
that of the intergovernmental preparatory body for the World Population Conference
and the World Population Year and requests the Commission, in that capacity, to
continue the preparatory work, taking into account actual and diverse situations
prevailing in the various countries and regions, and to report back to the Council
at its resumed fifty-third session in the first instance;

3. Calls upon States Members of the United Nations or members of
specialized agencies or the International Atomic Energy Agency to take part in the
World Population Conference and urges interested Member States to report on the
actions they have taken in developing their population policies, programmes and
activities-

2/ See Official Records of the Economic and Social Council, Fifty-second
Session, Supplement No. 3 (E/5090), chap. IV.
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4. Decides to place on the agenda of the World Population Conference a
draft World Population Plan of Action and requests the Secretary-General to
elaborate such a draft with the assistance of the Advisory Committee of Experts
on Global Population Strategy decided upon at the sixteenth session of the
Population Commission-

5. Requests the Secretary-General, with the financial assistance of the
United Nations Fund for Population Activities:

(a) To announce the World Population Year and World Population Conference
at an early date and commend those programmes to the urgent attention of
Governments of all Member States in order to emphasize that high priority should
be given to the preparations for the Conference and the Year, and take such other
steps as may be desirable for the attainment of the basic objectives of the
Conference and the Year-

(b) To appoint, within the Department of Economic and Social Affairs and
at the Assistant Secretary-General level, a Secretary-General for the World
Population Conference and those World Population Year activities specifically
related to the Conference, among them the symposia on population and development,
human rights and the environment, equipped with the necessary secretariat
resources, by drawing particularly upon the expertise and competence of the
United Nations system as well as the Advisory Committee of Experts on -Global
Population Strategy-

(c) To designate the Executive Director of the United Nations Fund for
Population Activities as having responsibility for preparations for the World
Ponulation Year and to request him to take the necessary steps, having regard to
the resources available, to establish a secretariat from within the Fund and to
work closely with the Population Division, the Centre for Ecoliomic and Social
Information, the specialized agencies and the relevant non-governmental
organizations-

6. Urges the aforesaid Secretary-General of the Conference and the Executive
Director of the Fund to co- operate to the extent necessary to ensure that
preparations for the Conference and the Year proceed smoothly, bearing in mind the
complementary nature of the activities of the Year and of the Conference.

C

1. Approves the proposed programme of measures and activities for the
World Population Year, 1974, as recommended by the Population Commission at its
sixteenth session- 3/

2. Invites all Member States to take part in the observance of the World
Population Year, especially to promote such activities as would improve knowledge
and awareness as well as policies and measures relative to population and
development

3/ Ibid., chap. IX, pp. 49-72. /...
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3. Calls the attention of Governments of Member States to the valuable role
which can be played by national population commissions in both developed and
developing countries and which could enhance national population policies and
programmes as well as national participation in the World Population Conference
and World Population Year-

4. Requests the Secretary-General and the United Nations agencies concerned
to render, upon request, all possible assistance to Member States to enable them
to participate fully in accordance with their own policies in the activities of
the World Population Year, including technical assistance and aid by the United
Nations Fund for Population Activities as requested by Member States;

5. Requests the Secretary-General to seek the widest possible co-operation
of appropriate non-governmental organizations, research institutions and mass
communication media in furthering the objectives of the World Population Year;

6. Invites the appropriate non-governmental organizations accredited to
the Economic and Social Council, as well as national scientific and humanitarian
organizations, to participate fully in the World Population Year.

D

1. Endorses the five-year and two-year programmes of work in the field of
population, recommended by the Population Commission at its sixteenth session, 4/
which includes, inter alia, work to be done in connexion with the Second United
Nations Development Decade, the World Population Conference, 1974, the World
Population Year, 1974 and technical co-operation:

2. Invites the regional economic commissions and the United Nations Economic
and Social Office at Beirut to develop further their five-year and two-year
programmes of work in the population field and in conformity with their particular
regional needs, taking into account the recommendations of the Population
Commission-

3. Invites the United Nations agencies concerned to develop further
co-ordination and collaboration, in order to support population activities and
the implementation of population programmes reauested by Governments:

4. Requests the Secretary-General, in pursuing the programme of work
recommended by the Population Commission at its sixteenth session and in response
to requests from Member States:

(a) To give special attention to the development and improvement of
demographic statistics-

4/ Ibid., chap. VI.
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(b) To draw particular attention to the need for taking measures as
appropriate to speed up the implementation of the African Population Census
Programme;

(c) To develop, in co-operation with the United Nations agencies concerned,
appropriate measures needed to accelerate the review of requests for technical
co-operation and implementation of technical assistance projects.

(d) To continue providing technical and financial support to the regional
demographic training and research centres sponsored by the United Nations and to
the development of the national population research capacity;

(e) To assign priority to providing assistance for training of personnel,
establishing national population research, advising on population policies and
programmes and taking part in projects designed to support national population
programmes-

(f) To make the necessary arrangements for the inclusion of population
questions in the programmes of work of the United Nations Secretariat, with
particular regard to population and social development, public administration,
human rights and natural resources-

(g) To take such steps as may be necessary within the regular budget and
extra-budgetary sources, to ensure-that the programme of work, as recommended,
could be fully implemented, particularly those projects directly related to
the Second United Nations Development Decade, the World Population Conference,

1974 and the World Population Year, 1974;

5. Requests the Population Commission and the World Population Conference,
1974 to give the highest priority to the consideration of social, economic and
other conditions conducive to the attainment of national demographic objectives.

1818th plenary meeting
2 June 1972
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Barbados, Ghnena, HunR iy India Ienya Niger Pamistan Perut - uden
Trinidad and oba Tunisia and Zaire, draft resolution

The Economic and ocial Council,

Having considered the item entitled "Implementation by the specialized agencies

and the international institutions associated with the United Ntions o the Delaration

on the granting of inderend.ence to colonial countries and peoples,"

E-ving erammined the report of the F3ecretary-General on the item,-

Havingexined i lso the re-ort of the President of the Councilj ~ the report of

the Committee for Progrmme and Co -ordination on its twelfth session,V as ..ell as the

relevmnt sections o'f the cnnual repcat of the .'-Tinistrative Committee on Co -o:'nation

fcr 1971-.-72,

Recalling General '.sembly resolution 1514 (Xv) of 14. Deceuber 7650 containing

the Declaration on the Granting of Independence to Colonial Countries anL PeonJles, and

all other relevant Unitec! Na-tions resolutions including in particular General 2sseiemb

resolution 2874 (x=uI) of 20 December 1971 nd Counc4il resolution 1651 (LI) of

29 October 1 71,

1/ E/5147 and Corr.

2/ ]/5167.

/5 2/5186, paras. 37.-44.

A/ E/5135, paras. 300-40..
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Mindful of the repeated affirmation of the General Assembly that the recognition

by the General Assembly, the Security Council and other United Nations bodies of

legitimacy of the struggle of colonial peoples to achieve freedom and independence

entails, as a corollary the extension of the United Nations system of organizations

of all necessary moral and material assistance to them, including specially those in

the liberated areas of the Colonial Territories, and their national liberation

movements,

Bearing in mind the views of representatives of the national liberation movements

concerned, as well as by representatives of the Organization of African Unity concerning

the urgent and grave need for further and effective assistance from the United Nations

system of organizations to the colonial peoples-in southern Africa, as expressed to

the Special Committee on the situation with regard to the Implementation of the

Declaration to the Colonial Countries and Peoples during its meetings in Africa in

April 1972,5- and taking into account the relevant recommendations of the Special

Committee in that regard, -'7

1. Takes note of the report of the President of the Council;

2. Endorses the observations and suggestions contained therein;

3. Recommends these observations and suggestions for action, as a matter of

urgency, by the specialized a encies and other organizations within the United Nations
these or zations

system and requests A , to include in their respective reports to the

Secretary-General called for under the terms of General Assembly resolution 2874 (XXVI),

information on suc action as may be taken or envisaged in ir:-lementation of the

present recommendation;

4. Requests its President, taking the foregoing into account, and in the light

of the tasks entrusted to it by the General Assembly in operative paragraph 12 of

resolution 2874 (XXVI), to continue his ccnsultations with the Chairman of the

Special Committee, to seek where appropriate, the views of the Organization of

African Unity, and to report thereon to the Council at an early date;

5. Invites, having regard to the special responsibilities entrusted to it by

the General Assembly to continue to seek the most suitable means for the immediate

3/ A/AC.109/SR.857-870

6/ A/AC.109/400, 402, 404 and 405
1/ E/5187
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and full implementation of the resolution 1514 (XV) and all other relevant

General Assembly resolutions, the attention of the Special Committee to the

discussions that have taken place in the Council- and in the Committee for Programme

and Co-ordination2/ concerning the item;

6. Decides to transmit to the General Assembly the reports of the President

of the Council and the Committee for Programme and Co-ordination in order to

facilitate its consideration of the item at the twenty-seventh session.

8/ E/SR.-

2/ E/AC.51/SR. 370-373.


