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ANNEX 

STATEMENT BY THE REPRESENTATIVE 
OF THE INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT. 

It is a great privilege for me to make a statement on the role 
of the Bank before this Committee. In Chapter I the report says that 
a close liaison with the Bank was established. In connection with that 
I should like to refer to_ the exchange of letters between Mr. Gaitskell, 
the then Chancellor of Exchequer,and Mr. Black, President of the Bank. 
Following ~ discussion which took place in Washington, Mr. Black wrote 
~etter to Mr. Gaitskell which expressed the basic attitude of the Bank 
towards the Colombo Plan. I quote from it the following paragraph: 

11We are keenly aware of the importance of economic de
velopment of South East Asia and of the need for speedy 
improvement of the standard of living of its people. We, 
therefore, welcome the opportunity to cooperate with the 
Governments and with the Cornrrlttee in preparation of their 
development programmes and in financing as large a part of 
those programmes as each country's credit-worthiness will 
allow." 

I should like · to ~~da that the Bank's assessment of a country's credit
worthiness is not a static figure. - It is subject to revision in the 
light of various circumstances and, as stated in the above-mentioned 
letter of Mr. Black, the amount of grants received is one of the factors 
which influence5e ach country's creditworthiness. 

2. The Bank was glad to accept the invitation to attend the Colombo 
meeting last February. At that meeting operations of the Bank were ex
plained and discussed at some length. When the Bank was invited to make 
the liaison established at Colombo meeting both close and continuous, the 
Bank answered that the arrangements proposed concerning the Bank's liaison 
with the Committee are entirely acceptable to it and expressed the belief 
that arrangements will prove entirely satisf?ctory and fruitful. 

3. The President of the Bank, Mr. Black, visited Pakistan, India, 
Ceylon, Singapore and Thailand only a few weeks ago. The Governments of these 
countries had certainly a good opportunity to discuss with Mr o Black their 
problems especially as they are related to the Bank. Therefore, I shall 
limit myself to a brief factual statement concerning the Bank's activities 
in these areas since the Colombo meeting. Towards the end of June loan 
negotiations started with Pakistan. In the course of these negotiations 
the management of the Bank informed the Government of Pakistan in December 
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that it is prepared to recommend to the Board that the resources of the 
Bank should be made available to Pakistan for the purpose of financing 
on a loan basis the foreign expenditure in specified projects in the 
development programme to the extent of Pakistan's capacity of service, 
external debt in the form of loans from the Bank. It stated that in the 
present circumstances it is prepared to recommend the consummation loans 
to Pakistan up to a total of 65 million dollars together with an additional 
amount in non-dollar currencies of which the specific amount would depend 
upon the availability to the Bank from time to time on resources of non
dollar currencies for use in its lending operations. · 

4. Last week the management proposed a railway loan for Pakistan 
to Executive Directors and the execution of loan agreement is expected 
before the end of this month. Negotiations continue for loans for other 
projects. 

5. In October 1951 the Government of India requested the Bank to 
send a Mission to re-assess the country's economy and financial position, 
examine the planning, financing and execution of the development program 
and report to the Bank on any project the Government may submit for its 
attention. The Mission has been in India seven weeks in November and 
December and an economic report prepared by the Mission was submitted to 
the Board in the middle of February. In this cormection I should like to 
mention the following statement which Mr. Black made to the Press before 
his departure from India on Febru~ 22nd. 

nr am prepared to recommend that the Bank go ahead and 
make a further substantial investment in India and to recommend 
that the Bank actively support the five year plan by making loans 
for some of the projects in the Plan as soon as they have been 
finally prepared and ready for financing." 

6. The Government of Ceylon requested th~ Bank to send an overall 
Mission to undertake a study of Ceylon's economic potentialities and make 
concrete recommendations designed to assist the Government in formulating 
and implementing a long term development programme. A team of 12 experts 
was sent to Cejon early in October. The Mission returned to Washington 
towards the end of Decenber and began to prepare a report. The Mission 
covered the major fields of Ceylonese econo~ including public finance, 
agriculture, indust~ and mineral resources, irrigations and water resources, 
transportation, power and public health. It is expected that the report 
will be completed at an early date. It is hoped that the findings of the 
Mission will be helpful to the uovernment of Ceylon in working out in details 
its development programme. 
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1. Overall Survey Mission is one example of technical assistance 
provided by the Bank which covers a wide range of subjects. Various other 
instances might be mentioned. Here I should like to draw attention es
pecially to one field. When the Bank examines projects submitted to it 
for financing, it is in a position to suggest improvement and changes and 
even to help the country in evaluating appropriately the place of the proj
ect in the overall development programme. Some times the Bank' suggests 
to a member a project which was not submitted to it. The Bank scrutinizes 
projects submitted for its consideration very thoroughly. Some times members 
feel perhaps that the Bank is too thorough. Furthermore the Bank provides 
teclmical assistance during the execution of projects which are financed 
from its loans either using its own staff or calling sometimes outside 
experts. It is endeavoring to see the projects through to their successful 
completion. 

8. Finally, I should like to mention another item. In an effort 
to help member countries to obtain the equiprnents they need and to give 
them the information required for planning, the Bank has established a new 
unit to keep abreast of supply developments in US and in Western Europe, 
to assist borrowers in ~tting export priorities from the US and to keep 
members informed of Government regulations which affect the availability 
of goods for exports. 
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