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UNCT AD's Calendar 
Of Meetings Approved 

Special to Journal of Commerce such consultations will be de
UNITED NATIONS, Dec. 22- termined by the Secretary-Gen

A calendar of UNCTAD {U.N. eral of UNCTAD Raul Prebisch. 
Conference on Trade and De- In his brief talk to the board, 
velopment) meetings for the Dr. Prebisch said it was irnpos
coming year was approved yes- sible to say "at this moment" 1 
terday at a special meeting here whether there will be a . cocoa ; 
of the Trade and Development conference next year. "We must 
Board. have some positive proof of ' 

Taking advantage of the post- progress on the price issue," he ; 
ponernent of the second confer- added. i 

Calendar or UXCTAD :lfeetlnr• lor 1967 
Date Dura.tlon 

Intergovernmental Group on Sup
plement.arJ Financing, second 
SeSSIOn 

Committee on Shipping, second 
February 6-17 

session 0~~~::oft:::::=::;=== Feb. 21·March 8 Conference on Olive Oil March 28·Aprll 1 
Committee on Invtsfbles and 

Financing related to Tra.de, 
second session 

Permanent Sub-Committee on 
Commodities, resumed !irst session 

Committee on Commodities, 
second session 

Group on Prererences. second sess1on 
Committee on Manufactures, 

second session 
Trade and Development Board, 

April 4-19 

May 9·1Z 

May 9-26 
July 4·14 

July 4·21 

2 weeks• 

2¥.: weeks 
1 week 

2'h weeks 

1 week 

3 weeks 
2 weeks 

3 weeks 

Location 

Geneva 

'Geneva 
Geneva 

New York 

Geneva 

Geneva · 
Geneva 

Geneva 

tJ(th session Aug. 15-Sept. 8 4 weeks Geneva. 

ence in New Delhi to Feb. 1- Scheduled sessions, the dates 
March 25, 1968, the board moved of which are still to be deter-

1 the next session of the Commit- mined, include: Advisory Corn- · 
tee on Commodities from Jan. rnittee ta the Board and Corn-
10-27, '67 to May 9-26, and the rnittee on Commodities; Per
second series of meeting$ of the rnanent Group on Synthetics and 
Committee on Manufactures Substitutes; Intergovernmental 
from Jan. 31-Feb. 15 to July Group on Supplementary Fi-
4-21. These changes, it was nancing; two commodity confer
pointed out, will enable the com- ences; Working Group on Tung
mittees to carry out more ef- sten; exploratory meeting on 
fectively theii functions as pre- copper; and the sixth session 1 

paratory bodies to the board. of the Trade and Development 
5th Session Advanced 

The fifth session of the board 

1 
has also been put ahead from 
'May 4-30 to Aug. 15-Sept. 8, '67. 
This date will give members of 
the board ample time to consid
er the recommendations of the 
committees and, at the same 
time, will avoid an overlap with 
the General Assembly session, 
which convenes Sept. 19 and 
continues to the end of the year. 

Board. 

Provision has also been made t 
in the calendar of conferences 1 

for two commodity conferences, , 
in addition to the one on olive : 
oil, which is to be held in Gen- J 
eva from March 28 to April 1, : 
'67. The date and place and corn- , 
modities to be considered will 
be determined by progress 
made in discussions and con
sultations, ' which are now tak
ing place or may be initiated on 
sur:;ar, cocoa, and, possibly, cof
fee. The dates and places for 



United Nations Conference on Trade and Development 

TRADE AND DEVELOP:tv1ENT BOARD 
Fourth session 
Agenda item 13 

CALENDAR OF ~ffiETINGS FOR 1967 

Distr. 
LIHITED 

TD/B/1 . 94/Rev. l 
23 September 1966 

Original: ENGLISH 

Revised suggestions for the calendar between the fourth session 
of the Board and the second session of the Con~erence 

Note by the Secretariat 

In the light of the discussions held at the lllth and ll2th plencuJT meetings 

of the Board, the following revised suggestions are presented for the calendar of 

UNCT.~ meetings between the fourth session of the Board and the second session of 

the Conference: 

1966 Durg.tion Location 

Expert Group on Reinsurance 26 Sep-8 Oct 2 weeks Geneva 

Advisory Committee to the Board 
and to the Co~ttee on Commodities 27- 30 September 4 days Geneva 

Intergovernmental Group on/ 
Supplementary Financing~ 10-14 Octobe~/ l week Geneva 

Preparatory meetings on cocoa October- November To be determined 

FAO/UNCTAD 1·Jorking Party on 
31 Oct-7 No~/ Timber and Forest Pro~ucts 1 veek Geneva 

Sugar consultations To be determined To be determined 

LExploratory Meeting on Copper To be determined To be determine.Q] 

w Provision to be made for two further meetings of this Group in 1966-1967 if 
required . Dates and location of these two meetings to be determined. 

.Q/ Dates approved by the Board at its 95th plenary meeting. 

Q/ Dates approved by the Board at its 107th plenary meeting . 

TD.66-3397 
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Committee on Commodities, second 
session, and Permanent Sub-Committee 
on Commodities, resumed first session 10-27 January 

Committee on }1anufac,tures, second 
session 31 Jan- 15 Feb 

Group on Preferences, second session 31 Jan-8 Feb 

Commodity conference To be determined 

Committee on Shipping, second session 21 Feb-8 Harch 

LPermanent Group on Synthetics md 
Substitutes, first sessio~/ To be deterrndn~d 

Committee on Invisibles and.Financ~g
related to Trade, second session 

Trade and Development Board, 
fifth session 

Commodity conference 

UNCTAD, second session 

Advisory Cg_Ipmi ttee to the Board and 
to the Committee on Commodities, 
second session 

Eight Expert Group~ 

4-19 April 

4- 30 Hay 

To be determined 
~T. ~ - d6-l• '2.0 
Beeioio~ ~e~ing 

To be determined 

To be determined 

Duration 

3 weeks 

2-~- 1veeks 

9 days 

5 weeks 

2-~ weeks 

9 days "· 

4 weeks 

7 ·1;1eeks 

2 weeks 

16 vreeks 

. . 

Location 

Geneva 

Geneva 

Geneva 

To be determined 

Geneva 

To be determined 

New York 

Geneva, or if 
impossible, 
New York 

To be determined 
il.lcw "DG-L.I+l. 
Deei~iea poadiag 

To be determined 

To be determined 

Note: All meetings for the remainder of 1967 to be determined -in the light of 
decisions taken at the second session of UNCTAD. 

£1 The 1967 budget estimates provide $115,000 for eight sessions of ad hoc expert 
meetings and of the Advisory Comnitt~e to the Board and to the Coomittee on 
Corimodities. These were intended to provide expert advice to the ·continuing 
machinery of UNCTAD. A number of similar meetings have already taken place 
during 1966. It would be the Secretary- General of UNCTAD 1s intention during 
1967 to use this credit to provide for further meetings of some of the expert 
groups that had already met, and possibly for such groups as might prove useful 
in connexion with the preparations for the second session of the Conference . It 
would be envisaged that any new groups concerned with the Conference would arise 
fran meetings of tha main committees or the Board that would be held during the 
first part of 1967 . 



United ations Conference on Trade and _De elopment 

TRADE AND DEVELOPl··fENT BO.AJID 
Fourth session 
Agenda item 13 

CALENDAR OF fJ"iEEI'INGS FOR 1967 

Distr. 
LIHITEP 

TD/B/1.94/Rev . l 
23 September 1966 

Original: ENGLISH 

Revised sug~estions for the calendar between the fourth session 
of the·Board and the second session of the Conference 

Note by the Secretariat 

In the light of the discussions held at the lllth and 112th pl enalJr neetings 

of t he Board , the f olloo..ri ng revised suggestions are presented fOl~ the calendar of 

UNCTAD meetings bet,,reen t!'le fourth session of the Board awl t he second session of 
the Conference: 

Expert Group on Reinsurance 

Advisor-.r Corm ttee to the Board 
a11d to t he CorJP.li ttee on Commodities 

Intergovernmental Group on/ 
Supplenentary Financing£!. 

Preparatory meetings on cocoa 

FAO/UNCTAD ;-Jerking Party on 
Tinber and Forest Products 

Suga1~ consultations 

ffixplorator-.r heeting on Copper 

1966 

26 Sep- 8 Oct 

27-30 Septenber 

10-14 Octo bey12/ 

October-Novewber 

31 Oct-7 lJo0/ 

To be deter~rined 

To be determined 

Duration Locati on 

2 weeks Geneva 

4 days Geneva 

1 week Gen~va 

To be determined 

1 \veelc Geneva 

To be determined 

To be determine£7 

£!.! Provision to be me.de for tuo 
r equir ed . 

further meetings of this Group in 1966-1967 if 
Dates and location of these t\vo meetings to be determined_. 

.Q/ Dates approved by the Board at its 95th pl enary meeting . 
s;/ Dates approved by the Board at its 107th plenar-.r meeting . 

TD.66--3397 
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Committee on Comruodities, second 
session , and Permanent Sub-Committee 
on Commodities, resumed first session 10-27 January 

Committee on Hanufactures , second 
session 

Grot~) on Preferences, second sessio. 

Commodity conference 

Committee on Shipping , second session 

i Perne.ncnt Group on Synthetics md 
Substitutes, first session/ 

Cor:mli ttee on Invisib1es and. Financing
r el ated to Trade , second session 

Trade and Dcvelopnent Board, 
fi fth session 

CoL1illodity conference 

UHCT:':.i) , second session 

Advisory CQ~mittee to the Bo21~d 2nd 
to -the Coruruittee on Cornnodities, 
second session 

Eight Expert Group~/ 

31 Jan- 15 Feb 

.31 Jan-S Feb 

To be determined 

21 Feb-8 Earch 

To be determined 

4- 19 A~ril 

4- 30 Hay 

To be deterrrincd 
~:.G-PT. ~- "t!:!6-T. "2.0 
B-eeision pe:=:3ing 

To be determined 

To be determined 

~ . 
-.. 

Duration 

3 weeks 

2-~- 1.,recks 
J 

"9 d8_yS 

5 weeks 

2-} weeks 

9 days ... 

4 \-Jeeks 

7 \·reeks 

7 uec~s 

2 weeks 

16 \-reeks 

Location 

Geneva 

Geneva 

Geneva 

To "be determined 

Geneva 

To be determined 

Ne\or York 

Geneva, or if 
impossible , 
New York 

.To be determined 
i>.J E;W -'DG-L 1-t:) 

Beci ...,ie:'! ~Jen<iil"!b 

To be deternined 

To be determined 

Note: fi~l meetings for the remainder of 1967 to be deternined in the light of 
deci sions taken at the second session of UNCTAD . 

£1 The 1967 budget estin~tes provide 0115,000 for eight sessions of ad hoc expert 
Eeetings 8..nd of the Advisory Co mi ttee to the Board and to the Corr::ri ttee on 
Conmodi tics . These 1.-1ere intended to provide expert advice to the ·continuing 
nachinery of lhWTAD . A. nunber of siai1ar meetings have e.lready taken place 
during 1966 . It •mul d be the Secret~ry- General of UHCTAD rs intention during 
1967 to use this crGdit to provide for further meetings of soDe of the expert 
groups thc.t had already md , and possibly for such groups as might prove useful 
i n connc-xion with the pr-3parations for the second se"'sion of the Conference . It 
would be envisa_3ed that any neH groups concerned 1,.ri th the Conference \-10uld arise 
frou I'leetings or the: main cor.~.:""ll. ttees or the Board th=-t \Jould be held during the 
first p2rt of 1967. 



United ~ations Conference on Trade and .Development 

TRADE AND DEVELOPi.·-LENT BOARD 
Fourth s ession 
Agenda item 13 

CALENDAR OF f'IEETINGS FOR 1967 

Distr. 
LHITTED 

TD/B/L . 94/Rev .l 
23 Septenber 1966 

Original: ENGLISH 

Revised su;:;:r-estions f'or the calendar bet\.reen the fourth session 
of the Board ~d the second session of the Conference 

Note by the Secretariat 

I n the light of the discussions held at the lllth end 112th )lenaiJT neetings 

of t he Board , the follo\.ring revised suggestions are presented for the calendar of 

UHCTAD meetings bet\·Teen t~e fourth session of the Board WY"l the second session of 

t he Conference: 

Expert Group on Reinsurance 

.Advisory CoraLri. ttee to the BoarC: 
a11d to t he Cor.u-:ri ttee on Cormrrodi ties 

Intergovernmental Group on/ 
Suppler.1enta.ry FinancingB 

Preparatory meetings on cocoa 

F AO/UNCT AD :Jorlcing Party on 
~i2ber and Forest Products 

Suga1~ consultations 

LExplorator,t Naeting on Copper 

1966 

26 Sep-8 Oct 

27-30 Septenber 

10-14 Octobe~/ 
October- November 

31 Oct- ? lbv c/ 

To be deterained 

To be determined 

Duration Location 

2 weeks Geneva 

4 days Geneva 

1 week C-en.eva 

To be determined 

1 \veek C-eneva 

To be determined 

To be determine.Q/ 

.§} Provision to be made for t\.10 further meetings of this Group in 1966-1967 if r equired . Dates and loce.tion of these two neetings to be deterw..ined_. 
.Q/ Dates approvud b~y the Board at its 95th plenary meeting . 

~I Dates approved by the Board at its lO?th plenar,t Beeting . 

TD . 66-3397 
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Committee on Cormuodities, second 
session, and PerBanent Sub-Comruttee 
on Coramodities, r esumed first session 10-27 January 

Committee on l:ianufactures, second 
session 

Group on Preferences, second session 

Commodity conference 

Co~nittee on Shipping, second session 

LPern2.J."lent Group on Synthetics md 
Substitutes, fir st se_:;s~?~( ___ _ 

CoriliUttee on Invisib1es and.Financi ng
r el .:tted to Trade, second session 

Trade ~nd DovelopDent Board , 
fi fth session 

Cor."liJodi ty conferencE: 

. UHCTJ'IJJ, second session 

Advisory CQQIDitteo to the . Boa1~d and 
to the CoTilltri t tee on Cor:u:.:odi ties , 
s r::cond session 

Eight Expert Group~/ 

31 Jan-15 Feb 

31 Jan-8 Feb 

To be deterllined 

21 Feb-e Harch 

To be det~~min~d -

4-19 AJ2ri1 

4- 30 Hay 

To be determined 
~;>(;-f>T. £> - C6-"!;· "2.0 
!teei s.; on pe:Li ng-

To be determined 

To be determined 

. 
5· 

.., 

Duration 

3 weeks 

2-~- Heeks 
! 
9 days 

5 weeks 

2:t weeks 

9 days .... 
. - - --
21; \·reeks 

4 Heeks 

7 \·reeks 

7 uec:~s 

2 weeks 

16 1-!Geks 

Location 

Geneva 

Geneva 

Geneva 

To · be determined 

Geneva 

To be determined 

New York 

Geneva, or if 
i mpossibl e , 
New York 

To be determined 
;.JeW '"D""L lt-J 

Bcei sie:1 pend:i-Rg-

To be deter llined 

To be determined 

Note: All meetings for the r emainder of 1967_ to be determned i n the light of 
decisions taken at the second session of UNC'l'AD . 

£1 The 1967 budget estin~tes provide 0115 , 000 f or eight sessions of ad hoc expert 
L:eotings :me~ of tho Advisol"Y Conni tte_e to the Board and to the Cerci ttee on 
Conlilodi ties . These 1.-rero i ntended to provide expert a.dv-lce to the ·continuing 
!.lachi nery of UiJCTAD. A nunber of sir.rilar meetings havo already taken place 
during 1966 . It 1:1oul d be the Secretary-General of UHCTAD r s intention duri nt; 
1967 to use this credit to provide for further meetings of so:Je of the expert 
groups that had already met , and possibly f or such groups as might prove useful 
in connexion with the pr;;parations for the second session of the Conference . It 
would be envisaged that any DC!'.·I groups concerned with the Conference \-rould arise 
fron Beatings of the: mc.in cos."llttees or the Bo :=.r th3.t Hould ba held during the 
first part of 1967 . 



United Nations Conference on Trade and Development 

TRADE A.TIJD DEVELOPi'-18ii!"T BOARD 
Fourth session 
Agenda item 1.3 

CALH1WAR OF 1-'EEI'INGS FOR 1967 

Distr. 
LIMITED 

TD/B/L.94/Rev . l 
23 September 1966 

Original: ENGLISH 

Revi sed sut::Eestions f or the calendar bet~.-reen the fourth session 
of t he Board en~ the second session of the Conference 

Note by the Secretariat 

In the light of the discussions held at the lllth and 112th plenalJT neetings 

of t he Board , the follo~.-Jing re'.rised suggestions are presented for the calendar of 

UNCTAD meetings betveen the fourth session of the Board an~ t he second session of 

the Conference: 

Expert Group on Reinsurence 

Advisory Cor.rru.i ttee to the BoarC:. 
a~d to the Cor~~ttee on Co~nodities 

I ntergovernmental Group on/ 
Supplementary Fin~1cin6~ 

Preparatory meetings on cocoa 

FAO/UNCTAD :·Jorking Party on 
7inoer and Forest Products 

Sugar c0nsultations 

j Explora.tory H~eting on Copper 

1966 

26 Sep-8 Oct 

27-30 Septenber 

10-14 Octobe~/ 
October- Novewber 

31 Oct-? Hove/ 

To be deter;..dned 

To be determined 

Duration Location 

2 weeks G-eneva 

4 deys Geneva 

1 week Gen.eva 

To be determined 

1 \.;eelc C-eneva 

To be determined 

To be deternri.ne£7 

§} Provision to be nede for tHo further neetings of this Group in 196Erl967 if 
r equired . Dates and l ocation of these two neetings to be determined: 

.Q/ Dates approv8d by the Boaxd nt its 95th plenary ru.eeting . 

~/ Dates approved by the Board at its lO?th plena~r meeting . 

TD . 6&-3397 
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Committee on Cornuodities, second 
session , and Permanent Sub-CornnQttee 
on Conmodities, resumed first session 10-27 January 

Committee on Hanufactures , second 
session 

Group on Preferences, second session 

Commodity conference 

Committee on Shipping, second session 

lPerne.nent Group on Synthetics md 
Substitutes, fi:r:st se~-~~~~(__ ____ . 

CoEmittee on Invisibles and.Financing
related to Trade , second session 

TruQe and Dcve1opnent Board, 
fifth session 

Co~~odity conference 

UHCV...D, second session 

Advisory C9_rlmi ttee to the Bo2.1~d cmd 
to the Comru.i ttee on Coli'.Bodi ties, 
second session 

Eight Expert Group~/ 

Jl Jan-15 Feb 

31 Jan- 8 Feb 

To be deterLlined 

21 Feb-S Harch 

To be det~~min~d 

4-30 Nay 

To be determined 
~(:fT.~ - 66-T. "2-0 
Beoi si o!l pe::ding 

To be determined 

To be determined 

-., 

Duration 

3 weeks 

2-~- 1_.reeks 
J 

9 days 

5 weeks 

2-~- weeks 

9 days ... 

/.,. vreeks 

7 •·reeks 

7 uec:~s 

2 weeks 

16 vreeks 

. -

Location 

Geneva 

Geneva 

Geneva 

To · be determined 

Geneva 

To be determined 

New York 

Geneva, or if 
impossible , 
New York 

To .be determined 
io..lf:W "DG-L I+J_ 

Bceisio:: pe!ldi~ 

To be deternined 

To be determined 

Note: .Hl meetings for the renainder of 1967 to be deterr.llned in the light of 
decisions taken at the second session of UNCTAD . 

£1 The 1967 budget estimates provide 0115,000 for eight sessions of ad hoc expert 
rwctii.1t;s and of the "'\.dvisory Cormi ttee to the Board and to the Coillli ttee on 
Cor21nodi ties . These Here intended to provide expert advice to the ·continuing 
uachinery of mrCTAD . A nunber of sinilar meetings have alrGndy taken place 
during 1966. It '.rould be the Secretary- General of UIJCTAD r s intention during 
1967 to use this credit to provide for further meetings of soDe of the expert 
groups thQt had already met , ~~d possibly for such groups as might prove useful 
i n connexion with tho pr~pQrations for the second session of the Conference . It 
would be envisaged that any !!eu groups concerned with the Conference '"ould e.rise 
fron rle8tings of the: main cor::;:ti ttees or the Bo.:=.rd that uould be held during the 
first part of 1967 . 

.... 



United ations Conference on Trade and .De elopment 

TRADE MID DEVZLOPHENT BO.AHD 
Fourth session 
Agenda item 13 

CAL~~DAR OF ~EETINGS FOR 1967 

Distr. 
LIHITED 

TDIBIL . 94IRev . l 
23 September 1966 

Original: ENGLISH 

Revised su~qestions for the calendar between the fourth session 
of the Board ~d the second session of the Conference 

Note by the Secretariat 

In t he light of the discussions held at the lllth and 112th plena~JT neetings 

of the Board , the folloHing revised suggestions are presented fo::c the calendar of 

UHCTAD meetings betueen the fourth session of the Board c::tJld. the second session of 

t he Conference: 

1966 Duration Location 

Expert Group on Reinsurance 26 Sep- 8 Oct 2 weeks Geneva 

Advisor.f Cor.r.U ttee to the BoarC: 
and to the Cor21;ll ttez on Cormaodi ties 27-30 Septenber 4 days Geneva 

Intergovernmental Group on 1 
Supplenentary Financin;fl.l 10--14 Octobe~ l week Gen~va 

Preparatory meetings on cocoa October- Nove11ber To be determined 

F AOIUNCT AD ·.-Jorking Party on 1 
TiHber and Forest Products 31 Oct-7 !Jove l \..reek G-eneva 

Sug2T consultations To be deterwined To be determined 

.ffixploratory Meeting on Copper To be deterr:rined To be determinen7 

§) Provision to be t1e.de for hJO further neetings of this Group in 196&-1967 if 
r equired . Dates and location of these two r::teetings to be determined . 

..91 Dates approved by the Board at its 95th plenary meeting . 

s;;l Dates approved by the Boa~d at its l07th plenar.f neeti ng . 

TD . 6&-3397 
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Committee on Cowaodities, second 
session , and Permanent Su~-Committee 
on CorJmodities , resumed first session 10-27 January 

Cornmi ttee on J>1anufactures , second 
session 

Group on Preferences, second session 

Commodity conference 

Committee on Shippine , second session 

i PerE2.r1ent Group on S;ynthet_;ics. md 
Substitutes, fir_-st sessior{ ____ _ 

Cor~~ttee on Invisibles and.Financinb
related to Trade , second session 

Trude and Dcvelopnent Board, 
fifth session 

CorJ.Wodi ty conference 

UHCTAJ'J, second session 

Advisory CQr;rrni ttee to the Board and 
to the Com.rui ttee on Commodities, 
second session 

Eight Expert Group~/ 

31 Jan-15 Feb 

31 Jan-8 Feb 

To be deternined 

21 Feb-e Barch 

To be dete~min~d 

4- 30 1'-fuy 

To be deterruined 
~G-PT. ~- ~6-T. ~0 
Bceis~e- ;>e::.d2.n.g-

To be determined 

To be determined 

.., 

Duration 

3 weeks 

2-~- '\-reeks 
J 

9 dc:tys 

5 weeks 

2-} weeks 

9 days ... . 

4 1-reeks 

7 Heeks 

7 uec~::s 

2 weeks 

16 Heeks 

Location 

Geneva 

C-eneva 

Geneva 

To ' be determined 

Geneva 

To be determined 

Ne¥r York 

Geneva, or i f 
impossible , 
New York 

.To be determined 

B";~~io~:J~~ng-

To be deternined 

To be determined 

Note: ft~l meetings for the remainder of 1967_ to be deterrrined ·in the light of 
decisions taken at the second session of UNCTAD . 

£I The 1967 budget estimates provide ~115,000 for eight sessions of ad hoc expert 
EGetings end of the Advisor;y Ccnni ttee to the Board and to t he Corr·ri ttee on 
Cor.llilodi tics . These Here intended to provide expert a.d:vicc to tl'le 'continuing 
nachinery of mTCTJ!.D . A mmber of sinilar rc.eetings have e.lrea.dy taken place 
during 1966 . It Hould be the Secr..;t ?.ry-General of UHCTAD r s intention during 
1967 to use this credit to provide for further meetings of sone of the 8xpert 
groups tho:.t had already met, and possibly for such groups as Iilight prove useful 
in connexion with the preporations for the second session of tl:e Conference . It 
would be envisaged that any neu groups concerned with the Conference \o/OUld crrise 
fran :r:1eetings of th2 main con;::J.i ttee.J or the Bo;.rd that vJOuld be held during the 
first part of 1967 . 

" i-J ..... 



United ations Conference on Trade andDevelopment 

TRADE A.t~D DEVSLOPl'JENT BOARD 
Fourth session 
Agenda item 13 

CALENDAR OF f.'IEETIN GS FOR 1967 

Distr . 
LIMITED 

TD/B/L . 94/Rev . l 
23 Septenber 1966 

Original: ENGLISH 

Revised suo;£estions for the calendar behreen the fourth session 
of the Board gnd the second session of the Conference 

Note bv the Secretariat 

In the light of the discussions held at the lllth and ll2th plenru.7 r2eetings 

of the Board , the follm.ring revised suggestions are presented fOl~ the calendar of 

UBCT.ID meetings behreen the f ourth session of the Board J.rvl the second session of 

the Confe r ence: ~ : . . 

1966 Duration Location 
Expert Group on Reinsurance 26 Sep-8 Oct 2 weeks Geneva 
Advisory Co&~ttee to the Boar~ 

and to t he CorJ.t-:J.i ttee on ConTI'lodi ties 27-30 Septenber 4 days Geneva 
Intergovernmental Group on 1 

Suppl er.1entary FinBJ."1cinJ2:/ 10-14 Octobe~ l week Gen~va 

Preparatory meetings on c ocoa October- Nove11ber To be determined 
FAO/UNCTAD :Jorking Party on 

TiT:lber and Forest Products 31 Oct-7 IJov..Q/ 1 \veelc C-eneva 

Sugar consul tatioi.1S To be deter"dned To be determined 

jExpl oratorJ Heeting on Copper To be determined To be det ermine.il 

E:l Provision to be made for tHo further !Jeetings of this Group in 1966-1967 if 
r equired . Dates aDd l ocati on of these two ~eetings to be deternined . 

.Q/ Dates approved by the Board at its 95th plenary meeting . 

Q/ Dates approved by the Board at i ts l07th plenary meeting . 

TD . 66-3397 
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Committee on ComBodities, second 
session, and Permanent Sub-Coa~ttee 
on Commodities , resumed first session 10-27 January 

Committee on !~ufactures, second 
session 

Group on Preferences, second session 

Commodity conference 

Coi.Tl.t-:llttee on Shipping, second session 

iPerl':le..r1ent Group on S;,rnthetics md 
Substitutes, fi~st session/ 

Cor:~ittee on Invisibles a~d . Financing

r el ated to Trade , second session 

TrnQe and Develop~ent Board, 
fifth session 

Cor.lliodi ty conference 

UHCTlill, second session 

Advisory C9_nmi ttee to the Bor::.rd cmd 
to tha Connui ttec on Corr.modi ties , 
seconQ session 

Eight Expert Group~/ 

31 Jan-15 Feb 

.31 Jan-8 Feb 

To be determined 

21 Feb-8 Earch 

To be det~~Min~d 

4-30 Nay 

To be deternined 
~~PT.~- !JG-T. 7..0 
Beeioion pe~ding 

To be determined 

To be determined 

~ 

Duration 

3 weeks 

2-~- Heeks 
J 

t ·9 de.ys 

5 weeks 

2-} weeks 

9 days ... : 

2{ HOOks 

4 Heeks 

7 \·reeks 

7 uee~~s 

2 -.reeks 

16 ueeks 

Location 

Geneva 

Geneva 

Geneva 

To· be determined 

Geneva 

To be determined 

Ne1,.1 York 

Geneva, or if 
impossible , 
Ne\.J York 

To be determined 
;.JeW l::>G-L 1+:) .. 

Deeisicn pe~ 

To be deterrnned 

To be determined 

Note: ft~l meetings for the r emainder of 1967. to be deter~ined in the light of 
decisions taken at the second session of UNCTAD. 

£1 The 1967 budget estin~tes provide 0115,000 for eight sessions of ad hoc expert 
Eeotings end of the AC:visol)' Carmi tto.e to the Board and to the CorE:li. ttee on 
Cor.uuodi ties . These Here intended to provide expert advice to the ·continuing 
!.lachinery of U~~CTAD . .A. nunber of sini1ar rc:eetings have e.lrendy ta.l<en place 
during 1966 . It \-JOUld be the Secret:rry- Gzneral of UHCTAD r s intention during 
1967 to use this credit to provide for further Meetings of sane of the 8xpert 
groups tho..t had already mot, and possibly for such groups as !llig!1t prove useful 
in connexion with the preparations for the second session of the Conference . It 
would be envisn.::;ed thnt any ncH groups concerned 1..1i th the Conferznce \·IOUld arise 
fran fleGtings of the: main cor-;::ti ttees or the Bo 3.rd that \!auld be held during the 
first part of 1967 . 
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United ations Conference on Trade and Development Ori gi nal: ENGLISH 

TRADE .A!-:D DEVELOPMENT BOARD 
Fourth session 
Agenda i tern 13 

CALENDAR OF iVEETINGS FOR 1967 

Revised s~gqestions for the calendar between the fourth session 
o f the Board :md the second session of the Confer ence 

Note bv the Secretariat 

In the light of the discussions held at the lllth and ll2th ;_Jlena:cy neetings 

of the Board , the follo1.-.ring l~e·.rised suggestions are presented fo1~ the calendar of 

Ul'JCTAD meetings bet\,reen the fourth session of the Board ard the second session of 

t he Conference: . ! .. -

1966 Duration Location 

Expert Group on R~insurance 26 Sep-8 Oct 2 weeks Geneva 

Advisory Conmi ttee to the Boar::.: 
and to the Cou~ttee on Co~~odities 27- 30 Septenber 4 days Geneva 

I ntergove:mmental Group on / 
Supplenentary Financin;E:/ 10-14 Octobe~ 1 week Geneva 

Preparatory meetings on cocoa October- NoveLlber To be determined 

FAO/UNCTA.D ~·Jorking Party on 
':i:iB"oer and Fo1·est Products 31 Oct- 7 Ho-0/ l \Jeek C-eneva 

Suge.r consultations To be deteri..rined To be determined 

j Explorator.t Heeting on Copper To be determined To be deternrine.Q] 

y Provision to be ne.de for hro further meetings of this Group in 1966-1967 i f 
r equired . Dates ~~d location of these two meetings to be determined . 

.Q/ Dates approved by the Board at its 95th plenary meeting . 

~/ Dates approved by the Board at its 107th plenary neeting . 

TD . 66-3397 

-
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Committee on Comhlodities, second 
session, and Permanent Su~Committee 
on Corrmodities , resumed first session 10-27 January 

Committee on lfanufactures , second 
session 

Group o~1 Preferences, second session 

Commodity conference 

Committee on Shipping, second session 

LPerne.nent Group on Synthetics md 
Substitutes , fi~st sessio~(_·· · -· · 

Conmittee on Invisibles and.Financing
re1ated to Trade , second session 

Trade a~d Development Board, 
fifth sessio:-1 

Colli~odity conferenc& 

UlTCTi'.D, second session 

Advlsory Cg_I;lffi ttee to the Board and 
to the Cor.rruittee on Cornuodities, 
second session 

Eight EA.1Jert Group~/ 

31 Jan- 15 Feb 

31 Jc.n- 8 Feb 

To be deternined 

21 Feb-8 Barch 

To be det~~nin~d 

4-19 _ A~ri1 

4- 30 Nay 

To be determined 
~(;-pT. £ - eO-~. -:2.0 
Beei ~.;on ne·vci ~ -u .. .i: ... ... - -·o 

To be determined 

To be determined 

i 
~ 

Duration 

3 weeks 

2-~- Heeks 
• . 9 days 

5 weeks 

2-} weeks 

9 days ... . 

21: 1·!8eks 

4 -vreeks 

7 ueeks 

7 uec~s 

2 weeks 

16 ueeks 

Location 

Geneva 

Geneva 

Geneva 

To · be determined 

Geneva 

To be determined 

New York 

Geneva, or if 
impossible , 
New York 

To be determined 
;.Je~,N . "'DG-L.. It-:;1. 

Bee, 3' a:'! lJOB~ 

To be determined 

To be determined 

Note: · All meetings for the remainder of 1967. to be determined in the light of 
decisions taken at the second session of u~CTAD . 

£/ The 1967 budget estinates provide ~115,000 for eight sessions of ad hoc expert 
L~eotin;;s 2nd of the Advisory Ccr..JJ.ittee to the Board and to the Coo;:,rittee on 
Cor.ltuodi ties . These ve1·e intended to provide expert ad·vice to the ·continui!lg 
!.lachinery of U:.TCTAD . .A. nunber of sinilar Eeetings have already taken place 
during 1966 . It 1.rould be the Secrct:uy- General of UHCTAD r s intention during 
1967 to use . this credit to provide for further meetings of sane of the expert 
groups that had already met, a~d possibly for such groups as might prove useful 
in connexion with the pr.;p.:rratio.:1s for the second session of tl:e Conference . It 
would be enviso..ged that a~y n<.n·I gro'.lps conc~rned '..Ji th the Confcr·ence Hould arise 
fran ~eetings of the main cor..m.i ttees or the Bo::.rd that uould be held during the 
first part of 1967 . 

..•. 



United ations Con erence on Trade and Development 

TRADE AND DEVELOPi'i&\l'T BO.UID 
Fourth sessi on 
Agenda item 13 

CAL:21WAR OF fiiEETINGS FOR 1967 

Distr . 
LIHI TED 

TDIBIL . 94IRev . l 
23 September 1966 

Or i ginal: ENGLISH 

Revised su~£cstions for the calendar between the fourth session 
of the Board 3lld the second sessior. of the Conference 

Note by the Secretariat 

In the l ight of the discussions held at the lllth and ll2th plencuJr neetings 

of the Board , the follm.ring revised suggestions are presented for the calendar of 

ffi.JC 'E-A.D meetings betveen t~e fourth session of the Board al!d the second session of 
the Conference: ! . : .. 

1966 Duration Location 
EA~ert Group on Reinsurance 26 Sep- 8 Oct 2 weeks Geneva 
Advisory CoiJiili ttee to the BoarG. 

and to the Co~mittee on Cormodities 27-30 Septenber 4 days Geneva 
Intergovel~nnental Group on 1 

Supple1.1entary FinancingBI 10-14 OctoberE 1 week Gen.eva 
Preparatory rJeetings on cocoa October- Nove11oer To be determined 
FAOIUNCTft...D :Jorkine; Party on 1 

l'iE'oer a11d Fol~est Products 31 Oct-7 lJov..£ 1 ueek G-eneva 
Sugar consultations To be deteri.tined To be determined 
i Exploratory Meeting on Copper To be determined To 9e determine.Q/ 

sl Provision to be TI~de for tHo further :ceetings of this Group in 1966-1967 if 
r equired . Dates and location of these hJO neetings to be deterr:1ined_. 

..!21 Dates approved by the BoaTd at its 95th plenary meeting . 

Ql Dates approved by the Boa~d at its 107th plenary neeting . 

TD . 66-3391' 
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Committee on Commodities, second 
s ession , and Permanent Sub-Comflittee 
on Commodities , r esumed first session 10-27 January 

Committee on ifanufactures , second 
session 

Group on Preferences, second sessio~ 

Commodity conference 

Com.r.ri. ttee on ShippinG, sec.Jnd session 

LPerma...1ent Group on Sy-nthet_;ics md 
Substitutes, fi~st se_:;_~~?ll/. ___ . 

Comrnittee on Invisibles and.Financing
r e1ated to Trade , second session 

Tr~de a~d Deve1op~ent Board, 
fi fth session 

Cor;Jiuodi ty coni'eronce 

UHCT1"..D , second session 

Adv-isory Cq_r;rr.ri ttee to the Boal'd and 
to the Cor.rru.i t tee on Cor:.nodi ties , 
second. session 

Eight Expert Group~/ 

31 Jan-15 Feb 

.31 Jan- 8 Feb 

To be deterBined 

· 21 Feb-8 Earch 

To be dete~min~d 

4-30 Nay 

To be deteTinined 
~:>6-PT.~ - ~6-T. "2.0 
Bee::. o; on pe:d.i-rtg 

To be determined 

To be determined 

} 

.., 

Duration 

3 "Yieeks 

2-~- 1·reeks 
' '9 days 

5 weeks 

2-} weeks 

9 days ... . . -

2{ \·lOOkS 

L.. vJeeks 

7 ueeks 

7 uec~~s 

2 weeks 

16 -...Jeeks 

Location 

Geneva 

Geneva 

C-eneva 

To · be determined 

Geneva 

To be determined 

Ne"YI York 

C-eneva, or if 
impossible, 
New York 

To be determined 
;..JeW ""Dc;-L •t-l. 

Bee" sion pe~~ 

To be deteroined 

To be determined 

Note: P~l ·meetings for the r emainder of 1967 to be deter~ined in the light of 
d ecisions ta~en at the second session of UNCTAD . 

~/ The 1 <)67 budget estimates provide (:;115, 000 for eight sessions of e.d hoc expert 
Eeo·tings c:.nd of the Advisol"J Connitt~c to the Board and to tho Corffi ttee on 
Cor.lla.odi ties . These were i ntended to provide expert u.d vice to the 'continui~g 
nachinery of TJ:-lCTAD . A nun'oer of si1.li1ar r.:eetings have e.lre ady taken place 
during 1966. It Hould be the Secr<3t:rry-General of UHCTAD 1 s intention during 
1967 to use this crGdi t to provide f or further meetings of sose of the ~xpert 
groups thD.t had already met , and possibly for such groups as !ilight prove useful 
i n connexion with the pr39Qrations for the second session of the Conference . It 
would be enviso..ged that any n<:\v groups concer ned 1..Ji th the Conference \wuld e.rise 
fron I'leetings of the main cor_ui t tees or tho Bo2.rd that \Jould be held during the 
first part of 1967. 



United Nations Conference on Trade and. Development 

TRADE A.ND DEVELOPI,2NT BOARD 
Fourth session 
Agenda item 13 

CALENDAR OF iY'iE:sl'INGS FOR 1967 

Distr . 
LH,1I TED 

TD/B/1 . 94/Rev . l 
23 Septeuber 1966 

Original: ENGLISH 

Revised su<;£"estions f or the calendar bet1.-reen the fourth session 
of the Board :m:l the second session of the Conference 

Note by the Secretariat 

I n the light of the discussions held at the lllth and ll2th plenaTY meetings 

of t he Board , the follm·ring revised suggestions are presented for the calendar of 

UNCT.A.D meetings beh1een the f ourth session of the Board arvl t he second session of 

the Conference: 

1966 Duration Locati on 

Expert Group on Reinsur ance 26 Sep-8 Oct 2 weeks Geneva 

Advisory CorJi1J.:i ttee to the Boarc: 
and to the Conr:llttee on Commodities 27- 30 SepteHber 4 days C'€neva 

Inter governmental Group on 1 
Supplenentary Financin~§/ 10- 14 Octobe~ 1 week Gen.eva 

Preparatory meetings on cocoa October- November To be determined 

FAO/UNCT.li.D :-Jorking Party on 1 
7inber and Fol~est Proc· cts 31 Oct-7 lJo~ l \.reek Geneva 

Sug2~~ c~nsultations To be deter '"J.ined To be deter mined 

L~xplorator-.r Meeting on Copper To be determined To be determine.Q] 

_g/ Provision to be made for tuo further meetings of this Group in 1966-1967 if 
r equir ed . Dates and l ocation of these two meetings to be determined . 

£/ Dates appr oved by the Board at its 95th plenarJ meeting . 

Q/ Dates approved by the Board at it s l 07th plen~r meeting . 

TD . 66-3397 
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Committee on Comnodities, second 
session , and Permanent Sub-Committee 
on Cor.unodities , r esumed first session 10-27 January 

Coro..rni ttee on Ifanufactures , second 
session 

Group o~ Preferences, second session 

Commodity conference 

Co~mittee on Shipping, second session 

l Perne...1ent Group on Synthetics md 
Substitutes , fi:t:st se~-~~~!{ .. . -- · 
Cor~ttee on Invisibles and.Financing

related to Trade , second session 

Trade ~nd Dcvelopoent Board , 
fifth sessio::1 

Cor.TI:J.odi ty conference 

UlTCTAD, second session 

Advisory CQ~ttee to thc .Board 2nd 
to the Coru.ru.i ttee on Corrmodi ties , 
second session 

Eight Expert Groups~ 

31 Jan- 15 Feb 

Jl J a.n- 8 Fe o 
To be determined 

21 FE:: b-8 ll,arch 

To be dete~min~d 

4- 30 r'~ay 

To be determined 

To be determined 

.., 

Duration 

3 weeks 

2{- Heeks 
.: 
9 days 

5 weeks 

2-~ weoks 

9 days ... 

2{ Heeks 

4 vreeks 

7 \·reeks 

7 uee~~s 

2 weexs 

16 Heeks 

Locati on 

Geneva 

Geneva 

Geneva 

To be determined 

Geneva 

To be determined 

New York 

Geneva, or if 
impossible , 
New York 

To be determined 
i..l ~ I,N _ ""'D{;-Lib. 

Dec:. ...,le!1 }J0!1Eil!"!-t_; 

To be deterr~ned 

To be determined 

Note: P~l meetings for the r eoainder of 1967 to be determined in the light of 
decisions taken at the second session of UNCTAD . 

£/ The 1967 budget estinates provide 0115, 000 for eight sessions of ad hoc expert 
L:eotings e.r..::l of tho ':.dvisory Conni tte.e t o the Boe..rcl and to the CorBi ttee on 
Conmodities . These Here i ntended to provide expert advice to the 'continuing 
uachinery of m!CT.AD . .A nu.n'oer of sinilar i!leetings have alreo.dy taken pl::l.ce 
during 1966 . It would be the Secrl3taY~J- General of UHCTAD 1 s intention during 
1967 to use this credit to provide f or further meetings .of so=e of the expert 
groups thQt had already met, and possibly for such groups as might prove useful 
in connexion with the pr.::!parations for the second session of the Conference . It 
would be envisaged th.:tt any P-~H groups concer'1e::l w:i.. th the Conference \,roulC. arise 
fron I!leGtings of the main cor .... ::li ttees or the Bo"'.r:i that uould be held during the 
fi rst part of 1967 . 
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January 19 , 1967 

Dear Mr. Prebisc: : 

_fr .. \·!o(;CS l::as asked rr..e to a:ms<:Ier your letter to hi!!!. dated 
Nover:.lbe,.· l l , 1 966 (raferenc e .:;-z/aw), acco::ya."lying the r e:?o?ts of an 
ExpArt G'!'oup and of the u-:lJ 'l.'AD Secretariat on trada expansion, eco
I:c,nic co-operation an.d integration a:nong developing countries . 

I have :read both reports with interest and t he following 
su.m.<.,.~<'ll'i z e s my co nn~n t s • 

The Wo!"ld Ban~~ group views with great sy;:1pat hy t he efforts 
of devolopi:n.:; cot-.n-l:.rll:\s t "J;:aids r egi onal co- operation. I:~. his 
s!Jeecn av t he u--:nr£D coru.ere::Le , il:: . ~·Food s sta~ r;d that : t:.o.~.vo -thirrls 

c.f t he ca•elo:::;L.g cmmtrles have pop:.ll.acions of' less than :fi.ve mil
l ion . ... f or t tese col.:-'1-:.:'ie .:; t he hope for ~ati:?factory dev-elop;~l<mt 
11.es lart;sly in re .?;ion3l arran,;e .:Je!lts to elin i nn.te trac19 barrters , 
e:Uarge rr.tar:(.:ets a __ d ra::.i~1mli-z?. pr.odu~tion a-:nol g t hemselves. ~:ie in 
t be Bank have l c::1e e:1cm.:raged regio::J.a.l groupings oi' t hi s kind and 
Wtll not only v8l.::o7le but see'.! out sL1ilar opportu_-rlities L-:i t he 
future.n 

The re?ort of t he ID;.}TAD Secretariat o.kes a n tmber of 
references to t he role of international financin; i nFti t :1ticr:s, 
t he 1nost i~;,;Jortant of uhi::h is containec in 8hapt.er III, p.ara;raph 
lOh i~ ~H~re it is su:?:est.:::d t hat the i nsti tu~io:1s of t he 1-io:-:ld Ban~ 
gTou~ mi sht co~~t tte~elves to givL"lg priority to finanviTI6 proj
e ~ ts ~rhich !lad boon ~greed upon as part of a regional invest:-:e.nt 
policy . Th-e report. goes on to sug; est t he !3ank grot:p mi ght ta:ce a 
policy decision t o see~ out such opportunities s ystematically in 
t he .futU?e a;~d t ro.at t~ere might b-e a.J. explicit internatiortsl dec
l aration of priority s1.:ppo t for pr ojects of multinational L'l'lterest . 

I sno~d like to er.J.p:1asize t hat t he Ean..'.< group d0€s en
deavor to encoura2e projacts of a :r.:-JJ.i;inat,ional c har~ter. This is 
clearly an appropriate attituje f or ~"1 i nt9rnational fin~1cinb 
institut .. ion. :-..Te ha7e, i n fact, marla a r.~?er of l oans a.'l'ld credits 

}~ . Raul Pre~isch 
Sec:retary-General 
tTnitsd ~;a~io:ns :::on.fer.-;m~e on 

Trade a1d Devel opu£nt 
Palais css r;a-t.ions 
G~1eva , St;itze:rlan.d 



l1r . Raul Prebisch January l9, 1967 

!or projects of t his ~~d , for exa~~le 1 our loan for r ailwoys end 
harbo~s to the East. Africa,.""} ~o.::mon Serllices Or.;:anizatio:n, our cred
its for the raih<ay in ~Iali and Se::::2e;:al an.cJ our loans !or the Indus 
Basin Project . Proj~cts of t':1is 1:i.."ld ~1e often C:L f icult to 2.1'

r ange but t!~e pro'.Jlen is usu~lly r..ot. that of ~inC:L11g the nece sary 
fin~nce but of s?~uring a5.rec~1ent bet;.rae:1 t:1a coi.ll'ltries con erned • 
.However , we do ma::a every ef ... ort to secure t te Lece~sary a,..,.·eement 
for ~u..: h p!'ojests &"ld i·ie shall coD.tin""J.a to do so . :y onl y r eserva• 
tion con.:!e~i..1"1:; t he w-:>rciin~ of t ""r:e re~·-:>rt i.:; t hat it speaks of ~·
in3 p!'io::."ity t0 nultinat.ional projscts over ot~1er proje~ts . i-:hile 
we ::1ay give so ··te pri ~ri ty t'l Eush ;:-roje0ts in t e:: ... 1.s o ~ efi"ort 3pant 
U!)On t h.e-::1. ..., . .., ;;;-ould na;.-ert.::.ele..,s .c:>?raise t:1e ~1 by the sa::.e criteria 
o! econ0.'rlc sou.""ldness t ha "' we apply t" all the P- oj cts -...::tich we 
finan;::e. It -o;-rould , I a ·1 su:-a ;tou ,;::mld a.:;ree , ba a oistake to 
atte .t?t to b::-in; abo'.lt economc inte~ation by e::;tablisl1ing uneco
no;ti.c pr •:>je~ts . 

Vie su:troo:rc t !"le e:t"')hasis ~ich t .• -3 r~ort ulaces on ensur
i.11.J bala...:.c2d d;;;~lcp.""le:lt -r:i. thin i."'"!.~c::r.nti:l"' ar:,as (~"b..a:pter III, 
para:!·ap~s (./ and 67, Jh.:1pte VII, ~ar.:1::;ra:;Jh 32) and I :rotlld li~e 
to st:::-ess t ··UJ.0 t2~ ce'l~lo:/t:e:lt of a re.:::;~onilly b:ll"-!1~'3d ini':"astru.c
tcr~ is o .. :;-:eat i •.~o:-tanca . If <:. ... ""'o:::oacbed by a ;roup of .... o'J..."lt:!':'"ies 
the r sTI 1~oulc! ce p:-e}':>rGri to e:r.a ' in=.: ti9 tr·;est::::Gn."~ p!'o;- a."l o: t :1e 
f;:'O\J? a...J.d to provi'""e fir..!u.:!i:L adista ... ce for specit'ic proj cts in 
~.:ori...ance t;i.th i ts :poli·:ies and proceC:urea . 

It is su:;;c.:Tt.e~ in t=-ara:::raph 123 t hat the Internatior>..al 
Fin3nce Corporation should par .... lcip:::'.;e i..""rl joi:l .. •;e~rtu::c- .::; in enl:i~r
pri~3s for1ing part of 211 ~:raed p:-o.=.ra:n of rs~ional i•1t~zraticn . 
Provided t D.:.1t t~9::;e vent,.:..::-es are c:o,...o::-Jicn.lly sou...""ld and fall ~'i·~:Tin 

i ts nor:- 1 :!.s~.:ing r ·J.les, t !:.ere is no re:H::):a ~:hy r:?: s:1ould not par
ti:; -_ ~ta i...11 t !:;:: .. 1. :ji th r.:.;ard to t'1e i :-:plicaticn in t ~.a r eport t~~~t 
D'0 ' s r a.:;ourcc::; need to e in~re<:t.,ed , I r:o::ld li::e to poinG ot:.t that 
t . is h~s rec2~tly been cone by me~-~ of a substantial loa""l to T~C 
f rom the 3ar..:: . 

In conclusio~ I would 
g:t•oup ' s interest in regional co 
tri ::s and its readiness t.o help 

li~e to stress a:ain the \:orld 3ank 1 

peration a:.or.g cevGlo ins; cou.>"1-
i.'1 pro::.otin.; intezrated de11elo kLE:!lt . 

I f you. • .. ;is:'l to ci::cuss a.'1y of t ha que.:;tions raised in t r.e 
r e ol"t in ~-:.ore det.J.:ll I sho""J..ld be r...ay::py to do ~o. 

Cleared 1-Ti t h Hr. Raj 

cc: ~rr . A. M. Karnarck 
Mr . R. B. Steckhan 
Hr . F. :onsolo 

J'.c:!Collier : vf'l.c 
January 18, 1967 

I rv"L."'l g S. Fr .:e c::nan 
The 3co:n.:::::dc .Adviser to the President 



Cl 

, 
(&iqned) Irving S. Friedman 

Irvi s. 

' 
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May I come along and speak to you about 
this in a few minutes? 

From Irving s. Friedman 



DATE RECEIVED 

•
~ 

JAN 13 1%( 

UNITED NATIONS ~ ' ' ~ 
~ iJ NATIONS UNIES 

....-,...,_"""" 

NEW YORK 

CA.Lit ADOREaa • UN~TICNS NEWYCRK • ACREaaE TELI:BRA~HIOUC 

IBRD. TDS 2ll( 4) 10 January 1967 

Dear Irving, 

A report of Mr. Woods' speech at the Wiesbaden Conference 
has just reached me. As usual, the speech is very stimulating and 
constructive, but there is one thing in it that surprised me. I 
refer to the following passage: 

"Personally, I don't take much notice of the $20 billion 
estimate. It is a frightening figure, and from my own 
experience I wouldn't know how to go about using it". 

It is not completely clear from the report I have what 
Mr. Woods was referring to but from the context I assume he meant the 
estimate of the trade gap put forward at the first Trade Conference. 
If so, I am afraid there may have been same misunderstanding. 

The $20 billion was not an estimate of capital requirements 
but a projected trade gap which could be bridged in a variety of ways. 
As a matter of fact, if you look at Volume VI of the UNCTAD proceedings 
page 95, you will see that the following illustrative adjustments were 
set out (in billions of dollars in 1960 prices and exchange rates): 

1. Projected initial gap of developing 
countries on current account 

2. Less net inflow of long-term capital and 
official donations calculated on the basis 
of trends in the period 1950-6o 

). Equals hypothetical gap on current and 
capital account 

4. Illustrative adjustments to close the gap 
a. Increase in exports resulting from 

acceleration of rate of economic growth 
in developed market economies implicit 

1970 
Hypothetical 

20 

9 

11 

in OECD target 2 

Mr. Irving Friedman 
Economic Adviser to the President 
International Bank for Reconstruction and Development 
Washington D.C. 2o4)) 

I ... 
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b. Required contribution of other policy changes: 
export drive; increased import substitution; 
measures to improve net balance of service 
transactions; and achievement of General 
Assembly target for flow of capital. 9 

It will thus be clear that there was no question of projecting 
capital inflow requirements of $20 billion. 

You may also recall that you agreed to our inclusion of the 
following statement in a progress report to the Trade and Development 
Board some time ago:-

11Since the current rate of public and private capital now 
to developing countries from all sources is of the order of 
$9 billion a year, the World Bank~s study implies the need 
for an average now of $12 to $13 billion a year from 1965 
to 1970. This would be cons is tent with a gradual and 
progressive increase in requirements from the current rate 
to, say, $14-15 billion per annum in the year 197011

• 

I myself had been encouraged by the similarity between the 
World Bank's assessment of the situation and the UN assessment, and I 
would hope that Mr. Woods might also see the matter this way if he 
examined the figures. 

Yours sincerely, 

~k 
S. Dell, Director 

New York Office of UNCTAD 



Paulo Leon is handling the reply to Toren 
(memo attached from Mr . Kamarck to Leon) 



FORM No . 57 INTERNATIONAL DEVEL OPMEN T I IN TERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
ASSOCIAT I ON RECONSTRUCTION AND DEVELOPMENT COR PORA T ION 

OFFICE MEMORANDUM 
TO: Mr. Irving S. Friedman DATE: December 9, 1966 

FROM : 

SUBJECT: 

Andrew M. Kamarck ~ ..,..--

In connection with the memorandum from Toren to Consolo 
on work for UNCTAD on external debt , this I assume refers to the report 
we prepared a number of months ago on the action that had been taken 
in various parts of the Bank on implementation of the UNCTAD resolutions . 

We already have underway a study updating an earlier draft 
study on rescheduling operations which presumably would be useful for 
this exercise. 



FORM No . 58 

TO: 

F RO M: 

S UBJ ECT: 

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

I NTERNATIONAL FINANCE 
CORPORATION 

OFF\CE MEMORANDUM 
Hr . P . Leon . DATE: December 9, 1966 

.And.re'i~ M. Ka.marck ~ 

Please handle the attached request f rom Toren on rescheduling 
of external debt study . You might i nform Mr . Toren that you •vill have 
t his underway, 1vith a copy of your letter to Hr . Kalmanoff as ·Hell as 

to Hr . Consolo . 

Attachment 

__ ___.,. _.. ----· 



UNITED NATIONS 

TO: 
A: 

THROUGH: 
s/c DE : 

FROM : 
DE: 

INTEROFFICE MEMORANDUM 

l!r . F. Co:1solo 
Special Lepresenta tive for U:I 

Ore,anizations 

3 . Toren, Chief r_'l:\-
Financin~ for Trade Section 

MEMORANDUM INTERIEUR 

REFERENCE : 'J'0S 2J 3 (l) 
Invisibles 

\ \ \{..._~ ~ ~~--
l. _ .. l<:'o .•.. o . .. _Q_ 

SUBJECT: 
oBJET: IL-SC : :~JlJLl~JG CL CC:~SOLLJ .'HCC OF ::::;__{'L:~_: ::.L D:S3T 

The Co:&'littee on Invisibles and Finandnt:; rel<:.ted 
to Trade plans t o dis cuss ne::t A)ril pro'olm11S of debt 
seryicins wYer iten L:.(d) of its Provisional Agenda . 

:rith the acth·e :1elp of the Banl: , ue a r e pre~)aring 
a parer to discuss t he quantitative aspects of the pro'oleu . 
~fe do not mve any pcpers discus sing t he rcschedulin~ or 
consolidation of ez:ternal debt . 

You may recall that t he Bank prepared a brief report 
on t his subject , in connexio:1 .,,rith the i1T1pler:1entation 
r epo1·t (see ':..'J/ 3/ 82j.".dd . 2 , pac;es 132-136). This report 
s UPJ.1arizcd a nu:n"Jer of ge:1eral points a:1d discussed more 
in detail the reschecl.uline of e~cternal dehts in a nu;llbe r 
of r elev"'.nt cour.tr:i_,:::s . 

I Homer if it ~-rocld l>e possi'Jle for t.1c -!orl d 3an~c 
to update t l is r epOl't , so as to have it in appropri ate 
forrr. before t i1e next r:1eetins; of the Co!-r1ittee on In'risi'.Jles 
and Finz.ncint; . 

cc : l:r . i)ell 

/e.s~~-. 
;Cec. 7 
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CONFERENCE ON TRADE AND 
DEVELOPMENT 

CONFERENCE SUR LE COMMERCE 
ET LE DEVELOPPEMENT 

OFFICE OF THE SECRETARY-GENERAL 

OF UNCTAD 

BUREAU DU SECRETAIRE-GENER.U 

DE L'UNCTAD 

Telegrammes : UNATIONS, GENf:VE 

Telex : 22.212 ou 22.34·~ 

Telcphou~ : 3·l 6U 11 33 1·0 uo 33 20 oo 33 10 oo 
Palais des N atioo s 

1211 GENtVE 1 0 

REF. N° : 24 January 1967 

Dear Mr. Friedman, 

In the absence of Dr. Raul Prebisch, I wish to 
acknowledge with thanks and appreciation your letter 
of 19 January 1967, containing your comments on the 
UNCTAD reports on trade expansion, economic co-operation 
and integration among developing countries . Your letter 
will be seen by Dr. Prebisch soon after he returns to 
Geneva early next week. In the meantime, we in UNCTAD 
Secretariat appreciate very much the positive contents 
of your letter. 

Mr. Irving S. Friedman 

Sincerely yours, 

P----4~ L "'- ...__A..· 
R. Krishnamurti 
Special Assistant to the 
Secretary-General 

The Economic Adviser to the President 
International Bank for Reconstruction 

and Development 
Washington, D.C. 

Copy sent to: Mr. Kamarck 
Mr. Collier 
Mr. Consolo Feb.2/67 

.. . e 

VED 
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UNITED NATIONS NATIONS 1TNIES 

CONFERENCE ON TRADE AND 
DEYELOPMENT 

CONF£RENCE SUH LE Cmfl\IEHCE 
ET LE DEVELOPPEMENT 

OFFICE OF THE SECRET.\RY-GENERAL , DUREAU DU SECRETA!RE-Gf.:NERAT. 

OF UNCTAD DE L'UNCTAD 

Tclrgrnmmea : UNATIONS, GEN£VE 

Tt'lcx : 22.212 ou 22.3-i4 Palaia des Nations 

1211 GENtVE 10 Telephone : 3·1 60 11 33 40 00 33 20 00 33 10 00 

REF. N°: 24 January 1967 

Dear Mr. Friedman, 

In the absence of Dr. Raul Prebisch, I wish to 
acknowledge with thanks and appreciation your letter 
of 19 January 1967, containing your comments on the 
UNCTAD reports on trade expansion, economic co-operation 
and integration among developing countries. Your letter 
will be seen by Dr. Prebisch soon after he returns to 
Geneva early next week. In the meantime, we in UNCTAD 
Secretariat appreciate very much the positive contents 
of your letter. 

Mr. Irvine S. Friedman 

Sincerely yours, 

~~ L "- '"-......A· 
R. Krishnamurti 
Special Assistant to the 
Secretary-General 

The Economic Adviser to the President 
International Bank for Reconstruction 

and Development 
Washington, D.C. D.41I REC~VEQ 

JAH 81 1987. , 

,: 



U N IT E 0 N A T I 0 N S C 0 JF E R ErJ C E 

ON TRADE AND DEVELOPMENT 
C 0 N F E R E J C E Q E S N A Tl 0 .~ S U N I E S 

SUR LE COMMERCE ET LE DEVELOPPEMEilT 

OFFICE OF THE SECRETARY-GENERAL 
OF UNClAD 

BUREAU DU SECRETAIRE-GENERAL 
DE L'UNCTAD 

Hlegrammes : UNA TIONS, GENEVE 

ielex: ?'2.212 ou 22.3•4 

Palais des Nations 

CH · 1211 GENEVE 10 

Telephone: 345011 334000 332000 331000 

REF. No . : CE/aw 14 November 1966 

Dear Hr . Woods, v 
Pursuant to paragraph 2 of the Resolution of the 4th Session of 

the Trade ~~d Development Board (text of which I enclose), I have the 
honour of transmitting to you formally the reports of an Ex~ert Group 
and of the Ul~CTAD Secretariat dealing with trade expansion, econonic 
co- operation and integration among developing countries (TD/B/68 and 
TD/B/85) . 

The purpose of this transm:ssion is to offer the institut~ons of 
the Wor ld Bank group the opportunity to comment on the suggestions 
contained in t~e reports that relate to it . The main re sponsibility 
in this field falls no douot upon the developing countries themselves . 
But since the Trade and Development Board will at its 5th Session , i.e. 
next VJ.ay , discuss also 11 the international action to be ta.1<en in support 
of the efforts of the developing countries 11 in r egard to trade and 
integration among thenselves , i t would be very useful for us if we 
could be informed , in the manner you would regard as suitable , of your 
views on the sugt:;e stions contained in the reports mentioned . 

As you can see in Chapter VII (particularly paragraphs 27 to J9) 
of TD/B/85 , we have tried to suggest so~e guide-lines and principles 
that nught form part of a more systematic and explicit policy of 
outside support to integration attempts in the developing part of the 
world . The sug~estions are the fruit of a detailed study of the 
practical problems ~hich developing countries in all parts of t he 
~orld encounter when envisaging trade expansion , econonic co-operation 
and i ntegration among themselves . Horeover , at a noment when there 
is ever more i nsistence on the necessity of a more economic use of aid 
r esources , we f eel that there is a case for ex~nino the possibilities 
for ensuring that aid to individual countries \..'Ould take more fully into 
account r egional and s·1b- reglo:1.al perspectives . In vie ;.J of the special 
difficulties of the integration process among devel oping countries , our 
study has also led us to believe that the knowledge that i nternational 
assistance ~ould be avail aol e for solving some of t hese special proble:ns 
might enable th~ devel oping countries to tackle r egional or suo-regional 
co- operation i n a more forthcoming manne!'. 

Hr. George D. Hoods 
President 
International Bank for 

Reconstruction and Develop~ent 
1818 H Street U~ 
Washin~ton . D. C. 20~33 
Etats- Unis d'r.~erique . 

2 
0 
< 
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Your co.mrrents on these and other points would no doubt facilitate 
the definit ion of the action programmes that are envisaged in this 
respect by t he r esolution referred to above. The ill~CTAD Secretariat 
is, of course, at your disposal for any clarifications that may be 
required . 

Yours sincerely, 

Raul Prebisch 



United ations Conference on Trade ao_d _Developmen 
. . .· ~ .; ~ .. . 

DistT. 
LINITZD 
TD/B/1; cJ7' ·-~, ___ ;: .. : ~--
22 Septenber 1966 

. Original: :· :· ENGLISH 

TR.l\DE PJ1D DK\iliOPI'~'TT 13JARD 
Fourth _. s ·;-:;·ssion·· 
Agenda iteTJ 1'7 

_TRADE i!:XPJJJ.SION . ~-'_jul·!OHJ:C CO--CPER!o.TION liND INTEGMTIOI:J 
. l~NONG DEVELOPING COUNT?JES 

1r'ac}_~§.~Sl~@_§LC2Q_?.D:ci Gq_g_~?_Qj~p_c;_j.,gt..§ggtion e..nong develooing c ountl"ies 

:.tc~n ~in~t. J~q11:Yt~..;; _ _&:r;s.'Z!_il..! _ _g?.:A.'1?.1'...99n.J....X::YJ.oq. Chile t-Qongo . (Denocratic 
_3.p~~u 9.1.1: ~:J-. .?. ~)2~bQ.r}.0Y ·-- --~~·_1gfl.p_:_ 1 ~L S&J.v~flo T , 0l1_=i_ o~t~ Ghe.nc. , _Quine a , 
Ho_Ddu_;_~§-LJ).:!9.:t..;:::..~_.1P.1.9_f.e~;1_s__,__Jj::~:._J£s.c: ~ Leb_9-P._Qn ._ Hadagascar. NE.li, 
Mqroc_c:._o ____ t~.~-i._g.Q..l. __ l:[iz_~~:is. ~--E.akt?.t· :?::f! . .t ___ ff1iJ.~pJ2.in.e.~_Uni "t.~d Arab Renublic, 
Jl~-tE?:.d B.?-"9.}~_1?1i.Q..-2_f 'r.a.n_~-ni-_?-__ ur~~~~-..S:PLf~llJ~.9_s1gy~a: Joint draft 
I..~0olu_~io~ 

It~:.G.?.))--~-:.l!:g the r e c oru,1J3L.daticns of th0 Fi~r:st Conference r~ga:rding ~~~ ~ -~-~~ ,ess~ ty 

of eyp2J1dirig trade and prc-r.:lOting e8onornic co~opere.tion ap.d integration ali1ong 

dF:~r2lopi.ng co~JJJ.-t:.r5.e.J on 0. .'.It..l"t-u.aily beneftcial basis_; 

.Q.S?.g_s_g.~G~--~ of the s~'_ gl1ifiCfl.P.t contribution \>Jhi~h collective self-help efforts 

au:cr•.g developi_ng cct.l~ltr~es couJd ma.ke for accelerating dovelopcent; 

Ta}.9-I.:~g _n;.:_Qte uf the: efforts U.il.Jert&ken by developing conntr.ies to expand trade 

aLnng ther.l.selves J to a3·~~1bJ.isl1 :r·egional o:c sub-regione l narkets and to plan 

d01.ro lop:1en t 0n a.n int8gra tsd basis; 

CoDili.ssion.s ar..d thE: T-l_:r;Ql1cr.li~ and Soc.l.al Office in Beirut in this fielc. ; 

Co~§.i.o.:..~r.i~g th2.tJ t!--~8 :reports suer.~ tted to the Board (report of the group of 

experts on !'Trarl:3 Exp2n:-:3_~:::m c..Ild Econor.uc Co-opere.tion 3.Liong Developing Countries", 

TD/B/ 68; repo:i."' -~ of the Ul:·JCTj_D Sccret:;.ria-G on nTra.de 3xpansion a..Yld Econonic 

Integra tion e:1l~10ng De,;·e1o~ .1 l~s Co'l.ntT.1.es 11 , TD/B/85); require cletc.iled study a11.d 

d.:i scussion. 1.-.ri "th .3. vit'M -t.o ·~t'=fj ~i~g "She a ction pTcgranr.les thc.t rJ.ight be e.dopted by 

the tino of the S:;co:::d Confe .. 'erlc 8; 



TD/B/1.97 
page 2 

1. Reques t::; the Secretary- General of UNCT1,D to tre.nsui t the t\.ro r eports 

to the Ref:j onal EconoLJic Cofi".r.lissions , the Econon:ic and Social Office 

in Beirut '•nd the existing econowic groupings of the developing countries 

for their r;onsidera. tion , cornents and suggestions; 

2. Requests the Secretary- Gener2.l of m;CTAD to trwsn:i t the reports to 

the interrntional and r-=gion::1l fini:illcial institution s 2.nd appropriate 

intergovr..:rn.~.ental organizc.ticns offering the;;-, the opportu."li ty to 

corment r>r the suggestions c ontc.inecl therein that rele.te to then; 

3. Decides ~. :-- t a discussi on on tr2ccle expe.nsion, econcnic co- operation 

CJ.icl intet:r· ·.tion, on c. regional, sub- n;gion,_l and. inter-regional b3.sis, 

anong dc·r r.: l oping countries 1-.r:ill t:'.J:.:e place at its 5th session ui th 

speci.::J. r r:_·. ~d to thG follm.ring points , sue~ .:::. s, 

('a) 

(b) 

(c) 

the ~stion t o be t3.ken by developing countries 

the l n tern3.tion~ action to be taken in support of the 

effor1,3 of the developing countries 

the f v rthe r steps f or preparin,g the progr::.rx.1es to be considered 

in t ~is respect at the Second Conference . 

4. Invites tl '; 3ecrat.:~.ry-Genel" al of lJNCT:! . .D to assist, as rny be requested , 

existing r,r::-:;nor:llc groupings of the devel o:Ji:ng countries in the 

consiC.e;· ~ t~r>n 211d prepc.rs.ti on of this subject r.1atter . 



FORM No. 58 

TO: 

FROM : 

SUBJECT: 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
1fr o .~rvin[ S . Friedman 

DATE: September 29, 1966 
iL 

P. Pereirc- Lrfmd 
Pro..risLrmal .. r.enda for the :::::::1terrovern;-r!E>ntal Grou) Iv1eeti nc; in Geneva . 

The Secretary- Ge 1eral of the Di:JCTAD has se'1t us the Provision?l 
A:;enda fo:~ the !1eetinr o~ th::- Intereovernmental Group on Supplementary 
Financi::10 in Geneva on October 10. 

Attached to this is a questionnaire li tin€· various issues 
raised by country deler:·ations in April 1966 . All the suP"::-estions th" t 
you had made to r;r . Jelt on :-m earlier version of the ~uestiorm2ire in 
July, ,,'Ji th one excertion, nave been accepted in the present version . 
You hao su~:ested that ~ . • l( ) ")e dr0pped since it was already settled 
but the Secretariat has d~ci ·ed to keep it in . 
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With the compliments 

of the 

Secretary- General 

of the 

United Nations Conference on Trade 

and Development 
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United Nations Conference on Trade and Development 

J.""' ... 'lL':2; .A:ID DEVEI.OPNENT BOARD 
Can.".i -:t-:-e on Inv:i.sibles and Financing 

!. ;lated to Trade 
Int~::·gnyernnE>ncal Ccroup on Supplementru·y Financing 
J..O Oct.obe:c 1966 · 
Gcns7a 

PROVISIONAL AGENDA 

l. Op3ning of the session 

2. Adoption of the agenda 

J ~lection of officers 

4., •J'='e;anizat:!.or: of \·lOrk 

5. Study of the pr8posed scheme for suppl enentary financing 

6. O·i,her busj_r..es:; 

Distr . 
GENERAL 

TD/B/C . J / AC.J/1 
6 September 1966 

Original: ENGLISH 

(, Adoption of ~he report of the Intergovernnental Group on Supplementary 
f:!.nm!cin to the Co~nittee on Invisibles and Fin~~cing related to Trade 

TD , 06--2761 



TD/B/C . 3/AC .3/l 
page 2 

ANNOTATIONS TO THE PROVISIONAL AGENDA 

Item 1: Opening of the session 

Ite~ 2: Adoption of the agenda 

Item 3: El ection ' of officers 

Rule 63 . 2 of the rules of procedure of the Committee on Invisibles 

and Financing related to Trade states that Sections I to VII and IX to XVI of 

the rules of procedure of the CoMmittee shall apply, as appropriate , to the 

pr oceedings of the subsidiary bodies of tha Committee . 

The rules of procedure of the Co~~ttee on Invisibles and Financing 

related to Trade are contained in document TD/B/63- TD/B/C .3/16 . The election 

of officers is dealt with in part IV thereof . 

Item 4: Organization of work 

The Gr oup may wish to discuss the oanner in which it will proceed with 

its work, including the scope of its first session and of eny subsequent 

session or sessions . 

Item 5: Study of the proposed scheme for supplementary financing 

The Group may wish to refer to the points listed in paragraphs 2 and 3 

of its terms of reference , annexed to the resolution adopted by the 

Co~~ttee on Invisibles and Financing related to Trade at its thirty- fifth 

meeting on 20 April 1966 . 

To facilitate discussion under this item, the Secretariat has circulated 

a document: Consideration of the sche~e for supplementary financial measures 

contained in the report of the International Bank for Reconstruction and 

Development - Note by the Secretary- General of UNCTAD (TD/B/C .3/25 ). 

In addition, a liDited number of copies of documents TD/B/43 (Study on 

Supplementary Financial Heasures by the International Bank for Reconstruction 

and Development) and TD/B/73- TD/B/C.3/22 (Report of the Committee on 

Invisibles and Financing related to Trade on its r esumed first session), 

which have previously been distributed, will be avru.lable to delegations for 

reference purposes . 

IteM 6 : Other business 

Ite~ 7: Adoption of the report of the Intergovernmental Group on Supplementary 
Financing to the Co~ittee on Invisibles and Financing related to Trade 

The tems of reference of the Group specify that 11 having regard to the , 
time- t able for the next Conference, the Group should endeavour to submit the 

report in good time for consideration by the Committee lPn Invisibles and 

Financing related to Tradi/ at its second session, in November 1966" . 
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Distr . 
GENERAL 

TD/B/C . J/25 
25 July 1966 . 

United Nations Conference on Trade and Development 
· Original! ENGLISH 

TRADE ill~D DEVELOPMENT BOARD 
Committee on Invisibles and Financing 

related to Trade 
Second Session 
Geneva, 21 November 1966 

CONSIDERATION OF THE SCHEME FOR SUPPLEMENTARY 
FINANCIAL MEASUL1ES CONTAINED IN THE REPORT OF THE 

INTERNATIONAL BANK FOR RECONSTRUCTION ANJ DEVELOP:tvlENT 

Note by he Secretary- General of UNCTAD 

In connexion with the study by the proposed Intergovernmental Group of the scheme 

for supplementary financial measures, the following questions have been prepared on 

the basis of ~he report of the Committee on Invisibles and Financing related to Trade 

on its resumed first session (TD/B/73) and its annexes, as well as of the Bank Study 

on supplementary financial measures (TD/B/43) . The questions have been organized 

under the headings contained in the terms of reference of the proposed Group 

(TD/B/73 , Annex A(i)) . The staff of the 1-J"orld Bank is engaged in a study of the 

issues raised in the Committee , in preparation for the meeting of the Intergovernmental 

Group , should the establishment of this body be approved by the Board . 

1 . Questions affecting the scoDe of the scheme . including the treatment of overages 

and the regard to be paid to import prices . 

(a) 

(b) 

Is the primary objective of suppl3mentary finance to avoid disruption 

of development programmes? 

Should a prima facie case for assistance under the scheme be 

establi shed on the basis of an adverse movement in export proceeds 

in real as well as in money terms? 

(c) What arrangement would be appro?riate in respect of a country which 

experiences an excess of exports (overage) over projected estimates? , 
(d) Should such overages be earmarked for offsetting shortfalls? 

(e) Are there circumstances in which overages might be used for other 

purposes? 
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2. The form~rms and conditions for the provision of financial assistance to 

countries narticipating in the scheme . 

(a) How could it be ensm·ec that supplementary finance would be timely 

and certain? 

(b) Should the terms of supplementary finance be similar to those being 

applied to basic development finance by the various international 

lending agencies? 

(c) Should the alli~inistering Agency tailor the terms and conditions of 

supplementary finance to the over-all financial and economic position 

of the country concerned? 

(d) In what way would the debt service position of developing countries be 

taken into account in the determination of the terms and conditions 

(e) 

of supplementary finance? 
. ' - . ~ . - --- ---- ·····- ---- ·-·-

~fuat would be the most desirable length of maturity for loans 

provided by the Agency, keeping in mind the need for reconstitution 

of its resources? 

(f) Should the Agency have the right in certain circumstances to request 

payment from participating countries earlier than originally 

stipulated? 

(g) Should all feasible domestic adjustments be made which would not 

disrupt development programmes? 

(h) Should such adjustments include ''not encouraging continued investment 

and output in export sectors when world demand is falling, re-examinipg 

~?-~.9:._.E,l.dj~-~.:ing__ §.~m.~ p11blic e:xpe,~di tures _ t9 e!lsure th~ postponement of _ ~he 

relatively less urgent or less important, or altering the tax structure 

to the changed cond.itions 11 ?1/ 

(i) If a reduction in planned investment in the export sector is indicated 

by structural change in world demand or supply, should correspondingly 

larger investments .. be made in diversifying the rest of the.': economy? 

(j) lJould the scheme assist in this diversification? 

J} TD/B/43, p . 5l 
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3. Measures for est..aJ?],.ishing _<.!_rel.iliQ..l1~hiJ.2 be~¥een the resources availa,.ble and the 

.;r~u.r..f!..l~ . .;:;_r.eg_uirec; i.Yl;_ihi~ connexion th.s,_9rouo should .. ey.arnine tl::.:; implicati ons,_for 

the scheme of. the l:!YQcthesi_~- th~t resources on the scale su~sted in the Bank staff 

§.t'ld-Qy_itaking_:~c_C..Qill\:t_:.QL$lD.Y-. .J:I19dj,_fic,£l.tiog§_l:[hj._ch the Grqup may suggest) would be 

availabl.£. 

(a) Is it agreed that 1>300 to 'JJ400 million per year would be the amount 

required to operate the scheme? 

(b) To what exten:C. shouJ.d the ordinary resources of THF, i.e . gold and 

credit tranches, be used in addition to the compensatory financing 

facility prio_ to utiliza~ion of supplementary finance? 

(c) If supplementary finance is to be granted only after reasonable use 

has been made of other sources of finance, how is such reasonable 

use to be inte!'preted? 

(d) In what circumstances WOQld a country be required to draw down its 

·reserves or utilise credit fac~lities before receivtng assistance? 

4. Th~_n~.~fl_j:9_. ?Jl..tSJ::\2lt.sh a boundarv between ;Jroblergs of an economic nat'!ll'e and 

:t.h9§.E?-.Jdhich_f.al.l wit_:rQ.n. the...RQ.lit;.!:cg.l sohere in the .?.:dministration of any scheme . 

(a) Assuming that the Ag'ency and the recipient country are to agree upon 

certain performance requil•vments, should such requirements be limited 

to the results e:.chie,·ec by development programmes or should they extend 

to part-i cu..lar polic;_es \Thereby such results are obtained? 

(b) In Hhat way could Pt d~ : tL1ct:ion be drawn 1:'>3hmen technical and political 

aspects of developmant progr&~es? 

(c) Which features of a development prograrn."Tte t..;rould be the subject of 

agreement beh1een the Agen.cy e.nd the recipient country? 

(d) What provisions would be made for countries vii thout an over- all 

development plan? 

(e) Would it be possible for a country to modify its plan or progr~~e in 

certain respe0ts wi thoub seeki.ng the consent of the Agency? 

(f) woulr::. the understanding between the Agency and recip5.ent countries 

differ in any respect from understandings required by international 

financia::i. agencies in "Che provision of basic development finance or 

short- term balance of payments accommodation? 
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5. Questions rEV,atj ng to _ t_h_ELI!lethodolggx_t..o~pplied in the formulation of the 

11£_Qjections and th'e te£!hnical assessment of tha poligies on which the development 

p1 .:ms of indivjdual CQ...Ufl..iif:i,~..§__§£,LPa9c:fl. the circums·Lances whi.ch may give rise to a 

Q~~im on the schem~~-and.ihe £9.~~~derations wbich the Agan~v should take into account 

in dealing with ~ch_~laim. 

(a) Do the project:..on8 o;:' e:q;ort earnings of the tY';)e provided for 

in the BanJc s ·:~udy const~L tute an acceptable method of determining 
11 reasonabJ 8 expocta~.ions'' '? 

(b) Wha·(. '..·/OuJ.d be t118 r e lati.onsL'dp bet-;.·:een calculations of shortfalls 

by the Bank and the Fund? 

(c) Is it possj_ble to determine in advance the extent of the dis.cretion 

of the Agency in datermining whether or not supplementary finance 

was to be provided in parti.cul.ar cases? 

6. !he anproprja~~~~h~d-~f tjme for which the relevant projections of exports 

;"'h .. onld be establis:qed an..rLf~hich the_s:.oncomitant obligations of the Agency and 

~he develo~ing country co~ce~d rq§Dectiy~hould be a$sumed . 

(a) Should the projections and obligations referred to above conform to the 

planning p3riod of the countries concerned? 

(b) Under what circ1rmstance3 should export projections be revised? 

(c) \.fuat minimum period of t ·.me should elapse before a revision in 

projections could ce u::·~.o:;..~taken'? 

(d) How would such revisions affect the obligations ensuring the 

implementation of a development programme of the Agency , donor 

countries and recipient countries? 

7 . The rels,t;is>n~b-lP......t~tvr~g!L..S\illW}~Jil<mtfl.£Y_financial measures and other types of 

§£gnomic as~st:_P..ncu~q_i:jJ __ !)")Jl~~;]e.tE?i~al a111_j)j.late.J.:fJJ~, with particular regard to the 

need to ensure com12.illbi'""li.J'Lbe"~·~.®- :t-.her1 as r:ggards the terms, conditions and 

cri te:r,:ia OlLJ:!tlich they §.~ . ..:~U~Lm:ovided,_. 

(a) Hov is co- ording,tion to te achieved among performance requirements 

in qonnexion with biJat.eral aid programmes, other sources of development 

assistance, H1F stabi}.ization programmes and the proposed supplementary 

financial measures? 
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(b) "f::l:l.t v.rould be.· the relationship ·beh-ieen the Furrl 1 s compansatory 

fJ.ne.ncing i'acilit.y--and -!;ha "proposerl. supplementary financial oeasures? 

(c) If a country had rasor Goi:d J.:.c othG!' sources of finance to meet an 

export shortfa:.l:· ·..rou:Ld the ::ncposed scheme :;;rovid9 assistance if 

3Xpo::-ts had not recovered sufficien'Gly to permit repayn;.ent of the 

p:.:-avious l.oan._, wi l;hout disruptio:1 of the countries develolJment 

"J~o g!'aiiL"lle s? 

8. .~ ... com:g§.:.:aj:.i V..!} eff.E,C~..§_Q,n~omic J.eye_lQ'QYlen·::, of the S_9heme pro no sec!._ ai}£!_ Of 

other...J?.Q.§sible_m.ethods wh5.ch :.nirrht be ewloved for i.he ssme...£!drnose but_wit,ll due 

regard to the primary task _laid dO£.Q in the _fifth and sixth Daragraphs of the 

~1».ti~n1/to which the t3rms of refereQce of the proposed GrouD ara annexed . 

The fifth and sixth paragraphs of the resolution are as follows: 
11 The Committee on Invisibles and Financing related to Trade: 

"AGREES that the scheme of supplementary financial measures set out 

in the study prepared by the staff of the International Bank for 

Reconstruction and Development . .. . . should be further studied and 

elaborated in the light of the discussion of this Committee, as a means 

of dealing with this question, and therefore 

i'DECIVES for this purpose , subject to the approval of the Board , 

to establish under rule 63 of the rules cf procedure of the Conmittee a 

small group of representatives of governments} ~dth the requisite expertise , 

consisting of 13 to 15?/oembers, to study and report on this matter to the 

second session of the Committee, with the terms of reference set out in the 

annex to this resolution.'' 

1/ TD/B/73, Annex A(i) 

z/ Argentina, Brazil, Ceylon, Federal Republic of Germany, France, Ghana, India , 
Japan, Sweden, United Arab Republic, United Kingdom of Graat Britain and 
Northern Ireland, United States of America, Yugoslavia . If one or two members 
of Group D wish to join, their countries would be aJded to the list of member s . 
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9. The status, membership and function of th~ Agency and its relations with other 

jntarnational bodies , having regard to par- graohs 7 and 8 of part A of 

T~9mmendation A. IV.l6 . 

Paragraphs 7 ~nd 8 of the recommendation are as follows : 

n7. Once a 1Jrirna facie case has been established there should be an 

examination, under the International Development Association, of all 
!} relevant circumstances (see Note 3) in order to assess how far 

assistance from the scheme would be required and justified .in order to 

help avoid disruption of development programmes. Subject to these 

points, assistance could cover a substanti~l proportion of a shortfall 

from reasonable expectations . 

8~ Resources from the scheme, which would be administered under the 

International Development Association, should be in the form of 

additional commitments; prescribed in advance, for contributions to the 

Association; all the maj or Part I member countries of the Association 

should contribute . 11 

!:_/ , ''Note J . Ar.).ong other matters, these would include adverse effects from 
significant · rises in import prices . '' 
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TO: 

FROM: 

SUBJECT: 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
Mr. Irving S. Friedman DATE: October 19, 1966 

Paulo Pereira I.JJtla and Bimal J alan 

I 
Papers to be Presented to the Intergovernmental Group on 
Supplementary Financin~ 

As a practical outcome of the first meeting of the 
Intergovernmental Group on Supplementary Financing which took place 
in Geneva - October 10 to 14, the Bank is being expected to present 
to UNCTAD, by the end of next November, a number of papers. 

The next meeting of the Intergovernmental Group is scheduled 
for the second week of February 1967, and the months of December and 
January are needed for translation and circulation of the documents 
and allowance of an adequate amount of time for governments to study 
them. 

It should be observed that the idea of having the next meeting 
only in February of next year - instead of December of 1966 as had been 
initially contemplated - was justified on the basis of the need of govern
ments to carefully study the papers. The prevailing impression was that 
the next meeting can only be a fruitful one if it has the support of the 
papers which the Bank is to prepare by November. 

These papers have two origins; some of them were indicated by 
the Bank representative in the opening session of the meeting as subjects 
on which the Bank Staff was already working; the remainder was requested 
from the Bank, during the course of the discussions and listed in a 
formal document approved by the Intergovernmental Group (enclosed copy). 
Mr. Kamarck participated in the work of the small group which drafted 
the document and included the Acting Chairman (Mr . Jo Saxe, of the United 
States), the delegate from Germany (Mr. Koinzer) and the representative 
of the 1MF (Mr. Fleming) • 

The French delegate also presented a separate list of questions 
addressed to the Bank staff (copy enclosed). 

Papers promised by the Bank. 

The papers initially promised by the Bank deal with the 
following subjects: 

l. Shortfalls and "overages" in the Supplementary Finance 
Scheme. 

2. Forms and terms of assistance. 

3. Supplementary Finance and other types of assistance in 
financing the shortfalls. 
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4. Invisibles. 

5. Import prices. 

6. Performance in the Supplementary Finance. 

7. Elcport Projections. 

These are the papers on which we have been working, and in 
mentioning them to the Group we indicated that papers 1 to 4 could be 
made available in three weeks' time. 

Papers requested from the Bank. 

Among the additional studies requested by the Group, most of 
them involve the Bank's participation. They are: 

8. The relative importance of export shortfalls and 
other causes of instability in the external financing 
of development and, to the extent possible, estimates 
of the effects of those causes on selected countries. 

The Bank is supposed to have major responsibility 
for the study, and consult with the Fund in its prep
aration. This study resulted from requests of the 
Governments of Germany and the U.s. The latter told 
us that they had prepared some material on the subject. 

9. "The Group invites the Bank and the Fund to communicate 
to the Group any views they may feel able to express 
on how Supplementary Finance would fit into the exist
ing international financial system. 11 

This is meant to be a joint Bank-Fund paper. 

10. A presentation of the methods used by the Bank Staff in 
arriving at its estimates of the annual cost of the 
Scheme (in quantitative terms). 

This is essentially the paper available on the 
subject, and which was circulated as a confidential 
draft to the delegates of Germany, U.K., U.S., Japan, 
France and Sweden. 
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ll. An estimate of the effects of recent changes in the 
Fund 1s compensatory financing facility on the amlUal 
cost o:f the Scheme. 

This paper is to be the major responsibility of 
the Fund, which in its work is supposed to consult 
with the Bank. It seems for practical purposes, 
however, that the paper implies a re-run of the simu
lation exercise wi. th changed asswnptions as to the 
use of the Fund's facility. 

Given the November deadline and the feeling that the work of 
the Intergovernmental Group depends on the availability in time of 
these papers, you may wish to consider having a meeting to discuss 
this matter at your convenience. 

cc. Messrs. Kamarck 
Hulley 
Mac one 
Sarma 
Sundrum 

Professor Fra."'lk 
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Ili ~- !-~o ·- icn d 'e::;:ced. ,~nt et CO:!.roensation evsntuelJ.e des "short:fallsll 
------~.. - ·------,..--~-·---- __., --

L:. ncJGicn d'ex:::ei·::m~G etant U..'19 n tion etatistique et ce1).0 

du fin;.;.r:cBment su:pplenontaire une notion comp'.;able ou fin~nciere, 

l'Agonco ne eer~-t-~lle pds a~en§e en fait l remplaoer le princi pa 

l et g_;..S i:;ion d.es :i.'B!5'?.l'Vee de dGVi!'JeS et de la poli tiQU.e d ? i mpo:r·tati on 
C..c·s benci':i.cj c.ires ? 

IV IncidCE_£.:?_2:!~ !'sht?!.:'tf~.lls" sur les pla~~ijvel..£..~~ 1t 

VI = 

Dn 11 sho:.. ... tf2J.l': rj'a.yar.rii pJ.s necessairen:ent d'effet sur le finan~ 

cer.-.e~:'.; du plan o.o cloveloppement d' un pays, not a.mmeu·i; daus le cas ou. 

le fin a..l'lcetr.on l:; de base ost "..:.su:re par ailleuxs' tant par d es credits 

etra:n[.)ers qt.e p ... r 1 1 epo.:rgne publirlue ou p:rivee nationals, la :Banq_ue 

pourrai ·~~e lle prec: i sor les mod.ali teG du c o.lcul que 1 'A.gence appl:t-

que!'ai t pour C.ete:r·n;iner le mun·(;aut du finar.c0ment supplementai:re a .. ' . I 

accorder ? 

LoreQ.ue 1 'l~;ence constatc:ca qua le :pl an de developpement est mis 

en ec:b.E".o tan·~ p:..:.r· m1 sb.o:rtfall es e::.q)or·tations q_uc pc.:.r une carence des 

f' nanceme:1·~o de b::!.se i n·~ern'J au ·externe ou pcu:- tmx~ aut:t·e diffic-o.l te 
d 1 '.>d ·,_:re poli t:i.quc cu .tcchnic1ue ~ · co:m!len·c pou:r:'<?.- =elle determiner la. 

p:J.i.t du :r·e ii.U·~..:. im:ptrbblc .-u c 07.'tfall et pXi..' Gui te calculer le mont ant 

La J3XRD preconisan·t 1 9 ad.!:Ji. s :.:>ion a tt s· steme de pays en voie de 

dcve . opp-:;ms 1t dotes de plan8 inc ol!lplets , colr.Dent · envisa<Ye=·t =slle ~ en 

ce c~~s, de n;eaUJ:'01' la desor"'"i.:.nieat ion cl 'un :t;la.n, po.:::· defini tion pa.rtiel, 

du fai't de l' ap~a:i.tion d iun shor·tfall ? 

La Banque pourrai t =elle ex:pliquer co,.;ment elle a ramene le col\t 

annucl du mece.nisme de 1 s6 a 0,4 millions de dollu.rs et pl s speciale~ 

ment preciser si ce chi ff:re de o, 4 doi t ~tre consi ere c o!Lme coi·res~ 

ponlm1Jr; a }-m :ryth!:!le d.e c:roi$_cra ou. seulement a un rythi'l.!e de C!Ama.rrage ? 

De c;_u.0ls pl'incipas s'inspir-er-a l•Agance po·Qr fixer les conditions 

dont c<3ront asso:r-tis l es pr .. ts accortlee au titre du J.i'i uanceme.nt 

snpp1ement:;:.i:re ? 

_,., •• ~ 1'11- .. r::_p 
. i-;.:..--.. a.-...: .. 

r 
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D:lstro 
RJJ;STRICTED 

TD/B/C.3/ACo3/Conf .Room 
Paper 10 

14 Octobe:e 1966 

Criginal · : ENGLISH 

'~£r.'~e a!1:-:. ~e~·.a 1 o:·'"~ - ::~ ;-rt. 1Jo.J.l""'C:. 
C;-J' .. mi i; ceo on Im:i~ibles .:.U,d PinPnC · >JG 

:l.'el<.~t~cl.. t 0 1l' !' c~rl ·3 

-:.. r:t~l'&OV;:;r;..>Dentcl Gr~IUlJ on 
Sup plc.n!en t E:.:; li'i r..e::ci r-:.g 

10 Octobar 1966 

· 1. The relative in:.rortc.nc3 cf expor t shor~ ·~falls <Lnd other causes 

2. 

. 
of inBi~bility in the external financing of development and to 

the ext"3n·!; possible , e:stimates of the ~ffects of these c ausea 

on selected com:~(;1. ies. 

The Group invi i;(;8 the E<:.nk ;;t.t:1 the Fmod to coromunic J.te to the 

Group any vie1-;G they may feel able to exr):resa on ~ow suppl emen

te.x·y fi nanc, ~;ould fit into the existing international financial 

systen o 

3 o A :rc~isicn (to inch'.d.o daiia. as recent a.s poesible) of Table Io 

"Adequacy of External Liquidity to Finance Fl•ctuations in 

· E~port of Gone Futid }.!.embers " (p~6e 19) of the study produced. 
t 

tn 196 by the Inter11ati0nal t.~ onetary fund "Compensatory 

4c A Gtud;r a ·· ·;;he diffcr 'ln•:>_,s b t~-:ee n · and. the :respectiva mer-itD 

of th ~ r::;)thc,d.s usc.:l fo:r tha de i;9rmi r.r-.tion of export shortfCJ lls. 

r ·: 

5. 1\. presenta,;i en of the .. ethods U3od. by the B;1nk s tr:.ff in arriv~ r..g 

::..t i ts oatiru:l.te0 of the annu~.l c os t of the Scheme (in qua.nti t at i\~e 

te . ........ p) 
...:. 1'-.J.,.;, • 

An estin;::te o f (;he~ effects of l·ccGnt c_aJ:3es in f ur.:da' c om1fensato::y 

.. 
' ' I 



REF. NO. 

UNITED NATIONS NATIONS UNIES 

NEW YORK 

TELEPHONE , PLAZA 4-1234 

CABLE ADDRESS • UNATIONS, NE"WYORK • ADRESSE TELEGRAPHIQUE 

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT 

OFFICE OF THE SECRETARY-GENERAL OF THE CONFERENCE 

1.8 October 1966 

Dear Irving, 

Many thanks for your thoughtful notes of 3 and 1.3 
October. I highly appreciate al.l. the background information 
that you were kind enough to send me in connexion with the 
persons recommended by you. I certainl.y intend to keep 
them very much in mind. 

Of the names mentioned by you, I know Mr. H. W. Allen 
persona.l.l.y, and he impressed me, too, in a very positive way. 
I hope to have an opportunity to see him in the not-too-distant 
future. 

I have received a brief account from Sidney Del.l about 
the meeting on supplementary financing which ha.s just concl.uded 
in Geneva.. He found that it had been useful in cl.arifying 
positions and also in indicating the main areas in which we 
should endeavour to concentrate our efforts. It has been agreed, 
to hol.d the next meeting in Geneva for about three weeks, 
starting on 6 February, with a further meeting in the spring, 
also in Geneva, if this is considered necessary. 

Mr. Irving S. Friedman 
Economic Adviser to the President 
International. Bank for 
Reconstruction and Development 
1.81.8 H Street, N.W. 
Washington D.C. 20433, U.S.A. 
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Sidney will be getting in touch wi. th you on this 
and other matters probably as soon as he returns f'rom Europe. 
I may have occasion to visit Washington in late November, and 
look ~orward to the possibility o~ meeting you there. 

With best regards, 

Sincerely yours, 

Ra-dl. Prebisch 
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FORM No. 57 INTERNAT I ONAL DEVEL OPMENT I INTERNATIONAL BANK FOR 
AS SOC IAT I ON RECONSTRUCTION AND DEVEL OPMENT 

INTERNATI ONAL FINA1~.l4-. ') 
CORP ORA T1 ON 

OFFICE MEMORANDUM 
TO: Files 

/ 

FROM: Vinod D.l~ey t _.-i_, 

DATE: October 7, 1966 

SUBJ ECT: Statement by Mr . Prebisch at the 93rd Planning Meetin of the Trade 
and Development Board. 

In his statement before the Fourth Session of the Trade 
and Development Board at Geneva, (August - September 1966) Dr. Prebisch 
made the following points: 

1. The Problem of the Developing Countries : The growth targets 
of the Development decade are not being met. This arises from the 
contradictions between modern technology and the ability of the developing 
countries to assimilate it. This technology is capital absorbing while 
their capacity for capital formation is low. By reducing death rates, 
modern technology increases population growth and aggravates the "dynamic 
weakness" of developing countries. Attempts to increase productivity by 
applying new techniques to agriculture and marketing would tend to 
intensify the problem of surplus labour and underemployment. 

2. The Role of International C~~eration : (a) Provision of 
finance: For the problem to be tackled, the rates of growth of the 
developing economies have to be raised, and international cooperation 
has a fundamental role in this. The flow of resources from industrial 
countries to the developing countries declined from 0. 83% of the gross 
product of the industrial countries in 1961 to 0.65% in 1964 and 0. 69% 
in 1965 . The burden of repayment is growing. If the net result of 
international cooperation is measured by the excess that the developing 
countries are able to import over their exportearnings, this has fallen 
from $2,900 million in 1958 and $3,100 million in 1961 to $500 million 
in 1964 and $400 million in 1965 . In addition the terms of assistance 
have become more unfavourable and the tying of loans has reduced their 
real content . 

(b) The problem of external instability. The supplementary 
finance scheme of the IBRD is a step f orward in tackling the problem of 
external instability which is a serious obstacle to attaining higher 
growth rates in the LDCs. Another is the problem of establishing workable 
buffer stock schemes for important primary commodities . Unfortunately 
none of the international financial agencies are "equipped by their 
statutes or policies" to tackle this problem. 

(c) Preferences for export of manufactures . The growth of 
exports of manufa'C'tilres- from- LOOs--is also necessary, even if the Kennedy 
Round is highly successful . The argument that preferences to LOCs would 
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militate against the MFN clause and multilateral world trade ignores 
the fact that these can only work in an environment of growing trade . 
During the Great Depression when world trade shrank these principles 
were given up by many countries. The developing countries facing a 
declining share in world trade are in this situation, and in the absence 
of preferences are forced to follow import substitution policies tending 
to break them up into "separate watertight compartments". In a:n:y case, 
the MFN clause and multilateralism is alreaqy endangered by the growth 
of "vertical preferences" -- a system whereby certain industrial countries 
obtain preferences from certain LDCs, granting preferences to them in 
return. 

(d) Intensification of technical assistance for ort 
E£Omotion. Preferences would be of he p immediately only to the more 
industrial of the LDCs . This problem should be tackled by a vigorous 
policy of establishing industries in the relatively less developed 
countries. Full use should be made of existing channels for providing 
technical assistance in export promotion, market analysis and training of 
technicians from LDCs . 

3. The Role of the LDCs . The object is a structural change 
in the internati onal economy - so that LDCs can "export more in order 
to import more" . However, LDCs have to make great efforts to assimilate 
modern technology. Social mobility has to be increased, land reform 
undertaken, education spread. These structural reforms can be carried 
out more easily if the economy is growing rapidly. · 

4. Need for Convergence : A World Development Policy. It is 
necessary that both devetop:lng and developed countrTes e "convergent, 
simultaneous and properly concerted measures" for there to be an 
effective world development policy. Elements of such a development 
policy at the "national and international level" are emerging. The 
Bank 1 s scheme of supplementary finance is one. The FAO outline plan for 
agricultural production now being undertaken, is another. Agreement has 
to be reached in bodies on criteria and principles for assessing the 
validity of national economic plans, and an impartial group of interna
tional experts may asses them on these bases before they are submitted 
to lending agencies. 

cc: Messrs. Kamarck, de Vries, Kalmanoff, Leon. 

Cleared with Mr . Leon. 
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Mr . President, distinguished representatives and observers, and my good friend • 

and colleague Philippe de Seynes. 

I am most grateful to you, ~fr. President, for calling upon me this morning to 

introduce the secretariat's first Review of the implementation of the recommendatir.ns 

of the First Conference. I do not think it desirable that I should take up the 

Board 1 s time by commenting on the report . I would like rather to take this opportunity 

of saying a few words about past events and also to turn my mind towards the immediate 

future, namely, the preparations for the Second Conference on Trade and Development. 

The figures presented in the report give no grounds for complacency. ~·lhat we 

were ?leased to call, with high hopes, the Development Decade, is taldng on nore and 

more the familiar look f illusions which are soon to be shattered . Yne average 

growth rate- 4 per cent- recorded by the developing countries during .the 1960-1964 

period is still very far from the 5 per cent mi~ fixed as the target of the 

Development Decade. I believe that it is o~ the utmost importance to consider why 

this policy which had begun to take shape has not borne the fruit that was expected. 

To use the word policy is something of an over-statement, because I wonder , in view 

of developments, whether there really was a world development policy, whether there 

really ever was a series of properly interrelated measures reflecting the high~ 

complex reality of a world in the process of development and at the s~ue time taking 

into account the magnitude of the problems to be solved. 

TD.66-2925 
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In saying this I do not mean to deny that a series of measures - many of them 

very sound aad in part effective - have been taken; but they are far from providing 

a complete answer to an economic and social s1tuation which i3 essential~ different 

from that which had to be faced during the growth of capitalism by the countries 

which have now reached an advanced stage of economic developmen·fi. The phenomena 

we are facing todey are new both in kind and in degree, and it i uself~S. _t~ bo't 

for historical parallels . There are, of course, certain similarities; but the 

nature of the problems to ~e _~olved todey .in the economjc pnd social deve l opment 

of the peripheral countries is -.funda.m.~mtclly different from those which faced the 

great industrial countries as th~ evolved. These phenomena reflect, essentially, 

the complexity of the process whereby modern scientific and technological advances nre 

malting head•:Jay in the developing world. We are witnessing the -~ransplant ation of o. 

hig ~ sophisticated technology, which requires an extreme~ high capital i nvest ment 
' 

per unit of manpo;rer in order to save. labour, into countries where manpower is 
~ 

relatively abund~t but the capacity for capitel f ormation is very low. This is 

c reating the extra~e~ serious problem of inability of the advanced sectors of the 
. . 

econo~ to absorb manpower productive~. I have drawn at+-ention to ~his prob l em on 

many oc casions, and I believe that we must be prepare?- to see it get worse rather 

' than' better unless there is a fundamental change in policy . . . .. 
11hile ~he developing count~ies o.r~ faced with this contradiction between modern 

t echnology and their ability '!io assimilate i:t;·, the problem of the dynamic weakness of 
· .. 

·line developing countries is aggravated by other consequences of t _echnical progres ~ : 

i s not the rising grmrlh rat~ of the populetion in the peripheral coup.tries like dse 

a conseq~ence of scientific and technical progress? At the same time, we find that 

du~ing.the last few decedes this~e modern technology ~s applied to the media of 

' mas~ communication has been large~ responsible for spreading throug~out the thi r d wo r ld 
- . 

aod>t. l Qhcno.nm:..o. and cons{mption patterns typical of the advanced countr ies, 

i n 'an att~mpt to . imitate their ' ~nY of life . Finally, when the dev~ioping countries 

try to speed up ·their rate of growth they find that, in addition to the internal 

obstacles to this process, their path is bloclted by external obstacles as well , 

some of them similar~ deriving from the adverse effect on the developing countr ies 

of sc i~ntific and technological progress in the advanced countri es . I ai'9 referring 

to the vrell-knmm diract and indirect effects of sc;_entific and technical progr €ss on 

t~1e demand for primo.:ry products . 
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Director of Development 
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Dear Dick : 

June IS, I965 

Prebisch was in Paris the other day. He was accompanied 
by his new director for public relations, Tibor Mende, former 
Hungarian and quite well-known French newsman. 

Prebisch told me about the Italians having offered him 
three floors in the ENI building at EUR Rome for purposes of his 
Secretariat. Therefore, the entire matter of his geographic loca
tion continues to be in suspens. (The :British tell us that they 
oppose Rome : UNCTAD should be either in Geneva or in New York) o 

In the course of our conversation he brought up Horowitz 
and the UK/Swedish proposalo~oth will be discussed next November 
at the meeting of the Committee on Invisibles. Will the Bank's 
study on Supplementary Financing be completed on time ? - As far 
as Horowitz is concerned he, Prebisch, is wondering whether the 
:Sank is not a little too cautious in its conclusions ? 

All this was said in a very quiet and objective mannero 
This is the new Prebisch style, the style of the UN statesman who 
is not in the "periphery" a.ily more, whose only purpose is to bring 
people together. 

After dinner, given by the French Economic Society, we 
listened to an address of P.rebisch. 

UNCTAD is not against GATT, on the contrary, he would 
like GATT to become a useful element in the work of economic de
velopment. The partisan times are over. It is clear that efforts 
have to be made not only by the industrialized but also the deve
loping countries. Such efforts have started already in the LDC 1s 
but can only lead to success if means are found to finance the Gap • 

. ;. 

\ 



··-

- 2 -

It is a pity that the Gap should have been made a sort of a 
metaphysical notion ; in reality it is just a practical problem a 
if we do not enable the Pa.rt II countries to buy ~ 20 billion 
more in I970 (or, and that is the same : if the Part I world 
cannot sell ~ 20 billion more to Part II) there will be no balan
ced growth in the world. 

Q 

Aid is not / fundamental solution - says Prebischo It 
can only be temporary. 

Thus trade and not aid ; give preferences to Bart II 
manufactures, give subsidies, reduce tariffs. The Kennedy Round 
will be a useful exercise if tariff duties are reduced faster 
in favor of LDC manufactures than among industrialized countries. 
GATT can do a useful work if it "adapts itself to the needs of 
the less developed world". 

In short, it was a sermon on trade questions only 
which, as compared to I964, did not contain really new elements. 
He spoke in English, a language that takes away most of his "elan11 

which was so characteristic for the Prebisch of the good old times. 

MOst of us who were sitting around him at the dinner 
table had come from Royaumont where we have spent the entire day 
at a symposium. Royaumont is a reconstructed abbey from the 
middle ages serving as a meeting place, a sort of Ditchley, for 
scientific (or pseudo-scientific) seminars. The meeting at the 
abbey was a rather curious introduction to the Prebisch dinner 
because at Royaumont ambassador Forthomme, Belgium - very often 
the official spokesman for the Common Market - was proving to us 
with every means at his disposal that the LDC's had no hope 
whatsoever to increase their manufactured exports to industria
lized countries considerably and, in any case, tariff reduction 
or subsidies would not help them in that respect. 

However, all this had happened at Royaumont and not 
at the dinner party. At the latter place everyone was discreet 
and did not reveal to Prebisch the Forthomme conclusions of .. the 
morning. 

Kind regards, 

Arthur Karasz 
Assistant Director 
European Office 
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UNITED NATIONS 

CONFERENCE ON TRADE AND 
DEVELOPMENT 

T~legrammes : UNATIONS, GEN:tVE 

Telex : 22.212 ou 22.344 

Telephone : 34 60 11 33 40 00 33 20 00 33 10 00 

REF. NO: 

Dear Mr . Friedman , 

NATIONS UNIES 

CONFJ!:RENCE SUR LE COMMERCE 
ET LE DJ!:VELOPPEMENT 

Palais des Nations 

1211 GEN:tVE 10 

9 May, 1966. 

Thank you very much for your letter of 28 April, 1966, with 
which you forwarded to me the materials to assist in preparation of the 
Annual Report on Trade and Development for the next session of the Board . 
Mr. Sidney Dell has, of course , kept me informed of his communications 
with the Bank on the same subject . 

The co- operation of the Bank, and your personal help in par
ticular, have been greatly appreciated. May I also take this opportunity 
to say how much I valued your outstanding contribution to the last session 
of the Committee on Financing . 

Yours sincerely, 

d-------------.7~ 

RaUl Prebisch. 

Mr . Irving S. Friedman , 
The Economic Adviser to the President, 
International Bank for Reconstruction and Development , 
1818 H Street , N.W., 
WASHINGTON , D. C. U.S .A. 
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,(signed) Irving S. Friedman 

cc: Messrso W1shart (with all enclosures) 
Consolo (3 tables only) 
KC4-narck " 
Kalmanoff 
Sidney Dell, Director 
New York Office, UNCTAT (3 tables only) 
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17 February 1966 

COMMI'rrEE ON INVISIBLE5 AND FINANCING RELATED TO TRADE 

RESUMED SESSION APRIL 4·1' 1966 

.Annotated A.genda: First Draft 

1 o The nature of the :problem 

? 

7 
• 

(a) Is it agreed that developing countri a frequently face "probl 

arising from adv rae movem nt in export proceeds which prove to be 

of a nature or duration which cannot adequately be dealt with by 

abort-term oalanee of payments support o .. !} t 
(b) agreed that whatever direct steps may be taken to stabiliz 

.......... J_. •. _e ·and expand outlets for the exports of developing 

problem referred to in (a} above may be mitigated 

(c) 

2c Character of the solution 

(a) Should the solution take the form of an intemational.ly administered 

programme for the provision of supplementary finance? ---ilii~~:ttl~ll!m:1mtllt;er:1nEr.a g,genencc'fYy be established within the 

·~~k? 

2. o Criteria fer the provi&ion of supploentary fin&.nc 2': 

Should the toll ring c:.•J.teria be applied! 

(a) 

/

1/ Final Act, Annex AoiVol8, paragraph lo 

g/ See statement by~e Economic Adviser to the President of the International 

Bank for Reconstruction and Development, TD/B/59, page 6o 
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relatioMhip between Bank and Fund calculations of shortfa.lls, and 

what is the rationale of the differences in methodology? 

(b) That 8hortfal.l.8 must be of a nature or duration which could not 

adequately be deal.t with by avallable sbo:rt-term bala&,ce of payment s 

supporto 

(c) 

(d) 

(e) 

(f') 

That shortfalls must result fran causes beyond the control of the 

affected country. to those affec 

That all feasible danestic & uatmenta are made short of adjustments 

that would disrupt development programmes. What type of adjustments 

is envisaged here? 

That Scheme should not avoid adjustments resulting fran the 

re-exend ning 

postponement of t 

altering the tax st 

and those that c 

om~mg continued 

urea to ensure the 

leas important, or 

di tiona. ,1f How 

stponed without disruption of agreed 

That where an expo!! t due to e.n important strl.letural 

change 1n world demand , it may be necessary to revise 

priorities in the develalilleflt programme, "or even change the 

magnitude of' total plan diturea."Y In such case should a 

reduction in planned inv t in the ~rt sector be offset by 

correspondingly larger nts in diversifying the re.tt of the 

econany, and in what wrq should the financial facilities provided 

by the Scheme assist in this task of diversification? 

];/ Bank St~, page 51. 

gj Bank Study' page 52o 
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(g) That supplementary finance is residual finance, granted only after 

reasonable use has been made of other available sources of f~e.nce, 

incl.uding any previous ea.rningS, during the projection period, in 

excess of the agreed ex;port projection. If eo, how is "reasonable 

use of other available sources• to be interpreted! In particular, 

should such use extend only to the caapensatory financing facility 

of the IMF, or to tb.e ordinary gold and credit tranclles as well'l In 

,ma,t circumstances would a country be req,uired to draw down its 

reserves before receiving a.saiatance'l!f Would "other soureea of 

assistance" to be utilized prior to operations under the Scheme 

include credits bearing market rates of interest? 

(h) That when a shortfall oecu.rs which cannot be offset by other means, 

assistance must be timely and certain. 

!to Performance requirements 

(a) Is it agreed that the provision ot development assistance, Whether 

in the ordinary way or in the form of supplementary finance, may be 

made conditional upon satisfactor.y performance oy recipient countries 

in the carrying out of development programmes? Should a new relation
ship be establ.iahed "between individual developing cOWltries and the 

international community through which the incentives and prospects 

tor effective internal developnent performance would oe greatly 
stre~<Tthened"?gj . 

!/ Bank S·iiudy, :page 13 o 

g} Bank Study, page 5o 



(b) 

(c) 

~ 
(d) 
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.C. it agreed that the primary objectiv ot supplementary finance 

Assuming that the need to meet certain performanc requirements is 

accepted, should such requirements be limited to the results to b 

achieved by development programmes or ahould they be extended to the 

particular policies whereby such results a:re achieved? 

(e) Should the performance requirements be the same in providing 

supplementary finance as in providing ordinary development assistance? 

assistance provided? 

(f) To what extent would the performance requirements under buateral aid 

~~rra:zmD8&, aa well aa under stabilization programmes of the IMF, be 

~~;tffi~Wl.;t. t~h performance requirements under the proposed su;ppl tfa'y 
A ./ 

financing scheme? Hotr is co-ordination to be achieved? What is to be 

done 1n case of conflict? 

2.. Volume, terms and conditiona of BBPPlementm.7 assistance 

(a) According to the Bank Study, "$1.5 billion to $2.0 billion would be 

required for an initial ~!mental pariod of five years.• It i 

further stated that this estimate "is a emall. part (about 20 par cent) 

of the figure of the gross shortfall.~ that emerged fran the statistical 

anal.yses ot put shortfalls between a:::port projections and actual 

r 
g·lNI!!Il--e;!l 

(b) 1ng agency should ta.Uor the terms 

and condi tiona o supplementary asaistan .e to the overall fin cial 

ion of the country. concerned; and that 11the terms 

!/ Bank Study, page 4 o 
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should be similar to those being uaed for the extension of 

development finsnce for normal purposes by the varioua international 

leading agencies"t!f 

(c) Is. for grants, 

~ (t) en.,.,.+.~ 
c trol1 

6o Se of the Scheme -
(a) 

failures! 

eed that the ailmin,st ing agency should be given ext nsive 

deciding whether to provide supplementary 

~..:..~.-.. -........ n be enlarged 

as well as export 

aing import prices, 

(b) Would the proposed Scheme provide assistance if• as cited in 

Note 2(i1) of resolution A .. IV .18, "when IMF drawings were due to be 

repaid, exports had not recovered sufficiently for this to be poasible 

without disru;ption ot devel.opmentt• 

(c ) Should all adverse_ movements in export earnings~ 
exp~~) that can be foreseen be excluded tram the scope of the 

~~? ~ze fbl\:..eeable adve.r.'~e movements in export a~, though 

ent p t ful.ly off et by 

!f Bank. Study, page l2 o 
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UNITED NATIO N S .) NATIONS 
~ 

N EW YORK 

TELEPHONE: PLAZA 4-1234 

CABLE ADDRESS • UNATIONS, NEW YORK • ADRESSE TELEGRAPHIQ UE 

UN I ES 

UNITED NATIONS CO N FERENCE O N TRADE A ND DE V ELOPMENT 

REF. No.EC 231/3 (2-8) 

17 February 1966 

Dear Irving, 

May I say first how much we appreciated having you here to present the 
Bank Staff Study on Supplementary Financial easures to the Board: several 
peopl e , including the President of the Board, have co,m.ented to me that your 
statement and that of Lord Kahn the :following morning were among the high 
points of the current session. 

As I mentioned to you when you were here, the Committee on Invisibles 
and Financing Related to Trade has asked the Secretariat to prepare an 
annotated agenda for the resumed session that is to examine the Bank Staff 
Study from April 4- 13 in Geneva. It was also suggested that the annotations 
might take the form of questions relating to the respective agenda headings . 

I have now prepared a first draft of such an annotated agenda and am. 
enclosing six copies for your consideration. I realise that some of the 
questions raise exceedingly diffi cult issues but I have, on the whol e , felt 
inclined to face up to these things rather than to withhold particular 

estions on the grounds that the discussion of them might encounter 
diffic.llties . I have t he feeling that all these questions are going to 
arise sooner or later in one for.m or another, and that one might as well 
anticipate t his , and draft t he questions correctly, rather than allow the 
thing to emerge from the debate, pos si bly in a confusing form. 

On the other hand, I am. by no means wedded to this particular draft , 
or to any or all of the _ estions contained in it, and would certainly 
intend to do my utmost to meet any criticisms that you m<zy make . It is , of 
cuurse, understood that in line with your own wishes, the UNCTAD Secretariat 
will take full and sole responsibilitJ· for the agenda and its annotations. 

I look f orward to hearing from you as soon as you have had an 
opportunity to consider the matter . 

}tr . Irving Fr iedman 
Economic Adviser t u the President 
International Bank for Reconstruction 

and Development 
fashington D. C. 20433 

Yours sincerely, 

g~ 
S.Dell , Director 

New York Office of U~TAD 
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17 February 1966 

COMMI'rrEE ON DVISlBLES AND PINARCDG BELATED TO TRADE 

BBStDJED SJ:SSI<D APRIL 4-J3 1.2§6 

Annotated !.geuda: lirat Drs:tt 

1 o The nature ot the problem 

(a) Is it agr d that developin£ countriea f'requently' face "problema 

arising from advera movement in e&port proceeds which prove to be 

of a nature or dwation which cem1ot adequat ~be dealt with by 

short-term balance of p~ta support. •!/ 7 

(b) Ia it agreed that whatever direct atep be talten to stabilize 

commodity pricea and expand outlew tar t ez.porta of developing 

countriea, the problm ret erred to in (a) hove may be mitigated 

but ia not likely to be eli!lli.ne.ted ent1ral¥t 

(c) Are there cireumatances, be;vand th cont1-ol of clevelopiJls countries, 

other than "adverse movement 1Jl eQOrt p:roce " in which developing 

countries might f'ace disturbance to thebo balance ot payments, and 

hence dis~ion of their derveloplent programmes, of a nature or 

duration which camlOt be dealt with by al»rt-term balanc t4 pa_yments 
au;pport? 

go Cha.racter ot the solution 

(a) Should th solution take the form or Ill international.ly a&d.niatered 

prograume for the proviaion of supp.l.ementary :financet 

(b) If ao, ahould the admi n1atering ageacy be tabliahed within the 
World Bank framework? 

z o Criteria tor th praviaion of sml 

Bhoul.d the following c:c.• :, teria be applied! 

(a) That shortfalls in a;port eaminga muat be meaaurect againat objective 

estimates: if so J do projections or the t~ provided for in the 

Bank staff study constitute au.ch objec:tiv estimat , and vbat would 

be the effect ot errors in such projecticmsf What woul.d be the 

!/ Final Act, Annex AoiV ol8, paragraph l. 

gj See statement by the Economic Mviaer to the President of the International 

Bank tor Reconatruction and Development, TD/B/59, page 6. 



relationship between Bank and J'WJd caleulaticma of ahortfal.l.a, and 

what ia the rationale or the dift in methodology% 

(b) That 8hortfal.la m\Ut be of a nature or duration which could not 

adequatel.Y be deal.t with by available abort-tem b of payments 

su;pporto 

(c) That abortfall.l must resul.t frail caua beyond the control of the 

affected country-. Should aucb caua be cCIIltin to thoee affecting 

export aminga • or ahoul4 tbey be e4 to tboae affecting other 

external ncelpta cxr ~ ez;pendi.tunt 

(d) That all feasible danestie adjustments are 

tba.t would disrupt developnent progl'8111DU. 

ie enviaaged beret 

short. of a.d3uatmenta 
What type of adjustments 

{e) That the Scheme ahould not avoid a4tfuatment resulting tl'OID the 

unexpected decline in ez.porta, auch u • t ~ continued 

investment azul output in aport aecton when world d-.and 1a falling, 

:re-exam1 n1ng and adjuat!Jlg acme public apnditurea to ensure the 

postponement of the relativel.y 1es urgent or leas hqportant, or 

altering the tax structure to the chauge4 cond1t1oaa.~ How 

should the line be draWn between public ~itu:res tbat can, 

and those tbat cannot, be l")Stponecl without diaru:Dtion of agreed 

development J~f 

(f) That where an eKpOtl 8hortfal.l 1a due to important structural 

change 1n 'WOJ'ld demand or 8\JP.Pl¥, it JI8T be nec:eaaary to reviae 
priorities in the c:level.opaent prosramne, "or even change the 

magnitude ot total plan ea:penditure •• •Y In 8UCb cases abould a 

reduction in planned imrestment in aport sector be ottaet by 

correspon41ngly larger invutmenta in c11ven1t)'ing tbe reat of the 

ec:OilaDy', and in what WB¥ ahauld the fiDa.Dcial tac111t PI'O'Iided 

by the Scheme uaist in tb1a task of divera11'1cationf 

!/ Bank study, page 51. 
g} Bank St~ t page 52o 

---
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(g) 'l'bat supplenentary finance 1.8 re.idual. finaDc • granted only atter 

aaonable uae baa b made ot otb &Tailable aources ot finance, 

including any previoas ea.rniDga, during the projection period, in 

exc a of the agreed Gi[)Ort pro~ectiall. If so :J how is "reaaonable 

use of other available ou.reea• to be interpreted? In particular, 

should tn1Ch uae extend only to the CHI~&tory tinancing tacUity 

ot the Dr, or to tbe ordi.na1':f gold and credit tranche u wellt In 

what cizrcanstaneea would a countzoy be 1'8Cluired to draw down its 
reaerv b~ore receiving uailrtancetY Would •other aourc• ot 
usistance• to be utilized priol" to :tiCilB under the Scheme 

include credits bearing maZ'ket l'&tes ot in t 
(h) That a sbortf&l.l occur& which cazmot be otf'set by other means, 

uaietanc mast be timely and cetain. 

_! o Perf01'm81lce !'e9:\1ir!;D!nt& 

(a) Is it agreed that the provi1ica of development aiatance, whether 

in the ordinary way or in the farm ot suppl. tar.y finance • may be 

made coodi tional upon satisfactory perto:rmrmce by recipient colmtriea 

1n the carrying out ot develOJ;JmeDt program t Should a new relation-

ship be establiahed "betwMn 1n41vidual developing count and the 

international eammmi ty through which the incentive• and prospects 

for effective internal devel.opnent omance voul4 be greatl.y 

atrengthened•tY 

!/ Bank Study, page llJ • 
y Bank Study, page 5. 
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(b) it agr that th primary obj tive ot 8\Wl)l :tary :tinane 

ia to avoid diaruptian ot development progr81!11J01SST 

(c) U ao, 1a there a need ~~ prior t betw the administering 

ip1enta ot aupp~~~tary finane u to agency and all potential. 

the performance requiremmta in ncb caae? 

(d) Assuming that tbe need to certain performance requirements is 

accepted, ebould auch requirements b l.1m1 ted to the resu1ta to be 

achieved by 4evelopnent pro or aboul.c1 they be extended to the 

particular polici a whereby auch :ta achievedt 

(e) Should the pertormance requirement. be th • in providing 

supplementary ~ce aa in providing ordinary develOID t assiatanceT 

Or aboul.d the proviaion at a~tuy finance invelve 1tmore 
e!JI)haaia on good pertormanc •t!l It tbe requirements are DOt identical, 

would aport proJection erl"'M l to arbitraey sbifta 1n perf0l'm8.l1Ce 

?At~:ni.,.~mts by increasing or deczoeuing the relativ iDiportance 

at supplementary finance 1n tcrtal volume of developDent 

assistance provided! 

(f) To what extent would the perf01'm81lee :requirements \Dler bU&teral aid 

progr81D1D8a • aa well u UDder atabil~zatiaa programmea of the IMP, be 

identical with perf'oJ'!!lSllce requiJ.'ementa under the propos au,ppl t~£ey 

financing achemef H is co-ordination to be achievedf lfbat is to be 

done 1n case ~ conflict? 

2· Volume, terms and conditional of •ua*m!!'tal.7 uaiata&lce 

(a) According to tb Bank Study, "$1.5 bUl.ion to $2.0 billion would be 

required ~~ an initia.l a:,perimelltal period of five yeara.• It is 

~er stated that this utimate •u a amall. part (about 20 per c t) 

of the figure 0'£ the gross ahortfal.Jj that arged trCD the statistical 

analyaes or put abortfal.la between rt pt'Ojecticma an4 actual 

re.W.ize.tiona. • 1 agreed th t th ona for the lower timate 

given on :pag 1 ]3-14 and 7o-1 ot the Bank Study are validf 

(b) Is 1 t agreed that the aclndniat agel\ey abould taUor the terms 

and conditions of supplemc1te.ry aaaietan .e to the overall financial 

and econccdc position of the countl'y. concerned; and that 0 the terms 

!I Bank Study' page 4. 
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ahould be similar to thoae being ed for tbe extenaim of 

develOJjll!lllllt ttnance for nozmal purpoa by the vari01l8 international 

leading agencies•tY 

(c) Is there a case tor 110:rter terms tor aupplementar.Y aaaiatance* or for grants, 

because ~ the catastrophe upect of '1111tm;peCted Ghortfall.S, and because of 
the need to avoid ilrlpairing the borrowing capacity of developing 

countries . aa a resul.t of circum.atancea over which they have DO 

controlt 

_2 o Sco;pe of the Scheme 

(a) If it ia agreed that the a&n1n1ster1ng agency should be given extensive 

diaeretion 1n dee1ding whether or DOt to provide aupplementaey

aaaistance in particular cas , should auch diacretion be enlarged 

to inc1ude problema af'.fecting import u;penditure, as well as export 

earn1Dga - incl.uding, for example, problfmJa ~ riaing import prices, 

or ot unforseen import requirei'Jlents reaul.ting tram a series of crop 

faUureat 
(b) Would the p1'01)08ed Scheme prov1de aaaistance if, aa cited in 

Note 2(11) ot Nsolution A.IV.J.8, "when IMF dravinga were due to be 

repaid, exports bad not recovered auf"tic1ently for this to b~ possible 

without disnpt1on ot developnentt• 

(c ) Should all adverse movements in a;port earningll (or import 

expenditure) tbat can be f'oreae~ be sclu4ed frcm the scope of the 

scheme! Where fol'@eeable adverse mtR :ts in ezpoJ't ea:rnings, though 

diS1'\JI)tive of development progrmzmea, are not fully offset by 

additional regular development aaaiatance, ia there a case for 

granting recourse to supplementary finance! If not, hoW is tb 

disruption of developnent programau by fcn'Seeable adverse mcwements 

:1n a,port ea.rn1ngl to be prevented! 

!J Bank Study, page 12. 



Kr. Michael L. HOUl, 1114I1 

Irving S. Friedman 

I attaehiDg 
Dell. His summary or our 

Litle.. - I 

brua:ry 2 J 1966 

Incidentally in hie par gr ph 3 seritenc _ starting 1 - s -ite t 
reserv ti-ons ..• ~ • •• it ld have e are ace r te if he had written 
nMr. Frie an s th t might !.!!!!1 prepared inste d ot 1 t 
1'would be prepared. 11 

I inclined not to try to correct recor sa to s but 
rather to t until the ext t 'tle ee eaoh other. 

Attac nt 



REF. N O. 

UNITED NATIONS NATIONS UNIES 

NEW YORK 

TELEPHONE : PLAZA 4·1254 

CABLE ADDRESS • UNATIONS, NEW YORK • ADRESSE TELEGRAPHIQ UE 

UN ITED NATIONS CONFERE N CE O N TRADE AND DEVELOPMENT 

26 January 1966o 

Dear Irving, 

I enclose a copy of a memorandum which I am sending to Don 

Raul and which I hope faithfully reflects what you had understood 

of our meeting on Monday. 

As I had expected, Don Raul again strongly welcomed the 

Bank 's study in his opening address to the Board this morning, and 

referred to it as 11historic 11 • 

With kind regards, 

Mr. Irving s. Friedman 
Economic Adviser to the President 
International Bank for Reconstruction 

and Developnent 
1818 H Street, N.W. 
Washington D. c. 20433 

Yours sincerely, 

S .Dell, Director 
New York Office o.f UNCTAD 
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FoRM No. 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

U/f'c - 1 
INTERNATIONAL FINANCE 

CORPORATION 

OFFICE MEMORANDUM 
TO: Files DATE: January 25, 1966 

FROM: Bimal Jalan ~ 

SUBJECT: Meeting with Mr. Dell, January 24, 1966. 

·~ 
(_) 

(! fy 

In our discussions with Mr. Dell, which centered around the agenda 
set forth in his letter of 18 January ·1966 to Mr. Friedman, it was under
stood that: 

1. We would get in touch with Mr. Dell at the UNCTAD to tell him 
whether we can let him have a paper on "performance" for discussion at the 
November meeting of the committee on Invisibles and F.i.nancing. Mr. Dell 
was interested in a paper which would deal with the kind of problems the 
Bank runs into in judging and ensuring "performance". 

2. The Bank is updating its "debt" figures and these revised 
figures would be available by the time of our next Annual meeting. 

3. After consultation with Mr. Hoffman and Mr. Demuth, the Bank 
would decide whether it can prepare a paper for UNCTAD on Bank 1 s own 
experience with consortia and consultative groups. 

4. The Bank study on "suppliers credits" should be ready for 
transmittal to the UNCTAD by October 1, 1966. 

cc: Messrs. Friedman 
Kamarck 
Kalmanoff 
Sarma 

We agreed to continue to send our country reports to UNCTAD. ' The 
manner in which they would or could be used by UNCTAD was not decided, 
but you made it clear that you would not like them to be used to provide 
the basis for UNCTAD independent estimates regarding capital requirements. 
'lbese studies were heavily oriented towards Bank 1 s work, and it would be 
misleading to use them out of their context. ~~~ [} '?-

1
] 

1 
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UNITED NATIONS ~~l NATIONS UNIES ~ 
~ 

NEW YORK 

cAaL.E ADDRI:aa • UNATICNS NEWYDAI(. • ADREaaETELCCJRA~HIQUE 

Dear Irving , 

Many thanks for your letter o 

after my letter of yesterday •·s 

26 March 1965 

Your response is fully in line with what I had suggested, 

and I am sure that Dr . Prebisch will be del ighted . If he has 

any further points to make , I shall let you know. 

With warm r egards, 

Yours sincerely, 

~~~ 
S. Dell , Director 
Research Division 

Centre for Industrial Development 

Mr . Irving S . Friedman 
Economic Adviser to the President 
International Bank for Reconstruction 

and Development 
Washington, D.C. 20433 
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UNITED NATIO N S (~ NATIONS UNIES ~ 
~ 

NE W YORK 

CABLE A D ORE& Iii • U NAT I ONS N E WYC R K • A D REIIIIE: T E:L.IEG R A ,.H I Q Uit 

25 March 1965 

Dear Irving, 

Many thanks for your letter of March 8, and for kindl sending 
me the copy of Mr. Jalan's record. I shall, of course, use t his for 
personal reference only and I fully realize that the record has not 
been edited and was not intended to be offici al . I should, however, 
like to clarify two minor points just in case there was any misunder
standing of what I meant to say. 

Both points relate to supplementary financing . One suggestion 
that I explored with you was whether the question of supplementary 
financial measures should be considered by the expert group appointed 
to deal with international monetary issues . I did not mean to suggest 
that the Trade and Development Board would take these two matters 
together, but only that, for the sake of sheer economy of meetings, 
we should convene one expert group to deal with Recommendation A.IV. l8 
a s well as A. IV . l9. I have t hus far taken it that your objecti on 
would relate to consideration of the two matters by the same expert 
group, and in view of this I do not believe tnat we would want to press 
this matter. 

As regards the discussion of studies on supplementary financial 
measures, I did not mean to emphasize any particular point contained 
in section B of Recommendation A. IV . l8: what I asked was whether the 
Bank '~uld be able to take into account , in some fashion, all the points 
listed in section B otner than B. l . I said that if it were possible 
for the Bank study to be handled in this way~ the UNCTAD Secretariat 
would probably not begin the study on sect ion B immediately, but would 
probably await the Trade and Development Board's reaction to the 
Bank study. 

Yours sincerely, 

~~k 
s. Dell, Director 
Research Division 

Centre for Industrial Development 

Mr. Irving S. Friedman 
Economic Adviser to the President 
Internati onal Bank for Reconstruction 

and Development 
Washington, D. C. 20433 
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Cleared with and cc: Mr. Friedman v' 

cc : Mr. Wishart 
Mr. Perinbam 
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foRM No. 89 
( 9-62) 

I NTERNATI a-IAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL DEVELOP~NT 
ASSOCIATION 

ROUTING SLIP 

I I 

Name 

Mr. Ja1an 

Action 
Approval 
Comment 
Full Report 
Information 
Initial 

Remarks 

.. 

INTERNATIONAL FINANCE 
CORPORATia-1 

Date 

Mar. 4,1965 

I 

Room No. 

112'3 

Note and File 
Note and Return 

, 
Prepare RepYy 
Previous Papers 
Recommendation 
Signature 

Were you at this meeting? 

From 
""' - tl: !.- Friedrlan 



REFERE NCE 

UNITED NATIONS (~\ NATIONS UNIES ~ 
~ 

NEW YORK 

CA. LIE ADDRit•a • UN~TICN!I NEWYDAK • ADREa• It TltLIUJ-.A~HIQU£ 

26 Februar.y 1965 

Dear Irving , 

I believe you were kind enough to sa;r at our recent meeting 
that you would consider our suggestion regarding the scope of the 
Bank Report on Supplementar.y Finance , particularly as regards 
the possibility of taking into account Items 2 to 5 of Section B 
of the Resolution. I wonder whether you have yet been able to 
come to a conclusion in this respect . 

Incidentally, I did not take any notes of our meeting 
because I had understood you to say that you might be able to let 
me have a copy of the record that you yourself were having made . 
If there is no difficulty, I should appreciate your sendi~ me 
this . 

With kindest regards, 

Mr. Irving Friedman 
The Economic Advisor to the President 
International Bank for Reconstruction 

and Developnent 
1818 H Street NW 
Washington, D. C. , 20433 . 

Yours sincerely, 

s. Dell 
Director 
Research Division 
Centre for Industrial Development 
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FoRM No. 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Friedman DATE: February 8, 1965 

FROM: Bimal Jalan 

SUBJECT: Meeting with Mr. Dell of the U.N. Trade and Developnent Board 

In your meeting with Mr. Dell on February 6, the following UNCTAD 
resolutions, pointing to the Bank in one way or the other, were taken 
up: 

(i) A.IV.4 - on "Consultative Groups 11 

(ii) A.IV.S - on "Transfer of IBRD Surplus to IDA11 

(iii) A.IV.9 and A.IV.lO - on "Problems of Regional Developnent." 
On this, you said that the Bank has been interested in the problem of 
regional development for sometime, but that at the moment no compre
hensive general economic study of the problems .of regional develop
ment is planned. 

(iv) A.IV.ll - on "Horowitz Proposal." You said that a staff 
study on this proposal has been written.I.t would be sent to the U.N. 

(Y) A.IV.l2 -on "Investment Insurance," "Settlement of 
Investment Disputes" and 11Problem of Guarantees of Securities Floated 
by Developing Countries. n You said that Bank studies on investment 
insurance and settlement of investment disputes are in progress, but 
a study of guarantees o£ securities floated by developing countries 
has not been started as such, but similar suggestions had been con
sidered by the Bank and were still under consideration. 

(vi) A. IV .14 - on "Supplier Credits 11 you said that this has been 
a problem of continuing interest for the Bank. But the work on supplier 
credits is being expedited in response to the UNCTAD resolution and a 
study is expected to be ready for transmittal to the UNCTAD by the end 
of the year. Mr. Dell suggested that it would be very helpful if the 
Board on Trade and Development could have this study before the end o£ 
the year, preferably by June. 

(vii) A.IV.l7, A.IV.l8 and A.IV.l9- on '~MF's Compensatory 
Credit System, 11 "Long-term Supplementary Financing 11 and '~nternational 
Monetary Issues. 11 Mr. Dell said that the Board on Trade and 
Development would like to take up these problems £or consideration 
together. You, however, felt that these resolutions should be taken 
separately, and that the Bank would not like to put its paper on sup
plementary £inancing as a part of the discussion on general monetary 
issues. You looked at the question of supplementary £inancing as a 
development problem, and do not regard it as a monetary issue. The 
scheme £or supplementary £inancing would probably be more acceptabl e 



- 2 -

if it is kept independent of a scheme for the reform of the monetary 
system; and you therefore like to keep these two issues quite distinct 
from each other. 

Regarding the Bank 1 s study on compensatory financing, you said 
that the Bank has in fact been carrying on two inter- related studies. 
Apart from the study on U .K./Swedish proposal, there is in progress a 
longer-term study on external requirements. You emphasized that 
this would be a continuous repeated exercise over the years, and the 
one that is expected to be completed this year would only be a pre
liminary study. You said that you would like the Bank study on 
capital requirements to be published for general circulation, but you 
weren't sure whether the quality of this year's study would be good 
enough for that. Mr. Dell asked whether the Bank would be able to make 
this study available to the Trade and DeveloJEent Board, but this you 
weren't prepared to give until you saw the quality of the preliminary 
work, which would be sometime in June. 

On Resolution A.IV.l8, Mr. Dell said that if the Bank could assure 
the Board that all the provisions of this resolution would be taken care 
of by -the Bank study, the Board wouldn 1t have to undertake another 
study on its own. You said that the Bank study was specifically 
related to Section A of the resolution but does cover certain other 
issues raised in Section B of the resolution insofar as they are con
nected with the frame of reference of Section A. Thus, for instance, 
the study does deal with the question of what countries should be 
eligible for compensatory financing, and explores some of the 
implications of adverse movements on terms of trade. But the Bank 
hasn't made a specific study of the terms of trade problems of the 
developing countries. The study does not cover in detail the question 
of "effects of significant rises in import prices" (raised in Note 3 
in the resolution) either. 

Mr. Dell said that in order to decide whether the Board should 
make its own study on certain aspects of this resolution, he would like 
to know whether the Bank in its study would cover (i) the problem 
which arises with falling terms of trade, and (ii) point 5 of Section B, 
which says that "facilities be provided for interim financing, when 
warranted, to assist the developing countries concerned while the 
longer-term problem is being assessed." 

You said that you would let him have the reply to the above two 
points after discussing these with some other people in the Bank. 

In this memorandum I refer to the various resolutions by their short
hand title for the purposes of quick identification of the contents of 
each of the resolutions discussed. A short summary of these various 
recommendations is in my memorandum of December 2, 1964. 
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Dear Irving, 

I attach a copy of the programme of work approved by the Committee on 
Invisibles and Financing related to Trade of UNCTAD at its first session. 

Arising out of this programme of work, we have prepared a tentative 
list of projects to be undertaken in 1966. I shall be discussing these 
projects with the Department of Economic and Social Affairs here this week, 
and I hope to be able to discuss them further with you next Monday in 
Washington, if this is convenient. 

Perhaps I might draw your attention to the items in which the Bank may 
be particularly interested. As regards item 2, relating to supplementary 
financing, we have tentatively scheduled a resumed first session of the 
Committee on Invisibles and Financing related to Trade from 28 March to 
6 April here in New York for this purpose. The only point that I should 
like to raise with you in this connexion is whether you feel that the Bank 
document can serve as it stands as a basis for the Committee's discussion, 
or whether you would envisage a short Committee paper of 4 to 6 pages setting 
out the main issues for discussion. We often find that it facilitates 
discussion of a complex document if the principal issues are highlighted in 
a separate paper, but you may feel Chapter 1 would be adequate for this 
purpose. 

As regards item 5 on the attached list of projects, relating to the 
adequacy of rates of growth, I should like to discuss with you whether the 
Bank is planning to do any work along these lines for publication, and the 
extent to which we might be able to co-operate in this area. The same goes 
for item 6. 

I expect that item 7 will be handled mainly by the Department of Economic 
and Social Affairs here. 

Mr. Irving S. Friedman 
Economic Adviser to the President 
International Bank for Reconstruction 

and Development 
1818 H Street, N.W. 
Washington D.C. 2o433 
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A13 regards item 8, you may be aware that an expert group is being 
convened here from mid-February to the beginning of March to discuss 
problems of regional integration among developing countries, taking into 
account both trade policies and financing . I expect that a number of 
questions will be addressed to the IBRD Observer by members of the group 
as to the Bank's views on the extent to which it is possible for national 
and international lending agencies to promote regional integration through 
their lending operations. Any conclusions reached by the expert group on 
this matter will be placed before our Committee at its next regular 
session (in November). 

Item 10 will be a rather formal paper prepared by us later in the year, 
and summarizing ."progress on the various proposals that have been made for 
increasing the flow of capital to the developing countries - Horowitz , 
supplementary financing, the proposal for a 11 link11 between liquidity 
creation and aid, etc . Item 11 is another rather formal report, which is 
part of a larger document reviewing the implementation of the various 
recommendations adopted by the Geneva Conference . 

Finally, we come to item 12 on capital requirements of developing 
countries . I take this opportunity of enclosing a copy of TD/B/40 . We are 
now launched on a number of pilot country studies, and I hope to be in a 
position to present four to six of these studies to a small meeting of 
practitioners in this field on March 14- 16 . I believe that the Bank has 
been invited by Jack Mosak to send someone to this meeting, which will also 
include representatives of other institutions engaged in trade gap projections, 
as well as a number of individual experts . By placing our studies before 
this group, we hope to achieve a broad measure of agreement as to the way in 
which further studies should be undertaken, it being our objective to do 
comparable studies for, say, twenty to twenty- five countries for the second 
Trade Conference next year . I am not saying that we shall necessarily 
present country studies as such to the Conference, but clearly, as you know, 
the Conference wanted future projections to be based on country studies 
rather than on aggregative models . 

I should once again like to raise with you the question as to the extent 
to which it might be possible for us to join forces on this exeruise. As a 
matter of fact, the question will also arise, it seems to me , of co- operation 
with the FAO, which I gather is doing a rather ambitious indicative world plan 
for agriculture, which involves projections for the non- agricultural sectors 
as well . Members of our Committee asked me a number of searching questions as 
to the extent of co- operation among the various institutions concerned with 
calculations of trade gaps and capital requirements, and I assured them that 
everything possible would be done to avoid duplication, and to reach a 
consensus among the various institutions as to the basic data as well as 
methodology . 
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These, then, are the main things that I should like to discuss with 
you next Monday, if that seems convenient to you . 

With kindest regards, 

Yours sincerely, 

S . Dell, Director 
New York Office of UNCTAD 
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(c) ?r.:>gramme of 'i7or:.-. in ti:J.e field of fins.ncing rel~teci. to trade 

iii tn a view to ·~eking ap::_Jro:pria.·l;e action under its ter;:-~s of reference and having 

regard to toe resolution on t ~'le implemenJvation of ill~CTAD recommendations adopted by 

the Board at i ·~s Second Session, w:1ic~ inter alia reques< .. s ·L.l:J.e Secretary-General to 

present a report each year, ti.le Con:.1i ttee pro:;_:>oses to undertalr:e the followin5 

programme of wo r:-;: • 

.t~. ·Rates of gro\·rvh of developing countries 

T~e Commi t;tee v;i ll: 

(1) study (c) t~e effects of tte mobiliz~tion of internal resources and the 

flow of e}C"~ernal assis ·~ ence on gro~-rt.L1 rates, bearing in miud 

tD.e evolutic!1 of international prices, and. 

(b) -~:1.e relati oi!Sc:i:;_:>s 0etween -~ l;_ e mobili.:ation of internal resources 

and the flo.-r of external assistancP., bearing in ~nd the 

q_uali tati ve as:)ects of oot.i1; 

( 2) examine t~1e po ssi oili<:,y of coun..Jlementin[s present indexes of aggregate 

growth rates with otner incJ.icators uf econoLnic development. 

The Collll1lit·i..ee will have before it a repoi't on the results of taese studies at 

its next regular session, and if necessary et subsequent re~ular sessions. 

B. i'lieasurement of net flows of financial resources 

The Commi tiee, no"i:,ing that C:.ifferent interpretations ilave been put forward of 

the denominator of t::1e aid target (;:>era. 4 section II I of Eecoramendation 1.. IV. 2), 

will exernine t11e report of the e;~pert d\-oup convened by the Secretary-General of ti.1e 

United Nations to re-view the concepts an<i me·~~-:odology of measuring capital flows to 

developing coun-~ ries. 

C. Increasing the net flow of resources "i.o develoning countries 

The Committee will: 

- c::msider studies e..nd proposals for increas1ng the net flow of 

financial resources ; 

- consider measures ·l;o siimulate the flow of private capital most 

conducivP. to development and request the Secretariat to report en 

"the ste:p s taken to t.~i s end. 
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D.. Improving terms, co-ordination and effectiveness of aid 

The Committee will: 

(1) undert~~e a · gen~ral review of current trends of tne qualitative 

aspects of aid and consider me&sures and proposals for improving 

the terms, quality and effectiveness of aid; 

(2) consider principles t~&t should guide the combination of aid 

policies most appropriate to accelerate development . 

E. Problems of debt servicing 

The Committee will: 

keep under review the problems of servicing of the external debts of the 

developing countries, keeping in view the external capital requirements 

of developing ceuntries and tne increasing burden of those debts . 

F. Suppliers' cre<ii ts and credit. insurance 

The Committee wiil: 

examine the study of the use (actual and potential) and terms of 

suppliers' credits and credit insurance, including re-discounting 

arrangements, now being carried out by the IBRD in accordance with 

Recommendation A.IV.l4 and it~ Appendix. 

G.. Horowitz Proposal 

The Committee will : 

(1) keep tnis item on its agenda·; 

(2) request the Secretary-General of U}ICTAD to appoint, after consultation 

with Governments, persons wi~h special experience in the field of 

financing and banking to serve in their person.a.l ca.pa.ci ties as 

members of a. special group. The task of this Group would be to 

consider the economi~ and financial problems involved in t he HoroYitz 

pr6posal, and similar schemes a.nd pos~1bfe variations, including 

any .consequences they might have on other methods of bringing about 

the transfer of real resources on concessional terms to tbs developing 

countries. In so doing, the group will give du& regard to the 

analysis in the IBRD staff study of the Horowitz pro~osal. 

The Secreta.ry-Gensra.l of Ul~CThD will inform the Committee on the progress 

of this work at its next re~lar session. 
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The Committee will keep tnis item on its agenda. 

I. Financing and regional .: .. ·,· elc,·pn..:n·~ 

The Committee will: ( 
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consider at H.s next regular session tne aspects relevant to the 

financing of re?iona.l development of the report of the group of 

experts on the expansion of t rade among develcping countries 

and on regional development. 

J. ?ayments arrangements between develoEing countries 

The Committee notes that the Board has made provision for a second meeting of 

the expert group on international monetary issues, to consider problems of p~ents 

arrangements among developing countrie·s. J'i.'le Secretary-General of UNCT.AD will 

inform the Co~ttee on the progress of this work at its next regular session. 

R. other guestion~ concerning financing related to trade 

The Committee expressed its intention of drawing up a programme of studies on 

questioi;lS of other financing items related to trade, not previously dealt with, 

and, notably, when sufficient information becomes available, a programme of work 

on the consideration of non-financial credit arrangements for the delivery of 

caf.i tal goods. The Committee will also keep under consideration the question of 

financing of external m~keting of main primary products and raw materials from 

developing countrien, taking into a.~count th~ work and the guidelines of the Committee 

on Commodities. 

* 
* * 

In accordance with paragraph 14 of its terms of reference, the Comrndttee 

requests the Secretariat ·~o take into a~count the relevant worl-;:. of other competent 

organs of the United Nations, the specialized agencies and other international 

bodies, taking fully into account the desirability of avoiding duplication and 

overlapping. In collecting data required for the activities listed above, the 

Secretariat shall make use of existing information and any additional information 

provided by Member States and by the appropriate international organizations. 
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PROcTECTS FOR THE C O?·llflT'!'EE 0!.~ DNlSiaU:S AND FINANCTh'G 

RE.t.IJ,.TED 'IO '.mADE · - ........ 

Horcnd.tz Pl'oooeal . (liacO!l!lliGndation A,.IV all) .... :o:a..,.._ 

No f'lit.thar dot.\ml..ant.;,/.:.ion :required until ~tar the ·meeting of Gavernmant 

SugpJ.amm,E.lY Finpne~ {A .. IVola) 

Is the:ra e.;.v nsad for a short papar summarizing the issues tha.t call tor 
discussion by Gu1a~nta? .. 

;£s;n~~J .. •..:all~ {Ao!Vpl7) 

Tha J'r.!F will ·p!'Gsumably t·epol"to 

f'n~Jo!£is Ax;,~~ents &mOMJlavalm;4Es.Co ,ntries (AoiV ol9) 

An1 ~sis oZ dii.ficultiss confronting tha lAtin Amarican countries in 

c:lra.rt:L:"1.g ~.ll agrG~mant.., 

. ' 

As~e9Yl,.e_y_of .R!.t:!u.t Gl'Olri.l1 {Ao!V ol-2) 

: (a.) r"!'tq lm.va ratss of grmlth fallen? To wet ·eXtent supply :factors? To 

11 :thst a;mant da'iln.nd i"e.etors {i) donnati~ (ii) wcte.-rwi? ' Is th~re 
I , aey_ ralationship to trsndB in import ca.pacit)"'? 
I. < ' ' bj 

! 
.Ara plAns and poliei~r: for agriculture ·~ land' reform satisfactory? 

Is the . ~gricultwrf'..l sectoi' ga~rating t~ . su.""PlUses required ror 'ac

eelera.tad development? A~ suft.ici ent roaources baing devoted to tha 

de'lfeloproent or such surplussa?· ... ·,r 

{e) Are su.f'.f'icient resources being devoted to education and health? Are 
I . 

the 1 JrGquired . skills becoming roore plenti~ul? 

I (d) HOt-v a.ffective is t.ha ntobiliza.tion Or domesti'c savings? H~ do domestic 

savings at ,countries of sirailar inco1m levels . eomparo? tfuat bas bsen 

the rel;3:Gi<fnship of ·tm ma:t•ginal to the average prOpensity to save? 

\Jhere damestic savings are stagmmt or falling, to what extent is this . , 
due to external factors such a.e a decline in foreign demn.....nd? t-Ihich 

axe the countries that have a "drrminant" savings gap, rather than a 

"dominant" trade gap? 
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(e) H<M adequa.te is t he flo: o£ aid (i) in terms of tba developm;:nt 

aasist&nce target . (ii) in terms or the needs or developing coux.rtrles? 

What would be the effect on calculAtions of the voluma or aid of al

la-.ring f'o~ .- (i) tiad a:id (ii) differences :1n sh.o.r.ss or grants, :il•ter-

. , est rates, +pS.y:rent periods, amort:lzatiop, repatriation of capital: 

remittances o£ profits and dividands, etc .. 

(f') How ,alid are the GNP data. as indi~tors of growth and w;hat other in

formation is available. for assessing ~fth rates? 

6. Torma of M.d am ?.roblo ns of Dabt ServicinJI· (Ao tv .4-5) 

a ... 

(a.) Re:finemg~t of trnde gap p.rojections to alla~t for debt servicing. 

(b) Pro blame of aid tyWg am untying, HO'..r corrl.ly is aid tying and hm 

effactivG in protacting bSlanca.o£ pa~nto of donor countries? Can 
limited unty:L"lg be considered? 

\'lha.t ara tho reasons faJ:" the lag ootlioaen authorizations am expenditures 

and. how cs.n it be minir.lized? 

The balance of payments consequancgs of publle loans and priva.~ invest

mant, tald.!.g into accou.n'G the effect on the balance ot trade ~s wall as 

of se:rvices. 

(e) Coordination betw.aan b1.la.:terni and mul 

(t) Suppllers' Cred.U.s (AoiV ol4). 

'l'hG FlO?! Clf Pri'l:·ate Cap:i.tal (Ao!V ol2) 

Conside:ra.tion or moo.suras to st.:lnrulate tho f'low ot priva~ capital most 

eonduc~tve to devtopsnairli, am a description of irt.ops taken to this end. 

Fi =•ill&. of lieg!a"!l-l!Jlv~~ttt (A. IV:. 9-10} I 

lln Qh~ VI of Inmle!m,.ntaticn .Re:QQ:'!'t • 

. ~~'Ho llization of dcmastic resources dthin the developing countries ; 

voluma of inter-1'..ationaJ. ficrtJ" of financial resources ; 

terms and struct~~ of foreign financial. aesistanee; 

n ot foreign prlra ... a capital.; 

• I • 
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coordination o:r aid am trade a."Y.i measurp's to increase the fic:t of in

te:rnationel. financial resources.i' 

L2o pa'Pital. . Reg~1nts at Devolop.!nii_Countr~ (AoiV o2~2) 

(a) Ro'rle,., o£ ~ problem; tha saV"~gs gap and the trade gap; tha 

concept ot capital requir6rll9n"ts tor a target rate or growth; relation 

of target rates to fe3.sible rates; selt-help; ~:rrectivanees of 

utilization or $xternSl reaourceso 

(b) Regional gaps on the basis or countey projeetiO'ru3~ 

(c) Policy adjustm<mts to br~..ga the gaps .. 

' l 

I t 



United Nations Conference on Trade and. Development 

TRADE AND DEVELOPMENT BOARD 
Third session 
New York, 25 'January to 16 February 1966 
Item 11 of the •?rovisional agenda 

Ilistr. 
GENERAL 

TD/B/40 
20 Dececber 1965 

O?.IGINAL: ENGLISrl 

PROG:a.ESS REPORT IN CONNZXION Ti'ITH THE ASSESSl'filiNT OF 
THE FEASIBILITY OF ACHIEVING HIGHER RATES OF GRO~t'VTH 

. Progres~ ~eport on the Feasibility of Higher Rates of Growth 

Suboitted by the Secretary-General of UNCTAD 

l. In iSiay-June 1963 the ·Preparatory Conmittee for the United Nations Confer.ence 

on Ttade .and Development had before it a prelininary paper by the United Nations 

Secretariat on trade needs of C'.eveloping countries for their accelerated econocic 

gro,vth.l/ A revised version of the ?aper was presented to the Conference ·itself 

in March-June l964.l/ 

2. The Secretariat study shovred that the cocbined gross domestic product of 

developing countries had increased in constant prices at the average annual 

compound rate of 4. 4 per cent during the 1950·s. At the same tine the trade 

balance of these countries had tended to •:rorsen steadily as a result of the 

C'o&ibined effect of (i) a sluggish growth in the derJand for their exports while 

export prices have tended to sag, and ( ii) a sharp increase in their o'm demand 

for imports, particularly of caP-ital goods, accompanied by an upward pressure on 

the prices of a wide variety of these good!': -

3. The Secretariat made the hypothetical assessoent that if ( i), cer'tain 

aggregate e-conomic relationships observed during the period 1950-1960 for developing 

countries as a group were to continue to hofd good during the decade 1961-1970; 

if, in addition, ( ii), the a ggregate rate of growth of the gross p·roduct of the 

1/ United Nations, Vlorld Economic Survey 1962, Part I, pages 5-9. 
]/ United Nations, Proceedings of the United Nations Conference on Trade and 

Development, Volume VI page~ 91-102. 

66-00401 
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de-.-elo:ped coun·iiries were to continue at the trend rate of 3. 7 per cent :per annun 

prevailing in the nj~eteen-fifties ; and if, (iii), developing countries, on the 

othc . .- hand, wer9 to rai ::::e their rates of growth so as to average an annual compound 

n :.te of 5 :per cent durin~· the decade of the nineteen-sixties, there w·ould be a gap 

on C'.lr:i"ent account, at p rices prevailing LTl 1960 7 of $20 billion in 1970. The 

floyr of public a :.:.d p:i"ivate funds into the developing countries averaged about 

S9 ;L}.J jon a yea!' du:::-in~ the period 1961-1964 , while the average rate of growth of 

these couiltries was about 4.0 per cent during the sane period. If the flow of 

ceDital in 1970 were no higher than the current level , the residual gap would be of 
' 

~~ o o~aer of Sll bill i on in tbat yea r. 

~-- Since the above estimate;;; were made, other projections have be~n undertaken by 

y e., ;::-)_Ol..'S national and international agencies anC. ::.nivate individuals . These 

projevtionc are based ·on -va rious· assuru:ptions ·about growth.- rates, ex_L1ort 

j?O .:;:;ibiJ.itie s , 5wport· r~quirements and ·other -factors . In sooe cases, even the 

c:>ta employed in the various estimates diverge significantly because of major 

:rc:·.r.i.:3ions that he.ve take:c. place in the basic statistical series froo tice to time. 

~he differences in the estinates of the gap are thus due partly to diffeTences 

:i.n :.1e thodology crJ:;_:>loyed in assessing the historical relationships and partly to 

d~f1ercnces i~ the assucptions about future trends; in sooe cases there are 

d.if ::.' e!'cn~es in bas.;i..c eata also. Notwithstanding +,hese d.ifferences . one fact that 

c.l 0 .,.::·~ :.r eijlerges f:~;"oc. the various studies is tha't a sizeable gap does exist and that 

.!.·,, i .:; J..il~ely J.jO incre9.S9, if P.ny reason,able rate of growth cf de-velo::_:>ing countries 

i~~ ·t, o be sustaLTled .. 

o. h G the Chairoan of the Development Assistance Committee of OECD put the matter 

ia h.i.n J.965 Rcvie.w:-· 

" •• • ell global calcula'tiops of requirements oade to date seem to indicate 
a need for a rurther increase of the volume of net capital flows to less
i!cY9loped countries, even on the basis of a minimal set of developoent 
targets.·~...!:./ 

Organization for Economic Cooperation and Developoent, Developoent Assistance 
F.fforts and Policies, Report by willard L. Thorp, Chairman of the Development 
A s::::btance ·co;;:;;i ttee, Septeober · 1965, page lll. 
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"',?hile the .aoount of external finance has grown little in recent 
years after a substantial rise in the 1950's, the capability of the · 
Cleveloping countries 'to make a. productive use o·f resources has increased 
considerably. A preliminary Bank inquiry, carried out country by 
country and based on the jud~ment and experience of the Bank's country 
specialists and area econonists, suggests that the developing countries 
could .effectively use, on the avera&,e over the next five years, some 
$3 billion to $4 billion more of external capital per year than has been 
:;_:>r ovided in the recent past.".!/ 

7. Since the cu~rent rate of public and ~rivate capital flow to developing 

countries fron all sources is of the order of $9 billion a yea.r, the ~orld Bank's 

study implies the need for an average flow of $12 to $13 billion a year from 196: 

to 1970. This would be consistent with a gradual and progressive increase in 

requirements froo the current rate to, say, $14-15 billion per annuo in the year 

1970. 

8. 11hile this estinate of the Bank is lower than that obtained by the UN 

S·ecretariat, it should be noted that the two sets of estimates are based on 

different conceptual approaches. The World Bank estimates are designed to 

indicate the capability of the developing countries to ·oake productive use of 

additional resources and they are apparently arrived at on the basis of estimated 

feasible rates of growth in out~ut over the next five years. It is also 

understood that the Vlorld Bank estioates were arrived at on the assuoption that 

certain policy r::1easures dee'ced desirable for sustained development were being 

pursued and that one effect of this would be a reduction in the ultimate gap. The 

United Nations estimate of a $20 biliion gap, on the other hand, as already noted, 

was designed to assess the hypothetical gap in external resources on the basis of 

a set of assumptions involvin~ the contin~tion of trend rates of growth of output 

in the developed countries and the achievement of the General Asser.tbly target ratPs 

of growth for the develo~ing countries~ The oagnitude of the Unit~d Nations 

estinate of the trade gap C:ep~Rds, inter ~~ on the ass'lliTied rates of growth of 

the developed as well as of the developing countri~s. For exac~l.e, as yre.s sho'm 

in the United Nations report suboitted to the UNCTAD, the estioate of the gap 

amounts to $16 billion; rather than to $20 billion, when the projections are based 

,!/ ~:lorld Bank .and IDA, Annual Report 196~~65 . , page 6~. 
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on an alternative set of assumptions regarding rates of gro,~h for both developed 

and developing countries • .!./ Thus, the estir.,ates of the World Bank and of the 

United Nations Secre~ariat, based on quite different methods of analysis, have 

yielded resul t ·s that may be considered as not inconsistent, and which certainly 

~oint to the sam~ policy conclusions. 

9. Differences from other esti::Jates that have. been made also seen, en closer 

examination, to be far less significant than had ap?eared at first sieht. A 

careful study of these differences is no\r being nade. 

10. At the Geneva Conference, the question was raised '1hether the deteroination 

of growth targets anc ga~ estimates on a 6lobal basis was entirely suitable in 

view of the differing econowic characteristics and stages of develo~~ent of the 

countries co~cerned. The Conference therefore took the position thc.t it would be 

necessary to exaQine the econo~ic situations of individual developing countries, 

as a basis for the elaboration of measures by bot~ developing and developed 

countries to pro4.lote higher rates of growth than those ex:perienced in the 1950s.~/ 
11. At the first session of the Trade and Development Board, the Secretary-General 

of UNCTAD explained the steps that were bein5 taken in response to the Conference's 

decision. An attempt would., he said, be r.Jade to present to the Board a clear 

picture of the diversity of situations facing developing countries, and of the 

relation of these diverse situaticns to the trade gap and trade needs of theRe 

countries.l/ 

12. In the process of evolving a ::;Jrogra;:;:u:,e of vrork in this field, the Secretary

General of UNCTAD has initiated consultations with other agenc i es regarding the 

work they are doing, vrith a view to ensuring close working relations and the 

!/ This $4 billion difference in the estimated gap is arrived at as follows: 
(a) $2 billion if the developing countries ere assuoed tc grow so as to reach 
a terminal rate of 5 per cent in 1978 instead of at an annual average compound . 
rate of grovrt!l of 5 per cent; (b) $2 bill~on if the OECD target rate of 
gro .. ;rth of 4.2 per cent is substituted for the trend rate of 3. 7 per cent in tL e 
developed countries (see United Nations ?roce~dings of the UNCTAD, Volume VI, 
Chapter 3 (reproduced in the ~orld Economic .Survey, 1963, chapter 3) table 3-2 
and ~aragraphs 102 and 108}). 
Since these calculations w~re first prepared, the observed rate of growth for 
the first four years of the decade in the developed countries have in fact 
averaged about 5 per cent as against the 4.2 per cent target rate. If this 
observed rate were to prevail thruughout the reminder of the dec~dE;t,. :the 
United Nations estimate of the trade gap would be reduced by an add~tio~l 
$3 billion, to a level of $13 bilii'on. -

2/ Final Act, bnnex A.IV.2. 
}/ Annual Report of the Trade and Development Board to the General Assembly, 

document A/6023, Annex B, page 12. 
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Secretariat of UNCTAD is anxious to cooperate with both national and international 

agencies, and w·ith universities and other research institutions, in the task of 

presenting to the Trade and DevelopQent Board and the Conference a picture of the 

trade needs of developing countries, individually and collectively. It is 

recognized that the usefulness of such studies t o the Board and the Conference will 

depend on the extent to wh1ch they reflect the largest possible neasure of 

professional agreeoent as to the basic data and methodology to be employed. 

13. Close working relations and interchange of data and studies have been arranged 

with the Centre for Developoent Planning, Projections and Policies of the United 

Nations. A division of labour has been outually agreed so as to avoid duplication 

of work, and joint oeetings will take place, together with the secretariats of the 

regional economic coocissions and of the specialized agencies concerned, to review 

the methodology used and the results obtained. 

14. Discussions have also been held with officials of the World Bank .. The World 

Bank's studies in this field are part of the Bank's regular work with its countries. 

The Secretary- General of UNCTAD would be happy to participate in a full interchange 

of data and studies with the World Bank. The World Bank has indicated its 

willingness to cooperate both to avoid duplication and i~prove the quality of the 

work of all. 

15. A preliminary exchange of views has taken place with the FAO, which has 

responsibilities in the projection of agricul'tu·ral production and trade, and 

arrangements have been made for the exchange of data and studies. 

16. The Secretary-General of UNCTAD would also welcooe the cooperation of any 

governmental or non-governmental agencies that are doing work bearing upon the 

calculation of the trade needs of developing countries. 

number of studies undertaken by certain such agencies. 

He has already received a 

17. The Secretariat of UNCTAD has begun work on a small number of pilot country 

studies with a view to exploring questions of methodology in the calculation . of the 

trade needs of individual countries. Vhen these studies are completed, they will 

be discussed with the Centre for Development Planning, Projections and Policies, with 

the regional comzuissions and specialized agencies, and with a number of consultants 'Tith 



special experience in trade projections. On the basis of C?U~ents received, the 

Secretariat vrill prepare a further work progra.r.1r.1e, using its ov.'Il resources and 

those of the . regional c.oociss~~ms and of any other agencies in a position to h~l:.,~, 

in collaboration with the Centre for Development Plannin5 , ?rejections and Policies. 

18. It is ex::_:>ected toot .for 1966 this prograr.::ce ''fill involve the study of sone 

20 to 25 countries accounting for 70 to 8C per cent of the tra.Ge of all developing 

countries. On tne basis o~ these studies, tae Secretariat ,;ill seek to establish 

regional and global estimates of trade needs for bigher rates of grovnh . 

19. The Beard will apprec1ate the i n;.Jortance of carryin6 out t J.1.e necessary work 

without undue pressure of time, and, t.akin~ advantatje of all possible consul tat ion 

with the agencies and institutions referred to above. Now· tha.t there is a growing 

neasure of ~greeoent as to the ~ene~al orQer of oabnitude of the probleo, the next 

stage of refining t .he analysis should be undertaken witl1 the greatest care so as to 

achieve results that vould coomand widespread acceptance as a basis for policy 

discussion. 

20 . The Secretary- General of UNCTiill will not be in a. position to report to the 

Board substa~tively on these results until the end of 1966. He will, h•Jwever, 

oake a further progress report to the Board at its fourth session. 
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16. Appointment of the members of the Advisory Committee to the Board and 
to the Committee on Commodities 

17. Financial implications of the actions of the Board 

Provisional agenda for the fourth session of the Board 

19. Other business 
20. Adoption of the report of the Board on its third session. 

I . ( 

' ' 

, .. 
'.J 



Item 1. Election of officers 
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Rule 18 of the rules of procedure of the Trade and Development Board (TD/B/16) 

states that ''Each year at the commencement of the first regular session, ·the Board 

shall elect a President, ten Vice-Presidents pnd a Rapporteur from among its 

members • ••"• 

Rule ·19 states that " •.• provis1 on shall be made for the election of" the 

Bureau of the Board consisting of twelve members, including four members from 

Group A, four members from Group B, two members from Group C, and two members from 

Group D, referred to in the annex of General Assembly resolution 1995 (AJD{) •••" • 

According. to the cycle for the rotation of the offices of President and 

Rapporteur of the Board provided for in paragraph 2 of rule 19 and in the annex 

to the rules of procedure, the President of the Board shall ·be chosen in 1966 

from a Member State in Group C and the Rapporteur from a Member State in Group D. 

Item 2. Adoption of the agenda 

A provisional agenda drawn up by the Secretary- General of the Con.ference in 

acc,ordance with rule 8 of the rules of procedure was considered and adopted. by the· 

Board at i'ts second sess.ion (see A/6023/ Add.l, paragraph 109) . 

Under rille 11 of the rules of procedure, the Secretary- General of the Confer ence 

has proposed the · inclusion of two supplementary items in the agenda for the third 

session of the Board. His proposals in this respect are contained in 

document TD/B/39. 

Item 3. Adoption of tha report on credentials 

Paragraph 2 of rule 17 of the Board's rules of procedure provides that "The 

Bureau of the Board shall examine the credentials and submit their report to the 

Board •.• ". 

·Item 4. Review of the implementation of the recommendations of the Conference 

In its resolution 19 (II) adopted at its second session, the Board requested . 

"the Secretary-General of the Conference to prepare annually a report on 

international trade and economic development ••. in order to enable the Board to 

fulfil. its task of keeping under review end taking appropriate action within its 

competence for the implem~ntation of the recommendations and othe~ provisions in 

the Final Act of the Conference and to ensure the continuity of its work". In 
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the s~me resolution, the Board also decided to consider re~ularly this report at 

its second session in the year. Acc)rdingly, the first annual report of the 

Secretary-General of the Conference on this subject will be presented ·to the Board 

at its fourth session in the summer of 1966. 

~~en considering the provisional agenda for its third session, the Board 

decided, however, to maintain the proposed item on review of the implementation of 

the rec9mmendations of the Conference on the provisional agenda (see TD/B/SR.50, 

page 10), as originally provided for in its resolution 13 (I) (see annex A.2 to the 

report of the Board on its first session, A/6023). 

Resolution 19. (II) also "requests the Secretary-General of the Conference to 

prepare a report for each session of the Board as to the progress made and concrete 

measures taken in respect of co-ordinating the activities of UNCTAD ~ith those of 

other bodies in the field of trade and development as provided for in General 

h.ssembly resolution 1995 (XIX)". The Secretary-General's progress report to the 

third session of the Board .on this subject will be circulated as document TD/B/41 . 

Item 5. Report of the Committee on Shipping 

The terms of reference of the Committee on Shipping (decision 12 (I), 

paragraph 13, annex A.l to the report of the Board on its first session, A/6023) 

require the Committee "to submit periodic reports on its work to the Board". 

Paragraph 6 of the Board's programme of work states that the third session 

' 
' 

of the Board will, inter ,?lia, "(c) consider the report on the work of the Committee 

on Shipping". 

The first session of the Committee on Shipping was held at Geneva from 8 to 

23 November 1965; its report to the Board is contained in document TD/B/36. 

Item 6. Report of the Committee on Invisibles and Financin~ related to Trade, including 
the report of the Expert Group on International l>ionetary Issues 

The terms of reference of the Conwittee on Invisiblea and Financing related 

to Trade (decision 10 .(I), paragraph 10, annex A.l to the report of the Board on 

its first session, A/6023) state that "the Committee shall submit periodic reports 

to the Board on its work". 

• 
' 
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Paragraph 6 (b) of the Board's programme of work states that the· Board will, 

at its third session "consider the report of the Committee on Invisiblee and 

Financing related to Trade on its first session which should, inter ~' include: 

" (1) consideration of the adequacy of rates of growth 
achieved by the developing countries and in this 
connexion reView the current mobilization of domestic 
resources by developins countries and their current 
import capacity resulting from the combined total of 
export proceeds, invisible earnings and the capital inflow • 
available to them, taking in+ _ ~cco~~t, inter alia, the 
evolution of prices (see ann•J..<: A.IV.2); 

r 

" (ii) consideration of the report of the International Bank for 
Reconstruction and Development (IERD) on its study of a 
scheme for supplementary financing as set forth in annex 
A.IV.l8; 

"(iii) considoration of the report of the group of exPerts convened 
by the Secretary-General to study international monetary 
issues relating to problems of trade and development as 
provided for in annex A.IV.l9." 

The Committee on Invisibles and Financing related to Trade is scheduled to . 

meet at Geneva from 6 to 22 December 1965; its report will be circulated as 

document TD/B/42. 

In connexion with sub-paragraph (i) above, rthe attention of the Board is drawn 

to the Secretary-General's progress report on thB feasibility of higher rates of 

gro~th (TD/B/40) submitted under item 11 of the provisional agenda of the session. ' 

In cbnnexion .with sub-paragrapn (ii) abOve, the report of the International 
I 

Bank for Reconstruction ond Development (IBRD} on its study or a sclieme for 

supplementary financing will be before the Board as document TD/B/43. 
-

With regard to sub-paragraph (iii) the Board will have before it the report 

of the Expert Group on International Monetary Issues (TD/B/32 and Add.l) and related 

papers (TD/B/31, 33, 34 and 35). 

Item ?.Report of the Committee on Honufactures 

The report of the Committee on Manufactures on the first part of its first 

session (TD/B/22) was considered by the Board at its second session. 

The resumed first session of the Committee has been postponed until the spring 

of 1966, and its report will consequently be before the Board at its fourth session. 

The Board at its . second session decided to defer to the third session 

consideration of a draft resolution on the subject of the ·~eport of the Committee 

on ManUfactures, including Report of the Special 'co·,Lillittee on Preferences" which had 
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Item 8, 

Item 9. 

been submitted jointly by ~fghanistan, Argen~ina , Brazil, Cameroon, Ceylon, Chile, 

Congo (Democratic Jepublic of), Dahomey, Ecuador , El Salvador, Ethiopia, Ghana, 
1 Guinea, Honduras, India, Iran, Iraq, Lebanon, Madagascar, Mali, Mexico, Morocco, 

Nigeria, Pakistan, Philippines, United Arab Republic, United Republic of Tanzania, 

Uruguay and Yugoslavia (text cited in document A/6023/Add.l, paragraph 74). 
Problems arising in trade .relations bet\'leen countries having different 
economic and social systems 

After having considered at the second session problems arising in trade 

. relations bet~reen countries having different economic and social sys~ems, the 

Board decided to revert to the matter at its third session and to place this 

item on its agenda for that session (sec A/6023/Add.l, chapter III· and, in 

particular, paragraph 36). 

Steps to be taken to achieve agreement on principles governing international 
trade relations and trade policies conducive to development (see annexes 
A.I.l, A.I.2 and A.I.3 of the Final Act of UNCTAD, 1964) 

After ha~ng considered this item at its second session, the Board decided 

to revert to it at its third session(A/6023/Add,l, paragraph 23). It also 

decid·ed to refer to the third session tvro draft resolutions on the subject 

submitted respectively by Hungary, Poland and the Union of Soviet Socialist 

aepublics, and by Afghanistan, Ceylon, Chile, Gcuador, El Salvador, Ghana, 

India, Iran, Iraq, Lebanon, Madagascar, Hexico, Nigeria, Pakist~n, 

Philippines, United Republic of Tanzania and Yugoslavia (texts cited in 

document A/6023/Add.l, paragraph 24). 

Item 10. Consideration of th~ results of the United Nations Conference of 
Plenipotentiaries on Transit Trade of Land-locked Countries 

The Board at its second session decided to postpone the consideration of 
' this item until its third session(A/6023/itdd.l, paragraph 75). A note by the 

\ 

Secretariat on the results of the Conference was before the Board at its second 

session (TD/B/1$), A further note indicating the present position of the 

Convention concluded at the Conference will be circulated shortly before the 

third session. 

Item 11. Progress report by the Secretary-General of the Conference in connexion with 
the assessment of the feasibility of achieving higher rates of growth 

Paragraph 6. (a) of the Board's progrrun.'lle of work states that the third 

session of the Board \'lill, irtter alia, "consider the progress report of the 

Secretary--General of the Conference in coP.nexion with the assessment of the 

feasibility of achieving rates of growth higher than those which have been 

experienced by most developing countries during the past decade and even, 
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higher than that envisaged by the United Nations Development Dec~do (a ~o 

annex A.IV.2)". The Secretary-General's progress report will be circulated as 

document TD/B/40. 
Item 1~. Preparation for the second session of the United Nations Conference on Trade 

and Development 

The Board in its resolution 20 (II) recommended to the General Assembly 

that the second session of the United Nations Confe:cence on Trade .and 

, . 

Development be convened in the first part of 1967 and requested the Secretary

General of the Conferen<.:e to pursue consultations with Governments relating to 

the convening of the Conference n..'1d to initia·(.e as soon as pcssible the 

preparation of the basic. documentation. Furthermore, the Board in its resolution 

21 (II) requesteQ the Secretary-General of tile Conference.., in pursuing the 

can·sulta.tions with Goverrrr.:ents referred to in its res0lution 20 (II), to bear 

in mind the strong feeling evinced at the se~ond session o.f the Board about the 

desirability -of holding the Conference in a developine country. 

The Board at its third. session may wish to agree on a provisional agenda 

for the second session of the United Na.tions Conference on Trade' and Development 

which would be subject to revieN at th8 Board's fourth session as well as to 

giv:e preliminary _considerat ion to j_t s recommendation to the General Assembly 

~egarding the date and place of the second sess~on of the Conference . 

At this date the General 1i.ssembly he.s not yet comple~ed its consideration · 

of the first armua.L report of the Board. Any· action taken by the Assembly on 

these questions will be brou;ht to the attention of the Eoard at its third 

session. 

Item 13. Review of the calendar of :~~ct~n~0 for 1966 

The 1966 calendar of UNCT:.:O meetincs as a.pproved by the Board at its 

second session is contained in annex A.4 01., its report (A:/6023/:tdd-.-l}. It 

will be recalled that the calendm·, vrhich was approved by the Board at its 

forty-ninth meeting on 14 September 1965, Nas e.mended by the Board at its 

fifty-seventh meeting 0n 29 October 1965 during its resumed second session; 

any further adjustments t(J the calendJ.r \vhl.ch may beccme necessary will be 

brought to the attention of the Boa~d at its third session. 

Item 14. Designation of non-governmente.l org~nizations for_ th~~pos~- of rule 79 
of the rules of orocedu_~ 

!•. number of furthei' applications .from r.on- eoverrunental org<l;nizations for 

observer statu::; with the Board and its subsi~iary bodiec have been received. 

The Secretary-General of mrcTAD, in consultation Nith the Bureau of the Board, 

will present a report on th:i.s matter at the third' sesaio:r.. 

- ·--~- ... - ' .. 
~-------= 
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Item 15. Elections to membership of committees 

At its first session the Board decided (; /6023, paragraph 197) that the 

tenns of office for members of each of its four committees 11would be ,for three 

years, except that at the outset, in order to achieve a gradual rotation of 

the membership of each committee, the terms of office would, for. one- third of 

the members, expire at the end of 1965, for one-third at the end of 1966., and 

for one- third at the end of 1967 11 • The Board postponed until its second session 

the decision as to the length of the initial term of~ office for the members of 

the committees . 

The Board at its second session deferred consideration of this item to 

its third session. 

Accordingly, the Board will first h~ ve to determine the length of the 

initial term of office of the various members of its four committees , and then 

to elect members to replace those whose term. of uffice l'ri.ll have expired at 
\ 

the end of 1965. In addition, the Board will have to fill the vacant seats 

on the Committee on Commodities and on the Committee on fianufactures . 

Item 16. Appointment of the members of the Advlsory Committee to the Board and to the 
Committee on Commodities 

At its second session the Board decided (A/6023/f'.dd.l, paragraph 130) to 

postpone consideration of this item until the third session. In thi~ connexion 

a note containing the nominc•.tions of the Secretary-General of UNCTl\D, the 

Director-General of the FAO and the Director-GcnGral of GATT vrill be circulated 

(ID/B/46). 

Item 17. Financial i'11plications of the actions of the Board 

Rule 31 of the rules of procedure states : 

"Before any proposal \;hich involves expenditure from United 
Nations funds is approved by the Board or by any of its subsidiary 
organs, the Secretary-General of the Conference shall circulate to 
all members of the Board or of the subsidiary organ concerned, as 
early as possible, a report from the Secretary-General of the 
United Nations, in terms of Financial Regulations 13.1 and 13 . 2 
on the estimated costs involved as well as on the administrative 
and budgetary implications with reference to existing authorizations 
and appropriations in accordance '"i th the provisions of parag'raph 29 
of General Assembly resolution 1995 (XIX) 11 • 

/ 

., 
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/'. statement of the financial implications of the decisions of the 

Coounittee on Shipping and of the Conunittee on Invisibles and Financing related 

to Trade, the first sessions of Nhich have taken place since the second session 

of the Board, will, if necessary, be submitted to the Board at its third '/

session. The reports of these Ccmwdttees will be before the Board under 

items 5 and 6 of the provisional agenda. / 

If necessary, a statement of the financial i~plications of the Board's 

decisions will be made during the session. 

Item 18. Provisional agenda for the fourth session of the Board 

Under rule 8 of the rules of procedure the Secretary-General of the 

Conference shall draw up and submit to the third session of the Board the 

provisional agenda for the fourth session. This will be done in the course 

of the third session. 

Item 19. Other business 

Item 20. 'Adoption of the report of the Board on its third sessio~ 

'.· 

... 

'. 

£_ / 

I 

• I 
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INCLUSION OF SUPPLEMENTARY ITEMS CN TEE AGENDA . 

OF . THE THIRD SESSION OF THE BOARD .-
. . 

Note by the Secretary-General of UNCTAD 

The Secretary7General of UNCTAD proposes, under rule 11 of the Board's rules of 

procedure, that the following two supplementary items be included in the provisional 

agenda for the third session of the Board as considered and approved by the second session 

(A/6023/Add.l, paragraph 109). 

K ~- 1. Organization of the work of the Board 

The Secretary-General of the Conference is prompted to take the initiative of 

proposing the inclusion of an item entitled "Organization of the work of the Board" by the 

experience of the first two sessions of the Board. In the light of that experience, it 

would appear that there is scope for some positive ,steps to be taken to ensure a better 

organization of the work of the Board, with a view to improving its efficiency and thus 

facilitating the achievement of its aims and purposes. Since this would call for some 

specific measures which might be taken by the Board, the Secretary-General of UNCTAD 

considers it important that the matter should receive attention at the earliest possible 

time. He believes therefore that it is fully justified, by reason of the urgency of t~e 

matter, to a.dd the proposed supplementary item to the agenda of the third session of the 

Board. A paper containing his considerations and suggestions will be circulated before 
• 

the third session (TD/B/44). 

TD.65-2933 

I 

----------
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~ 2. Report by the Secretary-General of the Conference on implementation of 
resolution 22 {S-I) of the Board on the location of the Secretariat of UNCTAD 

In paragraph 7 of its resolution 22 (S-I) on the location of the Secretariat of UNCTAD, 

adopted at 1 ts ·special session on 29 October 1965, the Board .:fequested 'tthe Seoreta17..: 
'.. ~ · ·~:-.I . ": ' .. . 

General of UNCTAD to report to the Trade and Development --Board at its. third. and, .,f-ourth 
'• . . 

sessions on the implementation qf this resolution". 
I ' ',', 

0 
' ' I 

The Secretary-General of the 

Con~erence proposes that the Board include a . supplementary item in the provisional agenda 

for the third session for the. purpose of receiving _his progress report on this matter 
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HEADO'JARTERS ·. 

WASHINGTON 25 , D . C . 

...,... .-rr.rvjrs"t 
~· - ·U 

INTERNATIONAL BANK FOR RECON STRUCTION AND DEVELOP ENT 

Dear Dick, 

CABLE ADDRESS· INTBAFRAD 

I NT ERNATIONAL DEVELO PMENT ASSOCIATION 
CABLE ADDRESS- IN DEVAS 

EUROPEAN OFF I CE: 

4 1 AVENUE D ' IENA 

PAR I S (16 ' ) -FRANCE 

TE L EPHONE. KLEBER 25 - 10 

Jecember 28, 1965 

Enclosed please find a Progress Report by Prebisch to the 
Trade and ~evelopment Board (Third Session, January 25 to February 16, 
1966) on the Feasibility of Hi er Rates of Growth in Developing 
Countries - in short the "Gap' .::>ocument TD 0 dated December 20, 
1965). 

It is an interesting document comparing Prebisch ' s estimate 
of $20 billion in 1970 with thos e of the Bank ( paras 6 et seg . ) . 
It concludes that the estimates of the World Bank and the UN Secre
tariat "have yielded results that may be cons idered as not incon
sistent and ... certainly point t o the s ame policy conclusions" 
(para 8) . 

The Secretary- General intends to elaborate a program of clos e 
cooperation between UNCTAD and other international agencies, notably 
the Bank, the Center for Development Planning of the UN , FAO and t he 
regional commissions . He "will not be in a position to report t o the 
Board substantively ... until t he end of 1966". 

According to Sidney Jell the contents of the document were 
cleared with Irving Friedman before the start of the Geneva meeting 
of the Committee on Invisibles . 

With kind regards . 

Sincerely yours , 

Arthur Karasz 

Enclosure I 

Mr . Richard H. Demuth 
Director, Jevelopment Services / .J F 
Int ernational Bank for Reconst ruction I 

and Development ~~;f...( U ~ jb{ /tc_.,c..t-~ '~ 
Washington , D.C. 20433 0~t,..~ ~~ - ( _r(" 
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United Nations Conference on Trade and Development 

TRADE AND DEVELOPk:ENT BOARD 
Third session 
New York, 25 January to 16 February 1966 
Ite~ ll of the provisional agenda 

Distr. 
GENERAL 

TD/B/40 
20 . Dece~ber 1965 

OiUGINAL: ENGLISH 

?RCG:-tESS REPORT IN CONN.2XION WITH THE ASSESSiviENT OF 
THE FEASLi3ILITY OF ACHIEVI NG HIGHER RATES OF GROWT:S: 

Progr~ss ~e?ort on the Feas i bility of Higher Rates of Growth 

Subcitted by the Secretary-Gene~al of UNCTlill 

1. In l~y-June 1963 the Preparatory Coomittee for the United Nations Conference 
' . 

on Trade ~nd Development had oefore it a prelioinary paper by the United Nations 

Secretariat on trade needs of developing coUntries for their accelerated economic 

growth • ..!/ J.. revised version of the :;:>aper was presented to the Conference itself 

in t,t;arch-June l964.Y 

2. Tl;le Secretariat study shovred tha t the conbined gross domestic product of 

developing countries had increased in constant prices at the average annual 

co~pound rate of 4.4 per cent during the 1950s. At the same tine the trade 

balance of these countries had tended to worsen steadily as a result of the 

co~bined effect of (i) a sluggish growth in the deQand for their exports while 

export prices have tended to sag , and (ii) a sharp increase in their o'vn demand 

for inports, . particularly of cap_ital goods, accompanied, by an up.ward pressure on 

the prices of a wide variety of these goods. 

3. The Secretariat r:Jade the hypothetical assessraent that if ( i), c'ertain 

aggregate econorJic relationsh i p s obs e rved~ during the period 1950-1960 for developing 

cowitr.ies- a~ - ~ · ~ rou:;:> .were . to continue .to hold good duri~g ~he de.cade 1961-1970; 
. . . . 

if, in addition, (ii), the ae;gregate rate of growth of the gross product of the 

l/ United Nations, 'Vlorld Economic Survey 1962 , Part I, pages 5-9. 
~/ United Nations, Proceedings of the United Nations Conference on Trade and 

Developnent, Volume VI pages 91- 102. 

TD.65- 3197 
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deve lo?ed countries were to continue at the trend rate of 3 . 7 per cent ~er annuo 

prE:Yn.iling in the x;tin8teen-fifties ; and if, (iii), developing countries, on the 

othe r he.nd, were t.o raise t he ir rates of growth so as to average an annual compound · 

ra:.e of 5 pe:::- cen·t durin6· the decade uf the nineteen- sixties, there would be a gap 

o~ current a~colli•t, at ~r ic e s prevailing in 1960 1 of $20 billion in 1970 . The 

f)ow of public and private funds into the develo2ing countries averaaed about 

"' ') oillion a. yecr durin~ the pe rio d .l961-l964 , while the average rate of ~rowth ·of 

-~b.E'ze countries was about 4. 0 per cent during the sane perio.d. If the flow of 

cc:pi.tal in 1970 were no higher than the current level, the residual gap would be of 

t~e order of Sll billion in that year. 

4. Since tiw above estioo.tes were Qade, other projections have - been undertaken by 

vcri.ous national and international agencies and private individuals. These 

projer. t ions are based on vario.u.'s . assurnptions.about-- ~~-owth ' rates-,·-_:eX?O:i-t 

po::::sibili ties, im~o:d requirements anri o'ther ·factors· ~ ·-- ·Iri·-'.so6e cases, even the 

G".t8. eoploy<: d. in t~e various estimates diverge significantly because p:f .major 

rc\•is::.o:ls that have tc>,ken. ;>lace in the ·basic statistical series from tice to time. 

:>. The diffe rences .i::1 the estinates of the .gap o.re thus due.partly to differences 

:..=... nethodology ero~:;_Jloyed in assessing the historical relationships and partly _to 

J·~ :.::.?er~nces in ·!:,he assumptions about future trends; in sorJe cas_e_s there are . 

(l_iff~rc:nces i..'l basic data also. . Notwithstanding these differences, one fact that 

c).rnr!.y el.ler~·es fron the -various studies is that a sizeab~e gap does exist and that 

it :i::; l:ih~ly Jv o inc:rcr,se, if any reasonable rate of growth o~ developing countries . 

is to ~e E~st~ ined. 

6. As tl.1.e Chairnan of the Deve.lopment Assistance Cowmittee of OECD pui! the matter 

in h~s 1965 ~evie~:-

" ••• all glo~al calculations of requirements oade to date seem to indicate 
~ need fo:::' a furtaer increase of the volume of net capital flows to less
deveJ.oped countries, even on the basis of a minimal set of development 
·:.areets. a_!,/ .. 

-- -- ·------
lJ Or~anizn.tion for Econooi~ Cooperation and Development, ·Developnent Assistance 

J~forts and Policies, Report by willard L. Thorp, Chairoan of the Development 
Assistance Co~~ittee, September l965, page 111. 

t· . .. ·• 

, t • • 
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And the World' Bank's Annual Report 1964-65 reported 'the following: 

TD/B/40 
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"":',lh ile the aoount of external finance has grovm little in rece.nt 
' 'I years .after a substantial rise in :the l!950's, the ca:pabi'lii.y of the 

developing countries to make a productive use of resources has increased 
consi.derabiy. A preliminary Bank inquiry, ca;ried out country by 
country and based on the jud~ment and experience of the Bank's count~ 
specialists and area econonists, suggests that the developing count~ies 
could effectively use·, on the average over the next five years, sor:1e 

. .. · 

$3 billion to $4 billion @Ore of external· capital per year than has been 
~rovided in the recent pas.t. "1:./ 

7. Since the current rate of public and private capital flow to developing 

countries froo all s ources is of the order of $9 billion a year, the . ~;!.orld ~nk' s 

study implies the need for an average flQw of $12 to $13 billion a year froc 1965 

to 1970. This would be consistent with a gradual and progressive increase in 

requirewents froo the current rate to,, say, $14-15 billion per o.nn,un in the year. 

1970. 

B. Uhile this estioate of the Bank i~ lower than that obtained by the UN 

Secretariat, it should be noted that the two sets of estimates are based on 

different conceptua.l approaches. The World Ba~ estimates are designed to 

indicate the capability of the developing countries to ~ake productive use of . 

additional resources and they are appare~tly arrived at on the basis of estii:lated 

feasible rates of gro,rlh in out?ut over the next five years. It is also 

understood that the Vlorld Bank estiraates were arrived at on the assu.-::ption that 

certain policy measures deeoed desirable for sustained · developcent were being 

pursued and that oi}e effect of this would be a reduction in the ultimate gap. The 

United Nations estimate of a $20 bil~ion gap, on the other hand, as already noted, 

was desigqed to assess the hypothetical gap in external resources on th~ bq..§:!,_s o( 

a set of assumptions involving tlie continuation of trend rates of gr~'~h of ,output .:. 

in the developed countries and the achievement of the General Assembly tarBet rates 

of growth for the develoi)ing countries. The magnitude of . the United Nations 

estioa te of the tracle gap .. _~epends, inter alia, on the_ assumed rates of grovrt.h of 

the developed as well as of the .developing count~es. For exaople, as was sho'\m 

in the Vnited Nations report suboitted to the UNCTJ~' the estimate of the gap 

amounts to $16 billion, · rather than to $20 billion, wh~n the pr,ojections are based 

: . ,. ! . ,· 

y ';i orld Bank .ancl IDA, Annual Report 1964-65, page : 62. 

' ·-
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on an alternative set of assumptions reg~rding rates of gro,~h for both developed 

and developing countries .Y Thus, the esticiates · of" the' World Bank and of the 

United Nations Secretariat, based .on quite different methods of analysis, have 

yielded results that nay be considered as not inconsistent, and which certainly 

point to the same ·policy conclusions. 

9. Differences from other estirr.ates that have been made also seem, on closer 

examination, to be far less significant than had appeared .at first sight. A 

careful study of these differences is now being made . 

10. At the Geneva Conference, the question was raised ,.,hether the determination 

of growth targets and gap estiraates on a global basis was entirely suitable in 

view of the differing econonic characteristics and stage s of developwent of the 

countries concerned. The Conference therefore took the position thct it would be 

necessary to exaoine the ecortorr.ic situations of in<lividual ·developing countries, 

as a basis for the elaboration of measures •by both developing and developed 

countries to prot:;lote higher rates of growth than those experienc~d in the 1950s.~/ 
11. At the first session of the Trade and Development Board, the Secretary-General 

of UNCTAD explained the steps that were being taken ·in response to the Conference's 

decision. An attempt would, he said, be r.11:1.de to present to the Board a clear 

picture of the diversity of situations facing developing countries, and of the 

relation of these diverse situations to the trade gap and trade needs of these 

countrics.l/ 

12. In the process of evolving a ~rograowe of work in this field, the Secretary

General of UNCTAD has initiated consultations with other agencies regarding the 

work they are doinc,; with a view to ensurin15 close working relations and the 

2/ 
11 

This $4 billion difference in the estimated gap is arrived at as follows: 
(a) $2 billion if the develo~ing countries ~re assun1ed to grow so as to reach 
a terminal · r~te of 5 per cent in 1970 instead of at an annual average compound 
rate of growth of 5 per cent ; (b) $2 billion if the OECD target rate of 
grovrth of 4. 2 per cent is substituted for the trend rate of 3 . 7 per cent in the 
developed countries (see United Na~~.~?S Proceedinas of 'the UNCTJ..D, Volume VI, 
Chapter 3 (reproduced in the ~orld Economic Survey, 1963, chapter 3) table 3- 2 
and ~~ragraphs 102 and 108)). 
Since these cclculations were first prepared, the observed rate of gro,rlh for 
the first four years of the decade in the developed countries have in fact 
averaGed about 5 per cent as against the 4 . 2 per cent target rate. If this 
observed rate were to prevail throughout the rem~inder of the decade., .. .. the . . ··--·. 
United Nations estiQate Qf t~e trade ~ap would be reduce~ by an addi~ional 
S3 billion, to a level of $13 billion. · · ·-· ·· ....... p •• ~ 

·inal Act, hnnex A.IV . 2. 
Annual Report of the Trade and Development Board to the General Assembly, 
document A/6023, Annex B, page 12 . 
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avoidance of duplication. It was emphasized in these discussions that the . 
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Secretariat of UNCTAD is anxious to cooperate with both national and international 

agencies, and with universities and other research institutions, in the task of 

presenting to the Trade and DevelopQent Board and the Conference a picture of the 

traGe needs of developing countries, individually and collectively. It is 

recognized that the usefulness of such studies t o the Board and the Conference will 

depend on the extent to whi ch they ref lect the largest possible neasure of 

professional agreeoent as to the basic data and ruethodology to be e~:;:>loyed. 

13. Close working relations and interchan~e of data and studies have been arranged 

with the Centre for Development Planning, Projections · and Policj,es .of the United 

Nations . A division of labour · has been tmtually agreed so as to avoid duplication 

of work, and joint oeetings will take p lace, together with the secretariats of the 

regional economic COr.ll~issions and of the specialized agencies concerned, to review 

the methodology used and the results obtained. 

14. Discussions have also been held with officials of the World Bank. The World 

Bank 1 s studies in tbis field are part of the Bank's regular work with its countries . 

The Secreto.ry- General. of UNCT.AD would be hap:py to participate in a full interchange 

of dn.ta and studies with t:1e ':lorld Bank. The World Bank has indicated its 

willingness ~o cooperate both to avoid duplication and iillprove the quality of the 

work of all. 

15. A preliminary exchange of views has taken place with the FAO, v1hich has 

responsibilities in the projection of agricultural production and trade, and 

arro.ngements have~~rnade for the exchange of data and studies. 

16. The Secretary- General of UNCTAD would also welcome the cooperation of any 

governmental or non- governmental agencies that are doing work bearing upon the 

co.lculation of the trade needs of developing countries. 

m.J.inbe r of studies undertaken by certain such agencies. 

He has already received a 

17. The Secretariat of UNCTAD has begun work on a small number of pilot country 

studies with a view to exploring questions of methoG.oloc;;Y in the calculation of the 

tra~e needs of individual countries . \'!hen these studies are completed, they will 

be discussed with the Centre .for Development Planning, Projections and Policies, with 

the regional comr.issions and specialized agencies, and with a number of consultants 1rith 
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special experience ir ~rude projections . On the basis 9f coor:Jents ~eceived, . the:;. , . 

Secretariat vrill vrepare a further vrork pro~-ra.mr:1e, using its own resources . and 
' "'· . 

those of the , reg~onal col:'ll':iss~ons and. of o,ny other agei,J.cies in a posiJ.ion to he~1?. ' 

in . collaboration witl1 the Centre for Development Pla..pnino' , Projections and Policies. 

18. It is ex~ected th..Lt ;for 1966 this prograQPe wil~ involve the study of some 

20 to 25 . countries accounting for . 70 to_ 80 per cent of the trade of all developing .. 
countries. On the basis of these studies, the Secretariat will seek to establish 

regionn.l anc gl?bal estion.tes of trade needs for higher rates of grovnh. 

19. The Beard will appreciate the ioportance of carrying out the necessary work 

without ~due pressure of time, and taking advantage _ of. all possible . consultation 

with the agencies and institutions referred to above. Now that there . is a g rowing 

measure of agreeoent as to the ienernl oraer of oagnitude of the problem, the next 
' ' ' II 

stage of refining the analysis should be undertaken witil th~ greatest care so as to 

achieve results tho. t would COL11Mnd widespread acceptance as a basis for policy 

discussion. 

20. The Secretary-General of UNCTAD will not be in a position to report to the . , 

Board substantively on these results until the end of 1966.. He vrill,. ~owever, 

oake a further progress report to the Board at its fourth session • 

. ' 
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Draft 0~ Letter 

• Sidney 11, Director 
·ew York Office of JCTAD 
c/o tmCTAD Secretariat 
Pala:Ls des Na ti. ons 
Geneva, Switzerland 

Dear Sidney: 

Dec ber 2,. 1965 

I have looked over the draf-t of your Progress Report "on the feasi-

bilit,r of higher rates of growth" to the forthcoming January ession of 

the Trade and Develo ent Board,. and am indicating below a few suggesticns 

which I have, with particular reference to passages dealing with the World 

Bank. 

Page 3, first full paragraph I suggest that nrt is also likely th t 

the World Bank estimates were arrived at on the assumption that certain 

policy adjustments would be made by the developed countries to reduc the 

ultimate gap11 be changed to "It is also understood that the World Bank 

estimates were arrived at on the as_umptian that certain policy measures 

deemed dcs!rable for sus~ned development were being pursued and that one 

effect of this wuld be a reduction in the ultimate gap" . 

Page 4, second full paragraph Change "The World Bank• s studies 

in this field are still at a relatively early stage of development 1 to "The 

World Bank's studies in this field are part of the Bank• s regular work 

with its countries" . Also, as a last sentence to this paragraph, add "The 

World Bank has indicated its willingnes.s to cooperate both to avoid 

dUplication and improve the quality of the work of all . " 

With respect to your plans concerning pilot country studies, I note 

that you make no reference to the work being carried out by the DAC 

Working Party on Assistance Requirements and subsidiary bodies . I thought 
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you might wish to consider this 1n connection with your ention of proposed 

discussions rith agencies engaged in related work . 

I trust that these suggestions will be useful to you . 

Sincerely yours, 

Irving s. Friedman 
The Economic Advisor to the President 
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1{:-~ UNITED NATIONS ~ ~ 
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~ 

NEW YORK 

TELEPHONE : PLAZA 4-1234 

CABLE ADDRESS • UNATIONS, NEWYORK • ADRESSE TELEGRAPHIQUE 

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT 

24 November, 1965 

Dear Irving, 

One of the items on the agenda of the third session of the Trade 
and Development Board calls for a progress report b,y the Secretar,y-General 
of UNCTAD on the trade projections now under w~ b,y the UNCTAD Secretariat. 

I enclose a cop,y of the draft that we are thinking of putting in 
front of them, and as there are same references to the World Bank, I should 
much appreciate your comments. Perhaps I might say that as regards the 
last sentence on page 2, I realise that the World Bank has not itself said 
anything of this sort. It is, however, a matter of simple arithmetic, and 
I think it is clear to the reader in the context that the sentence 
represents an interpretation by the UNCTAD Secretariat of the World Bank 
statement. ~ last day in the office before leaving for Geneva will be 
next Tuesday November 3oth, and I hope I may telephone you on tna day to 
find out whether--you have any conments on the paper. . 

With kindest regards, 

Mr. Irving s. Friedman, 
Economic Advisor to the President 
International Bank for Reconstruction 

and Developnent 
Washington D.C. 20433 

Yours sincerely, 

S.Dell, Director 
New York Office of UNCTAD 

DATE RECEiVE~ 

NOV 26 1965 
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Draft Pr..Q~as _R§nox;t. ·r.o the 'fi:s.de and Dsve:townt Boa.rd 

pn ttl"""'"'f.m!!:tbj:l.ity o,f h,hgh~r ;tJ).tes of go!tbt. 

In Hay - June 196.3 the Prepara.to:ey Conmittee f'or the United !lations 

Con:f'er.snce on Trade and Developm.ant had betore it a prelimi.naey paper 1:u the 
United Nations Secretariat on t::rade n ... eds of developing countries for their 

accelerated economic gi'OVGho !/ A revised version of the paper was presented 

to the Conrerence itsaJ.f in 14.areh - Juns 1964. Y 
The Secretariat study sho:-md that the combined gross domestic product 

of d;qveloping countries had ixlereased in constant p1'i.ces at the average annual 

compound rate of 4o4 per cent during the 1950so At the ~e time the trade 

balance of theS("l rcou.rn.ries has tended to "!f:rorsen steadily' as a result of the 

combined ef!fect of (i) a sluggish grouth in the demand for their exports while 

export prices have tamed to sag; and (ii) a sharp increase in their own demtmd 

for im:ports.ll particularly of capital goods, accompan:'ied by an upward presSUl"e 

on the prices of a wide var:1.0ty of these goods., 

The Secretariat made ths hypothetical assessment t!t..a.t i.t certain 

a.ggregative economic rcl.ationships obser".red during the p3riod l95D-1960 tor 

developing oount1•ies as a group continue to hold good during the decade 1961= 

1970, and if developing cruntries sou€Jlt to raise theil• rata of growth so s.s to 
average an annual compound ra"i:,e or 5 per cent during this decade, there "t.;ould 

be a. gap on current account, at pricaa prevailing in 1960, or ~...0 billion in 

1970" The fl.o'W' ot public and private .t'\mds into the davelopi.ng countries -averaged about $9 billion a year <iul"'i.ng t.he period -961.,1964, \'lhile the average 

re.te of gro1·Jth of theae countries "t~JS.S about l1-eO per cent during the same periodo 

If' the flow of capital in 19?0 ~-ere no higjler than the current level, the 

residual gap "M:>uld. be of t.he order or $11 billion in that ye&ro 

Since the a.bo"lr"TB eot:llnates were made, other projections have been wxlez-c.. 

takan by 1rarious na.tioFt.Al and international agencies a.11d private individualso 

These projections &I"e ba.a'OO on Va!'iOUS a~ about growth rates, export 

possibilities, import rec;.uirements- and other fa.ctorso In SOJIB cases, even 

th.e data emplo)'ed in the various eat:imates diverge sis"llificantly bscause of 

, 
1/ Unitad Na.tiov...s» \vorld Economic SJUjfg, 1962, Part. I, pages 5 - 9. 

y UnitGd Nations, Proceedip.gs of too United Nations Conference on Trade and 

D~;n.ralg~ni~ Volume VI :pc!.ges 91 - 102 
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major revisions that have taken place 1n the basic statistical series from 

time to time 0 

The di£f'erences in the estimates of the gap are thus due p&-tq to 

dif'f'el"ellces 1n methodology- employed ~ assessing the historical relationships 

am part~ to differences in the a.ssumpt.ions about future trends; in some 

cases there are ditf'el'ellces in basic data al.so o Notwithstanding these 

di.tferences11 one fact that clearlY emerges from tbe various studies is that 
a siz,eable gap does exist and that it is likely to increase, it an:r reasonable 

rata of' growth of' developing ccuntries is to be sustamed.., 

As the Chairman ot the Developnent Assistance COIIIllittee of OECD ptt the 

matter in his 1965 Review:= 
" ••• all global calculationS of' re'1,'UirEII1Gilts made to da;te seem to indicate 

a need for a further illcrease of the volume ot mt caPital flows to less

developed countries, evan on the basis ot a minimal set of developoont 

targets". !I 
And the World Bank g s Annual Report 1994:-62, reported the £ollo1flng: 

11\Vhile the 8JI10l1JJt ot external f'inance has grown little in recent years 

ai'ter a substantial rise in the 1950 ° s, the capabilit.r of the developing coUntries 

to make a productive use of rea·ourcea has increased considerably10 A prelim1n.a;rr 

B~ inqu.ir.y., carried out cou.ntr,y by' couutr.r SDi based on the judgment and 

experience of the Bank1ls countl7' specia.lists and area econanists, suggests that 

the developing camt.rles could etfectiveJ¥ use, on the average over the next 

f1 ve yaars, soma . $3 billion to $4 billion more ot extenm:L capital per year than 
has been provided in the recent past" ., Y . 

' 
j 

~ 
i 

-: 

J .. 
~ · 

'·' 

··' ' 11 

Since the current :irate of public and pr.S.vate capital flow to devslopUig j 
coun.tries fran all sources is of the order of $9 billion a year, the World Bank's ·! 
studY implies the need for an average flow of $12 to $13 billion · a year :from : . ~ · ~ 

... ~ · ~ 

1965 to 1970" This would be consistent with a gradual and pro~ssive increase 11\ · '~ 
requirements from the current rate to9 Sill', $J.4 ... 15 b111ion per .annum in the year 1970a; ~ 

. . · ~ 
' .· .. i 

JJ Organisation for Economic Cooperation and Developnent, l)_eve1opnt Assist.e.n9.!1 
Efforts am Pollcie.L Report b,y vl1llard Lo Thorp, Chairman ot the Developnent 

Assistance Committee, September 1965, page lllo 

2} vlorld Bank and lDA, Arumal Repgrt 1964-65, pege 62 
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th fr 1 XJ, icy .,tatldpo .. is he i icat.:."n i t of t 
. {e d/ or aid ~ lici os if · t: Clop is t 

the ~e·. ~ cr_t iat a estimate 

re _ at · on of Ol'\. po. cy adj tm_ ts 

:1 sti tes o the Horld 3c:nk and of th • SecretariAt v 

t->O tto'e e 

0 at hav bee~ w e als0 s , on cl oa 

to be ~ ~. lea~ s · : i 'i t th_ md " ppsar " xirst s ight 

s· 1y of hE'~e i "ferences is no'i b e"' 

At the Geneva Conference, the '-!uestion was raised whether the determination 

of gro~·th targets and gap estimates on a global basis was entirely suitable ~ 

view or the differing economic characteristics and stages of developnent or the 

countries concernedc. The Conference therefore took the pOSition that 1:~ would 

be necessary to examine the economic situations or inii.vidual. developing count.ries1 

as a basis for the elaboration of measures by both developing and developed 

co~ries to prOIOOte higJler rates of growth than those exper;ienced in the 1950s.~ 
At t.l-te first session of the Trade azrl Developnent Boa.rd, the Secreta.I7-

General of ill.TCTAD explained the steps that were being taken in response to the 

Conference's decisiono An attempt. would, he said, be made to present to the 

3oa.rd a clear picture of the diversity ot situations facing developing countries, 

snd or the relation of these diverse situations to the trade gap and trade 

needs or these countriaso y 
In the process of evolving a programne ('! 1;0rk in this field_. tbe Secretary

General o:i UNCTAD has i nitiated consti!.tatio:ns ldth other agencies regarding the 

M>ri<: they are doing, with a vievr to ensuring close working relations am the 

1/ Final Act, Annex Ao IV o2, 

?} Annual Report of the Trade and Developnent 3oard to the General Asssnbl,y" 

document A/6023, Am1ax D page 12o 
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FoRM No. 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Irving s. Friedman DATE: November 5, 1965 

FROM : Federico Consolo ~: 
SUBJECT: UNCTAD - Committee on Finance and Invisibles 

1 . I refer to my memoranda of September 22 and 24 on the above. 

2. The dates of the Committee's first session have now been changed to 
December 6-22. Attached is a copy· of the Draft Agenda given to me by· 
Mr. Dell. He told me that, in all likelihood,the discussion of the 
"Horowitz Report" would begin on December 13. He also doubted wether 
items 8 and 9 would be taken up. 

J. From a conversation I recently had with Mr. Sarma, I understand 
that he will probably· be~tending the whole session. Will you please 
let me know if you will be sending anyone else so that wen the invitation 
comes, I may· inform UNCTAD of the composition of the whole Bank delegation. 

cc: Mr. Demuth 
Mrs. Boskey 



~~ Opeo1Dg of the sess· n 

2o of attic s 

3.. " pticn o th agenda 

4. 

0 

7 

Review of ter.ms of efer e: 
&Dd re insurance and touri , 
and t first sessiono 

,..tion em th 
eferred tot 

10. Coneideratioo and adoption of the prograJ!W._ of ork· 

" ) financing re~ te to t~ad ; 

(b) invis bl.es: trans per.;, ins ... ance, ~:;cur ..:sm and ot~c!' 
illvi · les 

ll. Provisional agenda, date n place of th sec d Bess~. of the 
Co!mait e 

12. Adoption of t 1e Report of ... he C · ttee to the Trade 
Bu-d 

l3 • ' • other business 
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DATES, TC . OF CER'l'AIN DOOUME'NTS CT.AD 

Paper 

I . Th rowi t Prop sal 
(R6$ .. J) 

II . Trade, 
tb orld 
(SecM64- 70) 

III . Tr , velo nt and 
the orld Bank Group 
(SecK64- 79) (~inal 
version) 

IV. Co odi t7 Proble 
( eM64-113) (Annex II 
to 1 Ill abo e) 

Secret&rJ'' s Depar nt 
MMM - No'Y . 8/6$ 

Dated 

Jan. 7, 1965 

April 3, 1964 

April 14, 1964 

Hay 15, 1964 

lhltll 

J ary 22 , 1965 
(to th d 

sk 7) 

ril 9, 1964 
(to r. Rist) 

As s nt to UNCTAD 
and U.N. Co • o 
Int•l. C odit7 Tra 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

...__. __ \ . .::. 
FROM: The President 

2 8 201' 
WBGARCHIV • 

THE HOROWITZ PROFOSAL 

CONFIDENT! A L 

R 65-3 

January 7, 1965 

1. As the Executive Directors will recall, the United Nations 
Conference on Trade and Development (UNCTAD) requested the Bank to prepare 
and submit to the United Nations a study of a proposal made by Governor 
Horowitz of the Delegation of Israel for raising funds for IDA through 
borrowing in capital markets and through the creation of an interest equal
ization fund, and the Bank agreed to undertake the study. 

2. Attached as Annex A is a report on the proposal which has been 
prepared by the staff • . Attention is invited to page 4, which expressly 
states that the report does not purport to reflect the views of the 
Executive Directors of the Bank, or the views of their governments, con
cerning the issues discussed. 

3. At Governor Horowitz's request, a copy of the report was made 
available to him for comment. He has asked that his comments be given to 
the Executive Directors together with the staff report. Accordingly, there 
is also attached, as Annex B, the text of Governor Horowitz's remarks. As 
the Executive Directors are aware, the economic problem of the transfer of 
resources referred to by Governor Horowitz is being dealt with in the report 
bein~ prepared for UNCTAD on a scheme proposed by the United Kingdom and 
Sweden for "Supplementary Financial Measures", and in other studies being 
prepared by the staff related to the question of external capital require
ments of the developing countries and, more particularly, the need for 
additional IDA resources. 

4. If any Executive Director wishes to c~mment on the text of the 
report, it would be appreciated if his comments could be given to Mr. Demuth 
(Ext. 217U or Mrs. Boskey (Ext. 3595) by the close of business on Friday, 
January 22, 1965. Thereafter, I shall submit the report, amended, should 
that seem desirable, in the light of those comments, to the Secretary General 
of the United Nations in compliance with the UNCTAD request. The report will 
also be published as a Bank staff document, available to governments and the 
public. 

Distribution: 

Executive Directors and Alternates 
President 
Vice Presidents (Bank and IFC) 
Department Heads 

'(~----~-------------~-----------------------------------------
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL DEVELOPMENT ASSOCIATION 

FROM: The Secretary 

D CLAS 
2 8 7fl1 

~GARCHI E 

CONFIDENTIAL 

SecM64-70 

April 3 ~ 1964 

TRADE 1 DEVELOPMENT AND THE vlORLD BANK GROUP 

There is attached a report by the President entitled 11Trade, 
Development and the World Bank Group". As he indica. ted at the 
Executive Directors' meeting of March 31, 1964, it is to be sub
mitted to the United Nations Conference on Trade and Development 
and to the United Nations Commission on International Commodity 
Trade. This report will be accompanied by a copy of his speech 
to the Conference of 'March 25th, and Qy the staff study on the 
commodity problem referred to in paragraph 14 of the report, 
which will be circulated to the EXecutive Directors for their 
information as soon as available. 

Any Executive Director who has suggestions, comments or 
advice is invited to get in touch with Mr. Rist not later than 
noon on Thursday 1 April 9. 

Distribution: 
Executive Directors and Alternates 
President 
Vice Presidents 
Department Heads 

/ 

' 
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL DEVELOPMENT ASSOCIATION 

SecM64-79 

FROM: The Secre~ April 14, 1964 

TRADE, DEVEIDPMENT AND THE WORlD BANK GROUP 

On April 3, 1964 there was circulated to the Executive Directors 

a report entitled "Trade, Development and the World Bank Group" (SecM64-70), 

and the Executive Directors were invited to comment by April 9. 

Attached is the final version of this report incorporating sug-

' 
gestions received from the Executive Directors. This has been forwarded 

to the United Nations Conference on Trade and Development and to the 

United Nations Commission on International Commodity Trade. 
I' 

The speech of Mr. Woods to the Conference on March 25, referred to 

as Annex I, has been separately circulated. The staff study, 11The 

Commodity Problem11, referred to as Annex II, will be circulated as soon as 

available. 

Distribution: 

Executive Directors and Alternates 
President 
Vice Presidents 
Department Heads 

·--

--'--
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL DEVELOPMENT ASSOCIATION 

SecM64-113 

FROM: The Secretary May 15, 1964 

The Conunodi ty Problem 

The attached study is circulated for the information of the 

Executive Directors. It was prepared in the Economic Department as 

Annex II of the President's Report "Trade, Development and the World 

Bank Group11 , (SecM64-79 dated April 14, 1964)submitted to the United 

Nations Conference on Trade and Development and to the United Nations 

Commission on International Commodity Trade • 

, .... 
Distribution: 

Executive Directors and Alternates 
President 
Vice Presidents 
Department Heads·--

/ 
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November 6, 1964 

Dear Dr. Prebisch: 

This is in reply to your letter of October 27, 
1964, Ref. No. EC 243/2(5). The Bank does not have 
at this time aQY proposals or comments to make with 
respect to the problems involved in the international 
organization of commodity trade. I am sure that you 
are well aware of views which have been expressed by 
myself on various occasion8 on this matter and that 
the Bank is undertaking to consider certain proposals 
adopted by the UNCTAD. Moreover, international com
modity problems have long been an area of interest to 
the Bank. If as a result of the Bank's work on these 
matters we have aQY proposals or comments to ake which 
may be of use to your ad hoc working party, please be 
assured that we will do so. In arry case the Bank will 
be pleased to provide assistance to the working party, 
if it so requests, either by furnishing infonnation or 
by expressing views on specific issues which may be 
under consideration by the experts. 

Dr. Raul Prebisch 
Secretar,y~ral 

Yours sincerely, 

/s/ 

George D. Woods 

United Nation8 Conference on Trade and Development 
United Nations 
New York, N.Y. 

ISFriedman/RDemuth/DA vr ::cl.6./ dm 
11/5/64 
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Mr. Federico Consolo Juae 1.5, 196$ 

A • Mo Kamarck 

The following are wr pli.U18 tor· representation at the UNCTA.D Committee 
Meetings that are of interest to the FAloncuics Department 1 

Ad Hoc Working Party on International Organization of CammOdi t1 Trade 
(Jul.T 6-16)~ and Coumittee en Commodities, lst Session (July 19·August 6): 
F.or these two Coumittees, Mr. Maoone will represent the Bank. He w.Ul 
probably in Oenev trom JuJJr 28 to August 6o 

Committee on Manutacturcss, lst Session (August 10-19; Mr. W~stedt will 
ttendo 

Regional. Development Fund Expert Committee (Sept.2o .... oct.l): We have no 
one to send to this and we would hope that the Paris otfiee would keep in 
touch with thiso 

Committee on Manufactures (Octo2$-Nov.5) J We do not know yet Whether it 
will be worth while to send someone to this second session. 

Expert Group on International Monetary Issues {Oct.-Novo): Representation 
here we also reserve. 

Committee on T.nvifJibles {Nov. 8-24): 
name the person later. 

will have representation but will 

Interim Co rdinating Canmittee for International Comm.odit," Arrangements 
(Nov. 16-22) : do not plan to send art:/ representation. 

Committee on Shipping (Novo 25-Dec. lO): We do not plan to send 
representativeo ; 

Of the Commodity Teetings, we plan to send Miss Wh1 te to the U I) N. Cocoa 
Conference in June, Mro .Ali to the UoN. Sugar Conference in September, alld 
we may send someone to the Copper eting in Iecember. 

The others., we do not plan to have arq representation. 

ec: Mr ~ Friedman 
Mr. Karasz 



FoRM No . 58 INTERNAT I ONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVE LOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
~_]>1A'Mr. A. Kamarck 

to 1FROfVf: Irving S. Friedman 

DATE: June 4, 196.5 

SUBJECT: UNCTAD Secretariat 

You w-Iill be interested in the attached. Incidentally 

do you know who Mr. Howard Bell is? 

I 
I~ ~ ~c;~~~ 

~~-~i~~
~ 
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CANADA 

DEPARTMENT OF TRADE AND COMMERCE 

MINISTERE DU COMMERCE 

Mr . Irving S • Friedman , 
Economic Adviser to the President , 
The :rorld Bank, 
VJashiJ1gton , D. C. 20433 , U.s .A. 

Dear }tr . Friedman : 

F ILE NO . 
DOSSIER 

Otta;.Ja , April 2 , 196.5 . 

I greatly appreciated your kindness in 
having made some time available to see me 1-.Jith 1Jr . L. Perinbam when 
I >vas in lvashington earlier this week . Your helpful comments vJere 
most 1-velcomed, particularl y at this preliminary stage in my mm 
investigations of private inves tment possibilities in developing 
countries . 

Kindest regards , 

Yours sincerely , 

Philip Stuchen, 
Special Adviser , 
Economics Branch . 



DR A F T 
I . S . Friedman/mj 

January 29 , 1965 

TO : Files 

FROM: Irving S . Friedman 

SUBJECT : 

Today Mr . 
tf-L~~ 

of Nigeria came calling at his request . 

He said he had been visiting in Washington for four weeks, two with 

the Bank and two with the Fund . He was coming to ask me about my 

personal opinions on the usability of consultative and similar groups 

and also on the Fund's compensatory financing scheme . He emphasized 

that he was interested in a personal exchange of views and was not 
his 

representing a government or his Minister, nor was he a sking for the 

views of the Bank . I gather he had already been speaking to others. 

I told him what I thought about the consultative groups and my feeling 

that they represented some form in between the situation of separate aid 

by internat i onal institutions and separate individual aid by national 

governmentsi, ERR on one hand and the other extreme which would be all 

aid by international institution . I felt that i one of the principal 
and larger 

arguments for the consultative group would enable a better/supply of 

development funds to be made available under conditions which would be 

on one hand, more satisfying to the donor and on the other hand, more 

effective when used by the recipients . Largely, this would be the result 

of doing it on a more technical or non-political basis because of the 

leadership which would be given by the World Bank . However , I,felt that 
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unless this was related to programs of periodic reviews, say annual 

views with countries on their entire development programs, policies 

and including how the Bank could be helpful to countries in furthering 

development in any way that was feasible at the time , I did not feel 

that the consultative groups would come to much . However, the Bank was 

considering simultaneously with the consultative groups , the development 

of a program of periodic consultations on the broad problems of development 

in the member countries . My Nigerian visitor said this would be most 

welcome in fact , they had been thinking of recommending that the Fund 

Missions have a Bank individual on it because they felt the Fund discussions 

had not sufficiently taken into consideration the problems of development . 

I told them what had already been done along these lines in other 

cases . He seemed to be quite enthusiastic about the possibility of further 

Fund/Bank cooperation . He said that he had prepared a Ha memorandum on 
a=copy of 

consultative groups/which he had left with Mr . Horseley in our African 

Department and w he hoped that I would get it . 

He was very interested in having my reaction to the memorandum 

md he wondered kaexiw how it was possible for his Government to present 

such views formally to the Bank. I told him that I would be able to respond 

to this after I had had a chance to read the memorandum but I did promise 

to correspond with him further on the matter . He indicated that this 

memorandum which he said had been prepared by himself was going to be given 

wider circulation including Chief Adabo. 

On compensatory financing I explained to him xk~ what I felt were 

the limitations mainly because of the Fund!$ having to confine 'itself to 
ing 

short- term financing and the difficulties of developeR countries meeting 

short- term indebtedness and therefore the need for ways and means wxxk of 

coping with the problem that did not involve the taking on of short- term 



3 

indebtedness by countries which did not have rea sonable prospects of 

repaying . I told him we were deeply involved in this aRd in a supplementary 

financing study and would hope to have a useful suggestion to t make to 

the world on this subject . He seemed most interested , he expressed 



" n ·erEatirms clith .;rs . T ' hooft:::: and KriPhna Mu ti 
l/25/65 1/21/65 

Today, I bad a visit fr a Dutch n o c in fr 

Prabiach•a roup to k about the study that ah is doina for Prabiacb. 

Sh aaya that ah ta an Asat tant Professor at ~at rd Univ r tty o 

did • for a clt? this y ar • and thta year lh is on a atical 

l ave ao ah ia doing a rk for Prabiach in h 

spok proudly of her two childr n d r bus d d I gather that she 

doe not tak this work as a full- time tt r. S a what kin of 

studies wera doing on c neatory fin ncing . tn response to 

questions as to t abe was doing abe aaid that she doina a a ries 

of c ity tudiea for Prabiacb for u • by t e • In th •• 

eoa:QOdity atudiea ah ta go1n to c out with s kind of conclusion 

a to the n d for comp naation. I g ther her cone pt of compen ation ia 

to p y for or offset the loaa a to exporters of r teriala that 

xperience a decline in pricea by fora of for change payment which 

would enabl the pric of the r terial to c d time 

ithout a corr aponding loss to the produc r. Perhppa I should ay that 

it ia not clear ether her payment uld be inforeign exchange or other-

via • Rather, it would be an att t to ao range th t a producer 

by i~creaa d 1nvea nta could continue to produce the r terial but 

at a ch lower price, thua efiting the advanced induat rializ d country 

tim without suff ring the con of un loyment or 

due inc for the raw terial roducer. She said ah ia thinking 

primarily of c ditiea of a tropical nature for which ther is a substitute. 

I told her that our cone t of comp naation was really quite 

differ nt since it s an outgrowth of th u e of the word "c: naatory 

fin cing • which r ally had nothing to do economically with the concept 
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of c It rather as a foTeign•exchange t rm to offa t the 

losses r aulting to a country from a d eli in e ort earnings. Our 

a of auppl nting fin nctng, which again was a miau e of 

a rd but v s b lng used as substitute for foreign xch n 1ch 

ld be de av il ble to a country b auae of the declin in foreign• 

exchange receipts. I told her rticularly concern d with th 

chan e in for ign-exch nge earni th t o th develo nt 

pr gr in such cas a h re th ae d clines 

could ot b financ by th u of th re rv or drawing on the und aa 

a t rary .ubs itute for th us of a country's reaerv We 

discuss d the question of at *-•t point would the two atudi a come together. 

We both agr that it would come together in connectio with th 

ct of ad cline in reserv son country's eco e said that she 

would be very happy to refer to this ct as disruption of d velopment 

progr r quiring comp n ation. 1 told her that 1 thought it would be 

better if in her kind of study she stayed re vith the uae of th ord 

"c enaation", which was re g er1l both in econo:niea and as mor tn 

line with the c n a nse use of the vord "c naation'. 

From diaeuaaions with her I ould say that more att ntion could 

be giv n by us to the question of what kind of c nsation situations 

ere rd as orthy of international support, i.e., I would say fr hat 

she was saying that there i a probl that certain situations which y 

be eharaet rized bfdeclin in ort shortfalls y not be worthy of 

c nsation, as for example wb n it does not c 

develo t progr On the other hand, it y b 

ae a disruption in a 

that the nt of 

comp nsation nee s1ary to avoid di rupti n in dev lop nt progra i not 

particularly relat d to the d eli in xport earnings . This would have 
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to be baaed on some. kind of conomic analysis of the inlpact of the 

export d cline on the develo nt progr • including the effects o 

loyment and income and distribution of inc and the r s ich 

ould have to be taken a a a cons uence of th s chan ea. 

She se d quite pleased with thi an thought that thl wa 

a v xy fruitful ppro ch. We both agreed 1 however, that it ght prove 

d iniatr&tiv ly difficult. 1 did not tell b r about our plan for 

thoughts on bow to judge a decline fr reasonable exp ctationa as I 

thought thia would be prematur • 

In talking to Mr. Krishna orthi the other day about the Aaian 

Development Bank~ 1 emphasized my point th t the Asian Deve.lopm nt ank 

w a somewhere between the Inter-American Bank with ita phaaia on U.S. 

participation nd upplying of funds and the African nk with ita 

haaia on complete indep ndence, even though it ant giving up a supply 

of funds fr the outsid • Aa I aw it, in Asia, the moat important thing 
in 

would be to hav an institution/which the grave politics~ dtfficulttea and 

even military difficulttea were not brought into th fin&nctal institution. 

Th Aaian institutions did not lack the technic 1 skills. they ere quite 

capabl of running a financial institution. Connt riea like India, Pakistan 

and Japan by th elves could provide th nee saary financial tal nt . On 

the other hand, it w s ahQ possible for the Asian countries to provide 

the necessary financing or at least part of it. I g th r that th y 

are thinking of a billion with $400 million fr the outaide. . One of the 

things that occuned to was the possibility of th World B nk prov1d in 

.ucb financing , but I did not xpre • this to Krishna Moorthi . , Mr . Krishna 

Moorth1 said b was c ent With the aims of the lank and 

said that this waa COIIl))letely th a as that of the Secretary Gen ral of !CAPE. 



Mr. F-

Mr. Woods re-wrote letter, after talking 
again with Mr. Avramovic. 

B. Schmitt 
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App rova 1 

Comment 
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REMARKS 
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FORM No. 7 5 
(2-60) 

INTERNATIONAL BANK FOR 
RECONSTRUCT! ON AND DEVELCFMEN T 

INTERNAT I ONAL FINANCE 
CORPORATION 

•~· -E~, ~ - ON• L : ~ VELCP~ENT 
,t, 550CI ATION 

ROUTING SLIP 
I Date 

I Nov. 4, 1964 

NAME P. OOM tiO . 

1. Mr . Demuth 845 · r-------------------------------------+ ----=-~-- --1 
2. Mr . Woods 1220 

i 

I 
To Uand l e ll o~e and Fi le 
Aoprop r i at e Di s;~os i t i o,., Note and lletu rn 

App rova 1 Pre pare ~e::>ly 

Comrnen t Per Ou r Conversa ti on 

Full Repor t Re-,... r""~ e ~ ::iat i on 

Information 1 S ic:~ :otu re 
In i ti a 1 I Se~" Or 

REMARKS 

From 

For Mr . Woods signature . 

This has been discussed and agreed with 
f1r . Avramovic. 



OFFICE OF THE PRESIDENT 

INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

WASHINGTON, D. C. 20433, U. S . A. 

Dear Dr. Prebisch: 

This is in reply to your letter of October 27, 1964, 
Ref. No. EC 243/2(5). The Bank does not have at this time 
any proposals or comments to make with respect to the 
problems involved in the international organization of 
commodity trade. I am sure that you are well aware of 
views which have been expressed by myself on various 
occasions on this matter and that the Bank is undertaking 
to consider certain proposals adopted by the UNCTAD. 
Moreover, international commodity problems have long 
been an area of interest to the Bank. If as a result 
of the Bank's work on these matters we have any proposals 
or comments to make which may be of use to your ad hoc 
working party, please be assured that we will do so. In 
any case, -w Q~Pw QR ~i;ii ueaaleing }'e£Pi;y~,..i":Atus"'':'"""l 
to e 011 tac b the expe:;:ts" ~t35.1 tile Bank''3"""''S~--to-.,'6:K>Ghange 
vi:elffFarttr""'±rr'"~:.w.ay s be ass i-s ted 'i:!r~""eff"CJ~ich 
a~~g~~~ ~"'·wo:r~iflg ·par~". 

/ 
~ Yours sincerely, 

In t, 
~J.~~~ 

._tJ;; .. { \i." t.rr tJ! George D. 1'loods 

ft~-<. ·, ~·~ 
~ to.9-·· fl. A ;.p~'· ., J ) 
~~· 4?) \ II 

V' / 
Dr. Raul Prebisch ;1 
Secretar,y-General f 

United Nations Confer~ce on Trade and Development 
New York, N.Y. ..,// ~ . ~~t~~ t''"t}b'\ 

...,. ,V\\'l ,1. f J . 
. / " ~ ' '\.,)-•.__.. 

/ :"' . 0, \ ··\ v.4·"" "· ~ 
/ ~ r...p\v . bw..JL,.· ~~-

/.. • t:·,\~L· ·~ ~ ~ 
~. _._,. .... · ~""' . ;.,.;?' 

<f.-M~ • li.~~ -~ ~··' ~ · 
;(.;~ '> .. t,.....A" ~ 1!.""~.;11";, . \ 

•· ~~... \J 
\)-.A.: -~~,....~ 



Nov. 4, 1964 

1 . Mr. Demuth 845 

2. Mr. Woods 1220 

For Mr. Woods signature . 

'Ibis has been discussed and agreed with 
Mr. Avr ovic . 



ISFri dman/DAvr · ovie/dm 
ll/3/64 



November4, 1964 

Mr. lmnlth 

This was worked out by Drag and 
myself. 

Irving S . Friedman 

845 



Dear Dr . Prebisch, 

This is in reply to your letter of October 27, 1964, Ref . No . EC 243/2(5). 

The Bank does not have at this time any proposals or comments to make vdth 

respect? to the problems involved in the international organization of 

commodity trade . I am sure that you are well aware of views which have been 

expressed by myself on various occasions on this matter and that the Bank 

is undertaking to consider certain proposals adopted by the UNCTAD . 

Moreover , international commodity problems have long been an area of interest 

to the Bank . If as a result of the Bank's work on these matters we have 

any propesals or comments to make bef which may be of use 

to your~working party, please be assured that we will do so . In 

any case, the experts on this working party are welcome to 

experts on the Bank's staff to exchange views and in other 

in the efforts which are being made by the ~rking~rty. 

contact the 
~ I 

ways assis~ 
.j 



FoRM No. 57 INTERNATI ON AL DEVE LOPM EN T I INTERNAT ION AL BANK FOR 
ASSOC IATI ON RECONSTRUC TI ON AND DEV EL OPMENT 

I NTERNAT ION AL FINANCE 
CORPOR AT ION 

OFFICE MEMORANDUM 
TO: Mr . Irving Friedman 

FROM : Dragoslav Avramovic i:._,.N 

DATE: November 2, 1964 

SUBJECT: Dr. Prebisch' s letter to Hr . Woods of October 27 

There are two possibilities: 

(1) Acknowledge Prebisch ' s letter and say that we shall send 
our comments by the end of the year. 

(2) Send a substantive repl y now, with the proposalfuat the 
working party study the following measures : 

(a) Elimination of restrictions on imports of major 
primary products exported by developing countries; 

(b) Improvement in the functioning of the existing 
commodity agreements and possibilities of concluding 
additional agrements; 

(c) Diversification programs as they affect major com
IJl.Odi ties moving in international commodity trade . 

In any case, we can send to Prebisch our staff study 11 The Commodity 
Problem11 which contains numerous comments on the issue of international 
commodity trade . 

Attached: Dr . Prebisch 1 s letter 

Avr/cl 



FoR~ NO . 7 5 
(2-60) 

INTERNATIONAL BANK FOR 
RECONSTRUCT! ON AND DE VEL OPMEN T 

I NTERNATIONAL F I NANCE 
CORPORA Tl ON 

' · -E'll\o~ - 0 A- OEVELOPI>'E"'T 
ASSOCIATION 

ROUTING SLIP 
I Date 

October 29 , 19641 
i 

NAME p: nn• '!(). 

Mr . Avrarnovic 873 
-~ ---

I 

I 

i 
To Hand l e t!o":e and File 
Appropr i 3~e Disi)csiti on Mote and Retu 1'"11_ 

App rova 1 Preoaro ~e;Jly 

Comrnen t Per Our Conve rsat i on 
Full Report ~e :::cmme~ dati on 
Informat i on Sic; "'tu re 
Initial Se•-' Or 

REMARKS 

Would appreciate your suggestions for 
a possible reply . If you wish to chat about 
it I should be glad to do so . 

l From trvin~ S. Frled=&D 

I 



r. 
0 

p 
y UNITED NATIONS NEW YORK 

EC 243/2(5) 27 October 1964 

Dear Mr. Woods, 

I should like to draw your attention to the Final Act of the United 
Nations Conference on Trade and Development (United Nations document E/CONF.46/L.28), 
in particular the recommendations of the Conference relating to international 
commodity problems. In the recommendation on the 11Study of organization of 
commodity trade 11 (Annex A. II. 8) the Conference provided for the establishment 
by the Trade and Development Board at its first session of: 

11 an ad hoc working party of government experts responsible for studying 
the proposals and preparing a programme of action for the international 
organization of commodity trade which will ensure that the developing 
countries will at all times be able to market their export products in 
increasing quantities and at remunerative prices, the 'purchasing power' 
of which should not decline in relation to the prices of the essential 
goods imported by those countries, devoting their attention during the 
first stage to the commodities of greatest importance to the international 
trade of the developing countries. 11 

The Conference also invited "the Governments of the States Members of the 
United Nations and of the specialized agencies to submit to the Secretary-General 
of the Conference before l January 1965 proposals and comments concerning the 
problems involved in the international organization of the commodity trade, in 
order that these proposals and comments may be considered by the ad hoc working 
party." 

The Conference further provided that the working party should also take into 
consideration the work done in this field by the specialized agencies. 

I should like to invite your Organization to submit to me at United 
Nations Headquarters its proposals and comments on this matter as early as 
convenient. 

The President 

Yours sincerely, 

/s/ 

Raul Prebisch 
Secretary-General 

United Nations Conference 
on Trade and Development 

International Bank for Reconstruction and Development 
1818 H Street NW 
Washington 25, D.C. 
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