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"MV."'-'r;.... ~ cv - i " ~t._ J . H..::... .. k .,!'tf 
.. W'o:rld.'Ban -· · .. · 
' EleCts MCi;loy 
. · To.-Presidency 
n . · . 1;\y''Marihal\ _Andrews. 

··Post . Reporter -
.John-_J. ' McCloy; "lawyer, indus-

trialist. and wartime As'sistant S~e- • . 
retarY ·· of .. War, ye~terday was 

n elected pr_esld(mt of the 40-Nation 
World. Bank to take office March 17. 

~d . Immediately upon his .election · 
by :the boar d of 'the International 
Bank· for Reconstruction and De-

Ted 1 velopment, McCl_o·y announced ap-
\ pointment of Robert ~· Garner ~f ~ 

0~New York as vice. president. Pr~s1- ~J 
a~ :l dent l"ruman .meanwhile sent .to C 
of! the Senate_ the nomination of~ h 
of ' gene B,_lack, ·jr., of New .York, 

1 
replace l f¥1111() G . . Gollardo as \y 

· Uilit'ed States · director. . ~ 
·br McCloy's election fills a vacancy : 

a which . .has exi~ted since resignatio~ 
ry ·December 4, 1946, of Eugene_ 

Meyer, · owner of The Washi!lgton ~ 
lS \Post and the bank's first presiden~. ~ 

\The post of vice president has been 
le 

1

vacanf "'Since the death of Har_old. 
n D. Smith on January 24. 
.o I ~eyer said· yesterday he consid
•sLered the ·bank . "extremely .fortu
.d nate'' .in its selection of "McCloy 
~ and. -predicted he -would prove "a~ . 
_ admirable leader'" in . tl_le bank s I 
' task of a$Sisting in world recon
,._ sh·uction. -. . . · ~··· . . I 
~ The ·need for the bank in . recon- s 
.o ~tructioli : Jnd development w.ork, e, . . . . 

~\;~:::~: o~:n: \~ 

·1McCioy·Brmg.s; 
'Long Study fd'tj 
World :Bank·· 1-

John J . McCloy, who returns to ~ . 
public life as head of the World) 
Bank, has .long ·been concerned ' 
with. the economic struct~e -to·:Jle~ 
built in a postwar world. · ~ i.."c~ 

A year and a half ago~ whett1te: 
retired as Assistant Secretary·! .of 
War, the stocky attorney said l:fti-:·, 
was "a little terrified" at the P-~~~-·~ 
pect that America might slough~~(.: -
her responsibilities and pull _: ou~~ 
of Germany and Japan while thO'se~ 
nations were still on a "soup kite~~ 
en economy." . · ;_ f-.·:·;:6 

F~llowing an inspection trip ~~~ 
made . to Europe and Asia~ wheP&.·:~ 
he studied occupation probleffi~~ 
McCloy had ur6ed in 1945 that ih~,_ .. . 
United States ·stand by until ' iii"~ .. . ·.- .. .... , 

' economic systems of warring ~J" 
tions could be linked with the tel"-\·~ 

ritory involved "on a basis of dilP~ 
tual prosperity." i. .&l~ 

McCloy, since . his resignatl~f{:: : 
from the assistant .secretaryship i~~--~ . 
November 1945, has been engaged.-~ 
in the practice of law in New Yotko_-;:· 

.·e Amherst Graduate ~- , .. 
1
• A graduate of Amherst, cunt ' ! 

a laude, in 1916, McCloy enteric! 
~ military service and won a ctHft:.• 
~g ~ission in the Regular ·Army dut":-·~ 
:~.t mg World War I. He resigned .t}la:. 
'e commission at war's end to rettlr1'1-
:s to school, and received · a .- law 'cfE¢. 
- gree from Harvard University :in 

1921. !. l 

He than engaged in the practice-·; 
.k of law, and was . sent to Paris .:jfi.--:' 
tY 1929 to take .charge of a law ofllce.-• 
:1- there. He remained untii 1a31 and:~ 
P- during that time was active in the o. 
2, prosecution of claims against the 1: 

td German government for damage 
!d arising out of the Kingsland antt ': 
te Black Tom explosions. 
g- His persistence in running do'fttt:.~ 
n- evidence of Germany's sabotage 
~e efforts in the United States pi}.Qi'l; 
te to our entry in World War I llef .• ;:. 

al suited in ~~e reopening of the c~s~~;i; 
by the Mtxed Claims CommissiOl\A i 

~d at The Hague. .. .. · :_, ."~ 
0 .,.A. ... J.--
t~ Became Stims~n's Aide .''-: :J~ 
~Y ·He. left his law firm -to become": ;, 
'Y Special · Assistant .. to Secretary 
~e Henry L. S~~son on December 7~ ... , 
iO 194~, and m April, 1941 becam~~'c·; 
!Y Assistant Secretary o~ War., _ ";: '!~!:.! . 

Upon McCloy's retirement -ill 
te 1~45, President' Truqtan prai~~~ 
te h_Im for his part in the ;reoriani~.;~ .:. 
JO bon of the-\ War Department, fo~ ~-.. 
ft cooperation with the Departm~l.r. :: 
ts of State, development of lend·· 
e. lease, and for his part ·in framin( 
st regulations for military goverh.; ~:~ 
le ment in OCCUpied COUntrieS. ~ ' .'· l -. I !H 
n McCloy was born in PhiladelpMe~.~-: 
r. on March 31, 1895. He is an ardenr"~ 

fisherman, an active member of the ' • 
d New York Anglers Club, and · ·a·-'• 
t- skilled ten~is player. 



'.J~K . . -- -.: 
.S • .1 . ~ 
:i !'rom Page 1 ·~ oi· 
. Meyer said, is greater than eve~ 
~ He added that everyone who kne..;. _ 
_ McCloy. ~s a lawyer: and as ·Ass~:~ 
{ ant ~ a.r Secr:etary "admire!! . h,i~nt 
~ ~or hr_s i,~telhgeJ;t,c,~, ~~'l_lr!lge ~~ 

mtegrrty. .- ... ·• 
d McCloy explained at a news c(,~ .. ::. 
t ference late yesterday that he had 
h first · declin~d _the offer of U}e,., 

Bank's presidency and then hacr: · 
e accepted only when he was atf~Z 
P sured he could have about Jtin\.w 
1s pe?pl; who could carry out tye~; 

pnnctples he believed necessaQI.,;. 
d for proper operation of the Ban~ .j
n been "confused with · personall,.;-.~ 

Thesee principles, he said, had -
ties," an occurrence he temieCI 
"most unfortunate." · :.; •:.:: 

McCloy deplored "the misunder:"' 
standings .and difficulties creafed:-! 
as a result of published reports- ttf" ~ 
the terms under which I undertook ·-e this job." . ·. 

"I believed it necessary,'' . li,~ 
A said, "to have in·the bank' a kno'Wf.··~ 
;h edge of securities and their matl~ : 
te keting if it is to be a going con· ..• 
It cern inste.ad of merely distributlni- ' '!_ 
~t its own. capital. I am not a banket. 
rs and felt that I should have a sense ,·:7 
te of confidence, that I should ha-y~n;: 
rs close to me people who ·wer• :,;; 

trained in banking and could -fill ·~:> ': 
as in the gaps in my own knowledge;. ~ .... 

So I chose Robert Garner; a: 
k, trained banker, to be my vic~! :! 
th president with all that implies:•, .. ~F 
td Black Experienced In Securitleit~: ::: .: 
~! He pointed out that Black ~~~= 

"highly experienced" in marketing·:-· 
~ securities. It was "a good thing.._" . . ,, 

he said, that a large part of tbi. 
d, bank's funds were to be ~---~ 
h, through the sale of securities,'tiT-':: 
:~ the publi_c ·and added that the b~~~·: 
:d was "obligated to see those. Sec1J!i~ . . .:. 
· ties made good." · . :- .. . ~ 
~- "I believe," he said, "that ttie-""' 
ll structure of the bank is such tBit~::: 
'·• this can be done." · ·· · =·~· 
1r McCloy said Collado, · whtifti-: ~ 

resignation was sent to President"•' .• 
Truman yesterday, would remafi(: 'o::! 
at the bank for an indefinite tinie:: ;,: 
"to assist his successor and "to-· 
continue with some of the wottf3:Z 

- he has been doing." Collado, saicF 
a McCloy, "has performed · a tr~ "' •• 
r mendous service for the bank.' He:~..: 
- was in its earliest organization ~ -· 
~ and has worked hard and Ion& :. 

and the bank owes him a great 
l debt." He said he did not knaw~ 
- what plans Collado h~d af~ ~ , : 
, temporary work with the ba;i ..... 

was finished. · ' : ..... ::~; 
: He did not accept the prest~ ~
: dency, McCloy said, on . the . ~~iJf:; 
; of any written agr~eme!lt _ v~n.~ . .;. 

the directors concerm1_1g his me!ll=r::.: 
l ods or policies. Nor d1d he accept_ . 
1 the post on the basis · o~ detn~d~;:~ 
1 for radical changes in 1ts org~:~ •! 

zation and the conduct of its bus-: 
iness. . · . ,;,;.: 
Orcanizatlon Can Function · · , 

· "I think the organization should. ·-·· 
· be ·studle·d carefully,'' he said, ~. ~ 
~ see if it can be improyed. ·I .~ ..• 
L convinced we've got a w~r~;;: 
! organization now that can .. ~.;~ 
1 tion. There is a disposition o~. -~e:-. :l 
~ part of the board t?, coo~~.t-~·tt!' 
,. closely with the staff. .. ~~· .-;v:~ 
~ He added that he ~as ~~·r 

of forming a marketmg dtvrston.~~, 
the bank to conduct the sale . . _ -. -. 
its securities. He said he wou . 

. resign from his Wall Street 1 . 
~ firm and from "whatever. ba . s .. ! 
: 1 am connected with." His e ~-:-:::: 
. tinued connection with s~veral . 11~~ ! dustrial concerns, he . sard, . w~¥~.a 
1 be studied in connection with_ ~i.: 

new work. \ ... 

\ 



TH~ WALL STREET JOURNAL, !aturtlay, March t, l947 

'MCCloY Named W()rldBankfiead; NeW Yorl 
M~~n ,B~co~e AideS; Loan POlicy Outlhied 
Eugene Black -Named. Execu- . 

tiv·e .Director, ; Robert L. 
Garner, Vice President 

foreign loans. He helped to org~nize the First M. ·cl· .. . ur· ges "Calculab 
War Loan Drlve in ,the Second Federal Re- ' C _ oy _ 
serve District in 1942. . Risk" Loans, . More . Er 

Mr .. McCloy, who .is 52 years of age, be- · 
.caine Assistant Secretary of War -in April, ·. - phasis on Bank's Securiti 
1941, in wl1ich office he served until N ovem-
ber, 1945. He traveled extensively in connec- _...:.· ...:.·...:.· · __ .:..._ __ 

Johh J. McCloy, New . York lawyer and tion with hi.9 duties in that capacity and vis- From THEW ALL STREET Jou~~AL washington Btu-
wartime Assistant Secretary of War, has ited nearly all fronts. He attended, .also as WASHINGTON_;John J. McCloy. who' 
accepted appointment to the presidency of the a representative of the War Department, sev- take-office as president of the World Bank 
World Bank. eral of the Big Three war conferences. March 17,~ promised yesterday that his 

Mr. McCloy will ·be assisted in key execu- ---·- ·ministration would move quickly to make 
tive positions by Eugene Black, Jr., ·Chase Comment cisions ~m pending _ loan applications and 
National Bank vice president, who Wll¥- R. c. Leffingwell, chairman of the execu- curity issues. 
c'Ome~' ffi'C'uli\f~· director of the Bank; and tive committee of J. P. Morgan & Co. inc., At a news conference yesterday, follow· 
Robert •L. Garner, financial vice president of and Assistant Secretary of the Treasury in his election by the bank's executive directc 
General Foods Corp. Mr. · Garner will· be- World War I,, said: · Mr. McCloy made the :following points: 
come vice president ·of the Bank. · "The _appointment of Mr. McCloy and his ~· '!;hat _more . emphasis shou~d .be pia· 
· · The privilege of selecting as his aides men acceptance of the presidency of 'the · w~rid upon the . . issuance and .marketing of 
with· broad banking and investment experience Bank· is good news. No civilian did · gre-ater Bank's securities. ' · · · 
was a condition upon which Mr. McCloy's ac- service to our country than he. His experi- 2. -' That the bank's organizatio~ should 
ceptance of the ·presidency was contingent. ence ·as Assistant Secretary of War· and ' as _re-examin~d wit}). .. pa.rt~cular · emphasis 
Authority of President Broadened a lawyer has well :fttted him for his high task. seeing \V.heth~r the relationship between 

Another major condition was insistence His distinguished colleagues, ~uge~e pla(;k executive qir~~tors and the president c.o 
"that ·certain changes· be made in the policies and Robert Garner, are admirably quaillied to be improve·d. Mr. McCloy is understood 
of the Bank to strengthe.n and broaden the support him. The World Bank has a great feel that the president should have more 
authority of the president. opportunity· to aid in recqnstruction and de- thority. · 

Along with these requisites, Mr. McCloy velopinent abroad. · In proportion as · it sue- 3. That he intends to l_'ely heavily 
is reported to have _ insisted that the lending ceeds in that undertaking it will ·promote banking advice on his new . vice preside 
policies of the Bank be tightened; and that peace and prosperity for' all Q.f us: · Everyone Robert L. Garner, former ftna~cial vice prt 
strong standards be set for determining loans must wish the Bank 'and Mr. McCloy and· his dent of General Foods Corp. and vice pr• 
.with subordination of political considerations. associates the fullest success in this . high dent and treasurer of the Guaranty Trust 

The positions -of president and vice pres1- of New York. 
dent of the Bank have been vacant for some e~terprise." 4. That the new executive director for 
time. Eugene Meyer, owner of Jhe Washing- Aid oh chairman ·of ihe United States, Eugene L. Black, former ' 
ton Post and the ilrst president of th~ Bank, Chase a wn Irank and chairman of the president of ~e Chase National Bank, ' 
resigned in December. Shortly afterward, resiaen s Committee for Financing Foreign - b~ -.c_har.ged w1th ~ good deal of _the. resp 
Harold D. Smith, . vice presdent of the in- Trade: "With the · senior positions at the . Slblhty for. Ptepar~g · bank secur1ty 1ssue~ 
.stitution, died of a heart ailment, leaving the Internati~nal Bank· now :ftlled ·again, the 5. That. there 1s no ''personal. ani~osi 
Bank without an active head. Bank has every prospect of fulfilling its between. h_1~ and the late ~x.ecubve d1rec 

Mr. Black, upon confirmation by the SenatEY, . . . • · for the Umted States, Em1ho Collado v 
will ~~t!'E <r"'as executive director, .Emilio G. Vltal part m world recons~rucbon. Thls man- will .remain with the Bank fo-?~t while . ~t · 

agement deserves and Wlll have the conft- McCl , t to h 1 th · 
_G_~llado, 36-year-old former State Department. d • th t't t· 1 . · . · t 1 oy s reques · . e p e new presid 

~ ence 0.1: e ins 1 u wna and pnva e n- throu· h th t t ·t· 1 · d 
-eco.<~omics specialist who has resigned. . · . . g e presen rans1 1ona perw . 

Under the direction of its first president, ~:!~~~ f-:r ;~isse~~~~i:~.}hat Will assure a 6. That he . feels it's the Bank's duty 
Eugene Meyer, the Bank had merely been make loans qecause the world ''can't e: 

. going through . its preliminary organization. half rubble and half built" and that he inte 
Elliott V. Bell, N. Y. State Superintendent t tak " 1 1 t d · k ., 

There reportedly were differences of opinion of Banks: o e ca cu a e r1s s in making loam 
. among officials of the Bank, which slowed 7. That he's· thin-king of setting up a m 
the establishment of policies for the Bank "This troubled world can take courage keting division in the Bank to arra1 
Dl.fftculties Believed Resolved from the news that John J. McCloy, Robert financing. 

· . These difficulties; it is believed, have been L. Garner and Eugene R. . Black have agreed ¥1'· McCloy . co~rrned rumors that r 
resolved by the new appointments and by the to manage the International . Bank for Re- been offered the Bank presidency before, 
policy changes demanded by .Mr. McCloy. construction and Development . . ·· . turned the job down. He said he'd been as 

· Although the Bank in theory has been "There has never been any serious question . to mak~ certain suggestions for improv 
ready to make loans for nearly a year, no · ad- about the soundness of the Wor.ld Bank-idea.. _the ~perations of · the Bank and that UJ 
vances have been extenfed: Such an institution is desperately needed at making .such suggestions had been asked 

Yesterday's changes, however, are likely this time. The one question practical men he'd take · the .job if "his suggestions w 
to be followed quickly by the initial commlt- have asked is: Will the bank ·have good man- adopted . . 
ment. It is understood progress on two loans agement? That question has now been an- He said .he was cortvinced that the Bf 
·is very far along. - sw~:ed_. . . "~as a wor.king organization now that , 

These loans yv-iU be o~t . <;>f the Bank's cap- Wlth these · able ~en 1n. charge, we can function.'~ He indicated the door was ~ 
)tal funds and will involve no public financing. ~ll have renewed confidence m the Bank. An open for further changes however . 
. That will come .. later as the grants increase Important step has been taken toward world~' He stressed the fact that he had no ba 
in number and size. recovery and econom~c peace. ing background himself and therefore inten 

· Mr. McCloy brings to the operation of the . . . . to rely heavily upon Mr. Garner to ".fill in 
Bank a philosophy which many in the banking; W. L. Hermngu·ay, chalrman, Merc~~tJle- gaps." 
and investment banking field regard as a Co~merce Bank and Trust Co., S~ ~~UI~. Mr. McCloy stressed the nec-essity of 
fundamental requirement to the success of the I The announcement of Mr. thee Ionytsernaac_-, B ... ank~s,_ obta, .. i~in~ additio_ n.al capital thro1 ·. . . . . . _ ceotance of the presidenc of _ _ _ ___ _ 



ana ;aH f th .1 ne 01. .M.r. .M.C'-'l()Y 15 ac-
fundamental requirement to the success 0 e ceptance .!lf _ ~he. _J»reaidenc:y: of the Interna-
.1rustitllltion. - - · , -t~~~.b~.Mr: 

- -~ · -- --- ~ He u understoQd T'o !eel "that tlle wnore Eugen Black and · Mr. Robert Garner, u. 
concept of the Bank depends upon the sale of encouraii'iiig- ·eVidence that the a1fairs of the . 
its 21ecurities to the in'\estin~. pu~lic and ac- Bank will be in capable hands. If these 
cordi'lllgly an essential requ.1~1 te 18 that the gentlemen are clothed with the power to 
Bank issue only prime secunttes. administer the a1fairs of the Bank in the way 
Purely Political Loans Opposed that is -customary for bank executives to 
• He t• opposed to loans pure!~ for poli~ical operate, we can -expect prompt and competent 

' consid~rations but conce~es polltlcal constder- action•by the BAnk: to help in the diftlcult 
aliol'llll may be a factor m a loan tha~ would I tasks of reconstruction in this troubled world. 
have been made an)"vay. . 1 By following the statutes of the . Bank and 
· Tile World Bank ha.s ~uffered m stature I using their good judgment and -experience, 
by th~ internal conflicts whlch have slowed its confidence in the Bank will be secured and it 
functions. will be enabled to perform the function• for 
. Mr. McCloy is confident, .however, that which it was created." . · · · 
not.bing has happened to it that can fun~a-

tally interfere with the purpose for whlch Henry Bru.ere, president, Bowery Savings 
~e~ been formed provided the Bank has Bank: _ · 
good .objective management. . . "Now t:q~ World Bank seems off to a good 

Before public loans can be i~ltlate_d by the second start with a fine staff of leading 
Bank. legislation wiU be required m many officers. World stability, so necessary for the 
ztate.s to make the St!CUrities eligible for the encouragement of thrift and protection of 
big investors such as · ins~rance companies savings, should be greatly advanced by a wise 
and banks. · administration of the . World Bank. Messrs. 

Already a maj~r step has been taken McCloy, Garner and ~ck, I am confident, 
toward that objectlve. will _ make an outstand1~ntribution to the 

Early this week a bill was brought up for i progressive· and prudent management of the 
·consideration in Albany to make bonds of the : Bank." 
:mternational Bank, for Reconstruc.tion and ! 
l;leyelopment legal investments fo: msurance 1 • Gordon S. Rentschle~, chairman of the Na- j 
companies in New York State. . j tiona! City Bank of . New York: r · I 
· The bill would limit their comm1tments in I "Under the proposed organization and -as- ! 
the bonds to :>% of their total assets. Insur- surances it provides as· to the character of . 
ance companies domiciled in New York State operations, thert~ seems reason to have con- '· 
own more than 50% of t.he assets. of all Amer-

1 
fidence that the Bank will serve a useful ; 

ican insurance compames combmed. 1 function in this difficult period of transition." : 
· · The new executives will bring to the B~nk j' have asked is: Will the Bank have good man-~ 
support from private financial quarters wh1ch reco\'ery and economic peace. · -
it has lacked up to this time. The an~ounce- . _ 

. ment of their appointments brought qUlck en-
dorsement from banking and invest~ent bank-
ing offtciale. . 

The American. Bankers Association said: 
"The experience of Mr. McCloy and hi~ as
sociates in business . and on the internattonal 
scene gives assurance of soundness in the im
portant task of the International Bank." The 
statement issued_ by the AssociQ.tion's presi
dent, w. C. Bailey; added . that its members 
"will wish to cooperate in every way possible , 
to make the bonds of the Bank attractive to I 

individual investors ·in thi!! country." The 
Association believes, Mr. Bailey said, that the 
Bank can make loans in a way mutually sat
isfactory both to the borrower and to the 
Bank. · 
Types of Securities Undetermined 
. It wa.s indicated yes~erday that much addi
tional study would be required before the 
Bank would be in a position to outline the 
.type of security it might offer and th_e interest 
rate1. This applies, particularly, it was stated, 
to the safety factors 1n back of any proposed 

· public offering. 
The executive director of the · Bank, ~r. 

Black, has an important inHuence in develop
ing it. .. policies. He is the representative of 
the Natfonal Advisory Council on Government 
fiscal .affairs, an~ in tniS capacity he becomes 

· ·the chief administration spokesman in its af
:fairs. He confers on the Bank's program with 

, the Secretaries of State, Treasury and Com
merce and the chairman of the Export-Import 
• Bank and Federal Reserve System. 

To this position, Mr. Black brings long ex
perience in the inve.S~'!riinking and com
mercial banking -busin~s. He is not yet 50 

.-_years of age. During the past two or three 
. years he has done considerable foreign work 

·for the Chase Nati_Qnal..Ba,$ and recently re-
turned froiii""'two months in Europe in con
nection with foreign credits. 

Mr. Garner is 53. Prior to his associa-
. · t:ion With General Foo~s he wa,s yice president 

and treuurer of the Guaranty Trust Co. Be
fore that he was with the Guaranty Co .. work
in( on the- underwriting of both domestic. and 

Bank's obtaining additio~a.i -~~pi~l-.. th-roug 
the aale of Ita nwn •oo .... .a,_ __ ..:_ __ . ~~ 



~Jim¢rican Bank¢r 
The Only Daily Banking .Newapaper 

Vol. CXII No. SO NEW YORK, SATURDAY, MARCH 1, 1947 ===-=s 
Price Seven Cents 

Bailey Lauds McCLOY NAMED WORLD BANK HEAD 

McCloy Election; ~1'fr s<t1~~~0 ~~~~~RcE5[Il~ 
Pledges A. B. A. . ~~~~~~~ 

f B k Appozntments End Con- , Selected To Direct 
Support 0 an fusion Whi~h Fo!lowed IBRD Operations 

FollotVing election of John J. Mc
Cloy to head the International Bank 
fo1· Reconst1·uction and Development, 
C. W. Bailey, president, Am.erican 
Bankers Associati-on, expressed the 
Association's approral a-nd a.ssured 
the World Bank of its co-operation. 

By C. W. BAILEY 
Members of the American Bankers 

Association will be delighted to know 
that John J. McCloy has accepted the 
presidency of the International Bank 
for Reconstruction and Devel()}}ment, 
and that he will have associated with 
him Mr Epgepe Rlack vice-president 
of thGchase National Bank, New Yor)< 
City, and Mr. Robert L. Garner, for
merly of the Guaranty Trust Co., New 
York City, and now financial vice
president of the General Foods Corp. 

At the time of the Bretton Woods 
hearings before Congress the Ameri
can Bankers Association announced it
self as favoring the establishment of 
the Tnternational Bank for Reconstruc
tion and Development, now known as 
the "World Bank." In the program of 
co-operation in which the nations of 
the world are now participating the 
World Bank has a most important part 
to play in establishing economic s~-

. bility . a~d encouraging . production 
throughout the world by making loans. 
for productive purposes. 

We believe that these loans can be 
made in a way to be mutually satisfac
tory both to the borrower and to the 
Bank. While credit is but one of the 
elements necessary for economic sta
bility, it is an important one when 
properly safeguarded and extended 
under terms whereby the principal 

(Continued on page 3) 

Meyer Reszgnatzon. 

American Banker Bureau 

\V ASHINGTON, Feb. 28. -
The executive directors of the In
ternational Bank for Reconstruc
tion and Development today an
nounced the election of John J. 
McCloy. New York la,vyer and 
former Assistant Secretary of 
War, to be president of the Bank, 
and Robert Livingston Garner, 
financial vice-president of Gen
eral Foods Corp., to be vice
president. 

At the same time it was announced 
that Emilio Collado, exe<:utiYe director 
of the Bank, had Tesigned, that Eugene 
R. Black, vicejpreside.nt of the Cha~ 
NJitjnpal Bank, New York City, had been 
name-d t() succee-d him, and that the nomi
nation had -been sent to the Senate for 
ap.pa-oval. 

These developments ended the uncer
tainty which has- existed regarding the 
direction of the Bank since the resig
nation early; this y·ear of Eugene Meyer, 
new-spaper publisher. 

The selection of Mr. McCloy, who takes 
up his duties March 17. caused no sur
prise, · since it had · long been rumored. 
The naming of Mr. Garner, hoviever, had 
not been so long discussed. 

In sending Mr. Black's nomination to 
the .Senate, Pres:ident Truman said he 
had accepted Mr. Collado's resignation 
"with heartfelt thanks and a.ppredation." 

.M.:t:.:..~!!.ck.., the son o-f a former head 
of the Federal Reserve Boan~, has re
cent\y returne-d from Europe where for 
two months he made a study of foreign 
monetary pr01blems. The position of ex-

(Conttnuea on page 3) 

Wide Financial 
Experience Joined 
In World Bank Heads 

Biographical Sketches of the Ex· 
ecutives Selected To Head Op
erations of the World Bank, 

JOHN J. McCLOY 

I President of the International Bank . for 
. Reconstruction and De,·elooment 

John J. McCloy 
PRESIDENT 

His election gives the World Bank 
an operating executive with a top
notch background in banking, law, . 
government and international affairs. 

Eugene Black 
EXECUTIVE DIRECTOR 

··,-~ 
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McCloy-World· Bank 
Head; Gar.ner; V .-P.; 
Black Named for 
Collado. Post. 

RENTSCHLER APPlAUDS 
APPOINTMENT 0~ McCLOY 

(Co.ntin.ueli · f.r~ . P!'.fJ.f' ·l J. 
ecutive director · pa.ys ,U7 ,500 ~a: year, ta~ 
tf:ree. 

1\fr. M~C.loy, · the new P.r~jd~nt, : ~as 

born ill . £.hiladel;>hia. M~.rch 31, . 1~~5. 
He.-is. a . g.rM.uate . of. Axn.b~.rst a.n.d. IJar· 
v.a.rd Law~ ·I_n : th~ . First \V()rld. War · he 
was . ope.I:.ati.ons offi.C€.I' .. on .the Ver~un and 
Moselle fr()nts. 

His first . law . connettions were with 
·Cadwal~der, Wic~rsh.am , a.nd T.aft in 
New York." In 1.9:40 he w.as named spe
cial consultant to the. Secretary of \Var 
and latter Assistant Secretary. 

His citation for ·too disti_ng:uished serv
ice medal mentions his efforts on behalf 
of lend-lease and planning for organized 
gQvernment in the occupied countries. 

~1:r. McCloy is a brotber .. in-law of 
Le.·wis A. Douglas, former U. S. Director 
of the Budget, and president . of the 
Mutual Life Insurance Co., who this week 
was named ;by ·President· Truman as 
Amba£sador to Gr.eat ·Bxitain. Mr. Lewis 
was the first financial executiv.e .- ru;no.red 
to be s.o.ught ·to give his services to head 
the World B.ank. 

Mr . . Ga.rn!!r. is a.native.of .. &lton, Miss., 
a former vice-president and treas\l.rer of 
Guaranty_ Trust Co., New York. He is 
~'3 ·years old, and a grad.uate of Vande_r
bilt University. He took courses m 
j ournalism at- ~lumbia University and 
in World War One ~erved in the . infan
. try in the Seventh 'Division~ ... -

Commenting_ yestet"day on the ap· 

pointment of John J. · McCloy, . New 

York lawyer . and war. time Assistant 

Secretary of. ,W~r, .as pr~ident of the, 
International - --Ban~ f~r Reconstruction 

and Develop_m.l'nt, .. Gordon S. Rent

schl~ •. chairm.a,n of. the. Nation.al . City 

. &rut.- of. New· Y-Qrk, . said: 

"Unoo. ~- proPosed or~ization 
and . assurances. it .. provides as to the . 

character of. operations, there seems 

reason to . have · confidenc~ · ·th3:t the 

Bank wil1 s~n:e . a JJ.sefu1 . functi~n in 
this difficult p.erio4 ()f tranSition.". 

BAILEY LAUDS . 
M·cCLo·y ELECTI.ON 
FOR WORLD, BANK 

(Continued from pag_e 1) 

amount of the loan can he amort ized on 
a schedU.le to fit the .. conditions prevail
ing in the borrpwirig nation and with
out working undue hardship on its 
people. 

The banks of the United States, 
members of· the American Bankers 
Ass()ciation; will wish · to co-o:perate in 
ev,ery way possible to .make the .. bonds 
o.! the B.ank attra:Ctive to individual 
investors in this coil.ntry. The experi
enc·e ~f Mr. McCloy and · his a.ssocia:tes 
in busines·s and on the 'international 
scene giveS assurance" of soundness in 
the important -task of the. International 
Bank. · 
--~ 

Wide Fioa.ncial 
Experience Joined 
In:. World Bank Heads. 

(Continued · from page 1) 

de Gersdorff; Swaine & Wood, until J 
29, 1931, when he. resu.med practicE 
this. country. 

In the Summer ·of. 1940, ~r. Stim 
the Secretary of War, requested hin 
com.e to. the War. Departluent, and 
Oct, 8_, _ 1940, he was appointed ex; 
consultant to the S~retarY. of. ·war. 
Dec. 16, 1.9~0 .. . he . wa.s appointed Spe 
Assistant. to. the Secretary of . War. 
becan1e the Assistant ~retary of , 
on A.p1·il . 22. 1.941, . se1·ying until Nov 
ber, .1945, w-hen he returned. to prac 
as a member of the firm of )lilb; 
Twe€d, Hope, Hadley & McCloy. 
I He. tra.velled -extensively in connec 
with his duties as the Assistant Se 
tary of ·war, visiting practically 
fronts and attending as a represe: 

1 ti ve of the 'Yar Department S€Vera: 
j the Big Three war conferences. 
1 During the war, in addition to 
1 

regulal' position, he was appoi1 
chairman of. Combined Court Aft' 
Committee of the Combjned Chiefs 
Staff. He was a~a-rded the Disting:u.i: 
Service )fed..al · by President.J..r.u.man 
his services in the war. 

l\Ir. McCloy was married to Miss E 
Zinsser on April 25r 1~3.0. They. l 

. two chi_ldrenr John, Jr., born on Nm 
1937, and Ellen, Jr.,. born on July 
19.41. 

EUGENE R. BLACK . 
Nominated as United States Exeeu 
Direetor, ot the· ·JitternatiO-Ntl Bank 1 

Reconstruction and Delvelopaent 
Mr. Black .was born in A'tlanta, 

~ in~~- son of ' Eugene R. Bl 
· former Govern()r of the Pederal Res• 
: SY.s.tem, Mr. BJ{l~k· was gr.aduated f 
· the Un}v.ers'it£ of Georgia· with h01 
1 
.and · served.· as. an Ensign in .the N 
in 'Vorld War I. He became a ssoci; 
with Harris Forbes & Company in 1 

I c::::!,'h ,. ,..,..,,,...., .,.. 'h ,.. .,., , ., ,. on nffi,.,.., nf' rh 



EUGENE R. BLACK 
Nominated as United States ExecutiT"e . 

• Director-ot the· -Jitternational Bank for 1 

. R~~uct~ and Dtwelopaa$t j 
. · · Mr: Black :was born in A-tlanta, Ga .. , · 

in. 1896. _ fte son Qf·· Eugene R. Black, j 
former Governor of·th·e Pederal Reserve 
SY.s.te~! :Mr~ B~lttck- was gr_aduated from 
,the. UnjversitY. Qf · Georgia wi~h hon_ors 1 
and · se_rved_·. as an Ensign in the Navy .l 
in World War I~ He became ass<>ciated 

] with Harris Forbes & Company in 1918 . 
.Subsequently, he wa& an officer of Chase
Harris F<>rbes Corp~, later bee<>iiii'i1g l 
~esident of the Cha8L~U.4:\l 

Ba,nk . . In the_ 'r.hir_d_ 'Var Loan Drive 1 

~ack ,\-al> Direc_tor of the Banking j 
and · Investment Divi sion, !'ew York l 

· City, and was prominently connected i 
1 ~Yith- the o~her vari_ous \Var L<>an drives. ~ 
In the_ p,ast two or three years he has i 
done consi<;lera.h1e_ foreign 'i\·ork for the 1 

. · C_h~~e_.~i.Q,V!il ~~tl!f, ju o5- t r€turning , 
froll'\t> ,~ t~-o months' trip to Europe in I 
connection with foreign credits. · His 1 

home is at Erin<!~ton, . ~: J. In add~tion 
to ~rs. R)ack his family consists of a 

. dallghter. __ :!\hs. Peter -Campbell, a:11d ,two 

. sons • . E~e R~~t ·:alack, Jr., and "Til- j 
· 1 iam Heath. Black. 

. . .• . I 

ROBERT .L . CAlmER· 
Newly. appointed VJu-P.-resident. of the 

. Intern.a.tio.n.al Bank for. Rewnstruction . 
I 

_ . and DeT"elopment 1 

l :NeW' Ybnt--aDUJ- ~-__,....-...--~~. -: · · 1' 

I
da. ted with the Guaranty Co., workin.g 
.on ,the underwri~ing of . both domestic \ 
and foreign loans. He helped to or· 

'\ ganize the First· \Var Loan Drh·.e in the 1 

Second Federal Reserv.e Distri~t in 1942. \ 
\ He- is a member of the Bankmg Bo~rd, I 
, State of ~ew York. :\ir •. Garner· hves , 
I in New York City. He has a son, Robert 
!\ ,V, ·Garner~ and a daughter, Joan F. 

;I Garner. 

· es. Upon the · 
~ourt granted a t• evJden~e the mo Jon fo . 
verdic' in favor of· th r a dJre~ted 
amount of th e holder for the 

- e note oa · th · that the - · ; · ~ e ground 
~~te~tions of -th . . , 

estate were without 9 e . ma~er s 
way v n.!d .o - · mer~t. [Rid~~~>--• ~ gewa... (19~11!! - 6"-

. " ""'· N_ .J. l - 4,; 



I JOHN J. McCLOY 
President of the International Bank for 

Reconstruction and .Development 

Mr. McCloy was born in Philadelphia, 
the son of John Jay and Anna Snader 

cCloy, on March 31, 1895 . . He received 
his preliminary education at Peddie 
School, Hightstown, N. J. In the Fall 
of 1912, he enrolled in Amherst College, 
Amherst, Mass., from which ·he was 
graduated with honors in 1916. He then 
ent€red Harvard Un"iversity, Cambridge, 
Mass., as a law student. 

At the outbreak of the First World 
War, Mr. McCloy discontinued his law 
studies to enter the Plattsburg Training 
Camp in May, 1917. He served in 
France with the American Expeditionary 
Forces as a Captain of Field Artillery. 
He returned to resume the study of law 
and graduated from the Harvard Law 
School in 1921. He commenced the prac
tice of law in July of 1922 after ad
mission to practice and became a mem
ber of the firm of Cravath, de Gersdorff, 
Swaine & Wood, New York City, on July 
1, 1929. 

Mr. McCloy travelled in France and 
Italy, and other European countries be
tween June, 1927, and 1928 on business 
of his firm, and on April 25, 1930, took II 
charge of the Paris office of Cravath, 

. . (Continued on P4fle 8) . 
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EX:g-CUTIVEDmECTOR 
Senate approval of liis eleclion · is 

rel'arded as certain. 

Robe_rt Garner 
VICE-PRESIDENT 

His selection gives the World Bank 
a top-rank investment executive. 

I 
I 
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I 
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Namett· by Truman-Garner· . .\ --
. to Be Vice President 

By CHARLES nUltD 
Special to TJU: Nzw YOl!X TIMES. . . 

WASHINGTON, Feb. 28-John 
J. McCloy, 51 years old, a former 
Assistant Secretary of War and a 
New York attorney, was · eiecied 
today as President of the Interna
tional . Bank for Reconstruction 
and Development, effective March 
17. The executive . directorate also 
approved two other important . ap
pointments, as desired by Mr. Me~ 
Cloy. · 

The greatest change made _to 
meet the desires of the new Presi
dent-elect of the bank was the 
nomination · of Eu ene R. ~lack 
vice president of the "Guaran y 
Trust Company of New _York, to 
succeed Emilio G. . Collado as 
United States Executive Director. 
The second act necessary to·. win 
acceptance by Mr. McCloy of his 
own position was approval of his 
appointment of Robert L. Garner 
of, New York, Vice president . of 
General · Foods, to the vacant posi
tion of vice president of the bank. 

President Truman sent to the 
Senate today, as required by law, 
the nomination of Mr, ~ , to 
the directorate. At the same time 
he accepted Mr. Collado's resigna
tion with warm thanks for his 
services. The bank's vice president 
'needs only approval by ·the execu
tive directors of the new presi-
dent's choice. 

Thus the bank, with a potential 

Continued on Page 13, Column 2 

< .... .. II': • 



McCloy Accep·ts Election to Head : 
World Banlt, With Pickecl Aides 

John J. McCloy 
President 

Continued From Page 1 

· capital of almost $8,000,000,000 
· and pending loan applications to
~ taling almost $2,000,000,000, came 
! into a position to function after 

ten dormant weeks while a search 
was conducted for a successor to 

l Eugene Meyer, first president. 
Althotigh Mr. McCloy and Mr. 

l Garner will not begin active work 
[ until March 17, and Mr. Black, son 

of a former Governor of the Fed
; eral Reserve System, must await 
· Senate confirmation of his appoint
. ment, there was evident immedi
. ately a new feeling that the Bank 
· was in business. 
l Mr. McCloy stated emphatically 
· in a press conference late today 
that he- viewed the Bank's respon
sibility aa the making of construc
tive loans on the basis of "calcu-

: lated risk." He indicated that such 
operations would start in the near 
future. 

By coincidence, the World Bank 
completed ita reorganization on the 
eve of the beginning of operations 

· by its companion agency formed 
· under the Bretton Woods agree
' ment, the International Fund. The 
· fund will begin tomorrow to act as 
· a stabilizing and lending agency 
for governments in the foreign

, exchange field, covering all major 
· powers except Russia. The Bank 

is expected to facilitate economic 
. recovery in war-torn lands while The New York Timet 
. the fund assists commerce and ::!::============= 

. - - . --4- ...__ ... ,.,..,+ .. f... t'hsa.t. a.re 
.L -- -L!--- _, ___ ,..,.,._ ...:.-
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powers excep~' Rovenng . . Roberi L. .. Garner . ·.- ~~; : 
, is e -aci~omi · I Viae Prutdent' ·•. { :~-:~ · 
I · • e · '.rb• New i:ori - · 
. the . fund assists . commerce and 2=1:::_ 1,::=,.~- .=.=. ;::>:;:.=:=·_:a.,.~.-~- ~-:-=. =, . .~::: .. ~- ,=,.:;.:_~.=.:,.,..=_:=. I 
·;· payments by • countriq .that ~ w.-·-, · eO!~tlv · · -~ ;lor ·, · 
· .. short of dollan. , habilitation loans. · He· emp,h_.zecq 
l; aJpdfleaooe. of Appolntmeat hia. insis~rtc• tllat "a Jatge_ -P~th 1
1 the bank's capital pe raised by e 

(J The 'importance attached ~ Mr. sale of securities tO the irivestment 
~ McCloy's appointment lay m the public." : 
,1, peculiar position of the World "Of course the public mll&t be 
~ Bank via-a-vis the ~overnment of protected," .he added. "I believe 
· the United States. that the structure of the bank i,s 

~J The bank is an international such that this · can be accom
o~ agency, and Mr • . McCloy's salary pUshed." · · ·, ~ · · . .. · . .. · ;·~ ~- ._
:JS of $30,000. ia exempt. from. Unite9, ~- M-r~· -·Mctnoy''-' said · the~ · ~ad 
m States income taxes. Further- been · considerable· misunderstand-
. more, operations are directed by ing about his long delay in ac

\111 a board of twelve executiv~ direc- cepting the proffered post, but 
a tors from as many countries and that personalities had not entered 
a supervised by governor• who num- into the delay. He indicated that 

r.zc ber one for each of the forty .na- his first concern was assurance 
ou tiona in the bank. 'l!te Umted that "the bank become a going 
a States put up one-third of the concern· rather than a mere dis-
lJ capital for the bank. tributor of its own capital." 
a

1 
Yet, the lending program en- Describing his assistants, he said 

•.zo visaged for the bank is based en- that both have had wide experi
[.IO. tirely on the supplying of funds ence in the distribution of securi
+r from countries which have surplus ties · and he reiterated that there 
pu resources, and part~cularly doll~rs is e'very reason t~ believe that the 

with which countries undergomg bank directors and the staff, in-
10 · reconstruction can buy Americ.an eluding himself, would work to-
> .li. materials. The only countnes gether in the fullest harmony. 
J u which have dollars to spare are Mr. McCloy said he would re
mr: the United States and .Canada.. sign his law partnership, but that 
~ ' This means that loans to be he had not decided whether to di

l q made, except for a relatively small vest himself of certain corporate 
XJI sum of money derived from . the directorships. · · 

ra.h' paid-up part of the bank's ca.p1tal, ----. ------
!Jsa: will be raised by selling the securi- !woo- -""i""llU.:Juu uawoh\ '.li.lXJ 
aq·: ties of the bank in the United aql JO sa2'B aql uaah\:Jaq l'B 

.L · States. For that reaso:p, since a 1 'B ·.zn ·sp'Bo.z aql uo S:J.I'B~ 
L oi president cou~d hardly .be na~ed PU'B PU'B S:Jsa.zoJ aql UJ saa.zl 

from a potential borrowmg nation, paquosap aA'Bq .li.a . 1 the president of the bank should :JUa:J · ttL uaur 
; be a citizen of the United States aun .li.q .li.ra.znua :JSOUII'B palf.z 

uo~J or a Canadian. President Truman aql l'Btn uaas aA"Bq s.za 
' entrusted selection of the man to uaw ·wnJ,8zag PU'B tn 

> ' be ."elected" to John W. Snyder, aAI.8 ''BJssnu UJ .I'Bh\ 10 s.zauo~ 3 · Secretary of the Treasury. · d -ap atn PU'B sassor .I'Bh\ 
Mr. McCloy was : approached so -sst J 

along with some other possible , SJ · w a.z-g sdno.z2 a,8-g a A 
N heads for the bank, and once oap aq~ 10 u~w 000'000'9 (Pal 

turned down the offer. Then, in I SJq t{OJt{M. O:J) sauoz qsr 
J~ua.ry, h~. consented. to. recon- O:J -.:zawv aql UJ l'Btll sal'B:JS · 
Sider, conditional on fmdmg ex- d ·.z.w ·auaos U'Bw~an a

1
n 

).IJ([ perienced banking and finance men n "l-t 

:>fp'B to work with him. Mr. McCloy ms -arq~ JO aouasqu .SUJlfJ.IlS 
LZaw made several visits to Washington fl'BO .IOJ pa:Jou aA'Bq .li.at{J, ~ 
l UJ and Secretary Snyder made at am aql JO s.zaua:Jsq .SmuiM.u 
J.S.to least two trtps to New York in t~e AJl {'BiuSJp SJt{l uai Ol papl 
JI.'~I.s course of this search. . . O:J .zaqlo •fi.trew.zan m suoq

1 + The term of the new president .,ali. · d · · · 
ra.M. is set at five years, but Mr. McCloy 'BO + · a.zn:JO! 0!t{d'B.z.S :JBOUl 
:JO'BJ declined to state whether he ex- rn.s saAJ-8 :JuapJsa.zci . at{l O:J 
I . pected to J!emain the full period. XeJ s~uasa.zd J:aAOOH ·.z.w sa.z 

alUJ · He pointed out, furthermore, that at{l 'aAJldJ.zosap .zou :JUa 
mw the president might ~e removed a.t o.r. fi.uunsn a.t'B sonsq'Bls 

the pleasure of the directors.. · · 
JUJA As one of his first acts, Mr. Me- li3IWHQ3aW aHVH.O 

his special assistant. ' 30U~.I~JUO'l .MOO 

aql 1 Cloy said that Mr. Collado would I 
·al'B remain for a temporary period as d 
llOJS ,J 

.SJW McCloy's Statement oil Election ~A3: uo AURUI.I~~ 
He issued a statement on his 

election, as follows: . J 

T "I am honored that the execu
~ ' tive directors of the International 
- Bank of Reconstruction and De-

L' Velopment h&~e elected me as r------------1 
president. In accepting the office 
I do so with a feeling of deep re-
sponsibility for the inipo_rtant ~nd 

'- . ; he a. vy task ahead. , · 
"The world is in an most uncer

tain state, yet there are many 
peoples in it who have the will to 
work and the skills to produce. 
Loans alone will not and cannot 
accomplish all that must be done 
but some working capital produc-
tively employed ca.n greatly help . . 

... 

. .. 



......., vue: OX rus t1rst acts, Mr. Me-

l Cloy said that Mr. Collado would 
remain for a temporary period u 
his special usistant. 

1 M~oy'a Statem~nt _oil EleeUon 
lie i11ued a statement on his 

election, u follows: . . . 
~"I am honored that the execu

tive directors of the . International 
Bank of Reconstruction and De-

' velopirient hMte· ·elected me · a.s 
president In accepting the office 
I do so with a feeling of deep re
sponsibility for the inlportant and 
hea-vy· task ahead. ,:' ~ . · . 

"The world is in an most uncer
t&in .· state, yet there are many 
peoples in it who have the will to 
work and the skills to produce. 
Loans alone will not and cannot 
accomplish all that must be done 
but some working capital produc
tively employed can greatly help. 
The· -International Bank . was de
signed u one of the instruments 
by which the world might better 
a~ieve the objectives for which 
the war . was fought. With 'the 
help of ·the many excellent and 
highly trained men who compose 

1 its directorate and staff and with 
~ the 1 continued co.operation of all 

·. t the member countries, the bank, I 
1 believe, c~ accomplish the good 

purpose for which it was created." 

-~rgee Securities as Inv~tments 
In an informal discussion of the 

bank, Mr. McCloy said he was 
~·convinced" that the world could 
no~ remain "half rubble and half 
well-built," and that he felt ~c 
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MCCloy Elected -WOrld 
Bank President 1

1 

Eugene Black nominated _ to succeed Collado as U. S. Executive I 
l)irector. Robert L. Garner appoint€d institution's Vice-President. 
Reshuffle follows concern over securities' distribution to investors 
and the guarding -of their interests. Measure introduced permitting 
r.~rchase .by New York insurance companies·. 

Breaking the ten-week personnel log-jam which has been 
holding up the operations of the International Bank for Recon-

John J. McCloy E"!ge~~ !t· ~lack,._Jr. Robert Garner 

struction and Development, its Executive Directors on February 23, 1 
formally announced the election of John J. McCloy as President o:f I 
the institution, the nomination of • . 
Eugene R . Black· to the post of Bank and shall conduc~ under 
United States Executive Director the direction of the Executive Di-_ 
(in place of.-· Emilio G. Collado, rectors, the ordinary - business . !of: 
resigned), and Robert L. Gardner the Bank. Subject to the general 
to the vacant Vice-Presidency .. 

Mr. McCloy will assume office Biogmphir.al notes on the back-
March 17, Mr. Garner's appoint- _qround of Messrs. McClo-y, . Black 
ment becomes effective immedi- an(l Garne·r. appear on page 1279 • . 

1 

ately, _while Mr. Black's assump
tion of duties m'usf·await" his con
firmation by the Senate. As the 
Bank's Articles of Agreement 
make no specific provision for a 
Vice-President, Mr. Garner's ap
pointment technically follows Sec. 
5(b), which reads: 

"The President shall be the 
chief of the operating staff of the 

control of the Executive Directo.rs 
he shall be responsible for the 
organization, appointment and 
dismissal of the officers and staff." 1 

While it ·had been generalb" 
supposed that Mr. McCloy-s ac
ceptance of the presidency was 
conditioned on drastic organiza~ 

(Continued on page 1279) 

r • , 
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1, . He became The Assistant Secre- BANKING WORLD IS 

Under Article II, Sect.ions 7 and tary of War on April 22 1941 ENTH~" u,JC 

~~~~~r?;f:O~ g\ ~ ::; ethep~i'ai~f~ ~~~~n~e ~e~~~ne~ 0t~e~~~~i~e 1~:5~ ne Ww itohffti. hc?alas,nne~~~cu:~~~~ 0sftatthe= 
within 60 days after the Bank be- b f~ 

mem er o me Tirni of Milbank ments of approval were issued by gan operations, i.e., on or before T d H H ' -
Aug. 24, 1946. The United States wee ' ope, adley & McCloy. several prominent banking of-
accordingly paid an additional H~ trave~led extensively in con- ficials, as follows. 
$63,182,500 to the Bank on June nec~wn With his duties as the Statement of Winthrop W. Ald.: 
28, 1946. The Bank, in accordance ~ssistant .secretary of War, visit- rich, Chairman of the Chase Na.
with Article II, Sections 5, 7, and mg practically all fronts· and at- t10narBan , and Chairman of the 
8, called for an additional 3% tendmg as a representative of the President's Committee for Financ
($95,250,000) as of June 25, 1946, ~ar Department several of the ing Foreign Trade-"With the 
payable on or before Nov. 25, 1946. Big Three war conferences. senior positions at the lnterna
This call was likewise paid on . During the war, in addition to tional Bank now filled again, the 
June 28, 1946. The total paid to IS regular position he was ap- Bank has every prospect of ful
the Bank by the United States ointea ' Ch_airman ~f Combined filling its vital part in world re
as of Oct. 31, 1946, amounted, .~-urt. Affair~ Committee of the construction. 
therefore to $158 750 000 · • mpmed Chiefs of Staff. He was I "This management deserves and 

As of Sept 25 '1946 the Bank warded the Distinguished Serv- will have the confidence of the in-
, called an additi~nal 5% of the ce ~edal i;>Y P_resident Truman stitutional and private investors 

2 tiona! c1anges, )t is now under capital subscription of all members 
1
°M s :r~~ces m the war. I in this country that will assure a 

l stood that su~-.pro~cted plan payable by Nov. 25, 1946, and it M:issr. c 0 ! was marri~d to marketjor its. securities" . 
have been dropped. It" IS telL .tha has also given notice that it in- l930 Ei~en ~nsser on Ap~Il 25, 1 R. ·c. Leffingwell, Chairman of 
the basic shortcomings instea tends to make two additional calls toh · J eyb ave two children, the Executive Committee of J. P. 

e have been repaired by the enlist of 5% each. payable by Feb. 25, nd nEll r., Jrn bon Nov. 5, 1937, Morgan & Co. Inc., Assistant Sec-
7 ment of Mr. Black's expert an 1947, and May 26, 1947, respe<:.- 941 en, r ., orn on July 16, retary of the Treasury in the First 
t practical abilities in securitie tively. The United States pay- · World War, said: "The appoint-

marketing, a move which Mr. Me ment on each of these calls will --- ! ment of Mr. McCloy and his ac-
Cloy made to repair the previou: be $158,750,000, so that a total of EU~LBI..A{:}K ceptance of the presidency of the 
fault of the investor not bein! $63~ . 000.000 ~il~ be paid in. on Mr. Black, nominated as World Bank is good news No 
properly represented. capttal subscnptlon by the Umted . S. Executive Director of the civilian did greater service to our 

It is highly significant that o States. The remainder of the orld Bank, was born in Atlanta country than he in World War II. 
, Feb. 25, a resolution was intro United States subscription. to the ~a., in 1898. The son of Eugen~ His experience as Assistant Sec-
r duct;d into the New York Stat capital stock of the Bank will not l. Black, former Governor of the retary of War and as a lawyer 
· Legislature permitting the insur- be called unless funds are needed 'ederal Reserve System Mr has well fitted him for his high 

ance companies to invest in Worl to make payments to investors~ Bl~ck was graduated fro:U th~ task. His distinguished colleagues, 
Bank bonds up to 5% of the total meet oblig~ions of. the Bank. Umversity of Georgia with honors Eugene Black and Robert Garner, 
resources of each company. The In accordance with the Brett and served as an Ensign in the are admirably qualified to support 
Legislature has already made the Woods Agreements Act, t Navy in World War 1. He became) him. The World Bank has a great 
bonds legal investments for sav..: United States will exercise i associated with Harris Forbes & opportunity to aid in reconstruc-
ings banks in the State. optio_n to deliver ~on-negotiab:U Company in 1918. Subsequently tion and development abroad. In 

In this connectiOn and also be- non-u~terest beanng de m a~ h_e was an officer of Cha:re--fbr-, proportion as it succeeds in that 
cause of technical considerations notes 111. exchange f~r dollars. ns ~OKQ~~-- ,CorporaJion, later be- undertaking it will promote peace 
bound up with the printing and needed .m t~e Ban~ s operat10. commg y1ce-PreS1dent of the and prosperity for all of us. Every-
distribution of the Bank's bonds, as provtded m Article V, Sect! Cha~e !'f~!I<?nal: Ba~ the_ Third one must wish ~he Ban~ and Mr. 
it will be necessary for the insti- 12, of the Bank Agreem~nt. .1 Wfr Loan bnve JY!J: Black was Mi:::Cloy and I:tts a_ssoc:Iates the 
ution to have a New York office. The!e follow herewith bt~- . ~nking and tn- \ fu~lest success 111 this htgh enter-

.Ln addition to liaison with the in- graphtcal sketches_ ~f the Banks )}rector of y~~si ~ New York pnse." 
surance companies, the need for three new key officials. ~~stmentd ~as p o~inently con- Statement by Elliot V. Bell, 
frequent. and close con~act vvith JOHN J. McCLOY ,tt~, dan ith the other various Superint.endent of Banks, on The 
commer~Ial banks and Insurance · .- · tee e w rives. n the past tw Internatwnal Bank - _for Recon-
compames, as well as with the John J. ~cCloy, Prestdent of 7/ar Loan ~ars he has done con struction and Development-"This I' 

N~w York Federal.Reserve Bank, the lnte:r:natwnal Bank for Re- ~! three Y rei n work for the; troubled world can take courage 
Will no doubt reqmre an office in constructiOn and Development, ,tderable _fo 1 ~ k just return- from the news that John J Me-
the New York financial center. was born in Philadelphia, the son :.:hase NatlOn~wo a~~nths trip to Cloy, Robert L. Garner and E~gene : 
M~. McCloy feels that while the of John Jay and Anna Snader mg fron: a connection with for-\ R. Black have agreed to manage 

President has tremendous moral McC.loy, 0~ Marc~ .31• 1895· He ~.urope 111 - His home is atl The International Bank for He-
responsibility for the repayment r~ceived ht~ prehmma:y educa- et~n credit~ J In addition to construction . and Development. ) 
of th~ Ban~·~ oblig~tions, _he him- tNion aJt Peddie! Stc~o~\~If~~{~w~, rmc~\o~k his family consists of \ "There nas never been any 
self IS familiar mamly wtth their ew ersey. n e a 0 ' e rs. a ' p t Campbell · · b t th d 
form rather than their worth-the enrolled in Amherst College, A~n- a daughter, Mrs. e er Robert i ! senous question a ou e so~n -
latter being a bankin rather than herst, Massachusetts, from which and two sons, Eu_g~ne Heath ness of _th:. W_orld_ Bank 1dea. 
a legal function ~ Black he .he was graduated with honors in Black, Jr. and Wtlham Such an ms~•tu~I '1 Is desperately 
feels, is. admirably ~quipped to 191.6. ~e then e~tered Harvard Black. 11 needed at this h e. The one ques-
function as..his lieutenant in this Umversity, Cambndge; Massachu- --- ....J..:,.. --------+----.;.;~-==,- 't 
regard.. setts, as a law student. ROBERT L. GARNER 

Mr G~ h f 1 At the outbreak of the World Mr Garner newly appointed 
years. in th~n:~rl;19o20s o;a:~~et~ae War, Mr. _McCloy discontinued his Vice--President of the ~orl~ Bank, 
underwriting of bonds rather than law stud.Ie~ to entez: the Platts- was born in Bolton, Mtss. 1~ ~894. 
in their distribution, presumably burg Tramm~ Camp m Ma.y, 1917. He attended Columbi~ Mll~tary 
will be respo~sible for the Ban_k's ~~e~!~:~dE:;ectft~~~~~Y ;~~~e:~~ ~cademy a~d Van~~~~11inu~~~~d 
st~ff work pn~r to the E?'t;cutlve . a Captain of Field Artillery. He stty, Nashvtlle, T C t ·n of In
Directors makmg a decisiOn on returned to resume the study of War I he serv~d. a~ a)..lrl Garner 
loans. I fantry, 77th DIVlSton. . . r 

Although the Bank has pendi law and graduate? from the Har- is financial Vice-President and c: 

l?an applicatio:1s of almn~t $~ hil- ~er~c~Jwt~ech~~~~rrc~92~:f ~~~orr~ director _of Generc:{ ~~o~~s Cbo:~ 
~IOn~, I~ can ~e assumed that the uly of 1922 after admission to with _whlch _compa94Y3 F m 192~ 
mshtut10n w11I maKe no 1oaus . b f assoctated smce 1 · :o 
until Mr. McCloy assumes his pract_Ice and became a mem er o 1943 he was Vice-President anc 
duties Ma h 17 the ftrm of Cravath, de Gersdorff, to of the Guaranty Trus 

rc · Swaine & Wood, New York City, Treas~~r York and prior that 
Capital Subscriptions on July 1, 1929. Co. 0 e

1
':"ated with the Guarant: . was assoc T 

The Articles of Agreement of Mr. McCloy travelled 111 France C working on the underwn ~n; 
•~te Bank [Article XI, Section 2 and Italy, and other European t· both domestic and foretgJ 

~] , require the payment of countries between June, 1927, and ? ns He helped to organize th 
~ / 100 of 1 % of the capital sub- 1928 on. business of his firm and ;i~st.War Loan Drive in.th~ Se~ 
scription of each member country on Apnl 25, 1930 took charge of d Federal Reserve Dtstnct 1 

at the time of signature of the the Paris office of Cravath, de ?~42 He is a member of the Bank 
Articles. These payments were Gersdorff, Swaine & Wood, until . g ·Board State of New Yorl 
treated in the same way as the June 29, 1931 when he resumed ~ Garn~r lives in New Yor 
initial payments to the Fund. practice in this country. c·~y He has a son, Robert V 
Accordingly, the United States ~n the summer of 1940 Mr. G~r~er, and a daughter, Joan 1 

I 

paid the Bunk $317 ,500 under Stimson, the Secretary of War, re- Garner. 
this clause. Total payments by 1 quested him to come to the War 
all~ member countries aggregated Department, and on Oct. 8, 19-±0, 
$7~7 , 000. he was appointed expert consult

ant to the Secretary of War. On 
Dec. 16, 1940, he was appointed 
Special Assistant to the Secretary 

: of War. 

tion practical m have asked is: 
1
-j 

Will the bank have good manage
ment? That question has now 
been answered. ' 

"With these able men in charge t 
we can all have renewed con
fidence in the bank. An important 
step has been taken toward world 
recovery and economic peace." 

St_atement by W. L . Hemingway, 
Chatrman, Mercantile-Commerce 
Bank and Trust Co. , St. Louis: 
"The announcement of Mr. Mc
Cloy's acceptance of the presi
dency of the International Bank 
and of his able assistants, Mr. 
.Eugene Black and Mr. Robert 
Garner, is encouraging evidence 
that the affairs of the bank will 
be in capable hands. If these 
gentlemen are clothed with the 
power to administer the affairs of 
the bank in the way that is -
customary for bank~ecutives to 
operate, we can ex ect prompt 
and competent actio by the bank 
to help in the dif cult tasks of 
reconstruction in this troubled 
world. By following the statutes 
<;:>f the bank and using their good 
Judgment and experience confi
dence in the bank will be secured 
and it will be enabled to perform 
the functions for which it :was 
rreated.'' 



World Bank Goes Wall Street 
Professional bankers, not diplomats, will set policy now. 

This rules out purely political loans. With McCloy as its president, 
damage to bank's credit rating may be repaired easily. 

There is a long story behind the dras
tic shakeup now going on in the man
agement of the \\'orld Bank. And the 
moral is this: If you want to borrow 
money, don 't snub your bankers. 

The Treasury and the State Dept. 
gave \Vall Street a quick brushoff a 
couple of years ago \vhen they hustled 
through their plans for the International 
Currency Stabilization Fund and its 
companion, the International Bank for 
Reconstruction & De,·clopmen t. 

Diplomats and Treasury experts han
dled all the negotiations at the Bretton 
\Voods ·conference (B\V-Jul.29'44, 
p 17). vVhen Congress finally approved 
U.S. participation, the same diplomats 
and Treasury experts strawbossed the 
job of setting up the bank and fund. 
• Surrender-\Vhile all this \vas going 
on, the big banks and investment houses 
sa t and waited. A lot of water has gone 
o,·cr the dam since the davs when 
Grover Cleveland had to go ·to J. P. 
1Iorgan for help. But the money market 
still can be a mulish thing, and there's 
a limit-even these days-to "'·hat the 
Treasury can make it do if the big banks 
won't go along. 

\Vithin the past few months, the 
silent disapproval treatment has begun 
to tell. The Treasury and State Dept. 
now have surrendered control of half 
the Bretton \Voods machinery. They 
still run the affairs of the fund, btit 
\ Vall Street is quietly taking over the 
bank. 

No official will say all this in so 
many words, but the curren.t shakeup 

Robert L. Garner 
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in the bank's management makes it 
perfectly plain. From here on, profes
sional bankers, not professional diplo
mats, will set the policies for what is 
potentially the biggest lending institu
tion in the world. 
• Trio From the Street-So far, the 
reshuffle has brought three new men
all "~ith vVall Street backgrounds-into 
the bank's top jobs. Additional changes 
up and down the line probably will fol
low as the new management puts down 
rooh. · 

John J. McCloy, big-time corporation 
lawyer and former Assistant Secretary of 

Eugene Black 

War, is taking over immediately as presi
dent. This spot has been vacant since 
last_December when Eugene Meyer, the 
first president of the bank, suddenly 
handed in his resignation. 

E.ugene Black, vice-presiden t of the 
Chase National Bank of New York and 
son of a famous Federal Reserve gov
ernor, will be the new U.S. executive 
director. This is a key job, because the 
U. S.-as the only real source of capital 
today-will dominate the bank. To put 
Black in, President Truman had to ask 
for a resignation from Emilio G. Col
lado, public service career man and for
mer economic adviser in the State 
Dept.,\vho had been the U.S. executive 
director since the bank was set up . 

Robert L. Garner, financial vice-presi
dent of General Foods and former vice
president of New York City's Guaranty 
Trust, will be the bank's new vice-presi
dent. He takes the job left vacant by the 

Johry J. McCloy 

death of Harold Smith, former director 
of the go,·ernment Budget Bureau. 
• " Calculated Risks"- The three ap
pointments put an all-\Vall Street team 
in control of the bank. Translated into 
terms of lending policy, this means that 
the State De"pt.'s plan to use bank loans 
as bait in its foreign policy will get a flat 
turndown . 

Any loans that the bank makes will 
be based mainly on economic factors. 
It will not hand out money for purely 
political purposes, although no one will 
be surprised if countries such as France 
get a better deal than some of the Rus
sian satellites, such as Poland . McCloy 
expects to take risks on his loans, but 
he intends that they shall be "calculated 
risks." He wants nothing to do with 
projects that offer no hope of repay
ment. 

\Vith Black as executive director, 
l'vfcCloy can make this sort of policy 
stick no matter what other countries 
ha,·e to sav. The removal of Collado 
breaks the· State Dept.'s hold on the 
bank entirely-which is why New York 
bankers insisted on it even though the;t. ... 
like Collado personally. 
• No Choice-All this, of course, is bit
ter brew for the State Dept. But there 
was no wav to avoid swallowing it. By 
the time ~IcCloy stated his terms for 
taking over as president, the only choice 
the bank had was to accept or to go out 
of business. 

If it is going to make anything more 
than a few token loans, the bank will 
have to borrow money from American 
investors. And to float loans in the 
American money market, it must line 
up the big banks and financial houses 
behind it. 

When Eugene Meyer was president, 
the bank commanded a fair amount of 
confidence on the strength of his reputa
tion (B\V-Nov.2'46,pl7). Meyer re
signed without giving an explanation, 

17 



but the word soon leaked out that he 
had tangled with the State Dept. over 
the question of loans for poEtical pur· 
poses. That almost wrecked the bank's 
credit once for all. · 
• On His Own Terms-The only hope 
from then on was "lo get a prominent 
Wall Street man to take over as presi· 
dent. Half a dozen men-including 
McCloy-were approached and turned it 
down flat. 

Meanwhile, the bank's borrowing 
prospects sank lower and lower. The 
executive directors got more and more 
desperate as each day went by. Finally, 
they went back to McCloy and asked 
him to look over the layout and name 
his terms. 
• Tune Changes-As soon as lVIcCloy 
accepted, the atmosphere warmed 
amazingly. Bankers all over the country 
came out with statements- of satisfac
tion. The Dewey administration intro
duced a bill in the New Y ark legisla
ture to allow insurance companies to 
buy securities of the bank-a piece of 
key legislation that had been held up 
while the search for a president went its 
dreary rounds. 

It looks now as though most of the 
damage to the bank's credit rating has 
been undone. If Wall Street continues 
to get its way, things may go a good 
deal smoother from here on. Meanwhile, 
bankers are keeping a watchful eye on 
the currency stabilization fund-and 
biding their time. 

Tariff Compromise 
G.O.P. pact with Clayton 

will give businessmen a chance 
to bring before the public any 
harmful effects on trade. 

Businessmen are to get a greater 
chance to be heard on effects of tariff 
cuts made under the Hull reciprocal 
trade program. 

That is the really significant news in 
President Truman's executive order of 
Feb. 25 reorganizing the governme~t's 
administrative machinery for handlmg 
this program. 
• Deal-Politically, the order was issued 
to ratify a deal between Senators Arthur 
H. Vandenberg of Michigan and 
Eugene D. Millikin of Colorado-acting 
as · G.O.P. Senate spoke'.lmen-and 
Under Secretary of State Clayton, un
der whose aegis the trade program falls. 

Vandenberg and Millikin promised 
that the Republican Congress would not 
interfere with the Administration's pro
posed 18-nation trade agreement nego
tiations, scheduled to begin in April at 
Geneva. In exchange, Clayton agreed to 
modification of the working procedures 
for handling tariff cuts. 
• Provides an· "Out"-Truman's order 
specifically does three major things: 

(1) It stipulates that each reciprocal 

MANY WINGS FOR A NEW VENTURE 
The new "commander" of a surplus air force surveys his 895-plane fleet at Fort 
Hicks, Tex. Homer Snowden, Dallas oil man, paid War Assets Administration 
over $100,000 for a fieldful of planes. Too good to scrap, they will be recondi
tioned-for an additional $400,000-and resold, with Latin America a likely 
market. Meanwhile, another citizen-owner of an air force, Martin Wunderlich 
of Jefferson City, Mo. (BW -Aug.24'46,p15), reports that the job of melting 
down his 5,000 planes for scrap will start in a few weeks. 

18 

trade agreement shalf have an "escape" 
clause permitting the President to 
modify or withdraw tariff concessions 
made under the trade program if they 
prove harmful to domestic business. 

(2) It empowers the Tariff Commis
sion, an independent agency responsible 
to Congress, to inquire on its ow~ initia- · 
tive into the effects of any tanff cuts; 
to advise the President, publicly, of 
their effect on business. 

(3) It provides that the government 
interdepartmental committee which 
compiles the basic information on 
which U.S. nego.tiators base their con
cession talks with foreign representa
tives shall report directly to the Presi
dent instead of to the State Dept. 
• Counting on Publicity-Point two is 
the modification of particular concern 
to business. 

In its inquiries into effects of tariff 
cuts, the Tariff Commission is directed 
to hold public hearings. Business in
terests, and others, may come before 
these hearings and tell their troubles 
that have resulted from a trade pact. 

\Vhile the President is not bound to 
modify any tariff cut on the commis
sion's recommendation, the fact that 
the recommendation is to be made 
public is expected to exert influence. 
• It's Long Enough-This "truce" be
tween the Administration and the Re
publican leaders doesn't satisfy all ob
jectors to the reciprocal trade program. 
For example, not Sen. Hugh Butler, Re- ( 
publican from Nebraska, nor Rep. 
Harold Knutson, chairman of the pow
erful House Ways & Means Committee_ 

It does, however, satisfy enough of 
the Republicans-and dissident Demo
crats-to assure that there will be no 
successful congressional revision of the 
trade treaty act during its present term 
on the law books, which is until June, 
1948. That's long enough to permit the 
Administration to complete its sched
uled bargaining with the 18 nations. 

Also, by that time, it is expected that 
the proposed International Trade Or
ganization under U.N. will have beell, . 
set up and ratification of its charter 
by the U.S. will be before the Senate. 

FOR HAPPIER TOURISTS 
In Oregon, tourist travel is a major 

industry. Only lumbering and agricul
ture surpass it. 

So that the state's businessmen may 
derive the 2Teatest benefits from this 
trade, Oreg~n officials have recently 
launched a brace of tourist host schools. 
Here, Oregonians will be taught the 
economic importance of keeping tour
ists happy, and how to do it. 

Oregon's Advertising Club, the state's l 
highway department, and a governor's 
tourist committee are sponsors of the 
project. Last year they conducted eight 
schools. This year they plan on 25. 
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World · Bank's 
Office Opens in 
N.Y.NextWeek 
ExteJ,J.sive Campaign Set to 

Sell Obligations toPuhlic 
and Investment Bankers 

By H. Eugene , Dickhuth 
The opening of tH. 

bank's New York :m e . world 
Will signal the b~ ~e next week 
extensive d g Ding of an 

, th e ucational campaign 
' roughout the count 

tory to selling th b ry,, Prepara
tions t i e ank s obliga
th o . nvestment bankers and 

e public, it was learned Y terday. . es-

E. Fleetwood Du t 
president of B k ns an, Vice-
wh ill an ers Trust Co 

o w be in charge of the N ., 
~~~ ~uarters of the Internatio;~ 

I or Reconstruction and De
ve opment as from April 15 dis 
closed ~h!lt ofilcers of the 'bank 

~~uiJnr:t~~d~;a~s ~oughout 
sible legislation simU disc:s pas
Passed in New York w~~ch w~at 

. :~!:t:~~~~. bank obligations le~~ 
. A rUling by the Com tr II 
, the Currency is Iik . P o er of 

1n d ewlSe expected . 
; ue course stating that the ur-
. ~h~e of obligations ot the vi~rld 

~~on~f~:n~=· ~:~~i~~~J~;i~~ 
. and ~~~u~ 10 per cent of capital 

Literature in Preparation 

in t;;n~~w~ adv~rtising agency , 
working on. a s:eser~od to be 
and general lit t f booklets 
the functio era ure explaining 
the instituti: a~t operations of 
this. pr~ted ~atte;r ba:P;~:al of 
~~ut~ve directors wide distributr~ 

e Pamphlets amon ins 
tional investors is expe~ed. titu-

There is a good deal f 
able response to this f ~ favor
approach by the un amental 
ment headed by Jo~wJ manage
world bank president • raccloy, 
ceeded Eugene M • w o sue
generally felt th:{e~e F~r ~t is · 
knowledge of what the 'ba~~ of 
dq, and is endeavoring to can 
Pl~h. is mainly respOnsible ~~~otz;:
re~lStance Which ··has been d 1 e 
opmg in various quarters thro~;~
out the country. , -

Without Wide investment 
Port, however the bank' sup
ti~ns WoUld be' doomed to ~~Pera-
ffilurle, it is !~It. After the edr:t~~ 

ona Prelinunaries have b 
concluded the fir t een 

:~f;:r ~~~e :~~ted:eith~~b~~;~:: 
been made. ac ual loan has 

Interest Rates in Doubt 

Gets World ·Ban-k :Pbit 

E. J'leetu:ood Dun&tan 

Dunstan Na1ned to Head 
World Bank Office Here 

The International Bank for Re- : 
construction and Development will 
open an office in New York City 
on April 15 to facilitate marketing 
of the bank's forthcoming deben
tures, John J. McCloy, president, 
announced yesterday. 

The office will be in the Federal 
Reserve Bank building at 33 Lib
erty Street he disclosed. E. Fleet
woC:d Dunstan, whose appointment 
as director of marketing and re
search for the World Bank, was · 
also announced by Mr. McCloy, 
will be in charge of the New Y6rk 
office and will assume his duties 
there on April 15. 

Mr. Dunstan, who has been vice
pr_esident o! the bond department 
of B8Jlkers Trust Co., New York, 
" will be in contact with investing 
interests throughout the country · 
and will have charge of arrange- : 
ments relating to the sale of the · 
bank's debentures," Mr. ·ccCloy 
said. · · 

Earlier in the month .. Mr. Dun
stan directed the operation in
volved in marketing the $200,000 ,-
000 Michigan bond issue, which 
was the largest state or · municipal ' 
issue ever marketed. · · . 

W6RLfi BANK MOYES 
TOWARD_BOND SALE 
Debenture· Offering ·in July or 

1 

August Se~n--:'Educational' 
Staff Is Being Expanded 

The International Bank for Re- 1 

construction and Development, its 1 

personnel problems settled, will \ 
grant its first loan in the near fu
ture, an authoritative source re- I 
ported yesterday. France is to 
lead, with Denmark likely to fol
low as a successful loan applicant. ·1 
Upon completion of these credit ' 
c~.rrangements, the. bank hopes to 
offer its debentures by July or 
August. 

The bank's officials are seeking 
to complete initial lending and bor
rowing operations . before Septem
ber when the institution's board of 
governors will meet in London. At 
that time, it is hoped that the ad
ministrators of the World Bank 
will be able to present a picture ' 
of actual, effective ope.rations. 

John McCloy, president of the 
bank, reported last week that it 
would open on April 15 a market
ing office in the Federal Reserve 
Bank Building, 33 Liberty Street. 

. The center for sale of World Bank 
, debentures will be headed by ~· I 

Fleetwood Dunstan, vice president 
in charge of the bond .deparbnent 
of the Bankers Trust Company. 
Eugene Black, former vice nresi· J 
dent of the Chase National Bank l 
of New York and now United 
States executive director of the 
World Bank, will supervise sale 
of the debentures. 

The bank's public relations staff 
is being expanded and an "educa
tional" campaign is planned to 
acquaint investors and the public 
with the objectives of the organi
zation. 

Loan applications by foreign 
countries were listed during the 
week by Mr. McCloy. To date eight 
Governments have sought funds 
for reconstruction or development. 
To meet all loan requests the bank 
would have to borrow $1,600,000,-
000 from --the investing public. 

In addition to France's request 
for $500,000,000, Czechoslovakia is 
asking for $350,000,000. Chile, Den
mark, Iran, Luxembourg, the Neth
erlands and Poland also are seek
ing assistance. Greece intends to 
submit an application but has not 
completed its reconstruction plans. 

The bank has present resources 
of only $562,000,000, although an 
additional call of 5 per cent of its 
capital has been authorized. When 
this capital is paid in, resources 
will amount to $721,000,000. 

Most of the loan requests, al- · 
though vigorously pressed, are not 
m such shape that favorable early 
action may be expected, · it was 
said. · 
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been made. 
Interest~ 

The application of France 1o .. 

$500,000,000 is expected. to be the , 
initial credit to be acted on by the 
management. There is still much 
uncertainty about the interest 
rates which can be obtained from 
borrowing countries and the ones . 
to be paid American investors~ -

The Bretton Woods agreement 
provides that the minimum spread 
between loan and borrowing must 
be 1 per cent and that it must not 
exceed 1 Y2 per cent. Hence, if the 
debentures to "be sold in this mar
ket were to bear 3 per cent inter
est; France would have to pay at 
least 4 per cent for the loan . . 

Whether one or· .both of these 
rates . would be tenable and 
practicable will remain a matter of 
negotiation for some time. The 
matter · involves money-market 
conditions and rates in lending 
and borrowing countries, the sta
tus of' the issue market, private 
and government, as well as psy
~hological factors at the time of 

, marketing. 
; Discussion .of these and other 
~ related questions. as a liaison· be
. tween the bank management in 
; Washington and the investment 

community centered in New York, 
will rest upon the personnel of the 

E New York office whiyh ·expects to 
, keep in closest contact with the 
: public and the press, according to 
; Mr. Dunstan. · , 



Foreign Lending: New Setup 
World Bank's Plans for Using DoUars to Aid Recovery Abroad 

. 
Safeguards that protect 
U. S. investors in case of 
default by a borrower 

U.S. private investors are about to be 
asked to start taking over the job of 
putting the world back on its feet. Up to 
now, taxpayers have had that job, because 
the U.S. Government itself has been 
financing world recovery, partly on a loan 
basis and partly on a relief basis. 

But, beginning this summer or early 
autumn, investors are to be offered secur
ities of the new International Bank for 
Reconstruction and Development, and the 
Bank is to make recovery loans abroad out 
of the proceeds of these sales. Officials 
hope to raise at least $7,000,000,000 in this 
way in the next few years. 

The U.S . Government, thus, is about 
to how out of one important phase of for
ei crn lending. This Government will con
tinue to make big loans in cases where 
the aims are more political than economic. 
Also, the U . S. Export-Import Bank is to 
make smaller loans as needed to stimulate 
this country 's world trade. But for long
term recovery loans, in cases where U.S. 
p9litical interests are not involved, foreign 
applicants are being referred to the Inter
national Bank. That is the job for which 
the Bank was set up under the Bretton 
Woods Agreements. 

Many countries are scheduled to draw 
on the Bank in years ahead to finance high
cost recovery projects. What the world ex
pects from the agency is shown in loan ap
plications already filed: 

France wants $500,000,000 to finance a 
long-range recovery program, but less than 
half of that is likely to be approved im
mediately. 

Poland is trying to get $600,000,000 
to carry_ on a four-year reconstruction and 
development program. She may get $100,-
000,000 or more in 1947. 

The Netherlands seeks $500 ,000,000, 
but this application is low on the Bank's 
list, because some of _the supporting papers 
have not yet been filed. The Dutch are not 
likely to get more than $100,000,000 this 
year. 

Czechoslovakia requests $350,000,000 
to pay for imports she will need, but she is 
likely to get less than $100,000,000 in 1947. 

Iran is asking $250,000,000 for a re
covery plan to take five to seven years. She 
may get as much as one fifth of that this 
year. 

Denmark seeks $50,000,000 for her re
covery program. She may get the whole 
amount this year. 
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Chile wants $40.000,000 to develop 
power plants, railways and other indus
tries, and may get the whole amount. 

Luxembourg has an application for 
$20,000,000 for reconstruction. This one, 
too, may be granted in full. 

Greece is preparing an application, but 
has · not yet named an amount. This loan, 
however, is likely to be delayed until 
Greece is able to show the Bank that she · 
is a gcod risk. 

Loan applications already before the 
Bank, thus, add up to $2,310,000,000, and 
others are on the way. However, until 
the Bank is able to get some money from 
the U.S. investment market, it is likely 
to hold the total volume of loans below 
$700,000,000. 

The Bank's capital position shows 
why. Altogether, the Bank is capitalized 
at a little over $8,000.000,000, represent
ing the total subscriptions of 43 member 
governments. Eventually, it can lend up 
to the amount of its capital. However, 
only 20 per cent of that amount has been 
called in, and the Bank cannot call in 
any more unless it is needed to prevent 
a default on the Bank's own obligations. 

Of the $1 ,600,000,000 now on hand, 
only $725 ,000,000 is in gold or U.S. dol
lars, and no applicant wants to borrow 
in any currency except dollars. Thus~ 
the Bank now has only $72.5.000,000 it can 
lend, and it is unlikelv to let all of that 
out until it starts getting in more dollars 
from private investors. 

A slow start on the lending program, 
therefore, is in prospect. How fast the 
tempo is stepped up later will depend 
upon how well the U.S. investor takes to 
the securities the Bank is to offer. 

How the Bank will work. The ac
companying chart shows how U.S. private 
money will be made available to for~Ign 
countries through the International Bank. 
In more detail, the process will be this: · 

A loan is requested by one of the 
Bank's 43 member governments. Say the 
French Government asks for a loan of 
$500,000,000. Actually, a private company 
could borrow money with a member gov
ernment's consent, but officials think there 
will be few loans to borrowers other than 
governments. Along with the application, 
the French Government files complete 
statements on ·what the money is to be 
used for-rebuilding factories, buying loco
motives in the United States, laying in raw 
materials of various kinds. The French 
also file details on their recovery plan, and 
show that the loan they seek is essential 
to that plan. The Bank staff studies the 
application, and might even send a rep-

15 



WORLD BANK'S McCLOY & GARNER 
... a slow start for the lenders? 

resentative to France to see if there is a 
:?'Ood chance that the projects to be fi
nanced by the loan will generate the earn
in .~·s necessary to insure repayment. At 
la~t, having found everything in order, the 
Bank approves the application. It might 
approve the whole amount at once or onh· 
part of it, leaving the rest to be consid
ered in later years. 

Securities are issued by the Bank, if it 
develo,ps that there is not enough money 
already in the Bank's till to finance the 
loan to France. Since the loan to France is 
to be in dollars, the issue is offered in the 
U.S. market. 

These securities, when they are offered 
to the public, are not likely to be identified 
with the French loan. They will simply be 
offered to raise money for the Bank's com
mon pool, which will be drawn on for all 
the Bank's operations. They will bear 
"·hatever interest the market demands. 
Some officials think 3 per cent will produce 
all the long-term money the Bank will 
need. Others think it will take 31f2 per 
cent. ].\Jaturities will vary, probably from 
10 to 25 years. 

The loan is made with the proceeds 
of the securities sale. It is not paid out 
in a lump sum, but is merely set up by 

RECONSTRUCTION IN POLAND 
• • . private investors hold the key 
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the Bank as a line of credit against which 
the French Government may draw as 
needed for specified projects. The Bank 
tells the French in detail what those _ 
projects can be, and no others can be ( 
paid for out of the loan. . 

The French, within those limits, can let 
contracts for machinery, equipment and 
raw materials. The Government controls 
the money, and can, if it wishes, relend 
do1lars to private French concerns to 
carry out projects that the Bank has 
approved. But whoever does the spend
ing, whether it is the Government or 
private companies, the Bank maintains a 
constant watch to see that the money is 
used only for approved purposes. 

The loan is repaid over a period of 
years, say 20 or 25 years, with interest and 
a commission for the Bank of 1 to 1 lj2 
per cent. Altogether, France may have to 
pay 4 to 5 per cent. The theory, how
ever, is that the projects the French un
dertake with the loan will create enough 
earning power so that they can repay 
both the principal and the interest with
out running the Government short of dol
lars. As France repays the loan, the Bank 
builds up its own dollar resources so 
that it can pay off the interest and princi
pal of its own obligations when due, using 
any extra dollars for additional loans 
abroad. 

If France defaults, that does not mean 
that investors in Bank bonds lose their 
money. The Bank draws on whatever dol- { 
lars it has on hand, includ;Eg the reserve 
fund it has built up through its own 
profits, to pay off its obligations. If that is 
not enough, the Bank calls on member 
countries to pay in their proportionate 
shares of the dollars it needs to make its 
securities good. The loss, if any, is borne 
by the Bank or its member governments, 
not by the investor. Each member coun
try holds back 80 per cent of its subscrip
tion to meet any default on a Bank loan. 
This 80 per cent amounts to $6,400,-
000,000, of which the U.S. share is $2,540,-
000,000. Altogether, the U.S. subscription 
is $3,175,000,000, nearly 40 per cent of 
the Bank's capital. 

The private investor, thus, · is pro
tected by the fact that 43 member coun
tries stand back of the Bank's obligations. 
Furthermore, the Bank cannot lend more 
than its capital and surplus, and officials 
say the loan volume never will reach the 
limit. '¥ith that limitation and the other 
safeguards under which the Bank is to 
operate, officials say the agency can ride 
out a long \vorld depression without getting 
into financial trouble. 

The men now heading the Bank-John 
J. McCloy as president and Robert L. 
Garner as vice president-are not likely 
to depart from these safeguards. Theirs 
is the banker's viewpoint, and they can 
be expected to make the loan policy con
form to banking standards . 
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Wall Stleet and the World · Ba11k 
By HERB ERT M. BRATTER • - ... -

Carresponden1 voic~s opinion recent top-flight executive ap;>nintees :
. w ;u return to their Wall Street careers after initial bon de selling 
. arrangements have-been completed. 

WASHINGTON.-There seems to be some ground :i:or the opinion 
here that John J. McCloy and the chief lieutenants he is bringing 

;1.n t o t h e ~> 
World Bank 1 Bc:.nk to date, the likelihood is 
view ·~ h e i r that they will be able to return 
Washin g to n to their former careers with their 
careers as World Bank flotations very sue
only a t:=1npo- cessfully achieved. 
1ary interrup- When Mr. McCloy held his first 
tion or t:b..elr Washington press conference as 
wo~·k i!1 the President oi the Bank he was 
financbl a~d asked how long he intended to re
b u s i n e s. s main with the international insti
w or 1 d c::n- tution, but avoided a direct a J.1-
tered around swer. This tends to suppart the 
W a 11 Stree~. foregoing theory. 
The ~upposi- Another question being asked in 
tion Is that Washington is whether amend-

Herbert M. Bratter the job which ment of Federal banking legis~a
the Adminis- tion to permit comm~rcial banks 
t~ ation has to act as dealers in World Bank 

given Wall Street, and which 3ecurities will be ~ought. The 
the Street has accepted, is prin- question sugg_ests itself because 
<eipally that of seeing that the re- most of the new personalities in 
.sources of the World Bank are the Bank have a commercial bank
applied ta the intende::i purposes; ing background. 
in other words, that the Bank 
raises the necessary f u n d s 
through b o n d issues on the 
American and Canadian markets 
-primarily-and make . whatever 
loans seem wise and appropriate. 
This process, under efficient and 
experienced management and with 
the necessary State banking and 
insurance legislation en a c ted, 
:should n ot take more than, say, 
two or three years. Thereafter, the 
work of the Bank will presumably 
not require the presence in its 
board and management of such 
men as McCloy, Garner, Bla,ck and 
Fleetwood·, and those men will be 
free to return to the fields in 
which they have made their ca-
reers. Judging by the way they 
have gone about their work at the 
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BUSINESS REGIME · J. McCloy, New York lawyer with bank-
, ~ng connections, is the Bank's new presi-

; FOR WORLD FUND - l de~t. ~e took the job?~- his own ter~s, 
· . · · which mcluded the pnvilege of nammg 

The New Deal influence is disappearing the men for other top posts in the Bank. 
from the International Monetary Fund Robert L. Garner, of New York, an 
and the International Bank for 'Recon- official of General Foods Corp., was ap-
struction and Development, the world's pointed vice president. 
twin money agencies set up at the Bretton Mr. Black, a vice president of the Chase 
Woods monetary conferences in 1944. National Bank of New York, became U.S. 

The U.S. money planners who engi- executive director. He was Mr. McCloy's 
neered the two organizations are moving choice to succeed Emilio G. Collado, a 
out, and they are being replaced by busi- former State Department career man who 
nessmen and bankers. That development had worked with Mr. White and other 
promises an overhauling of policies and New Dealers in setting up the Bank and 
practices in world money management. 

The Fund is just now· beginning to feel 
the shift in policy and personnel. Harry 
D. White, one of the New Deal's top 
money men and a coauthor of the Bretton 
Woods plan, has resigned as U.S. execu
tive director of the Fund, and reports are 
widespread that he will be replaced with 
a professional banker. Whoever gets that 
job will be in position to dominate the 
Fund's executive directorate. 

President Truman is being urged by 
some banking groups to appoint Eugene 
R . Black, a New York banker who already 
has been named U.S. executive director 
of the International Bank. These groups 
feel that if l\'Ir. Black were named to both 
jobs, it would be a step in the direction of 
consolidating the Fund and Bank, which 
has been urged all along by the American 
Bankers Association. 

There is no indication that J\Ir. White 
was under any pressure to resign, even 
though he was the last of the New Deal 
group still on the job as a major policy 
maker for the Bretton Woods institutions. 
But now that the vacancy has been cre
ated, there will be great pressure on 1\:Ir. 
Truman to appoint a prof ssional banker 
rather than a Government career man. 

J\.1r. White is acting head of the Fund 
during the absence of l\'Ianaging Director 
Camille Gutt, who is in Europe. He will 
stay on the job until ~Ir. Gutt's return 
on :Niay 10. 

The Bank recently has undergone al
most a complete reorganization at top 
policy levels. 

Former Assistant Secretary of War John 
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MR. BLACK 
••• a step toward consolidation? 

Fund. Mr. lVIcClov insisted that Mr. 
Collado be replaced vwith a banker. 

Chauncey G. Parker, a \Vashington in
vestment banker, has been appointed di
rector of the Bank's administrative d.epart
ment, a new unit organized by :Mr. 
McCloy. . 

E. Fleetwood Dunstan, vice president 
of the Bankers Trust Co. of New York, 
has been named director of marketing. In 
that job, Mr. Dunstan will be in charge of 
the Bank's New York office, now being 
established. He will direct the selling of 
Bank securities, which is to start this 
summer or autumn as a means of raising 
money for recovery loans abroad. 

The banker's viewpoint, as these 
facts show, promises to prevail hereafter 
in the agencies conceived largely by New 
Deal money planners. That suggests a 
more conservative approach to world 
money problems than was anticipated 
when the Bretton Woods progTam was set 
up. The Bank definitely is turning to the 
right. President Truman's choice of a 
successor for lHr. ·white will provide an 
important clue to the direction the Fund 
is to take. 



THE NEW YORK TIMES, SUNDAY, .APRIL 6, 1947. 
I • I "' 'WORLD BANK TIE IN lit had no real money to lend. Until this country from the Reconatruc- principal is guaranteed by 1M 

• !J1e las~ of t~e in~ti&;l 20 per cent of tion Finance . Corporation-re- Federal Government, America.n iJl
:ts capi~al ~s paid m next month, quired by the ' bank. Above all it yeators want to be sure that, apart WITH U N IS CLOSEJ n ~~~~~I~':~ ~~;~::;~~~~~efhe was emphasized, the Bank ~ll from the United States guarantee, 

1 1 Jank's "~8,000,000,000 capital as n:ake its own decision, granting the World Bank's loans are made 
limitless, this lack of ready cash, that a loan is needed, on whether according to- sound banking prin-

Plans Worked Out to Allow Aid :and the fact that the Bank ~ill al- the .prospects of repayment jus- ciples. 
. . wars ?ave to rely ~pon public s~b- tify making the loan. Staff of Expel'ts Fomilnc 

to Needy Nat1ons, Prov1ded scrtpbons to provide most of Its Issues floated by the Bank will . · , · . 
loans, has not been generally un- . . · Such 1a the bank s position, and 

Sound Loans Are Possible derstood. not be earmarked for any specific Mr. McCloy, together with his 
Actually, the Bank will never country, .but in any case they must close friend, Eu~ene Black Jr., a 

have, even theoretically, more than rate as prime securities, which will forD_Ier vice president of the Chaae 
By THOMAS J. HAl\IILTON $1,600,000,000, or 20· per cent of the be accepted by insurance com- National B~k, .who has b4:e~ 

1Peclal to THE Nsw YoJU< n .. ES. $8,000,000,000, to lend. The re- panies and other large investors, name.d aa Umted States_ executive 
LAKE SUCCESS, N. Y., April 5 maining 80 per cent will be paid in it .was expla~ed. The ~terest rate director, is now assemblmg a staff 

. only if . that sum is necessary to will necessarilly be higher than of experts to make a detailed 
!- Plans to e~tabhsh _contact be- pay off any loans that may be that paid for United States bonds st~dy_of the soundness of each ap-

1 

tween the Umted Nations and the defaulted. for comparable redemption peri- plication in terms of the actual 
International Bank for Reconstruc- ~he Bank's working fund actual- ods, but will ha':e to be lo~er than equipme_nt ~ be bought,_ its . price 
tion and Development have now ly 1s less than half of the $1,600,- that usually p&Id on foreign dol- and availability and .the hke. 

I 

been worked out. The world Bank 000,000, for each member paid its lar loans. Payments of 6 or 8 l?er . ~ese steps take time and, in ad
. . subscription in its own currency. cent would soon devour the prm- ditlon, It is necessary to clear the 
IS the only likely source of funds French francs for example do not cipal and make the loan useless to way for purchase <>f the securities 
for an ambitio.us United Nations' meet the sit~ation. Alth~ugh it the borrower. · · . by insurance cor;npa_nie~, savin~s 

l
program of help for war-devastated may find perhaps $50,000,000 in Office Opens Here April 15 banks and oth~r mst~tutlo~. TJ;is 
countries. other acceptable currencies the . · . . has been forbtdden m Wtsconsm, 
• In authoritative quarters, how- Bank's actual loan fund is li~ited The Bank will ope.n an offtce m but~ n?w permitted in: New York, 

1 . . almost entirely to the $725,000,000 New York on April 15 to test ~e life _msurance center of the ~a-
1 ever, It wa~. emphasized. t~at the to be provided by the United market reaction and clear the way bon. Like arrangements are bemg 
Bank hold~ flrm to its position that States: . for marketing the securities. It is made in ~e~lva,nia. 
all _loans 1_t makes_ mus~ b~ g~od That is because the nations need- expected that working-capital ;Authonzatlon bas not been re
busmess rtsks, which Will Justify ing loans must have them in dol- f d d d f th cetved, however, from Massachu-
i~ in selling _the ~ecessary securi; Iars; the United States, of course, un .s a~ . pro:ee s rom . e sa~e -:setts and California, despite . the 
ties- to Amencan mvestors. France is not the only possible source of of securities. Will be· sandWiched m tmpo~ance of Boston and San 
and Denmark are now the leading the rolling stock machinery and all the early loans. Francisco inv:estors. ! 
contenders for the first loans to other capital goods needed in Eu- '!'he $6,450,000,000 of capital not It is an openCi\leStion, therefore, : 
be made by the Bank., . . rope and Asia, but the other pro- P&Id-in .will. of course, be avail- w~ether ~hese rigid reqUirements j 

Whether the Bank s ngtd re- ducer countries, such as Great able ultlmate_ly to make good any Will permit the Bank to make its 'i 
quirements will permit an ex- Britain and sweden also insi~t on ~efaulted loans. But the American loans in time, and particularly to 
tensive program of aid remains to being paid in dollar~. mvestor, naturally, would have to help the countries most in need. 1 
be seen. It was learned in this be paid in dollars, so this fund in But because the Bank's constitu-
connection that John J. McCloy, 1\lany Nations Ask Loana practice is limited mostly to · the tion makes it depend so largely : 
new president of the Bank, intends Obviously, it is said the B&llk $3,000,000,000 for which the Unit- upon sale.s in the open market the 
to . appoi~t a perm~nent li9:ison cannot lend all its doll~r working ed S~ates guarantee 1would apply. Bank feels that sound policy' will 
offtc~r With the ymted Nations, capital even tliough it will retain This aspect, in turn, emphasizes not permit it to be obligated by \ 
and IS now seeking a person to a c ' . . f 

1 1
u t the need of maintaining public con- the recpmmendations of the United1 ; 

Ifill this responsible post. . ommisston ° or_ 72. p~r cen fidence in the bank's loans. Ulti- Nations. I ~ 
, Mr. McCloy also has authonzed on each loan to mamtam Its re- mately, it expects to lend perhaps : 

I 

the bank, which is nominally, at serve. $8,000,000,000. Just as banks are I ; 
least, a UN ag~ncy, to n~gotiate Assuming, for ilfustration, that careful about making GI loans, 
a_n agree~~nt Wlt_h the Umted_ Na- the bank found it possible to lend even though 80 per cent of the 
tions defmmg their exact r~latlons. $500,000,000 from its working cap- -

Bank Cool Up to Now ital, this is exactly the amount re
quested by France, and would 

Desp~te num_erous requests b;t leave no reserves for the addi
the Umted Nations, the bank un.til tional $1,100,000,000 already re
recently had refused even to ~Is- quested by Denmark, 'Czechoslo
cuss ~uch an agreement_. declarmg vakia, Chile, Iran, Luxembourg, 
that 1t was _too bus:y. Like null?-er- the Netherlands and Poland. 
o_us other . I~ternabon_al orgamza- Greece already has -announced 
tlons established durmg tJ:te war her intention of asking for a loan, 
a?d afterward, . ~e bank IS ,?on- and other countries are expected 
stdered a "spectallZed agency of to follow. 
the United Nations but has worked This money must be provided by 
complet~l~ ~P';'rt. . . . securities floated in the open 'mar-

The tmtl~bve m estabhshmg ket, and specifica~y in the United 
contacts Wlth the bank. whose States since only dollars can be 
headquarters are in Washington, used by the borrowers. That is 
"':as t~ken a few day~ ago at the the reason, an authoritative 
drrectlon of Try~e Lte, S_ecretax:y spokesman said, why the bank 
General of the Umted NatiOns. Hts cannot ' allow itself to become 
decision reswted primarily. from merely an instrument of the Unit
the nee to . take some actiOn to ed Nations Economic and Social 
help the organization recover from Council or of the agencies it has 
the crushing blow it received from created. 
President Truman's decision to 
carry out the $400,000,000 aid pro- Bank to Review Economic Studies 
gram to Greece and Turkey inde- The bank, it was said, will wei
pendently of the United Nations. come the studies to be prepared 

In any case, the bank would not by the economic commissions for 
have been able to take over any of . 
the Truman proposals, . since it is Europe and the Far East, whtch 
barred from making loans for were cr.eated last_ month by .the 
armaments and Greece is a poor Ec~nomtc and Soc~al ~ouncil, JUSt 
credit risk 'anyway. as It has already studted carefully 

However, it is realized here and the report. 011 Greece by th_e F?od 
in Washington that other coun- and Agnc~ltural .Orga~tzab_on, 
tries also will require help. par- ~~~t~eren~n~~ed Nations spectal- ~1 
ticularly as result of developing g y . . 
economic difficulties in Europe. These studte~, however, are not 
Since the United States alone can- expe_cted . to ytel~ the extremely 
not supply the money necessary, detailed mfor_matiOn - comparab~e 
this responsibility rests almost en- to that submttted by borrowers m .-
tirely upon the World Bank. 

Lack of Ready Funds Noted 
Although the Bank's inaction 

thus far resulted partly from the 
resignation last autumn of its first 
president, Eugene Meyer, and the 
delay that followed before Mr. Mc
Cloy agreed to succeed him, the 

' principal reason was the fact tha t 
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I 



. .. ,.,. .. ... . ... ·~~ - . ·~:::_ . .;... ,;. ~ .~.,.., ...... ~· ..;:, ~ 

CII'AN8ES DISCUSBB», .. r ~~ • . . L 
. FOR WORLD BAN~ ~~ 
Specl&l to TBB NKW You: TlKU. . , 

WASHINGTON, M~r~h ... 27.::.:_ l 
Changes irt the structure of the ! 
International Bank for Reconstruc- I' 
tion and Development' to niake its · 
board of · directors· a supervisory 
body rather than a day-to-day 
operating group are still under dis
cussion, it was learned today. The 
suggestion may be presented at 
the annual meeting of the bank's 
board of governors which is sched- · 
uled to be held in London in Sep- J:.

1 

tember. , 1 

One effect of the change, if 
made, would be to leave the presi- ,. 
dent of the bank as its principal 
executive officer, rather than an 
administrative official subject to 
constant check in operations by -
the board. ' \ 

Informal discussion of the change 
in the status of the directors were 
held in various quarters long be
fore John J. McCloy was elec~ed 
to the presidency for a five-ye~r 
term. Mr. McCloy has expressed 
no opinion upon it. Nevertheless, 
financial students here believe the 
change would be consistent with 
the autonomy t,ranted to him in 
the negotiations leading up to his ~ 
acceptance of the presidency. 

The World Bank has twelve ex
ecutive .directors:. one each from its 
five major members and seven of · 
other nationalities, who · represent 
groups of · smaller · membe_rs. The · 
president of the bank presides over 
the board as chairman but may 
vote only to break a tie. Each of 
the directors · has a suite of offices 
in the bank's headquarters here, 
and they hold full-time jo~s. Mu~h 1 

of their time is taken up w1th com-
mittees. · ·. · 

The articles of agreement for the 
bank as drawn at Bretton Woods, 
anticipated a busy schedule for the · 
directors, particularly in the form
ative period, but some observers · 
believe this period is about ende~i. 
Loans will be made soon and ~lus · 
will signify the end of the pohcy- . 
development period. 

The directors normally have met 
in two weekly sessions, but these 
meetings are reported to have be- -
come less urgent as the bank has 
settled •nto its routine. Since Mr., 
McCloy assumed the. presidency, .. · 
they have been reduced to one ea?~ ': 
week and some directors are re- ~
ported· to feel that even weekly -~ 
meetings hardly are necessary. 

I •1- • M · ·_ h ·· cation -tor 'membersbql -- ••• · apta y a -em er pr~ved at the first annual meeting 
· · . · . . · of the bank and fund's board o~ 

Of WJ Jd B · }r ~oyernors in Washihgton in Oc-. nor an 1~ tober. . . . 
. . - - · _ Itaiy's quota in the fund and 

It. · 42d N 1 • bank will be . $360,000,000. · - . i s . ' a I 0 n By signing the articles, Italy be-
l . · · · cqmes the forty-second country to 

• , , join the fund and ban~. Syria and 
First Ex-Enemy Country s Lebanon, wh<Jse applications for 

· Share Is $360 000 000; membership were approved at the 
' ' ' same time, must join by Apri~ 15. 

Plea for Loan Expected Although no announcement was 
. made, · Italy is _,expected to apply 

WASHEfGTON, March 2~ (JP). for a · substant1a1 loan from the 
-Italy formally joined the Inter- b·ank soon. 
national Bank and Monetary Fund $lO,OO_O_,_O_O_O_i_nGermanExports I 

today, thus becoming the first for- BERLIN, March 27 (JP). ---r- The 
mer enemy country to be accepted merged economy of the Anglo
into the . twin multi-bil~ion-dollar American zones of Germany will 
institutions. produce more than $10,000,000 

Italian Ambassador Albe-to worth of German goods for export 
Tarchiani signed the articles of in M·arch, bringing the value of 
agreement on behalf of his coun- export deliveries for the first three 
try at a ceremony at the bank and months of the merged operations · 
fund headquarters. to $3Q,OOO,OOO, the joint export- ' 

The Italian government's appli- import agency announced today. : 
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'Offirials Weigh Plan .to Redu.ce · 
World Bank to $4 Billion Scale· .· ·_;\ i 

. I 
· By M. F. LAM thing, and would involve, over a 1 

•• , . • • c I 

, ...JiU.A.SHIN<;}TON; ··March ·"20. ·· :::::' A l_ong period, a loan flotation and a 
I plan to limit the operations of the lending scale of considerably less 
International Reconstruction Bank than half of the bank's :present 
to a scale of ~pp~oximately $4.000,- pote-..'1tial. . 

. . There is no indication here that ( 
000,000 z.nstead of t.le $10,000,000,000 the . possibility of such a limita- 1 

1 at which the bank is capitalized ; tion has been entirely eliminated, ; 
. 1 has been under discussion, it was ' despite the fact that officials say 

j lea:rned here today. I adoption of the limitation would 
. , require . approval of the bank's 

. Top offzc.als of th~ ban~, ques- ~ board . of governors, if not of the 
honed about the plan_. ~ai1. how- governments themselves. It is now I 
ever, that any sucn hmzta"Ion en too early to say what specific 
its open.tiuns would have to be re- policies will be ad.opted with re- 1 

ferred back to the Governn:ents ~ spect to the possible scale of bank 
World Bank_ members, smce It operations, but the question will 
would ~onstitute .a fundame~tal certainly arise

1 
when officials get 

cha.nge m the basis of operations down to the ~uestion of issuing 
as contemplated in the articles of

1

, bank debentur s to raise lending 
agreement. funds. 

The proposal, it was disclosed . 
here, first came up during the pe- McCl-oy Assumes Office l 
riod in which the World Bank was l The bank's new president, John 
without a pr~sident. _It arose. in W . . McCloy, only a~s~I?ed office 

1 connecti0:1 w 1 t h p o li c e s w~:.och ·Monday and a bond diVISion has not 1 

might be adopted which would gi_v~ I yet been set up in the bank. Hence, 
assurance to the financial co:n- policies on bank debentures are 
munity o.nd, in general, a :d the I probably l,ess develo~e.d at this 
bank b getting off to a start in its stage than othe~ policies due. to 
operati0:1s. the fact that, With the exception II 

H ld p 'bl of the bond division, the bank's 1: 
. . e <.s~I e organization has been substantially I! 

While It Is recognized t?at early complete for some time. Due to ,, 
operations of the bank will_. b~ this situation it is not yet clear 1 

largely d.!LOminated in co1Iars, I how n:uch s~pport there is for a I 
since funds will be raise~ .'n th::! program for limitation of the i 

~
erica.. market, a decis o.n to bank's effective operations to a ; 

Ii it the bank's opeyations to th~ $4,000,000,000 scale. · · 
a ount of its hard currency capital ; One of the major advantag · of ' 

nited States and Canadian dol-j . _ 
1 II rs-would be quite a different (Con~m~~ -~-~-~'!.~~-=~ -~a-~!.~, . . ~ ance, if this were needed, t~·nves- 1 

.. _________ _ ·· - - · · -·- .. · fors, since they would not ndw' \ 
such a· plan would be_ the greatly what to expect later. One o ne 
improved t-erms on wh1c~ the bank main advantages would be lost. 
could secu:ce from the u:vestme':t A: $1. 000 COO 000 scale of Worl 
comi?unity ~he funds whi~h it Will Bank ~per~tic'ns would represent ·a 
reqUire for -Its ~oan operati_ons. . stril::.ing contrast with the type of 

There ar~ se\eral ways m which t'ons contemplated when the 
a lin;itation .on the scale o: the ~:set~~u~ion .vas formulated at Bcet-
ba~k s operatwns could work. ton Woods. At the outset, c-:::nsid-

Could Issue Deb~ntures eratton w~ given to b:ink l?::tm: 
1. The bank could Issue deben- amounting to three or !our times\ 

tures which included as their terms the bank's capital, ~r lo:.:ns w .. ic.: 
a stipulation that the bank v:ould might total as much as $30,COO,OO~,
limit itself to the issuance of t?tal 000 to $10,000,00Cl,CO~. The more 
deb~ntures not to exceed a· strnu- "conservative" del€gates at the 
lated amount. This might be the Bretton Woods confe;rence, includ
total represented by the h·ard cur- ing Marriner Eccles, stood pat for 
rencies. . a limitation of loans equal to th~ 

2. The bank might give an assur- lank's capital and they won out Jn 
ance that its debentures v:.ould ~e the end. . 
so limited, without incl~dmg th~s The World Bank emerged with a 
stipulation in the debentures. T~Is , ca ital of around $10,000,COO,OOO 
would probably be l~ss ef~tlv? an~ a potential scale of lentling 
than the other, but would put ~~ operations equal to but not exceed
rest most doubts that the ba~.~ s in that If a decision were now 
securities will be "mad~ goo<;\'. · m!de to hold the bank's debentures 

3. Finally, the bank migh~ sH?P1~ -and consequently its loan ecale-
proceed to oper~te on t~e asis ~ hard currency basis this would . 
its hard currepcies .. This wouldn t to ak th b k G:4 0"0 COO 030 in· 

d ' ff f orne time rna e e an a ..- . .J , • make any 1 erence or s ' . . 1' htl b;gcrer than the 
since loans will not be made _up t~ I stitution, s Ig y - o:lnk which is I 
$4 GOO 000 000 or debentures Issuea U. S. Export-Impo~ B

1 
to 

to' th~t a~Olmt right off. However. authorized to rna e oans up 
this v.-ould not offer any reassur- $3,500,o:::o,roo. 
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I -washington 
·Loan Details ._ \ 

~ ..... __. ... e following nations have ask:d 
for these amounts: . · 

.1.--:- By RAl' MOULOEN l Poland-$600,000,000 (over four 
years); France-$500,000,000; The 

lJhica~o Journal of (;ommerce Bilreau ------- \ 
Netherlands--$500,000,009.; Czecho

r slovakia-$350,000,000: Iran-$250,-
U. S. Asse1nbles Petroleunr, Price Data 1 ooo; Denmark-$50,000,000; Chll_e-

, .. . . . . I $40,000,000; Llixemburg-$~0,000,000. 

WASHING'ION, March 2a.-The Justice Department · is bmldmr up i\ All but Chile have asked for the 
quite a bacldog of information on gasoline and petroleum product ea~h for reconstruction; Chile wants 

price increases in all parts of the country. For months the Federal Bureau the money for an ambitious develop
of Investigation bas been . digging up price data for the antitrust division ment program. Most advanced of 
based on alleged uniform industry action in boosting prices when price the loan applications, as would be 
controls were ended. 1 expected, since it was first filed, ·is 

Now the antitrust division has . . . 1 that of !<'ranee: However, this. has , 
broadened the inquiry to take in I 000 ultrmately, lt ls probable the ~ not yet entered the negotiation! 

. . . l Congress would be asked to provide "tage the final area prior to an- ~ 
the recent and contmumg pnce the credits in several smaller bites I" ' t · . · nouncemen . 
nses on crude gasoline, kerosene The idea is to make the country self- . . • 
and fuel oils. There have been three supporting as soon as possible by France Firs~ 
broad rises in cru1e prices since building up industry and rehabili- 1 · • _ , ·. • , . . , 

ceilings were· scrapped last year, and tating food production. ! Mr. lUcCIO.t h~ been reli_ewing1 

each has brought the department a the extensive paper work on this ' 
flood of colllplairits and_ strong pr~s- W orlcl Bank ; loan and it is expected he will begin 
sur~ for a~other ant1trust act10n . 1 final discussions shortly ... : - -~ .. · 
agamst the mdustry. ~ the new Umted 1 A part of this creqit, ,an~ the 

The department is riot saying S a es cxecu . . director of t~e 1 Chilean and Danish loans prob~bly 
much about the various investiga- World Bank, !s m New York ~hiS · will be made first, out o~ , c_ap1tal. .

1 tions, other than to confirm their week, · attemptmg to work out fmal , Then t~e bank will la~nch l~s · first 
enlargement. So there is no way yet arr~ngements for a New York branch \· ~ecurities issl,leS to 1·a1se cash tor 1 
of knowing whether the agency is office of the agencY. the rest of th~ Fre!f.Ch commitment ( 
turning up anything that it may The Nc>w York office would han- ! and to provide f~s for other erect, . 
think requires formal action. How- dle the important/negotiations with f its as they are~· approved. . ~ 
ever, it can be said that when prices bankers and underwriters prelimi-
rose with soine uniformity as Office nary to and during the issuance of 
of Price Administration controls the bank's debentures. Mr. Black 
were lifted, there was disposition in is also conferring with several prom-
the government to find this a logi- inent inc!ustry men in an effort to 
cal result of teleaeed pressure select onE: of them as a director of 
against price ceilings, rather than marketing for the bank's securities 
any so-called "conspiratorial" move. program. 

Recent crude price rises have been It is exoected new Bank President 
attributed by Standard Oil of New .iohn J. l\1cCloy may be able to an
Jersey to increased producer ex- nounce this imJY.>rtant mank acqui- 1 

! penditures for new drilling equip- sition by week's end. I 
men~. 

China-Korea 
Speed Issues 

A $1,000,000,000 series of Uni ed 
: States loans to China and Korea 
j are under consideration for presen-· 
, tation to Congress after the Greco-
Turkish credits· are arranged. 

These may be lifted from the anti
Communist category and hindled 
wholly as rehal:,Jilitation measures. 
If the latter course is taken, it is 

Material progress toward an inl- ( 
tial debenture issue by Summer is . 
now nece~sary, since t11e World Bank 
already has on hand applications 
or letters of intent seek.ng $2,310,-
00C,OOO in credits, or about three ' 
ti~es the amount of United Stat~s ' 
and Canadian dollars · that will be 
pa.id into the bank by the end of 
May. 

possible · the administration may di- Since only a few of the initial 
rect the Export-Import Bank to go loans, or parts of them, will be made 
I through with its promised $500,COO,- !rom capital, fund raising becomes a 
000 loan to China and then ask paramount necessity of the institu- : 
Congress for the Korean aid on a tion, if it. is to expedite its major ' 
straight government loan basis. entrance into the lending field. 

Export-Import Bank's China com- ~ 
mitment expires June 30; theoretic
ally, the nation could excercise that 
option any time no'\'. But it was 
implicit in Secretary of State Mar
shall's China negotiations that the 
loan would not be forthcoming, un
less the civil war ended. Despite 
the bitter Marshall denunciation of 
the Chinese Nationalists . and Com
munists, however, the export. loan 
commitment was never withdrawn. 

For Korea, the administration is 
working out a long-range rehabili
tation program covering the south
ern sector. While the aggregate to 
be spent there may approach $500,-
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BANKING 

In the Nick of Time 
For many a month, the \Vorld Bank 

had dangled onr a precipice like a melo
drama heroine. Last week, while financiers 
cheered lustily, the Bank was snatched 
from disaster 's clutches. Its rescuer was 
no wavy-haired glamor boy, but John Jay 
McCloy, SI , a bald and chunky Manhat
tan corporation la,•;yer who had done a 
bang~up administrative job as Assistant 
Secretary of \:V ar. 

Jack McCloy did not become a hero by 
the simple act of accepting the Bank ·s 
presidency (salary: $3o,ooo a year, tax
free ) . What made :\IcCloy look good to 
businessmen was the efficient way he had 
gone about cleaning up the troubles of 
the Bank before he took over. 

McCloy knew why Washington Pub
lisher Eugene Meyer had quit as the 
Bank's president last December and why 
two other men had subsequently turned 
down the job (TIME, Dec. 16, et seq. ). 
Under the rules , the Bank's president 
could be held responsible if the Bank~s 
loans went bad. But the Bretton \Voods 
charter did not give him nearly enough 
power to go with his heavy responsibili
ties. He took all his orders from the 
Bank's twelve full-time executive . direc
tors , one from each of twelve member 
nations. 

In effect, this meant that the president , 
in spite of his high-sounding title, was 
actually under the thumb of the U.S. 
executive director, who, because of the 
huge U.S. investment in the Bank, con
trols the biggest bloc of votes on the 
board. And the U.S. executive director 
was bossy, ambitious Emilio Gabriel Col
lado, 36, longtime New Deal economist. 
Many bankers feared that Collado was 
likely to put too heavy an emphasis on 
the political instead of financial merits of 
loans. 

Big Broom. Knowing this , :\IcCloy 
refused the presidency when it was first 
offered to him in December. But he 
dished out a blunt appraisal of the Bank"s 
faults. McCloy's bluntness won such fa
vor that Secretary of the Treasury John 
Snyder offered him the job again-on his 
own terms. 

McCloy accepted with the understand
ing that , no matter how the Bank was set 
up on paper, he would be boss in fact as 
well as in title. To play safe, he demanded 
-and got-the resignation of " Pete" Col
lado. (Washington gossiped that Collado 
would soon go to China to lend a hand in 
stabilizing the currency.) 

To take Collado 's place the Bank 
picked a McCloy man, Eugene R. Black , 
48, lean, laconic vice president of Man
hattan's big Chase National Bank, who 
has recently returned from a two-month 
study of European credits. (His appoint
ment is the only one that must be con
firmed by the Senate.) 

TIME, MARCH 10, 1947 

Harris & Ewing 
J OH:-J :\IcC LOY 

Newspictures 

EcGEXE BLACK 

Carew-Coldwell 
ROBERT GAR:-iER 

Th e heroine <l'as sa'i.Jed. 

To take the late Harold D. Smith's job 
as vice president of the Bank, new Presi
dent McCloy picked Robert Livingston 
Garner, 52, financial vice president of 
General Foods Corp. Gamer, an infantry 
captain in World War I and former treas
urer of the Guaranty Trust Co. of New 
York, will advise McCloy on securities 
floatations. These two banking men elimi
nated any objection to McCloy on the 
grounds that he knew too little about 
banking for the job. 

Calculated Risks. The new team, re
cruited from the private financing com
munity, did wonders for the Bank's pres
tige, \Yhich had fallen dangerously low. 
Private bankers ·warmed still more at 
Jack McCloy's first discussion of the 
Bank's lending policies. 

"The Bank," said he, "is fundamentally · 
sound and has an important job to do. 
The world cannot exist half rubble and 
half skyscraper .... In making loans, it 
is impossible to eliminate political con
siderations entirely. It is the Bank's func
tion to take calculated risks. But every 
possible step should be taken for the pro
tection of its bonds. The securities of the 
Bank must be made prime, because in the 
long run its success is dependent upon 
the cooperation of the financial commu
nity." 

This was the kind of talk \Vall Streeters 
had long wanted to hear. Now, after five 
months of inaction, the \Vorld Bank 
could finally get down to the business of 
reconstruction throughout the world. 
There are already requests for eight loans 
totaling $2.3 billion. One or two of them, 
said Jack McCloy, were "pretty far 
along." They might be made out of the 
Bank's subscription capital. 

The issuance of securities, which would 
finance the bulk of future loans, was still 
a relatively long way off. But McCloy was 
already busy on the practical task of sell
ing them. Even before he publicly took 
over, a bill was all set to be introduced in 
the New York State legislature making 
the Bank's bonds legal investments for 
New York State insurance firms. As in
surance firms "domiciled" in New York 
own so% of all U.S. insurance assets, this 
would open the door, when & if the bill 
is passed, to one of the biggest groups of 
bond buyers. 

AUTOS 
Drive Them off the Floor 

Kaiser-Frazer Corp. laid off 7 so em
ployees a fortnight ago after what it 
termed a "straight-from-the-shoulder" ex
planation: "Since engine deliveries are 
not keeping pace with schedules, we are 
in the process of reducing personnel to 
conform to the delivery of engines." Last 
week, in what appeared to be an attempt 
to remedy the shortage, K-F leased part 
of the Detroit plant of Continental Motors 
Corp. , which had been supplying its 

83 
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~s~~,~:.zf~~~g.~~~~duP __ 
Mexican Credit Expected to Follow Trwn~n 
WASHINGTON, March, 9.-Shake-down result of President Truman's 

visit to Mexico is ~xpcctcd to be a $225,00J,OOO series of credits 
jointly financed by the World Bank and ExPort-Import Bank. 

. This eventually will require some . time to develop fully, but the 
negotiations have been under way for- some time and Mr. Truman's 
official visit simply makes certain the ultimate success of the Mexican l 
applications. Mexico has served 
notice on the International Bank unless allocation powers are given 
that it will be in shot'tly with ap- new life after March 31. 

plication for an undetermined World Bank 
amount of credit. At the same time, 
the Mexican ambassador presented 
the Export-Import Bank with a 
tentative program calling for be
tween $213,000,000 to $225,0CO,OOJ in 
credits. 

This latter was in broadest of 
terms, the ambassador approaching 
this government on the basis of 
what will the United States con
sider feasible for the Export Bank 
to undertake and how much should 
the World Bank be touched for? 

! Moreover, Mexico wants the United 
~ States to provide it with some 
I economic blueprints, translating the 
; broad objectives sought into a I SJ?~cific financial program. In ad-
ditiOn, Vie may lend-lease . some 
economic planners to our southern 
neighbor. 

Aleman'& Trip 

The International Bank now· un
doutedly has e:ttremcly tight ties 
with Wall Street, but that does not 
mean, as some haVe said, that the 
agency will move to New York. 
However, a bond mat'keting office ' 
will be opened there shortly for the 
necessary close touch with financial 
organizations . . 

Latest gag here is the bank. would 
ncecr11'0Tei1l aT space, 'sfnce it co~d. 
simply us·c the Chase National Bank , 
omcesoemg- vacatea l:iy new "united 
States director Eugene Black, Jr .. 
Ch~~ vice.:_ pr.e~isl~ntJ or the New 
York eaera!' Reserve Bank, where 
new World Bank President John J. 
McCloy unofficially accepted the 
assignment. 

Robert; L. Garner, General Foods 
vice president, incoming vice presi
dent of the international institution, 
spent last week getting acquainted 

M'!xican President 1\li;ruel Ale- with bank officials, and Mr. McCloy 
man's forthcoming visit here. will is doing the same this week. He 
be the signal for the ExPort Bank, takes over officially· next Monday. 
the National Advisory council and after which it is thoug11t there will 
World Bauk officials to get down to be little delay in getting out some 
cases. • loans. 

li The council has been working -on I F ·1 F • . 
Mexico 's I generalized proposals for rene , u st 

! a m?nth and this point. is a~p~ars The French loan douutless will be 
a Wlde :oariet.y of crcd1ts Wlll be the first commitment made: 
needed , m_clud1~1g long- term devel- Mr. McCloy already has gone over 
opment fmanc.1.ng of the World the extensive material pro:essed by 
Ban~ type, meCllU~l - and short t~rm the staff on the $500,000,000 finan
credlts and spe.clfl" exporter-1m- cing, integral part of the Monnet 
porter loans part1cularly mherent to rehabilitation program from France. 
the Export Banl~. This sum is needed for 1947, -and the ' 

There is also an indication that probable cow·se will be to commit 
the Export Bank is prepared to go J the bank to · lend the entire sum in 
somewhat beyond its new policy the year, with first allocation of cash 
against develcpment loans in the I against the credit somewhere in the 
ease of Mexico and underwrite most neighborhood of $200,000,000. Later, 
of the financing, if need be. This is when securities are marketed, prob
on the theory that Mexican problems ably by early Summer, the balance 
are American problems, more local ! can be drawn down as needed. 
or hemispheric than international, To lend France less than the $500,
and hence the Export Bank may b~ 000.000 asked would *eem a poor in
the proper source for the bulk of the vestment, since success of the Man
credit. net program and consequent French 

ability to repay any credit, depends 
Jf' a~· ~ wers Strategy on receiving the full sum this year. 

· Chile's $40,000,000 appli:ation, in-
Ad tistration strategy on pro- vol":ing a series of development 

pas·= extension of the second war I proJects, ~nay not be granted in full 
powe act ,is to wait. until next at once, s1~ce one ~two of t.he pro
week, when its expiration deadline I gran\lned Items are . ill fairly tenu
is a fortnight away, then attempt to I o~. The same goes or Denmark, 
scare Congress into swift enactment which. s.eek~ $50 ,~00,00? ii• agricultural 
without bearings. reha.bth~o.twn fmancmg. . .. -·. 

The .err will be th~t the gover1_1- 'Looted Secul'itie&' . ·- ·· 
t~eut's . foreign com1mtments are m i 
jeopardy, that allocation and export- The Treasul'y and th~ Federal Re: ' 
irr~uort co.1_1trol powers· must be re- serve banks are workin: out . an~ 
tamed ;t~ msure success of the for- arrangement designed to offset, an -
eign re}tef ·pJ;ogram, . notably the I ·anticipated influx from Europe' of 
Europe·an,-Greek secunty measures . . so-called ''looted securities." · . 
' or: Jo~~nt~ .~.-~itzGerald, Hoover I Th~se are issues of Al'nerican or-
comm~f.Q.ft·;~ttomtc-sdvisol'- ·:and .Lp.outionSc..tlla tw.exe...OlliU1:i.,EurQ)l~~· 

! secre}.QrY ' ~rieral of the Interna- 1· nationals from whom tlleY m }£· 
· tioi¥1 Erne ency Food Council,., al- stolen by the Nazis. Millions .of 'do1-
i re~ily has p nounced sentence o! l Iars wol'th of such securities are 
f~flure on export grain commitments J lmo·.vn to be floating aro~d Eu.rope, 
a.t1d continued ' upurging prices and more and more are bemg picked 
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}';nter Jolin NfcCloy ·I 
~ The accession of John J. McCloy I 
to the presidency of the World Bank 
represents ·a victory for "economic" 

1 
rather than "political" . considers.- · 
tion as a basis for loans by the 
$8,000,000,000 institution. 
w Mr. McCloy will have almost Wl

trammeled authority in carrying out 
1lis policies-in administering a 
businesslike lending agency, concen· 
•trating on moderate-sized loans at 
a high rate of interest and backed 
·Joy ample security. 

Mr. -McCloy has brought with him 1 

Eu~et~~~-!.!.:.t... supplanting ! 
Emilio Collado, regarded by some 

-observers as an advocate of "polit
ical" loans. Actually such loans are 
barred by the bank's charter. Mr. 
Collado was an advocate of action 
rather than inaction. 
·' However, if his departure serves 
to strengthen confidence in the 
'bank and to create a wider market ; 
.-for its debentures, then Mr. Collado J 

"in the role of sacrificial goat will 
:serve a useful purpose. As co-spon-
sor of the Bretton Woods agreement 

·and co-operative international as
. sistance, he was not exactly the 
fair-haired boy with holders of or
thodox ideas of banking. 

~- Mr. McCloy's philosophy of money 
~lending is in tune with the · times. 
The United States is bedevilled with l 
requests for foreign aid-wheat for 
Germany and Austria, more UNRRA l 
supplies. for China (to be converted ) 

--into cash), financial help to Greece 
and 'l;:urkey • • • money, money, . 

' money. A great weariness has come 
"over the American taxpayer. Al- : . 
ready staggering under a crushing 1 

burden of public debt ($261,561,393,- ' 
· 163) he feels little enthusiasm for ' 
increments to his back-breaking ' 
load. A world bank, unsaddled with ; 
~ad d~bts, would avoid further bow- I 
Illig down of the u. s. businessman, 
ttltimate chief supporter of the bank, 
·under a weight of financial obliga
tions. 
. Insurance writers, large commer- , 
cl$1 banks and other financial houses ! 
are strongly pro-McCloy. His ap- ~ 
pointment is a momentous one for i 
the World Bank and for the princi- \ 
ple of sound fiscal poiicies in semi- 1 

official banking. 
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w;rla "lfank 
1\'Iost finai1cial people feel the -:.ay 

:Messrs. l\lcCloy, Garner and Black 
tooli pver 

4
the Wcrld Bank• -wi'S'Uii'="' 

- .. . d plea .. p* b.., now that the s are 
greased by Wall Street aud the big 
insurance · companies, the bank 
should really ro places, 

That is, there should · be little 
doubt of substantial and successful 
securities issues, QUt also little doubt 
that the agency will operate with a 
very conservative, high interest rate, I 
loan policy. Aiffi!Iiean . iiban'Cnl.l 
markets would be pleased, in other 
words, and would-be foreign borrow
ers considerably disturbed. The cost 
of rehabilitation and reconstruction 
doubtless will be materially · in
creased. 
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Roundup ' 
By RAf MOULDEN 

Uhicago Journal of Commerce Bureau-------· 

SEC Expects IBA. to Revise Stand 

WASHINGTON March 5.-The Securities and Exchange Commission 
anticipates p~ssible revision of the. Investment Bankers As~~ciation 

position on limited alterations in SectiOn 5 of the. 1933 secunt1e~ act, 
follo\dng the current West Coast t?~r of Edward_ Ho:I?kmson, rnA pres1den~. 

IBA has maintained the pos1t10n that legislative proposals for t~Is 
session should be confined t~ relativly minor changes in Section 5, while 
the National Associt aion of Securi-
ties Dealers, Inc., is pushing ~or full ~ -Uver-Counter Fears 
recasting of the sectwn, particularly . . _ ... - _ 
to permit tentative sales of securi- I Pver-1.:1e:Counter brokers and 
ties during the registration incuba- J~..:alers have some fear of lost busi
tion period. ' · l'i ness in event these proposals become 

It is felt in SEC circles that sub- law, since there doubtless will be 
stantial support given the NASD 

1 
1 some transfer of unlisted business to 

proposals in recent weeks have bee;n I listed sta~us, the regulatory require- . 
communicated with some emphasis ments bemg the same. 
to Mr. Hopkinson during his tour of 'i SEC offici~ls recognize the fear . 
the Central states, South and Far ar.d sympathize with it. They are . 
West. Since IBA was unable to pre- anxious not to hurt any segment of ; 
sent the final draft of its proposal I the industry and obviously want to \ 
to SEC before Mr. Hopkinson de- go as easy as possible in expanding I 

I 
parte.d, there is belief the version regulation. But the feeling is that 
ultimately to be submitted may be only relatively large issues will be 
substantially broadened, possibly to I shunted into the listed brackets and 
coincide with NASD's position. that there will be a substantial 

Obviously this would materially residue for over-counter trade in is
strengthen the industry's position sues of firms under the $3,000,000 
and help insure commission support assets ceiling. . · 
of the proposals for presentation to Following next week's coromi~sion I~ 
Congress. \ meetings, SEC anticipates ~t ·l;~conci i 

1·ound of industry conferences at : 
Exchange A.~t i'J'loves I which the final legislative program ! I · ;\"ill be crystallized. · 

I 
The commission staff. is swinging J 

to the belief that unless proposed ! W"orld Bank , 
I extension of disclosure requirements lj 1

1 
to· over-the-counter securities ~rans- Im:urauce industry decision to 

I actions is included in the first. rouno back legislatio~t _maki~g World Bank 
1 . of· suggestions to Congress, this sub- debentures ebg~ble mvestments in , 

I
. stantial !."lcrease jn regulation ·will New York State actually adds only 1 
be lost for this year. about $1,000,000,000 to the potential : 
I The staff will meet with the full market for these securities, expected I 
: commission next week. upon return to make their initial appearance in 1 
' from a western speaking tour of about three months. · ~ 

I 
Chairman James. Caffrey, in an at- Elli?t Bell, New Y?rk ~anklng f 
tempt. to settle fmally the scope of supermtendent and fmanc1al ad- : 
legislative proposals and whether the visor to Gov. Thomas E. Dewey, in : 

I over-counter program should be at- announcing underwriter and Dewey : 
: tacked at this time. -' administration support for the legis- 1 

Involved are suggestions made to lation, said its passage would pro- ! 
- ~he last Congress for amendments to vide a market of $2,000,000,000. How- ' 
the 1934 exchange act requiring the ever, this was on the assumption i 

l same discl'osure for over-counter is- th::.t all types of insurance com- ~ 
sues of firms with $3,000,000 or more panies would be prospective pur- 1 
assets as now obtains for securities chasers . 
listed on exchanges. These so-called World Bank officials believe only 

·Purcell proposals were adopted by the life companies will be intet:ested, 
the commission in a unanimous re- and with their assets of around 
port to Congress, including a favor- $20,000,000,000 will be able to invest 
able vote of Mr. Caffrey. He has ·up to 5 per cent of that sum in 
since indicated considerable interest International Bank debentures, or ! 

I 
in their revival and the SEC staff abou't $1,000,000,000. , f· 
obviously considers them vital. Prior to introduction of the New 1· 

_ _ _ York legislation, induced apparently I 
only by final election of John J. 
McCloy as bank president, with 
Robert L. Garner of General Foods ' 
as vice president and Eugene Blac~ I 
Jr., of Chase Nati~nal as Umtea l 

!

,States executive directr+-- nu~d 
sca:ces d!ficials had made substan
tial progress under unfriendly con
ditions . toward suppl7y'ng a rket 
for the securities. 

Markets Open 
Retiring United States Director 

Emilio Collado had managed to pur
suade states to begin work on en
abling legislation, which with eli
gibilities already approved, would 
provide the following :-narkets: 

Savings banks-70 per cent of 
these institutions having aggregate 
assets of $17,500,000,000; commercial 
banks-94 per cent of these agencies, 
eligible up to 10 per cent of assets, 
including the twelve states .that now 
bar such investment by such banks; 

I 
u~~~-open market in most sec-

Insurance legislation is active 1n 
the legislatures of Massachusetts, 

; Pennsylvania, California, New Jer- ~ 
sey, and Washington. It is not 
necessary in Connecticut. Banking 
legislation is pending in Ohio and 
Connecticut. 

Saiv N.Y. Squeeze 
Had New York State remained 

recalcitrant, World Bank official!> 
felt they had sufficient markets to 
proceed with issues and . pn};)ably to 
squeeze New York firms by compe
tition from other states, so that the 
former would ultimately give in. 

With the New York firms, the 
bank's debentm;-es will be eligible 
investments for 80 per cent of an 
indus try with $48,500,000,000 of 
assets. · . · 

Commercial banks· have receiYed . 
no formal approval from 'the c·..ll'
rency comptroller as to these bonds, 
and probably will . not in. advance. 
They may proceed to invest in them, 
subject. to review by examiners- 1n 
the periodic surveys c:mdticted by 
the comptroller's. office. Legislatlon 
may be introduced to permit com
mercial bank trading ·m the de
bentures. 



The ·International ·Monetary F-und· 
began official operations ' in ·the . field· 
of ·short-term international credit ·bat-; 
ances on March 1, and · now that -the 
International Bank for R-econstruction 
and Development has been given- a new 
team of operational heads in the per
sons of Messrs. McCloy and- Garner, 
with Eug-E!ne B1ack·-S'hited ·to · succeed 
Emilio eofiado as u: s:' executive df-: 
redor of the bank, . we- can . expect 
action: on long.:. term international loans 
on,. a · sound·· and : constructive basi:s: 

The·· Intertiatiorlal· ·B-ank · got '. off · to · 
a disconcerti-ngly: ragged< start.·· But 
the: delays in its functioning may have 
been for the best. Certainly we-have 
a -more sober and realistic view of the . 
limping character of the world · noW- 1 

tha:i{ was c p(Jssibie; immediately·· after 
te:rthination of ' war. To some exteilt 
the non-functioning of· the· Wo-rld 
Bank reflected the clash of two con
l.!epts of international · finance-politi
cal yersus · economic, as "it -were. · 

The ·Worfd ·Binkwas·p()Iitically con·
ceived, ··and .i projected ;_ as · a·" poliiical 
mechanism~· with a ·nod · to the fact 
that it should also justify itself eco:
nomicaUy. In th.e writing of the 
Bretton. Woods . ACt into· U: S. Iegishi
tion, conservative legislators and';re:P
resentatives of · organized- banking 
strove to minimize the politieal · char
acter of' the World · Bank set-up- and' 
incr~ase its· economic character. Now,· 
with" the·· advent of Messrs. McCloy;· 
Black and :Garner; it is-appa-rent' that 
the· econotn·ic ~spect will be par~ 
mount in. World ··:nank·operatioris.' 

Such loan's as the World.' Banknow 
makes in: foreign - countries' wilt: 
for economic reconstruction and : de..: 
velopment, and': the politieal ' factors · 
which · rilight · enter· "nto the according: 
of such loans will be · minimized~ u· 
would·' be: better, we are sure, if.-the 
World Barik's advances tb f.oreiglf 
countries were called · investments, 
rather· than loans, for they will' have· 
to be- made on a '1work-out" basis. The 
means of repayment under the · Me~ 
Cloy: regime ·will have: to b'e tea·sonablY 
visible · at' the time the- World Barik· 
makes . funds- available-· to a · foreign 
country as a borrower. . ~ 

With the ' Bank' now guided bY' the 
philosophy that' it' must· minimize 
poli ticai · consideration · and: maximize 
economic factbr's· itf making- its loans; 
it is natural that Mr: Collaoo;· Wh<) 
has been· cr~dited with · being' one: of' 
the origin-al · authOrs· of' tlie · Brettati' 
WOOds·' plan, should drop' out' 6{ the· 
picture. His conce· t of the B 
arrived·;afas· a; memb'er 61 tli-.e'.:::, ;:::st~~""' 
of ·the u: S. Department' o{ State, 
has alwayg-beeil weighti!d to a llifa-vy 
degree- byf an understanding- of tlle 
need for political credits in the inter
national game of: power and peace. 

It was natural alsO.:that many bank
ers and financial figUres- should · li.ave · 
feared that too much politics in the 
Bank's loans would impair its solvency 
and triake· its· securities less than top-

I 

desirable-,'by investors.~ · The;·probtem 
?f the B~nk in se.~ bonds to the 
mvesting .and instifutional public, it 
se~ms dear, has been of major in
fluence in putting Messrs. McCloy, 
B!~ck and Garner in the driver's seat. 
They . can be expected to conduct the 
affairs and advances ·of the BiinR "in 
n· manner calculated to inspire the 
confi~ence of the investing public. 

The political ·concept of the place 
of the World Bank in international 
affairs has been shared by some- of J 

th~ ex~utiv~ directors representing t 
otlier countnes on the Bank's .l:toard. 
There may be other resignations, 
therefore, to follo\v Mr. Collado's. 
Some of these executive directors have 
been eager to "bring home the. bacon" 
for their particular countries in the 
form of World -Bank' loans·. Mr. Mc
Cloy's acceptance of the presid~cy 
of the Bank is · underst6od · to have· 
been ·conditioned upon the ·williligness 
of these executive directors to become 
more in the nature of vice-presidents 
or board members of the Bank, rather 
than -as - "executives. ~ · 

Looking, at the picture from tlie 
viewpoint of the investor and U. S. 
taxpayer, .the outlook for the w ·orld 
Bank is now much better than · it 
seemed possible it would be when· it 
was deteriorating in _public.esteem and 
tlie internal· wranglings which-·IEid .to 
tlie resignation· of Etigen·e ·· Meyer as 
president were -in the -news. We can 
be sure that under its new heads, the 
World - B·an.k· wili take · a reasonable 
view . of . the political importance . and 
need of advances which will help in 
the economie reconstruction of foreign .. 
nations. But _we can be particularly 
sure that such loans as· it makes will 
be as econontically justified . and as 

I
. financially. sound as it is possible to 
niake them.' 
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~osroN, lUESDAY," .MARCH 4, 1947. "First· 

·Editorials 
· World Bank: OppOrtunity and . Pitfalls · \ 

. . I 
· . H~rdly a mo~e d~amatic mome?t its charter was being debated · at the . 
~~~1d _be imagined for the entranGe of Bretton Woods Conference in 1944 . . 
the: W~rld. Bank and the International With due acknowledgment of Mr.' 

· McCloy's . outstanding qualifications 
Monetary Fund actively iilto the world for its presidency, we should not ig-
scene. For· 1\.mer~c·ans have just been nore the ·fact that his terms for accept
shocked into. a new alertness to their ing the job included ·the displacement 
:lnternational ·responsibilities. . of a State Department official by a 

But, besides be!ng dramatic, the mo · Chase National Bank official, ~ugen 
ment should be auspicious, too. Black. Mr. Black is also eminent! 

. it -.is from American resources that qualified. But this appointment seem 
the Bank and Fund must procure mos to promise an· increase of private bank· 

, of . what the . world . needs: America ing philosophy in the direction of the 
· gOods; American dollars wi~h which t World Bank and a consequent decline 
buy the. goods. If the operations of th of emphasis on international political 
Bank and Fund were to depend on considerations in the granting of loans. 
busfness- as- usual -~titude amon One other impprtant question about 
Americans, those op~ations might be the new setup in the Bank's adminis
curtailed to a point wbere the useful tration is: What will be the attitude of 
political influence ot the world finan- the powerful · McC1oy..JBlack team to
Cialagencies would be nil. But if those ward the International · ~onetary 
operations take place in an atmosphere Fund? 
conditioned by general American This Fund and the Bank are comple
awareness of the constructive political mentary. But there are good re_asons 
. part wh)ch American· economic power why they should operate with a large 
can and indeed rtlUSt play throughout measure of Independence. The mane r 
most . of the world, the future of the tary fund is an international currenc 
Bank and Fund will be assured~ · pool in which member countries hav 
. ·By an odd coincidence, the Bank and certain rights not subject to any veto 
·Fu!\4 seem to· be making their world In the Bank, however, there is a 
debut together~ . To ~e sure, the Bank American veto on dollar loans. If 
·has . been officially -in operation : for AmeriCan influence in the Bank is 
about eight months. But during this used to merge the two institutions, as 
time little besides the enlistment' of some private bankers have urged, then 
. personnel has been · accomplished. For the veto will be. extended to the Fund. 
after Eugene ·Meyer :resigned from its This wouid have unfavorable . political 
presidency," ·the Bank was without a repercussions in many c_ourttries, and 

·head· nntil John · J. ·McCloy · accepted would re.pre.sent .a withdt'awal by the 
that ·position on his own terms. The • :United States from an interna~ional 

.Bank can now get down'to business on commitment. ·· We might then ~ee 'an 
approximately. $2,000,000,000 in loan untimely. arid. indeed chronic setback 
applications . . · . · · ; . · · . . fo; Americ~n political Jnfluence. i~sue 

. : · -~ The Bank ·has · replaced( the out-to- from .a so.urce well fitteq to accomplish · 
;hirich sign with "Onen for Busine_ss." a better purpose. · · . . . 
::so far, so good~ But it would be a pity We join t4e _many who _ wish the 

· ·:i:f:'·the Ainerlcan t>eople· jmagin~d .that B~n~ and Fund a. bright future as they 
·· the ~ caus~s .·which delayed its ~ opera-· t~ke up their world ta~k.~ General im
:ttons can now be :forgotten: Those in- del-standing of the enormous political · 
'fluences·. muSt stl.n ·be watched closely . implications of the activities of these 

.:;(the ·Bank is to perform adequately ·two · age~ies will help to assure that 
· -~ll'.the fwictiOI1s. foreseen for ·it when future. 
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sonn,el mess that ~as stymied this. news that "men who know, what 
g-igantic organization for weeks, it .is all about" and '1who -have 
that has battered its prestige to met a payroll" were replacing the 
an unmerciful degree, is over. "do-gooders'' in this critically im· 
· Now the Bank can start work· portant institution. · _ · ·· · .. · . 
ing again, studying it $2 billions I've- been following· the World 
of loan applications from needy· Bank's · development since .th 
lands making arrangements for preparation of the first drafts · 

· - · · · .- ·the ·sale of its own bonds · )0 the charter. This was the fl.rst 
=====lilY.· · 'S_ylvia F. Po_rte · . American investors. time I noted potential investors 

_ • . _ 4 Now finally, after almost three eager to emphasize th_e value, not 
' · · • fl t -h t t years of tortuous delay ·ana bun- the risk, of the Bank's to-be- ' 

The leadership of the W._orld Bank, history s .. rs. a eJI)p a gling, the :nstitution created by issu_ed obli~ati~n_::;. . . I 
global banking, has ~oved f_r~m Was~in~ton t? Wall ~treet. The the United Nations to help finance Little things like the fact that 
entire character of this. $8 ·billion institution Will unde~go a funda- the world's rehabilitation and de- as soon as it was certain , that I 
mental ·change. with the . ele_ction and appointment of the new velopment may begin rehabilitat- McCloy would· take over and 
triumvirate - John J. :-McCloy as president, Eugep~ 13: BJa~k as ing and developi:lg. Black would replace Collado, a 
u. s. executive director, · Robert L. parner as VIce pr~si.d~I)t. " ' ~' * , . bill was introduced into the State 
Whether this startling shift in power an_d policy will turn out good BUT TJIAT'S JUST THE 'S~- Legislature to permit New York 
or bad for · us and the world cannot yet be forecast. ·But _on one FACE" news. The real story may insurance companies to buy the 

be found in the "little" things. Bank's bonds. 
pofut there is no questi?n~ I Cha~ National Bank to succeed Little things like the meeting The bill could have been intro-

The new '\Y'0r~d ~artk IS~! and theState Dept.'s Emilio Collaao that .. was held in· the heart of duced before this-but it wasn't. 
won't be t~:te mstlt~twn envisiOned as America's representative on Wall Street just prior to th~ per- Now the Bank is "different." And 
by ~he l!mted NatH?ns at the Bret- the Bank's 12-man _executive sonnel announcements to mtro- the bill will pass in a couple of 

1 ton Woods parle} m 1944. . board. Black's background is duce the new officials to a group days. · · 
On the surf~ce, the ne"":'s hes banking and bond selling. ·He is of top-notch bankers and finan- * * * 

in the dramatic changes m the the · son of the· former Governor ciers and to give this special au- THE LITTLE .THINGS TELL 
' personnel managing . .an institu- of the Federal Reserve System. dience the background of the res- the tale of what is happening 

tion of unparalleled size an~ finan- · The appointment of Robert ·L. ignation and appointments. ... within this institution. Beyond 
cial importanc~. This ~ews IS: Garner, former · financial vice I've covered this beat for many doubt, its lending policies will be 1 

The election of McCloy, former president of General Foods Corp. a year now. This was the first more conservative, its manage
Asst. Secretary of War to suc- to succeed the late Harold Smith time in those years th~t I've inent will act along more tradi: 
ceed Eugene Meyer as president as vice president of the interna- :watched New Yorkers getting a tiona!, accepted Jines than origi-
of the Bank. McCloy's background tlonal institution. · Garner's back- "Washington story" first. And nally contemplated. · , 
is New York law. He is a hard- ground also is banking -and bond getting it in Wall Street, at that. Perhaps this will be good. Per-
headed, widely respect~d, shrewd selling. :~for years, he was asso- ~ s?-btle point-but oh~ what a haps_ th~ change was essen~ial, 

1 

ciated with the Guaranty Trust sigmficant one. considermg how world relatlon-
ne R.' Co. Little things like the reaction 1 ships have changed since 1944. 

~ .... 3~~~-ri:.:::e - That's the news. Now the per- ot the big-time investors to the All we can do is hdpe so, for this 

I 
Bank has a key pa t to play in 
the reconst~ction -o nations in 
the elimination of he . world's I economic ·cancers. · : ·. ' · 

~ 
. It must play that art weii or 

all of US-here and t rough the· 
rest of the civilized world-will 

· bitterly regret it. · . . . 



( 
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"j.i:_ A . IAdaqd, Mr. McClQl 'e ! _lll,t

\. . - Mcl.iloy Accepts . , ~nee_ of the. bank's preSiden_cy has 
· The Internatio·nal ·Bank for already ·borne fruit. · The F;xport-

Reconstrtiction and Development . Import Bank, which is financed 
has at last found a president. The by $3,500,00p,ooo of United States 
election of Mr. John J. McCloy, funds, h~s annou·nced that it will 
New York lawyer and former stop making emergency recon- · 
~ssistant Secretary of War, ends ~tructioD: 'loa_ns and will revert to 
a ten-week search for a successor Its statutory function of advanc
to the former president, Eugene ing credits to finance trade and 
Meyer, who resigned in Decem- promote long-range commerce he
ber. The long interval ·between tween this and other countries. 
Meyer's resignation and McCloy's Since the end of the war this 

. acceptance has been damaging to a~pect o! the institution's ope~a_
the bank's prestige, The delay t.1~s has . 9een sttbordinat~d. !\to 
engendered doubts as to the the m~tter of emergency lending. 
soundness of the bank's charter. Now, with the World Bank once 
Rumored personality conflict!: more in · a position to take over 
within the institution reinforced reconstruction financing, the Ex
these doubts. Mr. McCloy's ac- P?rt-Import Bank can resume its 
ceptance opens a way to end both VItal trade promotion job. 
the dGubts and the rumors. - The growing creditor position 
· Though the World. Bank is ~n-ly o:.: the United States makes the 
one of the institutioLs created to matter of financing an increased 
bring order out of post-war chaos, volume o fimports highly _impor
it is a highly irrtpori:ant one. Re- tant. Our exports wil: inevitably 
construction in many countrws decline if we do not import more 
set back by the war awaits loans goods from abroad. In · addition 
which only this institution can foreign debtor nations will find it 
make. Most of the · funttS which impossible to make interest and 
the bank will lend must come principal payments on loans ex
from the American investing pub- tended by the United States 
lie. . . . unless such payments can be fi. 

This fact has been partially nanced by exports to us. The Ex
responsible for the l<'ug delay il port-Import Bank has uncommit
selecting a president. It wa~ ted lending authority of $919,000,
necessary that the man chosen be 000 remaining out of its original 
one who would command the re- authorization. There can be no 
spect and confidence of the Amer- better employment of these funds 
ican financial community. The in- than to facilitate an increased v.ol
coming president and the men hE ume of commodity exchange be
has chosen for the vice presidenc~ twe~n the United States and other 
and executive dirertorship, Mr nahons. 
Robert L. Garner and Mr. Eugene ---....... ~---~-
R. Black, measure up to this need. 

·The bank should be abre in the 
11ear future to get on with its 
vitally important · international 
business. · 
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SHIF.JT~ CLEAR WAY . , ~ Organizational Changes Dropped 
· - J!iebpite lhe difficulties IAv3!fed · 

· { in such a problem, it was believed 
· · · •_ by many that some kind of_organ-

FOR WORLD BANK:·- ~~t~~~.~=-r: ·o~~i::c:~=!f~e~i 
.and begm -fu.actiomng. · · · Var1ous_ 

. ~, methods were :cons~dered· but they 
ij have been abandoned, it has been 

Ch . f M Cl d Bl kl· disclosed by an · authoritative! OJCes 0 c oy an . ac I spokesman. . ;I 

f T P- 't' R t - · In fact, in the circumstances l 
· Or Op OSI IOnS es ore ; j th~t now ~xist, any ch~ng~ of! 

Financial Confidence : thiS type m the orgamzatlonal ! · ! structure of the bank would be 1 
~ 1 most unfortunate, it was pointed i 
'!I out. Mr. McCloy, while a brilliant l 

PROGRAM STILL TO· COME !executive, is no ban~er-merely a · 

!
"bankers' amanuensis," as he has t' 

• termed himself-while Mr. Black, 
. - · f ·engaged in banking and the mar-
Plan of Operations Including ·1 ~eti:t:t~ ?f securities ~ost of hiS f 
. . life, 1s 1deally placed m the key 1 

Raising of Funds Expected I po~ition. ~uch a set-up, ~n the : 
opmion of mvestment men, 1s cer- ! 

in Four to Six Weeks i tain to engender full confidence ) 
1 for the. bank's future. i 

The replacements on the ·World 
' Bank's top administrative. staff, j 

I By GEORGE A. MOONEY t including Robert L. Garner, vice\ 
The appointment of Eugene ' president of the .General Foods 

.
1 
Bla~~ Jr~, ~ vice president o~ :uie ~ 1 Corpor_ation . and for~er ba~king ! 

, ·GJ:l!!§!l •. Jg"!tJQn~l .. Ba_n){. as Umted . I executive, as new VIce. pr~::ud7ntf 

'

States director of the International , ·()f _the international mstltubon1 Barik for Reconstruction and , De- f . are not ·likely, however, to result 
r vel?pment neatly solves a problem : ! in "any immediate. operational j 

I
. which had threatened the bank's n !developments. Despite the pro- · 
prospects, firiancial observers re- [ 11onged delay in the bank's actual! 
marked yesterday. Until the cur- r,functioning, inevitably, another 
rent arrangement was worked out, l i four to six weeks are expected . to . 

. whereby John J. McCloy, war- ~, elapse before the new administra- ·: 
time Assistant Secretary for War, 1 tors can announce a decision re- i 
agreed to accept the presidency of ! garding operation. Although eager ~ 
the bank on con.dition that . Mr. to get started,, the new officials' 

1 Black become Umted States direc- •business commitments '"here prob- ~ 
tor, . no candidate could be induced , ably" will occupy the next two t 
to a·ccept a presidential post that

1 
weeks, and after that they must 1 

was so largely' nominal. Now, , become acclimatized in their new ~ 
however, because of the close r, posts. · t 
understanding that exists between ) . No decisions regarding the \ 
the two men-friends and business ) future have yet been formulated, ~ 
associates·. in the sense .that Mr. ! 1 it was iearned, and whether or not r· 
McCloy has been a legal counsel ·· an initial loan will be made before 
for the Chase National Bank-no·, 1 the · bank's debentures are offered I 

I, difficulties are expected to develop l has not been determined. Nor has l 
in their relationship. ' any decision been made among the ~ 

'I Previously, because of the con- I, applications for loans already on ·. 
tinuing delay in naming a succes- t file, ·although it is understood that! 
sor to Eugene Meyer, who resigned ~ 1 the request of France will receive i 

1 
as president in December, certain ! ·first attention. . j 
!
financial observers formed the l _ ___ _ 
opinion that the only way around ; 
I the impasse was by a change in 
! the bank's by-laws to strengthen j 
i its president's authority . over the 1 

1 directors and -curtail the United 1 

i States executive director's powers. · 

I The executive director, however, t 
neld his . veto· powers by virtue of : 

ithe National Advisory Council's l' 
I support, 1 and this body had been 
! deliberately established by Con- ; 
! gress to safeguard United S_tates ; 
:interests as against the - bank's 1 

·president, an "international" offi- 1 
, cial. . 

I 
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World. Bank ··· to 

' .. 

Cle~r· Loan Ja~ 
New Head Favors Action. to 

Rebuild World;Pleas for 
$2,000,000 .... 0!)0 on File 
tJY lfevtJ tJ ' ~ ... • 'k~Y 

By Jay Reid ~/1/t11. 
WASHINGTON, Feb. 28. -

Formal announcement today by 
the executive directors of the 
World Bank that they had unani
mously approved John J . . McCloy, 
former Assistant Secretary of War; 
to becom~ its president cleared 
the way for action on post-war 
reconstruction loan requests now 
totaling $2,000,000,000. 

Mr. McCloy, .a New York lawyer, 
told a press conference later that 
he was convinced "the world can't 
exist half rubble and · half well 
built." He said that the capital 
wealth of the world should be em
ployed on behalf of "people who 
can make good use of it." 

He emphasized in aadition that 
"the investing public should be 
protected in the securities. they 
buy, and · every effort made 'to 
have these securities made good." 

Mr. McCloy explained the prin
ciples he will apply· to tne forty
nation, $8,000,000,000 bank's prob
lems after discussing them . with 
t~e. directors in the J.}lorn~;ana 
learning the results of their .vote, 
cast in a second meeting in the 
afternoon. 

Garner Vice-President 
At this session the directors also 

gave unanimous approval to Rob
ert L. Garner, vice-president and 

. • • • a~~ld i;l{ ~U}WO::> f?! 
moA s,aJaq 'JO l UMO p,no 
old t.pns aA-eq AJlung::> a 
•ql uo 'H puv lnoqe ~u! 

I. 

aw!laJn e JOJ 
l S} S!~.L ·~al{ 

. I 
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. ;:. . ~_':,ij~~.i~y ·;A~~pi; .. · ~ ~!.·_.· . 
. It is good :p~ws that the World Bank.hai .. 
a president .again, tn 'the' person of Mri-JoiUi; 
·J. McCloy~ His appointment makes·' U; pas{ 
slble to hope that' the bank Will now be abl'* 
to tum its attention to such urgent matters 
as consideration of its . months-old~~l«?_an 
applications apd - ~he . issuanc~ of its bO~cjs •. 

Mr. McCloy reversed his previous decision
to decline this important appointm·ent after 
receiving assurance that . he -would enjoy 
greater authority than his predecessor, Mr. 
Eugene Meyer, and after agreement to :his 
choices for the posts of ·vic·e-presldeil,t and 
American director. The men chosen, Mr. 
Robert L. Garner and ·Mr. Eugene-R. Black, 
enjoy the confidence . 0 t e an n c -
m'ijnlty, and, Mr. :McCloy considered this 
essential if the. ~ank's. debent~res :were .. ~ . 
find a market. Mr. Brack replaces Mr. Emilio 
G. Collado, _and the c inge is interpreted 
as meaning that the bank's loan policy will 
be more conservative. . ' 

This is not to say that no risks will ·be 
taken. I:t;,1deed, the .whole function .of . the 
bank is to take . risks-calculated risks. , Its 
policy must be to find ~ a balance between 
the 'calculation and the 'risk, . and the n·ew 
appointments . mean -that there will be more 
of the former·· and less of the latter than 
would have .been the case had Mr. Collado's 
views prevailed. · · . 

It would be premature·to pass judgment 
on the )lank's policy before its character 
has become more apparent ih such conc~ete · 
terms as action on individual loan applica
tions. Obviously the bank should not make 
loans 'so ris~y that the existence of the 

, bank is jeopardized. Obviously, also, it 
:should not be so conservative that it falls 
i to contribute · e~ectively to international 
I reconstruction and development-the pur-
pose for which it was created. Whether a 
golden mean actually exists arid can ·be 
found will depend on many circumstances 
beyond the COI\trol of the bank itself. · It will 
depend, for. instance, upon the success ot 
the embryonic International Trade Organi
zation, and, in a~ even more fundamental 
sense, upon. the development of interna
tional relations including the nature of the 
peace settlement.~~ r-.tc:l-7;, b\Ao(. · 

a[,/-11 



ov. s e ..... 

WORLD-TELEGRAM 
NEW YORK 

World Bank ·· 
McCI~y. New '.President.· Outl-ines 
Some of H·is Plans for ·Institution 

By RALPH B~NDERSHOT, 

,· 

Financial Editor. . . , 1 

Times have change'd arourid the Wall Street diggings. ! 
In the pre-1929 days bankers and others.in the financial 1 

district . knew . just about all there was to : know about l 

national and international financial affairs .. They knew 
because they were on the inside of things. They were 
consulted. · · . 

. For -the past several years, however, inore particularly since 
the late President Roosevelt took up headquarters in Wa.~hingtC?~· 
they have been on the outside looking in. They have known what 

! they were told, and that hasn't been too much. 
The situation was pointed up rather strikingly 

earlier this week, when John J. McCloy, -the new 
president of the International. Bank ·for Recon
struction, called a conference· .at the New York 
Federal ·Reserve Bank. He invited newspapermen, 
and he also invited the leading commercial and in
~estment bankers of the financial community. 

• • • 
· Outlines His Plans. 

The purP<>'se of the c·onference was· to acquainj; 
Wall Street and the general public with his attitude 
toward the new international organization, . and 

RalphBendershot some of his plans as its -new head. In other words, 
here was a case in which the public and Wall Street was given an 
over-all picture of one of the most important developments in world 

1 affairs at the same · time. . . . . . . . · · 
And Wall Street did not send its second-string -men -to the meet

ing. The top-notchers were there. Nor had they come as a result 
of engraved invitations. The bids to attend had gone out at the last 
minute via the telephone. It was an off-the-record affair,- but Wash
ington had been in the know for several days previously. - . . 
! Mr. McCloy did not taken down · his hair and give, either. · His 
attitude was more like that of a schoolmaster explaining a problem 
to a group of students. He asked .no questions, but he did answer 
those which were put to him quite frankly. And the questions came 

i exclusively from the _pewspapermen present. · 
. . . •" 

Must Market Bonds. 
Why were the bankers there? They ~111 be called upon · to · sell 

the securities of the world bank. And, the commercial banks also will 
be called upon to buy large quantities of them. The banke·rs had been 
hesistant about taking on these assignments because they were not 
convinced of their soundness. Mr. McCloy did l:lls best . to relieve 
their fears. · · . · . . , . · . . . · . . 

The head of the world bank, a lawyer, · played his part well. · He 
did not profess to know all about the · banking need~ . ()! the world, 
but announced that he had s~ured the servictls of two men ·who had 
had practical banking experience. One of these : was ene . Bl 
~~~sident af_tbe Chase National Bank an e ot er was 
Robert-4Garner, financial vice. presraenf~neral Foods; and a 
.former vice president of the Guaranty Trust co: · Wall Street h 
the greatest confidence in both these men. 

r:: ; ..... 
.::i.f 
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M'tlOY.IS ~ELECTED 
I WORLDBANKHE4D .. . 

Washrington, Jt~'b •. 28 <A. ~P.). 
-The forty-:nation World Bank 
elected ·John J~ McCloy. of New 

II York today as · president, filling 

1 
a ten-week · v~cancy . in ·that post 
which has delayed it from start-
ing operations. 

McCloy imi:nedlatE!ly· announced 
appointment,-of .Robert. L. Garner 
of New :York·. a5 vic~president, 
plugging a 'five · week vacan~y : in 

that postion. ·~ . . · ~ 
Meanwhile President .-.Truman 

nominated Eugene Black Jr., New 
York bank a' and son of a ·· former 
Federal Reserve Board chief, to 
take over · th~ · ·P~~., · of United 

I 
states- directqr . ~f the ba~kfs 1 
board, succeeding Emilio G. 

I 
(Pete) Collado. ' / · I 

McCloy, a: 51-year-old lawyer, · 
. was wartime Assistant Secretary I 
:of War. He got experience bear-
[ ing on his new job in international I 
finance by handling Lend-~ase, 
Military Government and State· 
Department liaison for the Army. , 
---------------------------------------1 

• f 

M' Cloy Is Name 
World ·Bank Head · 

J~ u,. i..ov{ ,.f _ 
C,)l.,mev~e,.. . ·: 

<Bureau vt Journal of Oommerce> SATURDAY, MARCH 1,194 
WASinNGTON, Feb. 28.- John , . · 

J. McCloy wa.s today named presl- ~ m· e d· H e ad 
dent of the multi-billion Inter-
national Reconstruction Bank after . ' ' 
a re-shuffle in the bank's top per- I B k . 
sonnel which resulted in the resig- ~ n a . a n .. 
nation of Emlllo Collado, United 'I . . 
States executive director, and Col- 1 • • , - ' 
lado's re.placement by Eftugene lpollhcal . loans, he stressed that 
Black Chase National Ban vice mphas,i,s is to be placed on "pro-: 

. president. _,. uctive loa~s. H~ added, how-
0 ay"S ~.ctions open the way for l"er, that pohtical s1tuations mig~t 

. the Internatinoal Bank to act on b. ~orne cases affect econom!c 
some $2,000,000,000 of loan applica- ons1derations. 
tions. Mr. McCloy will take office McCloy's Statement . 
March 17. He promised today "to Mr. McCloy gave out this formal 
move ahead just as fast as we can tatement concerning his election 
to perform the function for which o the presidency of the bank:. 
the bank was created. II "I am honored that the execu-

Mr. McCloy's first action was to ive directors . of the International 
ank · of Reconstruction and De-

( Continued on Eighth Page) relopment have elected me as I 

J.Uncuou as u. wa.a , ......... '-£ ....... __ ___ president. In accepting the office 
cept through the sale of its securi- I do so with a f~ling of deep 
ties to the investment public." He responsibility for the important 
stated that every effort must be and heavy task ahead. 
made' to "protect the investor"' in "The world is i~ a most un-· 
the course' of the banks operations. certain state, yet there are many 

Announcement that Ml: Black peoples in it who. have the will 
had been appointed by "the bank's to work and the sk1lls to produce. 
executive directors, and that Mr. Loans &;lone will not and cannot 
Collado had resigned, had come accompllsh all . that ~ust be done 
earlier today. Announcement of but some workmg capital product
Mr. McCloy's ·acceptance and his ively employ~d . can greatly help. 
appointment . to the top post fol- ~he International Ban.k was de
lowed late in the afternoon. Meet- signed as one of the I.nstruments 
ing with the press, Mr. McCloy de- by .which the ~orl~ might better 
plored the ,;good bit of misinforma- achieve the obJectives for which 
tion about the terms at which I the war was fought. With the 
would take this job." He said he help of the many excellent and 
had first rejected the offer to take ?ighl! trained men who compc:'se 
the · place left vacant by Eugene Its directorate and staff and with 
Meyer last December. His reason, I the continued co-o~eration of all 
he said, was that he did not feel the member countries.. the bank, 

!

qualified, not being a banker, for I believe, c~n ac<:_omphsh the goo~ 
the job. purpose for which it was ereated. 

Wants 'l'ralned Alda. Meanwhile, prominent bankers 
According to Mr. McCloy's state- voiced their pleasure at the an

ment, he had insisted, when ap- nouncement of Mr. McCloy's ap
proached once again ·to head the pointment to the presidency of the 
bank, tha,t he would not feel "con- World Bank. "Members of the 
fident" of his ability to fill that American Bankers Association· Will 
post unless he had "people trained be delighted to know that John 
in banking who could fill in the J. McCloy has accepted the presi
gaps of my information." Mr. Me- dency,'' C. W. Bailey, president of 
Cloy referred to the fact that Mr. the association, said. He also ex
Garner. is a ".trained banker," pressed approval o! the appoint
whlle...ML. ~.i&. "experienced In ments of Mr. Black and Mr. Garner. 
the marketing of securities and in "With the senior positions in .the 
the form that the bank's securities International Bank now filled 
should take if they are to be prop- again, the Bank has every prospect 

. erly marketed." · · of fulfilling its vital part in world 
.A bond marketing division will be reconstruction," said Winthr~ JR.. 

establtshed within the .bank, Mr. Aldrich, chairm~ : ... of the 
McCloy noted. _ . : . Nation~_1raiiii~ and chl_ftii\.. 

Mr. Callado was said . to have tlre·-pres dent's Committee for Fi
agreed to. remain with the ·pank nmrere.·g FOrefgn "n-ade. "This man
temporarily to assist Mr. McCloy agement deserves and will have the 
in his· initial duties. Other than confidence of the institutional and 
,that, · Mr. McCloy stated that he private . investors in . this - countey. 
aid not know what . Mr; Callado's that will a.ssure a market for its 
plans were. Commenting on ;Mr. securities." · · 
Collado;s service with the bank~ '.J.'he appointment of Mr. McCloy 
both in its formation and in its and his acceptance ot the presi
f\lnctio.ning- since it was estab- dency of the World Bank is good 
lished, Mr. McCloy declared that news,'' said R. C. ·. Leffingwell, 
the bank owes him a "great debt." chairman of the- executive com-

Othe\- than sayi~g that he plans mittee of J. P. Morgan 8t Co., Inc. 
to move ahead as fast y possible, "No civilian did greater service to 

·Mr. McCloy was unable to state our country than he did in World 
definitely how soon actual loan or War II. His experience as Asalstant 
bond marketing operations might Secretary of War and as a lawyer 
be commenced. Asked if he had has well fitted Jtim for his· high 
any comments on the matter of taslt.'' 
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·woRLD BANK 
CliA.NGES 

. M. GUTT -TO'. VISIT LONDON 
·From OUR OWN CORRESPONDENT 

WASHINGTON, 27th Feb. 
M. Camille Gutt, managing director of 

the International · Monetary Fund, plans 
to fly to London on 22nd March to con
fer with Mr. Dalton on the preparations I 
for the next ,meeting of the Fund's direc
tors. He will afterwards visit Belgium, 
the Netherlands and Norway. 

I 
Meanwhile~ an announcement of Mr. 

John · McCloy's acceptance of the presi
dency of the World Fund is expected. lt 

' is also reported that Mr. E. T. Collado is 
being replaced immediately. 

Mr. Eugene Black. a vice-president 
of the Chase National Bank, is spoken 
of as likely to be Mr. McCloy's principal 
aide. It is unlikely that the World Bank 
will have a vice-president in succession 
to Mr. Harold D. Smith. 

Bither before or by the time the 
Governors' meeting takes place in Sep
tember full time service of executive 
directors. will be elirriinated-something 
that LQrd 'Keynes vainly sought for in 

1 

Savannah. . ; 
~\ 

. .._J 
I 
i 
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.. · ~~;iclJes· ~gre~~e~t W:ith ~ru~an Admi~st~atio.~ . 
-- . ~()n , Cha;Qge_s In .Top .Pe.rso~el ;. Gets Support . 

~ ' .... : . . . ·-" tr' - ... . . ' - · .. ~·J_.. . \ 
· - Of Private Fniancial Interests - . · 

By· Jay Reid Vice-president. He will• succeed 
. . . .· .. Harold D. Smith, !onner director 

F1om · the Herau Tratune B~ruu. of the Federal Bur~au of tile Budget, 
·. WASHINGTON, Feb. · 28.-John who died of .a. heait ailment on 

J. McCloy, fifty...two-year~ld NeiW January 23, leaving the bank with
York lawyer and war-time Assistant out an .active head . . 

·secretary of War,· was elected to- · .These ' men are oounted on to 
'lnight to :the post of president ~f support Mr. McCloy in a new ap
the !ortY:-natio,n World ·B!'nk· The proacb to the bank's loa.n q>plica
))()3ition has been vapaht since tions by ~ch the total of credits 
the ·.surprise resignation, twelve granted during the first two years 

·weeks ago, of Eugene .Meyer, owner of ·operation iWill . probably fall 
·of. "The W~shington Po~t,'' and the $1,000,000,000 or more below orig1.nal 
fitst president of the! bank: administration expectations. 

IMr~ McCloy Immediately an- Mr.. McCloy bill ·take over the 
nounced the at>pointment of Robert bank's presidency wit:h a.ssuranc~ 
L. Ga~er, ·of New ·;'York; as vice of SJ!pport from private financial 

:president. filling a five-wee~ va- quarters whicb the bank h~ lacked 
caney. · , . . . up to tb1s tinte. He has also e.P
, Mr. · McCloy ·gained experience listed the cO-operation of Governor 
bearing on his new position in inter- .Thomas E. Dewey to back any 
national ·finance by 'handling lend ch'ange ·in New York State regula,
lease, Military Government and tlons need~ to · sell the bank's 
State Department·: liaisOn for the debentures there. · · ' 
American Army. ·- . · ; - -- - . 
. Under tebns_inslsted upon by Mr. Truman 1 Nominates Bltick 

McCl<>YL-' Emilio G. -.Collado, the · . , · · ·. 
American director of tile bank, a WASHINGTON, Feb. 28 <A:P.}. 
former state Department ·economics -~resident Truman nominated to
spec.1i.li$t,- iWill be replaced ·by Eu- day Eugene R. Black jr., vice-presi
gene R,-Black, a vice-chairman of dent of the Chase .National Bank 
the Chase National Bank. . · of New York, as United States 
· Robert L. Garner, a vice-president executive directOr of the World 
of. the _General Foods Corporation, Bank. Mr. Black IWUl · ~ucceed 
·will be broudlt into the bank as ita Emilio G. Collado, who resi~ed. 

. . I '- ( t·~~ «'l r ."' t:G' . -l •" -.·fJ r ft " \ -, . l . , .. 
l"- ~~c-- . . (' 

? ' tJX· . 1:-/,_i}-n l. 
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'· . lntern~f Conflicts_ F.i.rce 
Major~ Shifts _in _Policy, ·Ai~ 
---. .... By Sylv~a F._ Porter ---

·The World Bank-history's first great effort af global financing 
_..has tottered into a personnel mess that is endangerlng its very life. 
Even before this $8 billion institution has had a chance to start oper
ations, it is being pushed through a major shift in purpose, policy 

· . and persoiuiel. Even before it has had an opportunity to make one 
loan or issue one bond, its reputation has been battered unmercifully 
a:itd its prestige has sunk to a shocking low. The biggest bank in the 
world-isin an upro~r. · · 

And at this critical phase in in- Russia hasn't even joined the 
ternational relationships, . this is Bank she helped create at Bretton 
a tragedy. . Woods. Several nations that 

It was back in July, 1944, when would have been deemed "worthy" 
the war was still on, that 44 na- borrowers by the U. S. had ·the 
tions met at Bretton Woods and Bretton Woods atmosphere been 
created this institution to extend maintained are now in the Soviet 
long-term reconstruction and de· sphere and they're not consid
velopment loans to needy lands. ered so "worthy" any longer. 

: .In the .almost three .years since (2) Because of this change in 
then, the Bank ha_s been . formall~ · the world setup, there has been 
organized. deep questioning of the· Bank's 

lendi~g policy. Should it be as 
· On its board of 12 executive di- broad and general as initially con
rectors the U. S. has had Emilio templated? Should loans; be made 
Collado, once of the State Dept., for political as well as economic 
to vote America's controlling .in- . purposes? Or should ·loans be 
terest. , - .made just when, to us, they seem 

·As its initial president the Ban}{ good business risks? · 
has had Eugene ·Meyer, a news- _ · {3) Since November the politi
paper pubJisher and. once head of cal picture -here has changed, too. 
the Federal Reserve Board. . The G.O.P. Congress is -looking 

. ' in its files 'for months' it has with a critical eye at our entire 
had loan : app1ica_tions _.. totaling foreign ·economic policy, of which 
more than $2 ··billions. -' ,_ It has the World Bank is a keystone. 

-worked on the ·sale .of its bonds. · Even though a former Congress 
It has worked o:n legislation in voted U. S. participation in the 
various states- to broaden the World Bank, there is no mistak· 

·market for its bonds. ing the strong influence of U. S. 
But now, after all this, the political developments over the 

-Bank's foundations are shaking. Bank's policies and acts. 
Within a few weeks a complete * "' * 
shake-out will take place among THE IMPACT OF THESE 
the U. S. representatives. New · THREE events has been tremen
men will be coming in with sig-
nificantly different backgrounds 
and significantly new policies. _ 
. . - * * * 

WHAT' HAS HAPPENED? To 
put it bluntly, three things: · 

(1) Our relations with Russia
Jtave deteriorated-since _1944 to a 
bottom not even dreamed of then. 

dous: Last December, Meyer re
signed abruptly. And the back

. gr~;mnd of that resignation was 
-a bitter conflict between him and 
. Collado over _the Bank~s liberal 
lending program. -

After Meyer's resignation sev-
. ·eral top-notch Americans refused 

the job even . though it carries a 
~.000 tax-free salary. 
, , Then,- after · one "no;'' John~, 
McCloy, a Wall St. lawyer and 
former :ASst. Secretary of War, 
agreed to reconsider. For weeks 
Jae has been reconsidering. Final
ly he is reported ready to -accept 
-if Collado leaves and if he is 
given much greater control over 
the Bank's lending policy and per-
sonnel. . _ . 

McCloy probably will go in as 
president. -Collado-and with him, 

_ t}J.e .Bretton Woods concept of 
>- loans-will be · out. -

A new stafft -heavily· weighted 
·with· banker influence, · will __ rep
-resent the U. S. The Bank will 
become more · of a business propo
sition, less of an ambitious at
tempt to help· the world achieve 
economic stability and, through 
that, , permanent peace. · 

Under these restricted condi
~;r.Jions the Bank probably will live. 

I 
'But it -' won't be the '"Bretton 
Woods" of ' whi~h we dreamed. 
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·M(:C:Ioy's Appointment to RestOr~ 
:prestige· of lnternationai .·. Bank 

By JOHN W. LOVE, out material change at the hands ~atrung personnel c:Utflculttea. 
Scripps-Howard Staff Writer. of Congress. A goods-hungry Hastlly put together at the Bret-

WASHINGTON, Feb. 28.-John ~~1~n h~:aJ~e w~~a~hlsof cg~~; ~~~ !ff: :o~;~~:~fo! ;t~· 1~ 
J. McCloy'$ acceptance of the along existing lines, and new Congress subjected to one of the 
presidency of the World Bank credits gradually should be opened most remarkable propaganda cam
should give It a chance it has up by the World Bank .and the paigns ever conducted by the gov
never had in its short but frus- W odd Fund. Commencing in ernment. Congressmen felt they 
trated infancy. . April, an attempt will be made at were being given th~ bllllU' rush, 

The manner of his acceptance. Geneva to reduce quotas, prefer- and some were. They were ex
is perha-ps more important than ences and other barriers to trade. pected to accept the Bretton 
his taking the job though the Thus sooner or later a great thaw Woods program without changing 
selection of a New York lawyer of is looked for. a semicolon. 

· his background signifies that The ban's long quest of a new The most serious difficulties 
· Wasb.izigton 1.! admitting at last president was only the most con- since experienced by the bank, 
~ the· need for the confidence of spicuous sympton of serious child- however, were foreseen by ·no one. 
l bankers and investment people. In hood ailments-from bad luck to It was slow In finding Its first 
1' short, New Deal ideas in the bank president, even though the job 
. seem to be giving way to Wall u. s. o•l rector pays $30,000 a year, tax free, plus 

Street practicality and Judgment. entertainment money. 
Conditions Mr. McCloy laid down Eugene Meyer of Washington 
in his acceptance are understood patriotically accepted it, but there 
to include a considerable amount are indications he was not fully 
of reorganization of the bank. aware that the bank's 12 execu-

After two years' delay, much of tive directors sitting continuously 
: it never satisfactorily explained, at his elbow: had practical veto 
· the bank at least should be able power over every decision of the 
~ to undertake the tasks indicated by president. The organization set-
' its formal name-t}1.e Interna- up apparently proved Impossible. 
1 tiona! Bank for Reconstruction In particular the elderly and 
: and Development. conservative Mr. Meyer h&d the 
· Word that the deadlock over the task of adjusting his views with 
, bank's presidency is broken should those of E. G. Collado, the youth-

cheer all those nations which ful American executive director. 
looked upon it as one of the two A protege of wm L. Clayton in the 

. financial stones in the arch of State Department, Mr. Collado, 
: world economic rebuilding. The now only 36, helped to put the 

other one, the International Mon- bank together from the start. He 
etary Fund, is about ready to do had at his fingertips more ·facts 
business in the field of foreign ex- and figures than his superior 

~ change, but with the World Bank could pick up in months. 
neglecting its lending role, the It 1s understood that. Mr. Col-

' fund would be greatly hand!- lado wlll be eased out in the l capped. changes now about to occur. Mr. 
. The break in the World Bank McCloy reportedly has obtained 
; log jam also comes at a time 'When the consent .of the National Ad-
• the reciprocal-trade agreements vlsory Council, which originally 
· program is assured of being con- accepted Mr. Collado, to this eas-

tinued at least another year with- t-i_n.::.g_o_u_t_. ----------

I 81 t he Au oclated Prell. 
1 

I WASHINGTON, Feb. 28.-Pres-
-· '!dent Truman today nominated 

Eugene R. Black Jr., vice presi
dent of Chase Nabio~in 
New Yor!C','iis Uil!Cecf States execu
tive director of the World Bank 
for for years. · . 

The nomination was announced 
by the White House as reports · 

!Circulated that John J. McCloy, · 
New York lawyer and wartime As
sistant Secretary of War, would 
be named head of the bank. 

If confirmed by the Senate, Mr. 
Black will succeed Emilio G. Col
lado, who resigned today. The 
President accepted Mr. Collado's 
resignation with an expression of 
thanks and a-ppreciation for his 
services. 

Mr. Black, a resident Prince
town, N. J., and native of Atlanta, 
is a son of a former governor of 
the Federal Reserve System. 

Mr. Black's banking and invest
ment experience dates from 1918 
when he became associated with 
Harris, Forbes & Co. and subse
quently as an offlser of.,Chase
Harris Forbes Corp. In the Third 
War Loan Drive, he was director 
of the banking and investmentr.d'It. . 
vision for New York City. Fo.t'JJle 
past three years he has do·ne oon':. 
siderable foreign work for the 
Chase, having just returned from 
~,:~~\ t;;,~ ,tp ~~, 1~ I 





Eugene · R • .olack 
Executive Virector s. 
Internationa~ Bank 
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