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We are for the moment too far from the obtaining the 2017 results but we should keep 
in mind already now the potential problematic points for its publication and discuss 
them during the forthcoming IACG meeting. One of these points is the content of the 
set of the published Analytical categories. 
 
The 4th IACG meeting (23-25.10.17, WB, Washington) decided to expand the set of 
published Analytical categories: 
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Some of them like additional categories for “Food” are fully neutral / unproblematic. 
However, the inclusion of the categories with the distinction between Goods and 
Services will need additional efforts and agreements. 
 
The distinction “Good / Service” is not unambiguous per se. For example, the area 
“Restaurant services” is the combination of Goods and Services. Nevertheless, this 
area is included in the AnCat “Services” traditionally / conventionally by all ICP 
Regions.  
 
More problematic are the cases where the Regions use different classifications. For 
example, Eurostat-OECD BH Classification is much broader than the ICP 
classification. The ICP classification has several BHs where Goods and Services are 
combined - mainly, these concern the BHs “Maintenance” and “Repair” but these 
areas have separate BHs in the EU-OECD classification. How will be classified these 
combined areas in the ICP set of Analytical Categories: as “Goods”? as “Services”?  
 
Additionally, the Global linking with the EU-OECD has also some problems for these 
BHs because the structure of the ICP Global Core list has not always the overlap with 
the content of the BHs used by the EU-OECD. So, BH “Maintenance and repair of the 
dwelling” contains only Goods in the Global Core list: 
 

110431101 Paint, indoor use, washable, WKB 

110431102 Silicone, indoor use, WKB 

110431103 Cement, Grey Portland, WKB 

110431104 Wall tiles, ceramic, WKB 

110431105 Paint, outdoor use, WKB 

 
It means that the Global linking will be done only on the basis of Goods. The EU-OECD 
experience shows that Goods and Services for such BHs as “Repair and maintenance 
of dwelling” and “Repair and maintenance of HH transport means” have very different 
PPPs and very different expenditure structures - see below one example from Eurostat 
2016 exercise for BH “Repair and maintenance of dwelling”  
 



 

3 
 

 
 
However, these cases are not the most problematic. Major problem is the 
different approaches for Health and Education used in the EU-OECD exercise 
and in the ICP 2017. The EU-OECD use in these areas the same PPPs and the same 
expenditure structure for all three institutional sectors (HH, NPISH and GG). This lead 
already in the ICP 2011 to some inconsistencies between HH and GG figures because 
the HH and GG have clearly different expenditure structures in these areas. 
Nevertheless, this problem was not so drastic and not so visible in the ICP 2011.  
 
However, this problem will be very visible in the ICP 2017 if the distinction “Goods / 
Services” is introduced. The EU-OECD uses the same SHA Health expenditure 
structure for “Health” in all three institutional sectors (HH, NPISH and GG). Therefore, 
the classical distinction between Goods / Services is impossible principally. The EU-
OECD use some conventions for its allocation – see below: 
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The presence of some conventions is inevitable but the conventions above are 
ambiguous and lead to logical inconsistencies: 
 

- NPISH Health services are included in Consumer services but other NPISH 
services – NOT? 

 

- GG Health products are included in the “Goods” as well as in “Government 
services” (but not in “Services-Total”)? 

 

- GG Health services are included in “Consumer services” as well as in 
“Government services”? 

 
These inconsistencies and double counting are very visible in the official EU-OECD 
publications for these categories – see some extract from the public EU-OECD PPP 
DB. So, nominal expenditure for Total services (in NC) are systematically lower for 
all Eurostat countries (but CH) than respective sum of expenditure of Consumer 

and Government services?! 
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The 2014 situation for the OECD countries (and for CH) was opposite although the 
same rules for the allocation were applied: 

 

The reason is the different relations between HH / NPISH / GG shares (mainly for 
Health). 
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The Global ICP “free” 2017 results will be calculated using the ICP BH classification 
(155 BHs). Therefore, the EU-OECD should do inevitable some efforts to transform 
input data from own BH classification to the ICP BH classification but - What should 
be done for the ICP 2017 analytical categories? 
 
The content of the most of them is similar in the ICP Regions and in the EU-OECD 
exercise. However, the AnCats “Goods / Services” can be very problematic. The 
Global ICP AnCat “free” results will be calculated by same schema for all ICP Regions. 
However, these results will be redistributed for the EU-OECD countries in accordance 
with the EU-OECD schema due to the fixity principle. The high incomparability can be 
forecasted. There should be some considerations on this point in advance. 
 
As the 1st step, the mapping of the ICP Analytical categories and the ICP 2017 BH set 
should be established (like it was done by Eurostat – see encl. EXCEL file). 
 

One possible version for the distinction “Goods / Services” can be the following.  
The EU-OECD uses the same SHA Health expenditure structure for “Health” in all 
three institutional sectors (HH, NPISH and GG). The attempt to keep the traditional 
set of the Analytical categories leads inevitably to inconsistencies mentioned above.  
How we can eliminate inconsistencies and increase the consistency between AnCats 
used by the ICP and the EUO? 
 
In the present classification, the following AnCats  
 

E012  Government final consumption expenditure  
E0121  Collective consumption expenditure 
E0122  Individual consumption expenditure 

and 
P0202  Government services 
P020201  Collective services 
P020202  Individual services 
 

are simple replication of each other from different points of view: from financing and 
from the quasi-relation to Services. 
 
It seems that the presentation from the expenditure side is sufficient. The presentation 
of GG Individual services can be changed in the way to reflect more Services as 
Services (see highlighting in the EXCEL file with the proposed mapping):  
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Of course, if the same SHA Health expenditure structure for “Health” is used in all 
three institutional sectors (HH, NPISH and GG) then absolute correct allocation is 
impossible. However, this proposal allows to eliminate double counting, will increase 
the comparability with the ICP AnCats and, in principle, there is no loss any useful 
information. The AnCats E012, E0121 and E0122 show already the structure of GG 
expenditure and there is no necessity to repeat this once again by the categories 
P0202, P020121, P020202. 
 


