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1. 5/30/68 

2. 10/7/68 

GREECE 

Achilles J. Cominos, Governor of the National Bank of Greece 
and Alternate Governor, IBRD; Gregory Panas, Governor of the 
Hellenic Industrial Development Bank; Ambassador Christian X. 
Palamas 

John Rodinos-Orlandos, Alternate Minister, Ministry of Economic 
Coordination (Governor) 

Achilles Cominos, Governor, National Bank of Greece (Alternate Governor) 
Costas A. Thanos, Deputy Governor, Bank of Greece (Alternate Governor,IMF) 
George Gondicas, General Manager of the National Investment Bank for 

Industrial Development 

7/18/69 Frixos Dimou, Business Consultant, Center of Economic Planning and 
(Aspen - Research and for other private enterprises, Athens 
Eisen. Ex.) 

3. 10/6/69 

2/24/70 

5/20-22/70 
(Paris) 

6/12/70 

7/1/70 

4. 10/3/74 

5. 5/14/76 

Emmanuel Fthenakis, Alternate Minister of Coordination 
Achilles Cominos, Governo~ National Bank of Greece 
Philocles Assimakis, Adviser to Alternate Minister of Coordination 

Constantinos Doxiadis, architect-planner (Athens) 

Representatives and Observers at OECD Meeting: 
Emm. Fthenakis, Minister, Alternate for Coordination 
Th. C. Christidis, Head of the Permanent Delegation 
Director of the Ministry of Coordination 

Permanent Delegation: D. Manolakis 
C. Marcopoulos 
Mr . Tzitzis 
A. Liontas 

Constantinos Doxiadis, architect-planner (Athens) 

Henry Ergas, formerly with FAO; going with Rothschilds in London 

Xenophon Zolotas, Minister of Coordination and Planning 
Panayotis Papaligouras, Governor, Bank of Greece 
Angelos Angelopoulos, Governor, National Bank of Greece 

Helene Vlachos, Editor of daily Kathemerini and Member of 
Parliament -- at dinner hosted by the Greek Ambassador 
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FORM No. 57 I NTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Robert S. McNamara D A T E : May 29, 1968 

FROM : s. R. Cope 

SUBJECT: Greece 

I attach a few notes on Mro Cominos, Governor of National 

Bank of Greece, and Mr . Panas, Governor of the Hellenic Industrial 

Development Bank, who are calling on you tomorrow at 5:00 p.m. 

They will be accompanied by the Ambassador, Mr . Christian X. 

Palamas . 

Attachment 

5Reope: mmr 

Presi~ent has seen 



Achilles Jachary Cominos 

Governor of the National Bank of Greece; Alternate Governor of 
the International Bank for Reconstruction and Development 

1911: 

1938: 

1946-53: 

l 9h8- 53: 

1953-55: 

Since 1956: 

Jan . 1968: 

Born in Australia 

Doctorate in Economic Sciences at Berlin 
University. 

General Economic Counsellor of the Ministry of 
Coordination with rank of Secretary General. 

Deputy Chief and Economic Counsellor of Greek 
Delegation to OECD in Paris. 

Greek exoert at four-member U.N. Work Team for 
the economic development of Southeasten Europe. 

Chairman of the Board of Greek Line. 

Chairman and 'tlember of the Board of numerous 
Greek comoanies . 

Appointed Governor of National Bank of Greece. 

The reconnaissance mission to Greece met Mr . Cominos on several 

occasions. He was well informed on economic developments in 

Greece. 

Europe Department 
MaY 29, 1968 



Mr. Gregory Panas 

Governor of the Hellenic Industrial Development Bank 

1960-64: Deputy Managing Director of the Industrial Development 

Corporation. 

In 1964, when the Industrial Development Corporation 

merged into the Industrial Development Bank, Mr. Panas left 

the Corporation. 

1964-67: A private industrialist, serving on the Board of several 

large industrial companies, mainly the St. George Flour 

Mill Co. 

M~ 1967 - Jan.l968 Deputy Governor of Hellenic Industrial Development Bank. 

Jan.l968 -May 1968 Acting Governor 

May 1968 Governor 

The reconnaissance mission to Greece met Mr. Panas early 

this month. He is in his late forties. He is reported to 

be a good engineer, but does not have broad experience in 

management. His appointment to the Governorship came about 

because more able people preferred not to take the position 

in the present political circumstances. 

May 29, 1968 
International Bank for 

Reconstruction and Development 
Europe Department 



FORM No . 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I INTERNATIONAL FINANCE 

CORPORATION 

OFFICE MEMORANDUM 
TO: Files DATE: June 18, 1968 

FROM : S. R. Cope 

suBJECT: Greece 

1 . Mr. Cominos, Governor of National Bank of Greece, and Mr. Gondicas, 
General Manager of National Investment Bank for Industrial Development, 
called to see Mr . McNamara on May 30. I was present . 

2 ., After the usual exchange of courtesies, it emerged that the main 
purpose of the visit was to interest Mr. McNamara in the Bank 1 s partici
pating in the develoJXllent of certain areas in Crete and in vlestern 
Peloponnesus which were covered by an agreement between the Greek Gov
ernment and Litton Industries . 'Ihey were careful to emphasize that the 
Bank would have direct access to the Greek Government, and that their 
fee would not be payable on a Bank loan. 'fuey suggested that in order 
to avoid any conflict, it would probably be best for the Bank to finance 
infrastructure, leaving tourism and industry to be financed from sources 
tapped by Litton. Mr . McNamara s aid that, in principle, regional develop
ment was not outside the Bank ' s scheme of activities, and he showed cau
tious interest in the possibility of the Bank becoming involved in fi
nancing in Crete . He would be glad to look at any material that Litton 
cared to send on this subject, including a copy of the Litton contract. 

3. I made the point that we would expect to use Bank lending to 
Greece as a means of bringing about reforms and influencing develop
ment in the country as a whole . Mr. Cominos did not think there was 
necessarily any confliet between this objective and the Bank 1 s financing 
development in a particular region . 

SRCope:mmr 
IBRD 
cc : Mr . J . Burke Knapp 

Mr . R. Steckhan 
Mr . D. J . Fontein/Mr. B. Cheek 





FORM No . 57 

TO: 

FROM: 

SUBJECT: 

tWA.~ - rio dtf ~t~ 
INTERNATI ONAL DEVELO Ni~~~ ION AL BANK FOR I I I NTERN ATI ON AL FINANCE 

ASSOCIATION SMJN/~0 / E> EL OPMEN'r CO RPOR AT ION 

OFFI CE MEM3RANDUM 
Files DATE: October 14, 1968 

Norman Horsley~ 
Mr . McNamara's Meeting with the Greek 

Delegation to the Annual Meeting 

Members of the Greek Delegation to the Annual Meeting met with Mr . McNamara 
in his office at the Bank on October 7, 1968 . Representing Greece were: 

Mr . John Rodinos-Orlandos, Alternate Minister, Ministry of 
Economic Coordination (Governor) 

Mr . Achil les Cominos, Governor, National Bank of Greece 
(Alternate Governor) 

Mr . Costas A. Thanos, Deputy Governor, Bank of Greece 
(Alternate Governor, Fund) 

Mr . George Gondicas, General Manager of the National Investment 
Bank for Industrial Development (Adviser) 

Messrs . Knapp and Horsley attended the meeting . 

The Minister presented a general review of prospective Bank operations 
in Greece . He expressed appreciation for the passages on planning in 
Mr . McNamara's Annual Meeting address and said that he thought Greece 
fitted into the framework outlined by Mr . McNamara; he hoped that we 
could proceed within that framework. With regard to roads, he said that the 
Government had recently sent feasibility studies to the Bank and he hoped 
that there could now be accelerated progress with this project. 

The Minister said that education was a field where much had to be done 
and the Government was in close contact with the Bank; he mentioned particularly 
the need for technical schools. There were some very sound irrigation and 
agricultural projects that he wished the Bank to look into. Concerning 
Crete, the Minister stressed that the regional development of Crete was 
very important to his Government, not only for the sake of the Island, but 
also for Greece as a whole . Two aspects should be kept in mind : first that 
Crete was a part of Greece and, secondly, that it was a self-contained unit 
and a sensitive and vulnerable area . This was a matter in which his Govern
ment particularly wanted the Bank's help . The Minister said that they would 
like a line of credit for the Hellenic Industrial Development Bank (HIDE) 
similar to that obtained for the National Investment Bank for Industrial 
Devel opment (NIBID) : there were some very important industrial projects in 
prospect and HIDE offered the best way to develop them. Finally, the Minister 
welcomed the forthcoming Bank economic mission and expressed the hope that 
it would study all the matters he had raised. 

Mr. McNamara replied that we had a real interest in all these projects . 
With regard to roads, he said that we intended that any construction project 
should be linked with road maintenance . Mr . Thanos reported that the Govern
ment had recently appointed road maintenance consultants and Mr . McNamara 



- 2 -

responded that we could not finance a road construction project until the 
maintenance report had been received and acted upon . Concerning agriculture, 
Mr . McNamara pointed out that the Bank's interest was not just one project 
but included the necessary framework of policy changes ; the forthcoming 
mission would, therefore, examine both the agricultural sector and agricultural 
policies . Mr . Thanos said that the agricultural policy recommendations of 
the earlier Bank mission had been partly incorporated in the new develop-
ment plan and much progress had already been made in putting them into 
effect . 

Mr. McNamara expressed concern with the slow-down in the Greek economy 
and especially its effect on foreign exchange receipts . He said that these 
receipts would be the basis for the repayment of Bank loans and that the 
~ssion would look particularly at Greece's foreign exchange prospects . 
Unless these, and the country's economic policies were sound, the Bank 
could not lend to Greece . The Minister replied that the Greek economy 
was now moving rapidly upward and he had no fear that the mission's view 
would be negative . Mr . Thanos said that the decline in foreign exchange 
receipts had been arrested and they were now on the upswing. Foreign 
exchange reserves now stood at over $300 million and Greece's debt service 
burden was comparatively very low. 

Mr. McNamara concluded by saying that the Bank was anxious to embark 
on a long-term program of assistance to Greece, and that he hoped Greek 
economic policies would enable us to do so . 

cc . Messrs . Cope, Fontein, Karasz, 
van der Mel, Steckhan, 
van Helden/Alexander, 
Stewart, Harma, Gustafson 
and Miss Wahl 

NH:es 



CURRICULUM VI TAE 

Name and Surname : Costas An0reas Thanos 

Date of Rirth : September 27, 1928 

Place of Birth : Polydrossos Parnassidos , GREECE 

Add r ess : 129 Vas . Sophias Avr.., ATHENS- 602 

EDUCATION 

(1) ATHENS SCHOOL OF ECONOMICS - B.A. 1955 

(2) LONDON SCHOOL OF ECONOMICS - Certificate on Money @Banking 1956 

(3) McGILL UNIVERSITY - M.A . 1958 

(4) COLUMBIA UNIVERSITY - Ph. D. 1960 

DECORATION 

De "Commandeur de 1 1 Ordre" by the President of the Republic of I t aly 

PROFESSIONAL OCCUPATION 

(1) Deputy Governor of the Bank of Greece, January 5, 1968 

(2 ) Alternate Governor for Greece at the !~~~~~~~~~~~~-~~~~~~~~-~~' 
February 1968 

(3) Associate Professor of Economics, December 1Q67 

(4) Chairman of the Greek- Turkish mutual relations Committee, 

Sept ember 1967 

(5) Chairman : Interministerial Committee on European Cooperation 

(with the rank of Ambassador), July 1967 

(6) Alternate Governor for Greece at the~~~~~-~~~~' May 1967 -

February 1968 

( 7 ) Chairman : Planning Committee, May 1967 

(8 ) Secretary General : ~~~~~~~~-~~-~~£~~~~~-Q~~~~~~~~~~~' April 29 , 1967-
January 5, 1968 

(9) Economic Advisor to the Federation of Greek Industrialists and the 

"Dro.oos - IZO::J.A" Group of Ele :)trical Appliances , July 1964--:April 24, 1967 

(1 0)Director of the International Economic Relations Division : Ministry 

of ~~~~~~ ~~-~~~~~~~~~~~~· April 1961 - July 1964 

(11)Economist : Research Department : ~~~~-~f-~E~~~~ · July 1960 - March 1961 

TEACHING EXPERIENCE 

McGILL UNIVERSITY, Assistant Lecturer 1957 - 1958 
CITY COLLEGE OF NEW YORK, Lecturer 1959 - 1960 .. ;; . . 



PUBLICATIONS 

BOOKS 

- 2-

- !~ ... Q-~~~~,: Three bo o'ks r1ea l ing with the functi vns of Centra l Ba.nks, 

the Financial Systems an · Problems of Economic Polic~ in 

Greece. 

- !~-~E~~~~~ : 6pen Market Operations - A Th eoretical an' Empirics.l Stuc'y, 

Athens 1966 (pages 1CO) 

) .. RTICLES 

Numerous articles publishe ~ in the Greek economic j ournals an0 the pre ss . 

- !~-~~!~~~: 

1. The Definition of a Central Bank an~ its Practica l Implications, 

Economia Internazionale, Fe~ruary 1958 (p . 110-117). The s ame articl e 

was republishe d in Spanish in 1959 by the Latin American Institute of 

Monetary Research establishee in Mexico. 

2 . Types of Centra l Banks, Ec ~nomia Intern~zi onale , November 1960 

(p. 672- 687). 
3. Open Market Operations an~ the Portfolio Policies of the Commerci dl 

Banks, Ec onomic J ournal, September 1961 (p . 566- 571) . 
4, The Relative Securi ty-lLrket Imp £~ct of Open- r1...,rke t Sales and 

Equivalent Re s e rve Reouirements Increas e: A Rejoinder. Economic 

J ournal , December t1-9.P2 . (p .. 1())0'0- 1005) . 

5. Gre ece on the Way to Influstri al iz c:. tion, NJ.TO LETTER, T1ay 1967. 

- In Fr'ench: 

1 . Not e sur l ~ Politiaue de s Taux { 1 Escompt e, Econom i e Appliqu~e, 

Septembre 1959 (p .. 357- 373), 
2. Marche Honetaire e t Opero.ti ons C. 1 "Open- Market ", Economie App1. igu~e , 

Septembre 1962 (p. 289-317) ; 

/ a th 



3 



FoRM No. 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
ASS OCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFICE MEMORANDUM 
TO: Heno:;:-anC.um _or the • e:cor <1 DATE: October 15, l;?t9 

FROM: 

SUBJECT: 

David Richard&on~~ 

1-'Ieeting 1.-ri.th 

.1mbEr .... a:: thE: }.r·eek :Jele::;ation to u e Anr:.::U. '1ce:t:.n .J met ~·i -::,. 
:t-!r . Hcrcun~ra in his office :J.t the Bank at _ :15 T) .m. on Oc"\.obcr 15'09 . 
• {epresentin; C:;.·ee:ce 11::.rt.: 

. ~anuel Fthen?~i: , 

Mr . Achille~ Camino , 

.~ . Philocle~ A~s~~~~is , 

.J. ~ernate Iviini::;ter of Coordin.;.tion 
(Governor - Bz K) 

Governor lJ~tional "k.nk of Grt::cc 
( '1 tc ~n· ~ 
-- .J..- 1.. l..-

llc.vi- er to Al tern~te .LnL 1:er of 
.Joor d2.:l"tion (A \ i..;e-r - :Sank) 

1. .L· . Ft 1en..,kis e:.:presRed :1i~ c.. >preci "'~ion fol' the opportur.i ty of 
meeting ith Mr • . ki'Jamara .... nC. hi::; than.~s for the cordial nd construct i ve 
coope:::ation b .... t e.en the Ba± "nd Greece ~Jhich he hoped could be f1;rther 
strengthened . 

2 . :Hr . Hcramara noted there had been a bi·; steo forward h.o wee ~s a,...o 
by the :3ank Group in its relation~ 1~i th Greece rd. th the a>Jproval b:" the 
Executive Director .... of an IFC investment in Aluminium ce Grece , ...., •• ~ . This 
illustrate our cecu·e to support good projects :mich have soulc economic 
justification . The Bank was an economic anC. not a political or racial 
organization, although ·..ve 1.Ji.shed to assist social advanceE.: . The Ban'k h"d 
two orimary standards for its operatiolli' , first , the economic 1er .forrn::mce 
of the borro1.·ri.n; country, and second, the soundness of the m:oject . Bank 
activities in Greece have been lirniteC. by the 0ro ·reu~ achieved ,-,-~i st 
both the:se ::.-tanaarc.s . "irst there rlere de:la'·~ in re chin a rreement or. 
settlin~ foreign debts , and there 1:ere c iffere:nce~ of opinion or: individuc.l 
project pro~os~ls , especially roads. Approval of the al~minium nroject 
sho-.;c thc..t ~16 do act ,_Jhen there i' a uOt.r~. ~· ),·ec ~. 

_ . The 1inistcr believed. '-reec .... rov.:.c..ec. a...'1 e.-ar:'Jle: of the e..:'fel ~.:_,, _ 
,_~~ of fo 't~cn aic. r-ecei\~:c.. in rub t[.!rtir-l ~.Moun. ~ . U~e2ce h.::~ developed 
ra~i,ly in the p; u~ te ye~ ~ , h~~ Me~ ~~i~(. no'1Cu~~ ~t~tjlity, ~nc '~~ 

now almost able to sus tai..11 itscl ~ w-i tho1 t conce:::sionary ::id . Greece felt 
it co.1ld cont.L ibute to the Bank 1 s ·rork by set tin~ thi::- e.::.ar.ple of "'Ooc. 
economic perforP1ance . Its development "?lan is ambi tio1.:.::: 2nd it needs 
forei,:n ca'"'ital . Greece had li'!::ler J...ized itiu attit 1de to .ard £'oreir;n 



im ;t.nr ...... t, ')'J+ -Lt [t;ll ned,<~ 
GovEr!1It.:n~ !~.3 looKin, for1.~""' .. /) 

·.~-+ ~ '1 'f f"' Jffi • 1 , ~ ' 0r _ • _ 'lr.: . 
'· ir (' ,., ,....., ...... ~ ~......, 

- ' r.)c-.:.. , nr:i..vatc c..cvc,_o:;ment b.:-n..l..::.., wd ir: -,rir"'ltllr·. ,..r: 3-rae::v 
:!Jclc<·::1tion 1w.c ~'el.;_ '1t·c. to .1C~r Hr. :·. ~r- ,. 1 ·e. "JolicJ ir ·,~ 1:c:..-:.' 
_·,w f. 1'r.r•.:..r. the B.:.'..rJk 1[ activ5..'.:i..e;._, . or1 ~ .: x. . '-r-:e~c :.o-.:tl.c be- -;::_l1.::.r-
to r12..':e :i..tE contribui...ion to uhic effort in ~y it co-..l C:. . ·"~ '1iri"":~ r 
annm::ncea. th.:.t JrHce would rcle<se :.t- o·.t ..,2rd.i..'1'~ 9C rJer cer:::: ( ,' . -::''; r..i.llion) 
IDA ·ubscri)tior" startinp- July 1 , !.~·70 , b"~ ..... 1 not ~l-cifv .'lf"-'lS::' i~ 

would be: in arc:c:u-::"lc for ...;se:. in 'r(CCE; o.c c. 1r ,~:c.:..'Jle:., o .. • :JhethECr it t.o··ld 
b e rele:1~cr~ :i..n -~otal or ir: , tf .. ·e~ . 

4. :•Ir . r:c1;311<r-, e. _ _,rt..~"~ i-}i~ u.c-:t1 r."'·n·.:c.:.~v_:_0'1 of }~t..:C'€0 1 ., u.E.:2.~lor. 
Ie tl1en inquir~Jd about Greece 1 s need for forei ,n c< 'Ji tal 1.n ..... 11ne::tner undcr 
lrcJent conciitions in Greece tnc ·c ,~.,..; ;-~n~r rclc:cuance on t'1c )e.:rt c::: ~oreit;!:. 

~'1vestors to invE5t . 

5. The Nir...ister ... aia -::her- v:a~ no r-uc.1 ::-el.lct-;nc;; anC: l'i.tErl t:1L ver,/ 
la.r\;e ... :t ;t.rc o£' <D.Jl.:.. ... c:t~ons !'or ~''JrE:. ::.. ....,r.. ii:l"' ~m-:nt r.;>.:.." ~o the:: ~c-verr.1sr..~ , 
c..nc.. ~c vUal inver ... :r'lc!l.t t:1at had ln<'tt:r:i..uL .. E: .i. .:..n ~ 1e 1Jn.., t ,, year~. :reccc 
nsc::...s < n ~Yc1·a..;e of .,h01. ·~ ~~00 nil 1 

.. .:.o. _,c;: .. • ~TC-' o:: :'orci:.::r • .::1 itrl :1lcr it' 
C:evel o;>mcnt Jle.n , :1nc. it ::.·eceivea. ..,ome-:m~.t lt . lr .. t yec. .. · , i.e. ~ .. ·.:Jund 
.;:.;o n:i..llion, ( pr~~_,· n<bly me'l.nin;:~ ~alen<..u".-' year l)C:.i) , anCl ... he level ic. 
incrc~s:i..n; . This is not e. actl y reluctance . ~he nov·rn~?~t does veck to 
e.'t'lblish prioritie3 .i:or the needs o!: .:::'oni ;n hvc::t'Tle"lt , 1trLt:1i:!1 the limit.: 
of tl e o.uthori ty uhi ch trw Government can e. ere Le:: on the p~:.-r~ ~e ::;ector . 
H~-.t year 8rcccc "; .. ,ec:·t: ·~_,~ rcce:;ivc over /2), "'l;_llion i11 f:Jrc::.. r. c< )it"l , 
c cludin~ the lc:r :" oil inve:.. ... ment,; . The ~.;c,., Pe>:--1o. irve3t'7l.:rr'v i~ --b ::L ~ 
'l50 millior. i!l. ..;evcr2l ~-:~~c.~ . Other 
cor...:.::.~ tin"; "f oil , ':)O -~r "rC: other in .. :: 
J600 !Tl~llion over -.~e-;c.:-~1 ~rc"-.r... . ,ro~ v 

:i..m,.·_,::,tnen~ , alth01.\;h not C'll o_' it . 

s~~rh rJ.ajo_~ in\.Te- tnE:.nt~ :.L ~:r:: , 

L!':..c .... , n:'.,)1": -:o~~l"IJ ~.c.<;:: ',;oo to 
o:: +.:-; r i;m1_d be: 'l. ·_;_~t:!..nr~: :;:,_·~5.. ,"!1 

_, . Ir. re ... :Jly to ~t· . ::1c1.am.ara 1 ..:: q,,~stior 0!1 .;he .:,'"cr-t t .c.::e:: i'1VEJtm.s-1:1.::: 
,;O't.ld have on c·port ~~rline;;.s , the H:i..n~ .. ::<er ci~ec.. ~~:nif'icC~.nt incrE."l~e::
i ncludinc; $45 million this yee.r ..:'rom ~11:minium de ".:rc.:c , and <' ·:crt-~ir ~Jilo .. :':lt 
of ~ )O:"t earnincis fro!1 an oil refi nery , even t.1ou~h ;_L >::oodl•r-ti'm-"" 
primarily import subst:::. t-:.:"':~oi: .:or c..om~~ t.:.c ::c"' d~ . 

7. I n r ply to 1r . HcNarnarco ' ._, c: :c::. "tion Fhc thcr .. ::.:. vctc C<:' 'it: l ir1~1.Q: 
car. be ::::. ;_;ec ... cri to co'1tinuc at t'1c :;::>rs.:ent level ·ive::: .L,!1e cor-J.t:ovcr.:-i.u 
ints:"n"l ..,i t~ation in Greece , the l~iniste' bdiclcc... it ~.o 1_3. .--r'"l"b~hl Jr • at 
J.aVc much effect . ~~c ctt1teci th<:>t '!..i-}c fi.._::lrc._· nn t!-.~ Gr- ·: ec0no!"ly ::hi"h 

1'1r . Care>manlL ha0 incluc.cd in hi[' rece::nt ::ta.tement ; c;.·c not co!"rcct , thr>t ir 
fact thEl't:: !-").ad be:.en ~ ..,ub tant i al increase :i..n the: flm1 of :'ore i -:r: u: :i.. tz l ~ J 

G.ccece . ~~ .... ·, ~.cthcl:o~~, "!3he Gov ernl7lent f-:..,11~· re::cogni~" l t:-e:: bab.ncc o:' J.,·y·"'lsr:t~ 
and traae problamc of the ec0nol'1.y . T'1c irrJ. JortG:..'1t fact i.., ~h;:-~ t'·.c ~"rovc~nmzn .... 
hc1::; a i 'irm ,;ra~.- of tnc :: i~,·..,tion "l11C. cE:li_vc, i-:- is i.!nder cont:ol . rJ;.e:: 
Goverm'lcn~ lcYJ.m·:- that frm 15'71 yo ::.97 trcrc ~;ill be · <'l ~nee: o: .J!";)'T'l.~ T·:~ 
problemc , 'Jut .:.t ic dcvis i nt; nean.., to meet them . The Gover:m-:nt '1.,~ -,J.J.·c..,::tr 
to.kcn mca:::;'....:!.,e:.s t.o i~'Jrovc the develo~neni: o.f the econoTiy, to inc~·~.::..,c ~:tr !':'t.s 
of :;rmrt:1 of Cr:N"P, anc.. -vo restrai n credit evpansion . Thi:::; year the rc:~ r -.:.e 
o~ gr o~rth of GNP should be 3-1/2 0er cent , R.nrl 1er c2 Ji ta JNP :.!1o,1ld rv cl:. 
>790 by the end of the year . 

l ':'h.: r'l.eetiro:::; -+J:-.cn adjot.~r!1Cd . 
Clearance f.:. cc : r~ • Benjenk cc : Mr . "hor;n~on, .:r . ::::!.:.1::.,., :ton/Lc.ll, !:.: . :;5..j:10f 
Dlti char ds on/ pm 





TO : 

FROM : 

SUBJ ECT: 

INTERNAT IONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOC IATION RECONSTRUC T ION AND DEVELO PMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
Memorandum DATE: October 15, 1974 

A. S. El IB.rwish 

GREECE: Mr. McNamar a Meeting with the Gre4ik Delegati on 
at $:00 P~. - October 3, 1974 

Present Greece - X. Zolotas, Minister of Coordination & Planning 
P. Papaligouras, Governor of the Bank of Greece 
A. Angelopoulos, Governor of National Bank of Greece 

IBID - J. B. Knapp, M. P. Benjenk, M. P. Bart and 
A. s. El Darwish 

1. Minister Zolotas expressed concern regarding problems of inflation, 
balance of payments and budgetary deficit in Greece, and handed over to 
Mr. McNamara a note on the current econ mic situation of Greece. He said 
measures had been introduced to reduce inflation from about 31% last year to 
an est:illlated 12% in 1974. A temporary surtax had been imposed on higher incomes 
and corporate profits to reduce the current budgetary deficit and restrain 
expenditure. ())nsiderable borrowing had been necessary on the international 
market at hard tams. The new democratic government was, however, trying to 
avoid causing a recession soon after taking office, and was targetting at a 
modest 3 to 4% growth, if financing could be found for the investment budgeto 
He appealed to Mr. McNamara for additional Bank help to meet the extraordinarily 
difficult circumstances. He mentioned in particular a possible transport sector 
loan to finance various projects advanced in preparation. 

2. Governor PapaJ.igouras stated explicitly the appeal of the Greek 
Government to the Bank for exceptional additional help in the following order 
of priority: (i) a new NIBID loan, which would be quick disbursing, help the 
balance of payments situation and assist a good institution at difficult times; 
(ii) the expansion of the Roads Project, currently under preparation, into a 
broader and larger transport sector loan, as requested by Minister Zolotas, and 
(iii) a line of cr dit to the agricultural bank. He pointed out that Greece's 
apparently high per capita income had to be viewed against very rapid inflation 
and particularly difficult circumstances recently that will put the transition 
in government to severe test. 

3. Mr. McNamara explained that: (i) a special loan to the transport 
sector, which basically resembles a program loan, will have to be looked into; 
(ii) the Bank is prohibited from making balance of payments/budget support loans 
or loans for purchase of oil-based products, and (iii) that Greece had been a 
phase-out situation as regards Bank lending owing to the high per capita income 
and it was in consideration of its exceptional circumstances that the Bank would 
be prepared to consider these additional requests. He concluded that he could 
see the logic behind the request for an additional NIBID loan. The concept of 
a transport sector loan in Greece • s cirCUlllstances was less obvious but would have 
to be examined. Though some of the same logic behind the NIBID loan might apply 
to an agricultural credit loan, it was a new and difficult field. Furthennore, 
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so many additional operations over and above the existing program would bring the 
aggregate amount beyond the Bank's range in Greece. Mr. McNamara promised to 
look further into these requests and to advise the government. 

ASED:lgv 

cc: Messrs. R. McNamara (2) 
J. B. Knapp 
A. Ljungh 
M. P. Benjenk/M. P. Bart/E. Asfour 
w. Wapenhans/H. Pollan/E. Sekse/Howard/Frank 



Annex 1 

BIOGH.APHLCAL DATA 

Governor (Bank) 

Zenophon Zolotas- Minister of Coordina Lion and Planning. 

Mr. Zolotas was appointed Minister of Coordination and PlannL~g 
i n ,Jul y l 9't' 4 by t he civi, ian government of Prime Minister Caramanlis. 
lie is a well - known economist and au thor, with a distinguish ed career 
in eovernmen t prior to 1967. He was Governor of t he Bank of Greece 
~rm 19$5 l96'l4._represented Greece "a t- the UN General Assembly 
(1940-53), and the Economic Commission for Europe (1949-55). He was 
Greece's first Governor of the IMF in 1946-47. Mr. Zolotas has pub
lished books on monetary theory, plannine , economic development, and 
inflation, amon~ others. He is seventy years old. 

AlLernate Governor (Bank) 

Angelos Angelopou los· - Governor, National Bank of Greece . 

Mr. Angelopoulos was appointed Governor of the National Bank of 
Greece in mid-1974 after the ouster of the military regime. He is an 
academic and author, specializing in public finance, taxation and 
economic developmen t . He was publisher of the New Econorey journal from 
1946 to 1967, when it ceased publication. He t.ras in government briefly 
as finance Minister in the Papandreau war cabinet, resigning in December 
1~4h. Mr . Angelopoulos is seventy years old. 





WORLD BANK I INTERNATIONAL FINANCE CORPORAT ION 

OFFICE MEMORANDUM 
TO: Mr. Robert S. McNamara 

FROMo Joh~ Merriam 

SUBJECT: E 1 en i V 1 achos 

DATE: May 14, 1976 

Mrs. Vlachos, a spir~ted lady in her early sixties, has for 
many years been an editor of a conservative Greek daily, Kathemerini 
(which means "every day") and an English language monthly' magazine 
entitled Greece Today. Kathemerini was closed down during the junta 
period. 

You have met socially, I understand, Mr. Leslie Feiner, who 
is the local correspondent of Kathemerini. Feiner is Graecophile 
Englishman who 1 ived many years in Greece. He may be present this 
evening. Feiner, incidentally, is working for other journals as well 
as Kathemerini. He is looking for an interview with New York magazine 
(about which I am dubious, though I like Feiner). 

Currently a Member of Parl lament with Prime Minister Karamal is 1 

party, Mrs. Vlachos was in exile in London during the time the junta 
was in power and was very active among European and American liberals 
in the anti~junta course. I believe she testified on the Hill at one 
time, and, if I 1m not mistaken, was somehow identified with Henry Reuss. 

JEM/PBR:pam 



TO: 

FROM : 

SUBJECT: 

I NTERNAT I ON AL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOC IA T I ON RECONSTRUCTION AND DEVELOPMENT I 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
Mr. Robert ~Namara, President 

W. A. Wapen , RVP EMENA 
.,..,4 

D A TE: May 14, 1976 

GREECE - Background Information for your Dinner on May 14, 1976 
at the Greek Embassy 

1. I understand that you will be attending a dinner at the Greek Embassy 
on May 14 in honor of MS. Helen Vlahos, a member of the Greek Parliament and 
a Greek newspaper publisher. This memorandum responds to your request for 
some background information on the economic and political situation and the 
ongoing program in Greece. 

Recent Economic and Political Developments 

2. The civilian government of Prime Minister Karamanlis, which was formed 
after the military junta was thrown out of power in 1974, has gained consi
derable popular support and has been able to initiate sound domestic policies. 
The thrust of the Government's external relationships has been to establish 
friendly relations with neighboring countries, de-escalate the tension with 
Turkey over Cyprus and the question of Aegean oil, and to press for Greece's 
early entry into the EEC. By seeking an early entry into the EEC, 
Mr. Karamanlis has not only responded to the popular Greek aspiration to be 
effectively considered as a part of Europe, but appears to also hope that he 
will be able to persuade his countrymen that the economic and administrative 
reforms which are needed in Greece are a price for EEC entry. Meanwhile 
the problem of significant disparities in both the incomes and the quality 
of life between several regions of Greece vis-a-vis the highly developed 
Athens-Piraeus region continues. The Government, however, recognizes this 
problem and wishes to undertake pilot programs of integrated regional develop
ment, which could be emulated later as a model in other parts of the country. 
The Bank has been approached to develop such a project in the prefecture of Evros. 

3. Our economic mission to Greece in March 1976, found that 1975 was a better 
year than what was anticipated in last June. With the economic and fiscal 
policies introduced by the Karamanlis Government, there are clear signs that 
the economy is beginning to recover from the slump in 1974, when GNP dropped 
by nearly 4 percent. The recovery began around mid-1975 and gained momentum 
towards the end of that year. Provisional data indicate that GDP increased 
by over 3 percent in real terms over the depressed 1974 level. The major 
source of growth was an increase of 4.2 percent in industrial output and of 
3.5 percent in services. An active public investment policy, accompanied by 
private investment activity, is being credited for the gradual recovery of the 
economy. 
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Bank Activities 

4. Bank lending to Greece commenced in 1968, after disputes regarding 
its pre- war external debt had been substantially settled. Since then, and 
up-to-date, Greece has received 11 loans totalling $303.9 million . These 
include: 5 loans ($96.6 million) to the National Investment Bank for 
Industrial Development (NIBID) to support industrial development; 3 loans 
($82.3 million) to support reforms in Greece's traditional education system; 
3 loans ($95 million) for irrigation and 1 loan ($30 million) to support 
institutional reforms in the highway sub-sector. The highway loan was 
approved by the Board as recently as March 30, 1976; with it, the Bank has 
lent $70 million to Greece in the current fiscal year. 

5. Project implementation has generally been satisfactory, although quite 
slow and subject to substantial cost overruns due to both domestic and 
international inflationary pressures. Future projects include the appraised 
Wastewater Disposal project in Volos-Salonica, which will emphasize institu
tion building; the aforementioned regional development project in Evros and 
a fourth education project (both are under preparation); a Fruit and 
Vegetable project for export has recently been identified. Our present 
plans envisage lending for all these projects before the anticipated Bank 
phase out by the end of FY78. 

Cleared with and cc: Messrs. Bart, Davar 

RGregory/AJDavar:sc 


