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FORRIGN AFFAIRS

July 30, 1977.

Your Excellency,

I write to acknowledge your letter of

May 27, 1977, addressed to the then Foreign Minister,

concerning Mr. McNamara's proposal to create an

unofficial commission of eminent persons who would

formulate concrete proposals to accelerate social and

economic progress in the developing countries. We

had carefully studied the text of Mr. McNamara's speech

of last January and have read with attention your letter

commending the proposal. I apologize for the delay in

replying to it but we thought it best to await the results

of the Paris Conference on International Economic

Co-operation before stating our views on the proposal.

2. We fully share your view that there should

be agreement on the substance of a new international

economic order and a more equitable structure of

international economic relations. The nature and extent

of the changes which are needed to reshape and restructure

the existing international order have been the subject

of long debate in the General Assembly, in UNCTAD and

other international forums. The views of the developing

countries on the matter are set out in the declaration

adopted in Manila in Feb. 1975 by the Group of 77.

Discussions at the 7th Special Session of the General

Assembly succeeded in reaching a consensus -- to which

Your Excellency's personal contribution was of great

importance -- between developed and developing countries

to enter into serious negotiations on a limited number

of urgent problems, with a view to finding acceptable

and effective solutions to them.
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3. The disappointment felt by the developing

countries at the meagre progress made so far in this

direction is reflected in the communique issued at the

conclusion of the Paris Conference. Not only has there

been no progress on the specific and urgent problems of

indebtedness, access to markets and transfer of resources

but the very concept of a new international economic

order still eludes agreement. The developing countries

cosider that the obstacle in the way of agreement and

of appropriate action lies in the lack of political will

in the developed countries. Previous experience does not

encourage the hope that a commission of private individuals

however eminent their personal stature and professional-

qualifications, is best suited to generate the political

impetus for the required changes in the policies of the

major developed countries. It may happen, on the

contrary, that inspired by the desire to reconcile the

essential with the politically practicable, the commission

may confine itself to recommendations which, alleviating

some of the more urgent problems, would leave untouched the

basic ana self.-prepetuating inequity of the existing

systems and structures. Such an approach cannot bring

about lasting solutions nor promote the wider objective

of establishing a new economic order based on the legitimate

interests of both developed and developing countries.

4. Pakistan shares the view of the developing

countries that negotiations between the developing and

industrialized countries should be continued on a

governmental level and within the framework of the United

Nations. The resumed 31st Session of the U.N. General

Assembly, which meets in next September, will provide the

occasion for assessing the current situation and

determining how best the negotiations between two sides
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should be conducted. We are not clear in what way the

commission, established on the lines proposed, would help

to feed and foster the on-going process of negotiationsa

Pakistan fears that it may deflect the negotiations from

the goals set in the Special Session of the General Assembly

and other international forums. We feel, at any rate, that

it would be best to await the outcome of the resumed

31st Session and other related meetings before considering

the establishment of a commission of the kind proposed.

5. We continue to look to Your Excellency's

endeavours to ensure that the next stage of the

North-South dialogue is resumed in a purposeful spirit.

Any initiative taken to this end would be meaningful if

it has the full support of both sides. I can assure you

that Pakistan will continue to pursue policies and support

efforts designed to promote economic justice for the

Third World and advance the goal of international economic

co-operation.

Yours s* e e

( Agha Shahi )

His Excellency Mr. J. P. Pronk,
Minister for Development Co-operation,
Ministry of Foreign Affairs,
The Hague.
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OFFICE MEMORANDUM 7
TO: Mr William Clark DATE: Geneva, 27 July 77.DECLAssiFID

FROM: Julian Grenfell 1 NOV 302012

SUBJECT: Brandt Commission WBG ARCHIVES CONFIMIAL WBG

H N
Herewith the list of twenty-two UN delegations which in my opinion ould,

in whole or in part, be the basis for Mr Brandt's selection of leaders to see at
the beginning of the General Assembly:

Algeria : major influence in "77" and non-aligned, especially
at the UN;

-Irgentina : carries much more weight at UN in councils of "77"
than one might expect; most vocal watchdog of anything
it suspects may be usurpation of policy-making
prerogatives of governments;

Brazil influence in UN much tied to personalities of top
delegates. Less strong now than two years ago, but
delegation to Assembly is usually impressive;

Canada : important voice closely associated in many major issues
with "like-minded", i.e. Nordics plus Netherlands;

France : obvious importance including having ear of francophone
Africa;

Germany, Federal Republic: some "77" delegations would take note of ar apparent
lack of enthusiasm for Commission headed by Brandt and
might draw negative conclusions;

India : major voice in "77"; support obviously much needed;

Iran : Amouzegar exercised great personal influence in 7th
Special Session; his personal support is important;

Ivory Coast : the most balanced voice of the francophone sub-Saharan
i countries;

Jamaica : will succeed Pakistan as co-ordinator of the "77" this
fall. Ambassador Mills is also in line to be President
of ECOSOC in 1978;

Kerya : carries weight in OAU; articulate spokesmen in UN;

Mexico : key Latin American delegation; any opposition from
activist Mexico could be contagious;

Netherlands : the Commission's strongest supporter, as we all know.
Could encourage the other Europeans;
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Nigeria : heavy-weight radical African voice. Ambassador Harriman has
regat presti e amongst UN African delegations;

Pakistan : will still have strong residual influence after giving up
co-ordination of "77";

Philippines activist delegation not always as influential in "77" as it
thinks, but nonetheless capable of influencing other "77"
delegations on issues on which it feels strongly;

Sudan: very active at present while Foreign Minister Mansour Khalid
is campaigning hard for creation of post of UN Director-General
for International Economic Co-operation, with himself in mind
as first incumbent;

Sweden : a little less activist since the change of government, but still
much listened to;

U.K: strong support from U.K. could help win other Commonwealth countries;

U.S. -. any too vociferous- support from this 'quarter could .be'Oounter-
productive; a friendly "nihil obstat" plus some encouraging
words to African delegations from Andy Young could be very useful;

Venezuela : P-G's attitude is taken carefully into account by most if not all
of the "77";

Yugoslavia : very influential activist within the "77". Open approval of
lCommission's establishment would be very helpful.

Our friend Cabri6 of the Yugoslav delegation has told me that
"certain Geneva-based people" are spreading the rumour around that Mr McNamara
no longer has any interest in the Brandt Commission and is even against it now.
He is quite likely referring to UNCTAD. I have told him that Mr McNamara still
stands behind his original initiative, but the ball is now squarely in Brandt's
court. We will give all appropriate assistance but will certainly not create a
situation in which it might appear that the Bank was seeking to control the
Commission.

Vpn Hoek of ESA has been poor-mouthing the Commission here, and
when he did it again at an inter-agency meeting last week I intervened to set
him straight.

Some US delegates, including their no.2 on the ECOSOC delegation,
have told me they feel a Brandt/Andy Young meeting in New York might be mutually
helpful.

cc: Mrs Boskey
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21st July, 1977

Mr. J. P. Proak,
miniter for Development Coperatio, NOR 1Miniatry of Foreign Affairs,
The Rague,
The Netherlandsa WBG

Dbar Ur. Presh,

I have just realiaed that while I have bees

travelling extensively within Tanzania your letter

.f 27th May ha. VeaS10d uAAjMe4,d. I 40 ap0losixe

for this.

We in Taasinia did indisato to Mr. Mca.ara

our support for the idea of an unofficial Commison

to identify and prepare concrete pepsala to

ao.elerate social and eomic progress in dovhiping

countries. Further, I am happy with the idea of

Mr. Willy Brandt being the Chairman of this Commission.

Within our capaciay we in Tanzania will give it our full

cooperation and support.

I an sending a epy of this letter to Mr. McNamara

perhaps you would indicate our uppeort to Me. Braadt.

with very good wiohos.

Toure sincerely,

Juffs K. Nyerere

DECLASSIFIED

DEC 112

: NEi^"#7TIAI



WILLY BRANDT OLLENHAUERSTR.1,5300 BONN
VORSITZENDER DER SPD ERICH-OLLENHAUER-HAUS

TELEFON 02221/532 309

15 July,t 19,77

Mr. Robert S. McNamara
President RD/
World Bank
1818 H. Street, N.W.

WBG
Washington, D.C. 204.33/USA

'PCHIVV;

Dear Mr. McNamara,

At the beginning of the summer recess period, I would

like to thank you once again for all your kind efforts in

helping to promote. the establishment of the independent

Commission on International Cooperation which you suggested

in your Boston speech on January 14, 1977. As you know, I

made it clear at that time that such a Commission could not

interfere with the ongoing talks in Paris and that it,

therefore, could only start its work upon the conclusion

of this North-South Conference.

Since CIEC ended, I have been speeding up the prepa-

ration for the possible set-up of this private body, and

I had hoped to get some explicit soundings from both de-

veloped and developing countries as to how such a Commission

could contribute to help finding practical, realistic solu-

tions for some of the major problems. Though there has been

some support in recent weeks, I also got the impression

that many political leaders - at this stage immediately

after the end of CIEC - are still in the process of consi-

dering how this dialogue can best be continued in the

future.

.. ./2
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My feeling is that the next UN General Assembly in

September would provide a good occasion to discuss this

matter further. I, therefore, hope that it will then in

fact be possible to acquire additional support for the

Commission so that it has a sufficient political basis

to get launched.

With best wishes.,

yours sincerely,



Aspen Institute Until August 20, 19 7 WBG
Iran Program c/o Aspen Institute

1000 N. Third Street N ICharles W. Yost
Special Advisor, Aspen Institute Aspen, Colorado 81611
Coordinator, Iran Program

Moselle Kimbler July 7, 1977Executive Assistant

The Honorable Robert McNamara
President
The World Bank
1818 H Street, N.W.
Washington, D.C.

Dear Bob:

Enclosed is a copy of the missing telegram addressed
to you by Manouchehr Ganji and Harlan Cleveland, co-chairmen
of the recent workshop in Iran on the "New International
Economic Order."

I am also sending along a copy of the list of partici-
pants in the workshop.

At his request we have given copies of these papers
to Shep Stone who, I expect, will be referring to them in his
next conversation with Willy Brandt.

Best regards.

Sincerely,

Charles W ost

Enclosures

A Program of the Aspen Institute for Humanistic Studies
1755 Massachusetts Avenue, N.W.

Washington, D.C. 20036 (202) 387-7800

Cable: Aspeninst WashDC Telex: WUI 64527
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WBG

Js 15, 1977

CAVL TO:

Robert Mar..aes
President
world smok

Washingtom, D.C.

M woehop "Getting on With mhe lar istermattel l.. Order"

spoored by the Aspea iestitvt for ialtic Studies Md heated

by Kan took pie84 at G4jOreh this wOek. R rts mad offieLals from

both developag ead trial semstiies felt stmogly that a fresh

effort is $eded to give evbstceW to the OrOatiaA of a MOW Steruatamal

eGmoe oer to meet the best bmaa eseds of all throughout

the wild. Yor proposal for a speial highl-level Co'meatom of per....

with latersa"tiou- otamdftl from both d*el"pLag d developed natous

wa m of the mnet step. workshop parttipmats felt should be pushed

Ia Order to review the wheje isse from a more iateatlasal perspective

so that prestial proposals a be arrived at. Nope You will persmre

la "ttig mh a Co.Aieeta set up. Raserda.

VNauuhemhr emJi - Narisa Cleveland

Co-Cbarm

oere Workshop on

"Gett.g 0a With The O .. tern.aal e.s.mic Order



ASPEN INSTITUTE/GAJEREH WORKSHOP

June 12-15, 1977

IRANIAN PARTICIPANTS

Bahman ABADIAN Nosratollah KHATIBI
Country Economist Chairman of the Board of Directors
World Bank and Director General of Trade and
Washington, D.C. Commercial Services

Ministry of Commerce
Ismail AJAMI
Professor of Rural Sociology Houbang MEHR-AIN

and Deputy Minister of Farm
Cooperatives and Rural Development

Patyin AMINI Haban Ali MEHRAN
Director of Educational Planning Governor
Plan and Budget Organization Central Bank of Iran

Cyrus ELAHI Fafokh NAJMABADI
Professor of Political Science Minister of Industries and Mines
National University of Iran

Hashem PESARAN
Reza FALLAH Director of Economic Research
Deputy Chairman and Managing Central Bank of Iran

Director of International Affairs
The National Iranian Oil Company Manouchehr TEHRJ*LL

Deputy Minister of Education
Moshen FARDI in charge of
Director of the International Administration and Finance
Economic Bureau

Plan and Budget Organization Firouz VAKIL
Director

1ppsoor FARSAD Planometrics and Central
Director of the Bureau of Economy Bureau

Financial Resources Plan and Budget Organization.
Plan and Budget Organization

Mohammad YEGANEH
Fereydoun FESHARAKI Representative at CIEC
Institute of Political Paris

and Economic Research

Manouchehr GANJI
Minister of Education



ASPEN INSTITTUE/GAJEREH WORKSHOP

June 12-15, 1977

NON-IRANIAN PARTICIPANTS

Geqv.ges Berthoin Norman Macrae
The T'ilateral Commission The Economist
32 rue de Monceau 25 St. James's Street
75008 Paris, France London, England SW1A 1HG

Rodrigo Botero John Macy

Av. 25-C No. 3-80 Consultant
Bogota, Colombia Tehrin, Iran and

Washington, D.C.
Philip. Bowring
Business Editor Leo Mates

Far Eastern Economic Review Institute for International
401-8 Marina House Politics and Economics
P.O. Box 160 Makedonska 25
Hong Kong Belgrade, Yugoslavia

Harlan Cleveland John McHale
Aspen Institute Program Center for Integrative Studies

in International Affairs College of Social Sciences
P.O. Box 2820 University of Hoiston
Princeton, New Jersey 08540 Houston, Texas 77004

Johan Galtung Magda McHale
University of Oslo Center for Integrative Studies

Box 1071 College of Social Sciences
Blindern University of Houston
Oslo 3, Norway Houston, Texas 77004

James P. Grant Abrahim Helmy Abdel Rahman
President Special Adviser to the Prime Minister
Overseas Development Council Cairo, Egypt
1717 Massachusetts Ave., N.W.
Washington, D.C. 20036 Hernan Santa Cruz

Centre International pour
LakJayawardena le Development
Secretary to the Treasury and 165 Ave. Charles de Gaulle

to the Ministry of Finance 9220 Neuilly-sur-Seine, France
Colombo, Sri Lanka

Chandra Soysa.
R. Martin Lees Marga Institute
Organization for Economic Sri Lanka Center for Development

Cooperation and Development Development Studies

2 rue de Andre Pascal P.O. Box 601
75016 Paris, France Colombo - 5, Sri Lanka

Mochtar Lubis Andre van Dam
Journalist "El Remanso"

17, Jalan Bonang Arenales 1034
Jakarta Pusat, Indonesia Martinez

Buenos Aires, Argentina
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Jai van Ettinger, Jr.
Director
Bouwcentrum International Education
Weena 700
P.O. Box 299
Rotterdam, The Netherlands

Thomas W. Wilson, Jr.
Consultant

Aspen Institute
Washington, D.C.

Charles W. Yost
Special Adviser
Aspen Institute
1755 Massachusetts Ave., N.W.
Washington, D.C. 20036



Y4BGC H

SR. I SW '~

Dowt jom,

Themk yew s me foryear lotorof July $* emloest
e spones to y7OW appeal for support at ths UWW*d oat"a.

i fed them quite .eneagias Oed I hpe you will als
pam them an to Mily ft".

1vemkdy I ws diappolated that we isd t suceed i
getting aa -- tem frtd this week, but I srertad
his palit tam 3edoat en what osiblea. I thiak it is g&ag
to be diffault to get real wre.ises of support frem the L.X.

in Septemer. wbisk is what Vrahdt saw plum. Nut I tiak you amd
I and our olleaem ebud try to ensure that his vitsit to

-kw Yort does bear fruit, s that a forma I t a" be
ad bfre the look's AanvL esting whioh bsos en ptOWr 1.

I amt planning to be In lurepe la the Iodiate future,
and I gather Irandt t sow en holday in unimy, so I do mot
frs" a masti at present. I wueld alwayse e to speak to
you e the tel*phm* at &y ts you wish to sell s - amd I shall
te here In the off I" for the seat fer week.

Let m say how grateful I em to yeu for yea' uatwiahisg
support t this vemture. I wish there wre mare with your vision
mod boldness.

(Signed) Robert S. McNamrva
Robert 3. WaseIra-

His moleimay
Mr. J.. Pea

Maister for Devel -it Coopertam
Misiatwy of ersiga Affairs
The sgue, Nethorloads

WDClark:sf , k-
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OFFICE MEMORANDUM
TO: Files DATE: July 13, 1977

FROM: William Clark
9D

SUBJECT: Conversation with Mr. McNamara re
Brandt Commission

WBG
Fritz Fischer and I spoke to Mr. McNamara about the possibility y

of Gorhan Ohlin continuing on the Bank payroll till late September
working on the Brandt Commission background.

Fischer suggested that Ohlin would prepare by mid-August:

- a summary (20-30 pages) on possible items for the
report together with a brief description of the
possible contents.
(This summary will contain more items than are
finally chosen.)

- Terms of Reference

- Prospectus Paper (of 2-3 pages) particularly for the
U.N. gathering.

Ohlin would also begin the search for staff suitable for the
exercise, though firm appointments could only come later.

McNamara replied that he was quite prepared to keep Ohlin
on the Bank payroll on the understanding that if Brandt offered
him the Executive Secretaryship in September he would undertake
the task.

WDClark:sf



DGIS/SA - 172453

MINISTERIE VAN BUITENLANDSE ZAKEN

DE MINISTER VOOR ONTWIKKELINGSSAMENWERKING

The Hague, July 8 1977

6a4

As you will certainly remember I sent a letter urging
political and financial support for the Brandt Commission
to a number of government ministers in both developing
and developed countries.
Enclosed you will find copies of the first reactions on
this letter.

I also enclose for your information the text of my
intervention during the OECD Ministerial Meeting of June 23rd
in which I made a plea for full support of the OECD countries
for the Brandt Commission.

Today, van Gorkom reported to me on his discussions with
William Clark in Paris on July 7. I understand that you
will shortly let me have the draft for a first public
announcement on the appointment of the executive secretary
of the Commission. On the basis of reactions received sofar,
I think that we should move ahead in the manner suggested.
I should like, however, to consult further with you and
Willy Brandt in the next few weeks and I suggest that, either
we meet somewhere, or that we telephone each other.

(J.P. Pronk)
Minister fo Development Cooperation

Mr. Robert S. McNamara
President of the World Bank
1818 H Street, N.W.
Washington D.C. 20433
U.S.A.
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Ref.No. 0P.1 119.L.3.

Copenhagen, July 4, 1977.

Lise Ostergaard

WBG
Dear Mr. Pronk, -f

Thank you very much for your letter dated May 27, 1 -
DGIS/SA-133807 - concerning the suggestion of Mr. Robert
S. McNamara, President of the World Bank, to launch a
high-level, unofficial commission on development problems,
headed by the former Chancellor of the Federal Republic
of Germany, Mr. Willy Brandt.

I agree with you that the proposed commission could have
an impact on political leaders and public opinion and
thus contribute to fostering the political will to carry
forward the necessary policies to improve the inter-
national economic order. This seems to be even more
important since the outcome of CIEC has hardly lead to
the strengthening of the political impetus for further
North-South cooperation that we had hoped for.

Consequently, we would regard the establishment of the
commission favourably and we are prepared to support it
in its activities.

As to the financing of the commission we would anticipate
that the World Bank would contribute substantially,
partly because its president has taken the initiative
and partly because the Bank financed in full the important
work of the Pearson Commission which in many respects
worked along the same lines as those foreseen for the
"Brandt Commission". As to national contributions we
shall consider a request from the commission in a
positive spirit.

rs sineerely,

Lise 0siergaard
Minister of State

Ministry of Foreign Affairs

H.E. J.P.Pronk,
Minister for Development Cooperation,
Ministry of Foreign Affairs,
The Hague.
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WBG

'CHrJ
MINISTER FOR FOREIGN AFFAIRS
OF THE REPUBLIC OF INDONESIA Jakarta,29 Juni - 1977.

No.: D- 0648 /77/01

I was pleased to receive your letter of May 27, 1977,

referring to the suggesticn made by Mr. McNamara regarding the

establishment of a high level but unofficial canrission of eminent

persons which will be entrusted to identify and prepare concrete

recomrendations to accelerate social and economic progress in the

developing countries.

I am sure that the suggestion of such an internationally

prominent person like Mr. McNamra, has already been given the

appropriate attention by many governments. A preliminary discussion

among the developing countries concerning this suggestion has also

taken place at the meeting of the Group of 77 in New York as hell as

the Group of 19 of the Paris Conference early in 1977. At that

time the consensus was that the mament for establishing such a

camiission was not yet opportune, and that it still needed further

in depth studies as to the nature and scope of work of the proposed

ccunission.

I believe that the establishmant of such a high level

comission ccmposed of prominent political and economic leaders draun

from various parts of the world wiuld reflect a recognition that

in the era of interdependence, no nation can achieve its objectives

or solve its problem alone, and that it is necessary to work together

with other countries, developed and developing alike.

The Indonesian Government is of the opinion that the

comiission could serve a useful purpose and that by, publicizing

their findings it could convince public, political as well as

His Excellency
Dr. J.P. Prcnk,
Minister for Developnent Cooperation
of the Kinigdom of the Netherlands.
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4 governments' opinion as to the need to implement the establishment of a

new, just and equitable international economic order. Furthermore the

comiissicn could make recczmendations to generate a more dynamic understanding

and meaningful political willingness to realize fundamental structural

reforms in international ecncnic relations, through which persistent in-

equalities and prevailing discrepancies between the developed and the

developing countries could be eliminated.

Although, in this regard, it may be unrealistic to expect a major

breakthrough on the entire spectrum of problems of the developing countries

at an early date, it is still necessary to ensure that the thrust for

fundamental changes in international economic relations should not be offset

by piecemeal measures or undue emphasis cn selected priorities, which

intentionally have to be tackled in a more comprehensive manner. The

recently concluded CIEC has clearly indicated that although some progress

have been made to meet certain proposals of the developing countries, most

of the interrelated proposals for structural changes in the international

econamic system and certain of the proposals for urgent actions on pressing

problems have not been agreed upon.

If the proposed commission would fail to inject an increasing

dynamism to influence the attitude of governments to accelerate the process

for a change, then it would not have achieved its primary objective, and

the interests of developing countries would still be jeopardized. Such

an inducerent is all the more necessary after the conclusion of CIEC, since

consideration of the outstanding problems still have to be continued in

other fora.

With the above understanding of the goals and objectives of the

high level commission of eminent persons, I would be happy to comply with

your appeal to support the establishment of the proposed commission.

A D A M M A L I K

Minister for Foreign Af fairs



RD/
MINISTRY OF OVERSEAS DEVELOPMENT

ELAND HOUSE

STAG PLACE LONDON SW1E 5DH

Telephone 01-834 2377 V'

P o ,ehe Mznuter0 23 June 19,77

In your letter of 27 May you asked for my political support
Xfor the high level unofficial Commission proposed by Bob
* McNamara in his Boston speech in January, and for financial

4 help towards its work. I am sorry we had no chance to speak
about this in Luxembourg last week .

You know my keen interest in any proposal which will enhance
the concern of political leaders and of public opinion

11 k-- generally for the problems of the developing world, since I
believe ,that development education, in its widest sense, is
'the key to securing support on a sufficient scale for the
changes we both think necessary. I am not sure, however, just
how Mr McNamara sees the idea of this Commission as fitting in
with other work, formal and informal, that has to be done
internationally both on the broad and on the sectoral issues,

f., some of which could well stand fairly deep scrutiny. Nor is it
clear how the developing countries will respond to any proposal
in the aftermath of the outcome of the CIEC. I saw some earlier
indications that they viewedathe idea with uncertainty and
cauton., T, 4;,.

From my point of view I should like to be reasonably sure that
.4 A. the Brandt Commission would have a realistic chance of influencing

attitudes -among both developing-and developed.countries, that it-,,-
has a'definiteitask which would not easily be claimed by some
.existing body, and thatits "terms'of reference are sufficiently
well defined to achieve these aims. If, as I hope, these conditions
are fulfilled when any proposal formally comes before us then I
certainly do not rule out/the possibility of some financial contributic,

Dr Jan P Pronk
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Statement (as delivered) by Mr. J.P. Pronk,

Minister for Development Co-operation of the

Netherlands on agenda item 2: Internutional

Economic R:3la-tions with Special Referent2e to

the Developinr Countries.

Cur Norvegian colleague, Mr. Frydenlund,

has rai-4ed the question of where and ho- thn North-South

Develooient dialojuo should take place froi :ov oniWards.

In my view it is important to make full use of the

existinz vorldL~ido fora within the UT. \ithin the UN

develoiuent system especially and its specialised

agencies. If we are able to restructure this systera -

and I would like to make a plea for suuport for such

a restructuring effort - we have an excellent forum

combining the advantage of having all countries ts members

including the Eastern European countr'ies and the possiblet4

advantage of nc-gotiatian; ro urer witliin restlricted g roups
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DATE hEREOF AND MINISTERIAL BUILDING, D
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22nd June, 1977.

Mr. J.P. Pronk,

Minister for Development Co-operation,

Ministry of Foreign Affairs,
The Hague,

NETHERLANDS

Many thanks for your letter dated May 26, 1977,

to the Minister of Foreign Affairs on the subject of the

proposed Commission on Development Co-operation to be set
up under the chairmanship of the former Chancellor of the

Federal Republic of Germany, Mr. Willy Brandt.

I have the honour to advise that the Government

of Guyana supports the establishment of the Commission.

H.D. Hoyte

Minister of Economic Development

114" 
I
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of countries, procedures which might also be intriduced

within the United Nations.

In the UN we have to prepare the strategy for

the next Development Decade. I would like to make a

plea for a strategy covering the remaining last two

decades of this century. The development strategy

should be of a different nature from the present

strategy for DD2 in a few respects. Firstly, in my

view it should be much more oriented towards the

provision of basic needs in developing countries.

I very much welcome what has been said in that respect

by Minister Vance. Secondly, in my view, it should not

only be oriented towards the development of the third

world but towards the development of the world as a

whole including the development of industrialised

countries is especially important because for the

next two decades we should not emphasise too much

the distinction between development co-operation on

the one hand and the management of the world economy

on the other, we shouldn't artificially separate

our interests from those of developing countries especially

also because of our development such as has been pointed

out by Minister Genscher is very much dependent also

on economic growth in the third world. Thirdly, it should

be no longer directed towards the utilisation of global

instruments, instruments which should be utilised should

be diversified and complementary because there are so

many economic differences between countries also within
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the third world. Fourthly, it should be more ambitious

than the strategy hitherto and also more ambitious than

the results of CIEC. We can, as this has been pointed

out very eloquently by our Danish colleague, no longer

afford to frustrate expectations of developing

countries by not implementing promises which have been

made. And we should be very serious about the implementation

of the promises of CIEC. Fifthly, last but not leasti it

should also take into account the necessary changes in the

production structure of the countries themselves including

OECD countries. Minister Genscher has said very clearly

that there is a relation between changes in international

trade policies and the restructuring of our own production

structure including active adjustment policies and I would

- like also to underline that.

Many of us' have pointed out that the OECD might

fulfil the role in this respect. I agree with that.

Not resorting to block positions I think that anyway

OECD might at appropriate levels discuss the content

of the development strategy benefiting developing countries

and our own industrialised countries for the remaining

two decades of this century.

For my last remark, Mr. Chairman, I would like to

ask for the attention of my colleagues for initiative

which has been made by Mr. McNamara of the World Bank,

who together with some others has created or inspired

the creation of a committee under the Chairmanship' of the

former German Chancellor, Willy Brandt and including some
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eminent politicians both from developing and developed

countries in order to stimulate the development - the

coming into being of the development strategy for the

next decade or two decades, I would like to make a plea

for full support of the OECD- countries for the Brandt

Commission.



6/20/77 - For dispatch through the
German ED's office.
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June 20, 1977

Dear Herr Braudt;

I am glad we had a chance to talk on tha telephone when
I was in Europe, and I an pleased to hear that your preparations
for the establishment of the Co.ision continue to go well.

I have just received the detailed communique of the
Camouealth Conference and it *saw to as that, like the CIEC,
it leaves an open path for you to follow.

All these conferences have bes. looking for a way to
reconcile the North/South differences and to accelerate the devel-
opment of the poorer countries. As you may have heard, at the
Lancaster House Sumait there was a proposal that the World Bank
undertake an analysis of development strategies and problems. We
have accepted this assiginent, and I have seat to the Board a
amrandin outlining our proposed course of action.

One or two of my colleagues have asked what is the relation-
ship of this study to the projected Brandt Commission and I have
replied in a further memorandum. I enclose both these papers for
your information, so that you may know how we are thinking of these
issues.

Personally, I very much hope that these proposed Bank
studies would be of considerable value to your Conmssion, and they
would, of course, be made available to your Secretariat at all
stages.

Sincerely,

(Signed) Robert S, McNamara

Robert S. McNsmara

Enclosures: 1. 6/3/77 Memo to EDs (R77-165)
2. 6/16/771 Brandt Cmsn & Study of Dev. Issues

is Excellency
Willy Brandt
President, Sosialdanmkratische

Partei Deutachlands
Ollenhauerstraase 1
5300 Bonn
Federal Republic of Germany

cc: Mr. Clark
WDClark/RS~cNamara:bum
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FROM: The President June 3, 1977

MEMORANDUM TO THE EXECUTIVE DIRECTORS

Recently there has been much discussion about the need to undertake a

comprehensive analysis of major development issues in order to promote a

better understanding of them. This would enable both policy makers and the

general public to see the interaction of developed and developing economies

and thus strengthen the political ability to deal effectively with develop-

ment problems. Interest in developing a clearer understanding of development

strategy and prospects also reflects concern with the growth of new develop-

ment institutions in recent years, the increasing complexity of development

problems, and the consequent need for coordination of policy actions.

At the last meeting of the Development Committee, a number of members

suggested topics for future discussion which relate to a more coordinated

approach to development problems. In his Summary, the Chairman of the

Development Committee referred to these suggestions and, in subsequent
conversations with me, he stated his hope that the Bank would undertake an

analysis which would focus not only on the required expansion of trade, and

on the needs and availabilities of development finance, but would encompass,
as well, action programs in important sectors for which the developing
countries themselves would bear important responsibilities. If the Bank

could undertake such work, the Chairman indicated that, in his view, the
completed study would be a suitable document for discussion at a future

meeting of the Development Committee.

At the recent Summit Meeting there was also a discussion of this subject.
President Carter proposed that the World Bank undertake an analysis of develop-
ment strategies and development problems -- he has referred to this as the
preparation of "A World Development Program." Without discussing exactly
what such a study should cover, the Heads of State agreed that it should be
initiated. The Summit Communique refers to the need for an assessment of
the actions of developed and developing countries in relation to each other
and to the larger goals -- an assessment in which many members of the Bank
have expressed an interest.

After discussions with the IMF management, we have prepared a very pre-
liminary outline, which is attached, of what a first attempt might consist of.
We have agreed that work on this would be done in the Bank, in close consulta-
tion with the IMF in those areas of their interest. We would also consult
with other interested parties.

- It is important that the work be started soon. The complexity of the
development process i such that it will take many years to arrive at a
suitable format for a broad, integrated approach to the problem and for the
accumulation of appropriate data. The lack of well defined strategies
against which progress in development can be assessed regularly, and which
would be the basis for prompt remedial actions is a serious handicap to
formulating appropriate long-term policies in developed and developing
countries alike to deal with pressing development problems.

ThI documat ha a rested diaribution and may be usd by ruipienis only in the per nc
Of thlir Officisl dutims IIM contst MaY nOt OtburwIft be diockmsed without World 1knk autbhiatin.
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The initial audience for such a document would be the Board of the World

Bank, although we would hope that after discussion there, such a paper could
be forwarded to the Development Committee for a further consideration at the
political level. If work were to commence in June of this year, it might be
possible to present a draft report to the Board by July 1978. This would
allow for discussion in the Board in time for consideration by the Development
Committee at the 1978 Annual Meeting.

It is important to recognize that we are a long way from being able to
develop a series of sectoral action programs which fit into a consistent whole.
The process of providing an overview of the financial and policy requirements
for development is exceedingly complex since development involves the basic
social and economic policies of industrialized and developing countries with
a wide range of capacities and objectives. The first effort at such a paper
Willtherefore necessarily be imperfect. Nonetheless, we agree with those who
have expressed concern about the absence of a general framework and with those
at the Summit Conference who stressed the importance of assessing actions of
both the developed and the developing countries in the context of an overall
framework. If we start the process now, it will be possible to build on the
first product and make gradual improvements in the years to come. We believe,
therefore, work on such a project should begin immediately.

I propose to send a copy of this paper to the Chairman of the Development
Committee.
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OUTLINE OF AN APPROACH TO AN "ASSESSMENT OF DEVELOPMENT PROGRESS AND PROSPECTS"

Objective: The purpose of the study would be to
(a) develop a framework which will assist both developing and

developed countries to see their respective roles in the
development process;

(b) establish a basis for reviewing progress in future years.

Such a study, revised annually or biennially, would be available
for discussion by national governments and in appropriate international forums.

Principal Elements: The study would seek to define the domestic savings,
foreign exchange earnings, and structural adjustments required in developing
countries, and the external capital flows associated with achieving a range
of alternative development objectives within, say, five or ten years. Under-
lying such an analysis must be assumptions about overall, aggregate growth
rates in developing and developed countries, to assure consistency among
development objectives, to derive internal and external capital requirements,
and to assure that trade and capital flows are broadly consistent with the
development objectives. The emphasis would be on the internal and external
policies necessary to meet the development targets.

An Approach to the First Report: The first edition of the study could outline
action programs in some of the principal areas of concern. The action programs
would differentiate between different categories of developing countries to
the extent feasible. Subjects which could perhaps be covered in a first
attempt include:

Food Production: Definition of principal deficit areas; prospects for
growth with present policies; policies needed to accelerate growth in
different types of countries; policies needed to increase effective
demand of specific target groups.

Population: Identification of population dynamics and impact on such
areas as health, literacy, employment; areas of serious overpopulation
pressures; areas with highest rates of growth; present programs and
policies; targeted reductions to Net Reproduction Rate of 1; policy
packages associated with such targets; implications for development
planning.

Rural Poverty: Profiles of rural poverty in different types of LDCs;
objectives to reduce specific aspects of rural poverty with particular
emphasis on programs to raise the productivity of the small farmers;
actions affecting literacy, water supply, electrification and health
facilities.

Urban Poverty: Profiles of poverty in different types of cities in
LDC groups; known and experimental tools to improve standards of life
and productivity; objectives in terms of services (shelter, water,
health, etc.) and numbers covered; policy implications and resource
allocations.

This documt rsrictd ditibut and say be tax! by recipimnt only in the peqformameofteroffcial dis. Its costangg may nmot otherwis be discind without Wod 3.. Iswml.



FOR OFFICIAL USE ONLY
-2-

Export Development and Industrial Growth: Export patterns and performance

by groups of LDCs. Growth rates by types of comodities; growing importance

of manufactured good exports; investments and technology requirements for

accelerated industrial growth and export expansion; associated domestic

policy changes; market impact in importing countries of targeted expansion.

An effort would be made to spell out the short-run and long-term effects

of specified trade liberalization measures on both developed and develop-
ing countries.

Energy and Mineral Development: Scope for development of energy and mineral

exploration in developing countries; the importance of this to trade balances

and to capital and technical assistance requirements; the volume and type of
capital likely to be available under present policies and the nature of policy
changes to increase the flow from non-official sources.

Capital Flows: Estimates of capital flows from both public and private

sources, by groups of developing countries; the impact of such flows on
the debt structure and debt-servicing capacity of the developing countries

and on the capital markets of the developed nations.

This docummnt has a restricted distribution sad may be used by recipients only in the performance
of their official duties. Its contents may not otherwise be disclosed without World Bank authorization.



MINISTIlY OF FOlmIGN AFFAI1fS

TOKYO, JAPAN

June 13, 1977 WBG
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Mr. J.P. Pronk
Minister for Development

Cooperation
The Hague,
The Netherlands

Dear Mr. Pronk,

Thanking for your letter dated May 27, 1977, I wish

to convey to you my basic agreement on the principle of

setting up the proposed unofficial commission, consisted

of a group of persons in private capacity both from

developed and developing countries.

I am firmly convinced that such commission can, as

you stated in your letter, play an important role 
in

maintaining and fostering the atmosphere of "the North-

South dialogue", which has been promoted very much through

CIEC meetings just concluded.

It is my personal opinion that such commission will

better function with smaller number of participants; one

good example may be the type of the Tidewater Meeting. I
shall be most willing to make recommendations, if necessary,

as to possible participants from my country.

Sincerely yours,

Bu rou shino

Deputy Minister
for Foreign Affairs

J.

.~' '7
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Thank you for your letter of 27th May regarding

"the Brandt Commission".

I fully suscribe to the description you have

given in your letter of the role and of the possibilities

of the said Commission and I can confirm that we are

prepared to support it both politically and financially.

In order to dispel any misunderstanding that may
have existed let me underline that ever since we were

fully informed of the Commission's true role and purpose,
our attitude has been one of support. Our hesitancy at the
outset was based on lack of adequate information about the
whole project (we first read about the Commission in the
papers).

But again to conclude -, we are fully prepared to
give our support to the Commis! ion and we look forward to

having continued close contact with you both in this matter

and as regards the other requests for support which have come

subsequent to the pledges we both made in the Second Committee

of the UN General Assembly last year.

- -,sending a copy of this letter to Willy Brandt.

Thorva d Stoltenberg

His Excellhncy
Mr. J.P. Pronk,
Minister for Development Cooperation,
Ministry of Foreign Affairs, (
The Hague.



KUWAtr FUND FOR ARAB ECONOMIC DEVELOPMENT

June 2, 1977.

Mr. J.P. Pronk RD
Minister for Development Cooperation
Ministry of Foreign Affairs
The Hague
Netherlands.

Dear Mr. Pronk:

I wish to thank you for your letter of May 26, 1977
concerning the Commission on Development Cooperation (Brandt
Commission).

We very much appreciate the support given by the Dutch
Government to this initiative and I am sure the Kuwait Government
will give due consideration to the matter when submitted to it.

With my best personal regards,

Yours sincerely,

MINI. UAN ITNANDE ZAKEN if Y. Al-Hamad-~ DirectorGeneral-

hiGax 2 2 197 

. 0. . 21, Kuwait. Cae: ALSUNDUK. Telex :2025 AISUNDUK 2613 KFAED KY . oj. i - . dIJl YAY \ ; .
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