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McNAMARA CALLS FOR CREATION OF HIGH-LEVEL PRIVATE COMMISSION
TO MOVE STALLED NEGOTIATIONS FORWARD BETWEEN RICH AND POOR NATIONS

Former German Chancellor Willy Brandt Proposed as Chairman of New Group

Robert S. McNamara, President of the World Bank, called today for the
creation of a new private commission to help break the current impasse in the
economic relationships between the rich and poor nations.

Speaking at the World Affairs Council in Boston, where he received the
Council's Christian A. Herter Memorial Award, Mr. McNamara pointed out that
after more than a year of intense debate in various international forums, there
still was no substantial agreement between the developed and developing nations
on what should be done next.

What is essential, the World Bank President emphasized, is to
determine:

. the overall volume of additional financial and trade support
that the developed nations should supply:

. the additional policy reforms and structural changes the
developing nations should undertake;

. and how these two mutual efforts can be more effectively
applied to meeting the needs of the two billion people in
the developing world.

It was the recognition of this need, he noted, that had led in
September 1975 to the Seventh Special Session of the General Assembly; to
the meeting of the United Nations Conference on Trade and Development last
spring in Nairobi; and to the North-South Dialogue which has been meeting
in Paris for more than a year. So far no basic understanding between the
parties has emerged.

Broadening the analysis he had outlined at the World Bank's annual
meeting in Manila last fall, Mr. McNamara reiterated the critical importance
of achieving a meeting of minds between the contending groups.

In view of the continuing impasse at official levels, Mr. McNamara said,
the chances of reaching such an understanding could be improved if a high-
level, but deliberately unofficial, commission were organized to analyze the
problem, and to recommend action to be taken by both developed and developing
nations.
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"Such a private commission," he added, "should clearly be drawn from
individuals -- from both the rich and poor nations -- who have either had
practical political experience in dealing with development issues, or who
have demonstrated outstanding professional competence in development economics."

"The chairman and convener of such a commission,” he said, "ought to
be a person of the great political experience and stature, say, of a Willy
Brandt, the former Chancellor of the Federal Republic of Germany."

"The chairman and members of the commission," Mr. McNamara pointed
out, "would have the advantage of collaborating not as official representatives
of particular countries, or blocs of nations, but rather as international
figures of recognized competence and independent judgment, whose mandate it
would be to formulate those basic proposals on which global agreement is both
essential and possible."

The funding required for such a commission would be modest, McNamara
noted, and in order to ensure the commission's independence, the cost could
be shared by a number of governments, international institutions, and private
foundations. "I have already received indications," he added, "from Minister
Pronk of the Netherlands, and Mr. David Hopper, President of Canada's
International Development Research Center, that they would be willing to
consider participation in such financing."

What one could realistically expect from such a private, high-level
independent group, Mr. McNamara concluded, "is the careful identification
of those political decisions which can command public and legislative support
in rich and poor countries alike, and hence enable the international community
to break out of the current impasse."

The Christian A. Herter Memorial Award, presented to "distinguished
Americans whose contributions to better internmational understanding have
been significant and demonstrated through their work" is awarded annually
by the World Affairs Council in Boston.

Individuals honored with the Award over recent years have included

Elliot Richardson, in 1974; Senator Edward M. Kennedy, in 1975; and Secretary
of State Henry A. Kissinger, in 1976.
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Improve economic ties
W1th poor—McNamara,

BOSTON' (Reuter) —,
World Bank president
Robert McNamara has
called for the creation of a
high-level private com-
mission to analyse prob-

between rich and poor

the

Boston Friday, McNa-
mara suggested the com-
mission be headed by
someone with practical
political experience and
stature, such as former
West German chancellor

WILLY BRANDT
prepared to lead again

gested the commission be
partially tunded by Can-

ada. initiative attentively, the
T spokesman said. ““The

In .Bonn, a kesman SPD (Social Democratic
for Brandt said the former Party) and its chairman

(Brandt) are ready to do

take up McNamara’s sug- all in their power to con-

. gestlon. -, tribute to it.”
. “Mr. Willy Brandt has At the United Nations,
noted Mr. McNamara's Secretary-General Kurt

-{ » its contract to buy his country’s oil.

Iran threatens

oil blackllst |

“¥¥NEW YORK (Reuter) — The Shah of Iran says
'he will blacklist any oil company that fails to honor

The shah, in an inverview in the current issue of
Business Week magazine, said: ‘“There are signs
that some of the contracts already made for this
. year will not be honored by the oil companies. And
‘we do not know yet what the consortium of
. companies operating in Iran intends to do:

“But any company that does not honor contracts
with Iran will be blacklisted. i
. The Shah says that by this he means Iran “will

‘ never sell them oil again.”
* The problem arose. after the December meeting .
- of the Organization of Petroleum Exporting Coun-
tries (OPEC) ado tﬂted a two-tier pricing policy.
. Saudi Arabia and the United Arab Emirates decid-
ed to raise prices by five per cent Jan. 1, compared
t with the 10-per-cent increase agreed to by the 11
) other OPEC members, including Iran.

ask 4

Ame_ﬁcans'blamed "

World talks go‘ into hibernofion.

PARIS (Reuter) — The so-called North-South *“‘dia-
logue’’ between rich and poor countries has been in
hibernation since November and shows no signs of an
early awakening, offlclals close to the negotiations said

. Friday.

They, were commenting on a suggestion by World
Bank President Robert McNamara in Boston that a
high-level private' commission, possibly headed by

former West German chancellor. Willy Brandt, should -

be created to break the impasse.

The negotiations officially called the Conference on
International Economic Cooperatipn, began a year ago
with the 27 delegations optimistic about success. E

But as the year grew longer and tempers shorter,
prospects for reaching meaningful agreement on any oi‘
the dialogue’s four main subjects — energy, raw
materials, aid and finance — faded,

The lndustnalized countries had no choice but to

% |o.¢;j

Waldheim welcomed
McNamara’s proposal.
. Waldheim .attached

“the greatest importance
and priority to ongoing
‘processes of deliberation
and negotiation in various
forums toward the estah-
lishment of the new inter-
national economic order”
called for by the UN Gen-
eral Assembly.

The secretary-general
discussed the matter with
" McNamara last Monday
and said he believes the
projected commission
could make a valuable
contribution to UN efforts
to restructure world eco-
nomic relations. The
membership and mandate
of the commission have
yet to be determined.

McNamara noted in his.
speech that there has been
little progress in resolving
basic issues such as the
level of additional assis-
tance to be provided to
developing countries at
the so-called North-South

' talks that has been going
on for more than a year in
Paris. ’

““The reason for the lack
of agreement is, I think,
obvious: the discussions
have focussed far too
much on details rather
than on fundamentals,”
McNamara said.

* What is needed, he said,
is a basic understanding
among the North-South
parties, who represent
both developed and.devel-
oping  countries, on-
various issues,

These include the na-

. ture and magnitude of the

problem, action requied to
address it, the relative re-
sponsibilities of everyone
involved, and the costs
and benefits of doing so,

“" Once broad agreement
was reached on such
issues, it would be easier
to agree on specific mea-
sures, McNamara ar-
gued.

L

postpone until this year the ministerial meeting which
was to have climaxed almost a year of complex
bargaining last Dec. 15. b

Officials closely associated with the talks now expect
the ministerial session to be held either late in March

;:r early April, but added: “It all depends on the Amer-
cans.”

The inability of the U.S. delegation to make a
meaningful contribution to the negotiations in the
run-up to, and then after, the American presidential
election last November, is seen here as the main reason

for the lack of progress.

The other major industrial participants, includlng
Canada, Japan and the European Common Market, are
unwilling to take the initiative and make concessions to
the developing side, which includes all the major oil
exporter countries and poorer states from Africa, Asla
and South America. : ' =y
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Economic Jobfor B randt
Proposed by M cNamara

By Hobart Rowen
‘Washineton Post Staff Writers

.+ World Bank President Robert S.

McNamara proposed yasterday that
German Chancellor
- Willy Brandt head a new private com-
mission to help settle economic issues

formetr West

dividing rich and poor nations.

McNamara made the suggestion at
the World Affairs Council in Boston,

. where he received the group’s Chris-
tian A. Herter Memorial Award, A
text of the speech was released by the

World Bank in Washington.

He repeated his assessment given
last October at the annual meetings of
the bank and International Monetiary
Fund in Manila that an “impasse” had
been reached at official levels on how
to provide additional assistance to the

-poor nations.

Washington Post corresmdent Mi-
chael Getler reported from Bonn that
Brandt “is more positive than nega-
tive” on McNamara’s proposal. If he ac-

. cepts, a spokesman said, he would re-
tain his role as a leader of the Social

Democratic Party.

“The so-called North-South dia-
logue, bridging the gap between the
clearly’ interests
Brandt, and his left-of-centér/ image
around the world would undoubtedly
make him a go-between of considera-
ble stature, especially among less de-

rich and poor,

veloped countries,” Getler wrote.

Without increased aid, McNamara
said, neither the poorest of the. poor
nations (those with $100 or less per

. capita income) nor those in a so-called
middle-income bracket {with per cap-
ita income over $200) can achieve sat-

isfactory growth rates,

A private group headed by Brandt,
McNamara said, could break the jim-
passe by identifying “those political
decisions which can command public
and legislative support in rich and

poor countries alike.”

A cirhr amﬁixﬂunuon “officlat. |
while wmg thit the Hialogue be-
iween the rich apd poor,nationg has
been stalled for & year, was openly du-
bious about.the MbNmarl proposal.

Carter aldes dealing with interna-
tional economic problems are commit-

ted to reopening the dialogue as an !

urgent priority but think it will take

some months to formulate a complete

approach and develop support
itol Hlll, simultaneously worl
other major nations.

“We're hpping they [the poor
nations] won't rush us” said one in-
coming administration official. “So
maybe this Mc¢Namara thing might
buy a lttle time. Otherwise, I don't
think it's worth much.”

McNagnara said in his speech that a
private mmmlulot: could provide ;6
quick answer to the wems of de

g with

velopment, “for none * "But he
suggested that knowledge-
able officlals could make a eontribu-

tion by focusing on” fundamentals
rather than details.

He said costs would be modest, and
that he already had promises of fi-
nancing participation from Minister
Jan P. Pronk’ of the Nétherlands and
David Hepper, President of Canada’s
tnternatioml development research
center. °

In New York, a spokesmtn for U.N.
Secretary General Kurt Waldheim
said, “The secretary general express-
ed keen interest in this initistive, as
he attaches the greatest importance
and priority to ongoing processes.of de-
liberation and negotiation in various
forums towardd the establishment of
th?. new international economlc ord-
er, :

The Herter award is given to an

American citizen for f better
international understaniding. It went
to Secretary of State Henry A, Kh-
singer in 1976.

H
b
[

————y
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Private body for economic conflicts

Rich-poor nations panel proposed

" By William R. Cash -
. Globe Staff

World Bank President

" Robert S. McNamara yester-

" economic relations between

day proposed formation of a
new private commission to
help work out conflicts in

. rich and poor: nations.

He said the commission
would be made up of politi-
cal and economic leaders of

. both rich and poer nations.

Although independent, it
would be financed by gov-
ernments and prlvate foun-
.dations,

McNamara recomrnended
that former West German
Chancellor Willy Brandt

head the new international -

. Broup.

. fairs Council in Boston

He made the proposals in
a speech at the World Af-

where he was presented- the
annual Christian A. Herter
Memorial Award.

McNamara said the pur--

pose of the new -organiza-

tion would be to figure out

the’ over-all amount of fi-
nancial help and ‘trade con-
‘cessions the developed na-
tions should supply.

It would alse determine
policy reforms and other
changes necessary to make

sure the help reaches the

" vested has benefited only a

underdeveloped countries’
poorest residents.
“At present, the outlook

for these poorest countries .
. is appalling. Over the next -

' nanced overs

decade. mcome per capita is.

projected to grow at no
more than 2 percent a year.
For hundreds of millions of
human beings that means,
at most,\ an advance in in-
come of only $1 or.§2 a
year,” McNamara said.

He said a specific effort
must be made to bring the
underdeveloped countries
into the development proc-
ess and that no feasible de-
gree of traditional welfare

_or simple redistribution of’
already inadequate national

income can fundamentally.
alter the circumstances that
impoverish them.

Responsibility to improve

their impoverished situation

lies with the governments of

the-poor countries, he said.
.“By and large they are
making that,effort — on the
whole, far more so than
most people in. the devel-
oped world realize,”

. McNamara said.
Over the past decade, he

said, poer n*tion;, have fi-

small incomes. 02
‘They must_ make ‘even

greater efforts “because too
little of what they have in-

privileged few.”

McNamara warned if gov-
ernments of the poorest
countries fail to take inter-

! 80 percen& of
their development invest-
. ments out of their own

nal measures needed to help
themselveg and if the richer
nations de not help them
with the development assis-
tance they seriously neéd,
“then the outlook for three
, out of four of the more than
one billips hyman beings

. who live in-these disadvan-

taged ¢coquntries is uﬂspealq-
ably grim.” .

He galled for greater in-
volvement by the United
States ‘in Official 'Dev“elop-'-

" ment - Assfstance programs
Lt N .

WL, Cuskn € obe

"sanes ‘thin 'dies Gis us”

McNamara said.

He pointed out that in
1849, at the start of the Mar-
shall Plan to help post-war
Europe, the US devoted 2.78

percent of its GNP ta Offi- -

cial Development Assis-
tance.

This, McNamara said,
compares with only 0.27 per-
cent at present, even though

the standard of living for -
the average Amencan has :

L
w

*... the United Smtes'—'-The
country with the largest GNP
“in the world—is currently one '
of the. _poorest performers in
the matter of . Eh development

assistance.”

_l‘

of industtialized nations &
underdevéloped countries..

“It may be of interest te
" the memibers of this Council

- that the United States — the

country with the largest
Gross National Product
(GNP) in the world — is
currently one of the poorest
performers in the matter of

. Official Development Assis-

tance. Among: the developed
nations, . S'Wedep. the

Neth?hnds, Norway, Aus-

_‘tralia, France, Belgium,
Denmark Canada, New
Zealand, Germany and even
— with all its economit
problems the United

ngdnm all 'of these na-’

tions devote a greater per-

" centage of their GNP to Of-

ficial' Development Assis-

. crease '

" more- tﬂ{m dunl;!ur in t;m
tm';e.

McNamara, at a press cbll-
ference following his
speech, said in recent dis-
cussions between the World
Bank and OPEC nations
there is “every indieation”
the oil pyoducers will in-
it of aid
they ‘provide  goorer coim-

tries. 4

. Johnson Administrations da-

clined ‘comment on.a %35

millian Internatiomal

Monetary  Fund loan to

Vietnam with US approval, -

the World
a mis-

other than to s
Bank plans to *

“sion to Hanoi tb' determine

Vietnam's aid requirements.”
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-Mcﬁ;n;;a Asks for Poverty Group

WASHINGTON, Jan. 14-—-Robe$ S
McNamara, the president of the ‘World
Bank, proposed today creation of a com-
mission of distinguished private citizens
in an effort to resolve the “continuing
impasse’” between rich countriestand poor
over what must be done to solve the
problem of world poverty.

Mr. McNamara, speaking to the World
Affairs Council in Boston, suggested the
name of Willy Brandt, former Chancellor
of West Germany and now chairman of
that country’s Social Democratic Party,
| as chairman of the new commission.
©  In West Germany, Mr. Brandt issued
a statement through a spokesman indicat-
ing that he might accept but making no
commitment.

Kurt Waldheim, Secretary General of

the Unfted Nations, also welcomed the

proposal.

By EDWIN L. DALE Jr.
Special to The New York Times 1

Mr, McNamara said the new commis-
sion, whose members would come from
both rich and poor countries but would
not represent governments, should seek’
to identify the “magnitude of the prob-
lem,” what actions are needed to cope
with it, the “relative responsibilities” of
the two groups of countries' and “the
costs and genefits to each.”

After more than a year of debate in
the United Nations and elsewhere, Mr.
McNamara pointed out, “there has been
no agreement on the leve] of additional
assistance to be provided to the develop-
ing nations.”

He said that, assuming the proposed
commission could establish a “meeting
of minds” on the magnitude and nature

apparent very quickly that it is relatively
unimportant whether the assistance is to
take the form of commodity agreements,
debt relief, trade concessions, bilateral
aid or multilatera] financing—or any par-

the overall total is adequate.”

national Bank for Reconstruction and

intend his proposal as a substitute for—
or an excuse to stall—negotiations that

areas. . . )
Commodity prices are being negotiated

Trade and Development in Geneva, debt

are now under way in most of these !

of the problem, “it would then becomse .

ticular combination of these—provided

In a brief interview, the head of the °
World Bank, formally known as the Inter-

Development, emphasized that he did not

e

in the United National Conference on -
vroblems in the “north-south” 27-nation !

' conference in Paris, trade barriers affect-
ing the less developed countries in the -

major round of trade negotiations under

the General Agreement on Tariffs and -

Trade in Geneva, and negotiations on a
new round of contributions to the World
.Bank is nearing completion. vt -

Mr. McNamara said he hoped these ne-
gotiations would make progress but he
added that, even taken together, they
could not come close to meeting the prob-.
lem.

In his speech, delivered in acceptance
of the Christian A. Herter Memorial
Award in Boston and made available
here, Mr. McNamara repeated many of
the grim statistics he has used before
on the condition of hundreds of the mil-
lions of the world's people. 4

— e —
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World Bank
tackles
trade and aid

~ deadlock

A high-level commission to help to break “the
current impasse ”’ in international economic
negotiations was proposed yesterday by Mr
Robert McNamara, President of the World Bank.
He suggested that it could be headed by Herr
Willy Brandt., the former West German
Chancellor. Dr Kurt Waldheim. the United
Nations  Secretary-General, welcomed Mr
McNamara's suggestion.

of the JM&!CU'//S, ’;?»7?? issue of’

B THE TIMES

[J THE FINANCIAL TIMES

Herr Brandt ready
to head commission

From Frank Vogl
US Economics Correspondent
Washington, Jan 14

Mr Robert McNamara, Presi-
dent of the World Bank, called
today for the establishment of
a high level comimission, pos-
sibly headed by Herr Willy
Brandt, the former West Cer-
man Chancellor, to “ enable the
international community to
break out of the current im-
passe ™ that has develoved in
multilateral economic negotia-
tions.

Herr (Brandt issued a state-
ment in Bonn today noting his
willingness to head such a com-
mission, At the United Nations
Dr Kurt Waldheim, the Secre-
tary-General, strongly welcomed

McNamara’s suggestion. Dr

nry Kissinger, the United
States Secretary of State, has
given the World Bank President
assurances of his sapport

Mr McNamara noted in a
speech in Boston that there was

urgent need for rew inter-
onal agreement on such
ers. as debt relief, commod-

ity dealings, development aid.
multilateral financing and trade
liberalization. Fle pointed out,
however: “Such an under-

standing is unlikely to come:

about in the current inter-
national climate of cententious

Under preseht circumstances .
the ecys for reatfiing new
,: accordéng” to

[}
“Namara, %
if a high-level, but deliberately
un al, comnfifssion were
organized ‘to ‘fanalyse the
problem, end to recommend
action to be taken by both
developed and  developing
nafions .

He said such a commission’
cauld be headed by someone
like Herr Brandt and he has,
in fact. already had talks with
the former German leader on
this .matter,

The cemmission would be
composed of people of high in-
ternational stature, capable of
mobglizing such diverse
orgamizations as the World
Bank, the International Mone-
tary Fund (IMF), the General

reement on Tariffs and Trade
(Gatt) and the Organization for
Feconomic Cooperation and
Development (OECD) into pre-
paring technical studies, The
commussion must be capable of
recognizing the political

administration
‘the
_singled out the United $§tates
debate.” o

“wusgivt be improves

feasibility of recommendations
to produce new agreements.
Mr McNamara’s statement,
and one issued by Dr Waldheim
today, both undertine the
recognition of these leaders that
so far the political will appears
to be lacking to ensure that
workable agreements arise from
the initiatives that led to.the
seventh special session of the
United Nafions,” from last
spring’s United Natons Con-
ference on Trade and Develop-

2/t

ment (UNCTAD), in Nairobi, .

ahd from the continuing North-
South dialogue in’ Paris.

Mr McNamara has done a
great deal of work in preparin
the ground for the swecess o
the initiative he announced to-
day. He recognizes that the
commission must have a secre.
tariat and some funding, and
he noted that he has already
received indications of financial
support from numerous foreign
feaders. \

This new scheme results
largely from Mr McNamara's
deep frustration concerning the
unwillingness  of  wealthier
nations to raise their develop-
ment aid contributions. Using
the opportunity of a change of
in Washington,
World Bank President

for extraordinarily bitted criti-
cism. >
He said the United States

one of the poorest pedc
Mﬁ}: tich developed |

nations in granting develop-

ent aid. He noted that “ even

ogs and cats in America today
hhve a better standard of
nutrition than tens of millions
of children in developing
nations >,

The spéech, which was glven
at a meeting of the World
Affairs Council, noted thar
more than 1,000 million people
today have incomes below $200
(E118) a year. Mr McNamars
said the outlook for these
people in the next decade was
“ appalling ™.

Dr Waldheim noted that he
was keenly interested in Mr
MeNamara’s idea and thar he
“ attaches the greatest import-
ance and priority to ongoing
processes of deliberation and
fiegotiations in various forums
toward the establishment of the
‘new international economic
order’. . . . Current negotia-
tlons should proceed with a
new sense of urgency.”
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Economic Job for Brandt

Bl o

- McNamara proposed

Proposed by McNamara

& Chrfer adminlstrautm ottictat: |

By Hobart Rowen
‘Washinaton Post Btalf Writers ;
World Bank President .Bobett S,
yesterday that
formet West German -Chancellor

. Willy Brandt head a new grivate com-

mission to help settle economic issues
dividing rich and poor nations.

McNamara made the suggestion at
the World Affairs Council in Boston,
where he received the group’s Chris-
tian A. Herter Memorial Award. A
text of the speech was released by the
World Bank in Washington.

He repeated his assessment given
last October at the annual meetings of
the bank and Ibternational Monetary
Fund in Manila that an “impasse” had
been reached at official levels on how
to provide additional assistance to the
poor nations.

Washington Post correspondent Mi-
chael Getler reported from Bonn that
Brandt “is more positive than nega-
tive” on McNamara’s proposal. If he ac-
cepts, a spokesman said, he would re-
tain his role as a leader of the Social

- Democratic Party.

“The so-called North-South dia-
logue, bridging the gap bétween the
rich and poor, clearly interests
Brandt, and his left-of-centér/ image
argund the world would undoubtedly
make him a go-between of considera-
ble stature, eSpecially among less de-
veloped countries,” Getler wrote.

Without increased aid,  McNamara
sald, neither the poorest of the. poor
nations (those with $100 or less per

. capita income) nor those in a so-called

middle-income bracket (with per cap-
ita income over $200) can achieve sat-
isfactory growth rates.

A private group headed by Brandt,
McNamara said, could break the im-
passe by identifying “those political
decisions which can command public
and legislative support In rich and
poor countries alike.” :

while agepeing that the Walogue he-
iween the rich and .poor. nations has
been stalled for 4 yeat, was openly du-
bious about.the M\:Ngmara proposal.
Carter aides dealing with interna-
tional economic problems are commit-

ted to reopening the dialogue as an |

urgent priority but think it will take
some months to formulate a complete
approach and develop support gn Cap-
itol Hill, simultaneously workitig with
other u:mjor nations,

“We're hpping .they [the poor
nations] wom't rush us,” said one in-
coming administration official. “So
maybe this Mc¢Namara thing might

- buy a little time. Otherwise 1 don't

think it’s worth m

McNamara said in hls speech that g
private commission could provide lo
quick answer to the probiems. of de-
velopment, “for none exists.” 'But he
suggested that pol y knowledge-
able officials could make a eontribu-
tion by focusing on- fundnmentals
rather than details.

He said costs would be modest, and
that he already had promises of fi-
nancing 'p.ii'ﬁdpl’tidn from Minister
Jan P, Pronk' of the Netherlands and
David Hopper, President of Canada’s
international -development research
center.

In New York, a spokesm#n for U.N.
Secretary General Kurt Waldheim
sald, “The secretary general express:
ed keen interest in this initiative, as
he attaches the greatest importance
and priority to ongoing processes, of de-
liberation and negotiation in various
forums towards the establishment of
the new intemtioml economic ord-
erﬂ

The Herter nward is glven to an
American citizen for fostering betteér
international understariding. It went

to Secretary of State Henry A Kis- |

singer in 1976.
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Private body for economic conflicts

= E‘e /Bos tory f/aée

Rich- -poor nations panel proposed

By William R. Cash
_ Globe Staff
World Bank President
Robert 8. McNamara yester-
day proposed formation of a
new private commission to
help work out conflicts in

* economic relations between g

rich and poor nations.
He said the commission

would be made up of politi- -

cal and economic leaders of

- both rich and poer nations.
Although independent, it
would be financed by gov-
ernments and private foun-
.dations.

McNamara recommended
that former West German
Chancellor Willy Brandt
head the new international

. group. i
He made the proposals in

a speech at the World Af-

. fairs Council in Boston
where he was presented: the
annual Christian A, Herter
Memorial Award.

McNamara said the pur--

pose of the new -organiza-
tion would be to figure out
the” over-all amount of fi-
nancial help and trade con-
cessions the developed na-
tioris should supply.

It' would also determine

policy reforms and other

changes necessary to make
sure the help reaches the
underdeveloped countries’
poorest residents.

“At present, the outlook
for these poorest countries

is appalling. Over the next -

' nanced over:
- their development invest-

" vested has benefited

decade, income per capita is-
projected to grow at no
more than 2 percent a year.
For hundreds of millions of
human beings that means,
at most,. an advance in in-
come of only $1 or $2 a
year,” McNamara said.

He said a specific effort -

must be made to bring the
underdeveloped _countries
into the development proc-
ess and that no feasible de-
gree of traditional welfare

‘or simple redistribution of'

already inadequate national

income can fundamentally .
alter the circumstances that -

impoverish them.

Responsibility to improve .

their impoverished situation
lies with the governments of
the-poor countries, he said.

.“By and large they are

' making that effort — on the

whole, far more so than
most people in: the devel-
oped world realize,”

. MeNamara said.
Over the past decade, he

said, poor ngtiong have fi-
percehtr of:

ments out of their own
small incomes. i

‘They must_make even
greater efforts “because too
little of what they have in-
only a
privileged few.” ;

McNamara warned if gov-
ernments of the poorest
countries fail to take inter-

nal measures needed to help
themselve§ and if the richer
nations de not help them
with the development assis-
tance they seriously need,
“then the outlook for three
out of four of the rmore than
one 'billipnt human beings
who livé inthese disadvan-

taged counmes is unspeak~

ably grim.”

He galled for greater in-
volvement 'by the United
States 'in Official Develop-

“ment Asalstance programs

av‘

‘tance than does the US”
McNamara said.

He pointed out that in
1949, at the start of the Mar-
shall Plan to help post-war

Europe, the US devoted 2.790

percent of its GNP ta Offi-
cial Development Assis-
This, McNamara said,
compares with only 0.27 per-
cent at present, even though

the standard of living for -
the average Ameriean has .

O I
.-ra

ey the U mted Smtes—-—The

country with the largest GNP

“in the world—is currently one ',

of the poorest performers in

.the matter of ... development

assistance.”
¥ };‘3‘ 3 "’;ﬁ :‘ T -!’tf;'_;
of industrialized nations to more than doubled in that
derdevél time,
un evéloped countries.. M Ramara, aba pross b

“It may be of interest to
the members of this Counci]
that the United States — the
country with the largest
Gross National Product
(GNP) in the world — is
currently one of the poorest
performers in the matter of

- Official Development Assis-

tance. Among the developed
nations, SWedep. the

. _Neth Norway, Aus-
'_‘“l‘l'all? Fran

ce, Belgium,
Denmark Canada, New
Zealand, Germany and even
— with all its economié
problems — the United
Kingdam: all of these na-
tions devote a greater per-

. centage of their GNP 1o Of-
ficial' Development Assis-

ference following his
speech, said in recent dis-
cussions between the World
Bank and OPEC nations
there is “every indieation”
the oll ucers will in-

nt of aid

they p'ﬁ'v;de poorer coun-

Thehrmubatmnm
tary in the Kennedy and
Johnson Administrations da-
clined. .comment on a %36

millign Internatiomal '

Monetary  Fund loan to

* Vietnam with US approval,

other thgn to "iy the World
Bank “send a mis-
sion to~ to’ datermine
Vietnam’s aid requirements.”
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World poverty
study proposed
by McNamara

Washington (NYT)—Robert S. McNa-
mara, the president of the World Bank,
proposed yesterday creation of a commis-
sion of distinguished private citizens in an
effort to resolve the “continuing impasse”
between rich and poor countries over
what must be done to solve the problem of
world poverty.

Mr. McNamara, speaking to the World
Affairs Council in Boston, suggested the
name of Willy Brandt, former chancellor
of West: Germany and now chairman of
that country’s Social Democratic party, as
chairman of the new commission.

Kurt Waldheim, secretary-general of
the United Nations, welcomed the propos-
al.

Mr. McNamara said the new commis-
sion, whose members would come from
both rich and poor countries but would not
represent governments, should seek to
identify the “magnitude of the problem,”
what actions are needed to cope with it,
the “relative responsibilities”.of the two

roups of countries and “the costs’ and
efits to each.” :

After more than a year of debate in the
United Nations and elsewhere, Mr. McNa-
mara pointed out, “there has bgen-no,
agreement on the level of additional as-

sistance to be provided to the developing

nations."

In a brief interview, Mr. McNamara
emphasized that he did not intend his pré-
posal as 4 substitute for—or an excuse to
stall—various negotiations that are now
under way on aid to the less developed
countries.

He said he hoped these negotiations
would make progress but he added that,
even taken together, they could not come
close to meeting the problem.

Speaking of the approximately one bil-
lion people living in countries with per
capita incomes below $200, Mr. McNa-
mara said:

r

“What is beyond the power of any sta-
tistics to illustrate is the degradation—the
inhuman degradation—of the vast majori-

ty of these individuals.”
Saying that the level of government aid

from the industrial countries has been !

“disgracefully inadequate.” Mr. McNa-
mara asserted that “even dogs and cats.in
America have a better standard of living
than tens of millions of children in théude-
veloping nations.”
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well below the first 10 days of
1976, Volume was down to
17.17 million shares {rem 24.64
million a year earlier and
value was  $145,36-millicn,
down {rom $197.26-million.
HARLEQUIN

Chenge Close

+2.50 S48

Profit of Harlequin is fore-
cast to rise {o $1.25 a share

REPORT ON BUSINESS |
ut with gains in generally weakez Toronto mafké'}f*

~ MARKET
PERSPECTIVE

for 1877 from the 90 cen(s ex-
pected {or 1476 because of in-
creased book sales in the

United Siates and hlg,hcl book

prices.

NAT. GROCERS PEFD.

+4.25 2150

Loblaws Lid. is huldmg, for
the publici \Y held  preferred
shares of Naliona! Grocers it
$27.50 a share.

UNITED CANSO

+{.75 $8.12

A Uniled Canso subsidiary
has acquired an interestin a
petroleum conlract covering

hydrocarbon expiovation off-
shore Haiti. Angther positive
developient in recent weeks
has been receipl of a favora-
ble tax ruling {rom the De-
partmest of National Revenue
on the sale of ils British unit.
CAN. TRUSTCO A
+1.25 §22.00
Canada Trustco has aalfi

. late analyst said.
_mates cash flow lor the year

THE GLOBE AND MAIL, SATURDAY, JANUARY 15, 1877 BA

Tour{h quarter profil at least
equalled thal of the third
quacter, - which would make
profit for the full 197§ year of
al least $2.39 a ghave, up from

-$2.17 a share in 1975 on 1qu'

shares, .
TRIZEC

+1.00 $10.62

The rise in Trizee reflects
bargain-hunting afler previous
wedkness rather than com-
pany developments, a real es-
lle esli-

ending Ocl. 31, 1977, will rise .

nies, John Mairlie of Midlagd
Doherty Lid. said. 1 expepls
hereased prefit for e coni-
puny this year irom belween
$2.75 and §3 a shure that the
compuny may reporl l'pr'_lil?!i‘

DENISON & %

—.50 B -0

Une reasun for wealkness in
Denison is  anticipation that
the company will repyrt pour
profit for 1976, A ligure ul §1
d -share s furecast, down
from §3.00 for 1U75, with the
declive  refleeling peduced
traniin shipments and sub-
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— Brandt Mentioned as Possible Chairman — e g
- McNamara Calls for Panel
To Oversee Rich-Poor Aid

BOSTON, Mass. (Kyodo-Reuter) — World Bank
President Robert McNamara Friday called for the
creation of a high-level private commission to
analyze problems invelved In improving economic

In view of "the continuing |
Impasse” at the Parls-hased
North-South dialogue between
rich and poor natlons, he said,

relations between rich and poor na

In remarks prepared for
delivery belore the World Al-
fatrs Councll here, McNamara
suggested the commission be
headed by someone Wwith
practical political experience
and stature such as [ormer
West German Chancellor Willy
Brandt

In Bonn, a spokesman for
Brandt sald the former chan-
cellor was prepared lo take up
McNamara's suggestion,

*Herr Willy Brandt has noted
Mr. McNamara's Inftlative
attentively. The SPD (Social
Democratic Party) and s
chairman ( Brandt) are ready to
do ali in their power lo con-
tribute to it,"" the spokesman
said.

The World Bank president
noted that there had been little
progress in resolving baslc
Issues such as the level of ad-
ditional assistance 1o be
provided to developing coun-
tries at the so-called North-
South dialogue that has been
going on lor more than a year in
Paris.

“*The reason for the lack of
sgreement Is. [ think, obvious:
The disc have f d
far too much on details rather
than on [undamentals,” Mc-
Namara told the World Alfalrs
Council.

What was needed. he said.
was a basic understanding
among the North-South parties,
who represent both developed

. assistance,™ he said.

tions.

unimportant whether the
assistance Is to take the form of |
commodity agreements, debl
retief, trade conc 1

“the chanves of reaching an
undersianding must be Im-
proved it a highlevel, but
deliberately  unofficlal. com-
were or Ized 1o
analyze the problem and lo
recommend actlon to be taken
by both deveioped and
developing natlons.”
Commission members should
be Individuals from both rich
and poor nations who elther
had practical political ex-
perlence in deallng with
development Issues or whe
g trated outst di

bilateral ald — or any par-
ticular combination of these —
provided the overall total is
adequate, he said. )

MeNamara told the councll —
a private body that devoles
itself to studying forelgn alfairs
and has counterparts ln every
major U.S. city — that current
levels of officlal ald from in-
dustrialized to less developed
countries was “disgracelully
inadequate ™

He singled out the U.S. as one
of the worst examples of a
country which had not done
enough to 2id poorer nations.

“It may be of Interest to the
members of this councli that the
United States — the country
with the largest GNP (gross
national product} in the world
— Is currently one of the poorest
performers In the matter of
officialt develepment

He noted that in I8 "iﬂtm

and developing natlons, on
varlous issues.

This was the nalure and
magnitude of the problem,
action required to address it,
the relative responsibliities of
everyone Involved. and the

* costs and benefits of doing so.

Once broad agreement had
been reached on such Issues, it
would be easier to agree on
specific measures, MeNamara
said,

“it would become apparent
very quickly that it is relatively

ginning of the Plan®
to heip post-war Europe, Lhe
U.S. devoted 2.79 per cent of ILs

GNP o official development
assistance, he satd.

This compared with only & 27
per cent at present, even though
the standard of lving for the
average American had more
than doubled in that time:

“Even dogs and cals in
America today have a beller
standard of nutrition than tens
of milllons of children In the
developing nations,’” Mc-
N a declared.

o . * in
development economics.

““The chalrman and convener
of such a commission ought to
be a person of great palitical
experience and stature, say, ol
a Willy Brandl,™ he said.

The Netherlands and a
Canadian research center had
both Indicated a willingness to
help finonce such a body, he
added.

McNamara is understood to
have already discussed his
proposal with some oflicials

from varlous countries, such as I

Secretary of State Henry
Kissinger and Gamanl Correa,
chairman of UNCTAD (United
Natlons Cenference on Trade
and Development )

As envisaged by McNamara,
the commission would have a
mandate that Is broader than
that of any other single
organization or Institution. |
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Broker Brandi?

Willy Brandt as broker bztween rich
and poor? That is an idea being floated
by Mr Robert McNamara, the prest- |
dent of the World Bank, in response to
the deadlock in nearly all the estab-
lished meeting-places of the developed
and less-developed countres. The

north-souts talks wait on  President
Cartar: Unctad meetings move at
glacial speed with glaciai cordiaiity;
other UN forums fare no beter, Yet,
aceardizz toy the World Bank, real
economic srowth awmonyg the poor coust-
triss hos simgnated since 1971, debts
have burzeoued and even cats and dogs
in Arme=rica today have a better stan-
dard »f nuerition than tens of rillions
of childzen in the developing world.
Mr MceNamara wanis to get away
from discussion of details. Fle wants an
undaestaading between rich and poor
on the nature and size of the task of
bringing development ~to the third
world; the action needsd; the relative
responsibilities of all concerned for tak-
ing such action; and the costs and
benefits to each of doing s0. Ard he-
thinks the-best way-of -reaching this
understanding is to set up a high-level,
* but unofficial, commission under some-
one with the stature of Mr Brandt, the.
former West™ German ~chaneellor, TIts:
members would not be. national repre-.
sentatives and its (modest) expenses
would be shared not just by govem-.
ments but by private and international
institutions. The idea would be to break.
the present impasse by identifying the
political decisions that would win
support in rich and poor countries
alike, If there are any.
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“talks to be resuﬁaéd’; -‘

By M. V. KAMATH

WASHINGTON, January 15.

T’f R. Robert McNamara, presi
171 gsnt of the World Bank, to-
day called for the creation of 2
high-level private. commission -~ to
move stalled negotiations forward
between rich and poor nations, -

Mr, McNamara's call is a reflection
of the frustration experienced by
thinking people all over the world
at the recalcitrance of the rich and
powerful nations to meet developing

countries haif way in their quest for

fair terms of trade and transfer of

resources. : =
Moved by the continuing unwil-

lingaess of the rich western nations |

to dewnomstrate in meaningful terms
some concern for the poor, Mr. Mc-
Numara has supgested  a “private,
high-level,
command public and legilative. sup-

port in rich and poor cousntries alike, |

to break out of the current impasse.
Mr. McNamara made his sugges-
tion in 2a address to the world af-
fairs council in Boston, where he re-
ceived  the council's
Herter mernorial award.

Mr. McNamara supgested the name |

of the former West German chancel-
lor, Mr. Willy Drandt, to head the
private commission and to whip* up

support for what is considered a most |’

worlhy cause.
The presumption is that Mr. Brandt
has expressed his willingness fo ac-

cept Mr. McNamara's proposition and |

is ready to name members of the com-
mission with influence  in their res-
pective countries. X g

Mr. McNamara is uaderstood 1O
have received assurances of support
from the Netherlands minister, Mr.
Pronk, and Mr. David “Hopper, pre-
sident of Canada's international deve-
lopment research centre, that they
would be willing to ,consider partici-
pation -in the \financing of the gom-
mission. .. | EREin

It would be the commission’s task
to supplement on a non-official basis
the work of bringing various nations,
with conflicting views, to a better un-
derstanding of the sufferings and needs
of the poor nations. i

Mr. MciNamara told the world af-
fairs council that “even dogs and
cats in America today have a betier
standard of nutrition than tsns of
millions of children in the developing
nations”, g

independent group” to|

Christilfm Al
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_mission to-help break the current

" group be headed by former West

WICH-POOR STATES
pulabuielali ittt Sy

" gcoNeMIC TIES
‘YeNamara suggests

privale commission

1o break impasse’

UNITED NATIONS, Jan. 15:
worl¢ Bank President Robert 5.
MeNamara * today called for the
creation of a new -private com-

impasse in the gconommic rejation-
thips between the rich and poor
nations. He proposed that the new

German Chancellor Willy Brandt.
saking at the wosld Affaics
-Coi%cil il% Boston, Massachusells,
where he received the Council's
Christian A, Herer _Mcnmnal
Award, McNamara pointed out
1hat after more than a year of
jntense debale in varolus interna-
tional forums, there still was no
-substantial agreement tetween the
developed and the developing na-
tions on what should be done nexl.
What was essential, the world
Bank President emphasized, was
1o determine:’ ‘
- —The overall volume of addi-
tional financial and trade support
1hat the developed nations should

supply. )

_. The additional policy reforms ‘
snd structural changes the (’it:’ve~!
loping nations should undertake. 11
_— And how these WO mutuul:
efforts can be more effectively ap- |
plied to meeting the needs of the |

two billion people in the develop-
ing world. o ¥
1t was the recognition of this |
need, he noted, that had led i,
September 1975 10 the seventh \
1

ecial session of the General As-
:zmbiy 1o the meeting of the Uni-
1ed Nations Conference on Trade ,‘
and Development last spring n
Nairobi, and to the Noﬂh‘sﬂl}ii‘! \
dinlogue which has been meeting -
in Paris for more than a year.

So far no 'basic understanding
between the parties has emerged. |
Broadening the analysis he had
outlined at the World Bank’s an-
nual meeting in Manila last fali,
MeNamara reiterated the C[!IIF;ﬂE
importance ‘of achieving a meeting
of minds between the contending .
Lroups. .

In view of the continuing im- |

passe at official levels, McNamara
said, the changss of reaching such |

e i pndarstanding could be am- |

i ".“f,-,“"prlc-ﬁ?d".‘lf 'a;'...h?gi)"gle\'réﬁgbu hclm

U berately © unofficial, - commission |
werz organized to analyse the
problem, and to recommend action
lo be taken by both developed
and developing nations.

!

“Such a privale commission".!
he addsd, “should clearly bcl
|

1.

drawn from individuals—from
both the rich and poor nations
~-who have cither had practical
palitical experience in dealing with |
development issues, or who have
demonstrated outstanding  profes-

| sional competence in development

economic”.

i
|
]
'
“The chairman and convener ot ,
such a cg?rnission“, he said,
.. ought to a person of the great
Beswmrapolitical experience and  stalure, |
say, of a Willy Brandt, the former
Chancellor of the Federal Repub-
lic of Germany™., .~ '
The funding required for such
a commission would be modest,
McNamara noted, and in order 1o |
ensure the commission’s indepen-
dence, the cost could be shared by
a number of governments, inter-
pational  institutions and privale
foundations.
PAK WELCOME [
Pakistan described McNamara's
proposal for a new commission
to break the current impasse in’
the economic relationship between
the rich and poor nations as “in- |
teresting one” that needed to bs
studied carefully,
Asked for comments, ambassa-
. dor Igbal A. Akhund said: “We
. all know McNamara's great per-
sonal concern in the matter of
mlernational economic develop- F
ment and what he has been doing
to try and arouse the conscience
of mankind against poverty and
injustice prevailing in the world,
His statement this afternoon re- |

flects these concerns and i- |
ments” —APP. e

A ————— .




oA W Y,
17--75)

L

This news item appeared on page 9

VWorid Bank

News Service of the Department of Information and Public Afiairs

[J THE NEW YORK TIMES

[] THE WASHINGTON POST

[0 THE WALL STREET JOURNAL
[0 THE JOURNAL OF COMMERCE

of the 16 January 1977

(0 THE TIMES

issue of:

[(] THE FINANCIAL TIMES

[0 THE GUARDIAN

k¥ The Hindu (Madras)

New Economic QOrder:

From Easwar Sager

WASHINGTON, Jan, 15

Presidentelect Jimmy Carter’s
eldes do not seem fo be overly
enthusiastle about World Duni
Presicent Robert McNamara's call
mads in Boston yesterday, for a
rew privale commission. headed
bv a prestizlous figure ltke Mir,
Willy Brandt of West Germany.
to help bridge the gap between
the rich and poor natlons- and
bring about 2 more - equitabla
worid economic order. :

Whila acknowledzing that such
» northsouth dialogue should be
u::w*.amn without delay, and ad-
“,. tinzy that all recent efforts in
that directlon—under the auspices
of t‘:e UN in New York at tha
UNCTAD meet in NairobL
and more recenhy in Paris—have
remained s Carter oEcials
a2y that lt wﬂl take a: few
menths before the hoped-for talks
c¢21 be resumred in earnest, To en-
sure success. they want ilme to
formzlate a fresh approach  and
arm themselves with suppert from

Congress as well as other Indus-

trial nations before embarking on
a new round of dlscussions.

One of the Carter officlals deal-
ing with international ecunomue
problems s quoted as saying, “We
are hoping the poor nations won't

pcNamara's Call

Commission had suggested that
by the target date of 1975 the de-
velomed countries should increase
their oficial developmental as.
sistance to 2t least 0.7 per cent of
their GNP. But in 1575 ODA from

rush us. Maybe. this McNamara {he rich countries amounted to
thing will buy a liitle time, Other- Only 035 per cent of the GNP
wise, I dow't think it I3  worth 2nd in the case of the Unlted
much” . States. it was even lower at 027

Otﬁer ohservers recall honr

A
- previous commission, also establish-
ed on Mr. MeNamara’s initlative,

and whose terms of reference
were more or less similar to those
of the one now proposed—{formula-
tlon of proposals almed at stirmu.
lating international co-operation
for developmeni—had not produ.
ced the results that had been
hoped for, That commission ton
was headed by a world renowned
figure, the lite Sir Lester Pearson
of Canacda. but even its modest
Frop-os:tls regarding officlal deve-

opmental assistance, trade poll.
cies to  stimulate development.
debt rellef and private ' resource
transfers have remained unlnrple-
mented even though eight years
have passed since the recommen-
dations were made The Pearson

per cent of tha GNP.
Samachar reports Irom Nw
Delhl:

Mr, McNamara's call for
the creation of a new private com-
mission to help break the current
impasse In the economic relatlon-
ship between the rich and poor
nations came in a speech at the
World Affairs Council In Boston.

A copy of the speech was made
availahle In New Delhl Mr
McNamara  polnted  out  that
after more than vear of

2

intensa debats in various inter-

national forums, thers still was no

substantial agreement between the

developed and developing natlons

on what should be done next,
V/hat was essentlal, Mr, McNa-,

overall volumz of additional finan-
cial and trade support that the
developed pations should supply, .
the additional policy reforms and
structural changes the developing
nations should undertake and how -
thess two mutual efforts could be
more effectively applied to meeting |
the needs of the two billion peopla
in the developlng world,

mara sald, was to datermine:; tha'l

s
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World Bank chief urges rich-poor talks

from beth industrial nations

World Bank president Reb-
ert 8. McNamara has called
tor creation of a new high-
level private commission, to
help. break tie current im-
passe in - econemic relations
between tie world's rich and
poor nalions.

Mr, MeNamara  peopesed

that former West Gepman
Chancellor Willy Brandt be
named chairman of the panel.

Speaxing at the World Af-
{airs Council in Boston, 3ir.
McNamara said that aiter
marz lhan a year of intense
debate -in various inferna-
tional meetings there is still no

subsiantial agreement among
the industrial naticns and the
developing couniries on what
should be done to easa finan-
cial, frade and other prob-
lems, of the develcping coun-
tries of Latin Aumerica, Asia
and Africa.

Members of the conumis-

sion, he said. shouwld come

—

and developing countries.
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Improve economic ties.
with poor———McNamara

el ; ‘*h-i,M—

BOSTON' (Reuter) —

World Bank president

Robert McNamara has .

called for the creation of a
high-level private com-
" mission to analyse prob-

; lems involved in improv- -
ing economic relations

between rich and poor
countrles.

Speaking before the

: World Affairs Council in

4

Boston Friday, McNa-
mara suggested the com-
mission be headed by

" someone with practical.

political experience and
stature, such as former
_ West German chancellor
Willy Brandt. He also sug-
~ gested the commission be

partially Iunded by Can-., :

ad&' LU . '.l L "
o In Borm, a s kesman
for Brandt said the former ’

7,chancellor is prepared to
‘take up McNamara’s sug-
gestion i

“Mr.. Willy Brandt has

noted Mr. McNamara's

WILLY BRANDT _
~_prepared to lead again .

SPD (Social Democratic
Party) and its chairman

(Brandt) are ready to do_

all in their power to con-
tribute to it.”

At the United Nations,
Secretary-General Kurt

iniflative attentively, the -

. spokesman said. “The’

. Waldheim ' »welcomed *
‘McNamara's proposal.
Waldheim attached -

““the greatest importance .

and priority to ongoing ..
‘processes of deliberation -
and negotiation in various {.
forums toward the estab- -

. r#

i

I

lishment of the new inter-

national economic order™
called for by the UN Gen-
eral Assembly.

The secretary-general

discussed the matter with

and said he believes the
projected commission

" McNamara last Monday"

could make a valuable .

contribution to UN efforts

to restructure world eco- -

nomic relations.

The-
_membership and mandate

of the commission have

yet to be determined.

McNamara noted in hlS-

speech that there has been
little progress in resolving
basic issues such as the
level of additional assis-
tance to be provided to
developing countries at
the so-called North-South

" talks that has been going

on for more than a year in
Paris. ’

“The reason for the lack
of agreement is, I think,
obvious: the discussions
have focussed far too
much on details rather
than .on fundamentals,”
McNamara said. 4

‘v What is needed, he said,. -
is a basic understanding
among the North-South
parties, who represent |
both developed and.devel-
oping  countries,
various issues.

These include the na- - -
ture and magnitude of the
problem, action requied to |

address it, the relative re- |

Sponsibllitles of everyone
involved, and the costs
and beneﬂts of doing so. -

“ Once ‘broad agreement '
was reached on. such
issues, it would be easler
to agree on specific mea-
sures, McNamara ar-
gued.

on -
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Americans blamed

PARIS (Reuter) — The so-called North-South “dia-
logue” between rich and poor countries has been in
hibernation since November and shows no signs of an
early awakening, officials close to the negotlatlons said
Friday. :

They, were commenting on a sug;,esllon by World
Bank President Robert McNamara in Boston that a
high-level private commisslon, possibly headed by

former West German chancellor. Willy Brandt, should -

be created to break the impasse.

The negotiations, officially called the Conference on
- International Economic Cooperatlon, began a yecar ago
mth the 27 delegations optimistic ‘about success.

But as the year grew longer and tempers shorter,
prospects for reaching meaningful agreement on any of
the dialogue’s four main subjects — energy, raw
materials, aid and finance — faded.

The_mdustnallzed countries had no choice but to

'orld talks go into hibernation

postpone until this year the ministerial meeting which
was to have climaxed almost a year of comp]ex
bargaining last Dec. 15. : " 3

Officials closely associated with the talks now expect
the ministerial session to be held either late in March

“or early April, but added: “It all depends on the Arner-

icans.”

The inability of the U.S. delegation to make a
meaningful contribution to the negotiations in the
run-up to, and then after, the American presidential
election last November, is scen here as the main reason
for the lack of progress. ;

The other major industrial participants, including
Canada, Japan and the European Common Market,are
unwilling to take the initiative and make concessions to
the developing side, which includes all the major oil
exporter countries and poorer states from Africa A.sla
and South America oy aeat g sl
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By David R. Francis
e ; Boston
In the URited States there is a booming market for diet
foods for chubby pets.
In the puorer nations, many youngsters suffer from hun-
ger.
Comments Robert S. McNamara, president of the World
Bank: “Even dogs and cats in America today have a better

Economic scene

standard of nutrition than tens of millions of ‘children in the -

developing naitons.”

This contrast, says an aide to Mr. McNamara, threatens
to make the world a nasty place. It could lead to per-
manent ill-will between the northern rich and the southern
poor countries. There could be continuous disputes in the
United Nations and in international economic organizations
dealing with trade and finance. The developing countries
could strive for cartels or boycotts to improve their terms
of trade on raw materials and other goods.

Politicians in both the well-to-do and the poor nations rec-
ognize this danger. There was a special session of the UN
General Assembly on this problem in September, 1975, The
UN Conference on Trade and Development (UNCTAD),
which is dominated by the developing countries, further
considered the issue in Nairobi, Kenya, last spring. The
North-South dialogue has continued at meetings in Paris.

Yet, after more than a year of intense debate, there still
has been no substantial agreement between the two sides
on what must be done to ease world poverty.

Thus, Mr. McNamara, in an address here last Friday,
proposed the creation of a new commission of distinguished
private citizens to try to break the impasse between the
two groups of nations. '

The World Bank president suggested Willy Brandt, the

former chancellor of West Germany and now chairman of
that country’s Social Democratic Party, as chairman of the
new commission.

Mr. Brandt has welcomed the proposal, but not yet in-
dicated his acceptance.

This commission, as seen by Mr. McNamara, would con-
sist of about 10 individuals, five from each side; “who have
either had practical political experience in dealing with de-
velopment issues, or who have demonstrated outstanding
professional competence in development economics.” It
would report in about a year.

The name of Henry A. Kissinger has been floated as one
possible member. ;

Mt. McNamara added: “The chairman and members
would have the advantage of collaborating not as official
representatives of particular countries, or blocs of nations,
but rather as international figures of recognized com-

» petence and independent’ judgment, whose mandate it

"would be to formulate those basic proposals on which glo-
* bal agreement is both essential and possible.”
These necessary elements include: :
e The overall volume of additional financial and trade
support that the developed natiens should supply the poor
countries. i -

.

e The additional policy reforms and structural changes

the developing nations should undertake. :

e How these two mutual efforts can be more effectively
applied to meeting the needs of the 2 hillion people ia.the
developing world. : A :

In a sense, the basic goal of the commisaion Would be to
change the present atmosphere in the.North-South dialogue
from one of confrontation to one of . Both rich
and poor countries must recognize the mutual benefits of

_ working together to solve the poverty problem.

An aide to Mr, McNamara emphasized that the neces-
sary boost in ajd levels.or changes-in She systein doeg mot
mean the indujtrial natioas must their Hving stan-
dards. >

The change in administrations in Washington could facil-
itate the needed new atmesphere. For one thing, it will
mean the departure of Treasury Secretary William E.
Simon, a sharp critic of the World Bank and an opponent of
many of the changes in the international ecomomic system
sought by the third world. 2 "

Four former McNamara “whiz kids” or subordinates will
take powerful positions in- the Carter Administration -
Cyrus Vance at State; economic adviser Charles Schuitze;
Joseph Califano at Health, Education, and Welfare; and
Harold Brown at Defense.

Mr. Carter himself is regarded as more sympathetic to
the difficulties of poor nations than was his predecessor.

A McNamara aide-put the chances of the proposed com-
mission breaking the North-South deadlock at 50-50. That is
better than the odds were until now for avoiding dangerous
confrontation. i :
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To the rescue of world’s poor

Dialogue with the third world goes on in
many forums but these are largely govern-
mental. This is'why we see decided merit in
Robert McNamara's proposed creation of a
commission of eminent private citizens to try
to resolve the impasse between the world's
rich and poor nations. It will be in effect a kind
of “mini-think tank” on third-world problems.

The World Bank president wisely intends to

- keep the group small. It will be made up of

about 10 persons, five from developed coun-
tries and five from developing nations. Willy
Brandt, former West German chancellor, re-
portedly has agreed to be the chairman. If the

other members are of similarly high com-

petence, the commission will have consid-
erable stature. )
While the group will have no authority to
act, it could prove to be helpful. Not shackled
by any links with government, it will have in-
dependence of judgment and hence greater
credibility. Its purpose is to pinpoint how much
aid and trade the rich countries must supply
the poor, the reforms which developing coun-

tries must undertake in order to improve their :
own economic structures, and how these mu- .
tual efforts can work. together to break the :

chain of poverty in the world.

From the perspective of the third world, this
is perhaps seen as just one more ‘‘talking’
group. What the poor nations now want is ac-
tion. The official North-South dialogue has in
fact been in suspension awaiting the Carter ad-
ministration and presidential decisions: on a
whole range of complex issues, such as debt
rescheduling, commodity agreements, trade,
investment, and transfer of technology. It is
expected the new President will be sympa-
thetic to third-world needs.

Clearly the United States and other govern-
ments will have to move quickly to resume the
dialogue. But it is doubtful such complicated
problems can be speedily resolved. The pro-
cess of fighting poverty will be a long, ongoing
one. In the meantime, the McNamara commis-
sion’s nonpartisan assessment could contribute
substantially to fostering an atmosphere of co-
operation rather than confrontation.
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World Bank Chief Proposes
New Group to Aid LDC Talks

Journal of Commerce Staff

WASHINGTON — World
Bank President Robert 8.
McNamara has proposed
that yet another body he
created te analyze prob-
lems and recommend ac-
tions to be taken between
the industrial nations and
the less developed coun-
tries.

In a speech prepared for
delivery at Boston last Fri-
day the World Bank presi-
dent took note of the contin-
uing impasse at official lev-
els over what should be
done between the two
groups of nations.

But, “the chances of
reaching such an under-
standing could be improved
if a high-level, but deliber-
ately unofficial, commission
were organized to analyze
the problem, and to recom-
mend action to be taken by
both developed and devel
oping nations,” Mr.
MeNamara opjned.

He suggested that Willy
Brandt, former chancellor
of the Federal Republic of
Germany, be chairman of
the unofficial group. Mr.
Brand(l’s credentials for the
job are uncertain, Accord-
ing to correspondents here
for German newspapers, he
never has shown mue¥ in-
terest in promoting ald to
the less developed coun-
tries.

“The chairman and mem-
bers of the commission,”
Mr. McNamara pointed out,
“would have the advantage
of collaborating not as offi-
cial representatives of par-
ticular countries, or blocs of
nations, but rather as inter-
natlonal figures of recog-
nized competence and [nde- ;
pendent judgment, whose i

i

mandate it would be to for-
mulate those basic propos-
als on whigh global agree-
ment is bofth essential and
passible.” |
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EXCERPT FROM:

*OVERSEAS MISSIQN’’ —public affairs-educational radio

THE AMERICAN UNIVERSITY program featuring a spontaneous and unrehearsed interview

with a senior official whose job is concerned with the
developing nations of the world . . . presented by public radio
jgency fDr Internaﬁﬂnal ’Development station WAMU-FM of The American University, Wash., D.C.

in cooperation with the Agency for International Development.

FOR_IMMEDIATE_RELEASE

OVERSEAS MISSION -- RADIO - TELEVISION PROGRAM TRANSCRIPT

Program guest: Ted Van Dyk, AID Asslstant Adminlistrator,
Intragovernmental-internatlonal Affalrs

Reporters: Car! Kasell, Natlonal Publlc Radlo; Frank
Vogl, Washington bureau of The London Times;
and Leonard Curry, Washington bureau of Unlited
Press International. Program host for AID Is
Michael J, Marlow. )

VOGL: Can | follow up rather specifically on just that
point. In January of thls year Presldent McNamara of the World
Bank proposed a new commission of elder statesmen, as It were, to
really generate that political will that you were just talking
about. That has now gone forward. Herr Brandt, the former West
German Chancellor, has now told people confidentially that he's

wllling to set It up. A secretarlat Is going to be formed In
Geneva. The whole thing should be off and runnlng by perhaps
October of this year., The Canadians are very favorable towards
the ldea, So are the Dutch, In particular. But what one hears,
at least in Washlington, Is that the Adminlstration Is very luke-
warm on the Idea; In fact, rather disintestered.

Now, how does that match just the comment you were
making about the U.S. leadership and polltical well?

MARLOW: Do you want to glve us a temperature reading?

VAN DYK: | would say that the greatest disservice we
could do to the Brandt Commisslion would be to put a "Made In
the U.S.A." label on It.



No. We look with favor on the Brandt Commdssdon. As
| understand It, as of this time, the final constitutlon of the
commission Is uncertaln, the final membership of It Is uncertalin,

although |t does appear that jt+ will go forward. Surely we'll

cooperate with the Brandt Commission. =

One of the things that we think It can do, and which
Mr. Brandt has Indicated he wants to do, Is to not talk simply
to the developed wor!d about the need for greater resource transfer
to the developling, but also to address many of the problems which
need to be addressed vis-a-vis the developing countries: the need,
for instance, for a better Investment climate; the need for a
reduction of rhetorlc and an emphasis on development; the need,
for Instance, for a human-needs strategy, so that trickle-down
programs are replaced by those which beneflit the ordinary people
in the developing world. And if the Brandt Commission Is successful
in dolng that, | think It will have provided a great service to the

.world,

VOGL: Just a small follow-up. One can assume, on the
basis of the answer you Just gave, that the Unlited States will be
prepared to make a financlial contribution to the establishment of
that commission.

VAN DYK: We've not been asked. And we understand that
the =- as of now, that the Brandt Commission will be entirely
privately funded.

VOGL: By governments.

VAN DYK: No, not by governments, but by other means.
There may be some government grants later, but the present plan
Is that the Brandt Commission be a group of private clitlizens; to
the degree possible, privately funded. No request has been made
for money to the United States.




