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A.W. CLAUSEN
President

THE WORLD BANK
Wasmngtanétl)\. C. 20433

September 12, 1985

Dear Mr. Minister:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation hetween the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Dr. Kalu Kalu

Federal Minister of Finance
Private Mail Bag No. 12591
Lagos, Nigeria



A.W. CLAUSEN
President

THE WORLD BANK
WelsI'xingtEJJn.S[‘)A.i C.20433

September 12, 1985

Dear Paul:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest—
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

P. J. Keating, M. P.

Treasurer of the Commonwealth
of Australia

Parliament House

Canberra, A.C.T., 2600

Australia



THE WORLD BANK
Washingtlcjn,sa C.20433

A.W. CLAUSEN
President

September 12, 1985

Dear Juergen:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will extend to all new, medium and
long term investments which, in the judgment of the Agency, will be sound
investments that contribute to the development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Seine Exzellenz

Herrn Juergen Warnke
Bundesminister fuer Wirtschaftliche
Zusammenarbeit

Karl-Marx-Strasse 4-6

D 5300 Bonn 1

Federal Republic of Germany



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngtlc;n,sa. C.20433

September 12, 1985

Dear Onno:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-—
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Dr. H.O. Ruding

Minister of Finance

Ministry of Finance

Postbus 20201

The Hague, The Netherlands 2500 EE



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngtgn,sl?‘. C.20433

September 12, 1985

Dear Kwesi:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall obiective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Dr. Kwesi Botchwey

Secretary of State for Finance
and Economic Planning

Ministry of Finance and
Economic Planning

P. 0. Box M.40

Accra, Ghana



A W. CLAUSEN
President

THE WORLD BANK
Washi ngtanéfk C.20433

September 12, 1985

Dear Chucho:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia
Senor Lic. Jesus Silva Herzog
Secretario de Hacienda
y Credito Publico
Mexico 1, D. F., Mexico



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngtlcjn,sl?ai C.20433

September 12, 1985

Dear Cesar:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest—
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honorable
Cesar E. A. Virata
Prime Minister and

Minister of Finance
Office of the Monetary Board
Central Bank of the Philippines
Manila 2801, Philippines



A.W. CLAUSEN
President

THE WORLD BANK
\{\.I’ashingtfl‘lrl,sIZ;!L C.20433

September 12, 1985

Dear Ismail:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, 1in my view, the best
chances of being widely accepted. ;

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Son Excellence
Monsieur Ismail Khelil
Ministre du Plan
Place de la Monnaie
Tunis, Tunisia



A W. CLAUSEN
President

THE WORLD BANK
Washingtgn,sa C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that coatribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Seine Exzellenz

Dr. Franz Vranitzky
Bundesminister fuer Finanzen
Himmelpfortgasse 4-8, Postfach 2
A=-1011 Vienna

Austria



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngt{LJjnS[% C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-—
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the curreat world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Son Excellence
Monsieur F. Grootjans
Vice-Premier Ministre et Ministre
des Finances et des Classes Moyennes
Rue de la Loi, 12
B-1000 Bruxelles
Belgique



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngtﬁnéffq. C. 20433

September 12, 1985

Dear Mike:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will extend to all new, medium and
long term investments which, in the judgment of the Agency, will be sound
investments that contribute to the development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Michael H. Wilson
Minister of Finance
Department of Finance
Ottawa, Ontario K1A 0G5
Canada



A.W. CLAUSEN
President

THE WORLD BANK
Washingtﬂn,s[?«. C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Coanvention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter—
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. TIts coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the curreant world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Uffe Ellemann—-Jensen

Minister for Foreign Affairs
Ministry of Foreign Affairs
Asiatisk Plads 2

DK-1448 Copenhagen K, Denmark



A W. CLAUSEN
President

THE WORLD BANK
Washi ng’tﬁrllé [/)‘\ C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. TIts coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency
Pekka Vennamo
Minister in the Ministry
of Finance
Aleksanterinkatu 3-D
SF-00170 Helsinki 17, Finland



A.W. CLAUSEN
President

THE WORLD BANK
WaShingtﬁn’sDA C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and T am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Son Excellence

Monsieur Pierre Beregovoy

Ministre de l'Economie, des Finances
et du Budget

93, rue de Rivoli

F-75056 Paris RP

France



A.W. CLAUSEN
President

THE WORLD BANK
\f'\*‘ashingtﬁn,sE/)aL C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound ianvestments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Alan M. Dukes, T. D.

Minister for Finance

Department of Finance
Upper Merrion Street

Dublin 2, Ireland



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngtan,sla’; C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Dr. Carlo Ciampi
Governatore

Banca d'Italia

Via Nazionale 91
I-00184 Roma, Italia



A.W. CLAUSEN
President

THE WORLD BANK
Washingtgn.stk C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency
Noboru Takeshita
Minister of Finance
Ministry of Finance
Tokyo, Japan



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngtan.sl?é C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Rank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. TIts coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the curreat world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Mr. B. V. Galvin
Secretary to the Treasury
The Treasury

Private Bag

Wellington, New Zealand
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President

THE WORLD BANK
Washi ngton, D, C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound ianvestments that coatribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Rolf Presthus

Minister of Finance
Ministry of Finance

P. 0. Box 8008, Oslo-Dep.
Oslo 1, Norway
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries. :

The text of the draft Convention was discussed at length by the
Executive Directors and coanstitutes a well-balanced package of the inter=
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency
Kjell-Olof Feldt
Minister of Finance
Ministry of Finance
S 103 33 Stockholm
Sweden
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President
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September 12, 1985

Dear Robin:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will extend to all new, medium and
long term investments which, in the judgment of the Agency, will be sound
investments that contribute to the development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Right Honourable
Robert Leigh-Pemberton
Governor

Bank of England
Threadneedle Street
London EC2R 8AH
England
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President
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September 12, 1985

Dear Jim:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-—
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will extend to all new, medium and
long term investments which, in the judgment of the Agency, will be sound
investments that contribute to the development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honorable

James A. Baker, III
Secretary of the Treasury
Department of the Treasury
Washington, D. C. 20220
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President

THE WORLD BANK
Washingtan,sli C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Anaual Meeting.

Sincerely,

A Sua Excelé@ncia

0 Ministro das Finangcas e do Plano
Senhor Ernani Rodrigues Lopes
Ministério das Finangcas e do Plano
Avenida Infante Dom Henrique

1100 Lisboa, Portugal
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President

THE WORLD BANK
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment coanditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that coatribute to the
development of the host country.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia

Senor D. Carlos Solchaga Catalan
Ministro de Economia,

Hacienda y Comercio

Calle Alcala 7-11

Madrid 14, Spain
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President

THE WORLD BANK
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investmeats which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Son Excellence

Monsieur Boualem Benhamouda
Ministre des Finances
Palais du Gouvernement
Algiers, Algeria
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President

THE WORLD BANK
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving ianvestment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreant world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia

Senor Dr. Juan Vital Sourrouille
Ministro de Economia

Hipolito Yrigoyen 250

1310 Buenos Aires, Argentina
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A.W. CLAUSEN
President

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreat world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Mr. M. Syeduz-Zaman
Principal Finance Secretary
and Adviser for Finance
Ministry of Finance
Sher-E-Bangla Nagar
Dhaka 7, Bangladesh
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President
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September 12, 1985

Dear Mr. Minister:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

A Sua Excelencia
Senhor Dilson Funaro
Ministro da Fazenda
Ministerio da Fazenda
Brasilia (DF), Brasil
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. TIts coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

P. S. Mmusi

Vice President and Minister of
Finance and Development Planning

Ministry of Finance and
Development Planning

Private Bag 008

Gaborone, Botswana
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-—
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Son Excellence
Monsieur Youssoufa Daouda
Ministre d'Etat Chargé du Plan

et de 1'Aménagement du Territoire
B.P. 1922
Yaound&, Cameroon
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President

THE WORLD BANK
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and T am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia

Senor Hernan Buchi
Ministro de Hacienda
Teatinos 120
Santiago, Chile
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President

THE WORLD BANK
Washingtan,stk C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Wang Bingqian

State Councillor and
Minister of Finance

Beijing

People's Republic of China
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President

THE WORLD BANK
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term ianvestments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia
Senor Dr. Roberto Junguito Bonnet
Ministro de Hacienda
y Credito Publico
Carrera 7a., Numero 6-45
Bogota, Colombia
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Son Excellence

Monsieur Pierre Moussa
Ministre du Plan

B« P 64

Brazzaville

République Populaire du Congo
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreant world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia

Senor Porfirio Morera Batres
Ministro de Hacienda
Apartado 10.104

San José, Costa Rica
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Coanvention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-—
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreant world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable
Christos Mavrellis
Minister of Finance
Ministry of Finance
Nicosia, Cyprus
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter—
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreant world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Senor Lic. Hugo Guiliani Cury
Gobernador
Banco Central de

la Republica Dominicana
Apartado Postal No. 1347
Santo Domingo
Dominican Republic
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment coaditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia

Senor Francisco X. Swett M.

Ministro de Finanzas y
Credito Publico

Quito, Ecuador
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreat world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Ato Tesfaye Dinka
Minister of Finance
Ministry of Finance
P. 0s Box 1905

Addis Ababa, Ethiopia
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the wmatter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable
Mosese Qionibaravi
Minister of Finance
Ministry of Finance
P. 0w Box 2212
Government Buildings
Suva, Fiji
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreant world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Son Excellence
Monsieur Pascal Nze
Ministre de la Planification et

de 1'Aménagement du Territoire
B. P. 747

Libreville, Gabon
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Constantine Simitis

Minister of National Economy
Ministry of National Economy
Plateia Syntagmatos

Athens, Greece
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. TIts coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia

Senor Dr. Armando Gonzalez Campo
Ministro de Finanzas

Ciudad de Guatemala

Guatemala
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable
Vishwanath Pratap Singh
Minister of Finance
Ministry of Finance
Government of India

New Delhi 110 00l, India
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-—
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Dr. Arifin M. Siregar
Governor

Bank Indonesia

P. 0. Box 422

Jakarta

Indonesia
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Son Excellence
Monsieur Abdoulaye Kone
Ministre de 1'Economie,

des Finances et du Plan
B. P Vel63

Abidjian, Ivory Coast
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that coantribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable
Edward Seaga, P.C., M.P.
Prime Minister and

Minister of Finance
Office of the Prime Minister
One Devon Road
Kingston, Jamaica
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the.
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreat world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency
Abdallah Nsour
Minister of Planning
Ministry of Planning
P, 0. Box 555

Amman, Jordan
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving ianvestment coanditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Professor George Saitoti
Minister of Finance and Planning
Ministry of Finance and Planning
P. 0. Box 30007

Nairobi, Kenya
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Mahn—-Je Kim

Minister of Finance

Ministry of Finance

82 Sejongro Chongro—-Ku

Seoul 110, Republic of Korea
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the

Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency
Jassim Mohamed Al-Kharafi
Minister of Finance and Economy

Ministry of Finance and Economy
P. 0. Box 9

Safat, Kuwait
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Iavest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Emanuel 0. Gardiner

Minister for Planning
and Economic Affairs

Ministry of Planning
and Economic Affairs

P. 0. Box 9016

Monrovia, Liberia
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Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Kasem M. Sherlala

Secretary of the People's
General Committee for Treasury

Shara Shat

Tripoli, Socialist People's
Libyan Arab Jamahiriya



A.W. CLAUSEN
President

THE WORLD BANK
Washingtgn.s [i\ C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Daim Zainuddin
Minister of Finance
Ministry of Finance
Block 9, Jalan Duta
Kuala Lumpur, Malaysia
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President

THE WORLD BANK
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Aannual Meeting.

Sincerely,

Son Excellence

Monsieur Abdellatif Jouahri
Ministre des Finances

277 Avenue Mohammed V
Rabat, Morocco
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Prakash Chandra Lohani
Minister for Finance
Ministry of Finance
Babar Mahal

Kathmandu, Nepal
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Dr. Onaolapo Soleye

Federal Minister of Finance
Private Mail Bag No. 12591
Lagos, Nigeria
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Conveation establishing the Multilateral Ianvest-
ment Guarantee Agericy (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Qais Bin Abdul Munim Zawawi

The Deputy Prime Minister for
Financial and Economic Affairs

P. 0. Box 506

Muscat, Sultanate of Oman
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable
Ghulam Ishaq Khan
Chairman, Senate National

Assembly and Senate Secretariat
Islamabad, Pakistan
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-—
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investmeats which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia
Senor Dr. Ricaurte Vasquez M.
Ministro de Planificacion

y Politica Economica
Apartado 2694
Panama, Republica de Panama
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Phillip Bouraga, C.B.E., M.P.
Minister for Finance
Department of Finance

Post Office, Wards Strip
Papua New Guinea
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President

THE WORLD BANK
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreant world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Senor Dr. Cesar Romeo Acosta

Presidente

Banco Central del Paraguay

Independencia Nacional entre Cerro
Cora y 25 de Mayo

Asuncion, Paraguay
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia

Senor Dr. Luis Alva Castro
Ministro de Economia y Finanzas
Av. Abancay 5a., Cuadra

Lima, Peru



A.W. CLAUSEN
President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Son Excellence
Monsieur Mamoudou Toure
Ministre des Finances

et des Affaires Economiques
Avenue Cardes
Dakar, Senegal
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President

THE WORLD BANK
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and T am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Dr. Richard Hu Tsu Tau
Minister for Finance

Ministry of Finance

CPF Building, 79 Robinson Road
Singapore 0106

Republic of Singapore
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President

THE WORLD BANK
Washingtﬁn,s[k C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreant world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Dr. Mohamed Sheikh Osman
Minister of Finance
Ministry of Finance
Mogadishu, Somalia
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President
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

Ronnie de Mel

Minister of Finance and Planning
Ministry of Finance and Planning
P. 0. Box 500

Colombo 1, Sri Lanka
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President

THE WORLD BANK
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-—
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confideat that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency
Awad Abd El1 Magied
Minister of Finance

and Economic Planning
Ministry of Finance

and Economic Planning
P. 0. Box 2092
Khartoum, Sudan
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President

THE WORLD BANK
Washi ngtlanél:;.k C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will exteand to all new, medium and long term iavestments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Kahtan Al-Siufi

Minister of Finance

Ministry of Finance

Damascus, Syrian Arab Republic
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September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency
Sommai Hoontrakool
Minister of Finance
Ministry of Finance
Bangkok 2, Thailand



A.W. CLAUSEN
President

THE WORLD BANK
Washingtﬁn,s[i C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable
George Chambers
Prime Minister and Minister

of Finance and Planning
Trinidad House, St. Vincent Street
Port-of-Spain
Trinidad and Tobago



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngtanélll)a; C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment coanditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. TIts coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Kaya Erdem

Minister of State and
Deputy Prime Minister

Ankara, Turkey



A.W. CLAUSEN
President

THE WORLD BANK
Washingtgné E,)q C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-

ests and views of the Bank's members. It has, in my view, the best

chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Highness

Sheikh Hamdan Bin Rashid Al Maktoum
Minister of Finance and Industry
Ministry of Finance and Industry

P. 0. Box 1565

Dubai, United Arab Emirates



A W. CLAUSEN
President

THE WORLD BANK
Washingtﬂn.sl:')a.\ C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Ianvest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter—
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and eansures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia

Senor Cr. Ricardo Zerbino Cavajani
Ministro de Economia y Finanzas
Colonia 1089

Montevideo, Uruguay



A W. CLAUSEN
President

THE WORLD BANK
Washingtgné% C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment coanditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Su Excelencia
Senor Carlos Rafael Silva
Ministro de Estado, Presidente
del Fondo de Inversiones de Venezuela
Torres Anexas al Banco Central
Caracas, Venezuela



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngtﬁn,sDA C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-

coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

His Excellency

Vlado Klemencic

Federal Secretary for Finance
Federal Secretariat for Finance
SIV-II

YU-11000 Belgrade, Yugoslavia



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngtan,SDA. C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. 1Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the.
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the current world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Son Excellence
Monsieur Djamboleka Loma Okitongono
Commissaire d'Etat aux

Finances et Budget
B. P. 12997
Kinshasa/Gombe, Zaire



A.W. CLAUSEN
President

THE WORLD BANK
Washingtgnéa C.20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-—
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non—commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

I am confident that you will give the matter the attention it
deserves in view of the curreat world economic situation, and I am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

The Honourable

L. J. Mwananshiku
Minister of Finance
Ministry of Finance

P. 0. Box 50062, Ridgeway
Lusaka, Zambia



A.W. CLAUSEN
President

THE WORLD BANK
Washi ngtﬂn,sl.")ﬂ. C. 20433

September 12, 1985

Dear Governor:

I am pleased to inform you that the Executive Directors have
approved today the draft Convention establishing the Multilateral Invest-
ment Guarantee Agency (MIGA). The text will soon be transmitted to the
Board of Governors with the recommendation that the Board, at the forth-
coming meeting in Seoul, open the Convention for signature by interested
countries.

The text of the draft Convention was discussed at length by the
Executive Directors and constitutes a well-balanced package of the inter-
ests and views of the Bank's members. It has, in my view, the best
chances of being widely accepted.

As conceived, MIGA will not just carry out insurance operations
against non-commercial risks but will more broadly serve as a facility for
cooperation between the investors' home countries and host countries with
the overall objective of improving investment conditions and encouraging
investment flows. The creation of MIGA would thus be a milestone in the
Bank's efforts to stimulate greater flows of badly needed resources to
developing countries. Its coverage will not be limited to private flows
but will extend to all new, medium and long term investments which, in the
judgment of the Agency, will be sound investments that contribute to the
development of the host country.

The voting structure of the Agency also affords adequate pro-
tection to minority shareholders and ensures that when all members of the
Bank join the Agency, home countries and host countries would achieve
parity in voting power.

1 am confident that you will give the matter the attention it
deserves in view of the curreant world economic situation, and T am looking
forward to the positive outcome of the Board of Governors' consideration
of the subject during the forthcoming Annual Meeting.

Sincerely,

Senator Dr. The Honourable

Bernard Thomas Chidzero

Minister of Finance, Economic
Planning and Development

Ministry of Finance

Private Bag 7705, Causeway

Harare, Zimbabwe



Record Removal Notice

File Title

The Waﬁld Bank Group

& Records Management

Clausen Papers - Multilateral Investment Guarantee Agency [MIGA] - Correspondence - Volume 2

Document Date

Barcode No.

1774263

Document Type

August 8, 1985 Report

Correspondents / Participants

Subject / Title

Exception(s)

Report of the Executive Directors on the Convention Establishing the Multilateral Investment Guarantee Agency

Additional Comments

Declassification review of this record may be initiated upon request.

The item(s)

identified above has/have been
removed in accordance with The World Bank
Policy on Access to

Information or other
disclosure policies of the World Bank Group.

Withdrawn by

Ann May

Date
November 05, 2021

Archives 01 (March 2017)



August 8, 1985

COMMENTARY ON THE CONVENTION ESTABLISHING

THE MULTILATERAL INVESTMENT GUARANTEE AGENCY




TABLE OF CONTENTS

Intl'od!lct 10“ - & & & & = & » " & 8 & & @2 s =

I'

II.

III.

IV.

V.

VIII.

IX,

x.

XI.

Status, Establishment, and Purposes . .

Membership and Capital . . . . . . . .

Hembership ® & e s = 8 8 e s e e =
Capltal. o » w @ & & o = & @ % & &

Guarantee Operations . . . « « « « « .

Scope of Covered Risks and Eligibility « « « « « &
Host Country Approval and Subrogation. « « « « « &

Payment of CLaffigs « o w o = s o »

« ® 8 ® @ - .

Relationship to National and Regional Entities

as well as Private Risk Insurers
Relngurances » & & & & & @ & & % &
Limits of Guarantee: & = 4 s & & @
Investment Promotion « « « o &+ o+ &

Guarantees of Sponsored Investments . .

Financial Provisions . .« « ¢« « =« « « &«

Organization and Management . . . . . .

Voting, Adjustment of Subscriptions and

" & = = & 8 = =
*« & 8 ° & = = @
. & & 8 & = = @

« & 8 8 & T = »

" & & 8 & & 8 @

Representation

Privileges and Immunities . . . . . . .

Withdrawal; Suspension of Membership; Cessation

OFf Uperations .« « + o « o & % % &

Settlement of Disputes . . + « « « « &

Amendments i i o o6 % 8 o8 8w e w8

Fingl Provisions « o « o s s 3 5 % & »

Entey Anto FOrce « « & w i w o & @
Territorial Application. « « « « &

13
15

16
18
20
21
23
27
28
30

33

35
37
39
40

40
40



Introduction

Considerable attention has been focused in recent years on the
need to remove barriers impeding the growth of foreign investment in devel-
oping countries. Many countries have enacted new laws to promote foreign
investment and entered into bilateral investment treaties with capital ex-
porting countries for this purpose.

The concept of providing foreign investors with financial guaran-
tees against non-commercial risks in developing countries has emerged as a
means of improving the investment climate in these countries and, hence, of
stimulating investment flows to them. Almost all developed countries and
two developing countries have established official schemes to provide guar-
antees against non-commercial risks to their nationals for investments into
developing countries. In addition, the Inter—-Arab Investment Guarantee
Corporation provides guarantees on a regional basis. A private political
risk insurance market has also been operating internationally for over a
decade. The activities of these entities are subject to several limita-
tions and the perception of political risk remains a significant barrier to
investment in developing countries. There is need for a multilateral
investment guarantee agency to complement these schemes and improve the
investment climate by issuing guarantees and engaging in other investment
promotion activities.

The idea of establishing a multilateral investment guarantee
agency emerged in the 1950s. It was discussed in the International Bank
for Reconstruction and Development (referred to in this Commentary as the

Bank) on several occasions during the 1962-1972 period, but no decision was

taken about creating such an agency. President Clausen revived the concept



in his first address to the Bank's Annual Meeting in 198l. After detailed
studies by the Bank staff and informal discussions with the Bank's Execu-
tive Directors, a paper entitled "Main Features of a Proposed Multilateral
Investment Guarantee Agency" was distributed to the Executive Directors in
May 1984. The paper presented a number of key features distinguishing the
proposal from the schemes previously discussed in the Bank. This proposal,
with modifications following discussions with the Executive Directors, was
subsequently embodied in a "Draft Outline of the Convention Establishing
the Multilateral Investment Guarantee Agency,"” which was circulated in
October 1984. On the basis of that document, consultations were held with
member governments of the Bank. These consultations resulted in a revised
draft of the Convention which was circulated to the member governments in
March 1985. In June, July, and August 1985, the Executive Directors,
assisted by experts from member governments, convened in a Committee of the
Whole to discuss the draft Convention. 1In September 1985, the Executive
Directors finalized the draft Convention and recommended to the Board of
Governors that it adopt a resolution opening the Convention for signature.
The provisions of the Convention are for the most part self-
explanatory. This Commentary describes some of its principal features to

aid interpretation of its provisions.

I. Status, Establishment and Purposes

1. The Convention establishes the Multilateral Investment Guarantee
Agency (referred to in this Commentary as the Agency) as an autonomous

international organization with "full juridical personality™ under interna-



tional law and the domestic laws of its members (Article 1) with the main
objective of encouraging the flow of investments for productive purposes
among its member countries and in particular to its developing member coun-
tries (Article 2). The reference to "investments for productive purposes”
emphasizes the Agency's concentration on concrete projects and programs in
all sectors of the economy. It does not imply a restriction of its opera-
tions to the manufacturing sector. In addition to guaranteeing investments
in these member countries against non—-commercial risks, the Agency is to
carry out complementary activities to promote investment flows (Article
2(b)). Article 23 of the Convention sets out the promotional activities

the Agency will provide.

II. Membership and Capital

Membership

2% Membership in the Agency is open to all members of the Bank and
to Switzerland (Article 4(a)). There is, however, no obligation for Bank
members to join the Agency. The Convention recognizes the importance
attached to participation by both capital-exporting and capital-importing
members particularly in the provisions for its entry into force (Article
67(b)) and for voting (Article 45).
Capital

3. Earlier Bank proposals envisaged the Agency as having no share
capital and conducting its operations on behalf of the member countries
which would sponsor investments for guarantee by the Agency. Under the

Convention the Agency will have a share capital (Article 5) and can issue



guarantees in its own right which will be supplemented by guarantees issued
for investments sponsored by members; with respect to the latter, the Agen-
cy will act only as administrator (Articles 24 to 30). The subscribed
capital can be leveraged, allowing for guarantee coverage several times its
size (see Article 22).

4, The Convention provides for an authorized capital of one billion
Special Drawing Rights, divided into 100,000 shares having a par value of
SDR10,000 each. Members' payment obligations with respect to capital stock
will, however, be settled on the basis of the average value of the SDR in
terms of U.S. dollars for the period January 1, 1981 to June 30, 1985,
i.e. $1.082, the former date being the date of the introduction of the
current basket of currencies of the SDR (Article 5(a)). Once the initially
authorized amount is fully subscribed, the authorized capital will be
increased automatically to the extent necessary to provide for subscrip-
tions by acceding members (Article 5(b)). The authorized capital may also
be increased at any time by the Council of Governors (referred to in this
Commentary as the Council) by the special majority of at least two-thirds
of the voting power representing at least fifty-five percent of capital
subscriptions (Article 5(c) and Article 3(d)).

5. The amount of subscribed capital will determine the Agency's
underwriting capacity (see Article 22). It is anticipated that the author-
ized capital will be subscribed within a reasonable time after the Agency
commences operations and that it will be able to operate successfully on

that basis.



6. Every member shall subscribe to the capital stock of the Agency.
Article 6 provides for a minimum subscription of 50 shares (SDR500,000).
This will give all members a stake in the Agency. Initial subscriptions of
original members are set out in Schedule A to the Convention. The sub-
scriptions of acceding members will be determined by the Agency's Council.
While shares will be issued at par to original members, the Council is
authorized to determine the terms and conditions of acceding members' sub-
scriptions provided that the issue price shall not be less than par. Issue
prices above par might be appropriate if the Agency has accumulated re-
serves at the time of the accession (Article 6).

7. The Convention provides that ten percent of the price of the sub-
scribed shares is to be paid in cash and that an additional ten percent is
to be paid in the form of non-negotiable, non-interest bearing promissory
notes or similar obligations to be encashed pursuant to a decision of the
Board. The cash payment is designed to cover start-up costs, administra-
tive expenditures and possible claims arising out of the Agency's guaran-
tees. The arrangement for additional payment in the form of non-negotiable
instruments allows the funds to remain within the members' central banking
systems and provides a cushion in the event that a large claim occurs
during the Agency's formative years. The purpose of this provision is to
strengthen the Agency's standing as a financially sound insurer from the
outset. The remaining eighty percent of the subscribed shares is subject to
call by the Agency to meet its obligations (Article 7). It should be
emphasized that actual recourse to the non-negotiable instruments and the

callable capital is not anticipated because the Agency 1is expected to



conduct its activities on a sound business basis and maintain under all
circumstances its ability to meet its financial obligations (see Article
31). Article 8(c) provides that in case of default by a member on a call,
the Agency is authorized to make successive calls on unpaid subscriptions.
8. Subject to the limited exception discussed below, payments on the
paid-in and callable portions of subscriptions must be made in a freely
usable currency as defined in the Convention (Articles 3(e) and 8). This
is essential to ensure the Agency's financial viability and its recognition
as a credible insurer. The Board of Directors (referred to in this Commen-
tary as the Board) has the discretion, after consultation with the Interna-
tional Monetary Fund, to designate as "freely usable"” currencies other than
those so designated by the International Monetary Fund. The Board can make
this decision if it is satisfied that the currency concerned can be readily
used for the purposes of the Agency and if the country whose currency is
involved agrees (Article 3(e)). In order to reduce the financial burden of
developing member countries, the Convention allows developing countries to
pay up to twenty-five percent of the paid-in cash portion of their sub-
scription in their local currencies. In view of the small amognts likely
to be involved, this is not expected to have adverse effects on the Agen-
cy's finances.

9. To reduce the financial burden on all members, the Convention pro-
vides that under certain circumstances the Agency will refund to members
amounts paid on a call on subscribed capital. These refunas would be made
in a freely usable currency in proportion to the payments made by members

under calls made prior to such refund (Article 10(b)). In the case of



recovery of payments from a host country in a currency which is not freely
usable, it is envisaged that the Agency would make the refund once it suc-
ceeds in converting such payments into usable currencies. To the extent
amounts are refunded, members' callable capital obligations would be re-
established so that the situation existing before the respective call is

restored (Article 10(c)).

III. Guarantee Operations

10. The Convention establishes the general framework for the Agency's
guarantee operations and enables the Board to define more precisely the
scope of these operations by issuing policies, rules and regulations which
can be amended from time to time. This provides the Agency with the neces-
sary flexibility to adapt, within this general framework, to changing cir-
cumstances and maintain its financial viability. For example, the Agency
could limit the scope of its coverage on commencing operations and expand
it as it gained experience and built up financial reserves. Moreover, the
details of each guarantee operation and the specific arrangements reached
between the Agency and the investor would be incorporated into the contract
of guarantee entered into between the Agency and the investor. Article 16
provides that the Agency cannot cover under a contract of guarantee the
total loss sustained by an investor. This provision is designed to dis-
courage possible irresponsible conduct by investors relying on total loss
cover (commonly referred to as "moral hazard"). In determining the appro-
priate percentage of possible indemnification, the Agency may find some
guidance in the rules of national investment guarantee schemes which

typically indemnify between seventy and ninety-five percent of a loss.



11 As stated above, the policies, rules and regulations applicable
to guarantee operations will be determined by the Board. Contracts of
guarantee, concluded on the basis of these principles, will be approved by
the President of the Agency under the direction of the Board.

Scope of Covered Risks and Eligibility

172 The Convention provides for coverage of the three generally
accepted categories of non-commercial risks: the currency transfer risk
resulting from host government restrictions and delays in converting and
transferring local currency earned by an investor, expropriation, and the
risk of war and civil disturbance. The Convention adds to these tradition-
ally covered risks the risk of breach or repudiation of a contractual
commitment by the host government towards an investor under the limited
conditions mentioned in paragraph 15 below (Article 11 (a)).

13, The currency transfer risk is broadly defined in Article 1l1l(a)
(1). It is intended to encompass all forms of new direct restrictions,
including additions to existing restrictions, as well as indirect or dis-
guised restrictions, whether such restrictions are imposed by law or in
fact. The restriction must be "attributable to the host government";
restrictions imposed by public agencies and other public organs of the host
country are intended to be covered by this language. The provision is also
intended to include the failure of the host government to act within "a
reasonable period of time" on a transfer application. The provision does
not define the specific period but it is expected that this will be accom-
plished in the rules and regulations to be issued by the Board and specifi-

cally in the contracts of guarantee. In determining what constitutes a



"reasonable period,"” the Agency will need to reconcile the investors' in-
terest in a speedy transfer with the fact that certain delays in the pro-
cessing of applications by governments may be justified.

14. Article 11(a)(ii) defines the expropriation risk. It would en-
compass measures attributable to the host government such as nationaliza-
tion, confiscation, sequestration, seizure, attachment and freezing of
assets. The phrase "any legislative or administrative action"” in the pro-
vision includes measures by the executive, but not measures taken by judi-
cial bodies in the exercise of their functions. Measures normally taken by
governments to regulate their economic activities such as taxation, envi-
ronmental and labor legislation as well as normal measures for the mainten-—
ance of public safety, are not intended to be covered by this provision un-
less they discriminate against the holder of the guarantee. In defining
these measures, the ‘Agency's practice would not be meant to prejudice the
rights of a member country or of investors under bilateral investment
treaties, other treaties and international law.

15, The breach of contract risk is contained in Article 11(a)(iii).
Indemnification is available only when an investor has no forum to pursue
the contractual claim against the government or when recourse to such a
forum is hampered by an unreasonable delay as defined in the guarantee con-
tract or when, after obtaining a final decision in his favor, the investor
is unable to enforce it.

16. Article 11(a)(iv) encompasses the risk of war and civil disturb-
ance. It is intended to include revolutions, insurrections, coups d'état

and similar political events which are typically outside the control of the
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host government. Acts of terrorists and similar activities which are
specifically directed against the holder of the guarantee are, however, not
intended to be covered by this provision but may be covered under Article
11(b), which is discussed below.

17. The Convention provides additional flexibility by allowing the
coverage of other specific non-commercial risks, but only at the joint
request of the investor and the host country and with approval of the Board
by special majority (Article 11(b)). Such approval may be issued on a case
by case basis or in the form of regulations specifying the cases to be
covered under this provision.

18. Events occurring before the conclusion of the contract of guaran-
tee, governmental action to which the holder of the guarantee has agreed or
for which he is responsible, and losses resulting from currency devaluation
and depreciation are specifically excluded by Article 11(b) and (c).

19, Article 12 defines the type of investments eligible for cover by
the Agency. This provision endeavors to strike a balance between the need
to preserve the Agency's scarce capital to promote flows of direct invest-
ment and the need to assure future flexibility by allowing the Board to ex-—
tend coverage to other types of investment. It is envisaged that the Agen-—
cy will focus on guaranteeing investments eligible under Article 12(a),
i.e. equity investment, different forms of direct investment, and medium-
or long-term loans made or guaranteed by owners of equity in the enterprise
concerned (so-called equity-type or sponsored loans). The term "direct in-
vestment” is a generic term whose precise scope will have to be determined

by the Board. The Board is expected to be guided by the International
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Monetary Fund's definition of foreign direct investment as an "investment
that is made to acquire a lasting interest in an enterprise operating in an
economy other than that of the 1nvestor, the investor's purpose being to
have an effective voice in the management of the enterprise.” The Board
may consider as direct investment such new forms of investment as service
and management contracts as well as franchising, licensing, leasing, and
production-sharing agreements where the investor's return depends on the
performance of the enterprise. In any case, it is immaterial whether the
investment is made in monetary form or in kind such as the contribution of
machinery, services, technical processes and technology.

20. Article 12(b) gives the Board flexibility, in the future, to ex-
tend the Agency's coverage to other forms of investment. It authorizes the
Board, by special majority, to extend coverage to any medium— or long-term
form of investment except loans which are not related to a specific invest-
ment covered or to be covered by the Agency. To conserve the Agency's
scarce resources, the Agency would not guarantee any export credit provided
by an official export credit agency, nor would it provide reinsurance for
export credit insurance issued by an official export credit insurance
agency. Because the coverage of the Agency is restricted to investments,
exports will be covered only to the extent that they represent a contribu-
tion to a specific investment. An agency or distributorship arrangement,
which 1s designed primarily to promote exports, and in which an investor
has an inconsequential equity interest, would not be covered by the Agency.
The Agency would function as an investment guarantee agency, and would not
function as an export credit agency which could compete with official

export credit agencies.
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21, Guarantees are limited to economically sound investments which
contribute to the host country's development and are implemented subsequent
to the registration of the application for the guarantee by the Agency
(Article 12(c)). The exclusion of pre-existing investments would not bar
the Agency from covering investments made to develop an existing investment
or from covering the reinvestment earnings which could otherwise be trans-
ferred outside the host country. The term "earnings" in Article 12(e)(ii)
is intended to include royalties and license fees.

22, To qualify for a guarantee, investors who are natural persons
must be nationals of members other than the host country. If investors
are juridical persons, they must be incorporated and have their principal
place of business in a member country other than the host country or have
the majority of their capital owned by a member country or its nationals,
other than the host country or its nationals. Privately and publicly owned
investments are eligible as long as they are operated on a commercial basis
(Article 13(a)(iii)). It is expected, however, that the bulk of guaranteed
investments will be privately owned.

23, Article 13(c) provides an exception to the requirement that in-
vestors may not be linked to the host country in the case of assets trans-
ferred from abroad by nationals of the host country or juridical persons
incorporated in the host country or owned by host country nationals, pro-
vided that the investor and the host country jointly apply for a guarantee
and the Board approves it by special majority. This exception is consist-—
ent with the Agency's central objective of channelling the flow of invest-

ments to developing countries, some of which now have nationals living
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abroad with considerable off-shore funds. It would also help in the repa-
triation of capital to developing countries.

24, Article 14 limits the Agency's own guarantee operations to in-
vestments made in the territory of a developing member country. A develop—
ing member country is defined in Article 3(c) as a member listed as such in
Schedule A to the Convention. During discussions by the Executive Direc-
tors, there was general agreement that, for purposes of Article 14, de-
pendent territories for whose international relations a non—developing mem-
ber country is responsible, should be treated as developing members, if the
non-developing member country so requests. However, investments of that
member in its dependent territories would be excluded from cover.

Host Country Approval and Subrogation

25. Article 15 provides that the Agency will not conclude any con-
tract of guarantee before “the host government has approved the issuance of
the guarantee by the Agency against the risks designated for cover.” Any
host government may withhold its approval. This enables the host country
to evaluate a proposed investment before giving its consent. The Agency is
expected to establish procedures for obtaining consents under this provi-
sion. These may include requesting approvals on a no objection basis
(Article 44(b)). Although the approval of the home country of the investor
is not required, it would not be appropriate for the Agency to cover an
investment if informed by the investor's home country that it would be
financed with funds transferred outside such country in violation of its

laws.
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26. Article 18 (a) provides that where the Agency compensates or
agrees to compensate an investor under a contract of guarantee, it assumes
the rights that the investor acquired against the host country as a result
of the event giving rise to the claim against the Agency. Subrogation is
an accepted principle of insurance law. It provides for the assignment of
an existing claim from the guaranteed investor to the Agency and the Agency
as subrogee acquires the same rights as the investor had. The contracts of
guarantee will define the terms and conditions of subrogation. These terms
and conditions are of special significance for the investor in view of the
fact that the Agency will compensate investors only for part of their
losses (Article 16). Article 18(b) provides for the recognition of the
Agency's right of subrogation by all members.

27, Under Article 18(c), the Agency has the right to treatment as
favorable as would be given the holder of the guarantee with respect to the
use and transfer of local currencies of host countries received by the
Agency as subrogee. In addition, the Agency is authorized to use these
currencies for the payment of its administrative expenditures or other
costs and is directed to seek to enter into agreements with host countries
on other uses of these currencies if they are not freely usable. Such
other uses could include the sale of the currencies to other institutions
(such as international lending agencies), foreign investors in these coun-
tries or to importers of goods from these countries. The Agency's ability
to use effectively, or otherwise dispose of, local currencies may be of
significance in its operations in the unlikely case it should acquire

substantial amounts of such currencies.
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Payment of Claims

28. In order to ensure prompt payment of claims, decisions will be
taken by the President in accordance with the contracts of guarantee and
such policies as the Board may adopt (Article 17) and, in cases of dispute,
final determination may depend on the outcome of arbitration between the
Agency and the investor concerned (Article 64). It is envisaged that these
policies will require the holder to seek such administrative remedies as
may be appropriate under the circumstances, if they are readily available
under the laws of the host country, and may provide for reasonable periods
of time to elapse so as to maximize the prospects for amicable settlement
of claims between investors and host countries (Article 17). It is ex—
pected that the specific time limits, to be included in the guarantee con-
tracts, would be consistent with the practice of other political risk in-
surers. This provision reflects established practices of national invest-
ment guarantee schemes and should not impose an undue burden on investors
since they are not required to exhaust all local remedies before obtaining
compensation from the Agency. The time limits would depend on the type of
risk involved and the complexity of the particular case. The above time
limits must be distinguished from the maximum periods allowed ﬁetween the
filing of a claim and the Agency's decision on the claim. These time limits
are not specified in the Convention because of the difficulty in determin-
ing specific periods which would be appropriate in all situations. How-
ever, the Agency may establish such time limits in its rules and regula-
tions and may incorporate them into the contracts of guarantee in order to

increase the attractiveness of its services.
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Relationship to National and Regional Entities as well as Private
Political Risk Insurers

29. The Agency will complement national and regional programs rather
than compete with them (Article 19). It is therefore expected to focus on
guaranteeing investments from members without a national program (chiefly
capital exporting developing member countries), co—-guaranteeing investments
with national and regional agencies, providing reinsurance for national and
regional agencies, guaranteeing investments which fail eligibility tests of
the national and regional program concerned despite their soundness and
developmental character, and guaranteeing investments financed by investors
from different member countries. To contain its overhead and enhance its
efficiency, the Agency may avail itself of the administrative support of
national or regional entities and may enter into appropriate cooperative
agreements with them (Article 19). For example, national administrative
agencies might assist in processing applications of local investors for
multilateral guarantees and any resulting claims. This would reduce the
possible need for the Agency to establish offices away from its headquar-
ters. It is clear, however, that the Agency would have to rely on its own
risk assessments and reserve to itself decisions on issuance of guarantees
and on payment of claims.

30, Article 19 defines the institutions the Agency may cooperate with
in this respect as "national entities of members and regional entities the
majority of whose capital is owned by members, which carry out activities

similar to those of the Agency." This includes any agency that issues
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investment guarantees against non-commercial risks or that promotes private
investment to developing countries. As a result, the Agency might cooper-
ate with more than one institution in the same country. It should be noted
that cooperation between a national entity and the Agency does not result
in the entity automatically becoming the channel of communication between
the member country and the Agency under Article 44. This provision re-
quires each member to designate an appropriate authority for communication
on all matters arising under the Convention.

31, The Agency may cooperate with private political risk insurers to
enhance its own operations and to encourage those insurers to provide poli-
tical risk insurance in developing members of the Agency on conditions
similar to those of the Agency (Article 21(a)). For example, with respect
to the former objective, private insurance companies might assist the Agen-—
cy in marketing its program. With respect to the latter objective, the
Agency 1s expected to play a catalytic role in mobilizing private under-
writing capacity, for example, by entering with private underwriters into
coinsurance arrangements. The Agency will in particular seek to guarantee
investments for which comparable coverage on reasonable terms is not avail-
able from private insurers.

32, The purpose of Articles 19 to 21 is to establish the Agency as a
facility designed to cooperate with and increase the efficiency and effec-
tiveness of both public and private political risk insurers. How cooper—
ation will be achieved will depend on the administrative structure and
the situation of the insurance market in the country concerned. In some

countries governments play a role in coordinating public and private
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insurance activities, and Article 44(a) requires the Agency to consult with
member governments, at their request, on the matters set out in Articles 19
to 21. These include the Agency's complementary role in the design of its
own guarantee operations, coinsurance, reinsurance, sponsorship operations
and administrative cooperation. Where appropriate, the Agency may enter
into an "umbrella agreement” with a government providing the framework for

the Agency's cooperation with the public and private insurers of that

member.
Reinsurance
33. The Agency is authorized under Articles 20 and 21(a) to provide

reinsurance to institutions of members issuing investment guarantees, to
regional investment guarantee agencies (of which the sole example at pre-
sent is the Inter~Arab Investment Guarantee Corporation), and to private
insurers in member countries. As stated in paragraph 31 of this Commen-
tary, the Agency's arrangements with private insurers, including arrange-
ments for reinsurance, are intended to encourage them to offer investors
guarantees on conditions similar to those offered by the Agency. Reinsur-—
ance 1s intended to diversify the Agency's own risk portfolio as well as
that of the reinsured entity. It should also allow the reinsured entity to
expand its operations.

34, It should be noted that reinsurance provided by the Agency must
always relate to "a specific investment.” The intention here is to exclude
the reinsurance of portions of primary underwriters' risk portfolios
(commonly referred to as treaty reinsurance). It should also be noted that

reinsurance operations are intended to comprise only a predetermined part
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of the Agency's overall operations. Article 20(a), therefore, limits the
amount of reinsurance cover which may be provided by the Agency initially
to fifteen percent of the total coverage which the Agency may provide on
its own account, i.e. without resort to sponsorship. This limit applies to
the reinsurance of both public entities and private insurers. It may be
changed by the Board whenever deemed appropriate.

35. The conditions determining eligibility with respect to risks,
investment, investor and host country applicable to Agency guarantees will
apply to reinsured investments, unless the Board determines otherwise; for
technical reasons, reinsured investments need not be implemented subsequent
to the application for reinsurance (Article 20(a)).

36. Article 20(c) provides that, to the extent possible, reinsurance
arrangements will be structured so that the Agency will be subrogated to
the rights of the primary insurer and the investor involved. However, the
Agency's rights as subrogee will not be effective without the host coun—
try's prior approval of the reinsurance by the Agency (Article 20(c)). In
some cases, it might be impracticable for the Agency to be subrogated to
the rights of the reinsured entity. In other cases, it might be expedient
for the Agency to let the reinsured eantity enforce the subrogated rights
acquired by the Agency as its agent. Article 20(c) requires contracts of
reinsurance to provide that the reinsured entity will pursue recovery reme-—
dies with due diligence.

s Under Article 21(b), the Agency may reinsure apy guarantees

issued by it with public or private insurers. Such reinsurance would allow
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it further to diversify its risk portfolio. It is expected to use this
authority only where it can obtain reinsurance cover at appropriate terms
and reasonable cost.

Limits of Guarantee

38. Under accepted principles of insurance and banking, the incurring
of aggregate liabilities in excess of the insurer's or bank's equity is
permitted. The basis for this principle is that it cannot reasonably be
expected that all guaranteed or insured risks will become losses. Under
the Convention, this principle is applied to the Agency. Article 22(a)
provides that the maximum aggregate amount of contingent 1liability which
may be assumed by the Agency may not exceed one hundred and fifty percent
of its subscribed capital and reserves as well as, possibly, a portion of
reinsurance cover, unless the Council determines otherwise by special
majority. Since the Agency 1s expected to build up its portfolio over
time, the Board is called upon to review from time to time the actual
spread of risks and the loss potential with a view to determining whether a
higher risk-asset ratio should be recommended to the Council. However, any
decision to increase the ratio is, as stated above, subject to a special
majority vote and the maximum risk asset ratio may not exceed one-to-five.

39. Article 22(b)(1i) provides that the Board may prescribe the maxi-
mum amount of contingent liability for all guarantees issued to investors
of individual members. The objective of this provision is to maintain an

equilibrium between the relative contributions of a member to the Agency
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and the benefits from the Agency accruing to its investors. In setting
limits, the Board is required to give "due consideration” to a member's
capital subscription; however, "due consideration"” is also to be given to
the need of applying these limits more liberally to developing member coun—
tries when they or their nationals invest in other developing members.

40. A third category of limits may be established by the Board in
order to achieve a viable overall spread of risk and to avoid undue concen-
trations of risk. Thus limits may be placed on the Agency's exposure with
respect to the size of individual projects, total investments in individual
host countries, types of investment or risk or other factors (Article
22(b)(41)). Since these limits serve solely to diversify risk, any limit
on investments in individuai host countries is not to be affected by such

countries' relative capital subscriptions.

Investment Promotion

41, One of the features that distinguishes the Agency from earlier
proposals is its obligation to carry out activities complementary to issu—
ing guarantees to promote the flow of investments to and among member coun—
tries (Article 2(b)). The Agency has a responsibility under Article 23(a)
to conduct research and disseminate information on investment opportuni-
ties in member countries and especially in developing member countries.
In addition, the Agency, at the request of a member, may provide techni-
cal assistance and advice with the objective of improving investment con—
ditions. This could include advice on such matters as the drafting of

investment codes and reviewing investment incentive programs. Such
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complementary services may be provided against appropriate fees or may be
extended at no cost to the beneficiary countries when warranted.

42, In carrying out its promotional activities, the Agency has a duty
to coordinate with other agencies concerned with the promotion of foreign
investment, particularly the International Finance Corporation. This would
help to avoid duplication in the Agency's activities.

43, Article 23(b)(i) places a duty on the Agency to encourage the
amicable settlement of disputes between investors and host countries. It
may also provide information on available dispute settlement and concilia-
tion mechanisms. The Agency 1is also directed to promote and facilitate the
conclusion of investment protection treaties among its members. For ex-—
ample, it could undertake studies on existing agreements and assist member
governments in the analysis of the implications of and benefits from such
agreements.

44, When required, the Agency, subject to the approval of the Board,
has power under Article 23(b)(i1) to enter into bilateral and multilateral
agreements with its members to encourage investment flows to its developing
member countries. These agreements with host countries may include [stand-
ards for the treatment of guaranteed investments, "as would contribute to
the improvement of investment conditions"”] [standards for the fair and
equitable conduct of investors and host countries alike which would in all
cases be no less favorable than the standards otherwise applicable under
bilateral investment treaties. The agreements would only apply to in-
vestments guaranteed by the Agency]. It is anticipated that these agree-

ments would be concluded when the investments covered by the Agency would
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not otherwise benefit from existing bilateral treaties or when the
standards provided in such treaties are deemed by the Agency to be
inadequate. Agreements could also be concluded with capital exporting
countries. These could include, for example, provisions on the removal of

impediments to capital outflows to developing countries.

IV. Guarantees of Sponsored Investments

45, Earlier Bank proposals to establish an international investment
insurance agency contemplated that the Agency would have conducted its
operations solely on behalf of sponsoring member countries. Under the Con-—
vention, guarantees of sponsored investments play a supplemental but impor-
tant role to operations conducted by the Agency on its own behalf. 1In
addition to the latter operations, the Agency may guarantee other invest—
ments, and provide additional reinsurance, for the account of its member
countries if a member or members agree to sponsor these investments
(Article 24). It must be emphasized that the assets held and administered
by the Agency in the Sponsorship Trust Fund mentioned below are required
under Article 26(a) to be kept separate and apart from the assets of the
Agency and that the Agency cannot incur any liability with respect to its
own assets under the sponsorship operations (Article 30).

46. The mechanics of sponsorship are as follows: A member proposing
to the Agency the guarantee of an investment will incur a loss-sharing con-
tingent obligation in the amount of the guarantee sponsored by it. Premi-
ums and other revenues attributable to sponsored guarantees will be accumu-

lated in a separate trust fuand called the Sponsorship Trust Fund. The
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administrative expenses and payments on claims related to sponsored invest-—
ments would be paid out of this Fund. After depletion of the Fund, any loss
incurred on a sponsored guarantee would be shared by all sponsoring mem—
bers, each in the proportion which the total amount of guarantees sponsored
by it bears to the total amount of guarantees sponsored by all members.
Each sponsor's maximum liability is, however, limited to the total maximum
contingent liability under all guarantees sponsored from time to time by
that member. Articles 25 and 27 provide limitations on a members' obliga-
tions to share in losses under the sponsorship arrangement.

47, Sponsorship enables members to provide investment insurance pro-
tection in several instances. Members which do not have a national scheme
may use this system to provide coverage to their investors. For other
members, sponsorship might be used as a risk diversification device since
it would allow them to substitute the pro rata share in all contingent
liabilities of the Sponsorship Trust Fund for the entire contingent liabi-
lity for the investments if insured by their national scheme.

48. In general, the provisions of the Convention relating to guaran-—
tee operations and financial management which are applicable to the Agen-
cy's own operations will also apply to sponsored guarantees (Article 30).
In particular, the eligibility requirements under Articles 11 and 12 also
govern sponsored investments. However, guarantees relating to sponsored
investments are not limited to nationals of member countries. Article
25(a) provides that such investments may be made "by an investor of any
nationality or by investors of any or several nationalities."” The host

country may co—sponsor an investment. Co—sponsorship indicates a strong
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developmental interest by the host country in the investment, and an inten-—
tion to improve its risk profile. Article 25(c) places a duty on the Agen-—
cy to give priority treatment to the coverage of investments co-sponsored
by the host country.

49, The limitation provided in Article 14 restricting coverage to in-
vestments in developing countries applies to operations on the Agency's own
account and does not extend to sponsorship operations. Members may sponsor
investments in any member country, but a special emphasis is placed on
operations in developing member countries. The rationale for allowing
sponsorship operations in developed countries is that guarantees for spon-
sored investments in developed countries, which are of particular interest
to some capital exporting developing countries, do not absorb scarce under—
writing capacity and would not therefore reduce the Agency's capacity to
guarantee investments in developing countries. In some circumstances, an
investment in a developed country corporation may facilitate joint ventures
with that corporation or its subsidiary in developing countries. Invest-
ments in developed countries also have the advantage of improving the risk
profile of the Sponsorship Trust Fund's portfolio and enabling it to
achieve a greater measure of diversification.

50. Article 29(a) authorizes the Agency to issue reinsurance to mem—
bers and their agencies, regional agencies of members and private insurers
in member countries on the basis of sponsorship. These reinsurance opera-
tions are subject to the same conditions as reinsurance operations on the
Agency's own account. Reinsurance on the basis of sponsorship diversifies

risk. The sponsorship of privately insured investment for reinsurance can
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be used by members as a substitute for the reinsurance of these investments
on their own account. All sponsoring members would share pro rata in any
loss under the reinsurance policies, irrespective of whether the 1loss
arises from a sponsored guarantee or a sponsored reinsurance policy.

51 Article 30 provides that sponsorship operations will be carried
out in accordance with the same sound business and financial practices
governing the Agency's guarantee operations based on its own capital and
reserves. As in the case of underwriting for its own account, the Agency
would not be expected to cover sponsored investment involving unacceptably
high risks or that would unbalance its risk portfolio. Sponsorship opera-
tions would also benefit from the credit of the sponsoring members which,
it is assumed, would be among the most creditworthy members. Article 25(c)
specifically directs the Agency to "pay due regard to the prospects that
the sponsoring member will be in a position to meet its sponsorship obliga—
tions". Moreover, sponsorship operations are expected to be financially as
sound as the Agency's own guarantee operations.

52, Article 25(d) requires the Agency to consult periodically with
sponsoring member countries on matters related to sponsorship operations.
Moreover, voting allocations will be modified for the purpose of decisions
on sponsored investment in that each sponsoring member and each member
hosting a sponsored investment will be allocated one additional vote for
each SDR10,000 of any investment sponsored or hosted by it (Article
45(b)). Theoretically, therefore, there is a possibility that the terms
and conditions adopted by the Board for sponsorship operations may not be

identical to those concerning operations on the Agency's own account.
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V. Financial Provisions

53. Article 31 directs the Agency to "carry out its activities in
accordance with sound business and prudent financial management practices
with a view to maintaining under all circumstances its ability to meet its
financial obligations."” It 1is anticipated that the Agency would become
financially self-sufficient. Management is expected to endeavor to avoid
calls on members' subscribed capital. The experience of national invest-
ment guarantee agencies and the private insurance market indicates that
this is a realistic objective.

54, The Agency will need to charge adequate premiums, fees and other
charges under Article 32 in order to become financially viable and self-
sufficient. The Convention does not prescribe how premiums and fees are to
be determined and the rates applicable to each type of risk will need to be
established and periodically reviewed by the Agency. It has considerable
discretion to decide on the level and structure of its premiums and fees,
including charges for its promotional activities.

954 The Agency's financial standing is enhanced by the requirement in
Article 33(a) that all net income is to be retained as reserves until they
amount to five times the subscribed capital of the Agency. An e#ception to
this provision is that the Council, by special majority, may decide to use
part of its revenues to return to members amounts paid on calls on sub-
scribed capital if the financial position of the Agency would so permit
(Article 10(a)(iii)). After these reserves have reached the above-mention-
ed 1limit, the Council can determine under Article 33(b) whether to allocate
any excess net income to reserves, make a distribution to the members or

otherwise dispose of such income.
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VI. Organization and Management

56. The basic structure of the Agency follows that of other interna-
tionﬁl financial institutions, especially the Bank and the International
Finance Corporation. The Agency has a three—tiered structure, consisting
of a Council of Governors, a Board of Directors and a President and staff
(Article 36).

57, The Council is composed of one Governor from each member and his
Alternate (Article 37). The Convention does not place any restriction on
members in the appointment of its Governor and Alternate. The Council
meets at least annually and can be convened at any other time by the Coun-
cil or the Board. The Council is vested with all the powers of the Agency,
except those specifically conferred by the Convention on another organ of
the Agency. However, the Council may delegate to the Board the exercise of
any of its powers except the specific powers listed in Article 37(a) re-
served to the Council, such as admission and suspension of members, classi-
fication of members for voting purposes or as developing member countries,
changes in capitalization, increases of the ratio provided in Article
22(a), determination of Directors' compensation, amendments to the Conven-—
tion, cessation of operations and liquidation of the Agency, and distribu-
tion of assets to members upon liquidation.

58. The Board 1is elected in accordance with Article 47(a) and
Schedule B and 1s responsible for the general operations of the Agency
(Article 38(a)), a responsibility which covers all matters related to the
Agency's policies and regulations but not its day—-to-day management which

is the responsibility of the President and staff. The Board may take any
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action required or permitted under the Convention. The Council determines
the term of office of Directors under Article 38(c). The Board will con-
sist of not less than twelve Directors. The Council will determine the
number of Directors, which it may adjust to take into account changes in
membership. Of the total number of Directors, one-fourth would be elected
separately, one by each of the members having the largest number of
shares. The remaining Directors would be elected by the other members
(Schedule B). Each Director may appoint an Alternate (Article 38(b)).
The Board will meet at the initiative of the Chairman or at the request of
three Directors (Article 38(d)). It is anticipated that during the forma-
tive years of the Agency, the volume of business might not justify a Board
sitting in continuous session. This would reduce administrative costs
since, under those circumstances, the Directors and Alternates would re-
ceive compensation only for attendance at the meetings and the discharge of
other specific official functions (Article 38(e)).

59, The President of the Agency is appointed by the Board. The Board
would decide on this appointment on the Chairman's nomination (Article 39
(b)). The President is responsible for conducting the ordinary business of
the Agency under the general control of the Board and for the appointment,
organization and dismissal of staff (Article 39(a)). It is intended that
the number of staff would be kept small to increase the Agency's effective-
ness and viability. The salary and terms of the contract of the President
are to be determined by the Council (Article 39(b)). This follows\ﬁhe

practice of the Bank.
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60. Article 40 is based on similar provisions in the Articles of
Agreement of the Bank and the International Finance Corporation, and
prohibits any interference by the Agency and its President and staff in the
"political affairs"” of any member. This does not prevent the Agency,
however, from taking into consideration all circumstances relevant to its
underwriting decisions and its promotional activities.

61, The principal office of the Agency will be located in Washington,
D.C., unless the Council, by special majority, decides to establish it in
another location (Article 42(a)). In addition, the Agency may, under
Article 42(b), establish such other offices as may be necessary for its
work.

62. While previous proposals envisaged a number of organizational
links between the Bank and the Agency, the Convention establishes only a
minimal organizational link between the two institutions. The President of
the Bank would serve ex officio as Chairman of the Agency's Board (Article
38(b)). It is intended that this relationship would promote the role of
the Agency as an international developmental institution and assist it to
gain recognition without affecting the different roles of the two institu-
tions. The Agency might find it advisable to enter into a cooperative
agreement with the Bank or the International Finance Corporation or both to
take advantage of their technical and administrative services and facili-

ties as required (see Article 41).

VII. Voting, Adjustment of Subscriptions and Representation

63. The voting structure of the Agency reflects the view that

Category One and Category Two countries have an equal stake in foreign
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investment, that cooperation between them is essential, and that both
groups of countries should, when all eligible countries become members,
have equal voting power (50/50). It is also recognized that a member's
voting power should reflect its relative capital subscription. The Conven-
tion, therefore, provides that each member is to have | ] membership
votes plus one subscription vote for each share of stock held by it
(Article 45(a)). The number of membership votes is computed so as to
ensure that if all Bank members joined the Agency, developing countries as
a group would have the same voting power as developed countries as a
group. In order to protect the minority group before such equality is
reached, this group would receive, during the five years after entry into
force of the Convention, supplementary votes which would allow it to have
as a group 40 percent of the total voting power. These supplementary votes
would be distributed among the members of the group concerned in proportion
to their relative subscription votes and would be automatically increased
or decreased, as the case may be, so as to maintain the 40 percent voting
power of the group (Article 45(c¢)). Even during the transition period,
such supplementary votes would be cancelled whenever the group reached 40
percent of the total voting power through subscription and membership
votes. In any case, supplementary votes would be cancelled at the end of
the five year period. During this five year period, all decisions of the
Council and the Board would be taken by a special majority of at least
two-thirds of the total voting power representing at least fifty-five

percent of total subscriptions, except if a specific decision was subject
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to a higher majority under the Convention, in which case, the higher
majority would be controlling (Article 45(e)). An example of the latter
would be certain amendments to the Convention (Article 65(a)).

64, During the fifth year after entry into force of the Convention,
the Council is required under Article 45(d) to review the allocation of
shares and to be guided in its decisions by three principles: (a) the
voting power of members is to reflect actual subscriptions and membership
votes; (b) the shares originally allocated to countries which have not
signed the Convention at the time of the review may be reallocated so as to
make possible voting parity between developing and developed members; and
(c) the Council will take appropriate measures to facilitate the members'
subscriptions to the shares allocated to them. The purpose of the
reallocation 1s eventually to achieve voting parity between both groups on
the basis of relative subscription and membership votes.

65. To protect members' voting rights against erosion as a result of
a general increase in capital, Article 45(f) entitles each member to new
subscriptions of the increase in proportion to its relative subscription to
the Agency's capital before the increase.

66, The voting procedures applicable to the Council and the Board
under Articles 46 to 48 generally correspond to those of other internation-
al financial institutions, notably the World Bank. One distinguishing
feature is the provision that allows the Executive Directors to take deci-
sions without a meeting (Article 48(c)). This is provided in view of the

possibility that the Agency would initially have a non-resident Board.
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VIII. Privileges and Immunities

67. The provisions on the privileges and immunities of the Agency are
patterned closely on those of the International Finance Corporation. The
necessary differences from the privileges and immunities of the Corporation
reflect special features of the Agency's operations.

68. The Convention provides that actions (other than actions arising
in relation to disputes between parties to a contract of guarantee or rein—-
surance which are subject to arbitration under Article 64 and disputes
between the Agency and a member concerning a guaranteed or reinsured in-
vestment, which are subject to arbitration or agreement on alternative pro-—
cedures under Articles 63), may be brought against the Agency only in a
court of competent jurisdiction in the territories of members where the
Agency has certain specified ties (Article 50). It is specifically pro-
vided that no action may be brought by members or those deriving claims
from members or in respect of personnel matters. The latter exclusion re-
presents a codification of existing practice applicable to international
organizations. Article 51(a) provides that the assets of the Agency, which
for purposes of this Chapter are defined as including Sponsorship Trust
Fund assets, are immune from search, requisition, confiscation,.expropria—
tion, or any other form of seizure by executive or legislative action; this
immunity does not, however, extend to judicial action.

69. As a general rule, the Agency's property and assets are free from
restrictions, regulations, controls, and moratoria. It should be noted,

however, that assets acquired by the Agency exercising its rights as
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successor to or subrogee of an investor are free from applicable controls
of the host country only to the extent that the investor whose rights the
Agency acquired through subrogation was entitled to such treatment (Article
51(b)).

70, Article 52 provides that the Agency's archives are to be invio-
lable and that its official communications are to be accorded the same
treatment as 1s accorded to those of the Bank. As in the Articles of
Agreement of the Bank and IFC, no mention is made of the status of the
Agency's premises. Tt is understood, however, that the Agency's premises
will receive the same treatment that is accorded to the premises of other
international organizations.

ks Article 53 exempts the Agency, its assets, property and income,
as well as its operations and transactions from taxes and customs duties.
This is not meant to provide for an exemption from taxes or duties which
are in fact no more than charges for services rendered. With respect to
assets acquired by the Agency from an investor through subrogation, it
should be noted that these assets are acquired by the Agency net of taxes
and duties owed by the investor. Once such assets become the property of
the Agency, they shall be exempted from taxes and customs duties. The
Agency 1s not expected to acquire non-cash assets through subrogation, as
it would claim compensation from the host country only for amounts paid to
the investor. 1In the exceptional case that the Agency does acquire such
assets, the expectation is that the Agency would convert these into cash

expeditiously.



Sh 3 e

72, It should be noted that privileges and immunities are bestowed on
the Agency for the purpose of enabling it to carry out its functions (Arti-
cle 49), and that the Agency may waive these immunities where such a waiver
would not prejudice its interests. Moreover, the Agency is directed to
waive the immunities of its staff where in its view the immunity would im-
pede the course of justice and the waiver would not prejudice the interests

of the Agency.

IX. Withdrawal; Suspension of Membership; Cessation of Operations

73. The provisions of the Convention on withdrawal from the Agency,
suspension of membership and cessation of operations are generally pattern-—
ed on those of the Bank. Any member may withdraw from the Agency at any
time by notifying the Agency in accordance with Article 57. However, to
ensure the Agency's continuity, especially in its formative years, a member
may not withdraw within the first three years of its membership. The Coun-—
cil has power under Article 58(a) to suspend a member which has failed to
fulfill any of its obligations under the Convention. A‘suspended member
has no righté and privileges under the Convention other than procedural
rights and the right of withdrawal and remains subject to all of its obli-
gations (Article 58(b)). Every former member remains liable for its exist-
ing or contingent obligations towards the Agency incurred before the cessa-
tion of its membership, unless other arrangements have been made with the

Agency (Article 59).



- 36 -

74, Article 60 enables the Board to suspend the Agency's guarantee
operations and other activities. Under Article 61 the Council, by special
majority, may decide to place the Agency into liquidation. No assets
can be distributed to members after liquidation until all liabilities of
the Agency have been discharged or otherwise settled (Article 61(b)).

75, Article 61(c) provides that any distribution of the Agency's
remaining assets to members are to be made in proportion to each member's
share in the subscribed capital. Similarly, any distribution of remaining
assets of the Sponsorship Trust Fund must be made to sponsoring members in
proportion to the relative amounts of investment sponsored by them. Mem—
bers still having obligations towards the Agency would be entitled to their
share in the assets only after settlement of these obligations. In prac-
tice, the Agency's claim against the member concerned could be offset
against its claim to the share in the Agency's assets so that the Agency
would be required to pay out only the balance. This Article also author-
izes the Agency to distribute assets "in such manner as the Council shall
deem fair and equitable.” This provision is intended to provide for the
most economical disposition of assets. It 1is 1intended that accepted
corporate practice would be followed so that the value of assets given to
an individual member in kind would be assessed by independent appraisers

and credited against that member's share in the distribution.
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X. Settlement of Disputes

76. The Convention establishes procedures for four different types of
disputes:

(a) following the example of the Bank and other international finan-
cial institutions, questions of interpretation or application of the Con-
vention arising between any member and the Agency or among any members will
be decided by the Board subject to the possibility of appeal to the Council
(Article 62);

(b) disputes arising under a contract of guarantee or reinsurance be-
tween the Agency and the other party will, if not solved amicably, be sub-
mitted to arbitration in accordance with the rules contained or referred to
in the contracts of guarantee or reinsurance (Article 64);

(¢) disputes between the Agency as subrogee of an investor and a mem-
ber shall be settled either in accordance with the Annex or in accordance
with an agreement to be entered into between the Agency and that member on
alternative dispute settlement mechanisms (Article 63(b)). Such an agree-
ment (which must be approved by the Board by special majority before the
Agency undertakes operations in the territory of the member concerned)
would be negotiated between the parties taking the Annex as a basis. To
the extent that such arrangements are satisfactory to the Agency, the
agreement could, for example, provide that the Agency first seek remedies
available to it under the domestic-laws of the host country and seek re-
course to arbitration only if it has not obtained relief uader such reme-
dies within a specified period of time. It may also provide for alterna-
tive methods to arbitration such as seeking an advisory opinion from the

International Court of Justice; and
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(d) disputes other than those under (a), (b) or (c), which arise
between the Agency and any member or agency thereof as well as all disputes
between the Agency and a former member will be settled in accordance with
the Annex to the Convention, i.e., through negotiations and failing this,
according to conciliation and arbitration (Article 63(a)).

A7 6 The Convention does not provide specific procedures to govern
arbitration between the Agency and holders of a guarantee or a reinsuraance
policy. It is anticipated that the contracts of guarantee and reinsurance
would normally refer to an internationally recognized body of rules for
commercial arbitration, such as the ICSID rules, the rules developed by the
United Nations Commission on International Trade Law (UNCITRAL) or the
rules of the International Chamber of Commerce.

78. The Annex is an integral part of the Convention and requires that
the parties first attempt to negotiate a settlement before resorting to
arbitration (Article 2 of the Annex). In fact, it is anticipated that all
such disputes would be settled amicably through negotiations as is the case
in the practice of other international financial institutions. Failing
negotiation, the parties have the option of attempting a settlement through
conciliation or proceeding to arbitration. Where the parties agree to use
conciliation, they may proceed to arbitration only when conciliation fails
(Article 3 of the Annex). Article 4(g) provides that the arbitral tribunal
(the Tribunal) shall "apply the provisions of this Convention, any relevant
agreement between the parties to the dispute, the Agency's by-laws and

regulations, the applicable rules of international law, the domestic law of
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the member concerned as well as the applicable provisions of the investment
contract, if any." The reference to domestic law includes the member's
conflict of laws rules. In case of a conflict between rules of interna-
tional law and rules unilaterally issued by either of the parties to the
dispute, international tribunals apply rules of international law. Arbi-
tral awards are final and binding upon the parties (Article 4(h) of the
Annex) and they are enforceable within the territories of every member as
if they were final judgements of a court of the member concerned; however,
they can be executed only according to the laws of the country where
execution is sought (Article 4(j) of the Annex). This arrangement reflects

the common interest of all members in the Agency's financial viability.

XI. Amendments

79. The provisions of the Convention relating to amendments (Articles
65 and 66) strike the necessary balance between allowing modifications to
the Convention that might be desirable or necessary for the operation of
the Agency while protecting the members from increased obligations and
dilution of their rights against their will. Thus amendments may generally
be approved by three-fifths of the Governors having four—-fifths of the
total voting power, while certain amendments require unanimous approval and
others require the approval of those members whose liability would be

increased. Amendments to Schedules A and B require a special majority.
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XII. Final Provisions

Entry into Force

80. The Convention provides for its entry into force when it is
ratified, accepted or approved by five States classified in Category One
and fifteen States classified in Category Two if the total subscription of
these countries amounts to not less than one-third of the authorized capi-
tal (Article 67(b)). This threshhold constitutes only the minimum require-
ment for the effectiveness of the Convention, based on a judgment that it
will be possible to begin operations on a modest scale and that an early
start of operations is desirable. It is expected that the Agency will
exceed these minimum requirements in a reasonably short period of time.

Territorial Application

81. The Convention applies to all territories "under the jurisdiction
of a member."” This includes territories which, though not necessarily part
of a member's territory in the strict legal sense, are subject to a coun-

try's jurisdiction for economic purposes under international law.
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MIGA
COMMITTEE OF THE WHOLE
September 5, 1985

- The following new Article 24 is added to the end of Chapter ITI:

"Article 24. Guarantees of Sponsored Investments

In addition to the guarantee operations undertaken by the Agency
under this Chapter, the Agency may guarantee investments under the sponsor-

ship arrangements provided for in Annex I to this Convention.”

= The provisions of Chapter IV, on guarantees of sponsored invest-
ments, appear in a new Annex I, as shown in the attached draft.

Anmnex I also contains the provision on decisions relating to
sponsored investments which appeared previously in Article 45(b). The
Annex on dispute settlement would be numbered as Annex II. There would in
addition be consequential changes in the numbering of Articles and refer—

ences.



ANNEX I

GUARANTEES OF SPONSORED INVESTMENTS UNDER ARTICLE 24

Article 1. Sponsorship

(a) Any member may sponsor for guarantee an investment to be made by
an investor of any nationality or by investors of any or several nation-—
alities.

(b) Subject to the provisions of Sections (b) and (c) of Article 3 of
this Annex, each sponsoring member shall share with the other sponsoring
members in losses under guarantees of sponsored investments, when and to
the extent that such losses cannot be covered out of the Spoasorship Trust
Fund referred to in Article 2 of this Annex, in the proportion which the
amount of maximum contingent liability under the guarantees of investments
sponsored by it bears to the total amount of maxigum contingent liability
under the guarantees of investments sponsored by all members.

(c¢) In its decisions on the issuance of guarantees under this Annex,
the Agency shall pay due regard to the prospects that the sponsoring
member will be in a position to meet its obligations under this Annex and
shall give priority to investments which are co-sponsored by the host
countries concerned.

(d) The Agency shall periodically consult with sponsoring members
with respect to its operations under this Annex.

Article 2. Sponsorship Trust Fund

(a) Premiums and other revenues attributable to guarantees of
sponsored investments, including returns on the investment of such premiums
and revenues, shall be held in a separate account which shall be called the

Sponsorship Trust Fund.



(b) All administrative expenses and payments on claims attributable
to guarantees issued under this Annex shall be paid out of the Sponsorship
Trust Fund.

(c) The assets of the Sponsorship Trust Fund shall be held and admin-
istered for the joint account of sponsoring members and shall be kept
separate and apart from the assets of the Agency.

Article 3. Calls on Sponsoring Members

(a) To the extent that any amount is payable by the Agency on account
of a loss under a sponsored guarantee and such amount cannot be paid out of
assets of the Sponsorship Trust Fund, the Agency shall call on each spon-
soring member to pay into such Fund its share of such amount as shall be
determined in accordance with Section (b) of Article 1 of this Annex.

(b) No member shall be liable to pay any amount on a call pursuant to
the provisions of this Article if as a result total payments made by that
member will exceed the total amount of guarantees covering investments
sponsored by it.

(c) Upon the expiry of any guarantee covering an investment sponsored
by a member, the liability of that member shall be decreased by an amount
equivalent to the amount of such guarantee; such liability shall also be
decreased on a pro rata basis upon payment by the Agency of any claim
related to a sponsored investment and shall otherwise continue in effect
until the expiry of all guarantees of sponsored investments outstanding at
the time of such payment.

(d) 1If any sponsoring member shall not be liable for an amouﬁt of 3

call pursuant to the provisions of this Article because of the limitation



contained in Sections (b) and (c) above, or if any sponsoring member shall
default in payment of an amount due in response to any such call, the
liability for payment of such amount shall be shared pro rata by the other
sponsoring members. Liability of members pursuant to this Section shall be
subject to the limitation set forth in Sections (b) and (c) above.

(e) Any payment by a sponsoring member pursuaﬁt to a c¢all in accor-
dance with this Article shall be made promptly and in freely usable cur-
rency.

Article 4. Valuation of Currencies and Refunds

The provisions on valuation of currencies and refunds contained
in this Convention with respect to capital subscriptions shall be applied

mutatis mutandis to funds paid by members on account of sponsored invest-

ments. *
Article 5. Reinsurance

(a) The Agency may, under the conditions set forth in Article 1 of
this Annex, provide reinsurance to a member, an agency thereof, a regional
agency as defined in Section (a) of Article 20 of this Convention or a
privaﬁe insurer in a member country. The provisions of this Annex concern-
ing guarantees and of Articles 20 and 21 of this Convention shall be

applied mutatis mutandis to reinsurance provided under this Section.

(b) The Agency may obtain reinsurance for investments guaranteed by
it under this Annex and shall meet the cost of such reinsurance out of the
Sponsorship Trust Fund. The Board may decide whether and to what extent
the loss—sharing obligation of sponsoring members referred to in Section

(b) of Article 1 of this Annex may be reduced on account of the reinsurance

cover obtained.



Article 6. Operational Principles

Without prejudice to the provisions of this Annex, the provisions
with respect to guarantee operations under Chapter III of this Convention
and to financial management under Chapter IV of this Convention shall be

applied mutatis mutandis to guarantees of sponsored investments except that

(i) such investments shall qualify for sponsorship if made in the terri-
tories of any member, and in particular of any developing member, by an
investor or investors eligible under Section (a) of Article 1 of this
Annex, and (ii) the Agency shall not be liable with respect to its own
assets for any guarantee or reinsurance issued under this Annex and each
contract of guarantee or reinsurance concluded pursuant to this Annex shall
expressly so provide.
Article 7. Voting

For decisions relating to sponsored investments, each sponsoring
member shall have one additional vote for each 10,000 Special Drawing
Rights equivalent of the amount guaranteed or reinsured on the basis of its
sponsorship, and each member hosting a sponsored investment shall have one
additional vote for each 10,000 Special Drawing Rights equivalent of the
amount guaranteed or reinsured with respect to any sponsored investment
hosted by it. Such additional votes shall be cast only for decisions
related to sponsored investments and shall otherwise be disregarded in

determining the voting power of members.



