THE WORLD BANK GROUP ARCHIVES

PUBLIC DISCLOSURE AUTHORIZED

Folder Title: Public Relations - Speeches - Mr. Woods - A - Z - 1966

Folder ID: 1069815

Series: Support and communications of the Office of the President and senior staff
Dates: 01/10/1966 - 11/25/1966

Fonds: Records of the Office of External Relations

ISAD Reference Code: WB IBRD/IDA EXT-04

Digitized: 09/29/2021

To cite materials from this archival folder, please follow the following format:
[Descriptive name of item], [Folder Title], Folder ID [Folder ID], ISAD(G) Reference Code [Reference Code], [Each Level
Label as applicable], World Bank Group Archives, Washington, D.C., United States.

The records in this folder were created or received by The World Bank in the course of its business.
The records that were created by the staff of The World Bank are subject to the Bank’s copyright.

Please refer to http://www.worldbank.org/terms-of-use-earchives for full copyright terms of use and disclaimers.

THE WORLD BANK

Washington, D.C.

© International Bank for Reconstruction and Development / International Development Association or
The World Bank

1818 H Street NW

Washington DC 20433

Telephone: 202-473-1000

Internet: www.worldbank.org

PUBLIC DISCLOSURE AUTHORIZED



A-2 |
- MR, WOODS 1966~

! PUBLIC RELATIONS - SPEECHES

Eay . i SRRl

s (T

"""" A1994-037 Other# 38  Box #183963B
Public Relations - Speeches - Mr. Woods - A- Z - 1966

VF___

| RETURN TO ne kw 1{1
| CENTLAL FILES GENE b fud

i o e DECLASSIFIED
WBG Archives




THIS FILE IS CLOSED AS OF
DECEMBER 1968.
FOR FURTHER CORRESPONDENCE SEE:

1969 - 1971,

RECORDS MANAGEMENT SECTION
February 1969



 World Affairs Council =
| Pittsburgh



November 25, 1966

Dear John: /

I was glad to have your letter of November 11
urging me to accept the World Affairs Council's in-
vitation to speak at the anmual membership dinner
next spring,

As I wrote Mr, Phelps, I wish it were possible
for me to accept. However, during the first half of
1967 I will be fully oecupied with the effort to ob-
tain a replenishment of funds for the International
Development Association, This is a most urgent and
important task, and I must keep my schedule as free
as possible for travel which may arise in connection
with it,

I greatly appreciate the Council's invitation.
8!1100!‘017.
(Signed) George D. Woods
George D, Woods
Mr. John D, Harper
President
Aluminum Company of America
Alcoa Building
Pittsburgh, Pa. 15219
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November 25, 1966

Dear Mr. Phelps:

I grq)‘ffy appreciate your kind invitation of
November 7 to speak at the annval membership dinmer
of the World Affairs Council of Pittsburgh next spring.

While I would like very much to do so, the fact
is that I feel it imperative to keep my schedule free
during the first half of 1967 for travel that may be
necessary in connection with efforts to replenish the
finaneial resources of the International Development
Association,

Again, I appreciate the Council's invitation and
regret that I am unable to accept.

Slncortly,

(Signed) Georze D. Woods
George D. Woods

Mr. Wm. Walter Phelps, Jr.
President

World Affairs Council of Pittsburgh
Kaufmann's 10th Floor

LOO Fifth Avenue

Pittsburgh, Pa. 15219
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November 25, 1966

Dear Bruce: r’lﬂ”ﬂ - A’F

/

I was glad to have your letter about the invitation
from the World Affairs Couneil to speak at the annual
membership dinner, It is a source of real regret to me
that I am not able to acecept.

During the first half of 1967, I must keep myself
free for necessary travel in connection with the effort
to raise additional funds for the International Develop=-
ment Association, a task I consider to be of the greatest

urgeney.

I would 1like to speak at the Couneil's annual member-
ship dimmer, and would do so with pleasure were it not
for this other, compelling, consideration,

Sincerely,

(Signed) George D. Woods

George D, Woods
Mr. A.B. Bowden
Executive Vice President
Mellon National Bank and Trust

Company
Mellon Square
Pittsburgh, Pa, 15230

DCF:js M&

S



1, amated

Mr. Woods November 17, 1966
Harold Graves

Invitation to Speak to Pittsburgh World Affairs Council

The World Affairs Council of Pittsburgh is an important organiza-~
tion in that city, enjoying substantial support from civic leaders and
senior members of the business community. Aside from the listing of
the Council's directors, some evidence of the level of the organization
is indicated by the fact that its executive director is Max Bishop, a
retired foreign service officer of considerable distinction, and a
former U. S. ambassador te Thailand.

The Information Department thinks that if your schedule will
allow, it would be well for you to accept this invitation. If the
IDA situation permitted, it would give you an excellent platform
from which to talk on that subject. On the other hand, if the
situation were such that you wished to give a more gemeral speech on
the activities of the Bank Group, that would be entirely appropriate.

Since you are being invited as the principal speaker and since
the occasion is one of the Council's major annual events, it would
not seem correct to suggest a substitute.

1f you feel that you could accept, and will suggest two or three

possible dates, we will draft anm appropriate response to Mr. Phelps
as well as letters to Bruce Bowden and John Harper.

M
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Form No.
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FROM:

INTERNATIONAL FINANCE
CORPORATION

INTERNATIONAL DEVELOPMENT
ASSOCIATION

INTERNATIONAL BANK FOR
RECONSTRUCTICON AND DEVELOPMENT

FFICE MEMORANDUM

e 8 DATE: November 17, 1966

SUBJECT(“"inVItItion to Speak to Pittsbqﬁ;E_Horld Affairs Council

The World Affairs Council of Pittsburgh is an important organiza-
tion in that city, enjoying substantial support from civic leaders and
senior members of the business community. Aside from the listing of
the Council's directors, some evidepce of the level of the organization
is indicated by the fact that its executive director is Max Bishop, a
retired foreign service officer of/ considerable distinction, and a
former U. S. ambassador teo Thailamd.

The Information Department /thinks that if your schedule will
allow, it would be well for yoy to accept this imvitatiom. If the
IDA situation permitted, it wguld give you an excellent platform
from which to talk on that s@dbject. On the other hand, if the
situation were such that yof wished to give a more general speech on
the activities of the Bank/Group, that would be entirely appropriate.

Since you are being invited as the principal speaker and since
the occasion is one of /the Council's major annual events, it would
not seem correct to syggest a substitute.

If you feel that you could accept, and will suggest two or three

possible dates, we #ill draft an appropriate response to Mr. Phelps
as well as letters/to Bruce Bowden and John Harper.
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ALUMINUM COMPANY OF AMERICA

ALCOA BUHLDING - PITISBURGH, PENNSYLVANIA 15219

JOHN D HARPER resident A[_C{:‘A

November 11, 1966

Mr. George D. Woods, President

International Bank for Reconstruction and
Development

1818 H. Street, N. W.

Washington, D. C. 20433

Dear George:

I understand that Mr. Walter Phelps has written you and asked you to
speak at the Annual Meeting of the World Affairs Council of Pittsburgh
next spring. I would like to second this invitation. The World Affairs
Council of Pittsburgh has been a very active organization and one that
receives a great deal of support. I am sure that you can expect a good
audience and an interested audience if you are able to take time from
your busy schedule to visit with us in Pittsburgh.

Best personal regards.

Sincerely,

JDH:1f



AOIR IMA 1 YWASIMOO MUVIIMUITA

W AlfAN DY 2ty PASEE T U il JAuRe A

A7)0, R

5 B i
- - i
. - o
.. = > 2 o i - 3
B ‘ 3 . 3
T Wk LA 5
;= L
W
e
. ¥ ay
. ¥ i
. 4 B )
M
= 4 ! 3
5 i) S . R :
. « N
. & - . )
i . z ¥
A 4 B ’
. e ' :
. % ‘
S

958 LI %1 pnugis)

gai A iion



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

OFFICE OF THE PRESIDENT

Nov. 9, 1966

see attached letter from
Mr. Bowden. Y-have held up sending
the original letter of invita to
Mr. Graves until you sheuld@“see this
supporting lettfler. o~
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MELLON NATIONAL BANK AND TRUST COMPANY
MELLON SQUARE
PITTSBURGH, PENNSYLVANIA 15230

A.B.BOWDEN November 7, 1966
EXECUTIVE VICE PRESIDENT

Mr. George D. Woods, President
International Bank for Reconstruction

and Develepment
1818 H Street, N.W.

Washington 25, D. C.
Dear George:

I believe you will have received, or will shortly
receive, a letter from Walter Phelps, the President of the World
Affairs Council of Pittsburgh, inviting you to address the dinner
meeting on the occasion of the Council's annual meeting sometime
in April or May of 1967. Walter is Vice President in charge of
our International Department and I believe he has called on you
in Washington and that you have also met him at various inter-
national banking functions.

We believe that the World Affairs Council is an extremely
worthwhile organization and that it is doing an excellent job to
promote wider discussion and better understanding in Pittsburgh
of the problems facing the United States in the area of foreign
affairs. The Council has the wholehearted support of the manage-
ment of Mellon Bank, and a number of our officers participate
actively in its various programs, I should like to urge your
favorable consideration of Walter's invitation if you can fit
it into your schedule. It would be good to see you again in
Pittsburgh and, in addition, I think you will find the Council
will provide a very worthwhile and attentive audience.

Best regards.

Sincerely,

m«

ABB:dd
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Form No. 89 INTERNAT IONAL BANK FOR
(2. 66) RECONSTRUCTION AND DEVELOPMENT

INTERNAT IONAL DEVELOPMENT
ASSOCIATION

INTERNAT IONAL F INANCE
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OFFICE OF .THE \PRESIDENT

Date
Nov. 9, 1966
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Mr. Graves
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reply to send.

What is your advice regarding this invita-
tion. Unless you advise otherwise,

I would rather not take this on myself.
Would it be a suitable opportunity for

an appearance by a senior officer of the
Bank? Please let me have an appropriate
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WORLD AFFAIRS COUNCIL OF PITTSBURGH

Kaufmann's 10th Floor s 400 Fifth Avenue, Pittsburgh, Pa. 15219 =  Area Code 412 / 281-73970

Founded in 1931 as the Foreign Policy Assnciat_ig?“>l November '7’ _1_966
L ‘,:i.’ o
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\h\’ N
R 4 \“?
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President

L
Wm., Walter Phelps, Jr. Mr GeOI‘ge D. Woods

Vice Presidents President
Mrs. Richard E. James International Bank for Reconstruction
Ehnmas(:; K{l't:":.ngd. Jr. and Development
ol blhed 1818 H Street, N. V.
Washington, D. C. 20433
Secretary-Treasurer
Frank R. Maston Dear Mr. Woods:
g g The World Affairs Council of Pittsburgh is the
G organized effort of concerned citizens who seek for them-
Divéetirs selves and for the community greater appreciation, know-
Junius F. Allen ledge and understanding of the world environment. The
Geoffrey G. Beard Council is a non-partisan and non-profit corporation de-
e i signed solely for educational purposes. The Annual Meeting
onald A. Brightsen % d 4
Walter J. Burke of the membership is held in the spring. For a number of
William Carpenter years now we have been successful each year in obtaining
John R. Charles as our principal speaker and guest of honor on this occasion
. an outstanding leader from the business world. This year,
ik b it the world's fiscal and financial problems and prospects are
Mensy T, Hetng: 11 among if not actually the most important in world affairs.
James A. Jordon There is no one better qualified than you to discuss these
Andrew M. Kennedy, Jr. matters for e .
Mrs. Hibberd V. B. Kline, Jr.
e With this background, it is my great honor and plea-
R. Daniel McMichael sure to extend to you on behalf of the Board of Directors a
William Morrissey most cordial invitation to address the Annual Dinner meeting

Mys. Donald L. MeMillan of the World Affairs Council of Pittsburgh at a date in

T April or Ma§ to suit your convenience. If you are able to
Wikl F. Bockwall, Jr. accept our 1nvitation, we sha make all travel and other ar-

Alyin Roseman rangements to suit your wishes.

John T. Ryan, Jr.

ﬁiﬁhﬁﬁﬁ&mT Along with your many friends in Pittsburgh, I am in-
Fagsin A Siiten deed hopeful that we may have the pleasure of welcoming you
Craig Thompson to our City this C‘»Oming Spriﬂg .

John Troan

T. Ames Wheeler i Sinc erely yours —

WA/ W . L("J ("f-‘:% Tt( \)r\’\f)I = f’(

Wm. Walter Phelps, Jr.;ik
President =

WWP:1f
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November 30, 1966

Dear Bill:

Thank you very much for your letter dated
szmm.utotm;mw \/ porep
and photographs. Im:lldtopt.mweg
you at The Bond Club luncheon, and I appreciate
your thought in sending me these reminders of the
occasion.

Warm regards.

o

Sincerely yours,
(Signed) George D. Woods
George D. VWoods
Mr. William H. Long, Jr.
Doremus & Company
120
New York, N. Y. 10005

RBSteckhan:pk KRS



DOREMUS & COMPANY 29 RE
ADVERTISING - PUBLIC RELATIONS

New York Boston Philadelphia Chicage San Francisco Los Angeles London

120 BROADWAY, NEW YORK, N.Y.10005 212 964-0700
WILLIAM H. LONG, JR.
Chairman

November 23, 1966

Dear George:

So glad to see you in
such good health and spirits at the Bond Club luncheon. That
was, indeed, an interesting speech and in this connection I
thought you might like to have the attached set of clippings and
photographs for your files.

With warm personal
regards, believe me,

Faithfully yours,

/ /‘j_’.'

william H. Long, Jr.

Mr. George D. Woods

International Bank for Reconstruction &
Development

1818 H Street, N.W.

Washington, D. C.






November 22, 1966

Now that the

task is accomplished, I can only say how much I enjoyed
being with you and how much I appreciated the recep-

Old associates, of course, can make a
tion given to what I had to say.

critical audience and it was with some trepidation

that I prepared and delivered my talk.

(Signed) George D, Woods

George D. Woods

Mr. Edward Glassmeyer, President

The Bond Club of New York
1} Wall Street

New York, N. Y. 10005

GCWishart :pk
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MERRILL LYyNcH, PIERCE, FENNER & SMITH

INCORPORATED

GEORGE .J. LENESS
CHAIRMAN OF THE BOARD

November 21, 1966

Mr. George D. Woods

President

International Bank for
Reconstruction and Development

Washington, D, C.

Dear George:

I just want to send you a short note to
congratulate you on your very fine talk before
The Bond Club.

I wanted to shake your hand as the meet-
ing broke up, but you were surrounded by admirers.
I did not get a chance.

With all good wishes,

Sincerely yours,

\_/{/ L {":1 L

GJL:vs




Mr. Viggo Christensen November 18, 1966
Doris R. Eliason

Mr, Woods's Speech to the New York Bond Club

Attached is an address by Mr. Woods made November 1k, which
has only been circulated to the New York press, to Executive
Directors and Department Heads, and requests. I suppose in staff
circulation at least one copy reached the Paris office, but I do

not know if you have it. We are not printing the speech.

Attachment

DRE/va

oK%
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Dear John: /

Thank you for your note dated November 1.
It was thoughtful of you to write and I appreciate
it. I thoroughly enjoyed the opportunity of seeing
50 many old friends including yourself at the Bond
Club luncheon last Monday. It was very pleasant to
be back in the old surroundings.

Warmest regards to you both, im which
Louie joins.

Sincerely yours,
(Signed) George D. Woods

George D. Woods

Mr. John M., Schiff
Kuhn, Loeb & Co.
Forty Wall Street
New York, N, Y. 10005

GCWishart :pk
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Adwvisory Council
FRrEDERIC H. BRANDI
GEORGE CHAMPION
THOMAS 8. GATES
PerrY E. HALL
Harorp H. HELM
GEORGE J. LENESS
LEE M. LIMBERT

RoBerT E. MCNEILL, JR.

WiLLiam H. MoorE
RICHARD S. PERKINS
JoHN M. SCHIFF

SIDNEY J. WEINBERG

w

T4 BOND CLUB of NEW YORK

Officers
EpwARD GLASSMEYER, President

Blyth & Co., Inc.
14 Wall Street, New York, N. Y. 10005

ARTHUR L. WADSWORTH, Vice President

Dillon, Read & Co. Inc.
46 William Street, New York, N. Y. 10005

Lewis M. WEsTON, Secretary

Goldman, Sachs & Co.
20 Broad Street, New York, N. Y. 10005

RicHARD E, BoEgsEL, JR., Treasurer

Hayden, Stone Incorporated
25 Broad Street, New York, N. Y. 10004

November 14, 1966

Mr. George D. Woods, President
Inter-American Development Bank

808
Washington, D.C.

- 17th Street
20677

Dear George:

who have congratulated me for having you as our

Board of Governors

HAROLD J. BERRY
Ricuarp E. BoESEL, Jr.
Joun F. Bryan

James W, DAvANT
EpwARD GLASSMEYER
CHARLES C. GLAVIN
Epwin H. HErzoG
James F. KERESEY
Hupson B. LEMkaAU
WintHrOP C. LENZ
WiLLiam H. Topp
ARTHUR L. WADSWORTH
Lewis M. Weston
OrLAND K. ZEUGNER

I have lost track of the number of members

speaker today and I personally want to thank you for
the time you have taken to come to New York and be
with us.

governors,
- our appreciation for your talk.

Under separate cover and on behalf of the

I am sending you an engraved token of
I do hope it will

grace your study and that your friends who smoke will
put it to use.

May I again thank you, George, on behalf
of myself, our Board of Governors and all the members
who had the privilege of hearing your provoking
message.

Si ely, «

0O

EG/kDb



A. B. HAGER, JR.
30 BROAD STREET
NEW YORK, NEW YORK 10004

November 1L, 1966

Hon. George D, Woods, President
International Bank for Reconstruction
& Development

1618 H Street, N. W.

Washington, D. C. 20433

Dear George:

I was particularly sorry that I was not able
to go to the Bond Club luncheon today to see you and
hear your speech., As you can imagine we have 17 balls in
the air at this particular moment and it was just im-
possible for me to leave the office.

I hope that you will let me know the next
time you are in New York as I would very much like to
have a brief visit with you.

\ With all best wishes.

\

\ Sincerely yours,

ABH:G







KUHN, LOEB & CO

7 /f// ,7////////6%’

7
)/ f’dgof U,/ZJ/()&&‘; November 14, 1966

Dear George:

It was good to see you today
and to hear your excellent speech. For
thousands of years back through the
Biblical days, the world, no matter what
the religion, has taken for granted the
existence of poor and starving people.
Society has preached the necessity of helping
these individuals but, until quite recently,
no effort was made to reach the cause.
Today, at least, we are thinking what might
be done over a period of time to cure this
situation and to bring about some hope for
the improvement of the condition of this and
coming generations., It is a new philosophy,
and I am happy that you are preaching it.

All good wishes.

Sincerely,

M

Mr., George D, Woods

International Bank for Reconstruction
and Development

Washington, D, C.
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

/// SeaM66 ~357

FROM: The Secretary November 1l, 1966

Address by Mr. George D. Woods to the New York Bond Club

There is attached for your information the text of an address
delivered by Mr. George D. Woods today to the members of the New

York Bond Club.

Distribution:

Executive Directors and Alternates
President

President's Council

Executive Vice President, IFC

Deputy Executive Vice President, IFC
Department Heads, Bank and IFC
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old friends and familiar faces.

private banking to join the World Bank -- time goes quickly.

International Bank for Reconstruction and Development
International Finance Corporation »

{
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International Development Association
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1818 H STREET, N.W., WASHINGTON, D,.C, 20433, U.S.A. TELEPHONE: EXECUTIVE 3-6360

Address by Mr. GEORGE D. WOODS, President, World Bank Group,
to the New York Bond Club, November 14, 1966
It is good to be back in these familiar surroundings and to see so many
It is now nearly four years since I left

During these

four years I have come to appreciate more and more the great contribution

which the New York banking community makes not only to the business life of

this country but to the business of the world. The World Bank has reason to

be ever grateful to you for the support you have given it over the years.

Without this support, the Bank's role as a development finance institution

would have been a much harder one to play. And I take this opportunity, on

behalf of our Executive Directors and Governors, of expressing our sincere

thanks.

Since the last occasion on which the President of the World Bank ad-

dressed the Bond Club, which was when Eugene Black came in 1952, there has

been considerable growth and change in our business. From a membership of

54 in 1952 we have now grown until we have 105 shareholder governments. To-

day the Bank is lending at the rate of about $800 million a year and its loan

portfolio is $6.9 billion. It has financed about 1,000 projects in 79 coun-

tries. It administers IDA, the International Development Association, a
separate but affiliated fund founded in 1960 to supply very poor countries

with finance on highly concessionary terms to enable their development to go

forward.

Another affiliate, IFC, the International Finance Corporation, wuick

L7}
i’
Lv)H088"



- 2“-
opened its doors in 1956, is entering its second decade with excelleni pros-
pects which I will touch on in a few minutes.

The core of the Bank's business -- and in this respect what goes for
the Bank also goes for IDA -~ continues to be lending, under government
guarantee, for comparatively large projects in power, transport, communica-
tions, industry, and agriculture. And in case you may from time to time
read of failures or frustrations in this or that developing country, let me
remind you that in all these major sectors with the exception, for certain
countries, of agriculture, the record of the developing countries during the
past 10 to 15 years is one of continuous progress. Installed power capacity
more than doubled in the decade 1953-63. Mining production in developing
countries has risen at almost 7 per cent yearly, compared to 2 per cent in
the industrialized regions. The industrial production of these countries has
doubled in the past decade; production of steel has tripled. We have plenty
of evidence that the Bank's role in all this as a financial counsellor,
technical adviser and friendly critic is vastly greater than would be sug-
gested by looking only at our financial stake in these developments.

The knowledge that agriculture in many parts of the world has stub-
bornly resisted innovation and adaptation to the requirements of rapid
population growth is no longer confined to those of us close to the de-
velopment process. Hardly a day passes without some notice in the press
about new and alarming evidence that humanity as a whole faces, and indeed
is already in, a food crisis, the consequences of which no one can foresee.
It has not been easy for an institution like the World Bank, located at
the center of the industrial world, and specialized in the techniques of
sophisticated finance, to find ways and means of reaching down to the farmer

in the field with help that he is able and willing to use. Nevertheless,
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we began some years ago to place more emphasis on the agricultural side

of our activities and on the contribution that our investments in other
sectors, such as fertilizer production and distribution, could make toward
breaking through the agricultural impasse.

I should also mention briefly another sector which has been attract-
ing an increasing amount of our attention and which is beginning to loom
larger in our activities. I refer to the general field of education but
more particularly to those branches of education which can be shown to
contribute directly to the improvement of productivity in the developing
countries. In our opinion the most important of those branches today are
technical education, vocational training, secondary education =-- which in
many countries is a critical bottleneck -- and teacher training. 1In this
field, as in others, the Bank finances projects, not general budget sup-
port. The amount involved is not large compared to what we loan in other
sectors. Nevertheless, we have so far made loans and credits amounting to
nearly $100 million, virtually all of it being spent on buildings and equip-
ment.

I would like to give special emphasis today to current activities of
IFC, the International Finance Corporation, partly because this is our af-
filiate concerned entirely with private enterprise in the developing coun-
tries, and partly also because some of the most interesting current de-
velopments affecting the whole World Bank Group center around it. As you
may have noticed, the pace of IFC activities is quickening. The foundation
for this was laid five years ago when it was authorized to provide equity
as well as fixed interest finance without govermment guarantee, for private

enterprise. Incidentally, IFC is the only intergovernmental organization
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which invests in equities. As we expected, the scope for investments,
given this new flexibility, is such that IFC can employ considerably larger
funds than were available on the basis of its original capital of approxi-
mately $100 million, plus profits and the proceeds from sales of portfolio
assets. This is what lies behind our announcement last month, that the
World Bank has agreed to opeu a $100 million line of credit in favor of
IFC. This is the first Bank accommodation on the basis of recent
amendments to the Articles of Agreement of the two institutions permitting
such transactions.

This arrangement will enable IFC eventually to employ its entire
capital and surplus in equity, supported where appropriate by fixed interest
investments financed through the Bank line of credit. At least as important,
it will enable IFC to take on larger commitments and to do business with
a greater variety of enterprises.

When IFC goes into an enterprise, it never goes in alone. Whenever
you read that IFC has invested this or that amount, you may be sure that a
significant multiple of the figure is being provided by private investors
as part of the same operation. Indeed, IFC's financial contribution is
often comparatively small, its most important role being that of a minority
partner unusually well placed to put together proposals for financing which
are attractive to other investors, including a growing number of investors
in the developing countries themselves.

It is in this connection that I would like to refer to the fertilizer
industry. Over the past year we have given a great deal of thought to
fertilizer production, and with good reason. With the world's population

growing at a rapid rate and food surpluses running down, an immense job



needs to be done -- and quickly -- to raise food production. Fertilizer
should be a vital instrument in achieving this.

The challenge of increasing fertilizer production and use illustrates
particularly well the importance of private know-how and private capital
to those of us who work for long-term growth in the developing countries
today. Important raw material resources, presently unutilized, are avail-
able. Natural gas associated with petroleum production, is being flared
in the Middle East, Africa and Latin America. In addition, large known
deposits of potash and phosphate in developing countries are available to
be opened up. The technology is there, in this case in the form of remark-
able technical advances involved in the synthesis of ammonia for the pro-
duction of nitrogenous fertilizer. And the technically competent manage-
ment and capital will be there too, if we can demonstrate that there are
markets and reliable systems for distribution to the farmers in the under-
developed world.

In recent months IFC has taken the lead for the World Bank Group in
discussions for establishing new fertilizer plants in developing countries
in partnership with major oil and chemical companies in the United States,
Zurope and Japan. These discussions have already led to an agreement with
Western European and Senegaicse investors to finance a fertilizer project
in Senegal, the first to be built in West Africa. 1In addition, %ﬂgotia-
tions have just been completed for financing by U.S. and Brazilian private
investors and industrialists and IFC to build a new fertilizer complex in

Brazil, and I believe these are just the beginnings.
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Perhaps the principal problem which I face as I speak to you today
is that of finding new resources for the Bank and IDA on the scale that
will be necessary if the development effort symbolized by our organizations
is not to face a serious loss of momentum. So far as the Bank is concerned,
the problem resolves itself into that of gaining access on a sufficient
scale to the capital markets of North America and Western Europe. This
audience does not need me to tell it that money is scarce and expensive
today.

Like any other large borrower, we would, of course, like to see lower
long-term interest rates. In our case this is not because it makes any
great difference to our own financial position but because the rates at
which we borrow determine the rates at which we can lend, and higher in-
terest rates mean a higher debt service burden and consequently limits the
amount which a country, like any other borrower, can prudently obligate
jtself for. Nevertheless, the Bank can borrow all the money it needs in
competition with the best the market has to offer whenever we are given
the chance to do so. The creditworthiness of our bonds is not in doubt.

As you well know, all of the lending investment rating services in the
U.S. now give them a Triple-A rating. They enjoy high marketability.

We must, however, obtain permission from the governments of the
member countries in whose markets we wish to borrow. I am happy to say
that so far, despite the real difficulties which many of these governments
are facing in the present situation of combined tight money and balance
of payments troubles, there has been a ready appreciation of the desir-

ability of allowing the Bank continuing access to capital markets, and I



expect within the next few months to be able to announce new issues of
Bank bonds in several markets.
When I spoke earlier of the kinds of projects we finance and the
standards we apply, I could speak for the Bank and IDA in one breath.
But when it comes to raising money to carry on the work, IDA and the
Bank are totally different animals. All the Bank asks for is access to
capital markets and the cooperation of your profession. 1IDA, on the
other hand, has to get practically all its resources from governments.
The day will come, of course, when repayments on IDA's credits
will begin to generate a significant amount of money which then can be
reinvested. But because IDA gives credits for 50 years, with a 10-year
period of grace, that time is far in the future. Meanwhile, the pressing
needs of our poorer member countries -- some in Asia, others in South
America and in Africa -- for development finance on concessional terms
can only be met if govermments -- and this means principally the seven
govermments that furnish 85 per cent of IDA's capital -- are prepared to
continue their support. 1 am now engaged in discussions with these
governments with a view to replenishing IDA's resources for the next few
yvears at a level that would enable us to take on an appreciably larger
share of the burden of assisting those developing countries that are poor
but have promise. While progress is painfully but understandably slow,
I feel that the effort will not be in vain. I believe the long period
of discussions with govermments and the resulting better understanding
of the necessity for well administered finance for sound development will

ultimately bear fruit.
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Although you gentlemen will never have any IDA bonds to sell, I
believe that if you think about it, you will agree that you, too, have a
stake in the continuation of this side of our business. Do not think for
a moment that IDA's money is being frittered away or poured down that
proverbial rat hole. It is going into building exactly the basic in-
frastructure that sets a country on its feet and paves the way for agri-
cultural, commercial and industrial growth. Many of today's IDA coun-
tries may be, and if we can carry on on an appropriate scale I am con-
fident they will be, viable and profitable trading and financial partners
in the years to come. I don't mean in one development decade -- for in
these matters one must think in generations, not decades. But in time
some of them or their institutions will be ready to come to the capital
market right here in New York. I assure you that in this development

business stranger things have happened.

* * * %

Gentlemen, I would like you to raise your sights for a few minutes
to the bigger issues involved in matters of worldwide economic develop-
ment. If there were to appear on this planet tomorrow a new country with
a population nearly as big as the U.S. or the Soviet Union, larger than
Britain, France and Germany combined -- some 200,000,000 or more -- I
think you will agree that this would be an event of far-reaching signifi-
cance. Foreign offices and defense establishments would have to adjust
themselves to this new presence; so would ministries concerned with inter-
national trade, finance and the distribution of the world's physical re-

sources. And these adjustments would not be minor. In this country and
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in others, they would be matters of the highest policy, concerning cabinets
and heads of governments.

You may say that this is fanciful, yet in the past five years the popu-
lation of the developing countries has grown by over 200,000,000 souls -- a
number comparable to that of all Africa south of the Sahara or all of South
America. While this is certainly not the same as the emergence of a single
new country, it is emphatically a circumstance of great weight in world
affairs. It speaks urgently for sceking a new balance in the relations
between the rich and the poor countries.

Yet the pages of recent history show little recognition by the indus-
trial countries that the equivalent of a new continent has been added to
the less developed world, or that, despite population controls which are
starting to take effect, a second such equivalent will be added in the next
five years. The low-income countries must finance their development effort
mostly out of exports to industrial countries -- and they are increasingly
able to produce for export. The trade policy of the industrial countries in
1966 still offers the low-income countries too few opportunities. The
flow of finance for development has not noticeably increased. 1In fact, by
some important measures it has declined.

Paradoxically, at the same time that the relative volume of aid has
been dwindling, the capabilities of the developing countries have been grow-
ing. More than a year ago I stated that it was the judgment of the World
Bank staff that for the balance of the 1960s, the developing countries --
outside the Sino-Soviet areas -- each year could effectively use, on the

average, some $3 to $4 billion more of development finance than they are now
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receiving. This judgment was based on estimates country-by-country of the
capacity of the developing countries:

to save and to export;

to follow acceptable economic policies; and

to plan and carry out high-priority development.

We have kept these estimates under review, and I today confirm and
underline our judgment of the summer of 1965.

The capacity of the industrialized countries to support an effective
assistance effort also has been rising. Assuming that effective financial
assistance would cost an added $3 to $4 billion a year, the industrialized
countries can certainly afford it. Their national income has been increas-
ing, in the aggregate, at the rate of $40 to $50 billion a year.

liost of the great powers of this era are now, and for some time have
been, engaged in examining at high government levels matters which they con-
sider of pressing and mutual concern:

fundamental changes in trade and tariff policies;
the shape and functioning of the international monetary system;
organization for defense within the North Atlantiec Alliance.

Yet, looking ahead over the next ten years, where are the threats to
international tranquility and order:

Are they confined to balance and maintenance of military strength
among the most powerful nations?

Or to financial questions among the richest?

Or is there also a threat arising from the possibility that,
without concerted and adequate help from abroad, a large part

of humanity will remain on the ragged edge of subsistence?
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I deeply believe this possibility is one which presents a real and
present danger. It seems to me that we cannot avoid increasingly frequent
threats to international tranquility -- to say nothing of our individual
peace of mind -- if so many people continue to live so close to starvation,
and without hope for improvement in the lifetimes of their children or
even their grandchildren.

I have found myself recently on more than one occasion calling to
the attention of the members of the Bank's Board of Executive Directors
the tremendous technological developments of our times -- those that are
operational and those looming just over the horizon -- that seem to me
to offer possibilities of major breakthroughs on some of our most diffi-
cult development problems. Some of these things are still pretty far up
in the stratosphere so far as consideration of financing is concernad.

But on others we are already doing some hard homework so that our staff
can acquire the expertise necessary to evaluate proposals.

Among significant breakthroughs already proven, I have mentioned those
affecting the production of ammonia which have brought the vision of enorm-
ously increased supplies of low-cost fertilizer in the developing coun-
tries closer to realization. 1Indeed, it is not too much to say that the
big obstacles now lie primarily in relations between the international
companies capable of building and operating plants applying the new tech-
nologies and the governments of the countries where the greatest food
shortages exist.

Another important example of a technology that needs only to be ap-

plied on a sufficient scale is the recent improvement in methods of birth
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control. These may not be the ultimate answers but they do seem to offer
the first real possibility of reducing the world's population growth to
more manageable proportions.

Looking only a little farther ahead, it is possible to foresee the
day when radio and particularly television will be used effectively and
widely to raise educational standards and to supplement the efforts of
scarce teacher personnel.

Perhaps only slightly further off is the possibility of the combina-
tion of nuclear power generation with water desalinization, on a scale
that would importantly affect the economics of power production and the
supply of water for human and industrial use. As a result of these de-
velopments, at a later stage, desalinized water might even become economi-
cally available in the large quantities that are needed to irrigate water-
starved lands with as yet undefinable but certainly far-reaching implica-
tions. And it should be observed that fertilizers always must be comple-
mented with a sufficient supply of water.

Even farther out -- literally 23,000 miles out -~ is the Comsat satel-
lite and all it portends for the intensification of communications between
peoples and govermnments hitherto remote from each other in almost every
sense of the word.

Also somewhere out there is the supersonic transport with equally
exciting implications for the whole world, now scheduled for operation in
less than ten years.

These are some of the things which lead me to conclude that those who

continue to be skeptical about the chances of success of a well thought-out
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attack on the problems of poverty and backwardness in what we call the
developing countries, using both public and private resources well within
the capacity of the industrial countries to provide, may not see matters
in true perspective.

My message to you today is that we in the World Bank believe that
broadly speaking the road we are on is in the right direction and that
if followed diligently, but also intelligently and very selectively, it
will lead us toward that evasive "better world" which has beckoned people --
farmers, manufacturers, traders and money men -- for generations, as in-

deed it always will.



Mr. Woods October 31, 1966
Lars J. Lind
t of ks New York b 4, 1966

Attached you will find a first and rather rough draft of
your address to the New York Bond Club, which has been written
by Richard Clements following a conversation with Mr. Demuth.
The draft will of course need tightening, checking and polish-
ing but is submitted now for your comments as requested.

ec: Mr. Demuth

gL



?) ﬁi&LJ;"“"b

—— _'.-‘

q) ( - ~ ﬂk,

/ 3 "\.'l"'):. I i
Bryta & Co, Inc. — & e
14 WALL STREET M"% .
NEW YORK CITY / “ /
v

EDWARD GLASSMEYER
SeENIOR VICE PRESIDENT

September 21, 1966

Miss Bernadette Schmitt

Secretary to Mr. George D. Woods

International Bank for Reconstruction
and Development

Washington, D.C. 20433

Dear Miss Schmitt:

As you undoubtedly know, Mr. Woods
telephoned the good news to me today that he is
willing to speak at our November meeting.

He is presently uncertain as to which
date he will select but I have suggested to him
that he can make up his mind as late as Friday,
October 1l4th.

To repeat the information of my previous
letter, we have the following dates at The
Bankers Club:

) Wednesday, November 9 Tuesday, November 15
. Thursday, November 10 Monday, November 21
< Monday, November ‘I4~ /i Tuesday, November 22

When Mr. Woods makes his decision would
i you be kind enough to telephone my secretary,

19 iss Kathleen Barrett at 212-REctor 2-1900 and
5 she will immediately/ set the wheels in motion.
o O (O Y T M /7.5)

Also tell Mr. Woods that I would expect
him to bring one or two of his associates with
q . him to this luncheon and if you would be kind
’ \ enough to advise me the names of these gentlemen,

/

/

1 F
[ pode



I would be most grateful to hear from you.

I wish you would ask Mr. Woods whether
he would object to the press being invited and
if he will have a prepared text. If he does
have such a text, it is customary to arrange for

copies to be given to the press the morning of
the luncheon.

As you know, I am leaving the country
this weekend and will be back in the office on
Monday, October 24th.

Sincerely yours,

Awid

EG/kb

r,{f{;
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Miss Bernadette Schmitt

Secretary to Mr. Woods

International Bank for Reconstruction
and Development

Washington, D.C. 20433

Dear Miss Schmitt:

Thank you for your letter acknowledging
my letter inviting Mr. Woods to be the speaker
at the first luncheon of The Bond Club.

I note that Mr. Woods will return
around the 8th of September.

If it is at all possible I would be
most grateful to receive a response from you
at the earliest possible time inasmuch as I
must be in Europe for almost a month commencing
the middle of September.

Sin erely yours,

EG/kb



September 2, 1966

Dear Mr. Glassmeyer:

In Mr. Woods's absence, I asknawledge
with thanks your letter of August 29,"in which
You invite him to be the honored guest and
speaker at this year's first luncheon of The
Bond Club of New York, sometime in November.

Mr. Woods has been out of the country
on a combined holiday and business trip for the
past month, and will not return until about the
8th of September. Your letter will be brought
to his attention at that time.

Sincerely yours,

Bernadette Schmitt
Secretary to Mr. Woods

Mr. Edward Glassmeyer

The Bond Club of New York
¢/o Blyth & Co., Inc.

14 Wall Street

New York, N.Y., 10005



Advisory Council
FRrREDERIC H. BRANDI
GEORGE CHAMPION
THoMAS S, GATES
PErrY E. HaLL
Harorp H. HELM
GEORGE J. LENESS
LEE M. LIMBERT

RoBerT E. MCNEILL, JR.

WiLriam H. MooRE
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O ficers
EpwaARD GLASSMEYER, President

Blyth & Co., Inc.
14 Wall Street, New York, N. Y. 10005

ARTHUR L. WaDswoORTH, Vice President

Dillon, Read & Co. Inc.
46 William Street, New York, N. Y. 10005

Lewis M. WESTON, Secretary

Goldman, Sachs & Co.
20 Broad Street, New York, N. Y. 10005

RicHARD E, BogseL, Jr., Treasurer

Hayden, Stone Incorporated
25 Broad Street, New York, N. Y. 10004

August 29, 1966

Mr. George D. Woods, President
International Bank for Reconstruction

AUG 30 Recp

Board of Governors
HaroLp J. BERRY
RicHARD E. BOESEL, Jr.
Joun F. Bryan
JamEes W. DavanT
EpwARD GLASSMEYER
CHARLES C. GLAVIN
Epwin H. HErzoG
James F. KERESEY
Hupson B. LEMEKAU
WinTHROP C. LENZ
WirLLiam H. Topp
ARTHUR L. WADSWORTH
Lewis M. WEsTON
OrLAND K. ZEUGNER

and Development
1818 H Street, N.W.
Washington, D.C.

Dear George:

It was such a pleasure to catch up with you at the
Bohemian Grove last month and I trust that you have survived this
experience in good fashion.

As one of my first official duties as President of
the Bond Club, may I hereby cordially invite you to be the speaker
at our first luncheon.

As you know, each year we have four lunches for our
membership and for each of these we invite a guest of honor who
also is the speaker of the day.

Each of the following dates have been reserved for us
by The Bankers Club and I do hope that one of these would conform
to your busy schedule.

Wednesday, November 9
Thursday, November 10
Monday, November 14

Tuesday, November 15
Monday, November 21
Tuesday, November 22

The choice of a subject will be yours, speeches usually
last thirty minutes, the audience is restricted to members and fire

laws limit the attendnace to approximately 300. 0 4Y



As a former member of our Club I do hope that you are
able to select one of the above dates.

Your acceptance will be greatly appreciated by me
personally and also by each member of my Board and by your many
friends who are members of the Club.

With kind regards,

Sincefe yours,

Edward Glassmeyer

EG/kb
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DE FRANCE

TO3 . AVENUE DES CHAMPS ELYSEES

——— DCT

LE DIRECTEUR GENERAL
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Mr. George D. Woods,

President and Chairman,

International Bank for Reconstruction
and Development,

WASHINGTON D.C., U.S.A.

Dear Mr. President,

Now that our group of alumnis of the Ecole des Sciences
Politiques is back home, after our fortnight's trip, it is my

first duty to thank you most warmly for the welcome we received
from you and your officers.

We thoroughly enjoyed the very pleasant lunch which you
offered us and were most interested in the briefing given to

us afterwards by Mr. Jacques Bernard Chadenet. I am writing
to him to thank him specially.

We were much impressed by the broadening of your Bank's
aims and achievements, and the hours spent there will remain
for us all one of the highlights of our visit to the United
States, which on the whole has been a great success.

I hope to be able to call on you again when I return,
probably next year, to Washington, and I remain,

Yours respectfully,

J. BERTHOUD

Président de 1l'Association des

Anciens Eléves de 1l'Ecole des
Sciences Politiques
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e Mr. Chadenet reported that an informal group of about 60 French
bankers and brokers, alumni of the "Ecole des Sciences Politiques", who were
visiting Canada and the United States, had visited the Bank on October 31.

A luncheon at which Mr. Woods had presided and an information conference
had both been successful. Mr. Rist added that he had heard many expressions
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Speech for Mr. Woods at luncheon on October 31

It gives me great pleasure to welcome you formally to the World Bank
today. We are honored that you have found time during your brief stay in
Washington to visit us. The distinguished place of learning which you all
attended is well known to us here; indeed, there are a few people on the
World Bank staff == and I would be happy if there were more -- who are also
graduates of "Les Sciences Po," The Bank has always greatly valued its
close links with France, and I am referring now both to our links with your
Government and also with the French financial community. Historically, it
is a fact that the first loan the Bank ever made was to France. This was
over 19 years ago, in May 1947. The amount of the loan was $250 million and
its purpose to assist in financing the reconstruction and development of the
French economy after the heavy blows inflicted upon it during World War IIL.
There can be no doubt the money was put to good use. Today, of course,

the French economy is one of the strongest in the world and is relatively *: i

free-of the inflationary pressures which are troubling many industrial
countries.

~ Let me hasten to add that none of the Bank's 1947 loan to France is
noy held by us; the last of it, in fact, was sold to French financial
institutions in July 1963. As you know, one of the ways in which the Bank
raises money for its work in the field of economic development is by sell-
ing off parts of its loans. This can occur either at the time the loan is
made, or subsequently. The 1947 loan to France was one of the most sought=-
after by investors, an indication of the rapidity with which France re-
established her international credit status after World War II. The Bank of
France was itself a substantial buyer of this loan, taking up about $170
million in three large purchases in March 1962 and in April and July of the
following year. The remainder was sold to private institutional investors
and government agencies. A

This afternoon, Mr. Bernard Chadenet, who is Associate Director of our
Projects Department, will describe the over-all activities of the Bank. As
a foreword to his talk, may I remind you of the enormous amount which still
has to be done to raise the living standards of the developing countries,
In the past five years the population of the developing countries has grown
by over 200 million, a number larger than the population of the United
States, and about four times the population of France. It has been a tre-
mendous struggle for these countries to keep pace with this population
growth, let alone raise the living standards of their people.

The task ahead can be simply illustrated. In 40 of the about 80 devel-
oping countries who are members of the World Bank there are today 750 million
people with per capita incomes of only about 600 francs. At the Ministerial
Meeting of the Development Assistance Committee of the Organization for
Economic Cooperation and Development in July, I posed these questions.
Looking ahead over the next ten years, where are the threats to international
tranquility and order? Are they confined to balance and maintenance of
military strength among the most powerful nations? Or to financial questions
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among the richest? Or is there also a threat arising from the possibility
that, without concerted and adequate help from abroad, a large part of
humanity will remain on the edge of subsistence? I believe that this is

a possibility which represents a real and present danger to peace in the
world., I believe it is a matter which should receive attention at the
highest levels of government in the approximately 20 capital exporting coun=-
tries of the world.

Before concluding my brief remarks, may I first pay tribute to the part
which France has played in the affairs of the World Bank since its founda-
tion in 1946. The Bank and France have worked closely together and see eye
to eye on many matters relating to economic development. This was made
clear by your Finance Minister, Mr, Debré, at the annual meetings of the
World Bank and the International Monetary Fund here in Washington in
September, It is noteworthy that France is one of the very few countries
whose total assistance to developing countries has been at or above the
target of one per cent of national income during the past four years.,

We are very pleased to have the opportunity of welcoming you at lunch.
I hope you find your visit with us both interesting and enjoyable.

RClements/GDWoods
October 27, 1966



PROJET - DISCOURS DE MONSIEUR WOODS - DEJEUNER DU 31 OCTOBRE

Je suis trds heureux de vous accueillir aujourd'hui parmi nous
et vous remercie, au nom de la Banque Mondiale, d'avoir trouvé le temps de
nous rendre visite, malgré la bridveté de votre séjour i Washington.
Tous ici, nous connaissons la céldbre école dont vous 8tes anciens &ldves.
Nous avons d'ailleurs parmi notre personnel quelques diplomés des "Sciences
Po", et je dois dire que je serais heureux qu'il y en ait davantage. la
Banque a tpujours attaché un grand prix 3 ses liens étroits avec la France.
Et je parle aussi bien de nos liens avec votre gouvernement que de ceux
avec 1la communauté financidre de votre pays. Il est un fait historique
que c'est & la France que la Banque a accordé son premier prt, en mai 1547,
clest-d-dire 11 y a plus de 19 ans. Le montant du prét était de 250 millions
de dollars et son objet était d'aider au financement de la reconstruction
et du développement de 1l'économie frangaise, si durement éprouvée par la
seconde guerre mondiale. Et je dois dire que la France a su faire bon
usage de cet argent. Aujourd'hui, comme chacun sait, 1'économie frangaise
est l'une des plus solides du monde. Elle est d'autre part relativement
moins touchée par les sions inflatiomnistes dont nombre de pays
industriels souffrent & 1l'heure actuelle.

Je dois vous dire tout de suite que nous ne détenons plus aucune
portion de ce prét accordé & la France en 1947. En effet, la dernidre
tranche de ce prét a été cédée en juillet 1963 & des établissements
financiers de votre pays. Vous n' pas sans savoir que l'un des moyens
dont la Banque dispose pour obtenir les fonds destinéds au développement
économique consiste justement & vendre 3 des tiers une partie de ses préts.
Cette opération peut 2tre conclue soit au moment de l'octroi du prét, soit
par la suite., le prét de 1947 accordé @ 1la France a &té 1'un des plus
recherchés par les investisseurs; ce qui illustre la rapidité avec laquelle
votre pays a réussi & retrouver la confiance internationale au lendemain
de la seconde guerre mondiale., La Banque de France a d'ailleurs elle-méme
participé 4 1l'achat d'une part substantielle de ce prét, puisqu'elle a
racheté en trois fois (en mars 1962 et en avril et juillet 1963) un montant
total approximatif de 170 millions de dollars. le solde a été vendu 3 des
investisseurs institutionnels privés et publics. Je me félicite du fait,
qu'en ce qui concerne ce prét, nous sommes rentrés dans nos fonds 1l ans
avant 1'échéance originellement prévue.

Cet aprés-midi, M. Bernard Chadenet, Directeur associé de notre
Département des Projets et Réalisations, vous décriraales activités
générales de la Banque. En guise dtintroduction, j'aimerais vous rappeler
la t8che énorme qui reste & accomplir pour relever le niveau de vie des
habitants des pays en vole de développement. Au cours des cing dernidres
anmnées, la population de ces pays a augmenté de plus de 200 millions d'hommes,
soit un nombre supérieur 3 la population des Etats-Unis et environ quatre
fois celle de la France. Et pour faire face 3 cet accroissement de
population, sans qu'il soit m@me question d'envisager un reldvement quelconque
du niveau de vie, ces pays ont eu 3 lutter trds dur.



La tche & accomplir peut 2tre illustrée assez simplement: dans
la moitié des quelque 80 pays en voie de développement qui sont membres de
la Banque Mondiale, on compte 3 1'heure actuelle 750 millions d'hommes dont
le revenu s'établit aux alentours de 600 francs par an. Or, au cours de
la réunion ministérielle du Comité d'aide au développement de 1'Organisation
de coopération et de développement économiques, qui s'est tenue en juillet
dernier, j'ai posé trois questions. Pour les dix amnnées 3 venir, quelles
sont les menaces qui pdsent sur la tranquilité du monde et 1'ordre
international? Ces menaces ne concernent-elles que 1l'équilibre et le
maintien de la puissance militaire des nations les plus fortes? Ou ne
concernent-elles que les probldmes financiers entre les nations les plus
riches? Ou, enfin, y a-t-il également une menace provenant du fait qu'd
défaut d'une aide concertée et efficace de 1'étranger, une part importante
de 1'humanité pourrait continuer de vivre dans la niasre? A mon avis,
cette possibilité constitue un danger 3 la fois réel et actuel, qui menace
la paix du monde. Je pense qu'il s'agit 12 d'un probldme auquel les
dirigeants des gouvernements des quelque 20 pays exportateurs de capitaux
doivent s'intéresser de tréds prés.

Je voudrais maintenant, avant de conclure, rendre hommage & la
France pour le r8le qu'elle a joué dans les affaires de la Banque Mondiale
depuis sa création en 1946. La Banque et la France cnt collaboréd é&troitement
et partagé le m@me point de vue sur un grand nombre de problémes touchant
au développement économigue, M. Debré, votre Ministre des finances, a
d'ailleurs confirmé cette constatation au cours de 1'Assemblée annuelle
de la Banque Mondiale et du Fonds Monétaire International qui s'est tenue
ici 2 Washington au mois de septembre dernier. Je crois utile de souligner
que la France est 1'un des trés rares pays dont 1'aide totale fournie aux
pays en vole de développement au cours de ces quatre dernidres amndes ait
atteint ou dépassé l'objectif de un pour cent du revenu national.

Nous sommes trds heureux de l'occasion qui nous est donnée de vous
recevoir aujourd'hui 3 déjeuner, et j'espdre ainogmnt que vous trouverez
cette visite 3 1la fois agréable et intéressante.
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PROJET - DISCOURS DE MONSIEUR WOODS - DEJEUNER DU 31 OCTOBRE

vous
Je suis trds heureux de vous accueillir aujourdthui parmi nous etpremercie,
au._nonm de la Banque Mondlale, dfavoir trouvé le bemps de nous rendre visite, mal-
gre la bridvete de votre sé&jour 3 Washington. Tous ici, nous connaissons la cé-
18bre école dont vous &tes anciens &ldves. Nous avons dlailleurs parmi notre per-
sonnel quelques diplomeés des"Sciences Po ", et je dois dire que je serals heureux
qu'il y en ait davantage. La Banque a toujours attache un grand prix 3 ses liens
étroits avec la France. Et je parle aussi bien de nos liens avec votre gouverne-
ment que de ceux avec la communauté financidre de votre pays. Il est un fait his-
torique que c'est & la France que la Banque a accordé son premier prét, en mai
1947, clest-d-dire il y a plus de 19 ans. Le montant du prét était de 250 millions
de dollars et son objet etait dtaider au financement de la reconstruction et du
développement de 1'économie frangaise, si durement &prouvée par la seconde guerre
mondiale. Et je dols dire que la France a su faire bon usage de cet argent.
Aujourd'hui, comme chacun sait, 1'économie frangaise est l'une des plus solides du
monde. Elle est d'autre part relativement exemp¥e #es pressions inflationnistes
dont nombre de pays industriels souffrent 4 1lthéure actuelle. p
b e Nooedoag Pt (E2
Je dois vous dire tout de suite que nous ne détenons plus aucune portion
de ce prat accordé & la Erance en 1947. En effet, la dernidre tranche de ce pret
a été cédée en juillet 1963 i des &tablissements financiers de votre pays s
18tes pas ir que 1'un des dont la Banque dispose pour °*““
nl'etes pas sans savoir que es moyens que pose pour es
fonds destinés au develonpement economlque consiste justement A vendre une ie
de ses prets. Cette operatlon peut €tre conclue soit au moment de 1lloctroi du prét,
501t par la suite. Le prét de 1947 accordé i la France a &té 1'un des plus recher-
cnes par les investisseurs; ce qui illustre la rapidité avec laquelle votre pays
a réussi d retrouver la confiance internationale au lendemain de la seconde guerre
mondiale. La Banque de France a d'ailleurs elle-méme participé 3 ltachat dfune
part substantielle de ce prét, puisqutelle a racheté en trois fois (en mars 1962
et en avril et juillet 1963) un montant total approximatif de 170 millions de dol-
lars. Le solde a &té vendu 4 des investisseurs institutionnels privés et publies.

Cet aprés-midi, M. Bernard Chadenet, Directeur associé de notre Départe-
ment des Projets et Reallsatlons, vous decrlra les activités generales de la Ban-
que. En guise d'introduction, j'aimerais vous rappeler la ti3che énorme qui reste
3 accomplir pour relever le niveau de vie des habitants des pays en voie de dé-
veloppement. Au cours des cing derniéres années, la p0pu1atlon de ces pays a aug-
menté de plus de 200 millions d'hommes, soit un nombre supérieur 3 la populatlon
des Etats-Unis et environ quatre fois celle de la France. Et pour faire face &
cet accroissement de population, sans qulil soit méme questlon d'env1sager un re-
lé&vement quelconque du niveau de vie, ces pays ont eu i lutter trd&s dur.
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La tache & accomplir peut 8tre illustrée assez simplement: dans la moitié
des quelque 80 pays en voie de développement qui sont membres de la Banque Mon-
diale, on compte & ltheure actuelle 750 millions d!hommes dont le revenu stétablit
aux alentours de 600 francs par an. Or, au cours de la réunion ministerielle du
Comlte dtaide au développement de 1'Organisation de cooperatlon et de développe-
ment ecandmlques, qui st'est tenue en juillet dernier, jtai pose trois questions.
Pour les dix années A venir, quelles sont les menaces qui pé&sent sur la tranqul-
1ité du monde et 1lordre international? Ces menaces ne concernent-elles que 1ltéqui-
libre et le maintien de la puissance militaire des nations les plus fortes?

Ou ne concernent-elles que les problémes financiers entre les nations les plus ri-
ches? Ou, enfln, y a-t-il egalement une menace provenant du fait qu'd défaut d'une
aide concertée et efficace de l'etranger, une part importante de lthumanité pour-
rait contlnuer de vivre dans la misdre? A mon avis, cette possibilité constitue un
danger 3 la fois réel et actuel, qui menace la paix du monde. Je pense qu'il s'agit
13 dfun probléme auquel lestgouvernements des quelque 20 pays exportateurs de ca-
pitaux doivent s'lnteresser de trés pres.

d’w&ﬁmh dbm

Je voudrais malntenanu, avant de conclure, rendre hommage 3 la France pour
le rdle qu'elle a joué dans les affaires de la Banque Mondiale depuls sa creaulon
en 1946, La Banque et la France ont collaboré étroitement et partage le méme point
de vue sur un grand nombre de problémes touchant au develOppement économique. M.
Debrée, votre Ministre des finances, a dlailleurs confirmé cette constatation au
cours de 1'Assemblée annuelle de la Banque Mondiale et du Fonds Monétaire Inter-
national qul stest tenue ici & Washington au mois de septembre dernier. Je crois
utile de souligner que la France est 1l'un des trés rares pays dont ltaide totale
fournie aux pays en voie de développement au cours de ces quatre derniéres annees
ait atteint ou dépassé llobjectif de un pour cent du revenu national.

Nous sommes trés heureux de 1toccasion qui nous est donnée de vous recevoir
aujourdthui 3 déjeuner, et j'espére sincérement que vous trouverez cette visite &
la fois agréable et intéressante.
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Executive Dining Room - 1818 H Street, N. W.
Washington, D. C.

Host: Mr. George D. Woods, President of IBRD, IFC, IDA *

Executive Director and Alternate Executive Directors:
Mr. Rene Larre, Executive Director for France, IBRD, IFC, IDA and IMF
Mr. Jean Malaplate, Alternate Executive Director for Franch, IBRD, IFC, IDA
Mr. Gerard M. Teyssier, Alternate Executive Director for France, IMF

Officers and Staff:
Mr. J. Burke Knapp, Vice President, IBRD, IDA
Mr. Martin M. Rosen, Executive Vice President, IFC
Mr. S. Aldewereld, Vice President and Director of Projects Department, IBRD, IDA

“ Mr. Munir Benjenk, Senior Loan Officer, Africa Department, IBRD, IDA
Miss Marie Louise Cathala, Assistant to Mr. Leonard Rist
Mr. Bernard Chadenet, Associate Director, Projects Department, IBRD, IDA
Mr. Roger A. Chaufournier, Deputy Director, Western Hemisphere Department,
IBRD, IDA
Mr. S. R. Cope, Director, Europe and Middle East Department, IBRD, IDA
Mr. Georges R. Delaume, Attorney, Legal Department, IBRD, IDA
Mr. William Diamond, Director, Development Finance Companies Department, IFC
Mr. Abdel G. El Emary, Director, Africa Department, IBRD, IDA
Mr. Cherif Hassan, Deputy Director, Department of Investments, Africa,
Asia and Middle East, IFC
Mr. Michael L. Hoffman, Associate Director, Development Services
Department, IBRD, IDA
Mr. Lars Lind, Deputy Director, Information Department, IBRD, IFC, IDA
Mr. Andre Nespoulous-Neuville, Economist, Economics Department, IBRD, IDA
Mr. Xavier de la Renaudiere, Senior Loan Officer, Africa Department, IBRD, IDA
Mr. Leonard B. Rist, Special Adviser to the President, IBRD, IDA
Mr. Yves Rovani, Financial Analyst, Projects Department, IBRD, IDA
Miss Rena Zafiriou, Economist, Economics Department, IBRD, IDA

Note: 4+ IBRD

International Bank for Reconstruction
and Development

IFC - International Finance Corporation
IDA - International Development Association
#% IMF - International Monetary Fund



ASSOCTATION DES ANCIENS ELEVES DE LA RUE SAINT-GUILLAUME
187, Boulevard St. Germain, Paris 7&me - LIT. 91-62-C.C.P. 3059-16

(BANKING AND STOCK EXCHANGE GROUP OF THE ALUMNI OF THE
ECOLE DES SCIENCES POLITIQUES)

Dejeuner a la Banque Internationale - du 31 Octobre 1966
a midi et demi

M. Jean-Claude AUBURTIN Directeur Général de 1'Union Frangaise de Crédit
pour le Commerce et 1'Industrie.

M. Didier BACOT Chef de Service Honoraire a 1'E.L.F,

M, Pierre-BARTHOLIN PrésidentdePéehiney Entreprises;—Direotour_de 1a
Cie Pechiney,

M. Paul-Henri BERGERET Directeur Général de France-Placement.

M. Régis BERLAND Dir, Gal Adj. de la Société Centrale de Banque.

Mlle. Andrée BERLY Secrétaire Général Administratif de 1'Association.

M. Jacques BERTHOUD Di{ecteur Général du Crédit Commercial de France.
President de 1'Association.

M. Philippe BONNET Inspecteur Général a la Banque de France,

M. René BONNET Agent de Change prés la Bourse de Paris.

M. Jacques BUISSON Agent de Change prés la Bourse de Paris.

Mlle M, France CARRERE Rédactrice 3 la Lirection Gale du Credit Lyonnais.

M. Claude CELLIER Gérant de Fahnestock and Co.

M. Philippe DENIS Directeur de la Banque de Neuflize, Schlumberger
Mallet et Cie.

M. Jean-Pierre DESBONS Morgan Guaranty Trust a New York.

M. Xavier DUPONT Co-Gérant de la Charge d'Agent de Change, Henri
Mollard.

M. Louis EMY Directeur de 1'Union Maritime et Financiére.

‘M. Louis FAUCHIER-MAGNAN Agent de Change prés la Bourse de Paris.

M. Richard FIEZ Analyste et Conseiller Financiers a Zurich.

M. Jean-Claude GABRIEL Dir. Adj. a 1'Union Intercontinentale de Banoue.

M. Pascal GEORGES-PICOT Att. de Dir. & la Banque de Suez, Union des Mines.



M. Philippe GIFFARD Directeur Gal Adj. du Crédit Industriel de 1'Ouest.

M. René GIRARD Attaché de Directlon a la Bancue Regionale d'Escorpte
et de Depfits.

Mme du GRANRUT Chargé de Mission au Cabinet du Secrétaire d'Etat

nee Claude de RENTY aupres du Premier Ministre.

M. Hubert GROSPERRIN Ss-Lirecteur de la Bourse a la B.P.P.B,

M. Thierry d'HAUTEVILLE Dir. Adj. de la Banque de Suez, Union des Mines.

M. Pierre HENNIQUEAU Directeur du Crédit Chimicue.

M. André KUBERT-BRIERRE Fondé de Pouvoirs d'Agent de Change.

M. Paul JENNY Directeur Général de la Ste Robert Lefebvre et Cie,
Courtiers de Banque Agrees.

M. Henri KATZ Lirecteur Financier de la Sté Générale Alimentaire.

M, Philippe de LA MOISSONNIERE Fondé de Pouvoirs d'Agent de Change,

M. Rémy LEBEL Agent de Change pres la Bourse de Paris.

Eric LARSEN Attaché a 1'Union Europeenne Industrielle
et Financiere

M. Pierre LE BESNERAIS Directeur de 1'Union de Crédit pour le B&timent.

M. Hober LE GUAY Agent de Change prés la Bourse de Paris.

M. Yves LE GUAY Directeur de la Banque de 1'Entreprise

M, Pierre LE ROUX Directeur Adjoint de Sogenin.

M. Jacques MAHOT de LA Notaire & Paris.

QUERANTONNAIS

M. Pierre MURON Directeur Adjoint de la Société Geénerale.

M. Jean-Pierre PARODI Secrétaire Gal du Journal " 'Usine Nouvelle".

M. Michel PERIER Secr. Gal Adj. de la Cie des Agents de Change de Paris.

M. Pierre PERROT Ss-Dir. 3 la Banque Parisienne pour 1'Industrie.

+ M, Pierre PHILIPPE Vice Président Delegue de Pan-Holdings et President

and Director Genéral de la CIPEC.

M. Bernard PIERRE Agent de Change prés la Bourse de Paris. Président
du Groupe Banque et Bourse de 1'Association.

Mme‘Bernard PIERRE
nee Hoselyne REGEY



M.

Louis PRANGEY

Mlle Bernadette PREVOST

M.
M.
M.
M.

M.

Francois ROBERT-GORSSE
Alfred ROYER

Jean SCALBERT

Rémi SCHELCHER

Charles SEBLINE

Mlle Frangoise SIMON

M-

Gérard STEVENIN

M. Frangois TABARD

Mme Nicole TAYON

M.
M.
M.

M.

M,

M.

M.

He Joan du MR de 57, WAUR

Jean-Marie THOMAZEAU
Michel TOLLU
Henri TOURRET

Henri VIAUX

Jacques VINCENOT

Jacques de VIRIEU

Bertfand VIRIOT

Henri WALLON

Directeur de 1'Union Industrielle de Crédit.

Chef du Service Juridicue et Fiscal de la Fédération
Nationale des Constructeurs Promoteurs,

Directeur Gal Adj. de la Banque Monod-La-Rénin
Bureau de Recherches de Betrole.

Directeur a la Banque Scalbert,

Fondé de Pouvoirs d'Agent de Change,

Rédacteur au Secr. du Comptoir des Entrepreneurs.

Chef de Service a la Caisse de Retraite et de Pré-
voyance des Cadres de la Presse.

Analyste Financier, Charge Rondeleux.

Chef de Division au Departement de la Bourse de
la Société Générale.

Fondé de Pouvoirs de la Banoue Ciale de Paris,

Morgan Guaranty Trust a New York.

Fondé de Pouvoirs d'Agent de Change.

Administrateur Directeur Geénéral de Cofincau.
President Directeur Général de 1'Union d'Escompte,
Presldent Directeur Gal de la Sté de Credit a 1'Achat
de Matériel d'Equipement C.A.M.E.

Directeur Général Adjoint de la Banque Frangaise et
Italienne pour 1'Amérique du Sud.

Conseiller Economique de la Societ Frangaise
d'Assurances pour Favoriser le Crédit,

Stagiaire a New York.

Directeur du Crédit du Nord, Direction de Paris.

Pineneial sttachf, Fremch Commidate, Few Tork City
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Suggested remarks at luncheon for former students of Ecole des Sciences
Politiques

I attach draft remarks for the luncheon with the former students
of Ecole des Sciences Politiques on October 31. It has been seen by
Bernard Chadenet.

You might wish to be much briefer, but the suggested remarks
covering 7 to 8 minutes are submitted in case you want to give a short
speech to this important group of Frenchmen.
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It gives we great plessure to welcome you formally to the VWorld Baak
today. We are honored that you have found time during your brief stay in
Washington to visit us. The distinguished place of learning which you all
attended is well known to us here; indeed, there are a few people on the
World Bank staff -« and I would be happy if there were wore -~ who are also
graduates of “"Les Sciences Po." The Bank has always greatly valued its
close links with France, and I am referring now both to our links with your
Government and also with the French financial cowmunity. Historically, it
is a fact that the first loan the Bank ever made was to France. This was
over 19 years ago, in May 1947. The amount of the loan was $250 willion and
its purpose to assist in financing the reconstruction and development of the
French economy after the heavy blows inflicted upon it during World War II.
There can be no doubt the money was put to good use., Todsy, of course,
the French economy is one of the strongest in the world and is relatively
free of the inflationary pressures which are troubling wmamy industrial
countries.

Let me hasten to add that none of the Bauk's 1947 loan to France is
now held by us; the lagt of it, in fact, was sold to French financial
institutions in July 1963. As you know, one of the ways in which the Bank
raises woney for its work in the field of economic development is by sell~
ing off parts of its loans. This can occur either at the tiwe the loan is
wade, or subsequently. The 1947 loan to France was one of the most soughte
after by investors, an indication of the rapidity with which France re-
established her international credit status after World War I1. The Bank of
France was itself a substantial buyer of this loan, taking up about $170
million in three large purchases ia March 1962 and in April and July of the
following year. The remainder was sold to private institutional iuvestors

and governwment agencies.

This afterncon, My. Bernard Chadenet, who is Associate Director of our
Projects Department, will describe the over=all activities of the Bank, As
a foreword to his talk, way I rewind you of the emormous amount which still
has to be done to raise the living standards of the developing countries,
In the past five years the population of the developing countries has grown
by over 200 willion, & number larger than the population of the United
States, and about four times the population of France. It has besn a tree
wendous struggle for these countries te keep pace with this population
growth, let alone raise the living standards of their people.

The task ahead can be simply illustrated. In 40 of the about 80 devels
oping countries who are wmembers of the World Bank there are today 750 millioa
people with per capita incomes of only about 600 framcs. At the Ministerial
Meeting of the Development Assistance Committee of the Orgamization for
Economic Cooperation and Development im July, 1 posed these questions.
Looking ahead over the next ten years, where are the threats to international
tranguility and order? Are they confined to balance and maintenance of
wmilitary strength awoung the wost powerful nations? Or to financial questions



among the richest? Or is there also a threat arising from the possibility
that, without concerted and adeguate help from abroad, a large part of
humanity will vemain on the edge of subsistence? I believe that this is

a posgibility which represents a real and present danger to peace in the
world, I believe it is a matter which should receive atteantion at the
highest levels of government in the approximately 20 capital exporting coun=
tries of the world,

Before concluding wmy brief remarks, way I first pay tribute to the part
which France has played in the affairs of the World Bank since its founda-
tion in 1946. The Bank and France have worked closely together and see eye
to eye on many matters relating to economic development. This was made
clear by your Finance Minister, Mr. Debré, at the annusl meetings of the
World Bank and the Intermatiounal Monetary Fund here in Washington in
September. It is noteworthy that France is one of the very few countries
whose total assistance to developing countries has been at or above the
target of one per cent of national income during the past four years.

We are very pleased to have the opportunity of welcoming you at lunch.
1 hope you find your visit with us both interesting and emjoyable.

RClement s /GDVWoods
October 27, 1966
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October 24, 1966

Richard Clements Il (-

Mr. Chadenet
Mr. Deely

RC/mj
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September 20, 1966

Dear David:

This is o Belsted acknovledgment of your
note of August 22. It errived during my absence from
the country on a combination vacation and business
trip, from which I returned last week.

Thank you for your kind remarks about my
DAC statement. I will touch on the same subject at
the Pund-Bank Governors' Meetings next week. There
is some reason--admittedly slight--to believe that
something may come of the suggestion that the financing
of development be considered at the highest levels in
the industrialized countries. Anything that you can
do, with the group at Carnegie or elsevhere, to focus
thinking on the problems of the decades ahead (after
attempting to identify them) is of course constructive.
Your voice is heard and listened to in numerous forums
which an ex-Wall Streeter will never be able to pene-
trate.

Thank you for your note and for your efforts.
With warm personal regards,

Cordially,

Woods
Lned) CeOTE" e
(Si

George D. Woods

Mr. David E. Lilienthal

Development and Resources Corporation
One Whitehall Street
Rew York, New York 1000k

GDWoods/s /
cc:{)Mr. Aldevereld (with incoming)
o
7) A st

|
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1967

NATIONAL FILM BOARD

Reference Library
Box 6100
Montreal 3, GQuebec

August 29, 1966

Secretary to the President
World Bank

1818 H. St. N.W,
Washington, D.C.

Dear Madam:

Thank you for your kindness in forwarding a copy
of Mr. Woods', 1965 address to the Spring session of the

Economic and Social Council in answer to my teletype of

fugust 22.
Yours sincerely,
\¢ —~
%M ) .\/\"MQJ/\'
(Miss) Eileen B. Morash,
Librarian.
EBM/sm
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CaBLE ADDRESS 'DESOURCE NEWYORK” GoRDON R. CLAPP, COFOUNDER (I955-1963)

A - 5
¥ AT e P PSS Gt i ktf"‘ .

DEVELOPMENT ano RESOURCES CORPORATION v /.o, i c.

DaviD E. LILIENTHAL

CHAIRMAN OF THE BOARD ONE WHITEHALL STREET
JoHN OLIVER NEwW YORK, N. Y. IOOOC<4
PRESIDENT August 22, 1966 (212) WHITEHALL 4-452|

Hon, George D, Wﬂ)’ods - W
President
International Ba.nk for Reconstruction and Development
1818 H Street; N. W.
'WashingtoanD. C. 20433

:
Dear George:

A month ago you talked to the Ministerial Meeting of
the Development Assistance Committee of OECD. Your appraisal
(taken together with the facts contained in Mr, Aldewereld's candid
and forceful address at the University of Uppsala in May) goes to the
heart of the disequilibrium in the world today as nothing that has been
said or written in recent history.

In the Benjamin Fairless Lecture series which I am
giving at Carnegie Tech this fall, I am going to set out my concept of
managerial leadership, The closing lecture will be on the role of
managerial leadership in development, as I conceive of it. I intend
to refer at some length to your OECD remarks,

The invited audience of the Fairless series ordinarily
includes most of the major leaders of American industry. You invited
the Ministers to make their contribution to a basic examination of
our development policies and methods in the light of the critical issues
described by you and Mr, Aldewereld; I hope the heads of industry
in Pittsburgh will consider the examination you call for something
they also should give serious attention to.

With best wishes, as always,

rely, 2

D d E. L111enthal
Chairman of the Board
DEL:mb
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INTERNATI| ONAL BANK FOR INTERNATIONAL FINANCE
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LOG NO.:
TO:
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TEXT:

ROUTING
AUGUST 22, 1966 35LPM
WU 35 - AUGUST 22 ACTION GOPY: MR, WOODS' OFFICE
SECRETARY TO THE PRESIDENT INFOME%*{,:
MONTREAL DECODED BY:

KINDLY FORWARD A COPY OF MR. GEORGE D. WOODS ADDRESS ON

FEBRUARY 25, 1966 TO THE SPRING SESSION OF THE ECONOMIC AND

SOCIAL COUNCIL TO THE UNDERSIGNED BY AIRMAIL. THANK YOU

E MORASH NATIONAL FIIM BOARD OF CANADA
P 0 BOX 6100

MONTREAL

MT

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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COMMUNICATION:
DATED:

TO:

FROM:

FILED UNDER:

SUMMARY:

CROSS REFERENCE SHEET

Letter
Aurust 16, 1966
Mr. Corrado Sellaroli

IBRD
Paris

Mr. Lars Lind

Translation- General

Re: Translation of Mr, Woods' DAC speech, Mr. Hoffman's
paper on Aid Coordination prepared for the Ditchely Conference,
and The Bank Annual Report.
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HEADQUARTERS:
WASHINGTON D.C. 20423

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

CaBLE ADDRESS-INTBAFRAD

ANELOp,
RNATIGN&L
__* BANK *
.gv EUROPEAN OFFICE:
SO 4, AVENUE D'IENA
PARIS (16E) - FRANCE
TeLerPHONE: KLEBER 25-10

12,RUE DE PRESBOURG,PARIS 16%

INFORMATION SERVICES
TEMPORARY ADDRESS

TELEPHONE 704.78.20 August 10, 1966

TELEX ' INBAFRAD 25831 F

Mr. Lars Lind

Deputy Director of Information
I.B.R.D.
Washington, D.C. 20433

Dear Mr. Lind,

On July 29‘1 asked Harold whether we should reprint in booklet rﬁ,ﬂ' -
form the text of Mr., Wood's speech at DAC, as we have done on se- _@’ fffé
veral other occasions. Do you think it would be suitable? . /

Attached please find a further set of clippings on the 20th
Anniversary of the Bank) e & cowpl 4

tuP = AAWPV‘

’(‘j wnf Ty 7CM

et «

Corrado Sellaroli
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OVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON, D. C. 20551

OFFICE OF THE CHAIRMAN
August 9, 1966.

Dear George:

I was delighted to get your letter of
July 26/enclosing your remarks to the Ministerial
Meeting of the Development Assistance Committee
of OECD. I have read and reread your comments
on pages 5 and 6, as you suggested, and congratu-
late you on the simple, direct way in which you
highlight the heart of the problem. I hope this will
bear fruit.

You have gotten a good press on the IDA
proposal and 1 do hope it can be implemented. 1
will certainly be glad to help in any way I can.

I had sent you a little birthday greeting
just before you got away but know it missed you and
will be here when you return.

Our visit in Fort Lauderdale certainly
put me in good shape for the operation and I am
recuperating very rapidly. Cynthia and I are going
up to Maine for a while and will hope to see you in
September,

With all good wishes,

Cordially yours,

.

yd Wm. McC. Martin, Jr.
The Honorabl%/George D. Woods,
President,
International Bank for Reconstruction and Development.
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Mr.Wishart:

When Mr.Woods was in London recently he asked me to
send a copy of his DAC speech to Mr.Greenwood, and 1 attach

hereto his acknowledgment of same.
Kind regards.

Hith the Compliments of tle /| su

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
New Zealund Hosse,

%ymaé‘eé ﬂw:fow, o Wf,

éaﬂyfana{ ka\;\f\/\- . K\n{
N s iv

Lovicdon @/y{ce.-



MINISTER OF OVERSEAS DEVELOPMENT
ELAND HOUSE, STAG PLACE
LONDON S.W.1

TELEPHONE: VICTORIA 2377

oth August, 1966.

Deow Miss Keode,

Mr, Greenwood has asked me to
thank you very much for sending him
a copy of Mr. Woods' speech at the
Development Assistance Committee
of OECD on the 20th July, which
he read with much interest.

ﬁbu-t waw»tly'
Juasgonsbirls

(Miss M. Fairlie)
Assistant Private Secretary

Miss lMorea Reade,
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August L, 1966

Dear Mr. Murphy:

I write to acgpawladge receipt of your
letter of August 2Yaddressed to Mr. George
D. Woods, President of the World Bank, who
is at present overseas. As requested, I
have pleasure in enclosing two copies of the
press release, issued on July 20, 1966, con-
taining the remarks made by Mr. Woods to the
Ministerial Meeting of the Development Assist-
ance Committee of the OECD on that date.

I shall retain your letter for Mr. Woods
to see on his return here in mid-September.
I know he would wish me to thank you for it.

Yours sincerely,

G. C. Witgart

Personal Assistant to Mr. Woods

Mr. Michael J. Murphy /’9

National Catholic Welfare L.
Conference '

350 Fifth Avenue f, N ' BS &q

New York, New York 10001




THE FORD FOUNDATION T kb
477 MADISON AVENUE
NEW YORK. NEW YORK 10022

McGEORGE BUNDY
. PRESIDENT Aug‘ust 3 1966

Dear George:

I have read through the statement you made at the DAC meeting,
and I am delighted to have it. I will be talking to David Bell about
it, and if we can seize any idea that will give a push to your
statement, we will.

As ever,

e

b

McGeorge Bundy

Mr. George D. Woods, President

International Bank for Reconstruction and Development
1818 H Street, N. W.

Washington, D. C. 20433

W.\J&M}/;; ~hrie
Mooy 6ok | L

M § AVG,



AUG 4 RecD

CATHOLIC RELIEF SERVICES — NATIONAL CATHOLIC WELFARE CONFERENCE

Cable Address:

CATHWEL

350 FIFTH AVENUE
NEW YORK, N. Y. 10001

August 2, 1966

Mr. George D. Woods
President, World Bank
20 Exchange Place

New York, New York

Dear Mr. Woods:

I have read some excerpts from the address you gave recently
at the Ministerial Meeting of the Development Assistance Committee
of the OECD, and am much interested in seeing the full speech. I
would appreciate it if you are able to send me two copies of this
speech.

Please accept my congratulations on your attempt to stimulate
a re-examination of the whole current approach to development as-
sistance.

Sincerely,

fieiost )

a w«w/‘,
Michael J. phy 7/

Assistant Dlrector
Socio-Economic Development

n@u 194

Telephone:
LW 4-9300

b
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THE SECRETARY OF DEFENSE
WASHINGTON

2 August 1966

Dear George:

I strongly support the suggestion
which you made on pages 5 and 6 of your state-
ment at the DAC meeting.

Sincerely,
-’37 F
e

Robert S. McNamara

Mr. George D. Woods, President

International Bank for Reconstruction
and Development

Washington, D. C. 20433
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COMMITTEES AND SUBCOMMITTEES:
AERONAUTICAL AND SPACE SCIENCES

ARMED SERVICES

CHAIRMAN, SUBCOMMITTEE ON NATIONAL STOCKPILE AND
NAVAL PETROLEUM RESERVES

PREPAREDNESS INVESTIGATING SUBCOMMITTEE
CENTRAL INTELLIGENCE SUBCOMMITTEE
FOREIGN RELATIONS

CHAIRMAN, NEAR EASTERN AND SOUTH ASIAN AFFAIRS
SUBCOMMITTEE

DISARMAMENT SUBCOMMITTEE
CANADIAN AFFAIRS SUBCOMMITTEE
APPROPRIATIONS

EX OFFICIO MEMBER FOR DEFENSE. MILITARY
CONSTRUCTION, AERONAUTICAL AND SPACE
APPROPRIATIONS

DEMOCRATIC POLICY COMMITTEE

STUART SYMINGTON
MISSOURI

STANLEY R. FIKE
ADMINISTRATIVE ASSISTANT

Alnifed Diates Denafe

WASHINGTON, D.C.

July 29, 1966

Mr. G. C. Wishart
Personal Assistant to Mr. Woods
International Bank for Reconstruction

and Development
Washington, D.C, 20433

Dear Mr. Wishart:

Thanks for sending me the remarks of Mr. Woods
as of July 20. I appreciate receiving them.

Sincerely,

i

St t Symington
SS:ag
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CROSS REFERENCE SHEET

COMMUNICATION: Ietter

DATED: July 29, 1966

TO: M-, Harold Graves

FROM: Mr, Gorrado Sellaroli
IBRD
Paris

FILED UNDER: p113ic Relstions- Articles- General

SUMMARY: M. ge11aroli asks whether the Bank plans to reprint in booklet form
the text of Mr., Woods' speech at DAC in various languages.
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TOo: MILLER DATE: July 25, 1966
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PARIS CLASS OF
SERVICE: Tel ex
e+
COUNTRY: FRANCE |
TEXT:

Cable No.: 566 Would you please write Cy Sulzberger and Aschinger saying that
Mr. Woods wished them to see his recent speech to DAC, and particularly
call their attention to his proposal that the foreign ministers confer
on international development policy.

GRAVES
NOT TO BE TRANSMITTED
MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME Harold N. Graves, Jr.

DEPT. Infzrmat ion \/ z
SIGNATURE e ) /I \

( SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

HNG:ap For Use by Archives Division

ORIGINAL (File Copy) _ / C
Checked for Dispatch: / &

(IMPORTANT: See Secretaries Guide for preparing form)
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO:  SELLAROLI DATE:  July 20, 1966
INBAFRAD
PARIS CLASS OF
SERYICE: Telex
qQ)
COUNTRY: CQ b#
FRANCE

TEXT: .
Cable No.: \‘(._5 k(

Your 537 -- Title should read '""Remarks of Mr. George D. Woods,
President of the World Bank Group, to the Ministerial Meeting of the

Development Assistance Committee of OECD, Washington, D. C., July 20, 1966."

Graves

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME Harold N. Graves, Jr.

DEPT. Information

e ﬁ-m—-é
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For release on delivery,
expected at about 12:00 noon, EST
July 20, 1966
Remarks of Mr. George D. Woods,
President of the World Bank Group,
to the Ministerial Meeting
of the Development Assistance Committee of OECD
Washington, D.C.
July 20, 1966
When I last had the honor of addressing the Ministerial Meeting of
this Committee a year ago, I suggested that the time had come to take bold
decisions about the volume and character of development assistance. 1
think we must all be deeply disappointed, 12 months later, that these
decisions still wait to be taken. Let me state again my conviction that
the amount of financial assistance to the developing countries is inadequate
by any reasonable standard -- whether it is considered in relation to the
growth rate the industrial countries say they are willing to help the

developing countries to achieve, or by the amount of capital which the

developing countries themselves are able to use to good purpose.

* % %

If there were to appear on this planet earth tomorrow a new country

with a population, say, as big as that of the United States or the Soviet

Union -- some 200 million or more =-- this would be an event of far-reaching -

significance. Foreign offices and defense establishments would have to

adjust themselves to this new presence; so would ministries concerned with
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international trade, finance and the distribution of physical resources
in the world. In many countries, the necessary adjustments would be
matters of the highest policy, to be determined by cabinets and chiefs
of government,

You may say that this is fanciful. Yet in the past five years the
population of the developing countries has grown by over 200 million souls --
a number larger than the population of the United States, and comparable to
the population of the Soviet Union, of Africa south of the Sahara, or of
all Latin America.

While this is certainly not the same as the emergence of a single
country, it is emphatically a circumstance of great weight in world affairs.
It presents new tasks to the political and administrative organizations of
the developing countries, and bears heavily on their physical and financial
resources. It speaks urgently for striking a new balance in the relations

between high and low-income countries.

* 0k %

Yet the pages of recent history show little recognition by the in-
dustrial countries that the equivalent of a new continent has been added
to the less developed world, or that, despite population controls which
are starting to take effect, a second such equivalent will be added in the
next five years. The low-income countries must finance their development
effort mostly out of exports to industrial countries -- and they are in-
creasingly able to produce for export. But the trade policy of the
industrial countries in 1966 still offers them too few opportunities. The

flow of financing for development has not noticeably increased. 1In fact, by
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some important measures it has declined.

Since 1961, the level of official net capital flows from OECD coun-
tries to the developing countries has remained static at about $6 billion
a year. As a proportion of the rising incomes of the OECD countries, these
net official flows declined from an estimated eight-tenths of one per cent
to six-tenths of one per cent. The export of private capital increased,
but most of it was directed tc only a few countries, and discouragingly
little of it went to the poorer ones.

We know and agree that the terms of development finance must be made
easier for the developing countries. But the reverse is happening. As
the Chairman's Report points out, the recent trend toward improvement in
loan terms has been more than offset by a decline in the amount of grants.
Today the average terms of assistance are harder than they were last year
or the year before, and the prospects are disturbing.

At the same time, more and more of the flow of finance is being
counterbalanced by the debt service paid by the developing countries. Service
on public and publicly guaranteed debt more than doubled between 1961 and
1965. More than half the inflow of development finance is now being offset
by the return flow in the form of amortization, interest and dividends.

Paradoxically, at the same time that the relative volume of aid has
been dwindling, the capabilities of the developing countries have been
growing. Last year, I reported the judgment of the World Bank staff that
for the balance of the 1960s, the developing countries =-- outside the
Sino-Soviet areas -- each year could effectively use, on the average, some

$3 to $4 billion more of development finance than they are now receiving.
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This judgment was based on estimates of the capacity of the developing
countries to save and to export, to follow acceptable economic policies,
and to plan and carry out high-priority development. We have kept these
estimates under review, and this review confirms and underlines our judg-~
ment of a year ago. And in this connection I wish to reassure the Chairman,
who on page 51 of his draft report wonders if we are basing these estimates
on what he calls "our fairly high standards of economic justification for
external assistance." We are. We have only one standard.

The capacity of the industrialized countries to support an effective
assistance effort also has been rising. Assuming that effective financial
assistance would cost an added $3 to $4 billion a year, the industrialized
countries can certainly afford it. Their national income has been in-
creasing, in the aggregate, at the rate of $40 to $50 billion a year; and
if over the last five years, only one per cent of that increase had been
devoted to additional development support, we should by today be not very
far from a satisfactory level of assistance.

In the meantime, the contrast between the rich and the poor continues
to be both striking and, it must be said, ominous. The 20 or so industrial
countries of Western Europe, North America and the western Pacific now
account for over a thousand billion dollars of the world's product. These
20 countries, with less than a fifth of the world's population, produce
and enjoy more than half the world's wealth. By contrast -- taking only
the developing countries within the World Bank's membership -- another segment
which is half of the world's population accounts for only one-sixth of world
product.

It is unrealistic to think that this state of affairs can persist.
Surely any government, if half or more of its people lived in poverty,

either would make strenuous efforts to help them or would itself fail to



survive, Through changes in communications and transportation, the world
each year becomes a smaller neighborhood, and what is intolerable in a
single nation inevitably -- and quickly -- will become intolerable in

the community of nations.

* % %

Many of the industrialized countries represented here today are now,
and for some time have been, engaged in examining at high levels of their
governments matters which they consider to be of pressing and mutual
concern. Foreizn ministers and commerce ministers and others are negotia-
ting fundamental changes in trade and tariff policies; finance ministers
are conferring on the troublesome problem of international monetary policy;
and the foreign ministers and defense ministers of the North Atlantic
Treaty nations are facing up to problems of defense organization.

Yet, looking ahead over the next ten years, where are the threats

to international tranquility and order? Are they confined to balance
and maintenance of military strengih amonz the most powerful nations?
Or to financial questions among the richest? Or is there also a threat
arising from the possibility that, without concerted and adequate help
from abroad, a large part of humanitywill remain on the ragged edge of
subsistence? I believe this is a possibility which presents a real and
present danger.

What is now necessary, I suggest, is that the governments represented
in this room should give to consideration of their policies relating to
development finance a priority at least comparable to consideration of

their other basic concerns., After twenty years of experience -- and to
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some extent of frustration -- the time has come, I believe, for a thorough
examination of the objectives we are trying to achieve in our relationships
with the developing world, of the importance of those objectives to the
national interests of the DAC countries, and of the adequacy of the
resources, the mechanisms and the techniques which are being employed to
attain those objectives.

The kind of examination I have in mind would engage foreign ministers
and finance ministers as well ms development ministers. It would put the
world-wide aid effort -- which has emerged somewhat haphazardly from the
post-war reconstruction program -- in a well thought out and agreed upon
place in the whole scheme of international affairs. It might implement
some of the thought-provoking sugzestions made last May by the American
Secretary of the Treasury, Mr. Fowler, in a speech to a meeting of bankers

in Spain.

* % %

The industrial countries here represented have been assisting world
development for a span of two decades. In that time, science, technology
and the means of creating material prosperity have advanced at a rate
unprecedented in history. We can say confidently that the knowledge and
rhe means exist to enlarge greatly the resources of the world, and to help
many millions to achieve, or at least approach, decent living standards
for the first time. A solution to the problem of hunger, one of
the major problems which will be discussed here, is certainly not beyond
our reach if we arrive at a plan and coordinate our efforts to implement

ic.
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Agriculture is entitled to the highest priority, not only in the
context of the food shortage, but also, and importantly, because up to
80 per cent of the people in the underdeveloped world depend on it for
a livelihood, and because in many countries, the output of agriculture is
the biggest single item of production. However, as is true of most
development matters, we must stay with the problem of agriculture for
the necessary period of years. Unhappily, there are no shortcuts to sound
development.

All along the development fromt, the policies which must now be
evolved and the actions which must be taken transcend the interests of
any particular group of nations; they involve all. Today, the disparity
between the living standards of a prosperous fraction of mankind and the
rest of humanity is a gulf that separates the two; but tomorrow it may
swallow up both rich and poor in political strife and economic chaos.

We must begin to act decisively, and now, to avoid that outcome.
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the people in the underdeveloped world depend on it for a livelihood, and because
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However, as is true of most development matters, we must stay with
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Mr. George D. VWoods July 19, 1966

Harold N. Graves /M
DAC Speach

Here is the reading copy of your speech. I made a number of
small changes at Irving's suggestion. The only one of any note is
on page 8, and it changes the language at the top of the page to
read,
"The kind of examination I have in mind would
engage foreign ministers, ete."
We had said "concern" foreign ministers, but «- as Irving
pointed out -~ the ministers already are concerned with development
assistance, so that a verb connoting somewhat more active participation

seemed desirable.

Emcls.

HNG:smg



July 19, 1966

Dear Mr. Cassavetes:

T have sent you 100 copies of Mr. Woods's DAC speech for
distribution to the press. Mr. Woods particularly asks, how-
ever, that they not be given out until he has begun to speak,
and I hope you will be able to menage distribution of the text
accordingly.

| Sincerely yours,

A

Hareold N. Graves, Jr.
Director of Information

Mr. Francis Cassavetes

Development Assistance Committee

Organization for Economic Cooperation
and Development

Room 1008-A, U.8. Department of State

Washington, D.C.
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AIR MAIL July 18, 1966
SPECIAL DELIVERY

Dear Corrado:

Here are copies of a text of the remarks that Mr. Woods
intends to make at the meeting of DAC ministers here in
Washington on July 20. This undoubtedly will not reach
you in time for you to distribute it on the 20th, but it
may help you to have texts available, not only in English
but also in French and German, if not Italian.

Sincerely yours,

Harold Graves

Enclosures

Mr. Corrado Sellaroli
European Office
IBRD

4, Avenue d'lena

Paris lGe
France

HNG:ap
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July 18 Draft of DAC Speech for Mr. Vcods

When I last had the honor of addressing the Ministerial Meeting of this
Committee a year ago, I suggested that the time had come to take bold decisions
about the volume snd character -~ development assistance. I think we must all
be deeply disappointed, 12 months later, that these decisions still wait to
be taken. Let me state again my conviction that the amount of financial assist-
ance to the developing countries is simeddy inadequate by any reasonable standard --
whether it is considered in relation to the growth rate the industrial countries
say they are willing to help the developing countries to achieve, or by the amount
of capital which the developing countries themselves are able to use to good

purpose.

% * *

1f there were to appear on this planet earth tomorrow a mew country with a
population, say, as big as that of the United States or the Soviet Union -- some
200 million or more -- this would be an event of far-reaching significance.
Foreign offices and defense establishments would have to adjust themselves to
this new presence; so would ministries concerned with international trade, finance
and the distribution of physical resources in the world. In many countries, the
necessary adjustments would be matters of the highest policy, to be determined
by cabinets and chiefs of government.

You may say that this is fanciful. Yet in the past five years the popula-
tion of the developing countries has grown by over 200 million souls -- a number
larger than the population of the United States, and comparable to the population
of the Soviet Union, of Africa south of the Sghara, or ef all Latin America.

While this is certainly not the same as the emergence of a single country,
it is emphatically a circumstance of great weight in world affairs. It presents

new tasks to the political and administrative organizations of the developing

¥ RO NIRLs]
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countries, and bears heavily on their physical and financial resources. It
speaks urgently for striking a new balance in the relations between high and

low-income countries.

* * %*

Yet the pages of recent history show little recognition by the industrial
countries that the equivalent of a new continent has been added to the less
developed world, or that, despite population controls which are starting to take
effect, a second such equivalent will be =dded in the next five years. The low-
income countries must finance their development effort mostly out of exports
to industrial countries -- and they are increasingly able to produce for export.
Yet the trade policy of the industrial countries in 1966 still offers them too
little opportunity. The flow of financing for development has not noticeably
increased. In fact, by some important measures it has declined.

Since 1961, the level of official net capital flows from OECD countries
to the developing countries has remained static at about $6 billion a year.

As a proportion of the rising incomes of the OECD countries, these net official
flows declined from an estimated eight-tenths of one per cent of their national
incomes to six-tenths of one per cent. The export of private capital increased,
but most of it was directed to only a few countries, and discouragingly little
of it went to the poorer ones.

We know and agree that the terms of devélopment finance must be made easier
for the developing countries. Yet the reverse is happening. As the Chairman's
Report points out, the recent trend toward improvement in loan terms has been
more than offset by a decline in the amount of grants. Today the average terms
of assistance are harder than they were last year or the year before, and the

prospects are disturbing.
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At the same time, more and more of the flow of finance is being counter-
balanced by the debt service paid by the developing countries. Service on
public and publicly guaranteed debt more than doubled between 1961 and 1965.
More than half the inflow of finance is now being offset by the return flow
in the form of amortization, interest and dividends.

Paradoxically, at the same time that the relative volume of aid has been
dwindling, the capabilities of the developing countries have been growing. Last
year, I reported the judgment of the World Bank staff that for the balance of
the 1960s, the developing countries -- outside the Sino-Soviet areas =-=- each
year could effectively use, on the average, some $3 to $4 billion more of de-
velopment finance than they are now receiving. This judgment was based on |
estimates of the capacity of the developing countries to save and to export,
to follow acceptable economic policies, and to plan and carry out high-priority
development. We have kept these estimates under review, and this review con-
firms and underlines our judgment of a year ago.

The capacity of the industrialized countries to support an effective
assistance effort also has been rising. Assuming that effective financial
assistance would cost an added $3 to $4 billion a year, the industrialized
countries can certainly afford it. Their gross national income has been in-
creasing, in the aggregate, at the rate of $40 to $50 billion a year; and if
over the last five years, only one per cent of that increase had been devoted
to additional development support, we should by today have arrived at an almost
satisfactory level of assistance.

In the meantime, the contrast between the rich and the poor continues to
be both striking and, it must be said, ominous. The 20 or so industrial coun-

tries of Western Europe, North America and the western Pacific now account



i daitiag
(=12 Y lOaIX

o
for over a thousand billion dollars of the world's product. These 20 countries,
with less than a fifth of the world's population, produce and enjoy more than
half the world's wealth. By contrast -- taking only the developing countries
within the World Bank's membership -- another segment, which is half of the
world's population accounts for only onc-sixth of world product.

It is folly to think that this state of affairs can persist. Surely any
government, if half or more of its people lived in poverty, either would make
strenuous efforts to help them or would itself fail to survive. Through startling
changes in communications and transportatiom, the world each year becomes a smaller
neighborhood, and what is intolerable in a single nation inevitably -- and quickly --

will become intolerable in the community of nations. If-the—living—standards of

* w *

Many of the industrialized countries represented here today are now, and
for some time have been, engaged in examining at high levels of their govern-
ments matters which they consider to be of pressing and mutual concern. Finance
ministers are conferring on the problem of international monetary policy; foreigﬁ
ministers and commerce ministers and others are negotiating fundamental changes

e W isbess

in trade and tariff policies; and‘foreignﬂand defense ministers of the North
Atlantic Treaty nations are facing up to problems of defense organization.

Yet, looking ahead over the next ten years, where are the threats to
international tranquility and order? Are they confined to balance and mainten-

ance of military strength among the most powerful nations?’@% to financial

questions among the richest? Or is there also a threat arising from the
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possibility that, without concerted and adequate help from abroad, a large
part of humanity may remain on the ragged edge of subsistence? I believe
that that possibility presents a real and present danger.

What is now necessary, I suggest, is that the governments represented
in this room should give to consideration of their Z:.p:::lic: e/‘a
priority at least comparable to consideration of their other basic concerns.
After twenty yeérs of experience -- and to some extent of frustration =-- the
time has come, I believe, for a thorough examination of the objectives you
are trying to achieve in your relationmships with the developing world, of
the importance of those objectives to the national interests of your own

-

countries, and of the adequacy of the resources,ﬁyechanisms and techniques
1

which are being employed to attain those objectives.
b
The kind of examination I have in mind would concern foréfEEEFﬁH_EIEEHEE
ministers as well as development ministers. It would put the world-wide aid
effort -- which has emerged somewhat haphazardly from the post-war reconstruction
program -- in a well thought out and agreed upon place in the whole scheme of
international affairs. It might implement some of the thought-provoking sugges-

tions made last month by the American Secretary of the Treasury, Mr. Fowler, in

a speech to a meeting of bankers in Spain.

* % *

The industrial countries have been assisting world development for a span
of two decades. 1In that time, science, technology and the means of creating
material prosperity have advanced at a rate unprecedented in history. We can
say confidently that the knowledge and the means exist to enlarge greatly the
resources of the world, and to help many millions to achieve, or at least

approach, decent living standards for coe Lirst time. A solution to the urgent
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problem of hunger, one of the major problems which will be discussed here,
is certainly not beyond our reach.

The policies which must now be evolved and the actions which must be
taken transcend the interests of any particular group of nations; they in-
volve all. Today, the disparity between the living standards of a prosperous
fraction of mankind and the rest of humanity is a gulf that separates the two;
but tomorrow it may swallow up both rich and poor in political strife and
economic chaos. We must begin to zct decisively, and now, to avoid that

outcome.

12:45 p.m.
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Desr Mr. Camu:

Thenk you for your note of March 31,
1966. I am gled you considered my contribution
at the Bilderberg Meeting to be helpful and a
useful addition to the general discussion.
I spprecisted the opportunity of participating
in this Conference where I renewed my acquaint-
ance with the distinguished representatives of
governments, business end finance who were also
present.

With all good wishes,

Sincerely,

(Signed) George D. Woods

George D. Woods

Mr, L. Camu

Banque de Bruxelles
2, rue de la Regence
Brussels, Belgium

G(‘Mis{}&t: ml
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BANQUE DE BRUXELLES

SOCIETE ANONYME

Sk el 2, rue de la Régence,

Bruxelles,

3lst March, 1966,

Dear Mr. Woods,

I did not have the opportunity to congratulate
you personally after the remarkable address which you gave
at Wiesbaden about the policy of the International Bank for
the developping countries, As you know, I am a long-standing
admirer of the great work accomplished by your Bank, It was
therefore a particular pleasure for me to hear your brilliant
analysis of your current problems.

With kindest regards,

Yours very sincerely,
/

Mr. George Woods,
President & Chairman,
International Bank for Reconstruction & Development, - (;G
1818 H Street, N.W., MJ{ $ /9
Washington, 25. D.C. gy 2
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April 20, 1966

Dear Joe: :
v

Thenk you for your letter of April 1k,
1966. One of the nice things asbout attending
Baxter Jackson's dinner for the Chemicel Bank
Internationel Advisory Board was the opportu~
nity it afforded me of meeting again with many
old friends. I was sorry that I did not see
you there but completely understend your ine
sbility to be present, I am glad you consid-
ered my telk hit the right note. The present
times are not always eesy for an institution
like bhe World Bank but I am an optimist by
nature and believe we are making progress.
I entirely agree thet the Convention on the
Settlement of Investment Disputes, already
signed by 36 countries and ratified by 5 coun=
tries--20 ratifications are necessary before it
becomes effective--should be of real assistance
to overseas investors.

Warm personsl regards and all good
wishes.

Cordially,
{Signed) George D. Woods

George D. Woods

Mr, Joseph A. Bower
218 El Brillo
Palm Beach, Florida

ﬂﬁ\’iah&tzml



April 19, 1966

Dear Bill:

Mr. Woods is mot in the Bank this morne
ing, but I know that when he returns, he will
be most intevested to see your editorial om
his recent talk to the group at New York
Chemical. He considers your continuing in-
terest in the subject of economic develop-
ment to be most helpful.

Sincerely yours,
Harold Graves

Mr. Willard C. Rappleye, Jr.
Editor




Mr. Graves ' April 19, 1966
W. L. Bennett /
/,

/

Here is Bill Rappleye's editorial comment in the American Banker
of April 15, concerning Mr. Woods' talk to the International Advisory
Board of Chemical Bank New York Trust Company. Bill as you kmow
published the entire talk in the American Banker of April 7, under
the section titled "Required Reading." You or Mr. Woods might drop
him a note on his "thoughtful" editorial.

WLBEj1



218 EL BRILLO /'M? 1 8 HEC’D

PALM BEACH, FLORIDA

April 14, 1966

Mr. George D. Woods, President
International Bank for
Reconstruction and Development
Washington, D. C.

My friend George:

I regret very much that I was not able to attend the
recent meeting of the Chemical Bank International
Advisory Board. For personal reasons I have not
been able to attend meetings of the last two years

and am so pleased that they continue to re-elect me
each year as an Honorary Member of the Committee,
Baxter always sends me a complete record of the pro-
ceedings, addresses, etc. In my opinion no address
that the committee has been privileged to hear has been
more informative on an interesting subject than the
address you made,

You made it very clear how the institution is serving
all mankind throughout the world. Of particular in-
terest to me was your telling about the arrangement
you were developing for the settlement of investment
disputes, That is a very constructive step forward
for the solution of one of the problems always con-
fronting an overseas investor.

My regards and best wishes to you.

Sincerely,

’ ’

Joseph A. Bower






April 7, 1966

Mr. F. Arthur Mayes

President

American Foreign Insurance Association
110 William Street

m Ibl't ”. n.!.

Dear Mr. Mayes:

Mmtwmhturot!hmn.'/luphmdthtm
found my remarks at the International Advisory Board dinner worthwhile.

It is clear that the problem of capital flight is a serious one.
It is less clear, I think, that the problem can be dealt with through
investment guarantees or insurance. Private investors in developing
countries are led to send funds abroad because of their misgivings con-
cerning political or economic stability at home. To offer an investor
a guarantee in this situation would be to offer him protection against
the acts of his own government. This is, politically, rather awkward.
It is one thing for the United States to agree with its own nationals
that it will indemnify them if a foreign government takes certain action
which causes them to suffer a loss. It would be quite another thing for
the United States to offer to indemnify the nationals of country X for
losses caused by the action of the government of that country. I do not
scy that natiomals of country X would not be pleased to be able to obtain
such guarantees; I say only that it would be politically difficult, if
not impossible, for any U.S. aduinistration to obtain legislative authori-
sation to offer them.

It would be about as difficult, politiecally, to offer investors pro-
tection against the acts of their own govermments through the medium of
a multilateral guarantee scheme such as is now under consideration within
the Bank. This particular issue has not yet been reached in the course of
our own discussions. However, a report of the Council of the Organisation
for Economic Co-operation and Development on a possible scheme, which has
been the point of departure for the Bank's analysis, suggested the desira-
bility of appropriate arrangements to assure that nationals of the "hest
comtry” (i.e. the country in which the guaranteed investment is to be made)
do not benefit from any compensation paid under a guarantee. Thus the group
of governments which would be the underwriters of a multilateral scheme were
opposed, at least when the OECD Couneil report was written, to interposing
the scheme between an investor and its own goverament.



» B =
¥r. ¥, Arthur Mayes

I appreciate your writing to me.
Sincerely yours,

(Signed) George D, Woods
George D, Woods
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Dear Cick:

Thank you very much for your thought-
ful wire alter Baxter Jackson's dinner., I do
not have copies of the talk I made, but T have
asked Baxter to send you some copies as he told
me he was having it reproduced.

Warm regards,

Cordially,

oods

(Signed] ceorge D- ¥V

Mr. Richard Ce P.tm.ﬂn' Jr.
110 William St
New Yﬂl‘k, N Yo m3a
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March 30, 1966

Dear Don: /

Thank you for your nice note of March 28, 1966,
I am glad you thought the Chemical Bank dinner talk
hit the right note. I enjoyed the evening and the
opportunity it afforded of seeing so many old friends

again, I was particularly glad to see you looking
80 healthy and relaxed. Some time soon when you are
in Washington let me buy you a lunch.

Warn regards.

Sincerely,

(Signed) George . Woods
George D. Woods

Mr. Donald C. Cook
President
American Electric

Power Company, Inc.
2 Broadway

New York, New York 10008

Gﬁ\\\ \ GCWishart:1lgn
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March 28, 1966

Dear Bill:

Here is a copy of the talk which
George Woods gave om March 22 to the
International Advisory Board of the
Chemical Bank New York Trust Company.

Sincerely,

Harold Graves

Enclosure

Mr. Willard C. Rappleye, Jr.
Editor

HNG:ap
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AMERICAN ELECTRIC POWER Company, Inc.

2 Broadway, New York, N. Y. 10008
HA 24800

DONALD C. COOK

President

March 28, 1966

Dear George:

I want you to know how much I
enjoyed your magnificent presentation last
Tuesday. Not only was your prepared talk
one that badly needed to be made -- and it
was an excellent one -- but you did a
terrific job in answering the questions. I
thought the way you handled the guestion
regarding the Indian situation was real ly
outstanding. '

Best regards.

Sincerel
//.
4
'~
./// - it -
// dd-"‘""r.r

Mr. George D. Woods
International Bank for

Reconstruction and Development
Washington, D. C.
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OF CABLE:
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MARCH 25, 1966 1000
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GRAVES INTBAFRAD
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ACTION QOPY:

INFORMATION .~ MR. WOQODS* OFFICE
. COPY:
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INFORMATION DEPARTMENT

HOLD JACKSON SPEECH UNTIL WE DISCUSS ADVISABILITY PUBLISHING IT NEXT

MONDAY FREGARDS

WOODS

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021
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Ma.rCh 2]4’ 1966

Mr., Patterson's secretary advised that speech
has not been reproduced for distribution. If
copies are made we shall be glad to send five
to Mr. Patterson, If the speech is not being
distributed we shall let her know.

Address: el

Mr. Richard C. Patterson, Jr,
110 William Street

New York, N. Y. 10038 Tel, BA 7-55)0.
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DEAR GEORGE:

LAST NIGHT WAS THE FIRST TIME I HAD THE PRIVILEGE OF HEARING
YOU ADDRESS AN AUDIENCE. IET ME SAY IN JUST A WORD THAT YOU
WERE MAGNIFICENT AND YOUR ANSWER TO THE QUESTION ON INDIA WAS
SUPERB. I LEARNED MUCH FROM YOUR TALK AND HAVE REQUESTED YOUR
h SECRETARY TO SEND ME FIVE COPIES - ONE FOR MYSELF AND FOUR FOR

DISTRIBUTION TO FRIENDS

DICK PATTERSON
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X
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110 WILLIAM STREET

NeEw YOrRK 38
OFFICE ©OF

THE PRESIDENT

March 23, 1966

Mr. George D. Woods, President
International Bank for
Reconstruction and Development
Washington, D.C.

Dear Mr. Woods:

Your talk on Tuesday evening at the dinner of the
International Advisory Board of Chemical Bank New York
Trust Company was both interesting and enlightening and
two facets were particularly appropriate, namely, the
participation of private capital in the economic and in-
dustrial development of the emerging countries and your
somewhat qualified but nevertheless optimistic outlook
for the future of India.

Time did not permit an additional question but there
is one which has been of concern to me for the past several
years and for which various, but I believe unsuccessful,
proposals have been made.

You mentioned the investment guarantees available to
private capital and against political risks which I believe
include nationalization, non-convertibility, devaluation,
and even harassment, and it is my understanding that these
guarantees are available only to American investors. Dur-
ing the frequent trips which I make to South America, and
other areas of the world, I have gathered an impression of
resentment on the part of the local private investors that
these guarantees are not available to them.

One of the major problems in the developing countries
is stemming the outflow of private local ca