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For Commnecet, gliouqh 5kweMWho .is miiat .... ...d I

.LXXXIX. N.2216 .O.DAT, ...TOREI , 1.54

(ouuuertt INDIA AND CO~
A WRKKLY UEVWtW @P tRgsAN FIIMSJAI1  our article on prospects for convertibility

U0RtEAL AUD IUDURTRIAI. PB0EB published in these columns last week, we
pointed out that, although there had been an

.i ..pressive improvement in the balance of pay-
________ments positioh of countries 'outside the dollar

area, the chances of early convertibility of
TI|ADING ARTIcts- Page sterling and other currencies were remote, as

I d a a n n v e t b li y.d . 3 t he r e w e r e m a n y i im p o n de r a b s i n he s i u a -

A. Gossn.. ... place at the meeting -of the Board of Governors
Rotran rae ExtrenAms ... ... ... 636 of the International Monetary Fund (.M.F.)
News IN Bair ... ... ... ... 637 fully confirm this view. Almost every one who
PeRSONAL. , : ... ... ... .. .. 637 spoke at this meeting emphasised the necessity
Tins WiEn s SURVEY ... *..... 638-639 -for hastening slowly. The Fund's ManAging

.. ~. .. ....s-

.....th FeA..- Director, Mr. Ivor Rooth, frankly admitted that

an ,. he could set no time-table for convertibility.
-. 43 Mr. G. L. Mehta, India's Ambassador to the

US;, who represented India when Mr. C. D;
Deshinukh could not be present at the meeting,
drew- attention to severak weak spots in world
economy and wondered whether convertibility
itt such circumstances would be a complete
success. He felt that it would be prudent to -
temper the present spirit of optimism with.
caution. In a very candid statement, Mr. M. W.
Holtrop, Chairman of the Board of Governors of
the ILKF,, said that, although most of the
memnber-nations had been flirting with the idea
of -free convertibility fpr sotne time past and
nany scountrles seemed to be standing on the
edge of convertibility, "one cannot deny that
there is an atmosphere of hesitancy and frustra-
tion around them." He felt that "at the bottom
of th~eir hesitation lies a proper concern for the
risks involved in .submnitting oneself to the judg-
ment -of a jury that has not yet made clear by
what it is going to be guided." In saying this,
he, apparently pad in mind the need for re-
sfating the trading rules that should be followed
1y a11- -ountries in case convertibility was in-
troduced. This. statement reflects also the con-
cern ~caised by the reappearance of -rather
st-rong protectionist tendencies .in the U.S.,
among -the European countries.

Making -the position of -Britain clear,
Mr. R. A. Butler, British Chancellor of the
Exchequer, left none in doubt that the future-
holds too many uncertainties for serious con-
sideration at this time, of a new major step

-t.ched .p all aspects of this problem, suc
as US. business activity, U.S trade. plicy, the,
role of the .M.F., currency reserves and th.e
need for appropriate frading rules, in a manner
which gives rise to the impression that he be-
1.tdves' that progress in each one of these direc-
tions still, leaves much to be desired. After
describing the welcome steps taken by Britain
to reduce the restrictions on trade and activities
in foreign exchange market, he declared that
'* further decisive and irreversible steps to free-
dom must depend -on reciprocal aetions by others
and on reasonable prospects of dependable and
continuing balance in international payments
and trade." He drew pointed atten,tion to the
fact that the present favourable balance of
payments position is artificial to some extent, In
that it has been -brought about partly by dis-
crimination against dollar goods and partly by
temporary contributions by the U.S, such as
and ofnsdor purenases. ile strse'tnT cff
vertibility could not be based on such frail
foundations. By stable factors he meant "in-~
creased production in some countries, increased
opportunity to trade and more will to invest
overseas." In fine, Mr. Butler's remarks under-
line our conclusion -last week that the key to
the whole question is in the hands of the U.S;
It is, of course; reassuring to hear that the JJ.S.
Treasury Secretary, Mr. George Humphreyi
ga-re a pledge- on the spot that te Eisenhower
Administration would continue to press for ita
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WORLD) BANK PRESIDENT'S WARNING ti~nal'tra*de oan ev*en ee a a threr"e
was need fr further reduction In teobstacde

Shis address to the Boards of Governors of these arrangements a higher price for the goods to imports. I share the dtment of
'the World Bank at their Annual Meeting at must be paid. This is contrary to the interests of yiou that the Administration did not find it

Washington on 25th September, Mr. Eugene R. of the Importing coutyand may result in possible to put into effect this year hetrad
Black, President of the Bank, referred to a n slower rather than development, Ieralisation features of Its foreign
feature in the field of international finance, " Long-term capital funds represent, in aent that It is Ite tin givereceh
namely, suppliers' credits, and highlighted the general, the most appropriate method of Ananc- piority to the in next year's leisltive pro-
dangers to which this form of credit may lead ing development projects requiring hevy cpital gam
the world. As his views on this subject have equipment, from the point of view both of the
evoked some criticism in certain circles in this nature of the projects themselves and of the FieYasEg n o
Country end as the -development referred to by impact on the borrowing country's balanee of The first of the Annual Meetlngs at which

hiiis a new one for many in India, we feel payments, But any potential long-term investor ustd fie year ao. I home the Gvrnrs wal
that Mr. Black's observations deserve to be re- -and not only the International Bank-must forgive me If, as one privileged witness- of someq
produced in extenso. Here is what he said: take into account the total external debht burden of the events of the past fiv years, I end th~ese

"We must, at this stage of the world's of the borrowing country. So an excessive us remarks briefly with a personal and umpressionis-
recovey, I hink, emembr theconseqence f of hort- r medum-tem crertetrutsdimntshIte retospecthInr149,ste ruws of wr rwer stil
recoery I hin, rmembr te cnseuene of shot- r m um-erm redt mst imiish apparent In Europe. Famine was abroad in Mome

what- happened in the 1925s and, bearing that a couintry's accs to long-term capitaJ. funds. In parts ofth world and the threat of it was only
example in mind, we irust realise that the short, the indiscriminate use of credit of ~this thinly veiled in others. IIecons rcinwas far
gi'owth of credit brings Its own problems. As kind may increase the oosts of development, may froin complete; the organised attac on 4evelqp-

theavalablit ofcapta an eaita eqipmnt interrupt the continuity of effort, mnay upset inent problemns evident ine mta etountries ow,'
has risen, we have passed from a seller's to a the balance of Investment, ~and may make the all know but perhaps too sejdom remember, is re-
buyer's market and a competitive race is dee goals of investment harder, and not easier, to niarkable. The facts about recovery in Europe aresreach. too familiar t need repetition; let me remark onlylpn. u . h t t fr n on the o-1-1s: 1. -1 of ...uction there
only of eompetition in terms of price, quality Dangers To Exportig Countis has been a major factor in the exchange of goods
and delivery date but also coitipetition in the " The increase in competition in suppliers' throughout the world at a rpte never befr
offer of medium-term suppliers' redits. The credits also has its dangers for the exporting experienced.
Bank does not know-nor, I think, does anyone countries. Suppliers' credits are usually U..derdev..op. C-"zntrie I
kriow-the exact volume of credits of this kind financed only in minor part by the suppliers "Advances in ~the underdeveloped countries
now outstanding. But, as one positive measure themselves. Most of the industrial nations- have heen harder to observe-if for no other rea-
towards meeting the situatioli, I plan to explore and I include not only European countries but son than that those countiles extend over so much
the possibility of establishing an infor'mation the United States, Canada and baa- eaten ueven. du to e they arehavpourc of irn-
service which would centrajise all available have one or boih types of official institutions manse encouragement. The process of econoi
data on the total volume of suppliers' credits to give financial aid to exports. On~e type development Is not easy to set in full motion, in-
outstanding. Suppliers' credits, I need, hardly finances the export of capital goods; thie other, volving as it does a host of techia slkills and a
say, are akn appropriate type of international without supplying capital, underwrites the rik ompletof ehaviourh paters thwatdtoo ckn
financing when applied to the proper trftnsae- Thus suppliers' credits are usually mnade largely Yet the process is acceieratlng. If we had a magic
tions. But they can be misused- and over-used at the ultimate ,risk of the Government of the carpet here this moring~ to take us around the
and there is some disturbing evidence that this exporting country.' I would like to make clear, globe, I think we would be struck by the many
is happening-~-too much credit given, under the of course, that I am not talking primarily 'about evinces othi progres.re awould see tractors
pressure of competition, sometimes on Iiappro. the flow of private investment capitaL. If the bullock, and we wou1d see small ~ is oknpriate terms and for the wrong purposes. supplier were venturing more of his own c'apl- where idsryhdneraprdbfo'.W

$lutinGetng~tal, he would necessarily have to be more con- would see truck roadIs re plna done n ae
"Tesituation Ging viewIs beoig cerned with the fianil soundness of the in- tri and n wous g lrd alongtese

s *its The sitatne in m view, bedrive vestment and with the creditworthiness of the road. I h tounroduc, wenwold sed inte
seiu. h ane s htba rdi il rv country. Btthe reut of the supplier's rela- desets,hudres ofrmof pps r natural

out good, and tend to bring international invest- tive freedom from riskl that he is constantly gas to ,productive use. > w in the vi-ge, we
ment back into disrepute-this at a time when entreating his own Government to grant more would see grain being m<ald by hinery, instead
thie world is still negotiating adjustmepts of liberal credit facilities. In each of the export- replaing iouehe outbild n eeti ih
debts Incurred during that earlier period of ing countries. Govenenshear the complaint "ep etcingte give la ppo wa
excessive borrowing, over-eager lending and that other Governments are more liberal. So ant ttigmao ocrsoe orka
mis-mnvesm t to which I referred just now. a race is developing, a race in which none of the Federal Eectrlcity Cmiso nMxc-
~uppliers' credits can serve a usefuf' PUr~P05 In the competitors can win, because the faster and the installation of. a emal 4iesel or ln

fbiancing the normal, short-term flow of imports each goes, the faster all the others go. fnce te uioahtul thinant in a cterual
or in financing inyestntent projects which can incdtemtltonfthspa nterrl

ther wy ithn he er fo wich ~Decade 014 Warning Racalted town of Teceiala, In Mexico's wes at area, Ini
credit is given. Thit, although the availability Inde, we are approaching a situation Intrial usrs eiectrlcity in Tecuala bave
of these credits may seem to present an oppor- about,. which a warning was soundied 10 years risen froili just 8 'to 33 the town has acquired a
tuinity to speed the rate of development, there ago at Bretton Woods. The spokesma1 of one public library, a daily newspaper, a radio'sato,

isarisl at th s f shor-emfnnemy of the delegations there pointed to the danger', and a night school; Tecuala's population has tre-
bepresseda beond these lmts, Wen is saying that, in a time of pressure for exports, bld and the number ofsuet its hos

happens, the resiult is likely to be unfortunate. "countries would embark on bilateral credit installed refrigerators and a modern fluoroscope-.
'~No ca th baanc of aymntsaspcts arrangements no doubt linked with deals raea- the only one withIn a radius of 00 niles. TheNorcanthebalnceof aymntsaspcts ting to the purchase and sale of goods; and, as mayor of the town recently said: 'I have witnessed

of these transactions be overlooked. Experience soonj a certain countries began to adopt this our emergence from the dark ages Into an age of
teaehes las that it is 4imprudent to count on a course, others would find that they had to fol- light.'
gaady flow of >eaptal year >after year. lRellance low suit to protect their trade interests. It is Advance UneVen
on supplIers' credits, indeed, in general means difficult," the spokesman went on, "to Imagine " Now, as I said, the advanqe hs been ian-
r*4iance on something particularly volatile. The a more fruitful souarce .of International dissen- even. In some areas, it has not ,occurr'ed at all

kporting country may run into. payments sion than a competitive trade and credit ex-. and in others the gains have as yet been meagre.
di~uties that check further investment from pension progranmme of this character." And we must remember, as one of the~ Gover-
ye h epaymts dlcuties thatseorcs US. Must Reduce Ta*iffh pors well said here a year ago~ that we aeae

onpecih paendiiies Ora bom e "It e ertainly do hxot wish my remarks about today by -a revolution of expectaney, an
themto eis oncas pamen. it a omi h dangers inherent in an undiscriminating parts of the world, people nre les n less cn

to sell for cash and reduce the need to extend us f edi to be interprete s aech warnny~ to ina th pa r vlto n eca
rei.There is the rIskc, in other words, th aains a soundh incanse in cenation inves wy to deal int a rvato faheeun
th orower may haye raised his rate of invest- ngraihealthy ofth intenatoal invest- ad togress. It as inti in'C evlto
metol to find tha4 he must later mae per- ment, y~ h private vcorld Aht the Bpoges.k ein Ie TIts pyngaar.

haps, a drastic cutbac.k and that What was m n~aml hprp to say, t 4. o ttthe nk Reor efe ya, o wil n
looked forward to as a period of sustained emoy enativdtelydth oa oueof fl ag f h aksitret ip e-
economic advance may end as a perldd of ama nd em i and the Mtta expandino. fro th oiiis of aantrayad
stagnation or, even, of rergeson. - But f hese conIts poal tocniu n nentoalt h plcto fcptlt

..The manner In which suppliers' .. are - - :: i:t:n::::: -ti
4fee, moreover, sometiaies t'esults in projectsinm y unreoth cs 1 d -

bein unertkenWhich are far from the highest r pwrcpcy fs ehngorthe

it-equip*iment. The nnufactrig su ier of tres 'Recotne . yc prio 't
equipment nurly welcons any opprtnly Propartles, Factorles, id ustie,, Bwusu.s wnd ht sfuy nbednhs Are e
to Increase hsal and. he can certail not Vlal-eutewl earne. -- mds nuh n aWn luin bu
b e:::::.- e d ... .. t.k --...I .. .... .. .I .... .. .. .... .. ..... ..- .. .. .. .. .. --: ... __.
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But Mr. Black also issued a sharpA Promising Bond Salesman w r-g'n o the assembled"eflegts.
There has been, he said, a disturb-

A cheerier atmosphere surrounded the ing tendency toward unsound ex
meeting of the International Bank for Re- tension of credit to finance interna-
construction and Development, which took tional trade. "A competitive race,"
place concurrently with that of the I.M.F.
President Eugene Black reported that fiscal he noted, is developing among sup-

1954 was a very good year for the World of competition in terms of price,Bank. The bank's operatiohs, in fact, finally quality and delivery date, but also
achieved a distinctly international charac- competition in the offer of medium-ter-on the borrowing side as well as the term suppliers'credits."What wor-
lending side.temsplescrdt.Whtw-

Of the eight World Bank bond issues that ries Black is that such credit prac-
tices may lead to an unstable and
unhealthy type of trade expansion.

were nmreted during lXrf54, "Experience teaches us," he warned,
for example, only three were sold "that it is imprudent to count on
for U.S. dollars. The other five is- a steady flow of capital year after
sues (totaling more than $70 mil- year.'Reliance on suppliers' credits
lion) represented borrowings of . . . means reliance on something
other hard currencies; two were for particularly volatile . . . There is
Swiss francs, one each for sterling, the risk that the borrower may have
Canadian dollars, and Dutch guild- raised his rate of investment only to
ers. Moreover, nearly half the $225 find that he must later make, per-
million of dollar bonds sold were haps, a drastic cutback and that
purchased by investors outside the what was looked forward to as a pe-
U.S. In September the bank sold riod of sustained economic advance
$50 million of five-year 2/2% bonds, may end as a period of stagnation
and disposed of the issue entirely to or, even, of retrogression."
foreign banks, insurance companies, The world has one unhappy ex-
private firms, and government ac- perience with trade expansion built
counts in twenty-three countries. on t inflation in the 1920's 4

To illustrate the tremendous cre-
ative possibilities of the World
Bank's operations, Mr. Black cited _r. I
a loan to the Federal Electricity Mr. Black's warning was as timel
Commission in Mexico. Seventy- as it was stern.
five thousand dollars was used to
build a 600-kilowatt power-generat-
ing plant. "We financed the instal-
lation of this plant in the rural town
of Tecuala, in Mexico's West Coast
area. In three years' time, here are
some of the results: industrial users
of electricity in Tecuala have risen
from just three to thirty-three; the
town has acquired a public library,
a daily newspaper, a radio station,
and a night school; Tecuala's popu-
lation has trebled, and the number
of students in its schools has in-
creased seven times . . . The mayor
of the town recently said: 'I have
witnessed our emergence from the
tinbvgs into an age oflW'fl
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-BueDiplomat
V l\gene R. Black, president of the
World KBank, was squarely in the
middle during the recent Bank-Fund
meetings in Washington, whenever
conversation turned to US trade poli-
cies.

Australia's Sir Arthur Fadden,
among others, pinpointed the situa-
tion by observing that the US in
postwar years had shown a "gener-
osity and capacity for dynamic leader-
ship which led the world from the
brink of disaster to the verge of new
vistas of prosperity." He added, how-
ever, that there has been "a slowing
down in plans for the opening up of
US markets to give us reasonable op-
portunity to pay our own way."

Gene Black, in his formal address,
took due notice of this complaint
while proving, once again, that he is
a banker as well as a diplomat:

". . . If the flow of international
trade and investment is to reflect a
growing and dynamic world economy,
the world's trade policies will need to
be liberalized. . . . I share the disap-
pointment of many of you that the
(Eisenhower) Administration did not
find it possible to put into effect this
year the trade liberalization features
of its foreign economic policies, and
I welcome the President's recent state-
ment that it is his intention to give
high priority to them in next yars
legi@l*4wu program."



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT



Arps International de la Presse S.A.
ENI VE - T616phons (022) 4005

ZURICH - Telefon (051) 279912/27117

Exralt du journa:

L' Economnk, Paris
7 Okt. 1954

II 7 octobre 195. - No 462. - L'ECONOMIE

La B.LR.D. banquier du monde

SBanque qui compte d6jh huit ans d'existence, tions :l'Australie s'est vu allouer 54 millions de dollars
continue h se d6velopper. Les statistiques qui nous pour un programme de ddveloppement 6conomique dans
permettent de resumer nos activit6s donnent une les secteurq publics et prives ; la France a obtenu, le

courbe encore ascendante ). Ainsi s'est exprim6 M. Eu- 14 juin 1954, avec garantie du gouvernement, un pret
gene B. Black, president de la Banque Internaionale de 7.500.000 dollars destin6 A la modernisation des che-
pour la Reconstruction et le Diveloppemrent, lors de la mins de fer daps l'Afrique Occidentale Frangaise.
presentation du 9' rapport annuel au Conseil des ou. Pendant L'exercice 1953-1954, trois missions ont 6V6
verneurs qui s'est tenu A Washington, le 25 septem- envoyees par la Banque en Nig6ria, en Malaisie et en
bre 1954. Syrie pour proposer des recommandations sur la mise

Pendant 1'exercice allant du 30 juin 1953 au 30 juin en ceuvre de divers travaux d'expansion.
1954, deux nouveaux Etats, Haiti et l'Indonusie, sont Tous les remboursements venus -1 6cheance ont I
devenus membres de la Banque, ce qui porte A .56 16 effectu6s ; les Pays-Bas ont meme effectu6 un rembour-
nombre des pays qui ont souscrit, en 1954, un capital sement anticip6, leur situation 6conomique s'6tant
de 9.149 mi:lions de dollars contre 9.038.500.000 dollars considerablement am61ior6e. La Tch6coslovaquie qui
en 1953. avait W suspendue depuis d6cembre 1953, sera d6fini-

Le revenu net de la Banque a W de 20 millions de tivement expulsee de la B.I.R.D. si elle ne fait pas lace,
dollars pour 1'exercice fiscal 1954 contre 18 en 1953 ; d'ici lA, A ses engagements.
ce qui a port6 la totalit6 des r6serves A 146 millions ( L'importance du d6veloppement des operations de
de dollars (1). ]a BRI.R.D. traduit bien, a pr6cis6 M. E. R. Black,

Les Etats-Unis et le Canada sont les seuls y mem- l'6norme amelioration de la production et du com-
bres en mesure de mettre A la disposition de la Banque merce mondial constatde depuis cinq ans, en particulier
la totalit6 des sommes versdes au capital. On sait que en Europe. La stabilit6 financiere est maintenant large-
la Banque ne peut disposer, pour ses prets, que de 20 % ment assurde, sauf quelques exceptions regrettables. Les
du capital souscrit par ses membres. Sur ces 20 %, effets nefastes de I'inflation I la fois sur la balance des
les 2 % verses en or on en dollars sont a son entiere paiements et sur des secteura de la production out W
disposition ; pour les 18 % vers6s en monnaies natio- 61iminAs en grande partie. Le systeme complexe et on6-
nales, la Blanque ne peut en disposer qu'avec 'assenti- reux des accords bilateraux de paiement et de troc est
ment de chaque Etat. Or, il est remarquer que les en voie d'abandon. Le prob me dollar, s'il n'est pas
pays membres donnent h -la.B....D. 'autorisation de dfinitivement resolu, semble pouvoir Atre contr616
dKbloquer des sommes de plus en plus importantes (en- grAce au redress'ement 6conomique des pays membres
viron 1'6quivalent de 29 millions de doliars en 1,54) europ6ens.
sur ces 18 %. La Banque se f6licite de ces lib6rations.
preuve d'un crdit sans cesse grandissant, et qui inci, PRETS DE LA B.U.D.
tent les pays emprunteurs A d6pen r les monnaies natio- DU 30 JUIN 1953 AU 30 JUIN 1954
nales.qu'ils re oivent dans les p 's elles ont cors.

Pour accroltre encore ses disponibiit6s, la Banque a .wbneIciaires (en d1oJ~ara des prts
proced6 en 1953-1954, A hiuit 6missions d'obligations
pour un montant'de 300 millions de dollars : trois Nustralie ..... 64.000.000 Programme de d6veloppernent.
contre des dollars amdricains, cnq en autres devise, Brsi1......... 7.300.000 Energie Mlectrique.
(une en dollars canadiens, deux en francs suisses, une - .... 12.500.000 Chemins de fer.
en livres sterling et une en florins n6erlandais). Alors - ........ 10.000.000 Energie electrique.
qu'autrefois, les Etats-Unis souscrivaient presqu enti- ......... 18.790.000 nr enctr ue r

quroiChili......... 20.000.000 Constructipan d'une fabrique de
rement les missions en dollars, depuis 1950, date dil pAte A papier.
premier emprunt en Suisse, les 6missions ont 4t6 cou- Colombie .... 14.50.000 Restauration et entretien du r4-
vertes de plus en plus par d'autres pays; une des 6mis- seau routier.
sionis en dollars a meme 6.d souscrite en grande partie Equateur ..... 8.500.000 Construction d'un reseau routier.
(50' su 78 dollns e m olars) part 2n pays a pra France ....... 7.500.000 ModernisaLtion des chemins de fer
(50 suir 78 millions da dollars) par 23 pays itros qua de 'A.O.F.
les. Etats-Unis. La plupart des emprunts ev6s pendant fslande ....... 1.350.000 Expansion de l'agriculture.
l'annte fiscale, Font dIe au moven de capitaux priv6s. . ....... 250.000 1BAtiment pour materiet de radio.

La Banque a consenti, pendant l'exercice 4 Italie.........10.000.000 13a5 riel at uipenient pour Ilud-
26 prets A 16 pays dont le montant s'est 6lev6 a 324 miil- Japon ........ 2.500.000 Energie 6lectrique.
lions de dollars. Les d6boursements ont 61t de 302 - ........ 11.200.000 Energie 6lectrique.
millions de dollars contre 227 l'annde prec6dente. . ........ 7.500.000 Energie lectrique.

Depuis le 30 juin 1954, trois autres prets, h Ceylan, Nicaragua .... 3.500.000 Construction de routes.

A l'Autriche et au Mexique, ont Wt6 effectu6s d'un non- -rvege.....; 25.000.00 nevelopp ent dcon'omqu.
tani de 92.110.000 dollars, ce qui porte le total des 14.000.000 Construction d'un pipe-line pour
prets au 1" septembre 1954 i 2.006.558.464 dollars Pakistan ..... le gaz naturel.
depuis la cr6ation de la B.LR.D. Panama ...... 1.200.000 DWveloppement agricole.

290.000 Construction d'entrepots & c6-
Les prets les plus importants consentis pendant la der- reales.

niere annie. fiscale lont 6t6 principalement pour dve- Perou ........ 1.700.000 Achat de machines agricoles.
lopper' la production d'6nergie 6lectrique et les trans- Turquie ...... 9.000.000 Expansion de lindustrie prive.

ports. C'est ainsi que l'Union Sud-Africaine a reau deux Un SudAc. 3.00.000 Enre lctriqudes ports.

prets de 30 millions de dollars pour ces deux attribu- - 30.000.000 Developpement des moyens de
(1) Israei ayant adher6 a la BJ.R.D. le 12 jmillet 1254, le nombrer

des participants est actuellement de 57.
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de vente rxduit de 10,40 % A 3 %, cunes ou anomalies, t( :A
assorti du report de l'exigibilit6 de terdiction de diduire la des
la taxes A la premire mutation &us- grev6 les v6hicules { jA
qu'A la vente subs6quente. Dans ces l'absence d'un r6gin, I ii
hypotheses I'exondration de la con- provisions pour mode r6-
tribution des patentes, A concurrence conversion doentral ime
de 50 % et pour une dur6e maxi- clameront un effort pl lux
mum de cinq ans, peut tre 6gale- le plan de la recherol Ous
aixent cousentie. Certes, ces amdliorations sont &cono- pensons que, si la tAche de r6adap-

miquement souhaitables mais, les tation dont chacun reconnait la n6-
moins-values fiscales qu'elles entrai- cessit6 doit Atre poursuivie, il con-

Co rapide examen des mesures neraient paraissent peu compatibles viendra de recourir A d'autres
fiscales propres A favoriser la mo- avec la situation actu le des finan- moyens, specialement A une politi-
dernisation et la reconversion des ces publiques. Aussi, la perspective que du crsdit plus audacieuse. C'est
entreprises, montre que F'action des d'une politique plus large d'alge- du reste dans cette voie que le Gou-
pouvoirs publics dans ce domaine est tents fiscaux semble devoir Atre vernement parait s'engager en insti-
loin d'Otre n6gligeahl. D'aucuns Acart6e dans ]a conjoncture prisente. tuant des fonds de reconversion sp6 -
d6ploreront cependant certaines la- D'ailleurs, T'utilisation de l'imp6t A cialis6s.

LES LIVRES
LA BATAILLE DES TRUSTS se hetrter au bloc des classes moyen-. nombreuses relations A l'etranger, sa

par Henry PEYRET nes et A la puissa nq2 publique. parfaite connaissance de la Grande-
Presses Universitaires de France S'est done pos6 et se pose encore Bretagne, Vorientlernt tout naturel-
Coll. Que Sais-je? I Prix 150 fr. un problne d'Aquilibre et de me- lement vers la politique krangere.

C'st .ne troisime .dition de cot sure, celui d'une rEpartition harmo- Entoy6 personnel du Fflhrer A Lon-
, nieuse des activitss Economiques. dres, puis ambassadeur dans la

ouvrage - dition revue et mise a Mais, au terme de cette trs atta- mAme ville, il Etait nomm6 en 1938
jour - q u vient de. paraitre aux chante tiude, c'est surtout A l'aspect ministre des Affaires Etrangeres du
Presses Umoerstaires de France. Le social de co problime que s'arrte 111 Reich, poste qu'il d6tint jusqu'Asuccr s remport par les deux premier M. Peyret. La grande entreprise pri- la fin de la guerre.
l's 6ditins suff tit de.j souligner vie prolonge et perp0tue le salariat, Le fait qu'il ait pu ainsi partici-

Sden entretient les inconvdnidnts. Doit- per A d'importantes n6gociations et
Celui-ci, rappelons-le, retrace la on des lors en limiter le nombre on jouer un role d6terminant ne per-

hutte impitoyable de ces grandes so- peut-on simplement attendre d'une met guere pourtant de considdrer
ciEt6s qui a marqu6 si profondsment Evolution de la. technique qu'elle ces a im6moires ) comme un impor-
1'histoire des grandes nations depuis rende vaine la concentration des tant document. histoire retiendra
la rdvolution industrielle. 11 relate moyens de production-entre les mains difficilement comme t6moignage co
I'histoire 6tonnante de ces capitaines des trusts et realise ainsi le vieux qui n'est qu'une tentative de jus-
A'industfe ou de finance qui ont r$ve de Henry Ford P a L'essentiel, tification : justification de I'atti-
amass6 des fortunes fabuleuses et r6- conclut M. Peyret, est de trouver des tude allemande a A qui le trait6 de
gnE sur de vEritables empires. solutions qui n'6crasent pas l'hommb Versailles ne laissait au d6part an-

AM. Peyret a limit6 aux Etats-Unis, sous la loi du capital ou sous celle cune chance n, justification de ]a po-
A la Grande-Bretagne et au Japon le de la dictature. )) (1 vol., 125 pages.) litique suivie par Hitler o qui n'avait
tableau de ces conquktes et de tes d'autre ambition que d'assurer A son
luttes. 11 nors en donne ainsi une pays des conditions d'existence ae-
illustration plus diversifide et plus vi- E LNDRE A MOSMOU ceptables et de prserver 'Occident
vante, il en danonce d'autant mieux . (MWnoires) du danger communiste ). Plaidoyer
le caractere excessif : car c'est cet par J. Von RIBBENTROP pro dorno surtout, qui insiste sur le
excs mnme Toi frappe en premier Grasset Prix :.585 francs role de conciliation et de moddration
lieu le lecteur : tant de puissance de Ribbentrop a auprEs d'un chef
,accumul e entre les mains de quel- Les documents rtunis dans cet on- la personnalitE d6moniaque n, sur
ques hommes, une telle rapidit& dans vrage repr~sentent les a souvenirs a son irresponsabilit6 dans les d6ci-
leur rEussite- proprement dits de Ribbentrop qui- sions les plus contestables prises par

Que reste-t-il aujourd'hui de .tons les rEdigea dans sa cellule pendant le Hitler.
ces trusts ? A une 6poque oft ne peut proces de.Nuremberg. Le titre mEme Ces rEserves 6tant faites, on recon-
se concevoir d'entitE Economique im- qui leur a 14 donn6 marquo les naitra volontiers que co livre pr6-
portante dont P'Etat ne s'inqute et deux 6tapes principales de Tactivit6 sente un grand attrait. Il apporte
ne se prdocoupe, on de puissants de FIancien ministre des Affaires quelque lumiere sur certains Etdne-
groupes (syndicats, partis politiques) Etrngeres du 111' Reich mais aussi ments essentiels de l'avant-guerre :
ont fait leur apparition, y aurait-il les deux poles entre lesquels 6volua ]'accord naval anglo-allemand de
place encore pour un'Rockefeller, un la politique extdrieure allemande js- 1935, Munich et le pacte de non-
Mellon, un LeveNP Les grandes com- qu'au ddclenchement des hostilitds. -agressiqn russo-allemand de 1939,
pagnies n'ont-elles pas fait leur NE d'une famille d'offioiers, tres ainsi qu'un portrait d'Hitler assez
temps ? .ultivE, Ribbentrop dirigeait, lors saisissant

Pour M. Peyret, la rEponse n'est des ddbuts du National-Socialisme, Ribbentrop ne se faisait guere
pas aussi singple. Les grands trusts une importante affaire d'import-ex- d'illusion sur le verdict de ses juges.
ont en un rle Economique considE- port. Sa carriere politique fut ra- Sans doute aura-t-il eu souci du ju-
rable. Leur contribution a tIE essen- pide, 6tonnante. Le role de mEdia- gement qui serait port6 sur lui par
tielle dans la puissance industrielle teur - rle dEcisif - qi'il joua en- l'Histoire. II parait douteux que, la
et financiAre des Etats-Unis, de la tre Von Papen et Hitler lors de l'ac- encore, son propre t6moignage soit
Grande-Bretagne, du Japon. En re- cession de co dernier at pouvoir, lui retenu comme pice, A conviction.
vanche, leurs excEs mEme les ogt fait assura la confiance du dictateur. Ses (Un vol. 260 pages.)
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L.ERAPPORT ANNUEL
DE LA BA NUE
INTERNATIONAL!

pour Ia Reconstruction
at Ia O6veloppement
WASHINGTON, 25 septembre. -

Prksentant ce samedi le rapport annuel
de Ia Banque internationale pour la Re-
construction et to Dvetoppement, M.
Eugen Black, pr4sident, a tout parti-
culibremnent demand6 aux pays mermbres
d'autoriser Ia banque a utiliser plus lot-
gement et plus librement leurs partic-
pations au captal de cette derntire.

M. Black a aoulign Agalement avec
force les dangers que prsente Ia cour-
so actuelle entro les nations pour d6-
velopper leurs facilits de crAdit i court
terme afin de stimuler leurs exporta-
tions.

Le directour de Ia banque a 4ale-
ment reletti que l'administration ame-
rica1ne f'ait tU OncorO itro oi r
d'appliqwer mon programme de politique
0conoique exterioure tel qu'il a iti
difini par It prisident Eisenhower on
mars dernier.

Au dibut de son expose, M. Black
s'est tout particuliirernent f4licit4 de
l'accroissement important de ia partici-
pation du secteur priv aux activitds fi-
nancieres internationales (prits et em-
prunts) de [a banque au cours des dou-
ze derniers mois, activitis qul, a-t-WI-
dit, ont 6tabli de nouveaux records.

o Cette evolution, a-t-il ajout4, aet
symptomatique do l'amelioration de Ia
production et do commerce note 'an
dernier dan 16 monde, notamment on
Europe. Tout particuliLrment a4 co4so
dee deim devlivs-eonWes, los pys em.-
rope. spembros do 1 banque out do
plus en pitie reprim leur rite d'expow-
tateurs de capitesx dans Ie mond. La
basque, elbe-menme, detient de large.
sommes libollees en devises de sos mom-
bre, devises qui, fuequ'ici, ont &6- to-
talement oa partellement inconverti-
bles. Je considere qu'il set de Ia plus
extrame importance d'autoriser Ia ban-
QUe A utillier cI devises d'une mani-
te plus libirale. j'esfime que Is mo-
ment est vesmu de reviser et d'adoucir
as maximum le conditions de 'utili-
sation de ces devises par ta banque. a

$ 324 millions de pr&ts
Au cours de l'exereice cs le 30 juin

1954, la Banque a consenti 26 prits,
d'un montant de 324 millions de dol-
lars, & seize pegs diff&rvnts, cc qui
reprisente le maximum atteint au
cours d'une anne financiere.

Depuis sa constitution jusqu'au
30 juin 1954, ta Banque a accord 104
prits repartis entre trente-quatre
pays pour une valeur totale de 1.914
millions de dollars ; cette somme doit
Etre ramende 6 1.874 millions de dol-
lars une fois dduits let 40 millions
de dollare repr tOettarit Ie MOntAnt
des annulattons et des rembourse-
ments.

Giographiquement, ces prdts se
sont rdpartis de la maniere suivante
(en millions de dollars). :

Asie et Moyeir-Orient ...... 232
Afrique .................... 199
Australasie ................ 204
Europe ........ 782
Amirique .................. 457

Total ............ 1874

La situation financiare
de Ia Banque

Au cours de l'annse 1953-1954, le
revenu net encaissO par la Banque
s'est dlevd & 20 millions de dollars
(contre 18 millions pour l'exercice
pricident) ; ce revena a dti affect,
comme tous le ans aux rseroes. Au
30 juin 1954, Ia totaliti des rserues

(SUITE PACE 6)



reo. ron. France 1so + 655
Suez cap ..... 115000 + 8600

-- parts foidat. 90500 + 4706St6 Civile 1/5.... 29500 + 1750
Cie Gle Electriciti 32000 + 120I
Acire L*gm z o
Ala. Uonst.3i can. 15875 + 1225
Citro ......... 15700 + 1400
Denain-Anzin ... 9300 + 5
Forges Nord-Est 8550 +
Hts Four. Saulnes -34980 + 1580
Schneider ........ 15325 + 975
Penarroys ...... 14485 + 2085
Esso Standard.... 68400 + 1000
Frang. Pftroles.. 24450 + 1050
Huiles de Pitrole 12900 + 1100
Omnium PNtroles 9300 + 500
Gds Tr. Marseille 18000 + 800
Ai' Uiquide' .... 25875 + 3235
A'zote ............ 21400 + 2600

IBlyvoor ......... 1965 + 83
t Canadian Pacific 11700 + 680
' Central Mining.. 2575 + 202
'Rhokana ........ 32000 + 1650
Rio Tinto (Sic.) 40600 + 2100,

IRoyal Dutch 1/10 49500 + 4325
Union Corporat. 2180 + 13(

BAISSE
Rente I 1/2 % 1952 96.30 - 1,20

J Comptant HAUSSE
S.I.A.M.N.A....... 4975 + 475

,Sucr. Nassandres 11100 + 1100
Fromag. Bel .... 21000 + 3500

d4HnIl. Calve-Deltt 13300 + 1650
*Bque Madagascar 5775 + 470
joBque %r. Aliment. 2600 +g 245
e~u Transaflapt. 15500 + 2100

. . regr... 11000 + 4

c'iffr d'affabre do 50 rds d'
francs durant 1'ezercice pradtdeot on
trrie do recession. Les HAUT'S
FOURNBAUX DE LA CHIERU, qui
'ttiomt sargiolos m semn *rA-

dent* do 1.759 ft. tot passA. do 14.U0
as ecurs recerd do 15.880. La MIETAL,
LURGIOUE D MPHY. qui vabait 8450
I'autre vendrdl, et vass k *.225
jeudi et a At rocherhmg vandrodI &
9.70S. La METALLURGIQUE DE NOR*
MANDIE dont 1o marchM a 0t6 rhoem-
ment relativement peu Actif, seat a&-
me & m60 . .105.

Parmil lea prodults chimiques,. on
remarque NOVACEL, qui est puss6 do
9.500 1 10.. En oute do I vnte de
ses Zpongea e Spontex , a I&clet
diveloppe on graud so nouvells to-
brieation do boyam eelulssiques
4 Viscora & par PintermedIalmr do la
nouvelle filiale quelle a eonstitnde
avec Ia Visking Corporation do Chi-
eago.

Dans t groupe des pftroles, Ia
FRANCAISE DES CARBURANTS, qul
a un important portofeuill# do Fran-
poise dos Ihtpoles at de Frangalas do
Raffinage, a pregreses do 12.580 &
14.060. LILLFBONNIERES-CLOMBE
qui est dans le mime cas, 'insarit j
16.550 c. 15.990.

La SHELL FRACAISE, dont I'aug-
mentation de tapttal anscito vn vif
intdr&t sInscrit & 19.250 . 16.200.

Les TROALES SEgR(OO.ont ttelut
13.975, leur ane~ijeur eur 1argment
am-desns de Leir rwee da voedmdi
pricidest, qu i Atalt. de 11840.

La rentrie scolaire jes ventea d'au-
tom*e eXertent 'e hourouse Influen-
ce ear ls grands aas. L'action
GALERES LAAY E , dent it
marchi n'a ph *tIe AquIlbrd & toutes
les shances, a progresi do 9.900 I
12.450. La part eat valnement rocker-
chie * 990.000 c. 960.00 jeudi .t
b26.000 le vendredi pricdent.

La CREDIT VONCIER FRANCO-
CANADIEN eat pass6 do 90000 5 9500
apris avoir mimb atteint 95.40 joudl.
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Der Jhireseri' 4cr Weithank fBo betrug 777 Mil. $, von denen 665 Mit. $
Il US-Dollari und 412 Mi. $ in anderen Wilh-

esmoiot ,wode sidDer niah it Urn-- Rfg- Now York, 23. Septembsr The Verteilung der von der Weltbank im Jahr C si ck t beindde n Btrag der nliC sehweizeri-
Der neunte Jahresbericht der Weltbank r 1f4 3/54 gewahrten Anlaihen nach ihrem Verwen- 0 hen Blfondsenilssionen wird foi znd. de Ge-

das am 30. Juni 1954 abgeschlossene Gosch weeks unterstreioht noch mehr die Bedeu- $W .jahres mit 263 Mill sFr. oder 61 Mill. $*iTransportwesens f-i di geenjahr, dot cm 25. September dor Jahresversazmm- ee Enfr n de allgemfine twuir- ancWl
e Bats dee Governeuro do Bak in 3 M aein l r btont die GesehftsfUhrung der Welt-

Waekiagtouvoj~gelo7 widVo o l~i n4ratf~n 2 Mil $'us bank die, WwAsende Teilnahmte des Privatkap tds
Besiehuag b xi wert, daB er von ela r r deaafnka n d ie Sildafrikaniache Unioni- M den a ibm ie gowihrtca Aneies

s~b~npn ~nertoiw'nhttersn) 4* ~tAnleilisolent Ivornehmfich dot Moderm-i ElwaoeTinbn adjtvrangenen Jabre
s. war al t g es EisVb naetz ese L ene hieder F hei Welthankauleiien an

daoie Inaitu geplant dockai binde diene Walt-os
k den crqten Jabren ir T k (lie an Kolumbien, Ecuador und Nih- en, Japan, Norwegen, Pakistan, Peru und
oi i n re: bewilligten Kredito den Ausban des Stra- 0anzsish Westafrika statt. Der Gesauxtbetrag

d a denanerikienMaflit nnta dieser Lnder rleichter soll - iser Privatbeteiligungen wird mit 12 Mill. $ an-
Rode sa A* 1,IA, dient di n cc i 25 Al b $ pegbe. Sic wurdn alle ohn irqendweiche Garan,

di WAueingen dot Bank fast anisscbllieu d' Anshan do fl eAmari(hoeLnds 5te sitndtWebaklbnomn

S-ul sn wu in (l Verenigtn St ten slbatn iesem Zusammenbang verdient nook die Tat- $ehliclih Ist noch zu verzeichen, daB (las
iken w - in ogVorinigen StaAnnhe Erwahnung, daB die im A t d. J. an interosse (or Kapitalanleger an den Weltbank-

se iko gewskhrte Anleihe von 61 Mill. $ fli die obigationon ale Kapitalanlagoiittel in den Vet-
In d eHinet ickn sickn odrsierung dor Pacific Railroad of Mexico eiagten Stasten mnd in anderen Staaton hm steti-Jabren otio hetenswerto Wandlang ab. So Lrhaupt die grSte von der Weltbank bewilligte gen Waclsen begriffen ist. Was don ainerikani-w r fast die Ihiwte dot von dot Wetbaik flmt Mdehe jil tin einzelnes Projeket darstoIlt. ae Besit an diosen Obligationen btrigt, so be-

nn ,sgbren L9 e r ten n s An zweiter Stelle Standen it Jahre 1953/54 fanden sick nach Angabn 4r Bankleitung angten tantn), VO alleia dam Verwendungszweeke die d(W Eatwiek- tieson am 30. Juni 1954 64 % in amerikanischenrot Stiweis, liboruommen. Des weitea der ElektrI tivswrtsehaft divuendoi AnItacit; wovon 20 % ha Besita von Versicherngs-

Aglejcwin ar bark its a 7dere cr gosattgtn e mit ihem samtbetrage von 107 M ill. esllse aften, 20 % hu Besita von Sparbanken,
& U-ollars husbezahlt.e Verbesserung (et Energievrsorgung spite % Bsitz von Pensions- un4 Treuhandfonds

US-d ots ausbAnahi. Schlie Ishm tin Eu a besondere Roloe bei der Verwendung der an undi sehlielich 4 % ha Besiti von Handelsbankn
B r on n n ldg ienhwrne, n 6 r o1 p di Suldafrikanische Union and Brasilien and sonstigen Investoren waren.

fli Jahae abt w e Mill. w ten Kredite. Wihrend somit auf die (et
/ Jar155 n15 iJ e twiekung dee Transportwesens und der Elok-

Die Assleihungen de Bank .ridtsversorgung dienenden Anleihen 226 Mill. $r ot 70 % des Gesaattbetrages dot ha Jabre
In ohuor Besiehung war die 4Weltbank, von 3/64 gew~hrten Anleihen entfielen, dieaten die

Anfang an Throt Nanen gereeit gpworden, mid restlithen 98 Mill. $ der Finanzierung von land-
awar %an, dal ibre Kreditklf. flit Entwisk- Wi*tsehaftlichen und industriellen Projekten oder,
lungszwecke sick praktisch ilbet (ho gose freho wie in den FlIlen von Australien und Sliditalien
Welt vorteilte. Vein Gsaatbotrag dot am 3$.Jni dot Vetwirkliehung von Entwicklungsprojekten,
1964 ausstohenden Anleiken dot Woitbank, die flit welch. (ho versehiedenstoa Wirtschaftazwcigo be-
die Flirderung dot wirtehaftliohen Eutwiekiung *iikren. Afn vnMu~

l IW rh von 1377 Mi $ (disrtteln
Betragst41ie 49Yih d 4Mill.$in,4diealz

n an europAsisca Linier i Wltbark im Jahre 1946 ihre Titigkei
weliegewur den Ansehein, als ob fir liagere

den) centideae 457 Mill. $ auL die westicho it die ane den Kapitaleinsehissen der Veroing
Hemisphire (also praktisch auf Suid- ud Zen- saton sowie aus den Bondsemissionen in die-
tralamotika), 285 Mill. $ auf Europa, 232 Mil. $ oem Lando stammenden Dollars die Hauptquelle der
an! Ashen und den Nahen Oston, 204 Mill. $ a! der Bank fur ihre Ausloihungen zur Verf Ugung
Australasien und 199 Mill. $ as! Aftika. rehenden Mittel bilden wiirden. Man hoffte 1jedoch,daf in einer nicht allzu fernen Zukunft die LAn-fm Jahre 1953/54 wurden von der Weitbank der, die vor dem letzten Weltkriogo ebenfalls26 Aneiihen an 16 verschiedone Linder mit einein Kapital exportierten, das Ihrige z der Mittel-Total von 324 Mill. $ gewiihrt. Dies war 146,4 Miii.$ beschaffung der Bank durch die Freigabe ihrermehr als im Vor , hsdie gesamt AXsleihn- apitaleinsahisse fMr Ausleikungsawocko, durch
gen sick an! 178,6 - il. $ beliofen ond glke tig di Oeffaung ihter Kapitalmairkte fUr Bondsemis-

d lr Jast Pines Jahes ven Institut a_- mionen (let Wethank sowie durch den Kauf von
golie wofthrk b t n I t Werttitoln aus dem Portefeuille der Bank bei-dot Weitbank his Eade Jam 1964 etragen wrden.
104 Anleiken an 34 Linder af 1914 MWt
Uinter , ers"kJohfiJ ng yon, &uoZauge '1 die Gesehfftsleitung der Bank in ifirem

AUnliermgen belief k i der sai t rl ' Jaresbericht feststellt, hat der ProzeB, durcf~ den
Auslieungen derl Bank am s0.am Jt:_,pitalien auBerbalb der Verinigten Staaten der
Anso Mi. $. B ant Verfgung gestellt werde itmh vergan-

1663M $non Jare dine erfreuliche Bes nigg
Was die regionale Verteiwng der M hrci. Die flit Anslihungon ye

1953/54 von der Weltbant in dot Gesart, n on in diesem Jabre um 310 Milk erihrt
von 32431), Mll. gew irton Atoihon betriut, 0 H veao knen 189 Mill. $ oder 61% andateht"iedetrmn ant0 don' Erdlilen di wostlekbe bnd.r als don Voreinigten Staaen.
Hemisphire mit 97 Mill. $ -an ;ergFsd% go Saln and K
den cinelnen Litndern Slid- and Zent tuada die nierie StbtenKapht
orhielt Brasilien don liOhetmfl B 1 4 ohasebi in llnUma, lit Ahre iags
MilLA.; es folgeen HoduAs nit 2uI )uilL. $, wecse an! Basis do Ufrange frt Al ehgs-
Kolumbien mit 14,6 Mill. $, Eoador nit 8,6 reke afBasis der, frmen Konvertilitst frei-
Mill. $, Nicaragua ail 4,0 MIL$ and ?ern mit .t
1,7 Mill. $. Den zweiten Plat A mnter don Erdleilen Eleten meisteos inter beschrUskfdea Bedin-
nahm im vorgangenon Jahre als Kreditnehimer ginge freugegeben. Im Beriehtsjahre warden von
der Weltbank Afrika mit 67,5 Mill. $ ein, was elf westoaroptschon Mitglicdstaatea Betige in
dadurch bedingt war,: daB die Sihdafrikanishhe cigonen Wbruagen fir Ausleihungswckc in
Union von der Bank zwei Anleihen von jo ener Q:sattsumrn von 92 Mill. $ freigegeben,
30 Mill. $ Lil die Entwicklung ibres Transort- Wpbei die uifnngroiohslcn Freigabon seilens Grof-
wesens und ihrer Elektrizititsversorgung erhelt. brhtaniens (35,9 Mill.. $) und Frankreichs (34,5
AuBerdiu wurde von der Bank sine An ,uko i Mill. $) rfoIlen. Aunierdem habon 18 kleinere
H~he von 7,5 Mill. $ an Frana~sisck Westafiika sidafrikaniacho, europaischo und asiatieche Mit-
fir die Modernisierung des Eisenbahnaetos go- $io taten Betrg. in eigenon Wibrungen aui
wiijrt. Asien war lo Jahre 1953/54 an den An- iren Wapilalcinieblssenfeigegebcn. Bis jotz

leug dIbn 54,5 Mill. $ beli shd dies Wiruen, icdie Gesehiftaleilung
loiungn he eibanteraan tLealtolt nicht flit Anslcikatngsawockcwoo allan! tJapan AT~ Mil $y eefol

Diesms Land erbielt von do Weltbank insgesa t vorwe worden.
drei Ahleilien, alle fUr die Entwicklaung ter japani- Die Tendenzen, die in den Transaktionen dor
schen Elektrizitiitsversorgng (die Anileihen wur- ak wk rnd des iletzten Jabres in Erscheinung
den an -drei Elektrizitftsgesollsekaften dutrch die traten, i orn mein Beweis dafilr, daf die Bank
Vermittlung der Japan Development Bank go- and i Anloikenuct wacksndp Gelegenoheit
wflirt). Die ibrigon 15 Mill. $ der an ashatische habe 'wordeg, Von westeuropaischen Wdhruagen
Linder gewhilirten Anleihen erhielt Pakistan -- GobrtnSh sc mqc/en-Die' Geschiftsleitung der
s war liberhaupt die erste Weltbankanleihe dieses Bank wird deshalb die westouropshischen Mitglied-
Landes - fir die Finanzierung des Bans cinor staaton w-itet orsachon, zuantzlicho Betrigo ihrer
Naturgas-Rohrleitung. Kapitabeieshuss frohangeben. Sie spricht dali

Die 54 Mill. $z die im vergoagcnen Jahre an (he Hffnung aus, daa es mbglich sein wird, die
dio Llminsdorifunden Bedingungens, anter denen (hosedie Linder de astralasischen Raums ausgeliehen reieraenen edfogtnd die den Went die-

wurden, bestanden ams iner Anleiho an,AustrpliAn 5'riga fli die den W erdi
in gleicher Hohe. Hiedurch ethht sick dor (*e - rRa hiM mie Qnok vermndestha oan vn.
santhetrag der an Australicn gewihrton Welt- ia hewit no <warde Beschadie En
bankanleihen auf 204 Mill, $. Durch (hose Krdite W#ZtGIfbSo hl rdn Bethbdre Eeit
werden im wesontlicen diejenigon Toil. d4s En6 - _zn W k. $ erZhtsine in

iklungsprogam Australiens finae V ni e Staat rachien ganhaft 1
eho Kr e von Kapitalgitern$ . Des eiteen fandon w Eonsson

in der SAWOeiU von hasgesant 100 Mill. aFr. and
Westeuropa stand fm vergangenen Jatro b- elae in Kamada von 25 Mill. kan. $ statt. Schieft-

zeichnenderweise mit 49,4 Mil. an 4cr 1O1Z1MI lick wutie dor Gegeawert dr i JAni 1953 in der
Stelte der AnleieneIer der Weltbank. Ala Schweli emittierten Obligationenanleihe von 50
geofater Kreditnehmer ersehent Norwogn tail Mill. sFr. eaWt im eriotsjahro aingezabit.
eietr Anleikhe von 25 Mill. $, die hauptsiehlike
der Finanaherung von norwegischen Schiffektupn Mit bsnderer Genagtuang verzeichnet die
im Auslandp dienen soll. Als weitono Kredhtnk. ers ,sf h don Bank die Tatsae a, u von
ter in Europa erscheinen die Tiirkei mit .12,8 fim Bricitsjabrf enit"ierten Boad tin Wertp
Mill. $, Italien mit 10 Mill. $ und Island mit yon ; 21 Mil. $ niht weniger ale 96 Mill, $ oder
1,6 Mill. $. 44 % aernalb der Vereiniglen Stanton unter-

gobtackt wardcn, wobei in diesexa Bettrag mekr alaBetrachtet man die von der Weltbank 0 a 50 Mill. $ Bonds inbegriffen shd, die in US-
ihrer Grtindung Lilt die wirtschaftlichen Entwikk- Dollars 4ahibar shad. Nihtl woniger hVspchnend
lung geliehenon 1377 Mill. $ nach ihI Vor- hAt die Tatsache, daB anslijadische Bankhauser
Vcndungszwe/ec, so rit dio Talsacke aIT da sum erstaen Male seit 4em Bestehon dot Weltbank
906 Mill. $ oder 66 % des Gaumtbotrages der an dot Zeichaung von in US-Dollars .emittierten
Finanuiherung doterEtsc/clung (e Transport- B e ahmens
wesene and der Ele/ctric$5ts eraorgung dienton.
Dieser Priorilil des Transportwesns and dot Mit dor Begeboung der ersten Anuliko der Welt-
Elektiaitilsversorgung bei dot Gowihrung vo bank in don Niedsr Knden i Juli 1954, also be-
Weltbaakkrediten lag angensckeinlich d o -reit5 hm notion GesehIftsialhe, in Hike von 40
danke angrundo, daft ire Enlwiokng, besondere Mill. Gulden oder 10,5 MilL. $ bat der Auslands-
in wirtackaflliob ricistindigon Lindern, die not- mrkt f die Unetrbrlngung der BodsmUissie
veadhgp Voranasotaung flit die Schlfin ander o der Weltbank eio none, boaehtenste Anewot-

Erwetbsawehgc bildel. Bis Ende Juni - erfabhtn. Int August dieses Jabres hat die
soa Mil. $ ~ eho dot Woltantvo Fi,-felon a da Transportwesen .0. a - 126 Mill Wbtb aid inedie Elektrizititsversorgang 397 Mill. $. Des ie- , Anldih, silikh.aahltn

aen dionton 167 Mill. $ der ntwieklang dt Land- J "47 eibaftoai A ih urkba .
und Forst tschI, "tiaientlich don Mechani- D B tng di--er Aktion gft aus, dor 0ik-
shorung von land* shicken Betrieben and dot von Pttsieg dr elbn,

iSelnfugvon Bwseugalgn atdrE beeee rl hrownc
eke Bt nimlick 108 ill. $, wand, in don di. ac Ihint alht molr

letr innstrie Ent,1.11, Vl, ,eine ,tiObei145Mil. gf 111i1Enwilu Ve 'eabIsenge Sa Tn or:,d 95 ozuemntoaden~~~~~~~~~~~~~ I9uti0wd&Mi.$fr i n ita DrGsmbta ertndsWlbn mtinng ~ ~ ~ ~ F Ie r;Owdtwren idsads 3.Jg15 oe naina
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Uouvre de la Banque Mondiale
p2 Son action d'assistance aux pays sous-diveloppks

' 9La course internationale aux cr&dits
Si l'assemblee gen6rale des Gouverneurs II faut souhaiter que l'action de la Ban-

du Fonds Monetaire International ne noup que dans ce domaine pourra etre developpe
a gubre rapproche de la convertibilite mon6- car lez beroins de mise en valeur dans les
taire, pour les raisons que nous avons ex- pays sous-d6velopp6s sont immenses. La rea-
posies dan notre article precedent, l'assem- lisation de tels programmes ne peut que
ble de la seconde institution de Bretton contribuer A elargir la base des echanges
Woods, c'est-k-dire de e Ia Banque Internatio- commerciaux internationaux en integrant de
nale pour la Reconstruction et le D6velop- plus en plus de pays dans le circuit du corn-
pement D, designee communement sous le merce mondial. Ce qui est indispensable pour
titre de ( Banque Mondiale a, a montre, une son expansion,
fois de plus, la contributi ffective bien
qu'encore modeste que cet stitution ap- La course aux cridits i Pexportation.
porte i la mise en valeur potentiel co- M. Eugeni Black, President de la Banquenomiquie des pays mengres. Mondiale, dans le discour's' q'ilI a prononce

Les projets i financer. A k l'assemblee des Gouverneurs de la Ban-
que, a critique severement la course inter-

A ce sujet, il est interessant de retenir nationale & la dispensation de credits de la
quelques informations reprises au rapport part des fournisseurs. La concurrence in-
annuel de la Banque. Celui-ci,a rappelE que ternationale, a-t-il fait observer avec raison,
son but principal est d'assister 'les membres ne porte pas seulement sur les prix, 1s qua,
dans leurs efforts tendant t s'assurer le b6n- lite et les dates de livraison des produit
fice maximum de leur ddvelopperhent econo-, mais aussi sur les conditions des credits. I
mique. Elle est donc preoccupee, avant tout arrive que des credits & moyen terme son
de faire en sorte que ses prets apportent la accord6s par les fournisseurs pour financel
plus grande contribution possible A l'accrois- des projets A, long terme d'un rendemeni
sement de la production, & l'El6vation du ni- mediocre et problematique. Ces credits son
veau de la vie et h la creation de possibilitEs mal employes et creent des conditions mal.
pour de nouveaux investissements. saines. La situation devient serieuse, dit

I s'ensuit que les projets, qui sont sou- 1'orateur.
mis & la Banque, pour repondre aux objec- M. Black estime que des fonds d'investis-
tifs ainsi fixes, doivent r6ussir. A cet effet, sement a long terme constituent la forme la
la Banque s'est efforcee d'octroyer une as- plus appropriee pour financer des projets qui
sistance directe aux pays membres en vue necessitent la fourniture de biens de produc-
de rdsoudre les multiples problemes qui sont Alan importants. Tout capitaliste qui desire
lies aux nouveaux investissements de capital faire des investissements A long terme doit
etranger avant que ceux-ti puissent Etre tenir compte de la dette extkrieure totale du
pleinement rentables. pays recipiendaire. Et l'emploi excessif de

En raison des consequences sErieuses qui credits a court et h moyen terme doit dimi-
pourraient decouler de tout projet malsain nuer l'acces de ce pays au marchE de capi-
ou de toute rEalisation d6fectueuse, la Ban- taux h long terme.
que exige d'6tre completement informEe, A TUne course, a declar6 M. E. Black, pour
l'avance, au sujet des merites economiques finir, est en train de se developper, course
des projets envisages, des phases techniques qu'aucun des pays exportateurs concurrents
de leur realisation et des possibilitEs d'obten- ne peut gagner, parce qu'au fur et A mesure
tion de l'assistance financiEre locale et de la que l'un d'eux l'acc6lere, tous les autres le
directement (menagement) de l'entreprise suivent. a
projetbe. Cet avertissement est on ne peut plus per-

Nombre de projets finances par la Ban- tinent. Et il faut esperer qu'il pourra Etre en-
que sont tels, aussi bien par leur nature que tendu afin d'eviter de cruelles dEconvenues
par leur 6tendue, qu'ils sont nouveaux pour aux economies nationales des coursiers tE-
l'organisation locale chargee de leur realisa- meraires.
tion. Aussi, est-il nEcessaire, dans certains J. DE KEUSTER
cas, de dispenser une assistance extErieure.
La Banque s'occupe de la procurer le cas
ech6ant.

La Banque se livre A une 6tude prelimi-
naire des projets soumis afin de se rendre
compte notamment quelle est leur valeur
economique et comment celle-ci peut etre
accrue grice aux modifications sugg6rees.

La Banque estime que les projets, qui sont
rentables par eux-mEmes, sont appelft A cou-
vrir leurs propres cofits et doivent tre self-
supporting a en termes de monnale locale.
De tels projets, dit le rapport, peuvent offrir
*occasion de mobiliser les investissements
prives et la Banque s'efforce alors d'obtenir
des capitalistes qu'ils saisissent cette occa,
sion.

Les services rendus par ]a Banque.
Comme le remarque judicieusement l'6dito-

rial que g The Financial Times a a consacrE
au rapport, la Banque a rendu de grands ser-
vices A certains pays membres, notamment
en Am6rique Latine et en Asie, en les aidant
de ses conseils et de son assistance techni-
que dans l'Elaboration de programmes 6econo-
miques rationnels.

GrAce A sa position internationale, qui est
unique dans l'histoire financiere mondiale.
elle a pu approcher directement les marches I
financiers importants et y collecter, par
l'6mission d'une serie d'obligations, la con-
tre-valeur de 750 millions de dollars depuis
son existence. Sans son intervention, ce ca-
pital n'eut certainement pas pu tre mobilise
sur une si vaste echelle pour des fins d'in-
vestissements importants dans les pays 6c-
nomiquement. moins developpes.



,nent oA la tempste avait fait mont:
y yeau de I'eau jusqu'A 1 metre au d

veau moyen nomial, ce qui fait
.J6es hautes suivant68 sont touti
hautes que celle au cours de laqUel
dent se produisit. De plus le navire T
qu'une cargaison d'environ 100 ton$
dechargement eventuel de cette cat
poUrrgit done gutre aider b surelever le nz- .,
Vire. Therese Le Borgne a )

A la maree haute de vendreji matin 10 24 degret d'Oran par buite d'une avanr
Iheure:, une nouvelle tentative a 6t6 faite butte, et qu'il demandait l'aide d'un remor-
inais pas plus que les precidentes elle n'a queur. Le remorqueur a Goeland I D a quit-
rl.ussi. td Oran le 6 octobre 9 5 heures pour prber

L'on compte poursuivre les operations A a1ain forte au navire en detresse.
chaque nouvelle maree haute, mais l'on es- Oran, 6-octobre. - On apprend que le na-
time que celles-ci n'ont pas beaucoup de tire k moteur frangais ( Tessala a a pris en
chances d'aboutir avant le debut de la se- remortue le ( Marie Therese Le Borgne)) et
maine prochaine, puisque les tres hautes ma- qV'il fait Vers le port.
rdes ne se reproduiront plus avant cettO Alger, 6 e. - Le navire A moteur
echdance, et que comme nous l'avons signal6 frahrals ( Therese Le Borgne)n qui a
plus hAut, lea La Pampa n ne pourrait nor- dt6 signal6 comme.ayant eu A faire face A
malement ftre liberd que par un niveau d'eau une avarie A )a machine principale, et quipMrtitulremnht dlev. (Voir nos Sinistres avait demande l'aide d'un remorqueur dahE
Maritinis dd 7 ortobre.) la matinde a 6te pris en remorque par le

1AAASIlAM - New-![ork, 4 octobre. - Lb fhavire A ioteur frangais a Tessala a.
vapeur i<Maasdam n qui avait quitte6 NevJ- . RIKKE SKOU. - Hambourg, 7 octobre. -
York le 2 octobre en route pour Cobli, Le chalutier frangais ( Ailly a a signal6 qu'i

avait trouve un canot de sauvetage du vapeuiE-danois ( Rikke Skou a, bien que le nom d4
celui-ci soit A moiti6 efface. Trois homme:S D E 11E R ont k6 recueillis par le a Ailly a, qui son
mort peu apres. Aucun papier n'a 6th d6cou

partwil, tnterdste). vert sur eux. Le e Ailly n continue ses recher
ches. Le troisieme homme a ete recueilli pae

Mar del Plata a pass6 Villano le 8, d'AnveN 54 degrds 05' de latitude Nord et 4 degrez
A Matadl via Teneriffe. 25' de longitude Est.

Mariekerk a quittA Taku Bar le 3 pour Yoko- Le chalutier franqais (( Ailly a a maintenant
hama. quatre cadavres A bord. Il reste sur place.

Mary Robert Muller a quitte Lattaqui! le 2 Le vapeur britannique s Glenarchy n a si-
pour Rambourg. gnal6 A 16 heures qu'il avait rencontr6 douze

-katadi Palm a quitt6 Port Harcourt le 4 po'ul grosses pieces de bois flottantes par 54 do-
Livei'r.odl. gres 8' Nord et 4 degrs 29' Est. il n'% trouve

keres-N arrive i Lisbonne le 6, de Rotter- aucune trace de survivants du ( Rikke Skoun.
dam. On ignore encore combien d'hommes le

iVeleus a quitt6 Port Soudan le 5 Pour Liver- e Rikke Skou b avait A son bord. On suppose
pool et Glasgow. que son equipage se composait de vingt ma-

Nessbank a quitt6 Vavau le 5 pour le R.-Unij rirs.
t. et le Continent. Le ( Rikke Skou a avait quitt6 Ymuiden

Nevada arrive . Las Palmas le 6, de Copen- le 2 octobre avec une cargaison de charbon.
hiague. (A.F.P.).

S eiitroom arriv6 A Monrovia le 4, de Ham- dopenhague, 8. - C'est a douze morts que
ourg. se monte le bilan du naufrage du bateau

t- Nimbus a quittW Brisbane le 6 pour Gothem- s Rikke Skou a survenu mercredi soir en Mer
bourg. du Nord.

e Nordvard a quittA Port Soudan le 5 pour Avant d'6tre repeches par le navire su6-
Londres. dois ( Hedda a, huit rescap6s avaient passe

Norrland a quitte Lagos le 6 pour H&mbourg. ,2 heures sur un radeau qui avait 6tA i
. Oguta Palm a quitth Sapele le 28 pour Liver- rises retourna par les vagues. Le

pool. capia t ikke Skou a se trouve parfii
Warvn Port Swettenham le 5, de les victimes. (A.F.P.) (Voir nos Sinistres Ma-

ritimes du 7 octobre.)
- SANTA LUCIA. - Voir aSuze a.
* SUZE. - Amsterdam, 6 octobre. - Le na-

vire A moteur neerlandais a Suze a et le na.
- vire A moteur nderlandais 4 Santa Lucia)

faisant route de Hudiksvall A Bristol soni
ntres .en collision au largr de Terschellin

le 6 octobre. Les deux navires ont pu pour
suivre leur route.

~ TOFEVO. - Voir e Maasdam a.
TRIAINA. - Brnme, 4 octobre. - Le va

peur ( Triaina a est arrive A Breme le &
Soctobre.

PORT
DE GAND

ARRIVAGES DU 6 OCTOORE.
SMcteur aldemamni Julin. su lest. Soxknar.
St. rouhain 7Nehanov. de *otterdam. sur Im

A. M. Minne.

ARRIVAOES DU 7 OCTOBRE
oteur anglals Buckla*. de Dundee. chari
Boditmy.

3t. esakhol Monte Castelo. de Huelva. C

DEPARTS. DU 6 OCTOBRE
Meteur ageiMi aefhd, - 0,yeahdgi
L hrg 41106verO #4444sm



Photostated from 1VRTUNE November 1954 "Business Notes from Abroad"

A Promising Bond Salesman

A cheerier atmosphere surrounded the But Mr. Black also issued a sharp
meeting of the International Bank for Re- warning to the assembled delegates.
construction and Development, which took
place concurrently with that of the I.M.F. There has been, le said. a disturb-
President Eugene Black reported that fiscal ing tendency toward unsound ex-
1954 was a very good year for the World tension of credit to finance interna-
Bank. The bank's operations, in fact, finally tional trade. "A competitive race."
achieved a distinctly international charac- le noted,"is developing umonssup-ter-on the borrowing side as well as the
lending side. pliers. This takes the foriii not only

Of the eight World Bank bond issues that of competition in terms of price.

were marketed during fiscal 1954, quality and delivery date. but also

for example, only three were sold competition in the offer of medium-

for U.S. dollars. The other five is- tern suppliers'eredits." What wor-

sues (totaling more than $70 mil- ries Black is that surh credit pre--

lion) represented borrowings of tiees may lead to an unstable and

other hard currencies; two were for unhealthy type of trade expansion.

Swiss francs, one each for sterling, "Experience teaches us," lie warned,

Canadian dollars, and Dutch guild- "that it is imprudent to count on

ers. Moreover, nearly half the $225 a steady flow of capital -year after

million of dollar bonds sold were year. Reliance on suppliers' credits
purchased by investors outside the . . . means reliance on something
U.S. In September the bank sold particularly volatile . . . There is

$50million of five-year2%% bonds, the risk that the borrower may have
and disposed of the issue entirely to raised his rate of investment only to
foreign banks,insuraneeeompanies, find that he must later make, per-

private firms, and government ac- haps, a drastic cutback and that
counts in twenty-three countries. what was looked forward to as a lie-

To illustrate the tremendous cre- riod of sustained economic advance
ative possibilities of the World may end as a period of stagnation
Bank's operations, Mr. Black cited or, even, of retrogression."
a loan to the Federal Electricity The world has one unhappy ex-
Commission in Mexico. Seventy- perience with trade expansion built
five thousand dollars was used to on credit inflation in the 1920's and
build a 600-kilowatt power-generat- Mr. Black's warning was as timely
ing plant. "We financed the instal- as it was stern.
lat ion of this plant in the rural town
of Tecuala, in Mexico's West Coast
area. In three years' time. fiere are
some of the results: industrial users
of electricity in Tecuala have risen
from just three to thirty-three: the

town has acquired a public library,
a daily newspaper, a radio station,
and a night school; Tecuala's popu-
lation has trebled, and the number
of students in its schools has in-
creased seven times . . . The mayor
of the town recently said: 'I have

witnessed our emergence from the
(lark ages into an age of lighi.'"
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Sh-rt-Term Credit Baltlbu
World Bank Caution Signal

eeA strong warning against way within the term for which
playing with the firg of shoft- the credit is given. But although
and medium-term credit was the availability of these credits
voiced by E-4gene R. Black at may seem to present an oppor-
the annual meeting oJ the Board tunity to, speed the rate of de-
of Governors of~ t4 Interna- velopment, there is a risk that the

use of short-term finance may betional Bank for Re bnitruction essed beyond these limits. When
& Developmnt. his happens the result is likely

At the same tint'ek.trongly to be unfortunate."
hinted at the of an The gag
information servicet tralize The balance of payments aspect
all available date e total of these transactions can't be
volume of supplir ;rits out- overlooked either. It is important
staaing. to rely on a steady flow of capital.

year after year, especially on
Said Mr. Black: something so volatile as suppliers'
"We must, at this stage of the credits. Here are some of the

world's recovery, I think, re- snags:
member the consequence of what -Importing' country running
happened in the 19 0s, and, bear- into a situation that checks fur-
ing that example in mind, we ther investment from outside.
must realize that the growth of -Exporting countries experi-
credit brings its own problems. encing payment difficulties that
As the availability of capital and force toem to insist on cash pay-
capital equipment has risen, we ment.
have passed from a seller's to a -Boom in world or home mar-
buyer's market and a competitive ket may make it possible to sell
race is developing among sup- for cash and reduce n.ecessity for
pliers. This takes the form not extending credit.
only of competi$ion in price, qual- -Borrower, having raised his
ity and delivery date but also rate of investment, finds that later
competition in the offer- of me- he must make a drastid cut-back,
dium-term suppliers' credits, turning a period of economic ad-

"The Bank does not know - vance into a period of stagnation
nor I think, does anyone know -. or even retrogression.
the exact volume of credits of Taking credit simply because it
this kind now outstanding. But is offered can lead the importing
as one positive measure toward country to use the credit for pur-
meeting the situation, I plan to poses that are not the most useful,
explore the possibility of estab- taking it on terms that are far
lishing an information service from the best, and finding under
which would centralize all avail- these arrangements that a higher
able data on the total volume of price has to be paid for the goods.
suppliers' credits outstanding." Slower development of the im-

porting country is the natural
Credits Misused consequence.

Suppliers' credits are an appro- "Long-term capital funds rep-
priate form of international fi- resent, in general, the most ap-
nancing applied to the proper propriate method of financing
transactions. But, there wps evi- development projects requiring
dence that they were being mis- heavy capital equipment, from
used and overused - too much the point of view both of the
credit given for the wrong pur- nature of the projects themselves
poses and on inappropriate terms: and of the impact of the borrow-
under the pressure of coetit ing on country's balance of pay

"The situation, ia my view, is 'ment," advised Mr. Black. "But
becoming serious," said Mr. any potential long-term inves or
Black. "The danger is tiiat ,-and not only the Internati al
credit will drive out goQd, a Bank-must take into account e
tend to bring international Jn- total external debt burden of he
vest ent back into disrepute- borrowing country. So an ex s-
at a ime when the world is still sive use of shbrt or medium term
tryi to figure out ways of ad- credit must dim inish a country's
jus g debts incurred in the old access to long-term capital funds.
day of excessive borrowing and "In short, the indiscriminate use
overeager lending, not to men- of credit of this kind may increase
tion misinvestment. the cost of development, may

"Suppliers' credits caf serve a interrupt the continuity of effort,
useful purpose in fingkeing the- may Imp+ the balance of invest-
normal, short-term flow of im mnent, and may make the goals
ports or in fin (Ing investment of investment harder, and not
projects whic can pay theiri easier, to reach,"
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Improvement in Production, equilibrium has been disturbed 'of sustained economic advanceIFO Uit Trade, and Exchange for a long time, the confidence may end as a period of stagnationThe Expan d Operations These important developments of investors returns only gradu- or, even, of retrogression.
in the operations of the Bank are ally and that capital is lent at The manner in which suppliers'

W h W symptomatic of the improvement short term. We offer a vehicle for credits are offered, moreover,
in world production and trade capital of this kind in the form sometimes results in projects be-

By EUGENE R. BLACK* during the last five years, espe- of loan participations and sales of ing undertaken which are far from
President, International Bank for Reconstruction cially in Europe. With some re- our borrowers' securities from our the highest priority in develop-

and Development grettable exceptions, financial sta- portfolio; and, as I mentioned mentai neenis. Tne exporting coun-
bility has largely been achieved. some moments ago, these activi- try wishes to boost its exports and

Mr. Black notes past fiscal year marked Bank's most active The debilitating effects of infla- ties are increasing. If private therefore offers credits for financ-
period in both borrowing and lending operations; with substan- tion, both on the balance of pay- funds are still hesitant about un- ing a project using its equipment.

tial loans going into private hands. Expresses satisfaction over ments and -in distorting patterns dertaking long-term commitments, The manufacturing supplier of
of production, have largely been loan 'participations can be ar- equipment naturally welcomes

Institution's increasing access to capital markets outside U. S. eliminated. The complex and un- ranged with such funds taking any opportunity to increase his
Warns of serious dangers inherent in overexpansion of govern- economic system of bilateral pay- short- and medium-term maturi- sales and he can certainly not be
ment-financed suppliers' credits, and the furthering of inter- ments agreements and of barter ties while the Bank itself takes blamed if he takes advantage of
national dissension via competitive trade and credit subsidies arrangements is being dismem- the long maturities. whatever credit facilities may be

n bered. The dollar problem, if not made available. And the importing
In its eighth full year of opera- by private loan capital is deployed finally solved, seems to be coming Development of Buyer's Market country may feel that the credit,

tions, the International Bank has internationally under control. We must, at this stage of the being available, should be ac-
contued to be a growing institu. The Netherlands is an outstand- world's recovery, I think, remem- cepted even if not for the most
tion. The statistics in which we Loans to Private Borrowers ing example of the extent of the ber the consequence of what hap- useful of purposes nor on the best
-customarily What was new, however, was improvement in the economic po- penect in the 1920's and, bearing of terms and even if, as often hap-

-s u m m a rize the scale on which the Bank was sition of our European members, that example in mind, we must pens, under these arrangements a
our activities able to put portions of its loans The Bank's second largest loan realize that the growth of credit higher price for the goods must
.are still mov- . into private hands. We lent as was granted to the Netherlands in brings its own problems. As the be paid. This is contrary to the

ing along up- I have mentioned, $324 million 1947 to aid in reconstruction, availability of capital and capital intetests of tne importing country
ward curves. I 4 'iring the year. At the same Since then the Dutch position has equipment has risen, we have and may result in slower rather
should like to .. time, we had sales from portfolio so improved that the government passed from a seller's to a buyer's than faster development.
mention t h e and direct participations by pri- has been able to agree to the re- market and a competitive race is Long-term capital funds repre-
ligures quick- vate investors in new loans lease of 100 million guilders from developing among suppliers. This sent, in general, the most appro-
ly: amounting to more than $34 mil- the Dutch subscription to our cap- takes the form not only of corn- priate method of financing de-
* Our Annual lion. ital as well as to the flotation by petition in terms of price, quality, velopment p r o j e c t s requiring
Report shows Othe Bank of a 40 million guilder and delivery date but also com- heavy capital equipment, from
more os ne striking fact about these bond issue in the Dutch capital petition in the offer of medium- the point of view both of the
26 -oan d transactions was that in nearly markets. Recently the Nether- termf suppliers' credits. The Bank nature of the p r o j e c t s them-
2 r e a t e r O% ofas the the other vestors lands Government has also made does not know-nor, I think, does selves and of the i m p a c t on
a m o u n r assumed thherisk, withA any prepayments on the 1947 loan anyone 'know-the exact volume the borrowing country's balance
tendin - the Eugene R. Blackthat artcipd amounting to $52% million. of credits of this kind now out- of Payrments. But any potential
equivalent of . tions-all without Bank guarantee I would like also to call your standing. But, as one positive long-term. investor-and not only
some $324 million-than in any - were enlisted in five of our attention to the case of Austria. measure toward meeting the situ- the International Bank - must
other fiscal year. Since the end of seven most recent loans, I think After the end of the war, Austria ation, I plan to explore the pos- take into account the total ex-
the fiscal year, we have main- that it is safe to say that private was beset by difficulties, not of sibility of establishing an infor- ternal debt burden of the bor-
tained that pace and a little bet.- tarpr e her own making, which were dis- mation service which would cen- rowing country. So an excessive
ter, with $90 million more of lend- participations, rare in preceding couraging to any foreign investor. tralize all available data on the use of short- or medium-termyears, will become a continuous cuaigt n oeg netr
big. Our gross total of loan com- and growing part of the Bank's In 1949 she needed almost $200 total volume of suppliers credits credit must dimmish a country's
.nitments, since the beginning of operations from now on. million in foreign aid to cover outstanding. access to long-term capital funds.
operations, now amounts to more A her external deficit: but today she Suppliers' credits, I need hardly In short, the indiscriminate use
than $2 billion. A still more conspicuous devel- has achieved equilibrium in her say, are an appropriate type of of credit of this kind may in-

Disbursements on loans, at $302 opment during the year was the balance of payments. In July the international financing when ap- crease the costs of development,
million in the past fiscal yeai, increasing internationalization of Bank made its first loan to Aus- plied to the proper transactions. may interrupt the continuity of
moved faster than at any time the Banks financial res re. tria and this loan, incidentally But they can be misused and effort, may upset the balance of
since the exceptional requirements The operations of the Bank, i the, is another illustration of how the overused and there is some dis- investment, and may make the
of the reconstruction loans of 1947. beginning, were inevitably based improvement in Europe's eco- turbing evidence that this is hap- goals of investment harder, and
Disbursements repayable in cur- on dollars drawn from the United nomic position has affected the pening - too much credit given, not easier, to reach.
rencies other than United States States capital subscription and Bank's operations. It will be dis- under the pressure of competition,
dollars, equivalent to $82 million, from the capital market in the bursed entirely in European cur- sometimes on inappropriate terms Dangers for Exporting Countries
were -aricedlv higher than in any United Stat ". From this base - rencies, largely in Italian lire and for the wrong purposes. The increase in competition in
preceding year. which is still, and for some time Dutch. guilders and Swiss franc' The situation, in my view, is suppliers' credits also has its

It was the Bank's most active must continue to be, our most im- and itis the seventh of the Bank's becoming serious. The danger is Cangers for the exporting coun-
year of borrowing. In the 12 portant base-we took important loans to be disbursed entirely in that bad credit will drive out tries. Suppliers' credit are usually
months since the last Governors' forward steps in 1951, when we currencies other than dollars good, and tend to bring interna- financed only in minor part by
Meeting, we have sold eight is- sold our first public offering of These are examples of encour- tional investment back into disre- the suppliers themselves. Most of
sues of bonds in various curren- non-dollar bonds, in the United aging progress. Especially during pute-'this at a time when the the industrial nations-and I in-
cies amounting to nearly $300 Kodof. thd in 1952, when the the past two years, our European world is still negotiating adjust- clude not only European coun-
million. woeo h rgnlCndadollar subscription to our capital members have more and more re- ments of debts incurred during tries but the United States, Can-

dmporantrveya bp fo r di suned their role of exporters of that earlier period of excessive ada and Japan-no have one orImportant Survey Missions became available foreing. capital to the world. They are borrowing, over-eager lending and both types of official institutions
The Bank has continued, at the At our Annual Meeting in 1953, once again able to produce and fi- misinve'ltm'ent to -which I re- to give financial aid to exports.

iquest of member countries, to I was able to report that the nance their share of the -capital ferrerl just now. One type finances the export of
avice on forward steps in European members of the Bank equipment needed to hasten the S9mliers' credits can serve a capital goods; the other, without

development-particularly on the were releasing their currencies to development of other countites. useful purpose in financing the suppyg capital, underwrites the
formulation of development pro- us in encouraging amounts. Now The Bank welcomes this greater normal, short-term flow of im- risk. Thus suppliers' credits are
grams and on the mobilization of I can.report a like develqpment availability of credit and, to the ports or in financing investment mate risk of the government of
local capital. Three general sur- in the Bank's access to capital extent that private capital canlot projects which can pay their way the exporting country.
vey missions were organized dur- markets outside the United States, directly meet the needs, we ex- within the term for which the I wordike tomacry.
ing the year to draw up program Of the eight bond issues I men- pect to play our full part in pro- credit is given. But, although the I would like to make clear, of
recommendations; one to Nigeria, tioned a moment ago, three were moting this increased flow of cap- availability of these credits may course, that I am not talking pri-
headed by Mr. Broches, a senior sold for United States dollars; but ital into the channels where it seem to present an Opportunity to iymabout the flow of private
member of the Bank's staff; one investors outside the United States will do the most good. speed the rate of development. were venturing more of his own
to Malaya and Singapore, for took up nearly half the amount The Bank itself h a s 1 a r g e tnere is a risk that the use of cprl euncril have
whicn we were fortunate enough offered-more than $100 million amounts of member currencies short-term finance may be pressed capital, he would necessarily have
to have the services of Sir Louis of the total of $225 million. Our 'which so far have been wholly or bevynd these limits. Wh n to be more concerned with the
Chick as Chief of Mission; and one most recent issue, a $50-million partly inconvertible and therefore happens the result is likely to be ntand it e crtwort-
to' Syria, under the distinguished p 1 a c e m e n t of five-year 2% % of limited use. Let me repeat unfortunate. ment and with the creditworthi-
leadership of our good friend. a bonds concluded earlier this week, what I have said so often, that I ness of the country. But the re-
former Governor of the Bank, Dr. was a United States dollar issue consider the liberal release of Balance of Payments Difficulties sult of the supplier's relative
Pieter Lieftinck. The report of the sold entirely outside the United these currencies to be of extreme Nor can the balance of pay- co reating is that he is
Inission to Nigeria was made States. Subscriptions amounting importance. I want to add now ments aspects of these transac- eonent trat moe liea
available earlier this week,, in to approximately $78 million were thist I believe that the time has tions be overlooked. Experience rnment to grant more liberal
Lagos and Washington; the other received for these bonds and allo- come when the conditions attached teaches us that it is Imprudent to exporting countries governments
reports are nearing completion. cations made to investors in 23 to the Bank's use of these cur- count on a steady flow of capital hear the complaint that other

Iwo features of the Bank's oper- different countries. Bonds of this rencies should be reviewed and year after year. Reliance on sup- governments are more liberal. So
ations dnrmnc the year seem to me issue traded yesterday in New relaxed to the greatest extent pos- pliers' credits indeed, in general a race is developing, a race in
lo be particularly significant and Xorg at 101,- full point over the sible. The Bank, as well as the means reliance on something par- which none of the copetitors can
encouraging. The Bank was estab- issue price. Five other offerings, Fund, has a vital interest in alt ticularly volatile. The importibg win because the faster ach goes,
lion" amon, other things, to during the 12 months, were sold evidence of progress toward con- country may run into payments the fase the oters go
mnobilize capital on an interna- for currencies other than United vertibility because it is at the difficulties that check further in- the faster all the others go.

0ional basis, and to do it in close States dollars: one for Canadian same time the promise of further vestment from outside. The ex- situation about which a warning
cooperation with private capital. dollars, two for Swiss francs, one expansion of long-term invest- porting countries themselves may sunded 10 years a aret-
'We have done both with increas- for sterling and one for Nether- ment in development. experience payents difficulties was sounded 10 years ago at Bret-

ag success, lands guilders, our first in that - nme of the currencies we need that force them to insist on cash of the delegations there pointed
Most of our lending during the currnev will come, I hope, from the great- payment. Or a boom in the world to the danger, saying that, inta

year was based on funds raised Of all Bank bonds sold in the er availability, without restric- or home market may make it pos- time of pressure for e x p o r t s,
in the private market. This, of lnsc 1, months, investors outside tion, of the capital subscriptions sible to sell for cash and reduce " countries would embark on bi-
course, was not new: the Bank's the United States have bought of member countries. We will also the need to extend credit. Tihere lateral c r e d it arrangements no
bonds for some time have served three-fifths. go on raising capital by issues of is the risk, in other words, that dutelied it dagelting
&s one of the chief means where- And of every $1 million which our obligations. the borrower may have raised his tot punke andeals relating

"An address by Mr. Black to the Board the Bank has had available for There is still another way in rate of investment only to find and as soon as certain countriesA Governors of the International Bank lending since the beginning of its which we may utilize these capi- that he must later make, perhaps, began to adopt this course otherstt Reconstruction and Development, operations, $400,000 has now orig- tal resources. It is entirely natural a drastic cutback and that w at
W csbington, D. C., Sept. 25, 1954. inated outside the United States. that, in a world in which financial was looked forward to as a perioi Ccntinued on page 43
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vided India, the latest position mercial bank could serve on the requirements called for a special
available disclosed that there are Central Board. survey and treatment without dis-
89 Scheduled Banks in India alone The Reserve Bank of India was turbance to the existing economy.

By S. N. K. SUNDARAM* with a total number of 2,711 of- finally integrated in April, 1935 In the deal, the initial problem

Managing Director, Pandyan Bank Ltd., Madurai, South India fices. As for the Non-Scheduled and was charged with the respon- was one of providing trained per-
Banks, there are now 447 of them sibility of serving and safeguard- sonnel. It is now proposed to start

Indian banker describes the changes in the banking system in in India with 1,344 offices. ing the credit structure of the a training college for the purpose
India since that country achieved its independence. Gives data No reliable statistics are avail- country. It took over the admin- with experts in the line recruited

able with regard to indigenous istration of the currepcy and the under the Colombo Plan.
regarding the various categories of banking facilities in India bankers who are also playing an public debt departments of Gov- For the purpose. of industrial
and explains the organization and functions of the Reserve important role in financing inter- ernment of India, keeping the hn- finances, the Industrial Finance
Bank of India. States, as conclusion, the banking system of nal trade, particularly in rural perial Bank of India as its agency Corporation has now been work-
India is now on a firm and sure foundation and is vested with areas and agriculture. But their for Treasury operations. It also ing for the past few years, capitalrsponbilitis ofnot ol ncreasin is r es, bt aactivities should be considered opened an agricultural credit de- being drawn from Reserve Bank
responsibilities of not only icreasing its resources, but also to -generally on the decline now, be- partment to study the needs and of India, the commercial banks

raks an efective use of them. cause of the stringent provisions requirements of the e6%utlkyside. and the insurance companies. The
of legislation for the regulation of Before it could develop any suit- operating funds are provided by

I should introduce myself as the people and placing the same at moneylenders, and debt reliefs and able mechanism on cOnItOl Of issue of bonds on the guarantee of
head of one of the mediunm sized their service. I would place the affecting land tenures passed by eredit institutions t-he Second Government of India.
bsnks of rny country. It is called system of bgnking facilities avail- the several States in India. World War came ih and therefore, Its limitations for providing fi-Pandyan Bank Limited with its able in India in the followling It has also been found difficult it had to hold up the introduction nance for new enterprises havehead office categories: 'to bring these indigenous banlkers of a separate Banktig Companies come to be recognized. Therefore,in Madarai (1) Treasuries and Sub-treas- under the eontrot of Reserve Bank Act necessary and desirable for two industrial development cor-
which is, the uries of Government; - 'of India because they are involved the. effective functioning of Joint toinsare sponsored, one by
second largest (2) Post Office Savings Bankisin nonbanking business and they Stock Companies operating with Government of India andthe other
city in the run by the Postal Department of could not possibly separate their the savings of the community. In by the private sector.Madras State Government; banking business from their other the banking sector proper, it pro-
in South In- (3) Cooperative Banks and So- business. Probably either one was ceeded to discharge its responsi- The extent to which the existing
dia. It has- at cieties run under the control -of a corollary -to the other or each bility in an entirely cautious and commercial banks can render fur-
p r e s e n t 23 Government; and responsible to the other. conservative manner. ther help for the development
branches with (4) Banks interesting themselves - In this connection it would be During the war again, there was and growth of industrial institu-
the main ob- mainly in trade and commerce. appropriate -for me to trace the a large expansion of currency tions has been an important sub-
ject of carry- Commercial banks in-liftfial can origin and growth of the Central which in the postwar period ject matter of a survey and
ing banking be classified under distinct and Banking Organization of Govern- brought problems of exchange enquiry by hecrecettShroff Coi
serviceseparate heads as: ment, viz., Reserve Bank of India. control and speculative activities mittee. This committee was ap-
ral areas. (1) Imperial ank Re Bank o f India wIndia s orig- which had serious repercussions pointed by Reserve Bank of India

AsS. N. K. Sundaram brought in by a Statute of Gov- inally started as a mere Currency and inflationary trends in the cost to examine and rport how in-awreth . .K.Sndrm rogt nbyaStttof Gv living. creased finance, particularly bank
country at- ernment and acting as Agents to Office. The need for making it O finance, could be made available
taind its independence in 1947 Reserve Bank of India; an independent unit for serving With the achievement of inde- to the private sector which has
and with it a partition. I must (2) Exchange Banks which fi- and safeguarding the credit struc- pendence of the country, the iden- been assigned an important role
onfes wthat we areinow.I pasn nance mainly the import and ex- ture of the country was recognized tity of interest between the Gov- by the Planning Commission forconfess that we are now passing . after the First World War and ernment and the governed was no .t

through a stage of transition and port trade of the country; then the question whether it longer in doubt. But for psycho- the implementation of the Na-
naturally our statistical reporting (3) Scheduled Banks; te th qusinw tertlogrndub.Btfrpyo-tional Plan. Mr. A. D. Shroff, Di-
on various subjects is either de- (4) Non-Scheduled Banks; and should take the shape of a State logical reasons, the shareholders rector of the famous Tata Sons
layed or somewhat approximate. (5) Private Bankers constitut- Bank or a Shareholders' Bank be- bank of Reserve Bank of India Ltd., was the Chairman of the
yu will, theeore, exeme.f ing the community of Multanis came a matter of controversy in was converted into a State Bank. Committee. It has made very val-
am not able to provide you with Marvaries, Nagarathars, etc. the third decade of the century. The constructive phase of Reserve Comee.oItehdat m hich arv

The lack of identity of interest Bank of India thereafter started uable recommentions wich are
latest statistical information on The Imperial Bank of India was between the then government and and new departments were added under the active con ideration o
certain points that I have touched formed by the amalgamation of the governed was one of the cru- for the collection of statistics, re- Reserve Bank o nda now.
in the course of this speech. the three Presidency Banks of cial points to be resolved. Contro- search studies, sample surveys, Apart from improving remit-

I would be failing in my duty as Madras, Bombay and Calcutta i versy raged over the rupee ratio balance of payments and so on. tance facilities from station to
a citizen of India if I did not ac- 1921. Till 1935, it was acting as a with sterling. For the redemption of agricul- station and widening the scope of
knowledge w i t h gratitude the Bank to Government. When the The public, therefore, was anx- 'ture, the Land Mortgage Banks rediscount facilities recently imi-
timely assistance your country has Reserve Bank of India was inaug- . ohv hrhles akadtecoeaiesse eetiated by Reserve Bank of India
been extending to mine under its urated, it became the Agent to ious to have a Shareholders' Bank and the cooperative system weretiedbRsrvBakoIna
foreign aid program. I sincerely the Reserve Bank of India at all where the government of the day remodeled and reconditioned with under Bill Marketing Scheme, two

hope that it will maintin th e Reserve Bank of In-would not exercise a dominant special credit facilities made avail- major issues came to be canvassed,
hoe ha t il aitanits places where Reserve Bank of In- "D e eri fteal ote.T nueuiomone for the creation of .Central

friendship and kindly attitude for dia had not established its offices, influence in the working of the able to them. To ensure uniformonfrthceainfCnrl
all time to come towards this It is vested with special responsi- Institution. It will be noticed that standards of working, special. in- Bankers' Pool to finance industry

peace-loving, Godfeards tis Ities wih neciat rtinsin the first Reserve Bank of India stitutions for the training of suit- without the intrusion of personal

he re seint, od-pu ation. Parestrictions on its business par- Act, the directors of the Central able personnel in the cooperative predilections, and the other relat-
The Ines an i out 30 m ar- rstic tiar syn r es s and Board should not be directly con- sector were also introduced. ing to a revolutionary scheme of

titioned India is about 30 min. cularly in respect of loans and cerned either in politics or hold As for the commercial sector, it deposit insurance. So far as theIt is a land of villages. The wealth advances. cre ihri oiiso od A o h omrilscoi
Ii land ll b ige. the ntryhs Until the recent partition of the any particular interest in other was recognized that institutions first is concerned, a committeeand well being of the country has United India, it had 44 offices 'banks. Provision Was also made of various types and descriptions has already been constituted by
vlAfter the persitght thd sotal e- t~t' nethef a mesiber of the Leg- were operating: in the service of
villages. deThe village economy is Aer of its offices in Indian Um-o islature nor a director of a con- the community. Their needs and Continued on page- 52
mainly dependent on agriculture. bro t fie nIda no
Literacy is at a low ebb in the stood at 367.
villages. Nevertheless, the villager Imperial Bank of India handles
is a shrewd man, able and willing also Treasury business of Vov- Thriannouncement i hol an oJJer o/ .ecurilie~ror ra& or a olicitalion o0an offer to buy recurilex.
to take opportunities to his best ernment apart from its other nor-
advantage. The economy of the mal commercial activities. New Issue September 29, 1954
country is basically very sound. Fifteen Exchange Banks are
It has large, and a variety of, functioning in India at present.
natural resources, the exploitatio The parent offices for these banks 75,000 Shares
of which are well taken in hand are established outside India. They
by the government and the people. mainly interest themselves in for-
The average intelligence of the eign exchange business of financ-

ndianer t hh.ae hn apecul r g foreign trade. They have 65 Texas Gas Transmission Corporation
tIndency to save and allow the offices in India most of them situ-
savings to be idle in the conclaves ated in coastal areas and in larger
of his home in the form of gold cities. Preferred Stock, 4.96% Series
ornaments on the plea of provision Scheduled Banks are t h o s e Par Value $104 r Share
for a rainy day. The government which are included in the Second P0
is now exciting the interest of the Schedule to the Reserve Bank of
people to bring out the idle money India Act and have a paid-up
into circulation for building up capital and reserves of an aggre-
the economy for better living. gate value of not less than 500,000
Banks are doing their bit in this rupees and incorporated under the Price $100 per share
direction by creating confidence Indian Companies Act. According plus accrued dividends from October 1, 1954
in the mind of the people to put to the provisions of Reserve Bank
the savings into circulation for of India Act, every Scheduled
the progress of the community. Bank has to keep deposited with Copier o] the prospecdu: may be obtainedfrom ruch o] the undertigned

The banking system -in India has the Reserve Bank if India- 5% of - (who are among the underwriters named in the praspecltu) ax may
undergone considerable change its Demand Liabilities, and 2% of legally oiler hese ecuritiet under applicable xecuritiet laws.
since the days of independence. In its Time Liabilities without inter-
this context, I would like to pre- est. It has also to satisfy the Re-
sent. to you some facts on the serve Bank of India that " 1R C
banking facilities and system og fairs are not being conducted in Villon, Read & Co. Inc.
working in my country , ,r-manner detrimental to the in--

,Banking facilities a-e now avail- tereste "ts.4epositors." B & Ce., In. The First Bodton Corporation - .: Hemphill, Noyes & Co.
able from a v'ariety of institutions -IncludingIrnperial Bank of In- &C
some of which are not prob~ably -diar and Exchange Banks, there
sanks" in the' norma usage of are ia 89 Scheduled Banks ln W. C. Langley & Co. Lazard Frres A Co. Merri Lynch, Pierce, Fenner &Aeane

tfie term, but at the sarne time, India with a total number of 2,711

- Ply an important roy in the offies. There has 1een a phe- . an

Oe collecting the savings of the--World'Wa Ft is -W-
-vdnc yth tAta in 1Wfl

An - dd-aaly -Wr S-u54 atile there -were only 32 'Sthedtaed *.~ i-,A C&
V"-uet.New H-spehire Sch-1,.f E akswt t' ofAe; .dhfe , --.. -

'in*, Uart-h- Coee. fRanover. N. H,-ak ih 7-6ft._ad hl_

Uk X554. ~ ~ this was- the position in an undi- 7
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.ontinued from page 14

The Expanded Operations
Of the World Bank

voaid find that they had to fol- strucE by the many evidences of
>w suit to protect their trade in- this progress. We would see
erests. It is difficult," the spokes- tractors working on land that be-
nan went on, "to imagine a more fore had only known the bullock,
ruitful source of fnter.national and we would see small factories
lissension t h a n a competitive working where i n d u s t r y had
rade and credit expansion pro- never appeared before. We would
;ram of this character." see truck roads replacing donkey

and camel trails and new farms
International Investment Still eing cleared along these roads.

Healthy 9 the miountains, we would see
I certainly do not wish my re- streams being harnessed to pro-

harks about the dangers inherent duce energy; and, in the deserts,
n an undiscriminating use of hundreds of miles of pipe bring-
:redit to be interpreted as a ing natural gas to productive use.
varning against a sound increase Down in the villages, we would
n credit accompanying a healthy see grain being milled by ma-
!xpansion of international invest- chinery, instead of being pounded
nent, particularly in the private out by hand, and electric light re-
ector. At the moment, I am placing the oil lamp.
iappy to say, the world is en- Let me give you one illustration
oying relatively prosperous con- of what I am talking about. It
litions of high employment and concerns one of our loans to the
;rade and the total volume of in- Federal Electricity Commission in
ternational credit is probably Mexico-and the installation of a
;till expanding. But, if theSe con- small diesel power plant of only
litions are to continue and if the 600 kilowatts generating capacity.
flow of international trade and We financed the installation of
investment is to reflect a grow- this plant in the rural town of
ing and dynamic world economy, Tecuala, in Mexico's west coast
the world's t r a d e policies will area. In three years' time, here
need to be liberalized. Last year are some of the results: Industrial
I said that "merely to refrain users of electricity iA Tecuala
from reversing the downward have risen from just three to 33;
trend in United States import the town has acquired a public
tariffs over the last two decades library, a daily newspaper, a radio
would not be enough to put inter- station, and a night school; Te-
national trade on an even keel"and cuala's population has trebled,
that there was need for a further and the number of students in its
reduction in the obstacles to im- schools has increased seven times,
i*Orts. I share the disappointment The municipal hospital has in-
of many of you that the Aditin- stalled refrigerators and a modern
istration did not find it possible fluoroscope-the only one within
to put into effect this year the a radius of 60 miles. The mayor
trade liberalization features of its of the town recently said: "I have
foreign economic policies and I witnessed our emergence from the
welcome the President's recent dark ages into an age of light."
statement that it is his intention Now, as I said, the advance has
to give high priority to them in been uneven. In some areas it
next year's legislative program. has not occurred at all and in

others the gains have as yet been
Remarkiable Contrast With meager. And we must remember,Post-War Situation as one of the Governors well said

The first of the Annual Meet- here a 7ear ago, that we are faced
ings at which I had the honor of today by a revolution ?f ex-
addressing the Governors was pectancy.
just six years ago. I hope the In many parts of the world,
Governors will forgive me If, as people are less and less content
one privileged witness of some to live in the past or to think in
of the events of the past six the past. The way to deal with a
years, I end these remarks briefly revolution of expectancy is to
with a personal and impression- turn it into a r e v o 1 u t i o n of
istic retrospect. achievement and progress.

In 1949, the ruins of war were
still apparent in Europe. Famine The Bank's Important Part
was abroad in some parts of the It is in this kind of revolution
world and the threat of it was that the bank can see itself play-
Dnly thinly veiled in others. Re- ing a part. In the Annual Report
construction was far from com-
plete; the organized attack on de- before you, You will find the full
velopment problems, evident in range of the bank's interests dis-
many countries now, had scarcely played-from the mobilization of
begun. capital, internally and interna-

The contrast today, as we all .apnal, tealaninna-
know but perhaps too seldom re- tionally, to the application of cap-
member, is remarkable. The facts ital to bring about new produc-
about recovery in Europe are too tion and trade. Indeed, in this
familiar to need repetition; let Report, you can survey our tech-
me remark only on the obvious:
that the revival of production nical and finavdal assistance to
there has been a major factor in development Inwltutons in many
the exchange of goods throughout countries, to the construction of
the world at a rate never before electric power capacity of some-
experienced. thing over three million kilowatts,Advances in the underdevel- th e tre e mil -
oped countries have been harder to the improvement of some mi-
to observe-if for no other rea- lions of acres of farm lands, to
son than that those countries the Improvement of services on
extend over so much of the earth railways in a dozen countries in
-and the advances have in any
case been uneven. But to me they five continents.
are a source of immense encour- By comparison with what use-
agement. fully can be done, these figures

The process of economic devel- are modest enough, and I have no
opment is not easy to set in full illusions about the magnitude and
motion, involving as it does a the difficulty of the tasks that
host of technical skills and a com-
plex of behavior patterns that face our member countries and
took centuries to evolve in the the bank. What I do have is evi-
industrial world of today. Yet the dence that convinces me, more
proces is accelerating. than ever, that these tasks can be

If we had a magic carpet here anmeve, that the e
this morning to take us around accomplished, and that the revo-
the globe, I think we would be lution of achievement can be won.
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Continued from first page

Atomic Energy vs.
Conventional Fuels

laboratories. Today our chief in- Biological and medical
vestment is personnel - people scientists ----------- 1,617
who do the varied work of re- Chemists -------- ____2,411
search, development, operation, Physicists ------------ 1,708
and management in the vast facil- Other physical scientists 738
itles of the Atomic Energy Com- Chemical engineers---- 1,634
raission entrusted to the General Electrical engineers 1,346
Eilectric Co. Mechanical engineers 1,843

As I understand it, my purpose Metallurgical engineers 408
4s to give you a4 picture of the Other engineers------- 1,907
potential impact of atomic energy
on your business. It seems to Total ------------ 13,612
sne that the one major indication I am sure you will agree that
a! that impact is the size of the this is a massive concentration of
tomic energy effort now going strength and facilities.

forward. Our Government has a I said that the atomic energy
tremendous plant investment - business is young. A look at the
presently amounting to $5.7 bil- people engaged in this business
lion. Completion of present plans reveals that most have come into
will enlarge this figure to ap- the picture since 1946. A few
proximately $8 billion. These in- have been in the business for
dude, besides production facili- 12 years, a few more 10 years,
ties, the most modern research and the majority have one to
smd development facilities that eight years experience. This is
can be imagined. Up to now the a complex field. We do not learn
Iuge atomic energy industry has it, nor comprehend it, overnight.
teen a Government monopoly- Youth will stand us in good stead.
However, the revised law, signed
Aug. 30, has made a great step A Tremendous Technical Potential
4oward opening the business to Now the force of these data is
private industry. that there is tremendous techni-

cal potential. I feel it every day.
The Atomic Energy Commission In my division we have over

In order that we might see 2,000 engineers, scientists, and
dlearly the i m p a c t of atomic other professional people-a tre-
energy on your business we must mendous array of talent. While
first look at the activities and these people, every one of them
P.anposition of the Atomic Energy I am sure, feel adequate to the
Commission. First, let's look at job on which they are working,
the nature of the activities of the we are all aware of how little
.Commission through its recent we really know about our busi-
report to the Congress-the Six- ness. Yet our accomplishments
teenth Semi-annual Report. In are compounded each day by vir-
this report the Commission points tue of the fund of knowledge
out its activities in the fields of which these people are building.
raw materials, and highlights the I wish I could tell you of the
fact that domestic production of tremendous savings of our tax-
-uranium ore and uranium con- payers' money and the contribu-
centrates has attained r e c o r d tions to our safety as a nation,
levels, while production from for- which have been made by these
c'gn sources continues to increase. thousands of people. I wish that11he report points out that the I could show you the rapid rate
AEC's major construction projects at which improvement is going
are rapidly being turned over to on and nail it down with figures
roperations. It briefly highlights and statistics. This, of course, I
the weapons research and devel- cannot do for security reasons.
opment program, including the I can only assure you that tal-
successful test series at the Pa- ented people, inspired by the de-
cific Proving ground. It points sire to do a good job, coupled
up the Commission's concern with with their recognition of the im-
national civil defense. portance of their task to this

It covers the program of de- country and their loyalty to thE
veloping improved reactors for corporations for which they work,
industrial n u c 1 e a r power for have produced almost unbeliev-
naval and aircraft propulsion and able accomplishments.
for other military requirements.
The report highlights the major We must face the fact that E

tremendous portion of this effor
developments going forward for has been directed ultimately tc
the electric power generation and the weapons field. With this I

tnibmarine work. The report dis- am sure you will not disagree
cusses a tremendous range of since no peacetime benefits car

accrue if we do not keep this
physical research, resulting in country free and strong.
the growth of fundamental scien- But what about the new Atomic
tific knowledge. It covers the Energy Act? We must remembei
field of biological and medical that the new law has been passed
opplications-covering the effects with the objective of harnessinj

f . t more of the strength and ingen-
.1 all types of ionizing and non- uity of industry to the task o:

4onizing radiation on man, ani- making atomic energy availablb
xnals and living plants. These for peacetime use. For a moment
3atter efforts are directed toward let me discuss this new law anc

s its implications for the near futhe contributions of atomic en- ture. Under the Act which ha!
ergy and its by-products-to ag- been the foundation of the effor
riculture and to medical science. since 1946, it was illegal for ax

So much for activities-what individual, or for anyone othe
than the Atomic Energy Com

WE AEC's composition? The same mission, to possess fissionable o:
report s t a t e s that construction source material-such as pluto
costs are running at a rate of nium or uranium. It was also il
$120 million per month. There legal to own or build apparatufor producing material of this naare over 72,000 operating contrac- ture-for example: a reactor.
tor employees and 64,000 design Under the old law there wer
and construction e m p l y e e s tight bonds of security necessi

tated by our concentration on deited with over 6,000 govern- fense activity. There were basi
nent employees to do the tre- restrictions with regard to th
inendous task ahead. Here is a exchange of information with for
breakdown of the array. of scien- eign persons or nations. Ther

were, of course, many other protific and engineering talent in- visions which I am sure you wil
-volved in this program: appreciate. Nevertheless, t h.
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ML Improvement in Production, equilibrium has been disturbed of sustained economic advance

The Expand ed perations Trade, and Exchange for a long time, the confidence may end as a period of stagnation
These important developments of investors returns only gradu- or, even, of retrogression.

WAk V i in the operations of the Bank are ally and that capital is lent at The manner in which suppliers'

O1 the v AW Ban symptomatic of the improvement short term. We offer a vehicle for credits are offered, moreover,
in world production and trade capital of this kind in the form sometimes results in projects be-

By EUGENE R. BLACK* during the last five years, espe- of loan participations and sales of ing undertaken which are far from

President, International Bank for Reconstruction cially in Europe. With some re- our borrowers' securities from our the highest priority in develop-

and Development grettable exceptions, financial sta- portfolio; and, as I mentioned mentai needs. Tne exporting coun-

bility has largely been achieved. some moments ago, these activi- try wishes to boost its exports and

Mr. Black notes past fiscal year marked Bank's most active The debilitating effects of infla- ties are increasing. If private therefore offers credits for financ-

period in botb borrowing and lending operations; with substan- tion, both on the -balance of pay- funds are still hesitant about un- ing a project using its equipment.
d loans going into private hands. Expresses satisfaction over ments and in distorting patterns dertaking long-term commitments, The manufacturing supplier of

ti. sof production, have largely been loan participations can be ar- equipment naturally welcomes
Institution's increasing access to capital markets outside U. S. eliminated. The complex and un- ranged with such funds taking any opportunity to increase his
Warns of serious dangers inherent in overexpansion of govern- economic system of bilateral pay- short- and medium-term maturi- sales and he can certainly not be

ment-financed suppliers' credits, and the furthering of inter- ments agreements and of barter ties while the Bank itself takes blamed if he takes advantage of
arrangements is being dismem- the long maturities, whatever credit facilities may be

national dissension via competitive trade and credit subsidies, bered. The dollar problem, if not made available. And the importing
f 11 lve b eveopmnt o Buer' Maketcountry may feel that the credit,

In its eighth full year of opera- by private loan capital is deployed finally solved, seems to be coming We must, at this stage of the being available, should be ac-
tions, the International Bank has internationally, under control. W ut tti tg ftebigaalbe hudb c
-contihed tbegrting Binkstin. The Netherlands is an outstand- world's recovery, I think, remem- cepted even if ndt for the most
tion. The statistics in which we Loans to Private Borrowers ing example of the extent of the her the consequence of what hap- useful of purposes nor on the best

customarily What was new, however, was improvement in the economic po- penedt in the 1920's and, bearing of terms and even if, as often hap-
Su mmarize the scale on which the Bank was sition of our European members. that example in mind, we must pens, under these arrangements a

our activities able to' put portions of its loans The Bank's second largest loan realize that the growth of credit higher price for the goods must

are still mov- into private hands. We lent, as was granted to the Netherlands in brings its own problems. As the be paid. This is contrary to the

irg along up- I have mentioned, $324 million 1947 to aid in reconstruction. availability of capital and canital interests of the importing country
ward curves. I 1iring the year. At the same Since then the Dutch position has equipment has risen, we have and may result in slower rather

should like to time, we had sales from portfolio so improved that the government passed from a seller's to a buyer's than faster development.

mention t h e mand direct participations by pri- has been able to agree to the re- market and a competitive race is Long-term capital funds repre-
figresquick- vate investors in new loans lease of 100 million guilders from developing among suppliers. This sent, in general, the most appro-
ly: amounting to more than $34 mil- the Dutch subscription to our cap- takes the form not only of com- priate method of financing de-

Our Annual lion. ital as well as to the flotation by petition in terms of price, quality velopment p r o j e c t s requiring
Report shows the Bank of a 40 million guilder and delivery date but also com- heavy capital equipment, from

mor lOne striking fact about these bond issue in the Dutch capital petition in the offer of medium- the point of view both of the
26r an drans0% o th s ther nearly markets. Recently the Nether- term suppliers' credits. The Bank nature of the p r o j e c t s them-
g r e t e r 80%investors lands Government has also made does not know-nor, I think, does selves and of the i m p a c t on
a m o u n t of assumed the risk, without any prepayments on the 1947 loan anyone know-the exact volume the. borrowing country's balance
lending - the Eugene R. Black guarantee by the Bank. A second amounting to $52% million, of credits of this kind now out- of payments. But any potential

striking fact was that participa- would like also to call your standing. But, as one positive long-term investor-and not only
some $324 million-than in any tions-all without Bank guarantee attention to the case of Austria measure toward meeting the situ- the International Bank - must
other fiscal year. Since the end'of - were enlisted in fiv I thn After the end of the war, Austria ation, I plan to explore the pos- take into account the total ex-othr fscl yar Sicetheen seven most recent loans. I think AerhendothwrAsrasibility of establishing an infor- ternal debt burden of the bor-the fiscal year, we have main- that it is safe to say that private was beset by difficulties, not of si of sbihing an in- rng ur. o tebor-
tamned that pace and a little bet- atcptosaei rcdn he onmking which weedis mation service which would cen- rowing country. So an excessive
ted with $90 million more ofe- participations, rare in preceding er own maing, wich were is- tralize all available data on the use of short- or medium-termter, wih$0mlinmr flend- years, will become a continuous couraging to any foreign investor, total volume of suppliers' credits credit must diminish a country'sing. Our gross total of loan com- and growing part of the Bank's In 1949 she needed almost $200 otanding. cesst ding- isr a cunds
mitments, since the beginning of operations from now on. million in foreign aid to cover outstanding. access to long-term capital funds.
operations, now amounts to more her external deficit; but today she Suppliers' credits, I need hardly In short, the indiscriminate use
thran $2 billion. A still more conspicuous devel- has achieved equilibrium in her say, are an appropriate type of of credit of this kind may in-

han$2burseenson loansa 2 opment during the year was the baslaceof pen r In h international financing when ap- crease the costs of development,Tiqbursemrents on loans, at $302 ncreasng duingtyearn asiz the o balance of payments. In July the plied to the proper transactions. may interrupt the continuity ofmillion in the past fiscal year, increasing internationalization of Bank made its first loan to Aus-pletoherprtancinsmyitruttecniuty fmoved faster than at any yer the Bank's financial resources. tria and this loans incidentally But they can be misused and effort, may upset the balance ofmine ster xcepthna r nyutime The operations of the Bank in the i another istoan, 'incodenthy overused and there is some dis- investment, and may make the
of the reconstruction loans of 1947. beginning, were inevitably based i aoeillustration of kow the turbing evidence that this is hap- goals of investment harder, and
Disbursements repayable in 47. on dollars drawn from the United nomic position has affected the pening - too much credit given, not easier, to reach.
rencies other than United States States capital subscription and Bank's operations. It will be dis under the pressure of competition,
dollars, equivalent to $82 million from the capital market in the bnrsed entirely in European cur- sometimes on inappropriate terms Dangers for Exporting Countries

' Un~ted Statq. From this base - and for the wrong purposes. The increase in competition inweremarkdlv ighr thn inanyrencies, largely in Italian lire,
preceding year. which is still, and for some time Dutch guilders and Swiss francs The situation, in my view, is suppliers' credits also has its

It was the Bank's most active must continue to be, our most im- and it is the seventh of the Bank's becoming serious. The danger is dangers for the exporting coun-
year of borrowing. In the 12 portant base-we took important loans to be disbursed entirely in that bad credit will drive out tries. Suppliers credit are usually
months since the last Governors' forward steps in 1951, when we currencies other than dollars. good, and tend to bring interna- financed only in minor part by
Meeting, we have' sold eight is- sold our first public offering of These are examples of encour- tional investment back into disre- the suppliers themselves. Most of
sues of bonds in various curren- non-dollar bonds, in the United aging progress. Especially during pute-this at a time when the the industrial nations-and I in-
cies amounting to nearly $300 Kingdom. and in 1952, when the the past two years, our European world is still negotiating adjust- clude not only European coun-
million. whole of the original Canadian members have more and more re- ments of debts incurred during tries but the United States, Can-

dollar subscription to our capital sumed their role of exporters of that earlier period of excessive ada and Japan-now have one or
Important Survey Missions became available for lending. capital to the world. 'They are borrowing, over-eager lending and both types of official institutions

The Bank has continued, at the At our Annual Meeting in 1953, once again able to produce and fi- mis'nrestnment to w h i c h I re- to give financial aid to exports.
eqpest of member countries, to I was able to report that the nance their share of the capital ferred just now. One type finances the export of

n~qpst o meber ounries tocapital goads-, the other, withoutgivq ndvice on torward steps in European members of the Bank equipment needed to hasten the Siznnliers creeits can serve a suppying capital, underwrites the
development-particularly on the were releasing their currencies to development of other countriep. useful purpose in financing the risk. Thus suppliers' credits are
oripulation of development pro- us in encouraging amounts. Now The Bank welcomes this greatqr normal, short-term flow of im- usually made largely at the ulti-

grains and on the mobilization of I can report a like development availability of credit and, to the ports or in financing investment mate risk of the government of
local capital. Three general sur- in the Bank's access to capital extent that private capital cannot projects which can pay their way the exporting country.
vey missions were organized dur- markets outside the United States. directly meet the needs, we ex- within the term for which the I would like to make clear, oftrig the year to draw up program Of the eight bond issues I men- pect to play our full part in pro- credit is given. But, although the course, that I am not talking pri-recommendations; one to Nigeria, tioned a moment ago, three were moting this increased flow of cap- availability of these credits may maily about the flow of privateheaded by Mr. Proches, a senior sold for United States dollars; but ital into the chapnels where it seem to present an opportunity to investment capital. If the supplier
member of the Bank's staff; one investors outside the United States will do the most good. speed the rate of development, were venturing more of his own
to Malaya and Singapore, for took up nearly half the amount The Bank itself h a s 1 a r g e tnere is a risk that the use of capital, he would necessarily havewhicn we were fortunate enough offered-more than $100 million a ounts of member currencies short-term finance may be pressed to be more concerned with theto have the services of Sir Louis of the total of $225 million. Our which so far have been wholly or bevond these lirmits. When this financial soundness of the invest-
Chik as Chief of Mission; and one most recent issue, a $50-million partly inconvertible and therefore happens the result is likely to be ment and vith the creditworthi-
to Syria, under the distinguished p 1 a c e m e n t of five-year 2%/% of limited use. Let me repeat unfortunate. ness of the country., But the re-lea4ership of our good friend. a bonds concluded earlier this week, what I have said so often, that I stilt of the supplie's relativetormer Governor of the Bank, Dr. was a United States dollar issue consider the liberal release of Balance of Payments Difficuliess is tati
Piettr Lieftinck. The report of the sold entirely outside the United these currencies to be of extreme Nor can the balance of pay- constantly entreating is own go-
inis ion to Nigeria was made States. Subscriptions amounting importance. I want to add now ments aspects of these transac- ernment to grant more liberalavaiable earlier this week, in to approximately $78 million were that, I helieve that the time has tions be overlooked. Experience credit facilities. In each of theLagps and Washington; the other received for these bonds and allo- come when the conditions attached teaches us that it is imprudent to exporting countries governmentsJ~exportin contie governmentseionep~rts are nearing completion. cations made to investors in 23 to the Bank's use of these cur- count on a steady flow of capital hear the complaint that otherTwo features of the Bank's oper- different countries. Bonds of this rencies should be reviewed and year after year. Reliance on sup- governments are more liberal. Soatiops duria the year seem to me issue traded yesterday in New relaxed to the greatest extent pos- pliers' credits, indeed, in general a race is developing, a race into be particularly significant and 'Yorx at 101, ;4 full point over the sible. The Bank, as well as the means reliance on something par- which none of the competitors canencouraging. The Bank was estab- issue price. Five other offerings, Fund, has a vital interest in ali ticularly volatile. The importing win because the faster each goes,lishr amona other things, to during the 12 months, were sold evidence of progress toward con- country may run into payments the faster all, the others go.mobilize capital on an interna- for currencies other than United vertibility because it is at the difficulties that check further in- Indeed, we are approaching -aiional basis, and to do it in close States, dollars: one for Canadian same time the promise of further vestment from outside. The ex- situation about which a warningcooperation with private capital. dollars, two for Swiss francs, one expansion of long-term invest- porting countries themselves may was sounded 10 years ago at Bret-lAe have done both with increas- for sterling and one for Nether- ment in development. experience payments difficulties ton Woods. The spokesman of onebig success. lands guilders, our first in that -me of the currencies we need that force them to insist on cash of the delegations there pointedMost of our lending during the currnrv, will come, I hope, from the great- payment. Or a boom in the world to the danger, saying that, in ayear was based on funds raised Of all Bank bonds sold in the er availability, without restric- or home market may make it pos- time of pressure for e x p o r t s,i i the private market. This, of Inst 12 months, investors outside tion, of the capital subscriptions sible to sell for cash and reduce "countries would embark on bi-cnurse, was not new: the Bank's the United States have bought of member countries. We will also the need to extend credit. There lateral c r e d it arrangements nobonds for some time have served three-fifths. go on raising capital by issues of is the risk, in other words, fhat doubt linked with deals relatingone of the chief means where- And of every $1 million which our obligations. the borrower may have raised his to the purchase and sale of goods;the Bank has had available for There is still another way in rate of investment only to find and as soon as certain countries*An address by Mr. Black to the Board lending since the beginning of its which we may utilize these cap!- that he must later make, perhaps, to as ths courseothrs
uf G1p.Crnors of the International Bank beinn a-begantoao hicuretes
or 'econstruction and Development, operations, $400,000 has now orig- tal resources. It is entirely natural a drastic cutback and that what

Uashington, D. C., Sept. 25, 1954. inated outside the United States. that, in a world in which financial was looked forward to as a period Ccntinued on page 43
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a- avided India, the latest position mercial bank could serve on the requirements called for a specialavailable disclosed that there are Central Board survey and treatment without dis-DBanking Trfs '89 Scheduled Banks in India alone The Reserve Bank of India was turbance to the existing economy.
By S. N. K.. SUNDARAM* with a total number of 2,711 of- finally integrated in April, 1935 In the deal,. the initial problem

Managing Director, Pandyan Bank Ltd., Madurai, South India fices. As for the Non-Scheduled and was charged with the respon- was one of providing trained per-Banks, there are now 447 of them sibility of serving and safeguard- sonnel. It is now proposed to start
Indian banker describes the changes in the banking system in in India with 1,344 offices. ing the credit structure of the a training college for the purpose

Gives data No reliable statistics are avail- country. It took over the admin- with experts in the line recruitedIndia since that country achieved its independence. able with regard to indigenous istration of the currency and the under the Colombo Plan.regarding the various categories of banking facilities in India bankers who are also playing an public debt departments of Gov- For the purpose of industrialand explains the organization and functions of the Reserve important role in financing inter- ernment of India, keeping the Im- finances, the Industrial Finance
Bank of India. States, as conclusion, the banking system of naj trade, particularly in rural perial Bank of India as its agency Corporation has now been work-
India is now on a firm and sure foundation and is vested with areas and agriculture. But their for Treasury operations. It also ing for the past few years, capitalactivities should be considered opened an agricultural credit de- being drawn from Reserve Bankresponsibilities of not only increasing its resources, but also to . generally on the decline now, be- partment to study the needs and of India, the commercial banksmake an effective use of them. cause of the stringent provisions requirements of the countryside. and the insurance companies. Thesf legislation for the regulation of Before it could develop any suit- operating funds are provided byI should introduce myself as the people and placing the same at moneylenders, and debt reliefs and able mechanism on control of issue of bonds on the guarantee ofead of one of the medium sized their service. I would place the affecting land tenures passed by credit - institutions t h e Second Government of India.anks of my country. It is called system of banking facilities avail- the several States in India. World War came in and therefore, Its limitations for providing i-

'indyan Bank Limited with its able in India in the following It has also been found difficult it had to hold up the introduction nance for new enterprises have
ead office categories: to bring these indigenous bankers of a separate Banking Companies come to be ened. he
n Madurai (1) Treasuries and Sub-treas-. under the contror of Reserve Bank Act necessary and desirable for come to be recogzed. Therefbre,
vwh s the uries of Government; of India because they are involved the effertive functioning of Joint porations are sponsored, one by
econd largest (2) .Post Office Savings Banks in nonbanking business and they Stock Companies operating with Gornment o nre oer
i ty in t h e run by the Postal Department of could not possibly separate their the savings of the community. In Government of India and the other
adras Sta te Government; banking business from their other the banking sector proper, it pro- by the private sector

n South In- (3) Cooperative Banks and So- business. Probably either one was ceeded to discharge its responsi- The extent to which the existing
[!a. It has at cieties run under the control of a corollary to the other or each bility in an entirely cautious and commercial banks can render fur-
r e s e n t 23 Government; and responsible to the other. conservative manner. ther help for the development

ranches with (4) Banks interesting themselves In this connection it would be During the war again, there was and growth of industrial institu-
he. main ob- mainly in trade and commerce. appropriate for me to trace the a large expansion of currency ions has been an important sub-
ect of car - Commercial banks in India can origin and growth of the Central which in the postwar period ject matter of a survey and
ngbe classified under distinct and Banking Organization of Govern- brought problems of exchange enquiry by the recent Shroff Com-
ervice to ru- separate heads as: ment, viz., Reserve Bank of India. control and speculative activities mittee. This committee was ap-
ralsaroas. (1) Imerial Bank f Ind- Reserve Bank of India was orig- which had serious repercussions pointed by Reserve Bank of India

o w a r e t h e S. N. K. Sundaram brought in by a Statute of Gov- inally started as a mere Currency and inflationary trends in the cost to examine an reort how inOffie. he eedformakig i oflivng.creased finance, particularly bankiountry at- erment and acting as Agents to Ofc.Tendfomaigtoflvgfinance, could be made available
tryd Its independReserve Bank of India; an independent unit for serving With the achievement of inde- to the private sector which hastained its independence ink 1947 ()EhneBnk hh iand safeguarding the credit struc- pendence of the country, the iden-tohepitescrwhhhsrnd with it a partition. Ii must (2) Exchange Banks which fi- adsfgrinthceittu-pneceotecutyhedn-been assigned an important role

Xnfess that we are flow passing nance mainly the import and ex- ture of the country was recognized tity of interest between the Gov- by the Planning Commission for
through a stage of transition an port trade of the country; after the First World War and ernment and the governed was no the implementation of the Na-iralgh ou statnsilreting (nd 3) Scheduled Baunks; rythen the question whether it longer in doubt. But for psycho- timPla n of h i-
3n various subjects is either de- (4) Non-Scheduled Banks and should take the shape of a State logical reasons, the shareholders' tional Plan. Mr. A. D. Shroff, Di-
layed or somewhat approximate (5) Private Bankers constitut- Bank or a Shareholders' Bank be- bank of Reserve Bank of India Ltd., was the Chairman of the
You will, therefore, excuse me i. ing the community of Multanis, came a matter of controversy in was converted into a State Bank. Committee. It has made very val-Ianot bl throe u mwi Marvaries, Nagaratha, etc. s'the third decade of the century. The constructive phase of Reserve uable recommendations which aream not able to provide you with Maaries, Nagarathars, etc. The lack of identity of interest Bank of India thereafter started
latest statistical information on The Imperial Bank of India was between the then government and and new departments were added under the active consideration ofertind Reserve Bank of India now.rtaink points that I have touched formed by the amalgamation of the governed was one of the cru- for the collection of statistics, re-
.n the course of this speech. the three Presidency Banks of cial points to be resolved. Contro- search studies, sample surveys, Apart from improving remit-

I would be failing in my duty as Madras, Bombay and Calcutta in versy raged over the rupee ratio balance of payments and so on. tance facilities from station to
a citizen of India if I did not ac- 1921. Till 1935, it was acting as a with sterling. For the redemption of agricul- station and widening the scope of
nowledge w i t h gratitude the Bank to Government. When the The public, therefore, was anx- ture, the Land Mortgage Banks rediscount facilities recently ini-

timely assistance your country has Reserve Bank of India was inaug- ious to have a Shareholders' Bank and the cooperative system were tiated by Reserve Bank of India
een extending to mine under its urated, it became the Agent t where the goverment of the day remodeled and reconditioned with under Bill Marketing Scheme, two
oreign aid program. I sincerely ash e Reserve Bank of In - would not exercise a dominant special credit facilities made avail- major issues came to be canvassed,
!ope that it will maintain its places where Reserve Bank offIcs influence in the working of the able to them. To ensure uniform one for the creation of Central

nriendship and kindly attitude for dia had not established its offices. Institution. It will be noticed that standards of working, special in- Bankers' Pool to finance industry
ill time to come towards this It is vested with special responsi- in the first Reserve Bank of India stitutions for the training of suit- without the intrusion of personal
eace-loving, God-fearing nation. bilities which necessitated certain Act the directors of the Central able personnel in the cooperative predilections, and the other relat-
The present population of Par_ restrictions on its business par- B sect e also introduced. ing to a revolutionary scheme of

itioned India is about 300 million. ticularly in respect of loans and Board should not be directly con- sor wre inmrced. deposit insuranVe. So far as the
[t s lndofvilaes Te eathadvances. cerned either in politics or hold As for the commercial sector, itfisiscneedacomte[t is a land of villages. The wealth Uce any particular interest in other was recognized that institutions first is concerned, a committee

ind well. being of the country has Until the recent partition of the an pri in was recognize atdidstitions has already been constituted byUnited India, it had 443 offices, banks. Provision was also made of various types and descriptionsto be sought and sustained in the After the partition, the total ns. :tht nher A member of the Leg- were operating in the service of Government to study and report
village. The village economy is A er th tiin Indoal n islaturiinor'i director of a com- the community. Their needs and Continued- on page 52nafnly. dependent on agriculture. her of its offices in Indian Union
iteracy is at a low ebb in the stood at 367.

rillages. Nevertheles&, the villager Imperial Bank of India handles
is a shrewd man, able and willing also Treasury business of Gov- This announcement is not an offer o secaritiesfor rale or a solicitalion &Jan a//er to buy .ecuri e.
to take opportunities to his best ernment apart from its other nor-
idvantage. The economy of the mal commercial activities.
:ountry is basically very sound. Fifteen Exchange Banks , are New Thsue
[t has large, and a variety of, functioning in India at present.
matural resources, the exploitation The parent offices for these banks 75,000 Shares
A which are well taken in hand are established outside India. They
3y the government and the people. mainly interest themselves in for-
rhe average intelligence of the eign exchange business of financ-
[ndian is high. He has a peculiar ing foreign trade. They have 65 Texas G
tendency to save and allow the offices in India most of them situ-
avings to be idle in the conclaves ated in coastal areas and in larger
)f his home in the form of gold cities. Preferred Stock, 4.96% Series)rnaments on the plea of provision Scheduled Banks are t h o s e
!or a rainy day. The government which are included in the Second Par Value $100 per Share
s now exciting the interest of the Schedule to the Reserve Bank of
people to bring out the idle money India Act and have a paid-up
into circulation for building up capital and reserves of an aggre-

the economy for better living. gate value of not less than 500,000
Banks are doing their bit in this rupees and incorporated under the Price $100 per share
lirection by creating confidence Indian Companies Act. According plus accrued dividends from October 1, 1954
in the mind of the people to put to the provisions of Reserve Bank
the savings into circulation for of India Act, every Scheduled
the progress of the community. Bank has to keep deposited with Copies oJ the prospectux may be obtained from such of the undersigned

The banking system in India has the Reserve Bank of India 5% of (who are among the underwriters named in the prospectux) as may
undergone -.considerable change its Demand Liabilities, and 2% of legally offer ther recuritier under applicable recurilier lawr.nce the days of independence. In its Time Liabilities without inter-
this context, I would like to pre- est. It has also to satisfy the Re-
ient to you some facts on the serve Bank of India that "its af- -
banking facilities and system -of fairs are not being conducted in Vilon, Read & Co. Inc.
working in my country. - a manner detrimental to the in-

Banking facilities-are now avail- terests of its depositors." -y & Co., 11c. The First Boston Corporation Hemphil, Noyes & Co.able from a varety- of instattiojs Ineluding- bnperial Bank of In- CoMe of Which- are -ot probably dia - d Exchange Banks there
1banks in the normal- jsgof are inw 89 Scheduled Banks in W. C. Langley & Ce. -azard Fretes & Co. Msrril tyn, Pierce, Fenner & Bent
the '.term, but at the same time; India with a total number of 2.711
Play afr . important, -rol in ther oflCe There has been- a phe-

emue~ y@f tbe'-oou ry W way nosenal gv~ttand a! tonlt& WebStw Secmiatiur CorPoration -- U.ie fS CUPS
Di collecting the savings of the ter the Send World W It s

evidenced by the facttht in 1938, & -Co.. - -Dea*A* -&ddt#ems--by Mr. Suftda- as thr- thefe were On~ly 32f Schledurled -ht,&Ite *Vcnna.t-Mew twap~tre Scheof a k -ls .w-f I7
In *ZIftmh Cge, Banks with 677.ffies and while
sePt. 0, 1S4.. this was the position in an uhdi-m- A
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ontinued from page 14

The Expanded Operations
Of the World Bank

rould find that they had to fol- struck by the many evidences of
)w suit to protect their trade in- this progress. we would see
rasts. It is difficult," the spokes- tractors working on land that be-
ian went on, "to imagine a more fore hal only known the bullock,
ruitful source of international and we would see small factories
issension t h a n a competitive working where i n d u s t r y had
rade and credit expansion pro- never appeared before. We would
ram of this character." see truck roads replacing donkey

and camel trails and new farms
international Investme9t Still teing cleared along these roads.

Healthy - In tne mountains, we would see
I certainly do not wish my re- streams being harnessed to pro-

iarks about the dangers inherent duce energy; and, in the deserts,
i an undiscrinnating ,use of J.undreds of miles of pipe bring-
redit to be interpreted as a ing Vatural gas to productive use.
iarning against a sound increase Down in the villages, we would
i credit accompanying a healthy see grain being milled by ma-
xpansion of international invest- chinery, instead of being pounded
ient, particularly in the private out by hand, and electric light re-
ector. At the moment, I am placing the oil lamp.
iappy td say, the world is en- Let me give you one illustration
Dying relatively prosperous con- of what I am talking about. It
Itions of high employment and concerns one of our loans to the
rade and the total volume of in- Federal Eltectricity Commission in
ernational credit is probably Mexico-and the installation of a
till expanding. But, if these con- small diesel power plant of only
itions are to continue and if the 600 kilowatts generating capacity.
low of international trade and We financed the installation of
nvestment is to reflect a grow- this plant in the rural town of
ng and dynamic world economy, Tecuala, in Mexico's west coast
he world's t r a d e policies will area. In three years' time, here
ieed to be liberalized. Last year are some of the results: Industrial

said that "merely to refrain users of electricity in Tecuala
rom reversing the downward have risen from just three to 33;
rend in United States import the town has acquired a public
ariffs over the last two decades library, a daily newspaper, a radio
vould not be enough to put inter- station, and a night school; Te-
Lational trade on an even keel"and cuala's population has trebled,
hat there was need for a further and the number of students in its
eduction in the obstacles to im- schools has increased seven times,
>orts. I share the disappointment The municipal hospital has in-
if many of you that the Admin- stalled refrigerators and a modern
stration did not find it possible fluoroscope-the only one within
o put into effect this year the a radius of 60 miles. The mayor
rade liberalization features of its of the town recently said: "I have
oreign economic policies and I witnessed our emergence from the
velcome the President's recent dark ages into an age of light."
tatement that it is his intention Now, as I said, the advance has
o give high priority to them in been uneven. In some areas it
text year's legislative program. has not occurred at all and in

others the gains have as yet been
Remarkable Contrast With Meager. And we must remember,

Post-War Situation as one of the Governors well said
The first of the Annual Meet- here a year ago, that we are faced

ngs at which I had the honor of today by a revolution of ex-
ddressing the Governors was pectancy.
ust six years ago. I hope the In many parts of the world,lovernors will forgive me if, as people are less and less content
,ne privileged witness of some to live in the past or to think in
d the events of the past six the past. The way to deal with a
'ears, I end these remarks briefly revolution of expectancy is to
vith a personal and impression- turn it into a r e v o l u t i o n of
stic retrospect. achievement and progress.

In 1949, the ruins of war were
till apparent in Europe. Famine The Bank's Important Part
vas abroad in some parts of the It is in this kind of revolution
vorld and the threat of it was that the bank can see itself play-
nly thinly veiled in others. Re- ing a part. In the Annual Report
onstruction was far from com-
lete; the organized attack on de- before you, you wli~firnd the full
'elopment problems, evident in range of the bank's interests dis-
riany countries now, had scarcely played-from the mobilization of
egun. capital, internally and interna-

The contrast today, as we all
:now but perhaps too seldom re- tionally, to the application of cap-
riember, is remarkable. The facts ital to bring about new produc--
bout recovery in Europe are too tion and trade. Indeed, in this
amilipr to need repetition; let Report, you can survey our tech-
ne remark only on the obvious:
hat the revival of production nical and financial assistance to
here has been a major factor in development institutions in many
he exchange of goods throughout countries, to the construction of
he world at a rate never before electric power capacity of some-
xperienced. thing over three million kilowatts,
Advances in the underdevel- th e tre e mil

)ped countries have been harder to the improvement of some Mi-
o observe-if for no other rea- lions of acres of farm lands, to
on than that those countries the improvement of services on
xtend over so much of the earth railways in a dozen cointries in
-and the advances have in any
ase been uneven. But to me they five continents.
re a source of immense encour- By comparison with what use-
Lgement. fully can be done, these figures

The process of economic devel- are modest enough, and I have no
opment is not easy to set in full illusions about the magnitude and
notion, involving as it does a the diff
iost of technical skills and a com- iculty of the tasks that
Aex of behavior patterns that face our member countries and
ook centuries to evolve in the the bank. What I do have is evi-
ndustrial world of today. Yet the dence that convinces me, more
)roces is accelerating. than ever, that these tasks can be

If we had a magic carpet here anmeve, that the e
his morning to take us around accomplished, and that the revo-
he globe, I think we would be lution of .achievement can be won.
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Continued from first page

Atomic Energy vs.
Conventional Fuels

laboratories. Today our chief in- Biological and medical
vestment is personnel - people scientists ----------- 1,617
who do the varied work of re- Chemists ------------- 2,411
aearch, development, operation, Physicists ------------ 1,708
and management in the vast facil- Other physical scientists 738
ities of the Atomic Energy Com- Chemical engineers___- 1,634
Anission entrusted to the General Electrical engineers_-- 1,346
Electric Co. Mechanical engineers 1,843

As I understand it, my purpose Metallurgical engineers 408
is to give you a picture of the Other engineers------- 1,907
rmtential impact of atomic energy
on your business. It seems to Total ------------- 13,612
rne that the one major indication I am sure you will agree that
-cf that impact is the size of the this is a massive concentration of
atomic energy effort now going strength and facilities.
forward. Our Government has a I said that the atomic energy
tremendous plant investment - business is young. A look at the
presently amounting to $5.7 bil- people engaged in this business
lion. Completion of present plans reveals that most have come into
will enlarge this figure to ap- the picture since 1946. A few
proximately $8 billion. These in- have been in the business for
dlude, besides production facili- 12 years, a few more 10 years,
ties, the most modern research and the majority have one to
and development facilities that eight years experience. This is
can be imagined. Up to now the a complex field. We do not learn
1huge atomic energy industry has it, nor comprehend it, overnight.
teen a Government monopoly- Youth will stand us in good stead.
However, the revised law, signed
Aug. 30, has made a great step A Tremendous Technical Potential
toward opening the business to Now the force of these data is
private industry. that there is tremendous techni-

31ke Atomic Energy Commission cal potential. I feel it every day.
The tomc EnrgyIn my division we have over

In order that we might see 2,000 engineers, scientists, and
clearly the i m p a c t of atomic other professional people-a tre-
energy on your business we must mendous array of talent. While
first look at the activities and these people, every one of them
composition of the Atomic Energy I am sure, feel adequate to the
Commission. First, let's look at job on which they are working,
the nature of the activities of the we are all aware of how little
Commission through its recent we really know about our busi-
weport to the Congress-the Six- ness. Yet our accomplishments
teenth Semi-annual Report. In are compounded each day by vir-
This report the Commission points tue of the fund of knowledge
out its activities in the fields of which these people are building.
raw materials, and highlights the I wish I could tell you of the
fact that domestic production of tremendous savings of our tax-
uranium ore and uranium con- payers' money and the contribu-
entrates has attained r e c o r d tions to our safety as a nation,

levels, while production from for- which have been made by these
eign sources continues to increase. thousands of people. I wish that
The report points out that the I could show you the rapid rate
AEC's major construction projects at which improvement is going
are rapidly being turned over to on and nail it down with figuresoperations. It briefly highlights and statistics. This, of course, I
the weapons research and devel- cannot do for security reasons.opment program, including the I can only assure you that tal-
successful test series at the Pa- ented people, inspired by the de-
cific Proving ground. It points sire to do a good job, coupled
up the Commission's concern with with their recognition of the im-
mational civil defense. portance of their task to this

It covers the program of de- country and their loyalty to the
veloping improved reactors for corporations for which they work,
industrial nuclear power for have produced almost unbeliev-
maval and aircraft propulsion and able accomplishments,
for other military requirements.
The report highlights the major We must face the fact that a

tremendous portion of this effort
developments going forward for has been directed ultimately to
The electric power generation and the weapons field. With this I
submarine y9rk. The report dis- am sure you will not disagree,

cusses a tremendous range of since no peacetime benefits can
.t . accrue if we do not keep this

physical research, resultig in country free and strong.
the growth of fundamental scien- But what about the new Atomic
tific knowledge. It covers the Energy. Act? We must remember
field of biological and medical that the new law has been passed
applications-covering the effects with the objective of harnessing

more of the strength and ingen-
of all types of ionizing and non- uity of industry to the task of

4onizing radiation on man, ani- making atomic energy available
mais and living plants. - These for peacetime use. For a moment,

latter efforts are directed toward let me discuss this new law and
i e its implications for the near fu-

the contributions of atomic en- ture. Under the Act which has
ergy and its by-products--to ag- been the foundation of the effort
riculture and to medical science. since 1946, it was illegal for an

So much for activities-what individual, or for anyone other
than the Atomic Energy Com-

of AEC's composition? The same misson, to possess fissionable or
report s t a t e s that construction source material-such as pluto-
costs are running at a rate of nium or uranium. It was also il-

$120 million per month. There legal to own or build apparatus
for producing material of this na-

are over 7.2,000 operating contrac- ture-for example: a reactor.
tor employees and 64,000 design Under the old law there were
and construction em p1 aye e s tight bonds of security necessi-

tated by our concentration on de-united with over 6,000 govern- fense activity. There were basic
mient employees to do the tre- restrictions with regard to the
rnendous task ahead. Here is a exchange of information with for-
breakdown of the array of scien- eign persons or nations. There

lific and engineering talent in- were, of course, many other pro-
visions which I am sure you will

volved in this program: appreciate. Nevertheless, t h e
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WORLD BANK PRESMUENT WOXWT BANK PRESIDE T
URGES NATIONS FORM (Continued from page 1)

the Bank could make an effective contri-
bution to development and to the pro-
motion of private enterprise and private

SHINGTON, international investment in the under-
Black, president of the World Bank, has developed areas.
Blacd pemierntonsr the WorldBankhas- Mr. Black also agreed with the Cubanurged member nations to foster the es- representative's position that the gov-
tablishment of "development banks" ernment guaranty requirement "tends to
through which investment funds may be impede bank lending to private com-
channeled frorm the World Bank to pri- panies." He warned, however, against
ca nndeeld rom e Worldt n k exaggerating the restrictive effects ofvate development corporations, the requirement, and pointed out that the

Mr. Black's proposal is a partial an- formation of government-sponsored de-
swer to the criticism voiced at the Bank velopment banks within capital import-
and Monetary Fund annual meeting, ing nations would enable the Bank to
closing here today, over the fact that make loans which could then be passed
private development corporations cannot along to private companies.
have access to World Bank financing un- "A development bank-properly or-less they obtain the guaranty of the loan ganized and operated-is, it seems toby their own national governments. Luis me, an admirable mechanism for fillingMachado, Goverior of the Bank for these needs," Mr. Black told the BankCuba, has protested that in his country, Governors in his closing remarks of theat least, the requirement for a govern- six-day meeting.ment guaranty is repugnant to the own- "Our experience with the Turkish In-
ers of private business development dustrial Development Bank confirms myconcerns. opinion that institutions of this kindMr. Maehado's solution to the problem have a major role to play in the develop-would be to establish parallel to the ment process. I have been disappointedWorld Bank an International Finance that member countries have been slowCorp. which would be prepared to take to enlist the International Bank's helpcare of nongovernment development loan in establishing development banks."projects. An initial capitalization of Mr. Black said that the Bank is wellfrom $50 million to $100 million would advanced in preparations for formationsuffice, at least for the beginning, Mr. 4"PtV"elopment bank in Indi6.Machado said. The capital would be
subscribed -by bank member countries in
the same proportion that they subscribed
to start the World Bank.

Mr. Black made it clear that.he does
not -oppose the International Finance
Corp. idea. He said the Bank manage-
ment "is still of the opinion that an In-
ternational Finance Corp. affiliated with

" MOntinued on page 11)
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-DWu 9na sL Zana ...

E -PORT CtREDIT WAR.
4 BY LOMISAND

The a tion of the president of while most othtr Continental
the Wofld Bank, Mr. Eugene countries have 'done te s ame- or,
Black, in criticising the growth of where there wis such a body
"1 suppliers' credits " hag drawn alredy in existence have increased
attention to the battle that is now its powers.
being waged by the main commer- On the other side of the Atlantic,
cial countries to captre mresthe U.S overnment has indicated
for manufactured goods wit the its intention to mnake a far-reach-
aid of generous credit facilitis. in$ caeage intr e exp r rdit

Up to a -years or two- ago the arnents, of teEprt-in-
extent of the credit facilities a Bn.-Wtcothsingtitu-
seller could provide playd tioy 9 bel6r has
relatively minor part in deciding tae h moflm tunredits
whether an order went to one to forreign cuti rated on the
manufacturing country or another. unesanigtargle woud be
With sellers' market conditions pre- u nly fo pucasso Arneri-
vailing over te world as a whole, can gods BU. traders com-
the decisive factors at that timne plained that sale were often
were the speed with which delivery lost owing to the delay that took
could be made and the keenness place before a e. us for
of the prices quoted. Now, ho- suhasitnc ecie official
ever, manufacturers in most coun- aprval, So in fut re Bank
tries are usually able to quote near will he wlifto poiecredits
delivery dtes. ,And, buyers' mar. linked drc wih particular
ket codtoshaving been. estab- exports.
lished over th reater patof the OVEfR-EmP"RTING
"orid, splesof god normally These -developments ar n-also quote fu:ly opetitive prices doubtedlyhlii exportr in aas a matter ofcourse. So, as pur- number ofcountre to keptheir

chasers inman countries are salcA at a much hihrLl thanrfindino inceasn diffiulty. in would othrwise haeeenps
financing iprts, the nature~of the -sible. Anid 1eyf4 [ wel aecredit faciltis that the seller can acted at4 a tmluowrld trade
provide is becomng a matter. of a a whole he exotcredit
the greatest importance-. battle, however, rung te risk of

-In recognition of this the causing exporters to over-reach
Governments of many countries themselves in those countrioa where
ha during the pat year or two, there are in mu lete oicial

'ly relaxed restrcons on aD uaane facilit e M$ta

s of export cei trading, actions
at is perhaps mare important Where such facilities do exist,

Sthat they bave in many cages there may be little danger to busi-
also taken step9. to enable anid fts concerns in the exportingencourage their exporiers to grant country. The trouble then-and it
more liberal hire-purchame taim to is this that is --ovidently -most
custowers by widening the scope worrying the.Wordd Bank--is that
of schemes of oflicial msistance for the, ability of the e,&porter to grant
such trantiactions. * oxiindod cradt, andT the abilfty of

ux sSTEPthe fbteigtd importer tob puirchase
. . Ohdtr webh arrangements, fre-

Britain took an important steR gnitly lea ds to a ten dency to'over.-in this direction earliertis year imperting that would not occr if
bannouncing that in futufe ban the exote ad f0ly to consider

'oans extended to fitrari. certain thtedt wo rtb intm of the buyer.
csses of capital goods iexports It Can, ,ideed, hardly be denied

would receive a direct ,Export that both Brazfl and- Trkey have
Credits Guarantek DC-phrtTT*1t bben encouraod to get into scriotig
insurance if this ftre 4lked f0T tre ir s in thei citerrnal paments
-thug giving such loanig: Ot-edged du D th Pat few yvrsb the
status. In Italy, the .otrntnt W*fgOEE of crdtextended
has recently introd~ced a speci,* tb ibem by Eurgpoan aind Ameri-
export credit goq&ese ntitutian, cab, exporserm



THE NEW YORK TIMES THE WASHINGTON POST THE TIMES (LONDON)
THE NEW YORK HERALD TRIBUNE THE WASHINGTON STAR THE FINANCIAL TIMES
THE WALL STREET JOURNAL THE TIMES HERALD
THE NEW YORK JOURNAL OF COMMERCE THE WASHINGTON NEWS

. BLACK'S CRITIC
PF SUPPLIER CREDITS

FrOm Cur 0*n Crrepondent

WASHINGTON, Sept. 26. Mr. Black warned that compe-'Mr Eugne Black presidento tition in offering suppliers creditsthe International BDank forRe
construction and Development, sometimes resulted in a country
sharply criticised the use of sp 'undertaking a low-priority develop-
pWer credits in his address toth mellI project. The rfsutt inight bebank's Board of Governors yester.. slower, rather ta faster; develop-
dah AYnt, -he said.

D eclaring that- a competitive Long-term Capital funds repre-rAce was developing among sup. scrited the most appropriatePliers, Mr. Black said-this Included method of financing developmentnot only prime, quality and de- projects that requirtd hetvy, capitallfvery date competition, but credit equipment. he wqnt om. Any
competition as well. Medium- potential Iong-term iavestar tnusterm suppliers' credits could be take into account tht totajexjgrnal
,irisused and over-used and there debt of a country and the, excessiveVss some disturbing evidence that Lao of short-. or,. medium-term
d4. was happening. The situation, .credit mulu dimibish 'S country'swas becoming serious. accem to long-term capital fund&

PAl cOmMat Ptge 4 Col. I
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institutich. He told the Bank,
madu~nd govenn boards, '

nd -to Curb on'M , M"t

WASHINGTON, sept. 25 Un- pansion "while the economy ofA v oI trtr1toa eet cn
Thte fifty-sevel nation of the major world power-4he 13titdb~xetdttAd
international Uonetary Fund States of America-is statip. .kt'fitrainlcm
were told today they may be "Now we all look for a me iae is- tocniu
facing their last chance to estab- marked progress in the lpited Fo0 ,4ead aif"c
lish a "sound and honest" Vys- States toward miore liberal trade.i 1b Ii4 eerlf to
tem of international currency policies which would increase th qzWfiueto eiact #rs-
payments as a basis for the dollar-earning opportunities a et irhhr, ieraliZed
growtfi of world trade. the rest of the world," he sa4 u'.* t

In an appeal for prompt ac- EBler uen .ack, t i
tion to free restricted currencle6 Ident of. the World Bank, caU 11 aw h appointmient
f romn controls, m. w.. i.oltrop of tioned that international pm r at int f Yuthi te Admin-
-the Netherlands, chairman of petition for markets is raising the 1At did not tM4d it possible
the 1. M. F.'s board of govemn, danger of excessive use os ygy putito e~ect this year the
told the annual meeting of the credit. hMde libermaWAt f eaturs of
Fund and the World BEank that Bfixinvsn t F O Is forefgu econoal ponles.
the Fund "is clearly standing at . rd I welcome the President's
the crossroads." The situation, he i- -es- recent statemnent that it is his

- sion, posez n "serto . t f6aItention to give high priority
Hedi nt ircty metina recurrence of. " d bor- to them in .next year's legisla-

Great Britain or the severalroigo oern-ag e lr M the progrm."
other countrie W1chave been mlinvestment.1 Mr. Black also reported th*

onth mvemen ofte r madek twe~i *26 nty-sfx lonsa
monies. andiprprd4M*t-tottlo 200 Olspa-

The pressure- for Ia broad acoman hiuls 06*nn L Wa by~rv~z e r ofbsh A f1
move to dismantle currency con- geeral, a glowing acok f: Tw'ZIh most used
trols developed shortly after It economic progress in the,-- r fi, r f rom ate
became evident, that the British world and increasing Rctivityb hoa s tead of tapi sub-
were unlikely to undertae any the nine-billion-dollar Ieaiigfl b member governments.
rapid or general action toi
lease the pond sterling from
restrictions one Its use and move-
ment, Sterling is cnsidered the

ke urrency inanwolid

-Many Are Disagpointed
This disappointed =nya dele.

gations, .which 'had * come to
Washington hoping that I. M. F.
would be able to lay plans for a
proposed billion dollar "'stano-
by fund," on which the Miish
could draw if they needed giester
dollar resources to make. thel
pound freely exc'angable for
dollars axid other- "hard" cur-
rencies.I

But thb British Chanellor of
A he Echequmer, R. A, Butler,
made it clear that Englad doe I
not consider the thn; -'rip for
"decisive and irrevetsiblf_ steps"I
toward freedom of, currenclem

Mr. BEtler tolds the nesslo
thar the world'E lbon-American
reserves of gold and dollars vrere
Insufficient "to give support for
a decisive moeim t cn-
vertibility,"

He said there are ab* otbrr
risks in European econowl6,*el-1
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INTERNATIONL BANK PRESIDENT HAILS PROGRESS IN UNDERDEVELOPD AREAS

Reports Record Year in Bank Activities, Urges Liberalization of Trade

PoliciesA Cautions Against Indiscriminate Use of Credit

(The 9'ollowi g was received here from a UN infmation Officer attending the
Bank-Fund meetings in Washington, D. C.)

Experience of the .International Bank for Reconstruction and Development gives

evidence that what has been called "a revolution of expectancy" in under-

developed areas can be turned into "a revolution of achievement," President

Eugene R. Black told the Bank'a Bcard of Governors Saturday in Washington, D. C.

Advances in the underdeveloped countries in the past five years, although,

uneven,"1 1 e a source of immense encouragement," he said, and he was convinced that

the taaks ahead could be accomplished despite their magnitude and difficulty*

Ur. Black addressed the ,Board in presenting an annual report showing that

the Bank had just completed a record fiscal year in its lending to member govern-

ments, its borrowing through bond issues, and internationalization of its finan-

ci4l resources.

In addressing the Board he also reviewed favorable world economic developments,

warned that -"the world ts trade policies will need to be liberalized" if the flow

of international trade and-investment is to continue, and cautioned under-

developed countries against the "indiscriminate use" of credit for short-term

projects not essential to development.

The Bank's "7-me.er Board of Governors is holding its ninth annual meeting in

Washington, coic -a :ently with a meeting of Governor . of the International Monetary,

Fund. The two organizations are specialized agencies in relationship with the

United Nae.onso

Referring t-j the Bank's annual repoit, Mr. Black said the institution granted

26 loans totaling the equivalent of $324 ,000,000--a record amount--in the fiscal

year ended 30 June 1954. Since the end of the fiscal year, loans had totaled an-

other $90,000,000, and the total amount lent since ,the Bank began operations had

passed-the two-billion-dollar mark.

(more)
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A "conspicuous development" of the past year, he said, was the increasing

amount of capital drawn by the Bank from international sources. - Of all Bank bonds

sold in eight issues in the fiscal year, three-fifths went to investors outside

the United States.

(For additional information on the Bank's annual report, see Preas Release

IB/475-)

The bankte successes reflected the improvement in world production and trade,

especially in Europe, Mr. Black indicated. Financial stability had largely been

achieved, the debilitating effects of inflation had largely been eliminated, and

the dollar problem seemed to be coming under control. As examples of European

countries whose economic position had improved .ince the war, he cited the

Netherlands and Austria.

The improving world situation carried with it a danger that credit might be

given too easily in a "competitive race" for markets, Mr. Black indicated.

Speaking of "Wupplierst credits"--that is, credit offered or ensured by
governmental agencies to encourage sales of heavy equipment in markets abroad--

Mr. BlacL said there was "disturbing evidence" of 'too much credit given," some-

times on inappropriate terms and for the wrong purpose. "Indiscriminate use" of
short-term credit for non-priority projects might diminish a country's access to

long-term capital funds needed for major development programs, he observed,

If the present conditions of high employment and trade were to continue, Mr.

Black said, "the world's trade policies will need to be liberalized." He expressed

disappointment that the United States Government "did not find it possible to put

into effect this year the trade liberalization features of its foreign economic

policies" and welcomed "the United States President's recent statement that it is
his intention to give high priority to them in next year's legislative program."

Mr. Black then contradted present world economic conditions with thos of

1949 , when he first addressed the Bank's Board of Governors. At that time, he

recalled,' "the ruin' ot wair'were sti1 apparent in Europe" and the "organized
attack on development problems, evident in mcany countries now, had scarcely begun."

The contrast today, he said, "is quite remarkable." Although the process of
economic development was 'not easy to set in full motion, there were "many evidence?"

of progress.

"If wd had a magic carpotoj.to take us around the globe," he said, "we would
see tractors working on land that before had only known the bullock, and we would

see small factori. working where industry had inevo: appeared before. We would -see
(more)
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truck roads replacing donkey and camel tra.ls and new farms being cleared along

these roads. In the mountains, we would see streams being harnessed to produce

energy: and, in the deserts, hundredsof miles of ;ipes bringing natural gas to
productive use. Down in the villages, we would see grain milled by machinery,
instead of being pounded out by hand, and electric light replacing the oil lamp,"

As an illustration of economic development, he recalled that a Bank loan hid
helped/install a small diesel plant to prodtce electricity in the village of
Tecuala on Mexico's west coast. In three years industrial asere of electricity
had risen from 3 -.o 33; the town had aoquired a liltary, a daily newspaper, a
radio station and anight school: the municipal hospital had installed refrigera-

tors and a modern fluoroscope. The mn.yor had recently said, "I have witnessed our
emergence from the dark ages into -.n age of light."

The Bank's loans, he added, had aided in the construction of electric power
capacity of something over three million kilowatts, the improvement of some
millions of acres of farm lands, and the improvement of railway services in a
dozen iountries on five continents.

A year ago, Mr. Black recalled, one of the Bank'a Governors had said the world
was faced "by a revolution of expectancy." The way to deal with a revolution of
expectancy "is to turn it into a revolution of achievement and progress," Mr.
Black commented, expressing his conviction that such a revolution "can be won."

The Bank's report will be discussed by the Board of Governors at 10 a.m.
Monday, 27 September.
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BlacI Sees Fight forMarkets
Raising Danger of Easy Credit

,By Sterling F. Green merce is to continue dynamic
Associated Press Staff Writer growth, trade and tariff policies

must be liberalized, Ref erringPresident Eugene R. Black of to Congress' failure to enact
the World Bank cautioned today President Eisenhower's liberal-
that international competition ized foreign trade program, Mr.

BIack'said:for markets is raising the danger "I share the disappointment
of excessive use of easy credit. of many of you that the admin-

Mr. Black told tiae annual istration did not find it possible
meeting of the 57-nation bank to put into effect this year the
and International Monetary trade liberalization features of
Fund the situation poses a "seri- its foreign economic policies.
ous" threat of a recurrence of And I welcome the President's"excessive borrowing, over-eager recent statement that it is his
lending and misinvestment." intention to give high priority

Mr. Black's warning was con- to them in next year's legisla-
tained in prepared remarks to tive program.
accompany his presentation of Points to Big Loans.
the bank's annual report - in Mr. Black also reported the
general, a glowing account of bank made 6 loans totaling
economic progress in the free 1$324 million. last year,-a bigger
world and increasinig activity by Ivolume of blsiness than in any
the $9-billion lending institution, previous year. lie said the bank

Volue Lkel toExpnd. for the most part used fundsVolue Lkel to xpad. raised from private sources in-He told the bank and fund stead of capital subscribed bygovernmg boards: member governments.1. The economid recovery of And Mr. Black said nations
Europe is '"remarkable." ,The other than the United !4tates'free world is enjoying "rela- provided a great part of thetively prosperous conditions of currencies loaned and boughthigh employment and trade," three-fifths of the bonds issuedThe volume of international by the bank in the past 12credit can be expected to ex- months. In earlier years the
p bank relied mostly on the United2. But, if international com- States.
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URGES LOWER
TARIFS TO AID
V RLD TRADE

Head of Bank Says
U. S. Must Act
BY ROBERT YOU
[Cheaso TrIbune ... Icre]

Washington; Sept. 25 - Eu-
ee R -Black, president of the

{nenational Bauk-Lg, Recon-
struction a n Development,
said today_ that United
States must lower its present
tarifs -on foreign imports if in-
trnational trade is to be placed
on a sound basis.

Addressng the ninth annual
joint'meeting of the boards of
governors of the World bank
and International Monetary
kfund, Black also asserted that
competition for international
trade has raised a " serious "
threat of excessive 'easy credit.

The six day bank and fund
meeting opened here yester-
day. The two governing boards
each represent 57 countries.

Deplores Congress Action
Black said he was disappoint-

ed that Congress did not enact
this year President Eisenhow-
er's prqposal for a three year
extension of 'the reciprocal
trade program and authorit4to
cut tarifs as much as 15 per
cent. Congress approved only
a one year extension of the
trade program.

The World -bank president
observed, 1joweVer, that Mr.
Eisenhower has promised to
continue his effort and give
low tarifs high priority on
the a inistration's legislative
progr next year.

rope Recovery Hailed
ecrbing the economic re-

covery of Europe as " remark-
able," Black told the bank and
fund delegates:

" I am happy to say, the
world is, enjoying relatively
prosperous conditions of em-
ployment fnd trade and the
total volume of international
credit is probably still expand-
ing. But, if thse conditions
are to continue antif the flow
of internatiogi trade ad in-
vestment is to reflect, a grow-
ing and dynamic world econ-
omy, the world's trade policies
will need- to be llberalized."

He asserted that merely to
refrain from reversing- the
downward trend in United
States import volume over the
last .2 years " wuld not be
enough to put international
trade an an even keel."
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0. 1. W. *ad 104USTRIAL
SALESMA

Experienchd salesman -with ea-
tablished cqgntacts in thesefields desires to represent a
reputable manufacturer on acomnmision basis. Avalable for
personal interview,

WRE MKT 503, TRIBUNE

SALES PROMOTION
Successful record as sales pro-

motion manager of a firm doing
75 rfilion dollars annual sales
with 2,000 salesmen.

Age 35, married, six years 'ol-
lege. Available late October.

WRITE TKT 317, TRIBUNE

PLANT
SUPERINTENDIENT

T'xperlenee includes all phases of
plant operationsi and labor rela-
tions. Desire position with pro-
greSSIVe COncernt. Will relocate.
Available immediately,

trite MKT 522, Tribune

b,;,-s. : -I' l-$Pl requiring
3yt '31 ability to solve. or if
,ninlsh atv ]e t a t .a middle.

ve l ih1_ advertis ent is di-
15 3ears of progresiyl niore

n 8s expvrience In both lire
,.Ciies; M.B.A. degree. 38
rrie-d mll vonsider voniing.

MKT 315, Tribune

REAL ESTATE

TRANSPORTATION

jn Top All Others
m 2 Leading Countries M-V S5
hsof Each Year yOF DO ARS

00

RPOF THE
PHILIPPINES

GER
EX CO MANY CH ILE

BiggestMu c
irk 90th Ye r,
ented and produced what as
described as the firs harp
fully acceptable to the nusic
profession. Today its ctoryl
at 1423 Lake St. is the >rld's
on I y source of profe lional
har'ps, Durham said.

)ther milestones in th com-
p: y's history were the ntro-
ducion of the upright >iano

187 and Soon alt tard
pl'!Iayer piano and T mas

son'sagramophone. Ly &
as Oywa one of Chic o's

lis;t adio program spon, rs.
In 195it introduced he

st ce saving spinet pianb or
eraler- homes and apartm ts
S an electronic organ 0 -

du d by he Hammond Or n
cmppny, Chicago.

Six Famous Violins TLyon & Healy's $350,000 e l-
le. ion of old violins include:
si: made by Antonius Stradi-I
varius 200 years ago. The high:
est p r i c e d is the " Piatti
Stridivarlus at $45,000.

Otto Leppert, manager of
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World Bank Cbief
Urs Tariff Cuts

Black Disappointed at Failure

Of Congress to Heed Ike

WASHINGTON-TP--President Eugene R. Black of th

Wogld Bank said Saturday the United States must reduce it

resent import tariffs if international trade is to be put on

sudbasis.
Un expressed d -sappointmert "With some regrettable ex

HConxressed tisyardint ceptions," he said, "financia
ihat Congress this year did no tablt a ag bee4stability has largely be

enact President's Eisenhower's achieved."
equest for a three-year exten-

sion of the reciprocal trade pro- INFLATIONARY e f f e c t

gram and for authority to cut "have largely been eliminated,
tariffs by up to 15 per cent. he said.

Congress approved a one-year But Black cautioned manu-

extension of the old program. facturers against giving too

S e easy credit terms in their corn

BUT BLACK noted that Mr. petition for world trade. This

Eisenhower has promised to situation is "becoming serious,"

continue the fight and to give he said.

lower tariffs high priority on "We must, at this stage of

the administration's legislative the world's recovery," he said,

program next year. "remember the consequence

"I am happy to say the of what happened in the
world is enjoying relatively 1920s . . .

prosperous conditions of em- "The danger is that bad credit

ployment and trade and the will drive out good, and tend

total volume of international to bring international invest-

credit is probably still ex- ment back into disrepute . .

panding," Black told a meet-
ing of the World Bank and In-
ternational Monetary Fund.

"But, if these conditions are -
to continue and if the flow of
international trade and invest-
ment is to reflect a growing and
dynamic world economy, the
world's trade policies will need
to be liberalized," he said.

Black repeated an earlier
statenient that "merely to re-
frain from reversing the down-
ward trend in U.S. import traf-
fic over the last two decades
would not be enough to put in-
ternational trade on an even
keel."

HE REPORTED that improved
world economic conditions have
resulted in the World Bank's

getting more of its capital funds
from outside the United States.

The funds are loaned to un-
derdeveloped or needy countries
for such economic projects as
hydroelectric dams, port devel-

opment, railway rehabilitation
and irrigation systems.

Investors outside the United
States bought three fifths of
the world bank bonds sold in
the last year, he said.

At present, he said, two fifths
of the money the bank has had

available for lending since its
start came from outside this
country.

Black said this was "sympto-
matic of the improvement in

world production and trade dur-
ing the last five years, especial-
ly in Europe."
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In the News
tax Harrelson, formerly of Ar-
kadelphia and now Associated
Press bureau chief at United
Nations, N, Y,, was elected first
vice president of the United
Nations Correspondents Asso-
ciation.

Robert T. Stevens, secretary of
the Army, said during a program
at Oklahoma City honoring the
45th National Guard Division
that the building of an organ-ized and trained reserve force is
one of his most critical prob-
lems.

idlai Stevenson called for a Dem-
ocratic Congress to end "an era
that will b e a r the indelible
stamp of 'McCarthyism.'" The
1952 Democratic candidate for
president was speaking at Min-
neapolis at a re-election rally
for Senator Humphrey (Dem.,
Minn.).

Dick Contino was charged at
Reno, Nev., with failure to pay
$5,483.79 in Income taxes for
1949 and 1950. The Internal
Revenue Service said it was go-
ing to do everything possible to
collect the money while the ac-
cordianist is still performing in
Reno.

Mrs. John Garfield, widow of the
screen actor, obtained a mar-
riage license at New York to
marry Sidney E. Cohen, an at-
torney.

Cyrus S. Ching, former head of
the Federal Mediation and Con-
ciliation Service, said at a Po-
cono (Pa.) meeting of the drug,
chemical and allied industries
that he was opposed to govern-
ment intervention in labor dis-
putes: "The less government in
labor relations we have, the bet-
ter off labor and industry will
be.,

Alger Hiss, probably the most con-
troversial federal prisoner of the
past decade, will walk out of
the Lewisburg (Pa.) federal pen-itentiary a free man in nine
weeks. The one-time high offi-
cial in the State Department was
convicted of perjury in denying
that he ever slipped government
secrets to the Reds.

Senator Wayne Morse, Oregon in-
dependent, who bolted the Re-
publican Party, said at Port-
land, Ore., tat he would remain
registered aif a Republican until
after the November 2 elections.
He explained that if he were to
switch s Id es now, the GOP
might start some sort of legal
action to get him out of office.

G. D av id Schine, controversial
former aide to Senator Joseph
R. McCarthy (Rep., Wisd, has
received a promotion to private
first class at Camp Gordon, Ga.,
and will be transferred to Alas-
ka. The stripe means a $5a
month raise for the wealthy
hotel owner's sorn.

kope Pius XIH underwent a two-'
hour -strength - building treat-
ment by a Swiss specialist at
Castle Gandolfo.

Former President Harry S. Tru-1
man will be honored at a $100-'
a-plate dinner November 6 atl
Kansas City. The event will
raise funds for' the pr-oposed
Trumen Library near Independ-
ence, Mo.



Miguel Lanz Duret, president' of
the Inter-American Press Asso-
ciation and a Mexican newspa-
per publisher, was denied admit.
tance to Argentina, He had come
to Buenos Aires to present a
medal to David Michel Torina,
publisher, who has criticized
President Peron. Duret went
on to Montevideo.

Mrs. Vijays Lakshml Pandit, last
year's president of the United
Nations General Assembly, was
aplointed Indian high commis-
sioner at London.

Senator John J. Sparkman (Dem.,
Ala.) and Senator James H. Duff
(Rep., Pa. arrived at Madrid to
Investigate construction of
bases for the United States
armed forces in Spain.

Percy Philip, Ottawa -correspond-
ent for The New York Times
33 years until his retirement
last year, Vid a Canadian radio
audience h# had "talked" with
the late Prime Minister W. L.
MacKenzie King, a believer in
spiritualism, who died in July
1950.

Charles E. Whittaker, retiring
president of the Missouri Bar
Association, said at the Associ-
ation's St. Louis convention
the judges too old to do their
work should be forced into re-
tirement if they won't quit
voluntarily.

Eugene R. Black president of the
W nk, reported to the
In al Monetary Fund at
Washington thst internation
competition for markets was
raising the danger of excessive
use of easy credit.

Fred 1 . Dixon, 32, was named at
Washington a3 president of the
Young Republican National
Federation. He had been head
of the Young Republican Club
of the District of Columbia.

Ben Grauer, veteran radio an-
nouncer, was married at New
York to Melanie Kakane, an
Interior decorator.

Thomas M. Mulnerin, former FBI
agent, told a congressional
committee at LO Angeles that
George C. Newell, Seattle in-
surance broker who handled
the AFL Teamsters pension
fund Paid*1"t l effnissions to
Frank Brewster, western vice
President of the union. The
commissions ran about $5,000 a
year and Newell's profit were
as high as $330,000 from the
pension fund, he"testified.
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O Tampa, Fla., Sept. 25 (Pa-Aif
was quiet today in the ward for
recalcitrants at the Southwest
Florida Tuberculosis Hospital aft.St ean hours-long disturbance Fri,
day In which a guard was hit and
unruly patients shouted for some-
one to burn down their building.

Only the ward for 35 recalci.
4- trant patients was involved in the

1 demonstration in which food was
flung to the floor and patients
kept up chants of defiance.

Dr. A. M. Dietrich, medical di-
rector of the Hospital, said 'the
recalcitrant patients are those

ti forced by law to take treatment
for tuberculosis. Hundreds of oth-
er patients at the Hospital receive
treatment voluntarily.

The trouble started, said Hospi,
tal officials, when Guard Captain
Rbbert A. Rennick and his as,
sistants began a search for for-

Sbidden articles. During the search
Rennick was whacked on the head
by a piece of metal.

Rennick displayed can openers
knives and scissors uncovered in
the search.

Blind Veteran Weds
Sightless Sweetheart

Carlton, Minn., Sept. 25 (UP).-
A blind Korean war veteran and
his pretty fiancee, also sightless,
were married here today after a
storybook romance that began on
a blind date.

A crowd of 300 persons packed
the little St. Francis of Assisi
Catholic Church and lined the
steps outside to hear the 15-min-
ute televised ceremony joining
John Thornton, 25, and Joye
Campbell, 21.

The bride, blinded by an icy
snowball when she was 13, was
escorted to the chrysanthemum-
banked altar by her father, Wil-
liam J 'Campbell. The vows were
read by Rev. A. Bernard Roy.

Thornton, who lost his sight in
the explosion of a Communist
hand grenade, took his bride's
arm and the two walked unat-
tended the length of the aisle
Half way up the aisle, Joyce
paused, turned to bher new hus
band with a smile and said,
"Smile, honey, it can't be thatbad."

Koreans Rally to Keep GIs
Seoul, Sept. 25 (AP).-South Ko-

rean Opposition to the American
troop redeployment from Korea
.stepped up today with a rally
>pening nationwide campaigns
against the withdrawal. Several
hundred people gathered at i the
nmunicipal theater to hear Assem-
>bly and civic leaders insist that
'"American forces should destroy
ihe Communist aggressors before

I hey withdraw from Korea."
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"MEDICO"
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ERLR BANK FEAR
ThE21 57-Nation Monetary Meeting

Is Warned of Danger In
Easy Credit.

BUT FREE AREA THRIVES

Iteport by Top Official Paints
Glowing Picture of Employ-

ment and Trade.

Washington. Sept. 2.(AP)-
Eugene R. Black, president of
the World bank, cautioned to-
day that international competi-
tionI for markets Is raising the
danger of excessive use of easy
credit.

Black told the annual meeting
of the 57-nation bank and Inter-
national Monetary fund the sit-
uation poses a "serious" threat
of a recurrence of "excessive
borrowing, over-eager lending
and misinvestment."

A Progress Report.
Black's warning w a s con-

tained in remarks accompany-
ing his presentation of the
bank's annual report-in gen-
eral, a glowing account of eco-
nomic progress in the free world
and Increasing activity by the 9-
billion-dollar lending institution.
He told the bank and fund gov-
erning boards:

1. The economic recovery of
Europe is "remarkable." The
free world is enjoying "rela-
tively prosperous conditions of
high employment and trade."
The volume of international
credit can be expected to ex-
pand.

2. But, if international com-
rnerce is to continue dynamic
growth, trade and tariff policies
must lie liberalized. Referring
to Congress's failure to enact
President Eisenhower's liberal-
ized foreign trade program,
Black said:

"I share the disappointment
of many of you that the admin-
istration did not find it possible
to put into effect this year the
trade liberalization features of
its foreign economic policies."

Made 26 Aans.
Black also reported the baI

Made twenty-six loans totaling
324 million dollars last year-a
bigger volume of business than
in any previous year. He said
the bank for the most part used
funds raised from private
sources instead of capital sub-
scribed by member govern-
ments,

And Black said nations other
than the United $tates provided
a great part of the currencIes
loaned and bought three-fifths of
the bonds isstued by the bank in
the last twelve months. In
earlier years, the bank relied
mostly on the United States.

However, Black devoted much
of his address to discussion of
"suppliers" credits. "These are
made or guaranteed by govern-
ments to help purchasers acquire
large items of equipment such
as machinery, generators, and
other goods needed for indus-
trial expansion.

Fears Excessive Use.
These credits normally arei

repayable within three to five
years, but a dam, mill or other
project in which the equipment
is to be used frequently does not
begin producing that soon. Ex-
cessive use of such easy credits,
bank officials believe, can lead
a country into financial dif-
ficulties,

As the bank and fund gov
ernors met to hear Black's re
port, it was reported that plan
have been abandoned for crea-
tion now of a billion-dollar
"standby" credit In the fund to
help Britain establish the pound
as a freely exchangable cur-
rency,

The British, In private discus-
sions, were said to have left a
clear impression that they are
not now prepared for any rapid
or drastic move to make the
pound freely convertible.



OK--r; muste a n e. Si yshift and relief shirt. Vitale's Re. '32NTruman rd.
Ol(--Fry. city eferences, sober, topwages, hours a p. m. to 1:30 a. m, noSundays. Call Mrs. Olson, BA. 1427.

COOK'S Helper--Wite' hotel exo. See h,
Town house hotel (IK C. K.).COOKCS-Fry, -Mwst be experpenced inrnend work, evening hours; good salary.Apply Sidney's Restaurant Office. 3619EItroaway.

COOK - Fry; advancement, good workingconditions. Apply In person Stephensonestaurant Osage and Truman road. Inde-
COroN PIckers Wanted-To go to SouthC.east Mo.; truck leavng on Monday eve.n nhg, Sept. 27, around -a 5. For Infer.

L Mallon call CH. 1836.
COUP1,E-General ho6e and yard; mustbe experienced in cooking, serving anddriving; adult family best wages; In replygive age and experience; best referencesrequired. Address W 1292 Star.

C t;R T MANAGER
Important opening for experienced retailcredit person. See large ad, this edition.

GORMANS
* DetaIers.=Reiforcing
* For Los Angeles, CaLf.

Experlenced; permanent; old concern.Give qualifleations folly. SoUle' Steel Co'Give A .. 6210 WlingMon ave.,Los Angeles 1, CalfornIa.

ence as a dock foreman with a conioncarrier, preferred but not essential. Will trainimain who has had experience in handlingmen and Is willing to learn truck line workfust give complete Work records
dreesces , expected Starting salary and andAdrs a 1 Stau___________

DRAFTSMhAN-Experlencd steel sale-_'old establIshed local steel fabricator- bes
working condiicns and benete. Builders'

, 12 and Gentry, North K. C.
DRAFTSMEN

E trtural steel dealters 0 checkers,xpenlenced In )a trutres. Top wagnspaid hold as. C aL. 1250.RAP Man- slie necessary man-Age drapery deyt excellent Muturbe mb tious. alert& hINnnalos lr ardl worker. If yopa his man apply mornlga. AlIas AnSh a.._,. 122R McGde.

Sall Man- l
IfK'RONIC enclr - Msthythorough knowledge of rad o end eten-tronles. Good ear for music helpful 11.

. teresting and dignified work for capabldependable and conscIentIous man Give
datry expected. All replIes confldenjial Ad

ress W 690 Star.
twor

m to l . alI. 14=O
buIldIngs. reinforced concrete end att'ue.urad steel. Recent graduates considered

ete employmeat Addresa W ?96
ENGINER

STRUCTURAL
BMW ENGNGAEERCOLLEGE RDASO
EQUIVALENT 5N PACICAL EX.PERIESNCE Z HAg HADf EXPE.
RtIENCE? IN TH STRUCURAL

TERNAL R P-FABICTE

BUILDINGS; GOOD) PAY AND~
WORKING CONSDITIOS WyI E,.
TABLISt E, trI; AMJLE I CO*PANY, ADDRESSS W 12d6 STAR,
GIVINW EDUCATION, EXPERI.
ENCEN, SALARY EXPESCTED AND
OThER PARTICULARS.

LOnR lAyer-Smaners-uss be eap. 0,4178.
' lnY Cooks-Mus e experleneed ' in frontend work, evening hnurs,
Apply SIdney's Redtoaut ,Broadway.

FURNACE Help - Service man, one whtunderstand controt; sheet metal worker.who knows au types duct work, 2122 E.39th.

in person, Sooth Kansas CyrFennce; C

FURNAEleprIrfr~~

8520 Prospect.
URNACE 4atalleps and helpers; most havealt hand tools and transportatIon; exper.r-

enceU only; epply ready for work; no ponocalls. South Kansas City Furnace Co,, 8520
ProsPpect.

FURNITURE SALESMEN
Permianen sales postlons on Kansas CIty'.fastest floor; unlimited earntngs, See largead, this edition.

GC'RMANS
e A ceaning machipe operator, .perented & must have tool". T y tright men, Apply 430 North Oths, K. C., K.,reay for work. ____________________

eRNITRE, Salesman-With experiencewho lsn't afraId of work. GIrod saay andcommission, Call Mr. Ballenger 54r appoint-
ment, 9-9, IL). 53O0.

IOUSE Man-White, for lobby end H als 6.
day week. Apply manager 9 to 5, Nether

ands Iotel. 3835 Main.
AtNDRY-Wash man, also help with main-tenance work. Consolidated Laundry &r'rn'ers iety o

InTERLINE Clerk--Motnr carrIer experi.ence. Apply In person, Heaaer Cartage
Co., 1428 W. 9th,

Jewelry Retail Manager
Permanent top paying management pol.liorn for experlenced jewelry man or woman.See targe ad, this editIon.

GORNANS

LIQUID METOA
SALESMAN

Opportunity for man 2S-30. Headquarter.In KanasN City Travel MissourI Kansasand Iowa. Cali on Petroleum and ndustrlalEquipment Jobbers also users of petroleumand Industrial meters. Mechanlcal eeglneer.Ing not necessary but preferred. Mali coon.
*AMlete information to Mr. Ira T. Colr. r.,or intervtew appoinimeni.

NEPTUNE METER COMPANY
25 West 15th St.

North Kansas CIty, Mo.
MECBApSIC - Extperlence on celphn

wrappsgmch da working cn.sedemp stte ualfictio sp, p and slrdearred._AddresaVW124~ Str.
MAINTENR~ANCE masn, hotel expe _ence neces.
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rU es Tariff Cut
WASHINGTON, Sept. 27 - one-year extension of the old

(UP) - President Eugene R. program.
Black of the World Bank said But Black noted that Eisen-

hower has promised to con-today the United States must tinue the fight and to give
reduce its present im p o r t lower tariffs high priority on
tariffs if international trade the Administration's legisla-
is to be put on a sound basis. tive program next year.dis a pp oi n - "I am happy to. say theHe expressed world is enjoying relatively
ment that Congress this year prosperous conditions of em-
did not enact President Eisen- ployment and trade and the
hower's request for a three- total volume of international
year extension of the recipro- credit is probably still expand-
cal trade program and for au- ing," Black told a meeting of
thority to cut tariffs by up to the World Bank and Interna-
15%. Congress approved a tional Monetary Fund.



,urt from County Engineer A
bert S. Porter on the possibilit
of expanding the approache
to both the Detroit Bridge an
Hilliard Rd. Bridge.

The Lakewood Heights-Hi
bard Rd. Bridge route was prc
posed by Ladislas Segoe,
Cincinnati consulting enginee. - rri g n t s
who was hired by Lakewood and Gates Mills.
for $16,000. He made his final
report and recommendation PUC Delays Hearing
only one month ago.

Porter called the report "fal- on Solon Rail Signals
lacious, confusing and imita- A Public Utilities Commis-
tive." He said Segoe did noth-
ing more than copy proposals
from the Regional Plan Com-
mission.

Hilltop Sewer Project
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Trade Winds-

Caution Urged
on Credit Use

Inflation Danger Seen
in Liberal Policy

By Lou Schneider
COQM011IWd News Pestur".

All countries should :) an
tnd to the serious tren toward
the excessive use of easy credit
supplied or guaranteed by gov.
ernments.

Eugene R. Black, president.of
the World Ba made that

the bank's
anual report, late last week.

The remark was for interna-
anal use, but in diplomatic
ords aimed at the Adminis.
etion in Washington.
But the highly respected
uaranty Trust of New York
as more direct In its Septem.
r issue of the Guaranty Sur.

ey. It said the Administration
olley of easy credit as a means
o increase purchasing power

merely a new name for pump.
riming inflation.
The bank warns that experi.

nce confirms that misuse of
redit is one of the costliest
lunders men can commit in
anaging their economic af.

airs and that over-extended
onsumer credit is no exception.
These combined warnings,
om the leading World Bank

nd one of the nation's lead.
ng commercial banks, are be-
ng given serious study by top.
evel corporate and banking ex-
cutives.

ossible Solution
There's no doubt an outright
erger of Bethlehem Steel and
oungstown Sheet and Tube
ould make a happy marriage.

Despite that, the Department
of Justice may refuse its bless-
ing because of a certain section
in the anti-trust laws.

If so, Bethlehem Steel could-
purchase all of Youngstown's
pipe-producing properties. That
would diversify its products.
There's no law against It.
Youngstown could dispose of its
steel-producing facilities else-
where. An important announce.
ment is likely out of Bethlehem
Steel's October meeting.

Water Storage Eyed
British Columbia looms large

as a vast water basin reserve
to feed United States Pacific
Northwest hydroelectric plantsin low water periods. Names of
corporate sponsors cannot be
confirmed but it is known that
several hundreds of millions of
United States dollars will be
spent on these huge storage
projects.

They will be In the Arrow
Lake region of the Columbia
River and near Revelstoke.
When completed, It will also
benefit Canadian Industrial pow.
er needs.



High Fees Squeezed
for Unloadings

Cleveland, 0. fAP--An officer
of the Ohio Highway Patrol told
a Congressional subcommittee
Tuesday it is common knowl-
edge that unions supervise truck
Unloading rackets in Ohio.

Sgt. Joseph V. Seryak ap-
peared before the House sub-
committee on labor racketeer-
ing. The patrolman headed a
statewide investigation ordered
by Gov. Frank J. Lausche into
the so-called "gypsy chasing" of
truck unloaders.

"The union contends that it
does not condone or approve of
the roving employes or gypsy
chasers," Sergeant Seryak testi-
fied. "Yet it is common knowl-
edge that the various local un-
ion officials supervise the ac-
tivities of the city men and the
roving crews."

High Stums Paid
Gypsy chasers is a term ap-

plied to truck unloaders who un-
load out-of-town trucks which
have no regular terminals.

Sergeant Seryak testified as
the subcommittee went into the
second day of its four-day hear-
ing. Several truck company of-
ficials also took the stand and
told of-having to pay high sums-
to "gypsy truck" unloaders.

The patrolman read a report
on unloading practices and said
shippers were forced to pay a
union rate for eight hours to
unload a truck, even if the
work consumed only two hours.

$1,000 a Month
C. B. Fischbach, operator 'of

an Akron trucking firm, testi-
fied he paid between one thou-
sand and $1,200 a month to
"those roving unloaders."

"Why do you continue to pay
tribute to these unloaders?"
Representative Bender (Rep.,
0.) asked.

"For fear of violence, injury
to my employes," the witness
replied.

Two Nebraskans
on Ferry Lost

Two Nebraskans Wednesday
were listed as missing in the
sinking off Japan Sunday of
the ferry Toya Maru in a ty-
phoon.

They were Pfc. Vernon L.
Sullwold, Humboldt, and Corp.
Richard L. Hanneman, Tekam-
ah. The Army released the
list of missing in Tokyo.

Pfc. Bernard J. Leuch, Farley,
Ia., also was on the missing list.

Jamaica Protest Set
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,O_ EN FAVEUR D'UNE
UTILISATION PLUS LIBERALE

DES DEVISES
A LA BANQUE MONDIALE

Presentant le rapport annuel de la Banque
Mondiale pour la Reconstruction et le Dove-
loppement, 14. Eugene Black, prs4ident de cet
organisme, a demand6 aux pays membres
d'autoriser la Banque b utiliser plus largement
et plus librement leurs participations au capi-
tal de cette derniee.

M. Black a souligne avec force les dangers
que presente la course actuelle entre les na-
tions pour dUvelopper leurs facilitds de cr6dit
A court termue afin de stimuler leurs exporta-
tions.

It a 6galemexit regrette que l'administratfon
americaine n'ait pu encore 6tre en mesure
d'appliquer soi programme de politique 6cono-
mique ext6rieure tel qu'il a 6te defini par le
President Eisenhower en mars dernier.

Au d6but de son expose, M. Black s'est
f6licit6 de l'accroissement important de la
participation du secteur prive aux activites
financires internationales (prets et emprunts)
de Ia Banque au cours des douze derniers
mois, activites qui, a-t-il dit, ont 6tabli de
nouveaux records.

Cette 6volution, a-t-il ajout6, est symptoma-
tique de l'am4l oration de la production et
du commerce notee l'an dernier dans le mond-,
notamment en Europe. Tout particulidrement
au cours des deux dernieres ann6es, les pays
europeens membres de la Banque ont de plus
en plus repris leur r~le d'exportateurs de
capitaux dans le monde. La Banque elle-minme
d6tient de larges sommes libellses en devises
de ses meinbres, devises qui, jusqu'ici ont et6
totalement ou partiellement inconvertibles. Je
considre qu'il est de la plus extr~me impor-
tance d'autorirer la Banque h utiliser ces de-
vises d'une manire plus litbrale. J'estime que
le moment est venu de reviser et d'adoucir
au maximum les conditions de 'utilisation de
ces devises par la Eanque.



rieur, a et accr6dit6 en qualltU d'ambassadeur
extraordinaire et plenipotentialre de Belgique
A New-Delhi.

Par arret6 du 10 aoft 1954, M. R. Meuwis,
secretaire A l'ambassade de Belgique f Vienne,
a W provisoirement detach6 & la L6gation de
Belgique & Budapest et charg6 de la gerance
de ce poste.

Par arrete royal du 16 aofit 1954, M. H. Cre-
ner, agent de la 3e classe administrative du
service extdrieur, a &td commissionne en qua-
lite d'envoy6 extraordinalre et ministre ple-
nipotentiaire de 2e classe et accrddit6 en cette
quallt6 aupres de Son Excellence A. le Pre-
sident de la R6publique de Colombie & Bogota.

Far arr&t6 royal du 20 aoft 1954, M. R. Tay-
mans, ministre de Belgique A Bangkok, a ete
egalement accredit6 en qualitd d'envoyd ex-
traordinaire et ministre pl6nipotentlaire auprds
de Son Excellence M. le President de la R6-
publique de l'Union de Birmanie.

Par arrete du ler septembre 1954, M. L.
Fosst, directeur de chancellerie de 1re classe,
a 6t& d charg6 de ses fonctions au consulat
g6ndral de Belgique A Lille et adjoint & l'ad-
ministration centrale du ministdre des Affaires
dtrangdres et du Commerce exterieur.

Par arrdt6 royal du 4 septembre 1954, M. W.
Stevens, agent de la 3e classe administrative
du service exterieur, a et6 dfchargd de ses
fonctions dc consul g6neral de Belgique A S-
lisbury, commissionn en qualit6 d'envoy6 ex-
traordinaire et ministre plnipotentiaire, et
accr6dit6. en cette qualit6, auprds de Son Ex-
cellence M. le Prdsident de la Rdpublique d'In-
donesie h Djakarta.

Par arrUt6 royal du 9 septembre 1954:
to le vice-consulat de Belgique b Cordoba

(Argentine) a Wt6 elev6 au rang de consulat ;
2o A%. L. Despontin, vice-consul de Belgique

a Cordoba, a t6 nommd sur place consul.
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rapport annueI de la
Banque mondiale pour la

Reconstruction et le Developpement
Presentant le rapport annuel de la BanqueMondiale pouir la Reconstruction et le D~velop-penent, Al. Eugene Black, pr sident de cet or-

rAniste a demandd aux Pays Membres d'au t o-riser la banq e A U ti lser plus largement et pillsebrment eurs participations au capital deCette derni~re.
Al. Black a Souligni avee force les dangersque pr ent le course actuelle contre les nationspour dvelopper leurs facilites de cr6dit n court

termc, afin do stimuler leurs exportations,
I a 6aalement regrett6 gue 'Administrationatn~ricaine u'ait pu encore Atrc ell Inesure d'ap-Pliquer son program ne de politique econoi'ueext6rieure tel qu'Il a .t6 dfini par le Priqnt

Eisenhower en mars dernieir
Au debut de son expos, Al. Black s'est fljicit6de l'accroissement important do la participationdu secteur prive aux activites financieres inter-nationales (prets et empruuts) do ]a banque ancours des douze derniers mois, activitds qui, a-t-iI dit, ont etabli de nouveaux records.4 Cette evolution, a-t-il ajout6, est sympto-'patique de i'amlioration de Ia production et4u commerce not6e Pan dernier dans le monde,notammient en Europe. Tout particuli~rement ancours dog deux dernibres ann~cs, les pays euro-p~ens Iembres de la banque ont de plus enplus repris lour r6le d'exportateurs de capitauxdans le Inorde. La banque clle-pmrne d~tient dolarges sommes libellees en devises do ses men-bres, devises qui, jusqu'ici ont te totalementou partiellement inconverlibles Je considreru'il est do la plus extreme importance d'auto-riser ]a banque A utiliser ces devises d'une ma-nire plus lib6rale. J est ie fise le monm nt evenu de reviser et dadoucir an maximum sconditions do l'utilisation do ces devises labanque. 3



Nous estimons qu'au cours ut -

anes les rsultats d'entreprCsp teral quL Pa-

,xemple, Ia Consolidated Paper Corporation Limi-

ted et le St. Lawrence Corporation Liited, pour-

aIent accuser une nette am6lioratton.

PARTICIPATIONS DIVERSE5

Nola avons souscrit i. 45 p.c. du capital de la

uab Rental Ltd., qu a pour but la location de

ab ionfls 'impott entr ises canadiennes.

qOuas 6tudion ia poesibilnt de d&velopper cette

uteprise, dnt lees rsultats s'annoncent fruc-

ueuX. ltn od
Votre oipte de Profits et Pertes 'tat soidt

tar un bopfice net de 65-810 dollars, notre Con-

eli dadbnifl sttion a d6clar6 un dividende de

0 Cents Par action, net d'imp6ts canadiens, payA-

le le 20 septeibre 1954 aux actionnaires inscrits

e 13 septemnbre.
BILANS AU 31 JUILLET 1954

ACT!F
DipofibIC ACT 1954 1953

3anquler ............... 36.158 $ 46.667

)6pbts et bons & court 496.700
terme .......... .........

Valeurs h recevoir
ritres appel~s en rem-

bursement ........ ........ 0.000

[nt~ets courus et dividen- 4.173 -

des h recevOir ... 263 290
paiements anticipes .......

$ 467.294 $ 106.755

Portef.-titres (au prix
d'achat ou h, un prix
inf6rieur) $ .196.061

Titres cot6s .............. $ 3.04.03

Valeurs boursires, 1954:
$ 4.018.785
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ne Mondiale et du F.M.I
Pjdsoiktaut Iesz 

e4 ~nu odiale pour R,
M. Eugene Black, prEsidet de coe oament

de4u r aUx pays emr d'atorise banqueutl4ser plus Ougnin t lus beieilurpartlpatns au capital d cette db nt lours

1 W . Bt e o a a o u v c fo r c e lee d a n g e r w q u ed'eoteer oure aotullo e, r lea nAtons pour
ftaI do stmu r rourt terme

Ica tle ent regrett6 quo I'admnistion ame-
lon prngraMMe de t'e n mesure d'appliquerson Pu ' gra m6%6 d e itique econ o im que ex t rieure

en mars dernior. Pr Is P dent EisenhoWer
Au drbut de son e ro VI. Black s'est fecit desee rop ne t 'motatde 'a Part4olptlon duSecteur priv6 nux activltjs filan partoatid

nales (prets ot emprins) de Ir Internatio-
des douze derniers ts nt anque, au courstabli de nouve reco I qui, a-t- dit, ont

que te I volu'ozi 4a-U ajoute, cat sym ptomati.que o l'an erner a production et du cm-mente Er nern or dons le mondenotam-
mdes deu de a iCuliOrent au ct' rs
res dei 2aB nq e Ont le t pays eu ropos -

ro s d'1o a ane ou d e p us en plus repris leur
Banque e xportame d Apt au g dans le Wonde. La
IdBaque le- s e d eent de arges sommes libel-
quIc, ont td t de ses membres, devises qu, Jus-
qu'il6s. Jn Co l en u partellem ent 1ncon-
Inportance, d'autoi qula st d la plus ektre
dev e d'ne autore anque utiliser cOf
e v o nt e m an 1 d e p u s lIbr a l . J 'l st ilee q u eliiu f ll ues cont ona de re's t d'adoucfr Ru ma-

par B n tU on do ceo deisos

Le retour progressif a Ia convertibilite9 Dans l'esnWe. i'6cnomre qIol eI Intrain d'Atre stabl nie MOudr ds als ensans 1a convertibfbte dans bos raI nes naiscomnmergonte, une cOn-io grandes - ationepeut 6tre aasure a nomie Ondile forte neRooth, ~ )) arsdn dunotammnent'decare M. Ivar1otat pr sdent du Ponds Monxtaire, en prsen--
flours du Fands et dela n annuelle des gouver-
rappart do l'organisaton quII prEside.

c PersOnbe ne salt encore, a-t-ii ajout, quand ]a
ds cnvertibi sera nouveau realise par le gra-des nations conmerano. Cependant, Ia converbilitu nest pas une Poitque qul peut 6tre (d4pt&eo10njor et abondonnee le 1endema.G:fanigr Prudelont dat te4 4ovr u*rpr4par6 Ia vote ot prsgrouernemee Mn

canvortmlit6, ii et rmrsdo ensemr quo orsatemps utile cette dern$rosde reaserue Sormu'er
etre maintenue .

Apres avoir indIqu6 quo A oavaient pu dEsornais sunu dnorbreuo paysrles difficults de sarnont r a raisonnb emt
l'adoption de un apreseare s aelt qcontribud d'une manire f nane a nnes avaitam6liorattons enr e dana -s ond i a l e d e s p a i e m e n d. MI .ot l a d c l

c En 1953, an peu moms de a mo*tt6 dos Echan-
sur ca ba ud du monde libre so ontegffcWAS
ling eedoverseonvertIbls Lorque e ater-tigdevtendjA bonvortl~eo ejtt ~wpr~ Atiplus des trois quarts. J'es, rqoP, or ardes
monnaies europ#en devieir ponveurs resm&ne temp quo Jo sterlin do n rt Ibl tenproportion solt plus i ngtde Mnore qar chisla portion des echangempo ante' eno e jar, pdudevises convertibles est'grande, pits sse dIS t~ohe d'614i t rne pu ipl eint bir et de mantepir IS cam rt bt3.s'. Ren th a rappelE ensu'te que I e nd noSitenat psAce quo 1c 9nn bm s~ y qu, seoten mesure de retab iu nrtouJe pys q t setnlir lnmdiatement toutan los xnot t p e t

dscrinato cOncrnt m.ua r rc t

xaus, Iamg " --

e gleenh

a s squo6l p nue lI- a o-
Abtordo abense ln1 o -t1 a~ic ofaire fce les nsuproblmment duxqulas do.nR odot a doapys do Poiquemenut arronte u

deveo epob ~cnme aneti t strans saf lo
- aement d--pays Insuffisammen deAS"' ede

pedd 'doption de olit qus- ve pesde
devlopemet conom iques u- aseoat un

Ia stabllit 1 d la balancu des paloments a
- Concluat son expos, K Roth s'est feLicite que
du x emleres anees ls membres- uFnaont, senujile4-i felt (davactago ,a ac

au Ponds, Cotte attitude, at-il af earageante pour nous tous x. 6, eft enpou-



M. Butler, chancelier de l'Echiquier britannique,
a d6clare que la convertibilit6 des monnaies de-
vrait etre considere non comme un aboutissement
mais simplement comme le point de dpart du
voyage vers un syseme mondial de commerce et
et de paiements multilatdraux.

4 II s'agit, a-t-il dit, de creer les conditions dans
lesquelles les libert6s commerciales et financieres
assur6es aux termes d'accords r6gionaux, pour-
raient etre plus largement etendues. Mais, ceci
prendra du temps, a-t-il ajout6 ).

La libert6 des monnaies, l'expansion des echan-
ges commerciaux et la stabilit6 dans les paiements
internationaux doivent 6tre combines avec un
plein emploi, une production accrue et un standard
de vie plus eleve.

S'adressant aux d6elgues de la Conference do la
Banque Mondiale et du Fonds Mon6taire Intetna-
tional, M. Johan Van de Kieft, ministre des Fi-
nances des Pays-Bas, a declare que a la certitude
croissante que les m6thodes fiscales et monktaires
internes )) sont i la base du d6s6quilibre do. com-
merce international constitue un des plus impor-
tants evenements de ces r6centes ann6es. M. Van
de Kieft a ajoute : c La progression vers la con-
vertibilite doit, par necessit6, etre graduelle x.

L'appui des Etats-Unis.

Le prdsident Eisenhower a donnx h la Banque
Mondiale et au Fonds Monetaire International
a l'assurance de l'appui des Etats-Unis a, dans un
message iu par M Humphrey. secretaire au Tresor,
lors de 1 ouverture de la conference reunissant les
dirigeante de la Banque et du Fonds.

, Ces deux organismes, d6clare le President dans
son message, ont, une fois de plus au cours de
l'ann6e 6coulee, demontre qu'ils sont des instru-
ments actifs et efficaces pour rencouragement de
la cooperation internationale et du bien-6tre dans
le monde libre ). ( Les Etats-Unis, poursuit-il, ap-
prouvent chaleureusement les efforts du Fonds
pour la liberalisation des politiques monitaires et
pour la convertibilite des monnaies. La Banque a
aide d'une fagon notable le d6veloppement kco-
nomique des pays membres, et k contribue a la
creation de conditions encourageant le placement
de capitaux prives .

Vers 1'expulsion de la Tch6oslovaquie.

Le comite des Finances et d'Organisation du
Fonds Mon6taire a decide. samedi de recomman-
der l'expulsion de la Tchecoslovaquie de cet orga-
nisme a partir du 31 decembre prochain.

La resolution pr6voit toutefois que si, d'ici le
31 decembre prochain, la Tchecoslovaquie honore
ses obligations, son expulsion n'aura pas lieu.

La Tch6coslovaquie, soul pays du monde cornmu-
niste membre des organisations n6es de la conf-
rence de Bretton Woods, est d6jh < suspendue '
de la Banque Internationale depuis janvier der-
nier pour non versement en temps voulu d'une par-
tie de sa souscription au capital de cette Banque.
Cette suspension se transformera automatiquement
en expulsion le ler janvier prochain si, d'ici la-
la Tch6coslovaquie n'a pas pay6 k ia Banque
qu'elle lIui doit.



AVIS D'ECHANGE
Nous Informons Messieurs ls actionnaires do ce
iil sera procdd6, 6 partir du 1 octobre 1954, 6

lchana Mir1 sn concordance -do num6t'05 des

artsd capital, coupons 9 et suivants attechis, 4t
des ports de jouissance, coupons 7 et suvants atta-

chis, contre des titres nouveaux, portant IA mention
a Titr cr* aprie -1 6 octobre 1944 a.

L'Vchange des titres s'effectuera aux guichts do
ia 8onque de Bruxelles at de La Bonque do Ia Socihte

G0nrale do Belgique, 4 Libge, I Bruxelles et dons
lI"rs divers sipegs et agences, ainsi que par a

Banque Lambert Bruxelles et au s ocial,
1, qui des Vennes, LiUeg.f.206.153

AMERICAN CONGO COMPANY
Room 2001

92, Liberty Street, New York 6 - New York

NOTICE OF ANNUAL MEETING
OF STOCKHOLmnDERS

Notice is hereby given that the Annual Meeting
of the Stockholders of the American Congo Com-

will be held at the office of te Company,
at 2 Liberty Street, New York 6, New York, on

Wedndy, the 720 day of October 1954, ot
eloen 'cc in the forenoon, for the election of
Directors and of two Inspectors of Election to &ct

at such meeting and during the term of one year,
and the transaction of any and all business that

may properly came before the meeting. Including
considering and voting upon the -pprov l

ratification of the minutes of meetings of the
Directors held at Brissels, Belgium, and all other

acts, proceedings, elections and appontments by
the Board of Directors since the lost Stockholders
meeting of the Company on October 21st, 1953.

Only such persons shall be entitled to vote as appear
to be Stockholders upon the books of the Company
for thirty days previous to the meeting.

GEORGE K. STURM,
Secretary.

(F. 206.155

BELGIQUE

FONDERIES ET POELERIES DE TAMINS.
VLassemblie g6nfrale etruordiulsire convoqir

pou It30Septemibre 1954 en vue do dilihror
notuIit sur rt pficasion des titres At diversee

modIficatiOnS aux statuts no riuirs ps a qo4
rtm > et sera reportke au 2 octolwe 194

VERBREYT GEBROEDERS.
Ssam propose de repartir pour rexerciece 193-4

us dividedtic net do 70 franc, IdIa.= u bnce
rexervice pr ident, qui av

disponible d fr. 1.66i.116,7 0.
SOCIETE TEXILE AFRICAINE.

Le bilan a t6 au 31 mars 1954 so slde par une

pert d fr. 1.150.093,56.

Au o Mouteutr belge n. - reA Miit4riel
26 Soeptembtre 1,114 Publi m istild

modifialito~l e.cxu~ni rartl4 MinitO1di
An m mat ler me ibr e d i t C osell con-

silt..tif diufinrc extiro e t
du 6 d IcOmbre 1934 relatif al

alcaola ot lbol.58QD spiriueUSes-

Ciamersatileiu parttiIO ofceuusO. - Des rpr6-
aen ads j ontat 1on intO pY8om

lout m c ueset soi aux d4t uS s wr 'I " r4b fio5
le,~m~qe oont alalxdati

Des41 Nd&5Sd uas oat potA Sul! 1ti O

d'un tt la oonfture, a i lica tiO
IC uclar*Vin c conc des instittions de
seurt soM j t su ltt d eW l'neg et

L Chaabre de dm O di 4
digr~Veif1t4 "Iscaux. - 1-oiC t d _idutr

ion de la N $ ' a wdit e r ~ol ui-

tkun t a po0lt0que du t on

matiTes do dgrements ISaU d g
Tout en applaudlssant au priendts ungla-

mente, a r6olutin regrette eU osiention d-
tirale et ler lImitation u is ent
Pao-Iit. 260A0O frna E130dmaid dns es

pa nuitr des FuiCeS de faire beniflcier des
l tsee secteurs dui rts5POrt ,i ~i

r 40 el'agr a namin-
mum, d'netisn rieltio du bor
Etant donmn quO lInd te etiOU iinu ti,
est oriete vers la , pet 4 11Et umn. attitude
ia Chambre attend du l it qe dnestit-I
oomprYheniiive en mat d roptin du COmage
sments, le probitmo do t dan cettiAn
devefnt de p1us en pl gtapqte W1 glo
Par duie do rVOlutiN d=s

ptaeune provnCe 1ndus 1f dui pay5
La- risouution diclare eintquoIprisaif'que

les dmttrt sanaes familiales aoient pri-
vic du ioe des g t flaul on 410-

tired' t n



Distinction honorifique. - Nous apprenona que
M. 01. Morraye, prisident de la Faire Internatio-
nale de Gand, vient d'6tre promu au grade d'offi-
cier de I'Ordre d'Orange-Nassau.

Nous lui prsentons nos bien vives filicitation&.
A la Conf6diration nationale de la construction.

- M. Pierre Holoffe a 6t6 appeld A la prdsidence
de cette confiddration en remplacement de M.
Prankignoul, d6cdd6..

ETRANGER

France
COMPAGNIE FRANGAISE THOMSON-HOUSTON.

Le conseil d'administration, dans sa siance du
23 septembre 1954 a 6iev6 a 5.000 francs le nominal
des actions, par incorporation de riserves, avec effet
du I" aofit.

Il a, en outre, decid6 do proc6der dans le courant
d& novembre A l'augmentation on numeraire du
capital social, pour le porter de 3.316.800.000 francs
A 4.975.200.000 francs, lea actions nouvelles de 5.000
francs devant Atre imises i 5.500 francs, i raison
d'une pour deux actions anciennes.

SOCIETE FRANGAISE DES CHARBONNAGES DU
TONKIN.
L'application des accords de Geneve constitue,

pour l'avenir de la sociAt6, une grave inconnue; il
n'est pas possible, en effet, de faire actuellement
des privisions fondie- sur les conditions dans les.
quelles sera poursuivie 1'exploitaiton des gisements
houillers du Tonkin.

L'Apoque A laquelle le sort de Is sociAti pourra
6tre difini 6tant elle-mine indiermin6e, if ne parait
pas 16gitime an conseil d'administration de surscoir
A la presentation des comptes de 1'exercice 1953 at
A Ia rdpartition du benAfice net de 250.818.894 francs
qu'ils font apparaitre.

C'est dans ces conditions que r'assenhle ordinaire
eat convoquce pour le 29 octobre 1954 et qu'il sera
proposk aux actionnaires le vote d'un dividende
rut de 10 %, calculA sur le capital actuel de

1.575.200.000 francs, montant auquel il a ti portA
par ilivation de 5.000 A 10.000 francs de la valeur
nominale des actions, A la suite d'incorporation de
riserves an capital.

ATELIERS DE CONSTRUCTION DU NORD DE
LA FRANCE.
Les ateliers de Blanc-Miascron viennent de comn.

mencer ]a fabrication du matiriel destin6 aux che- d
wins de for eapagnol. .Cette commande comporte 1.000 wagons-tombe. sreaux ainsi quo la fourniture des matiires premieres
destin.es A Is construction, par I'industrie espagnole,
de 1.000 wagons du meme type. p

Toutes leg pieces d'acier moulM utilises dans la p
construction soront fouraties par le Usiuw at AdA. d
As d. Smlm..g-Mawe,
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Extrait da journal.

De Telegriaf, Amsterdam

2 7. Sept 1954

Wereldbank leende meer
C in niet-dollarvaluta

De Wereldbank maakte in 1953/54 voor het verstrekken van lenin-
sen een toenemend gebruik van andere geldsoorten dan de Amerl-

kaanse dollar. De amnwending van de kapitaalsinschrijvingen gestort
s elgen valuta door elk der aangesloten landen en de plaatsing van

obligatieleningen in landen buiten het dollargebied had tot gevolg
dat van het in 1953/54 door diverse londen opgenomen bedrag an
leningen 27% aflosbaar Is in deze geldsoorten.

slag h d aren da n de Geen crediet I.M.F.
periode van 1 Juli 1953 tot 30 Juni
1954 26 leningen van in totaal VOOr herstel van
$ 324 millioen verstrekt aan 16
landen. Het bedrag der verstrekte convertibiliteit?
leningen was groter dan in enig Tildens infomele besprekingen
ander jaer. Tesifreebsrkne

Sedert haar oprichting tot het ter aelegenheid der jaarvertade-
einde van het afgelopen boekjaar ring van het Internationale Mone-
heeft de bank aan 34 landen in taire Fonds. schiinen de plannen
totaal 104 leningen ten bedrage voor de vorminZ van een fonds,
van $ 1.914 millioen verstrekt. Op greOt $ 1000 millioen, door het
30 Juni was hiervan $ 1.406 mil- I.M.F., om Engeland te helpen bo
linen opgenomen. het convertibel maken van het

In het boekjaar 1953/54 werd pond sterling. te ziin opgeschort.
$ 302 millioen opgenomen, waar- Concrete plannen voor de vor-
van $ 115 milioen voor besteding ming van een fonds kunnen niet
in Europa ($ 68 millioen in 1952/ ter hand worden genomen. omdat
m3). men sterk de indruk heeft gekre-

De bank heeft in 1953-54 een ten. dat Engeland momenteel nag
netto-winst behaald van $20 mil- niet gereed is voor een doortas-
lioen (v.j. 18 millioen). Deze winst tende stap am op korte termijn
is toegevoe aan de aanvullende het pond sterling omwisselbaar te
reserve, wele hierdoor steeg tot maken.
$ 97 millioen. De speciale reserve
waarin de opbrengst wordt e-
stort van de commissie van f%
op de versterkte leningen, steeg
met $ 12 millioen tot $ 49 mil-
ljoen, zodat de totale reserves van
de bank op 30 Juni 1l. $146 mil-

Den Weldebnk had on 30 JunI
het equivalent van ruim $1,89*
milliard voor leningen besch 1-
baar. Hiervan was het equivalent
van $ 710 millioen verkregen bui-
ten de Verenigde Staten en de
rest in de Verenigde Staten.

Het aantal leden van de ban
steeg van 54 tot 5B en het totale
ingeschreven kapIkal tot het
equivalent van $ 9.149 millioen.



Ect an B
Eeran

heefg
,,de kle
Imaar dab. * ae
kieren, maar de schoenen maken .-
de man en dat geldt vooral in ons
natte Nederland, waar Uw cos-
tuum een groot deel van het jaar
bedekt is door een regenjas.

Maar Uw schoenen zijn altijd
zichtbawr. Neem dearom nog van-
-daag het goede besluit eens te

gaan kijken naar de zeer uitge-

breide collectie bij BATA, di zaak
voor herenschoenen.

Rijkspersoneel
krijgt ook 6%

Gepensionneerden
evenzo

(Van een onzer versiaggevers)

RECHTERS OP
YPENBURG

(Van onze Haagse redactie)
DEN HAAG, Zaterdag.

Zonder een enkel goed woord
over de verdachte te hebben ge-
., ; Z;,. A , f ipr xron jInt itie
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Finanz-RevuAeZ

2.Sept. 1954

Weltbank

Der Bericht der B. L R. D_ tber das am 30. Juni

abgeschlo5ssene GeschbLftsjahr verzeichflet elnen

<von 18 auf 20 Mio. Dollar gestiegele Rein-
getbnu der wiederum einer Spezialreserve zuge-

wiesen wird, die damit auf 97 Mio. angewachsen

ist. Die andere Reserve erhdlt laufend die Darle-

skolynisonen von 1/ und betrdgt nunmehr

49 Mom Die B uttoeinnahmen beliefen sich auf

rund 50 M4lo., die Ausgaben stiegen von 24 a1uf
3o nio. Dollar, hauptslichlich durch die Zins-

lasten auf den erh6hten Anleihen der Welt-

bank Diese stet lest, daB die Schuldner alle

4hre Verpflichtungen erffUlt haben und fur 57

Mi. Dollar Uckzahlungen leisteten.
Der Beniclit betont, daB die Beretstung~

von Mittein zu Daleengewdiunen in stel-
endm aBe aus anderen Ldndrn als den Ver-

einigten Staaten erfolgt. Im Berichtsjahr wurden

310 Mio. Dollar aufgenommen, von denen 189
Mio. oder 61* auberhalb det USA aufgebracht
wurden, was den bisherigen Durchschnitt auf

38 % erhbht bei einem Total von 1,89 Mrd. ol-

lar. Mit Befriedigung verzeichnet der Bericht

die wachsenden Verkufe aus ihrem Darlehens-

portefeuille an private Interesgenten. Diese be-

trugen rund 34 Mio. Dollar gegen 15 Mio. im

Vorjahr. Was die von der B. L R. D. aufgenom-

menen total 803 Mio. Dollar Anleihen anbe-

trifft so befanden sich davon am Bilanztage

schdtzungsweise 64 %, also rund zwei Drittel,

in amerikanischm Besltz.
Im Berichtsjahr ur~den von den Schuldnern

der B.I.R.D. f1r 302 Mio. Dollar Kapitalien

angefordert gegen 227 Mio. Dollar in Vorjahre.

Deren Total bel&uft sich auf 1406 Mio., wovon

1235 in Dollar rtbckzahlbar sind. Die K.edit-
sunmen von 104 Darlehen selbst belaufen sich

auf 1,91 Mrd. Dollar in 34 LAndern. Im Berichts-

jahre wurden Kreditbetrdge in Hhe von 324

Mio. Dollar an 16 Linder gewahrt.
Der Bericht vebreitet sich ausfMbrlich Uber

die Art und Weise, wie die Darlehen zustande-

kommen und wie die Gesuche vorher auf ihre

Notwendigkeit und die Sicherstellung der RUlck-

zahlungen geprift werden.
Im Zuge der Abl6slung der B. I. R. D. durch

private Anlegerkreise mnag in diesem Zusanmmen

hang darauf hingewiesen werden, daB kilrzlich
zwei grole New Yorker Banken anstelle der

Weltbank als GlAubiger des der holl&ndischen

Luftschiffahrtsgesellschaft KLM im Jahre 1952

gewiihrten Darlehens, von dem noch 5,6 Mio.

Dollar ausstehen, getreten sind. Dieser Rest ist

vorn Schuldner in vier Jahren zu tilgen.
Die Weltbank hat letzte Woche ObligatiOynen

im Betrage von 50 Mio. Dollar, verzinslich zu

2% % und mit einer Laufzeit von fUxnf Jahren

an Interessenten in 23 LAndern auBerhalb der

Vereinigten Staaten verkauft. Es handelt sich

bei dieser Operation um die erste freihindige
Plazierung von Schuldverpflichtungen der Bank,

woraus das erhbhte Interesse der Anlagen su-

chenden nichtamerikanischen Kreise fiAr Obli-

gationen der Weltbank hervorgeht. Mit dieser

Emission ist die Summe der umlaufenden Dollar-

obligationen der Weltbank auf 715 Mio. ange-

wachsen, wozu noch in ausmachendemn Betrag

von 136 Mio. Dollar Schuldverpflichtungen in

anderen Wdhrungefl hinzukotflmeii. Von dier
Gesatsu e von 851 M, Dollar befinden sich

schon nahezu 40 % lim Besitz von Anlegern

auBerhalb der Vereinigten Staaten. Die Leitung

der B. I. R. D. sieht in diesem Umstand den Be-

weis einer starken Zunahme der Dollarguthaben

des Auslandes in den letzten 1/ Jahren.
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3 1948 - 1958 104.80
3 1949 1.7.67 1974 105.40M3 1950 15.9.72 1980 106.40M23/,~sash.n 1950 - 1960 101 .70M2% -15 - 1962 102.70M
23 Mrz 1951 153.65 1969 105-2%1951 - 1963 102.65M3 Mai 1951 1. 5.65 1.5.71 105-3 Mai 1952 15.5.65 1970 105.55M2% Mdrz 1954 1. 3.66 1. 3.72 101.903 SB.Rente 1890' led. 1957 105.50
3 dif fkr6 1903* led. 197 102.403% /2d .1913/62 102.401932 - 1938/62 103.753 V, 1935 - 1936/62 103.45Ah3 1938 led. 1949/73 102.40

Kantone
3% Aargau .......... 948 1963 105.--G,
3 4 Base' ........... 1947 1969 104.25G3% Bern ............. 1948 1963 105.65M3 Fre i b urg ......... 1944 1969 104.90M3 Vi Genf ............ 1946 1964 104.503 Graubiinden Febr. 1950 1970 103.40M3%/ Luzern ........... 943 1963 105.25M31/ Neuenburg ....... 1942 1962 102.30G3 St. Gallen ......... 953 1968 105.60M3'/2 Solothurn ........ 946 1974 107.50M31/ Tein ........... 1946 1972 105.25G312 Wadf .......... 1946 1948/71 105.50M3 / --ric -........... 1947 1977 106.75

Stadt,
312 Bern ............ 1948 1966 105.75M31/ + Gen - ............ 1948 1958/68 105.40M
3%Y Lausanne ........ 1949 1957/61 104.85M3 St. Gallen ........ 1946 1958 103.10M3 Winterthur ....... 1951 1971 104.--G3 Orich ........... 1950 .1975 105.25M

Banken und Trusts
3A Basler Kantonalbk. F. 1948 1960 102.50M31% Luz. Kantonalbank . . 1948 1966 105.60M3 Pfdbrbk. Hyp. Inst. 45 1949 1965 103.25G2, 47 1950 1966 101.25M

58 1952 1967 103.90M
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C V,1( _000-

SL'altivita
della Banca Mondiale

WASHINGTON -- D'alla n~ona
relazione annuale per il 1953-54

presentata alla riunione annua-

le dei goveriatori delle 56 ban-

che membri per la Ricostruzio-
ne e 1o SviluPPO che ha avuto

-zi I 25 settembre a Wnsin-
gton si apprende che la Banca

Mondiale ha effettuato 26 pre-
stiti in 16 paesi durante 'anno

finanziario 1953-54 per un totale

di 324 miliOni di dollari, livello

pif alto raggiunto finora in

qualsiasi anno finanziario.
Nella relazionc si legge. che

alla fine dell'anno finanziario

(30 giugno 1954) la Banca ave-

va effettuatu 104 prestiti ci cie Brasile, nell'Africa occidentale
porta i totale dei fbndi dellaa fia e

Banca dati in prestito a 1.194 francesee uite d igori reti

milioni di dollari in 34 paesi mbia, Equador e

Itotale dei prestiti effettivi 
rafl cotnlt C010 or rt

in corso e detenuti dalla Banca Nicaragua ito stato .,on-

al 30giugno amnun tava a 1.663 
n npet

La 3 ggi or armt a dea .om- cesso alla Norvegia per l'acqui-
milioni di dollari. sto di nuovi piroscafi per la ma-

La maggior parte delle sOm- irina mercantile e fondi supple-

- pre- menbri della Banca s0 mentari sono stati concessi alla

me prestate durante nt'a nealiti da 54 a 56 portando il a- Turchia per un progr

no destinate a migra di 119 pitale sottoscritto ad un equiva- siluppi ei stato conces-
servizi vari la somma d - lente di 9.149 milioni di dollari- 3) Un prest d tatcne
milion i tdollari etresta La Cecoslovacchia e stata ra- so per una radio alttene
ta per i trasporti mentdolari diata e cessera di essere mcm- in Islanda della ctuale beneficie-
somma di 1 e m lesioe bro il 31 dicembre 1954 se nel ranno i trasporti aerel transa
e stata piestt prl'sp nfrattempo la situa e< non - tlantici. agricola
di centrali elettriche. , stata risolta in altro m do. 4) La produzioleanicona

lente di 30)2 erilioi di dollari Durante 1'anno e stata stu a- avr un aiuto in a

perpt iti mUOln ed e istt ta Ia proposta di costituire- ti PanamT1b e nel Perni. dtria-
per prestit nOvi e ii Ente finanziario Internazio le 5) La produzionustia-
durante eliao, C I h 0 mi- ma il capitale necessario non e le beneficieri di pre tti-
iotnie dei d olrsi a 1.406 m giunto dai Governi interessati. Cessi ad una societl Cdetr

Dto di osaitemgirmn Nella relaziofle si legge ehe ce di polpa e Cartl e u
tato ild dstiit iuioa lsoo principale dela Ba- ad un Istituto di Credito il cui
to delle disponibilith in Europa, a scoo di assicUrarsi che i scopo e di aiutare le iniziative

parte dei beneficiari dei pre t - p restit efettuati servano, nella industriali private in Turchia.

ti sono salte da un eqUivalente maggiore misura possibile, ad 6) La Banca ha concesso pre-

di 68 milioni di dollari nel 1952 aumentare la produzione ad 'e- stiti destiii ad alutare pii di

-53 a 115 milioni durante 1'an- vare ii tenore di vita e ad ari esetrenei ero.l a e

nata a in esame re nuove possibilit per ulterio- paese beneficiario. Tale prestito

La Baca ha avutOI un utile r investimenti. Gli altri punti aiutera a siluppare un pro-,

te 2an0 eile iselrve cduran- salienti della relazione sono: gram a della durtadia12 ri-

te r'anno e le riserve comples 1)sn tt fetaipet-pr10 sviluppodltai e-

sive della Banca ammontavano 1) so stati dfettati presti- per .

a 146 milioni di dollari. ti per progra-m--i di ferrovie- dionale.
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1953 um 425 Mill. $ auf 33,9 Mrd. $. Abgesehen
von dem neugewonnenen Gold sind den Zentral-
banken gewisse Goldrmengen aus Privathorten uni
aus den Godverksifen der Sowjetunion zugeflos-
son. Wsihrend aber die Goldhestiinde der Vereiniigl
ten Staaten im Jahre 1953 um 1,2 Mrd. $ auf 22,1
Mrd. $ abnahmen, verzeichneten die GoldtindE
in der iibrigen Welt eine Steigerung um 1,6 MrdA
auf 11,8 Mrd. $.

Rechnet man noch die Dollarreseven hinu, s
sind die Gold- und Dolarreserven der Welt auloer
hab der Vereinigten Staaten von DezemAer 195
bis Maro 1954 um 2,7 Mrd. von 15,4 auf ,1 MrA. 
gestiegen. Besonders stark sind in der letzte Zei
die Gold- und Dolls rven.Westeuropas nd e

erlingraumsea hsthrend Japan, Tndo-
nesien 4nd T 4d zu den Lindern gehrei, deren
Reserven in der letzten Zeit abgenonnmnn haben.

Wie fiblich bringt der Bericht des IWF An-
.ben Uber die Golderzu#gsng der Welt sowie ee

ARIUJ INTERNATIONAL DE LA FRMEE bersicht der Goldmsrkte und der auf disen
I rkten notierten freen Prsnienpreisen. Die Gold-
u mgung der Welt mit Ausnahme der Lnder desEE E E jetbilocks war im Jahre .953 mit 85 Mil.$

echnet nach dem offiziellen Preise von 35 $ je

INTERNATIONAL PRESS CUTTIUg SERVICE ) gegenier dem Vorjahre (851 MiI. $) fast
0 ndrt, jedoch huler als in den Jahren 1951
Mill. $) und 1950 (845 Mill. $). Infolge von

ZOMICH TEL.(051J279912/271877 BEHEVE TEL(1022)4405 itskonflikten ging die Golderzeugg*-in Ka-
von 156,5 Mill. $ im Jahre 1952 af 142,4

$ Jahre 1953 zurilk. Einen geingen Pro-
kgang batten auBerdem Indien und

Zu verzeichnen, whrend in fast al"en anderen
roduzierenden L~ndern die Goldereaumg en

HEUE ZURCHER ZEITUNG . s aufzuwesen hatte. Im whtigsten Ge-
der Sfidafrikanischen Union, stieg die Gold-

Abendausgabe ng um 4,2 Mill. auf 418 Mill. $.
ZURICH as die Verfassung der Goldmirkte betrifft,

in der Beriehtsperiode tine Reihe von Fak-
dazu bei, daB der freie Goldpreis sich immer

f dem offiziellen Goldpreis der Vereinigten
4n von 35$ je Unze niherte, ja diisen sogar

Zeit nterschritt. Unter den dafir mal-
den Faktoren werden das Nahlassen der

Der Jahreshericht des frge fur private Horte nash Beendiung des
nternationAlen Wrhrukgsfondres und dem Scbwinden der Inflations-

,Defahr, ferner die Godverkiufe der Sowjetunion
(iiber deren ziffermOBige AusmaBe der Briebt je-

t, 55111118 dochl, keine Auskunft gib ) sowie griere Veirklufe
Wehhandel Mn umichitung einiger goldproduzierender linder za Primienprsi-
der Gold- xnd UoRa wvefl sen gnasnnt. Schli~lich trag die fortsohreitend9

r -rerig des Goldhandels von staatlichen Kon-
Wie anfans bereits erwahnt, stela der Brict 1ulle und die Wiedererffnung des prvavten

des IWF' eine Ausdehnung des Welthandels im G*Idmarktes in London z dieser Entwieklung bi.
Jahre 1953 gegeniber dem Vorjahre feat - $ine Als Ergebnis von allen diesen VorgiAgen 1st nach
Aasdehnung, die von einer Besserang des zahlungs- der hi Bericht angefilhrten Preistabelle fur di
bilanzmilligen Gleihgewichts, von der Auffmlhng wichtigsten freien Goldmsirkte der Preis vo
der Wiihrungsreserven vieler uinder und von &ener Biarregold in Zurich von 37,00 $ per Unz End
Lockerung der Einfuhrrestiktionen begieitefwar- April 1952 adf 36,81$ im April 1953 und au
Der Wert des AuBenhandel$ der Well, aesgedrickt 85,13 $ im April 1954 gesunken.
in US-Dollars, ging zwar nath den,ereehnugen
des IWF von 71,1 Mr.$ i Jare 1952 uf 7,9 Abch hlen
Mrd. $ im Jahre 1953 zuriek. Da aber die Welt. de3 Internationalen Wahrnugp#onds
handelspreise im Jahre 1953 un b % idi Ueber die Absehlutzahlen des IWF selbst fi
ger waren als 1952, ergibt sich uds Jah19 das Gechiftsjahr 1953/54 si kurz gemeidet, dei

Ztnemaame -des Welthandelsvl ns"um3' i die oheni - aber von Jahxr zsu Jahr~ nuw duc di
4% E~~~ iniagen der nea beigetrnienen Jitgid rst

1i) Beseang der Zahjunns'position der -.i Bilazzahlen irn Verbindung mi .den ,iedrigqe
nd Jh e9 n 1954 fand - zrm Untkr- 'slt en pach wie vow von den nsegeutzt

schid von der Zsit nach~ Apsbruch des Korea- Miglichkeiten dieser gewaltigen mnonetiren Reserv
krisges - suf de Hlintergrunde stabiler Preiss de Welt sin beredtes Zeugnis ablegen. A 30. Apri
und ines hlassenden InflatIonsdrucks statt. His- 1954 verfigte das Institut lbber Gesamtnittel i
bii wurde eItgehendst von der GlGdpolitik als dema *he von 8840 MilL $, deren Hhe suf der Passiv
bie ase ntuen eruhRmctu ie fet fast gena den Einilagen der Mitgliedstaater

rs n n sz te, tsprarh. Hievon entfielen 1718 Mill. $ suf Gold
der in gleier r Wise die Ti gad die Ded1a- 6232 Mill.$ auf Barmittel and Wertschriften ir
tion vermeidet. US-Dollar und anderen Wiihruungen und 88

Der Bericht gibt freilich zu, da die veAes- 1ll.$ af gezeichnete, aber noch nisht eingezahlte
serte Zahlungspositioti Westeuropas und des Stew- inlagen der Mitglieder. Im 4ibrigen wnrden die
lingraumes im Jahre 1953 zum Te ufsUigen oder uoten der Mitglieder ih Berihtitabre
vornberqekeadea Faktoren uzass Als *1. i$ dureh den Beitritt Haitis and um 110
solebe werden unter anderem das ametreffen . durcb den Beitritt Indoftsiens eorhlt. Die
reger Gesmhiftsttigkit in den Vereunigten Stas- dew Mitgliedstaaten betrug am Ende des Be-
ten (bis Mitte 1953) mit einer Absatzstokg in rchtsjahres 56, mit Gesamntquoten von 8848 Mill. $.
der europlischen Wirtschaft genannt.Hiezukamen Wie die Geschiftsleitung des Fends ferner
die ausgebi Gtreideerniten in eimugen Lane bericbtet, iaben die Umstze desselben im Jabre
wodureb sich das Realaustauschverhilfis zugun-. 1953/54 qowohl an Umfang als auch an Mannig-
sten Europas gestaltete. - faltlkeit zugenommen. Die Khredamspre der

Aus der Fulle des Materials, das der Beriect Mitglieder haben in einzelnen Fillenr ire<Gold-
za diesem Thema beitriigt, eien hier nur die Ais- trancebn9 uberschritten. Von Iuteresse : Jie T t-
ffihrangen iber die ZahLugsbilanzposition des 'ssih, deS von Mitgliedern bei den Va kItkfen
kontieantalen Westeurvpas (also ohne GroIbrtan- von den F Inds gegen ire eignen W rungen
nien und Irland) zusammengefaft. Nash den Be- neben US-Dollars in steigendem Ma e uch andere
wechpungen des IWF war die Zahlungsbilaz Valten, hauptssih ich Pfgndstering aiud -Mark,
Westeuropas mit don Vereinigten Staaten seit Mitts ver4angt wurden. Im ganzen wurden ii Gesehsfts-
1952 ausgeglichen, so daB es ibm xihglich war, seine jahr 1953/54' von sieben Mitgliedern (&rasilien,
Gold- und Dollarreserven um ninen Betwag zU yew- Bolivien, Chile, FPinnland, Japan, Mexiko und die
mebren, der ziemlich genAn dcmjenigen del a- Turkei) Valaten ven Fonds im Beitrage von 231,
fenden Ausgaben d0 Vereinigten Stabken in Mil,.$ gekaaft.
Europa und der amerikansehen Wirtschaftahilfe A ichmbts der Rolle, welche die <stand by>-
entsprach. - Xredits des LW? shlfillig bei dm Zustandekom-

Die Einnahmen Westeuropas ais der r men &iier Ste se fUr die: Durch-
nischen Wirtschafts g e den Jahren 1952 flow ung der Konvertibia spielen ber fen sdin
und 1953 stlndig za r aU knnten, sei hier nur vermewkt, daB bislang von
schuB Westeuropas in se er Zlnz diesei Krediteu von dei Mitghiedn dew Bank nr
allen Lndewn and insbesondere unit den Vewrimg- sehr wenig Gebranch gtmacht worden ist. Abge-
ten Staaten die Vetringewung dew k sehen von zwei !teren .stand by>-Krsditabkommen
Hilfe mer als ausgegliea. Infelgedessen s mit Belgien fUr 5U Mill. $ and mit Finnland von
die westeuropischen Gl- und Dolareerven um 3 Mill. $ (von diesen ist nur der letztere in An-
1010 Mill. $ ih Jahre 1952 und am wetere 150 spruh genonmmen worden), wurden im Beriehts-
Mill. $ Am Jare 1953. Selbst wenrn man die Ent- jahre estand by*-Abkommen Tait Per und Mexiko
iortung von Gold ugd ,dia Goldverkiufe de sabgeschloasen. Pern ward eine Stabilisienungs-

wjetwnon in Betraht ziebt, war also Westenrop anleihe in dew Form sines stand by>-Kredits ha
in der Laege, fur eien Teji seiies Ausuhrubl Feobruar 154 un Botrage von 17,5 Mill. $ gewshbt
schusses a ksim ndel unit Jaspauand 1Indonesi s (in ~gleieher Ebe -erbialt Pern auah eine Stabili
wie umit den D llarlihndern Lateu ria nd deas Siernalee m amerikanuisehen Schataut).
Nahen O'stensiDollr enzuehmen. Von Interes Der esn bywredit an Mexiko in Ihe von
- such fUr des Konvtrtlttsproblenn- td 50 MlL.-$ wreanliBlieb der, Abwertang des
Feststeilunig des Berichts, wenash eln vollstindiges Poess lim April 194gwihwt. Bis Enrde des gleichen
Ausbieiben der nichitmilitanwseben amrk shnMonats wawen von Mexiko bievoni 22,5 MilL. $ in
Wilfe denl Zuwachs dew Gold- auid Dollarrserven Anspruch genommien.
Westeuropas ha Jabre 1953 nur am 45 % verrin-
gert hiitte; ja selbst ohn~e die amnerikanisehen Mill-
tdrauagaben hstten in diesenm Jabre diese Reserven
nicht ybgenomnmen. Hierans _ziehit dewrBrc
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Rapport annuel de la Banque mondiale
pour la reconstruction

WASHINGTON. - Le neuvibme rapport an-
nuel de la Banque mondiale pour la recom-
truction, pour I'annke 6coul.e, &e terminant le
30 juin dernier, a 4t4 soumis A 'assefm ble
annuelle de cette organtsatin

La proposition de cr~ation d'un Inktitut fi-
nancier international a fait l'objet d'un exa-
men approfondi; toutefois, lea gouvernemnents
intmresses n'ont pas encore -mis lee capitaux
necessaires A disposition.

Le rapport souligne que la tAche principale
de la Banque mondiale pour la reconstruction
est -de contribuer, en accordant des prets, &
'accroissement de la production et A .j'6Mva-

tion du standard de vie ainsi qu'A faciliter de
no-uveaux investissements , IA banqu4 a ac-'
cord6 des prets au Br4sil, pour la construc-
tion de voief, de chemnins de fer, tandis que la
Colombie, l'Eottetir Ot le NDfar'lgtth amtlio-
reront, grAce A des prits, leur rdseau routier.

Le Panama et le Pbrou amliorent leur pro-
duction agraire. En outre, des prete sont des-
tinds au Chili, pour la construction priv6e
d'une fabrique de papier.



ouvrier a est donc, a 'heure actuelle, sans
existence 1bgale dans 'Eglise de France
et la Constitution pontificale du 15 ao~it,
Omnium ecclesiarum ne lui en rend pas
utie. Mais la Mission de France ne coin-
cidait pas, dans ses intentions ni dans
1'essentiel de ses r~alisations, avec les di-
verses Missions ouvrires (telle la Mis-
sion de Paris) dont les mernbres partici-
paient au travail prolktarien ; un nombre

inime de ses membres -- une vingtaine
,ient pr6tres-ouvriers. Son cadre et
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ST. GALLEN

9.sept. iq54
Jahresbericht der Internationalen

A)5QWiederaufbaUbank
(Reuter) Wie aus dem neunten Jahresbericht fUrdas am 30juni zun Ende gegangene Geschsftsiahr195354 der Weltbank hervorgeht, welcher der Jah-resversan unng der Internationalen Wiederaufbau-

ank am Samstag unterbreitet wurde, hat diese in-jenem Geschdftsjahr an 16 under 24 Anleihen im-Gesamtbetrag von 324 Millionen Dollar genwihrt
Insgesamt wurden bis 30. Juni 1954 an 34 Under104 Anleihen gewihrt im Totalbetrag Von 1194 Mitlionen Dollar.

In dem Jahresbericht heiBt es -. adigen Verbesserung der Versorgungs. mit der tan-
hdtten die Anleiegljubiger ihre Ausgage in Europa
von 68 Millionen Dollar im Jahr 1952/53 auf 115Millionen im Berichtsiahr erh6ht.

Das Nettoeinkommen der Bank betrug 20 Mil-honen Dollar, w hrnd die Gesamtreserven 146 Mi!-lionen crreichtwn
Die Mitgliederzahl der Bank erh6hte sich von 54auf 56, das gezeichnete Gesamtk pital auf 9149 Mu-lionen Dollar.
Der Vorschlag auf Errichtung eines internationalenFnanzi itts wurde weiterhin geprdft, doch stelltendie interessierten Regierungen das hierftir erforden..liche Kapital noch nicht zur Verf gung.
Der Jahres ericht bezeichnet es als den Haupt-weck der Bank, lafBir zu sorgen, da8 ihre Anleihenden d dtm esglich Beitrag zur Erh6hung der Pro-duktnn und des Lebensstandards und zur Erm6g-lichung neer nA iherungen leisten.. Im einzelnenwird erw nt Anleihen wurden fUr Eisenbahnbau-pSac in Braswi-en, in Franz sisch-Westafrika und inSndNafrka dewiiirt, wdhrend Kolumbien Ecuadorund Nicaragua de Banu besserer UeberlandstraBen er-m6glich winrd. Norwegen erhielt eine Anleihe zumAnkauf neuer Schiffe fUbr die Handelsmarine, dieTfrkei fsr den Hafenausbau. Dem transatlantischenLufttranpor wird duch die Gewshrung einer An.dihe fUr den Bau nes Radiosenders in Island ge-dient. In Island, Panama nd Peru wird die Agrar-produtesn gftdrc. De industrielle Produktiorwird unterstzt durch Anleihen an eue private Pa-pierfabik in Cile ded an ein tUrkisches Kreditinsti-tut zur Anrderung den Privatindustrie. Die Bank ge-whrte akch Anlehen, die mehr als nur einem Wirt-schfsekto des Enipfdngerlande zugute kommen;so wird ein 12-Jahes-Prograiim fUr die EntwicklungSUditaliens unterstUtzt.

Im Jahresbericht den Internationalcn Wiederaufbank wird weiter angeffihrnt daB an europisce un-der seit Bestehen der Bank his Ende des Gesch ufts-jahres 1953/54 Anleihen von ingesant 782 MillionenDollar gewdhrt worden sind. Dsnema7 erhielt imJahre 1948 eine 40-Millione arnke seither keinemehir; Finnland erhielt seit 1950 Anleijen von iekge-samt 38,08 Millionen Dollar. Frankreich eroie 250Millionen im Jahre 1947, Islan k total 5 r 94lt 0olar seit 1951, Italien 20 Millionen selt 1952, Luxem-burg 12 Millionen im Jahre 1948, die Nederlnde221,5 Millionen seit 1948 Norweg dim 8d April1954 eine Anleihe von 35 Mi4llisoen Dola friewirschaftliche Entwicklun, din in Doll frbdzahlbar ist.
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Jaarverslag van de
a QWereldbank

Blijkens haar negende jaarverslag heeft
de Wereldbank in de periode van 1 Juli
1953 tot 30 Juni 1954 26 leningen van in
totaal 324 millioen dollar verstrekt aan
16 landen. Het bedrag der verstrekte
leningen was groter dan in enig ander
jaar. Sedert haar oprichting tot het einde
van het afgelopen boekjaar heeft de
bank aan 34 landen in totaal 104 lenin-
gen ten bedrage van 1.914 millioen dolar
verstrekt. Op 30 Juni j1.l was hiervan
1.406 millicen dollar opgenomen. In het
boekjaar 1953/54 werd 302 millioen dol-
lar opgenonen, waarvan 115 millioen
dollar voor besteding in Europa (68 mil-
lioen dollar in 1952/53).

De groeiende betekenis van de opera-
ties der bank in andere geldsoorten dan
de Amerikaanse dollar blijkt uit het feit,
dat van het in 1953/54 opgenomen bedrag
aan leningen 27 pet aflosbaar is in deze
geldsoorten. De bank maakt een toe-
nemend gebruik van de kapitaalinschrij-
vingen, die door de aangesloten landen
zijn gestort in andere geldsoorten dan
de Amerikaanse dollar, en van middelen,
verkregen door de plaatsing van obliga-
tieleningen in landen buiten het dollar-
gebied.

De bank heeft in 1953/54 een netto-
winst behaald van 20 millioen dollar (v.j.
18 millioen). Deze winst is toegevoegd
aan de aanvullende reserve, welke hier-
door steeg tot 97 millioen dollar. De
speciale reserve, waarin de opbrengst
wordt gestort van de commissie van
1 pet op de verstrekte leningen, steeg met
12 millioen dollar 1te 49 millioen dollar,
zodat de totale reserves van de bank op
30 Juni j.l. 146 millioen dollar beliepen.

In 1953/54 werd aan aflossingen 21 mil-
linen dollar ontvargen, waardoor bet
totaal der aflossingen steeg tot 57 mil-
lioen dollar.

De wereldbank had op 30 Juni j.l. het
equivalent van ruim 1,89 milliard dollar
voor leningen beschikbaar. Hiervan was
bet equivalent van 710 millioen dollar
verkregen buiten de Ver. Staten en de
rest in de Ver. Staten.

Het aantal leden van de bank steeg
van 54 tot 56 en het totale ingeschreven
kapitaal tot het equivalent van 9.149
millioen dollar.
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