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“ For Commerce, though the

Who else must sweat ond t

VOL. LXXXIX. No. 2276 BOMBAY, 2 OCTORBER, 1954
A WEEKLY REVIEW OF INDIAN FINANGCIAL, IN our article on prospects for convertibility
SOMMERGCIAL AND INDUSTRIAL PROGRESS published jin these columns last week, we
pointed out that, although there had been an
Contents impressive improvement in the balance of pay-
ments positioh of countries outside the dollar
area. the chances of early convertibility of
TEsDING ARTICLES— Page | sterling and other currencies were remote, as
ﬁ‘dézcigsdsﬁf%mﬂgy .ggg there were many imponderables in the situa-
Education and Industey ... .. ° .. 834 tion. The discussions that subsequently took
MARKET GossSie - 635 place at the meeting of the Board of Governors
ROUND THE EXCHANGES 636 of the International Monetary Fund (I.M.F.)
II;TEE;!:&NTL BRIEF 233 fully confirm this view. Ailmost every one who
: . spoke at this meeting emphasised the necessity
:ﬁg?:ﬁiﬂiﬁiﬂ | for hastening slowly. The Fund’s Managing
Off the Record 639 Director, Mr. Ivor Rooth, frankly admitted that
Of #he. Recorgl - = e e 643 he could set no time-table for convertibility.
. . 643 | Mr. G. L. Mehta, India’s Ambassador io the

* UB, who represented India when Mr., C. D,
Deshmukh could not be present at the meeting,
drew attention to several weak spots in world
ecanomy and wondered whether convertibility
in such circumstances would be a complete
success. He felt that it would be prudent to
temper the present spirit of optimism with
caution. In a very candid statement, Mr. M. W.
Holtrop, Chairman of the Board of Governors of
the ILMJF., said that, although most of the
member-nations had been flirting with the idea
of free convertibility for some time past and
many countries seemed to be standing on the
edge of convertibility, “one cannot deny that
there js an atmosphere of hesitancy and frustra-
tion around them.” He felt that “at the bottom
of their hesifation lies a proper concern for the
risks involved in submitting oneself to the judg-
ment -of a jury that has not yet made clear by
what it is going to be guided.” In saying this,
he apparently had in mind the need for re-
stating the trading rules that should be followed
By all couniries in case convertibility was in~
troduced. This statement reflects also the con-
cern causéd by the reappearance of rather
strong protectionist tendencies in the U.S,
among the Eurepean countries.

Making the position of Brifain clear,
Mr. R. A. Butler, British Chancellor of the
Exchequer, left none in doubf that the future
helds {00 many uncertainties for serious con-
s;deratmn at tlus .tl.me of a new major step
touched upen all aspects of this problem, such
as U.S. business activity, 1I.8, trade policy, the
rale of the I.LM.F, currency reserves and the
need for appropriate trading rules, in a manner
which gives rise to the impression that he be-
lieves that progress in each one of these direc-
tions still. leaves much to be desired. After
describing the welcome steps taken by Britain
to reduce the restrictions on trade and activities
in foreign exchange market, he declared that
“further decisive and irreversible steps to free-
dom must depend on reciprecal actions by others
and on reasonable prospects of dependable and
continuing balance in international payments
and trade” He drew pointed attention to the
fact that the present favourable balance of
payments position is artificial {o some extent, in
that it has been brought about partly by dis-
crimination against dollar goods and partly by

tempor: contnbut:ons ? the US, such as
' and o purchases, e stressed that con-
vertibi]jty could not be based on such frail
foundations. By stable factors he meant “in-
creased production in some countries, increased
opportunity to trade and more will to invest
overseas.” In fine, Mr. Butler’s remarks under-
line our conclusion -last week that the key to
the whole question js in the hands of the U.S:
1t is, of course; reassuring to hear that the U.S.
Treasury Seecretary, Mr. George Humphrey,
gave a pledge on the spot that Eisenhower
Administration would continue to press for its
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duty, at the rate of As. 12 per lb, But the Gov-
ernment of India has followed Ceylon only in
raising the duty but not in reducing it, Thus, it
did not reduce the duty when the tea industry
was faced with a crisis, though Ceylon and other
countries did. In 1951, the Government of Cey-
lon introduced a sliding scale of export duty
under which the duty moved between 35 cents
and 45 cents, as against a high of 60 cents which
it used to collect before the introduction of the
sliding scale. In 1953, however, it introduced a
flat rate of duty at 45 cents which has since been
raised to 75 cents. Pakistan and Indonesia have
abolished the export duty. Thus, Ceylon and
India are the only two countries which have an
export duty on tea.

The Government of India seems to feel that
a duty of As. 7 per 1b, can be borne by the indus-
try without any damage to its export prospects.
Indeed. in its opinion, even a higher level of ex-
port duty. would be justified at the present level
of prices, But it must be emphasised here that
it would be wrong to be dogmatic on this point.
For it is very difficult to anticipate, with any
degree of certainty, the effect of the higher duty
on the level of consumption in other countries.
The point at which buyer's resistance to prices
will appear is dependent on so many factors,
such as individual incomes of the consuming
country, the general level of prices, the prices
and availability of competing beverages, the
strain on the national economy based on the
total of the country’s imports and exports, the
strength of its currency in the international mar-
kets, etc. It must not be forgotten that the for-
tunes of tea, which has been able to maintain
itself above the general level of prices tempor-
arily, cannot continue to be isolated from the
general economy for ever. This is particularly
so when the prices of other beverages are falling.
The latest reports from London indicate that, in
view of the high prices of tea, there is a tend-
ency among consumers to switch over to other
beverages, It may, however, take some time
before the full effect of the higher export duty
on consumption of tea is known,

Be that as it may, the current indications are
that a good part of the export duty will have to
be borne by producers, sooner or later, and to
that extent, the margin of profit of producers
will be cut. The imposition of a higher export
duty at a time when the industry is in urgent
need of funds for extensive replanting is ill-
advised. No doubt, during the year 1953 and
so far during the current year, many tea pro-
ducers have been able to make good the losses
suffered in earlier years. But there are many
still who have not been able to do so. The re-
serves of most of the producers stand depleted
and it is only during periods of favourable prices
that they will be able to build up reserves for
purposes of rehabilitation. The Government of
India does not seem to have learnt a lesson from
the consequences of the levy of high export
duties on jute goods. Not only did India lose
some .of its markets for jute goeds but the jute
industry’s reserves stand depleted at a time
when there is urgent need for modernisation of
its plant. Surely the Government of India is not
going to give a refund of even a part of the ex-
port duty levied on the jute industry for the pur-
pose of financing its modernisation programme.

There is a world shortage of tea and it is ex-
pected to continue for some time till the pro-
ducing countries expand their production. Many
of them are already taking active steps to in-
crease their acreage. They will now be further
encouraged to do so by the imposition of the ex-
port duty on tea by the world’s leading tea ex-
porter, India. But this country has not utilised
even the limited expansion and replantation per-
mitted by the International Tea Committee for
the five-year period 1950-55. The present acreage
in India is said to be 19,000 short of the permis-
sible acreage. In the matter of expansion of
acreage, the other producing countries are placed
in a more advantageous position. Wages in
other countries are lower than those in India;
land prices are also lower, Large-scale holdings
are not viewed with disfavour as in India. Deve.
lopment of lands in India is being frustrated by
the various land reforms. The cost of new plant-
ing in India is the highest, estimated at Rs. 6,000
to Rs. 7,500 per acre. Such a heavy capital out-
lay per ‘acre has a restrictive effect on the in-
vestment and expansion which in turn may re-
sult in the Indian tea industry losing the world
leadership which it wrested -from China 50
vears ago. The Government of India does not

séem to have appreciated the gravity of this 5'
long-term factor when it decided to mop up a .
part of the profits by the levy of a higher ex- |

port duty.
it is true that, in times of prospérity in the
past, many tea companjes frittered away their re-

sources by declaring very high dividends. If the
Government fears that these companies will re-
sort to such practices again, it can place restric-
tions on the declaration of dividends and com-
pel them to conserve their resources. Further,
even without the imposition of a higher export
duty, the Government will be benefited from the
high profits of companies by way of larger reve-
nue in the shape of income-tax and corporation
tax. On the other hand, the purpose of the higher
levy would be self-defeating in the long run, if
India were to lose some of its markets abroad
on account of the enhanced levy. It may be
contended that, if exports fall, the Government
will reduce the export duty. But experience
shows that, in this respect, the Government
never acts in fime; it requires a lot of pressure
and agitation before the authorities can be in-
duced to effect a cut in export duty and, in the
meantime, much damage will have been done to
the tea industry. The sad experience of the jute
industry is there for all to see. Further, the im-
position of higher export duty is incompatible
with the energy and the time now being spent
in popularising tea jn foreign markets.

OUTLOOK FOR RICE

Those in this country who have followed the
news of the ravage the floods have wrought on
many rice-fields in North-West India, will no
doubt be heartened by the report that the over-
all supply position in rice, both in this countiry
and in the rest of the world, continues to be
bright. India and Pakistan, which, till recently,
were deficit in rice supply, have improved their
position. Japan is, perhaps, the only country
which suffered grievous damage to its rice crop,
thanks to unfavourable weather,
therefore, compelled to import rice to the tune
of one million tons, largely from the U.S,
Burma and Thailand. But prospects for the
next rice harvest in Japan, according to the
Commonwealth Economic Committee, have im-
proved, so that the crop is now officially
estimated at 11.8 million tons (paddy), or
nearly 2 million tons greater than the poor crop
of the previous year. The rice harvest in
Northern and Eastern Siam is, however, stated
to have been affected adversely by drought
conditions. The first rice crop in Formosa has
reached the target of 825,000 tons of rice (or
1.08 million tons of paddy) and the prospects for
fulfilling the complete 1954 plan of 1.73 million
tons of brown rice (or 2.26 million tons 6f paddy)
are held to be good. Record crops are predicted
in the U.S., the September forecast is for a total
crop of 2.80 million tons of rice—some 450.000
tons above the record figure of 1953. Although
Spain and Italy in Europe, and Uruguay in
Latin America, are likely to have a rather poor
harvest, Egypt's rice crop is reported to be
satisfactory.

Although rice supports more people than
any other cereal, its importance to world trade
is somewhat limited. Thus, only about 5 per
cent. enters world trade, as compared with 10
per cent. before the war. This is because the
rice-importing countries have themselves ex-
panded their production. An incentive for such
expansion is provided by the fact that the price

of rice is still ten times the pre-war level and

twice as high as wheat. This fact not only
gives a fillip to rice output but also encourages
a shift in food consumption from rice to wheat.

As a result of the improvement in output
in the rest of the world, the chief rice exporters,
Burma and Siam, have large stocks in hand. It
is even feared that a part of these stocks is
heavily damaged. thanks to the poor keeping
quality of rice. The only way in which exports

of rice can be increased is through a sizable |

reduction, in prices. Rice éxport is a State
monopoly in Burma and Thailand. And the
prices charged have been on the high side. For
instance, jn Thailand, the sale prices, it is com-
puted, are twice the production costs, Perhaps,
the fact that the rice supply position is com-
fortable in nearly all producing countries will
compel the exporting nations to be less exact-
ing. World exports of rice in the first half of
1954 were little greater than in the correspond-
ing period of 1953. Burma, however, was able
to export in the first half of the current year
768,000 tons as against 428,000 tons in the first
half of 1953, though Siam’s share fell from 708,000
tons to 464 000 tons.

The improvement in Burma’s share is
evidently due to the bulk purchase by India.

The stocks of rice in India are so large that this °
country is not likely to derive the benefit of the |
possible fall in the world price of rice. If only
it had waited for some months before under- .
taking to buy 900,000 tons from Burma, it would !

and was,

have been able to buy its needs at a much lower
price. But the rice deal with Burma was not a
business deal, it was dictated mostly by political
considerations.

POSTAL SERVICES

India is celebrating the centenary of postal
stamps. Inaugurating the Centenary Exhibition
and the International Philatelic Show, in which
74 countries are participating in New Delhi, on
the 1st inst., Mr. Jawaharlal Nehru, Prime Minis-
ter, remarked that the postal service was one of
the significant forces which had brought the
different peoples of the world together. Speak-
ing on this occasion, Mr. Jagjivan Ram, Com-
munications Minister, said that, while the phila-
telic exhibition brought home the fact that a
hundred years ago from today was issued a small
‘bit’ of paper which brought the post office with-
in the reach of the average Indian, the postal
stamp exhibition commemorated an event of
equal significance, the establishment of a cen-
tralised system of postal service,

The Indian postal service is today one of the
largest nationalised public utilities in the world.
It may be mentioned here that, in 1854, when
the first postal stamps were issued for use in
India there were only 201 headquarter post
offices and 451 major post offices. On 15th
August, 1947, when India became independent.
there were 22,116 post offices. Since then, post
offices have more than doubled and today they
are 45,907 in number. Of these, 39,728 are in
rural areas. Post-cards were introduced in
1869, V.P.P, in 1877 and insurance of letters and
parcels in 1878. The post offices took over in
1880 the responsibility for moneyorders from the
Government treasuries which had handled them
till then, and the savings bank work from the
treasuries in 1885. Now, the post offices handle
nearly 2,600 million articles every year, which
is more than 100 per cent. of what it was in 1947,
Today, there are 220,000 telephones, as against
115,000 in 1947. Again, the number of inland
telegrams handled at present is 29 million, an
increase of 5 million over those in 1947. Apart
from providing channels for communication by
road, rail, air and steamer and by the telegraph
offices and telephone exchanges thus, it functions
also as the agency of the Government for col-
lecting national savings.

It is true that, during the years since
independence, there has been a marked increase
in the matter of extensjon of postal facilities.
But much still remains to be achieved. Although
the progress towards the target for expanding
postal facilities in rural areas has been majn-
tained at a satisfactory rate, it has not been pos-
sible to achieve the same rate of progress in
respect of the expansion of telegraph and telg-
phone facilities. Expansion of postal and telé-
graph facilities is the main theme of the
Five-year Plan, so far as the Postal Department
is concerned.

The decision to open a post office in every
village with a population of 2,000, taken in
1952-53, is being implemented satisfactorily.
Care is being taken to locate new post offices in
such a manner that no one would have to walk
more than five miles to the nearest post office.
Another aspect of the neWw policy of the Postal
Department consists in the opening of post
offices at the headquarters of tehsils, taluks and
thanas, provided the loss does not exceed Rs. 750
per annum per post office, the limit of loss in
the case of post offices in the less developed
areas being Rs. 1,000, The expenditure on Posts
and Telegraphs during the first three years of
the Plan has been Rs. 19.70 crores, out of a pro-
vision of Rs, 50 crores. The slow rate of pro-
gress is due principally to the delay in the
procurement of equipment from abroad and in
the construction of the necessary buildings. The
pace of progress has, however, been stepped up
recently.

India will have to make more rapid progress
during the second Five-year Plan in every phase
of postal activity. It must expand the existing
telegraph and telephone network far more
rapidly than is being done now, and improve
as well as extend the existing postal services.
The Government intends providing mechanised
services for speeding up work in larger post
offices and sorting offices. The authorities should
also bear in mind the need for progressively
reducing the cost of postal service. There is a
feeling that the cost of registration, for instance,
is unduly high, Further, in cities, there is a
demand for the introduction of one-anna postal
cover for circulation within the limits of the
town. These are some of the popular demands
which the Government will do well to take note
of in planning the future of the Postal
Department,
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DANGERS OF INDISCRIMINATE USE OF
SUPPLIERS’ CREDIT

WORLD BANK PRESIDENT’S WARNING

his address to the Boards of Governors of

the World Bank at their Annual Meeting at
Washington on 25th Sepiember, Mr. Eugene R.
Black, President of the Bank, referred to a new
feature in the field of international finance,
namely, suppliers’ credits, and highlighted the

dangers to which this form of credit may lead’

the world. As his views on this subject have
evoked some criticism in certain circles in this
country and as the development referred to by
him js a new one for many in India, we feel
that Mr, Black’s observations deserve to be re-
produced in extenso. Here is what he said:

“We must, at this stage of the world’s
recovery, 1 think, remember the consequence of
what happened in the 1920s and, bearing that
example in mind, we must realise that the
growth of credit brings its own problems, As
the availability of capital and capital eqfiipment
has risen, we have passed from a seller’s to a
buyer’s market and a competitive race is deve-
loping among suppliers. This takes the form not
only of competition in terms of price, quality
and delivery date but also competition in the
offer of medium-term suppliers’ credits. The
Bank does not know—nor, I think, does anyone
know—the exact volume of credits of this kind
now outstanding. But, as one positive measure
towards meeting the sifudtion, I plan to explore
the possibility of establishing an information
service which would centralise all available
data on the total volume of suppliers’ credits
outstanding. Suppliers’ credits, I need, hardly
say, are an appropriate type of international
financing when applied fo the proper transac-
tions, But they can be misused and over-used
and there is some disturbing evidence that this
is happening—too much credit given, under the
pressure of competition, sometimes on inappro-
priate terms and for the wrong purposes.

Situation Getting Serious

“The situation, in my view, is becoming
serious. The danger is that bad credit will drive
outf good, and tend to bring international invest-
ment back into disrepute—this at a time when
the world is still negotiating adjustments of
debts incurred during that earlier period of
excessive borrowing, over-eager lending and
mis-investment to which I referred just now.
Suppliers’ credits can serve a useful purpose in
financing the normal, short-term flow of imports
or in financing investmenf projects which can
pay their way within the term for which the
credit is given. But, although the availability
of these credits may seem to present an oppor-
tunity to speed the rate of development, there
is a risk that the use of short-term finance may
be pressed beyond these limits. When this
happens, the resuylt js likely to be unfortunate.

“Nor can the balance of payments aspects
of these transactions be overlooked. Experience
teaches us that it is amprudent to count on a
steady flow of eapital year after year. Reliance
on suppliers’ credits, indeed, in general means
reliance on something particularly volatile, The
importing country may run into payments
difficulties that check further investment from
dutside. The exporting countries themselves
may experience payments difficulties that force
them to insist on cash payment. Or a boom in
the world or home market may make it possible
to sell for cash and reduce the need to extend
credit. There is the rigk, in other words, that
the borrower may have raised his rate of invest-
ment only to find that he must later make, per-
haps, a drastic cutback and that what was
looked forward to as a period of sustained
economic advance may end as a period of
stagnation or, even, of retrogression.

Progress May Be Impeded

“ The manner in which suppliers’ credits are
offered, moreover, sometimes results in projects
being undertaken which are far from the highest
priority in developmental needs. The exporting
country wishes to boost ifs exports and, there-
fore, offers credits for financing a project using
its equipment. The manufacturing supplier of
equipment naturally welcomes any opportunity
to increase his sales and he can certainly not
be blamed if he takes advantage of whatever
credit facilities may be made available. And
the importing country may feel that the credit,
being available, should be accepted even if not
for the most useful of purposes nor on the best
of terms and even if, as often happens, under

these arrangements a higher price for the goods
must be paid. This is contrary to the interests
of the importing country and may result in
slower rather than faster development.
“Long-term capital funds represent, in
general, the most appropriate method of finane-
ing development projects requiring heavy capital

" equipment, from the point of view both of the

nature of the projects themselves and of the
impact on the borrowing country’s balance of
payments. But any potentia] long-term investor
—and not only the International Bank—must
take into account the total external debt burden
of the borrowing country. So an excessive use
of short- or medium-term credit must diminish
a country’s access to long-term capital funds. In
short, the indiscriminate use of credit of this
kind may increase the costs of development, may
inferrupt the continuity of effort, may upset
the balance of investment, and may make the
goals of investment harder, and not easier, to
reach.

Dangers To Exporting Countries

“The increase in competition in suppliers’
credits also has its dangers for the exporting
countries. Suppliers’ credits are wusually
financed only in minor part by the suppliers
themselves, Most of the industrial nations—
and I include not only European countries but
the United States, Canada and Japan—now
have one or bath types of official institutions
to give financial aid to exports. One type
finances the export of capital goods; the other,
without supplying capital, underwrites the risk.
Thus suppliers’ credits are usually made largely
at the ultimate risk of the Government of the
exporting country. I would like to make clear,
of course, that I am not talking primarily about
the flow of private investment capital. If the
supplier were venturing more of his own capi-
tal, he would necessarily have to be more con-
cerned with the financial soundness of the in-
vestment and with the creditworthiness of the
country. But the result of the supplier’s rela-
tive freedom from risk is that he is constantly
entreating his own Government to grant more
liberal credit facilities. In each of the export-
ing countries, Governments heay the complaint
that other Governments are more liberal. So
a race is developing, a race in which none of
the competitors can win, because the faster
each goes, the faster all the others go.

Decade Old Warning Recalled
“Indeed, we are approaching a situation
about which a warning was sounded 10 years
ago at Bretton Woods., The spokesman of one
of the delegations there pointed to the danger,
saying that, in a time of pressure for exports,
“countries would embark on bilateral credit
arrangements no doubt linked with deals rela-
ting to the purchase and sale of goods; and, as
soon as certain countries began to adopt this
course, others would find that they had to fol-
low suit to protect their trade interests. It is
difficult,” the spokesman went on, “to imagine
a more fruitful source of international dissen-
sion than a competitive trade and credit ex-

pansion programme of this character.”

U.S. Must Reduce Tariffs

“I certainly do not wish my remarks about
the dangers inherent in an wundiscriminating
use of credit to be interpreted as a warning
against a sound increase in credit accompany-
ing a healthy expansion of international invest-
ment, particularly in the private sector. At the
moment, I am happy to say, the world is en-
joying relatively prosperous conditions of high
employment and trade and the total volume of
international credit is probably still expanding.
But, if these conditions are to continue and if
the flow of international trade and investment

LOANS

Loans on, and Sale and Purchase of, Immovable
Properties, Factories, Industries, Business and
Valuable Securities, will be arranged.
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is to reflect a growing and dynamic world eco-
nomy, the world’s trade policies will need fo be
liberalised. Last year, I said that ‘merely to
refrain from reversing the downward trend in
United States import tariffs over the last iwo
decades would not be enough to put interna-
tional trade on an even keel’ and there there
was need for a further reduction in the cbstacles
to imports. I share the disappointment of many
of you that the Administration did not find it
possible to put into effect this year the trade
liberalisation features of its foreign economic
policies and I welcome the President’s recent
statement that it is his intention to give high
priority to them in next year’s legislative pro-

' gramme,

Five Years Ago and Now

“The first of the Annual Meetings at which
I had the honour of addressing the Governors was
just five years ago. I hope the Governors will
forgive me if, as one privileged witness of some
of the events of the past five years, I end these
remarks briefly with a personal and impressionis-
tic retrospect. In 1949, the ruins of war were still
apparent in Europe. Famine was abroad in some
parts of the world and the threat of it was only
thinly wveiled in others. Reconstruction was far
from complete; the organised attack on develop-
ment problems, evident in many countries now,
had scarcely begun. The contrast today, as we
all know but perhaps too seldom remember, is re-
markable. The facts about recovery in Europe are
too familiar to need repetition; let me remark only
on the obvious: that the revival of production there
has been a major factor in the exchange of goods
throughout the world at a rate never before
experienced.

Underdeveloped Countries

“Advances in the underdeveloped countries
have been harder to observe—if for no other rea-
son than that those countries extend over so much
of the earth—and the advances have in any case
been uneven. Bui to me they are a source of 1m-
mense encouragement. The process of economic
development is not easy to set in full motion, in-
volving as it does a host of technical gkills and a
complex of behaviour patterns that took cen-
turies to evolve in the industrial world of today.
Yet the process is accelerating. If we had a magic
carpet here this morning to take us around the
globe, I think we would be struck by the inany
evidences of this progress. We would see tfractors
working on land that before had only known the
bullock, and we would see small factories working
where indusiry had never appeared before. We
would see truck roads replacing donkey and camel
trails and new farms being cleared along these
roads, In the mountains, we would see sireams
being harnessed to produce energy; and, in the
deserts, hundreds of miles of pipe bringing natural
gas to productive use. Down in the villages, we
would see grain being milled by machinery, instead
of being pounched out by hand, and electric light
replacing the oil lamp.

“Let me give you one illustration of what I
am talking about., It concerns one of our loans to
the Federal Electricity Commission in Mexico—
and the installation of a small diesel power plant
of only 600 "kilowatts generating capacity. We
financed the installation of this plant in the rural
town of Tecuala, in Mexico's west coast area. In
three years' time, here are some of the resulfs:
Industrial users of eleciricity in Tecuala have
risen from just 3 to 33; the town has acquired a
public library, a daily newspaper, a radio station,
and a night school; Tecuala’s population has tre-
bled, and the number of students in its schools has
increased 7 times. The municipal hospital has
installed refrigerators and a modern fluoroscope—
the only one within a radius of 60 miles. The
mayor of the fown recently said: ‘I have witnessed
our emergence from the dark ages into an age of

light.’
Advance Uneven

“Now, as I said, the advance has been un-
even. In some areas, it has not occurred at all
and in others the gains have as yet been meagre,
And we must remember, as one of the Gover-
nors well said here a year ago, that we are faced
today by a revolution of expectancy, In many
parts of the world, people are less and less con-
tent to live in the past or fo think in the past.
The way to deal with a revolution of expectancy
is to turn it into a revolution of achievement
and progress. It is in this kind of revolution
that the Bank can see itself playing a part. In
the Annual Report before you, you will find the
full range of the Bank’s interests displayed—
from the mobilisation of capital, internally and
internationally, to the application of capital to
bring about new production and frade. Indeed,
in this Report, you can survey our technical and
financial assistance to development institutions
in many countries, to the construction of elec-
tric power capacity of something over three
million kilowatts, to the improvement of some
millions of acres of farm lands, to the improve-
ment of services on railways in a dozen coun-
tries in five continents. By comparison with
what usefully can be done, these figures are
modest enough, and I have no illusions about
the magnitude and the difficulty of the tasks
that face our member-countries and the Bank.
What I do have is evidence that convinces me,
more than ever, that these tasks can be accomp-
lished, and that the revolution of achievement
can be won.”
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A Promising Bond Salesman
e ——— e,
| A cheerier atmosphere surrounded the
meeting of the International Bank for Re-
construetion and Development, which took
place concurrently with that of the I.M.F.
President Eugene Black reported that fiscal
1954 was a very good year for the World
Bank. The bank’s operations, in fact, finally
achieved a distinetly international charac-
ter—on the borrowing side as well as the

lending side. '
Of the eight World Bank bond issues that

were marketed during fiscal 1554,
for example, only three were sold
for U.S. dollars. The other five is-
sues (totaling more than $70 mil-
lion) represented borrowings of
other hard eurrencies; two were for
Swiss francs, one each for sterling,
Canadian dollars, and Duteh guild-
ers. Moreover, nearly half the $225
million of dollar bonds sold were
purchased by investors outside the
U.S. In September the bank sold
$50 million of five-year 2149, bonds,
and disposed of the issue entirely to
foreign banks, insurance companies,
private firms, and government ae-
counts in twenty-three eountries.
To illustrate the tremendous ere-
ative possibilities of the World
Bank’s operations, Mr. Black cited
a loan to the Federal Electricity
Commission in Mexico. Seventy-
five thonsand dollars was used to
build a 600-kilowatt power-generat-
ing plant. “We financed the instal-
lation of this plantin the rural town
of Tecuala, in Mexico’s West Coast
area. In three years’ time, here are
some of the results: industrial users
of electricity in Tecuala have risen
from just three to thirty-three; the
town has acquired a public library,
a daily newspaper, a radio station,
and a night school ; Tecuala’s popu-
lation has trebled, and the number
of students in its schools has in-
creased seven times . . . The mayor
of the town recently said: ‘I have
witnessed our emergence from the

desleseey into an age of MEHL.
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But Mr. Black also issued a sharp
warning to the assembled TeTegaTs.
There has been, he said, a disturb-
ing tendency toward unsound ex-
tension of eredit fo finance interna-
tional frade. “A competitive race,”
he noted, “is developing among sup-
pliers. This takes the form not only
of competition in terms of price,
quality and delivery date, but also
competition in the offer of medium-
term suppliers’ eredits.” What wor-
ries Black is that such credit prac-
tices may lead to an unstable and
unhealthy type of trade expansion.
“Experience teaches us,” he warned,
“that it is imprudent to count on
a steady flow of capital year after

year. Reliance on suppliers’ eredits
- - . means reliance on something
particularly volatile . . . There is
the risk that the borrower may have
raised his rate of investment only to
find that he must later make, per-
haps, a drastic eutback and that
what was looked forward to as a pe-
riod of sustained economie advance

may end as a period of stagnation

or, even, of retrogression.”

The world has one unhappy ex-
perience with trade expansion built
on it inflation in the 1920’ ,

Mr. Black’s warning was as timel
as it was stern.
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BurkerDiplomat ——

V’ Eugene R. Black, president of the
World “"Bank, was squarely in the
middle during the recent Bank-Fund
meetings in Washington, whenever
conversation turned to US trade poli-
cies,

Australia’s Sir Arthur Fadden,
among others, pinpointed the situa-
tion by observing that the US in
postwar years had shown a “gener-
osity and capacity for dynamic leader-
ship which led the world from the
brink of disaster to the verge of new
vistas of prosperity.” He added, how-
ever, that there has been “a slowing
down in plans for the opening up of
US markets to give us reasonable op-
portunity to pay our own way.”

e

————

Gene Black, in his formal address, -
took due notice of this complaint
while proving, once again, that he is
a banker as well as a diplomat:

“. . . If the flow of international
trade and investment is to reflect a
growing and dynamic world economy,
the world’s trade policies will need to
be liberalized. . . . I share the disap-
pointment of many of you that the
(Eisenhower) Administration did not
find it possible to put into effect this
year the trade liberalization features
of its foreign economic policies, and
I welcome the President’s recent state-
ment that it is his intention to give
high priority to them in next year’s
legislatine program.”
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A Banque qui compte déja huit ans d’existence,
L continue a se développer. Les statistiques qui nous
permettent de résumer nos activités donnent une
courbe encore ascendante ». Ainsi s’est exprimé M. Eu-
géne R. Black, président de la Banque Iniernationale
pour la Reconstruction et le Développement, lors de la
présentation du 9° rapport annuel au Conseil des Gou-
verneurs qui s'est tenu & Washinglon, le 25 septem-
bre 1954.

Pendant l'exercice allant du 30 juin 1953 au 30 juin
1954, denx nouveaux Etats, Haiti et 1'Indonésie, sont
devenus membres de la Banque, ce qui porte a H6 l¢e
nombre des pays qui ont souscrit, en 1954, un capital
de 9.149 milions de dollars contre 9.038.500.000 dollars
en 1953.

Le revenu net de la Banque a été de 20 millions de
dollars pour 1’exercice fiscal 1954 contre 18 en 1953 ;
ce qui a porté la totalité des réserves & 146 millions
de dollars (1). _

Les Etats-Unis et le Canada sont les seuls pays mem-
bres en mesure de mettre & la disposition de la Banque
la totalité des sommes versées au capital. On sait que
la Banque ne peut disposer, pour ses préts, que de 20 %
du capital souscrit par ses membres. Sur ces 20 9%,
les 2 9 versés en or ou en dollars sont & son entitre
disposition ; pour les 18 9 wversés en monnaies nafio-
nales, la Banque ne peut en disposer qu’avec l'assenti-
ment de chaque Etat. Or, il est & remarquer que les
pays membres donnent & la B.I.R.D. l'auforisation de
débloquer des sommes de plus en plus importantes (en-
viron l'équivalent de 29 millions de dollars en 1954)
sur ces 18 9%. La Banque se félicite de ces libérations.
preuve d'un crédit sans cesse grandissanf, et qui inci-
tent les pays emprunteurs & dépenser les monnaies natio-
nalessqu'ils recoivent dans les pays ot elles ont cours.

Pour accroitre encore ses disponibilités, la Banque a
procédé en 1953-1954, & huit émissions d’obligations
pour un montant de 300 millions de dollars : trois
contre des dollars américains, cing en autres deyises
(une en dollars canadiens, deux en francs suisses, une
en livres sterling et une en florins néerlandais). Alors
qit’autrefois, les Etats-Unis souscrivaient presque entid-
rement les émissions en dollars, depuis 1950, date du
premier emprunt en Suisse, les émissions ont été cou-
vertes de plus en plus par d’autres pays; une des émis-
sions en dollars a méme été souscrite en grande partie
(50 sur 78 millions de dollars) par 23 pays autres que
les Etats-Unis. La plupart des emprunts levés pendant
I'année fiscale, 1'ont été au moyen de capitaux privés.

La Banque a consenti, pendant 1’exercice 1953-1954,
26 préts & 16 pays dont le montant s’est élevé 3 324 mil-
lions de dollars. Les déboursements ont ¢té de 302
millions de dollars contre 227 ’année précédente.

Depuis le 30 juin 1954, trois autres préts, & Ceylan,
a I’Autriche el au Mexique, ont été effectués d’un mon-
tani de 92.110.000 dollars, ce qui porte le total des
préts au 1* septembre 1954 3 2.006.558.464 dollars
depuis la création de la B.L.R.D,

Les préts les plus importants consentis pendant la der-
nidre année fiscale I'ont été principalement pour deve-
lopper la production d’énergie électrique et les trans-
ports. C’est ainsi que 1'Union Sud-Africaine a reeu deux
préts de 30 millions de dollars pour ces deux attribu-

(1) Tsra8l ayant adhéré A la B.LR.D. le 12 juillet 1954, le nomhre
des participants est aclmel!ement de 57

La B.I.R.D.
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banquier du monde

tions ; 1'Australie s’est vu allouer 64 millions de dollars
pour un programme de développement économique dans
les secteurs publics et privés ; la France a ohtenu, le
14 juin 1954, avec garantie du gouvernement, un prét
de 7.500.000 dollars destiné & la modernisation des che-
mins de fer dans 1’Afrique Occidentale Frangaise.

Pendant 1'exercice 1953-1954, trois missions ont été
envoyées par la Banque en Nigéria, en Malaisie et en
Syrie pour proposer des recommandations sur la mise
en ceuvre de divers travaux d’expansion.

Tous les remboursements venus 4 échéance ont été
effectués ; les Pays-Bas ont méme effectué un rembour-
sement anticipé, leur sittiation économique s’étant
considérablement améliorée. La Tchécoslovaquie qui
avait été suspendue depuis décembre 1953, sera défini-
tivement expulsée de la B.I.R.D. si elle ne fait pas tace,
d’ici 1a, & ses engagements.

« L’importance du développement des opérations de
la B..R.D. traduit bien, a précisé M. E. R. Black,
I'énorme amélioration de la production et du com-
merce mondial constalée depuis cing ans, en particulier
en Eurcpe. La stabilité financiére est maintenant large-
ment assurée, sauf quelques exceptions regrettables, Les
effets néfastes de l'inflation & la fois sur la balance des
paiements et sur des secteurs de la production ont été
éliminés en grande partie. Le systtme complexe et oné-
reux des aceords bilaiéraux de paiement et de troc est
en voie d’abandon, Le problé¢me dollar, s’il n’est pas
définitivement résolu, semble pouvoir étre contrélé
gréce au redressement économique des pays membres
européens. »

PRETS DE LA B.LR.D.
DU 30 JUIN 1953 AU 30 JUIN 1954

ts
bénél;::{;lres {{enpacéﬂlml Deslination des préts
Australie .....| 54.000.000 |Programme de développement.
Brsail N0l s 7.300.000 |Energie électrique. -
cecnenes| 12.500.000 |Chemins de fer.
S 10.000.000 [Energie électrique.
ceve.as] 18.790.000 (Energie élecirique. :
Chili ........| 20.000.000 |Consiruction d'une fabrique de
: pite & papier.
Colombie ....| 14.350.000 |Resiauration et entretien du ré-
i seau routier.
Equateur .....| 8.500.000 |Construction d'un réseau routier.
Erance: . 7.500.000 |Modernisation des chemins de fer
de 1’A.Q.F.
[slande .......| 1.350.000 Expansion de 1'agriculture,
P Geseasin 250.000 |Bitiment pour matériel de radio.
Italie ........| 10.000.000 |Matériel et équipement pour I'Ita-
lie du Sud.
Fapon . el 21.500.000 Energie électrique.
— iueveas.| 11.200.000 |[Energie électrique.
—  eu.aesss| 7.500.000 |Energie électrique.
Nicaragua ..,.| 3.500.000 |Construclion de routes.
—- i 450.000 |Energie électrique. . .
Norvége ..... .| 25.000.000 |Développément émnomlque.
14.000.000 |Construction d'un pipe-line pour
Pakistan ..... le gaz naturel.
Panama ...... 1.200.000 |Développement agricole.
- 290.000 Cunsllrucﬁon d’entrepbts A cé-
es.
Pérou ........| 1.700.000 |Achat de machines agricoles,
Tulquie cev...| 9.000.000 |Expansion de l'industrie privée.
..... 3.800.000 |Développement des ports.
Uu Sud-Afric.| 30.000.000 Energie électrique.
— 30.000.000 |Développement des moyens de
fransports.
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de vente réduit de 10,40 9% a 3 %,
assorti du report de l'exigibilité de
la taxe & Ja premitre mufation jus-
qu'a la vente subséquente. Dans ces
hypothéses 1'exonération de la con-
tribution des patentes, & concurrence
de b0 9 et pour une durée maxi-
mum de cing ans, peut éire égale-
ment consentie, :

Ce rapide examen des mesures
fiscales- propres & favoriser la mo-
dernisation et la reconversion des
entreprises, montre que l'action des
pouvoirs publics dans ce domaine est
loin d’#tre négligeablé. D’aucuns
déploreront cependant certaines la-

1954

cunes ou anomalies, t

terdiction de déduire la

grevé les véhicules |

I'absence d'un régime

provisions pour mode

conversion ou décentral

clameront un effort pl

le plan de la recherel
Certes, ces améliorations sont écono-
migquement souhaitables mais, les
moins-values fiscales qu’elles entrai-
neraient paraissent peu compatibles
avec la sitnalion actuélle des finan-
ces publiques. Aussi, la perspective
d’une politique plus large d’allége-
ments fiscaux semble devoir &ire
écartée dans la conjoncture présente.
D’ailleurs, I'utilisation de 1'impdt a

17
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des

léja
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ré-

me
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pensons que, si la tdche de réadap-

fation dont chacun reconnait la né-

cessité doit étre poursuivie, il con-

viendra de recourir d’autres

moyens, spécialement 4 une politi-

que du crédit plus audacieuse. C’est

du reste dans cette voie que le Gou-

vernement parait s'engager en insti-

tuant des fonds de reconversion spé-
cialisés.

LES LIWRES

LA BATAILLE DES TRUSTS
par Henry PEYRET

Presses Universitaires de France
Coll. « Que Sais-je? » Prix : 150 fr.

C’est une troisidme édition de cet
ouvrage — édition revue et mise a
jour — qui vient de paraitre aux
Presses Universilaires de France. Le
succés remporté par les deux premieé-
res éditions suffirait déja A souligner
U'intérét de ce petit livre.

Celui-ci, rappelons-le, retrace la
lutte impitoyable de ces grandes so-
ciétés qui a marqué si profondément
I’histoire des grandes nations depuis
la révolution industrielle. Il relate
I’histoire étonnante de ces capitaines
d’industrie ou de finance qui ont
amassé des fortunes fabuleuses et ré-
gné sur de véritables empires.

. M. Peyret a limité aux Etats-Unis,

a la Grande-Bretagne et au Japon le
tablean de ces conquétes et de ces
luttes. 11 nous en donne ainsi une
illustration plus diversifiée et plus vi-
vante, il en dénonce d’autant mieux
le caractére excessif : car c’est cet
excts méme qui frappe en premier
lieu le lecteur : tant de puissance
accumulée entre les mains de quel-
ques hommes, une telle rapidité dans
leur réussite.

Que reste-t-il aujourd’hui de tous
ces trusts ? A une époque ot ne peut
se concevoir d’entité économique im-
portante dont 1’Etat ne s’inquidte et
ne se préoccupe, ol de puissants
groupes (syndicats, partis politiques)
ont fait leur apparition, y aurait-il
place encore pour un Rockefeller, un
Mellon, un Leven? Les grandes com-
pagnies n’ont-elles pas fait leur
temps ?

Pour M. Peyret, la réponse n’est
pas aussi simple. Les grands trusts
ont en un role économique considé-
rable. Leur contribution a été essen-
tielle dans la puissance industrielle
et financiére des Etats-Unis, de la
Grande-Bretagne, du Japon. En re-
vanche, leurs excés méme les ont fait

se heurrter au bloc des classes moyen-.

nes et & la puissance publique.
8'est donc posé et se pose encore
un probldme d’équilibre et de me-
sure, celui d'une répartition harmo-
nieuse des activités économiques.
Mais, au terme de cette trés atta-
chante étude, c’est surtout 3 1'aspect
social de ce probldme que s'arréte
M. Peyret. La grande entreprise pri-
vée prolonge el perpétue le salariat,
en entretient les inconvénients. Doit-
on dés lors en limiter le nombre ou
peuf-on simplement attendre d’une
évolution de la ftechnique qu’elle
rende vaine la concentration des
moyens de production entre les mains
des trusts et réalise ainsi le vieux
réve de Henry Ford P « L’essentiel,
conclut M. Peyret, est de trouver des
solutions qui n’écrasent pas 1’homme
sous la loi du capital ou sous celle
de la dictature. » (1 vol., 125 pages.)

. DE LONDRES A MOSCOU
(Mémoires)
par J. Von RIBBENTROP
Grasset Prix : 585 francs
Les documents réunis dans cet ou-
vrage repreésentent les « souvenirs »

proprement dits de Ribbenirop qui-

les rédigea dans sa cellule pendant le
procés de Nuremberg. Le titre méme
qui leur a été donné marque les
deux étapes principales de l'activité
de l'ancien ministre des Affaires
Elrangéres du III®* Reich mais aussi
les deux péles entre lesquels évolua
la politique extérieure allemande jus-
qu'au déclenchement des hostilités.

Né d’une famille d’officiers, trés
cultivé, Ribbentrop dirigeait, lors
des débuts du National-Socialisme,
une importante affaire d'import-ex-
port. Sa carridre politique fut ra-
pide, élonnante. Le réle de média-
teur — role décisif — qu’il joua en-
tre Von Papen et Hitler lors de 1’ac-
cession de ce dernier au pouvoir, lui
assura la confiance du dictateur. Ses

nombreuses relations 4 1’étranger, sa
parfaite connaissance de la Grande-
Bretagne, l'orientérent tout naturel-
lement vers la politique étrangére.
Envoyé personnel du Fiihrer & Lon-
dres, puis ambassadeur dans la
méme ville, il était nommé en 1938
ministre des Affaires Etrangéres du
111° Reich, poste qu’il détint jusqu'a
la fin de la guerre.

Le fait qu'il ait pu ainsi partici-
per & d’importantes négociations et
jouer un role déterminant ne per-
met guére pourfant de considérer
ces « mémoires » comme un impor-
tant document. L’histoire retiendra
difficilement comme témoignage ce
qui n’est qu’une tentative de jus-
tification justification de, I'atti-
tude allemande « & qui le traité de
Versailles ne laissait au départ au-
cune chance », justification de la po-
litique suivie par Hitler « qui n’avait
d’autre ambition que d’assurer 4 son
pays des conditions d’existence ac-
ceptables et de préserver 1'Occident
du danger communiste ». Plaidoyer
pro domo surfout, qui insiste sur le
role de conciliation et de modération
de Ribbentrap « auprés d’un chef &
la personnalité démoniaque », sur
son irresponsabilité dans les déci-
sions les plus contestables prises par
Hitler.

Ces réserves étant faites, on recon-
naitra volontiers que ce livre pré-
sente un grand attrait. I1 apporte
quelque lumidre sur certainsg évérre-
ments essentiels de l’avant-guerre :
Paccord naval anglo-allemand de
1935, Munich et le pacte de non-

‘agression russo-allemand de 1939,

ainsi qu'un portrait d’Hitler assez
saisissant

Ribbentrop ne se faisait gudre
d’illusion sur le verdict de ses juges.
Sans doute aura-t-il eu souci du ju-
gement qui sérait porté sur lui par
I’Histoire. Il parait douteux que, la
encore, son propre fémoignage soit
refenu comme piéca A conviction.
(Un vol. 260 pages.)
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LERAPPORT ANNUEL
OF LA BANQUE
INTERNATIONALE

pour la Reconstruction
et le Développement

WASHINGTON, 25 septembre. —
Présentant ce samedi le rapport annuel
de la Banque internationale pour la Re-

. construction et lg Développement, M.
Eugen Black, président, a tout parti-
culiérement demandé aux pays membres
d'autoriser la banque 3 utiliser plus lar-
gement et plus librement leurs partici-
pations au capital de cette dernigre.

M. Black a souligné également avec
force les dangers que présente la cour-
se actuelle entre les nations pour dé-
velopper leurs facilités de crédit 3 court
terme afin de stimuler leurs exporta-
tions.

Le directeur de la banque a égale-
ment regretté que P'administration amé-
ricaine n’ait pu encore étre en mesure
d’appliquer son programme de politique
économique extérieure tel qu’il a eté
défini par le président Eisenhower en
mars dernier.

Au début de son exposé, M. Black
s'est tout particuliérement félicité de
I'accroissement important de la partici-
pation du secteur privé aux activités fi-
nanciéres internationales (préts et em-
prunts) de la banque au cours des dou-
ze derniers mois, activités qui, a-t-il-
dit, ont établi de nouveaux records.

« Cette évolution, a-t-il ajouté, est
symptematiqgue de ['amélioration de la
production et du commerce notée ['an
dernier dans le monde, notamment en
Europe. Tout particuliérement au cours
des deux derniéres-années, les pays eu-
ropéens membres de la banque ont de
pluzs en plus repris leur réle d’expor-
tateurs de capiteaux dans le monde. La
banque, elle-méme, détient de larges
sommes libellées en devises de ses mem-
bres, devises qui, jusqu’ici, ont été to-
talement ou particllement inconverti-
bles. Je considére qu'il est de la plus
extréme importance d'autoriser la ban-
que a utiliser ces devises d’'une manié-
re plus libérale. |'estime que le mo-
ment est venu de réviser et d’adoucir
au maximum les conditions de [lwtili-
sation de ces devises par la banque. »

$ 324 millions de préts

Awu cours de l'exereice clos le 30 juin
1954, la Banque g consenti 26 préts,
d’un montant de 324 millions de dol-
lars, & seize pags différents, ce qui
représente le maximum atfeint au
cours d’une annfe financiére.

Depuis  sa constitution - jusqu’au
30 juin 1954, la Banque a accordé 104
préts répartis enire [rente-qualre
pays pour une valeur totale de 1.91%
millions de dollars ; cette somme doit
étre ramenée & 1.874 millions de dol-
lars une fois déduits les 40 millions
de dollars représéntant le wmontant
des annulations et des rembourse-
ments,

Géographiquement, ces préfs se
sont répariis de la maniére suivante
(en millions de dollars) :

Asie et Moyen-Orient ...... 232
Afrigne ..oaveseacveaa-even 199
Australasie seevssscsesesa. 204
THHEPEE. s, fiu sl n 170D
AmErigue .coasecsransasses 457

-

Total oaessscnsine 1874

La situation financiere

de la Banque

Au cours de Papnée 1953-1954, le
revenu nef encaissé par la Banque
s'est élevé & 20 millions de dollars
(contre 18 millions pour Iexercice
précédent) ; ce repenu a été affecté,
comme tous les ans aux réserpes. Au
30 juin 1954, la totalité des réserves

(SUITE PAGE 6)




| LTred. Fon. France 10150
Stlez ¢ap. ....... 115000
— parts fondat. 80500
Sté Civile 1/5.... 29500
Cie Gle Electricité 32000
Aciéries ErErrS
Als. Consf. Mécan. 15875
Citroén! .. ave e 15700
Denam-Anzm wee 3300
Forges Nord-Est 8550
His Four. Saulnes - 34980
Schoeider ...... + 19325
Penarroya .... 14485
Esso S!andard 68400
Frang. Pétroles . 24450
Huiles de Pétrole 12900
Omnium Pétroles 9300
Gds Tr. Marseille 18000
Air Liquide .... 25875
VAZOIE o ovres sex 23400
iBlyvoor ......... 1965
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les plus modernes, aw

chifire d’affaires de 50 milliards de
francs durant l'exercice précédent en
période de recession. Les HAUTS
FOURNEAUX DE LA CHIERS, qui
s'étaient améliorés la semaine précé-
dente de 1.750 fr, sont passés de 14950
au cours record de 15,880, La METAL-
LURGIQUE D'IMPHY, qui valait 8.450
V'autre vendredi, est passé & 9225
jendi et a été recherchée vendredi A
9.700. La METALLURGIQUE DE NOR-
MANDIE, dont le marché a été récem-
ment relativement peu actif, s’est ani-
mée A 6560 c. 6.105.

Parmi les produits chimiques, on
remarque NOVACEL, qui est passé de
9500 & 10.490. En sus de la vente de
ses éponges <« Spontex » la société
développe en grand sa nouvelle fa-
brication de boyauz celiulosiques
¢« Viscora » par 'intermédiaire de la
nouvelle filiale gu'elle a econstituée
avec la Visking Corporation de Chi-
cago.

Dans le groupe des pétroles, la
FRANGAISE DES CARBURANTS, qul
a un important portefenille de Fran-
gaise des Pétroles et de Frangaise de
Raffinage, a progressé de 12500 &
14.050. LILLE-BONNIERES-COLOMBE
qui est dans le méme cas, l’lnutlt &
16.550 ¢. 15.990.

La SHELL FRANCAISE, dont l'aug-
mentation de eapital suscite un vif
intérét s'inscrit a4 19.250 e. 16.200.

Les PETROLES SERCO ont atteint
13.975, leur meilleur cours largement
au-dessus de lewr recopd du vemndredi
précédent, qui était de 11.800.

La rentrée scolaire, les ventes d’au-
tomne exercent une heureuse influen-
ce sur les grands magasins, L'action
GALERIES LAFAYETTE, domt le
marché n’a pu étre équilibré & toutes
les séances, a progressé de 9.900 a
12.450. La part est vainement recher-
chée & 990.000 c. 960.000 jeudi et
925.000 le vendredi précédent.

Le CREDIT FONCIER FRANCO-
CANADIEN est passé de 90.000 & 95.000

[N
=3
(=1
=

[
e
g .

- u.ri.v

2600 |

2100

+r++tFtttFrttrtE bt dHit+het
1
=

—

aprés avoir méme atteint 95,400 jeudi.
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Conaed Bigt

Der Jahreshesidht der Welthank

-hfg- New York, 23. September

Der neunte Jahresbericht der Weltbank fiir
das am 30.Juni 1954 abgeschlossene Geschiifts-
jahr, der am 25. September der Jahresversamm-
lung des Rats der Gouverneure der Bank in
Washington vorgelegt wird, ist vor allem in der
Beziehung beachtenswert, daB er von einer fort-
schreitenden «Internationalisierungs der Bank
zeugt. Das war zwar bei der Griindung als inter-
nationales Institut geplant, doch blieb die Welt-
bank in den ersten Jahren ihrer Titigkeit vor-
wiegend auf den amerikanischen Markt fiir ihre
Bondsemissionen angewiesen. Auflerdem erfolzten
die Ausleihungen der Bank fast ausschlieBlich in
US-Dollars, und der groBte Teil der gewihrten
“Anleihen wurde in den Vercinigten Staaten selbst
verausgabt. :

In dieser Hinsicht zeichnet sich in den letzten
Jahren eine beachtenswerte Wandlung ab. So
wur}e fast die Hilfte der von der Welthank im
im Jahre 1953/54 emittierten Bonds von anderen
Lindern (als die Vereinigten Staaten), vor allem
von der Schweiz, iibernommen, Des weiteren wur-
den im gleichen Jahre bereits 27 9% der gesamten
Ausleihungen der Bank in anderen Wihrungen
als US-Dollars ausbezahlt. SchlieBlich stieg der
Betrag, der von den Anleihenehmern in Europa
fiir Anschaffungen veraunsgabt wurde, von 68 Mill.
$ im Jahre 1952/53 auf 115 Mill. $ im Jahre

1953/54.
Die Ausleihungen der Bank

In einer Beziehung war die «Welthanks von
Anfang an ihrem Namen gerecht geworden, und
zwar darin, daB ihre Kredithilfe fiir Entwick-
lungszwecke sich praktisch iiber die ganze freie
Welt verteilte. Vom Gesamtbetrag der am 30. Juni
1954 ausstehenden Anleihen der Weltbank, die fiir
die Forderung der wirtschaftlichen Entwicklung
ﬁewﬁhrt wurden, in Hihe von 1377 Mill. $ (dieser

etrag schlieBt nicht die 497 Mill. § ein, die als
Wiederaufbauanleihen an europiiische Liinder
nach Ende des Zweiten Weltkrieges gewihrt wur-
den) entfielen 457 Mill. $ anf die westliche
Hemisphiire (also praktisch auf Siid- und Zen-
tralamerika), 285 Mill. $ auf Europa, 232 Mill. $
auf Asien nund den Nahen Osten, 204 Mill. $ aunf
Australasien und 199 Mill. $ auf Afrika.

Im Jahre 1953/54 wurden von der Weltbank
26 Anleihen an 16 verschiedene Liinder mit einem
Total von 324 Mill. $ gewiithrt. Dies war 145,4 Mill.
mehr als im Vorjahr, als die gesamten Ausleihun-
zen sich auf 178,6 Mill. $ beliefen und gleichzeitig
der_hochste innert eines Jahres vom Institut aus-
geliehene Betrag. Dadurch stieg das Total der von
der Welthank bis Ende Juni 1954 bewilligten
104 Anleihen an 34 Lander auf 1914 Mill. §.
Unter Beriicksichticung von Riickzahlungen und
Annullierungen belief sich der Gesamthetrag der
Ausleihnngen der Bank am 30.Juni 1954 auf
1663 Mill. $.

Was die regionale Verteilung der im Jahre
1953/54 von der Weltbank in der Gesamtsumme
von 324 Mill. § gewihrten Anleihen betrifft, so
1:e;tehi;-"‘\W"i'ede'lz'l.lm unter den Erdteilen die westliche
'Hemisphiire mit 97 Mill. § an erster Stelfe. Von'
den einzelnen Liindern Siid- und Zentralamerikas
erhielt Brasilien den hochsten Betrag von 48,6
Mill.-§; es folgten Honduras mit 20,0 Mill. §,
Kolumbien mit 14,3 Mill. $, Ecuador mit 85
Mill. $, Nicaragua mit 4,0 Mill. $ und Pern mit
1,7 Mill. $. Den zweiten Platz unter den Erdteilen
nahm im vergangenen Jahre als Kreditnehmer
der Welthank Afrika mit 67,5 Mill. $ ein, was
dadurch bedingt war, daBl die Siidairikanische
Union von der Bank zwei Anleihen von je
30 Mill. $ fiir die Entwicklung ihres Transport-
wesens und ihrer Elektrizitiitsversorgung erhielt.
AuBerdem wurde von der Bank eine Anleihe in
Hihe von 7,5 Mill. § an Franzosisch Westafrika
fiir die Modernisierung des Eisenbahnnetzes ge-
withrt. Asien war im Jahre 1953/54 an den Aus-
leihungen der- Weltbank mit 54,5 Mill. $ heteiligt,
wovon allein anf Japan 40,2 Mill. § _entflelen.
Dieses Land erhielt von der Welthank insgesamt
drei Anleihen, alle fiir die Entwicklung der japani-
schen Elektrizititsversorgung (die Anleihen wur-
den an drei Elektrizitiitsgesellsechaften durch die
Vermittlung der Japan Development Bank ge-
withrt). Die iibrigen 15 Mill. $ der an asiatische
Linder gewiihrten Anleihen erhielt Pakistan —
es war iiberhaupt die erste Weltbankanleihe dieses
Landes — fiir die Finanzierung des Baus einer
Naturgas-Rohrleitung.

Die 54 Mill. $, die im vergangenen Jahre an
die Liinder des australasischen Raums ausgeliehen
wurden, bestanden aus einer Anleihe an Australien
in gleicher Hohe. Hiedurch erhoht sich der Ge-
samtbetrag der an Australien gewihrten Welt-
bankanleihen aunf 204 Mill, . Durch diese Kredite
werden im wesentlichen diejenigen Teile des Ent-
wicklungsprogramms Australiens finanziert, wel-
che Kiufe wvon Kapitalgiitern in Dollarlindern
erfordern.

Westeuropa stand im vergangenen Jahre be-
zeichnenderweise mit 49,4 Mill. $ an der letzien
Stelle der Anleihenehmer der Welthbank. Als
grofiter Kreditnehmer erscheint Norwegen mit
einer Anleihe von 25 Mill. $, die hauptsichlich
der Finanzierung von norwegischen Schiffskiiufen
im Auslande dienen soll. Als weitere Kreditneh-
mer in Kuropa erscheinen die Tiirkei mit 12,8
Mill, $, Italien mit 10 Mill. $ und Island mit
1,6 Mill. $.

Betrachtet man die von der Welthank seit
ihrer Griindung fiir die wirtschaftlichen Entwieck-
lung gelichenen 1377 Mill. $ nach ihrem Ver-
wendungszweck, so fillt die Tatsache auf, dal
006 Mill. $ oder 66 9% des Gesamtbetrages der
Finanzierung der Entwicklung des Transport-
wesens und der Elektrizititsversorgung dienten.
Dieser Prioritit des Transportwesens und der
Elektrizititsversorgung bei der Gewiihrung von
“Welthankkrediten laz augenscheinlich der Ge-
danke zugrunde, dafl thre Entwicklung, besonders
in wirtschaftlich riickstéindigen Liéindern, die not-
wendige Voraussetzung fiir die Schaffung anderer
Erwerbszweige bildet. Bis Ende Juni 1954 ent-
fielen auf das Transportwesen 509 Mill. $ und auf
die Elektrizitiitsversorgung 397 Mill. §. Des weite-
ren dienten 167 Mill. $ der Entwicklung der Land-
und Forstwirtschaft, namentlich der Mechani-
sierung von landwiilschaftlichen Betrieben und der
Schaffung von Bewisserungsanlagen. Fast der
gleiche Betrag, niimlich 168 Mill. $, wurde in den
Dienst der industriellen Entwicklung gestellt, wo-

hei 145 Mill. § fiir die Entwicklung der verarbei-

5

tenden Industrie und 23 Mill. $ fiir die Entwiek-
lung werwendet wurden.

Die Verteilung der von der Welthank im Jahre
1953/54 gewihrten Anleihen nach ihrem Verwen-
dungszwecke unterstreicht noch mehr die Bedeu-
tung des Transportwesens fiir die allgemeine wirt-
schaftliche Entwicklung, indem von dem Gesamt-
betrage von 324 Mill. $ auf dieses allein 119 Mill. $
oder 37 % entfallen. Die an Brasilien, Franzosisch-
Westafrika und die Siidafrikanische Union ge-
wiihrten Anleihen sollen vornehmlich der Moderni-
sierung des Eisenbahnnetzes dieser Linder dienen,
wiihrend die an Kolumbien, Ecuador und Niea-
ragua bewilligten Kredite den Aushau des Stra-
Bennetzes dieser Linder erleichtern sollen. Hin-
gg:n dient die norwegische Anleihe von 25 Mill. $

em Ausbau der Handelsmarine dieses Landes. In
diesem Zusammenhang verdient noch die Tat-
sache Erwihnung, daB die im August d.J. an
Mexiko gewiihrte Anleihe von 61 Mill. $ fiir die
Modernisierung der Pacific Railroad of Mexico
iiberhaupt die groBte von der Welthank bewilligte
Anleihe fiir ein einzelnes Projekt darstellt.

An zweiter Stelle standen im Jahre 1953/54
nach dem Verwendungszwecke die der Entwick-
lung der Elektrizitatswirtschaft dienenden An-
leihen mit eihem Gesamtbetrage von 107 Mill. &.
Die Verbesserung der Energieversorgung spielte
eine besondere Rolle hei der Verwendung der an
;Tapg,n, die Siidafrikanische Union und Brasilien
gewiihrten Kredite. Wiihrend somit auf die der

Entwicklung des Transportwesens und der Elek- |

trizititsversorgung dienenden Anleihen 226 Mill. $
oder 70 9% des Gesamtbetrages der im Jahre
1953/54 gewithrten Anleihen entfielen, dienten die
restlichen 98 Mill. $ der Finanzierung von land-
wirtschaftlichen und industriellen Projekten oder,
wie in den Fillen von Australien und Siiditalien,
der Verwirklichung von Entwicklungsprojekten,
welche die verschiedensten Wirtschaftszweige be-

n.
Die Beschaffung von Mitteln

Als die Weltbank im Jahre 1946 ihre Titigkeit |
aufnahm, hatte es den Anschein, als ob fiir lingere |
Zeit die aus den Kapitaleinschiissen der Vereinig- |
fen Staaten sowie aus den Bondsemissionen in die- |
sem Lande stammenden Dollars die Hauptquelle der ;
der Bank fiir ihre Ausleihungen zur Verfiigung |
stehenden Mittel bilden wiirden. Man hoffte jedoch,

al in einer nicht allzu fernen Zukunft die Liin-
der, die vor dem letzten Weltkriege ebenfalls
Kapital exportierten, das Ihrize zu der Mittel-
beschaffung der Bank durch die Freigabe ihrer
Kapitaleinschiisse fiir Ausleihungszwecke, durch
die Oeffnung ihrer Kapitalmiirkte fiir Bondsemis-
sionen der Welthank sowie durch den Kauf von
Werttiteln aus dem Portefenille der Bank bei-
tragen wiirden.

Wie die Geschiiftsleitung der Bank in ihrem
Jahresbericht feststellt, hat der ProzeB, dureh den
Kapitalien auBerhalb der Vereinieten Staaten der
Bank zur Vertiigung gestellt werden, im vergan-
genen Jahre eine erfreuliche Beschleunigung er-
fahren. Die fiir Ausleihungen verfiigharen Mittel
wurden in diesem Jahre um 310 Mill. $ vermehrt.
Hievon kamen 189 Mill. $ oder 61 % aus anderen
_@a‘mdem als den Vereinigten Staaten. f

~ Bislang sind die Vereinigten Staaten und Ka.g-
nada die einzigen Liinder, welche ihre Kapital-
einschiisse in vollem Umfange fiir Ausleihungs-
zwecke auf Basis der freien Konvertibilitit frei-

geben haben. Andere Mitgliedstaaten haben ihre

inlagen meistens unter beschriinkenden Bedin-
gungen freigegeben, Im Berichtsjahre wurden von
elf westeurophischen Mitgliedstaaten Betriige in
eigenen Wihrungen fiir Ausleihungszwecke in
einer Gesamtsumme von 92 Mill. $ freigezeben,
wobei die umfangreichsten Freigaben seitens Grof3-
britanniens (35,9 Mill. $) und Frankreichs (34,5
Mill. $) erfolgten. AuBerdem haben 18 kleinere
stidafrikanische, europiische und asiatische Mit-
gliedstaaten Betriige in eigenen Wilhrungen aus
ihren Kapitaleinschiissen freicegeben. Bis jetzt
sind diese Wihrungen, wie die Geschiftsleitung
der Bank feststellt, nicht fiir Ausleihungszwecke
verwendet worden.

Die Tendenzen, die in den Transaktionen der
Bank wihrend des letzten Jahres in Erscheinung
traten, liefern einen Beweis dafiir, daB die Bank
und ihre Anleihenehmer wachsende Gelegenheit
haben werden, von westeuropiischen Wihrungen
Gebrauch zu machen. Die Geschiiftsleitung der
Bank wird deshalb die westenropiischen Mitelied-
staaten weiter ersuchen, zusitzliche Betrige ihrer
Kapitaleinschiisse freizugeben. Sie sprieht dabei
die Hoffnung aus, daB es miglich sein wird, die
einschrinkenden Bedingungen, unter denen diese
Freigahe manchmal erfolgt und die den Wert die-
ser Freigaben fiir die Bank vermindert, zu lockern.

Was die zweite Quelle der Beschaffung von
Mitteln betrifft, so wurden diese durch die Emis-
sion von Welthankbonds im Berichtsjahre gesamt-
haft um 221 Mill. $ vermehrt. Zwei Emissionen in
den Vereinigten Staaten brachten gesamthaft 175
Mill. $ ein. Des weiteren fanden zwei Emissionen
in der Schweiz von insgesamt 100 Mill. sFr. und
eine in Kanada von 25 Mill. kan. $ statt. Schlie-
lich wurde der Gegenwert der im Juni 1953 in der
Schweiz emittierten Oblizationenanleihe von 50
Mill. sFr. erst im Berichtsjahre eingezahlt.

Mit besonderer Genugtuung verzeichnet die
Geschiaftsfithrung der Bank die Tatsache, dal} von
den im Berichtsjahre emittierten Bonds im Werte
von 221 Mill. $ nicht weniger als 96 Mill. $§ oder
44 9, auBerhalb der Vereinigten Staaten unter-
gebracht wurden, wobei in diesem Betrag mehr als
50 Mill. $ Bonds inhegriffen sind, die in US-
Dollars zahlbar sind. Nicht weniger bezeichnend
ist die Tatsache, daB auslindische Bankhiuser

zum ersten Male seit dem Bestehen der Weltbank
an der Zeichnung von in US-Dollars emittierten
Bonds teilnahmen.

Mit der Begebung der ersten Anleihe der Welt-
bank in den Niederlanden im Juli 1954, also be-
reits im neuen Geschiftsjahre, in Hohe von 40
Mill. Gulden oder 10,6 Mill. $ hat der Auslands-
markt fiir die Unterbringung der Bondsemissionen
der Welthank eine neue, beachtenswerte Auswei-
tung erfahren. Im August dieses Jahres hat die
niederlindische Regierung der Welthank vor Fil- |
ligkeit 52,2 Mill. $ und 12,5 Mill. bFr. anf eine
im Jahre 1947 erhaltene Anleihe zuriickbezahlt.
Die Bedentung dieser Aktion geht aus der gleich- |
zeitiz vom Priisidenten der Welthank, Eugéne
R. Black, abgezebenen Erklirung hervor, wonach
die Bank nach dieser Riickzahlung nicht mehr
beabsichtige, eine neue Bondsemission in den Ver- |
einigten Staaten vor Ende 1954 vorzunehmen. '

Der Gesamtbetrag der von der Welthank emit-
tierten und am 30.Juni 1954 noch wmlaufenden |

Bonds betrug 777 Mill. §, von denen 665 Mill. $
in US-Dollars und 112 Mill. $ in anderen Wiih-
rungen emittiert worden sind. Der noch im Um-
lauf sich befindende Betrag der fiinf schweizeri-
schen Bondsemissionen wird fiir Ende des Ge-
schiiftsjahres mit 263 Mill sFr. oder 61 Mill. $
angegeben.

Ferner betont die Geschiiftsfithrung der Welt-
bank die wachsende Teilnahme des Privatkapitals
an den an ihre Mitglieder gewihrten Anleihen.
Eine solche Teilnahme fand im vergangenen Jahre
in verschiedener Form bei Welthankanleihen an
Brasilien, Japan, Norwegen, Pakistan, Peru und
Franzisisch Westafrika statt. Der Gesamtbetrag
dieser Privatbeteilicungen wird mit 12 Mill. $ an-
gegeben. Sie wurden alle ohne irgendwelche Garan-
tien seitens der Weltbank iibernommen.

_ SchlieBlich ist noch zu verzeichnen, dafl das
Interesse der Kapitalanleger an den Welthank-
obligationen als Kapitalanlagemittel in den Ver-
einigten Staaten und in anderen Staaten im steti-
‘wen Wachsen begriffen ist. Was den amerikani-
schen Besitz an diesen Obligationen betrifft, so be-
fanden sich nach Angaben der Bankleitung an
‘diesen am 30. Juni 1954 64 95 im amerikanischen |
‘Besitz, wovon 20 % im Besitz von Versicherungs-

‘gesellschaften, 20 9, im Besitz von Sparbanken,

120 % im Besitz von Pensions- und Treuhandfonds
und schliefflich 4 9 im Besitz von Handelsbanken
und sonstigen Investoren waren.
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‘JLUNGSLEITER

ne Aunsbildung als Machuiker oder
snteehniker, ferner grifite Gewissen-
Mihrang von Personal. Alter 30—40

westélle mit Pemsionsberechtigung.
irisbenem  Lebenslanf, Photographis
Sektion filr Arbeitskraft und Aus
iustrie, Gewerbe und Arbeit, Marzili-

MittelgroBer Fabrikafionsbetrieb
fiir Schalttafelban sucht jingeren

Elektrotechniker

als Stiitze des Chefs. Nihe Ziirich.
Arbeitsgebiet: Entwickl von
SBchaltschemata, Materialeinkauf,
Ar%aitavarbemitung, Fertigkon-
trolls,

1 i ——— - - R T e il — gy —

Jingeren Herren

wird énteressante wuind rasche Adufstiegs-
moglichkeit als

Filialleiter-Anwirter

geboten. Die Bewerber (aus der Labens-
mittelbranche bevorzugt) miissen sich
iiber eine erfolgreiche Titigkeit im
Detailhandel answeisen kinnen, eine gute
Allgemein- und kaufmiinnische Bildung
besitzen.

Handgeschriebeng Offerten mit Bild, aus-
fiihrlichem Lebenglauf und Zeugnissen
sind zu richten an

‘Genossenschaft Migros Ziirich
Personal-Abteilung

Postfach Industrie 188, Ziirich 31

Qfferten unter Beilage von Foto
und Zeugniskopien sowie Angabe
der Gehaltsanspriiche unt. Chiffre
L 16861 an die Annoncen-Abt. der
Neuen Zilrcher Zeitung, Zilrich 1,

gatinnsunternehmen im Kanton Asr-
atritt jungen

EMIKER

3¢ Technikumsbildung fiir -Arbeiten
Jboratorium

OGISTEN

* Herstellung galenischer Priiparate.

oto, Lebenslauf, Zeugniskopien und
ten Eintrittstermins sind zu richten
oncsmAbteifung der Neuen Ziircher

Wir suchen zun baldigem Eintritt in unsere Kino-
abteilung je einen

Reisevertreter

fiir den Verkauf unserer Stumm- und Tonfilmprojek-
toren 16 mm an die Photohiindler-Kundschaft. Vorauns-
sotzung: Technisches Verstdndnis. Erwiinscht: Vor-
kenntnisse jn der Photographie;

Elektromechaniker

fiir die Montage und den Revisions- und Reparatur-
Dienst unserer Tonfilm-Projektionsanlagen 35 mm in
Kinotheatern, Voraussetzung: Eignung fiir den Ver-
kehr mit der Kundschaft.

Beides sind interessante, ausbaufihige Danerstellen.
Schriftliche Angehote mit Lebenslauf, Zeugniskopien,
Photo und Angahe von Gehaltsanspriichen n, Eintritts-
termin erbsten an

SIEMENS
Elektrizititserzeugnisse 4,3
Personalstelle Lowenstrafe 35, Zdrich 1




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

T it Pands Kaewr onew mos’
o ches pfectivie, if 27
T Black... avvencty criZeeyed
tuspopliing. ... . (as) "2 oce o



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT



88
paG03 II'fElIl‘\'IGIIl. pELA PRES

gssi
IRTERN ATIONALER l'lﬂl.tll!l PR

INTERBATION AL PRESS cUTTIN

- yE TEL.
zinicH Tu.muz‘lmnmm gEnE

L3

LLOYD ANVERSOIS
ANVERS

L'ceuvre de la Banque Mondiale

BT
b_’o > K7

Si I'mesemblée générale des Gouverneurs
du Fonds Monétaire International ne nous
8 guére rapproché de la convertibilité moné-
taire, pour les raisons que nOUs avons eX-
posées dans notre article précédent, 1'assem-
blée de la seconde institution de Bretton
Woods, c'est-a~dire de « la Banque Internatio-
nale pour la Reconstruction et le Dévelop-
pement », désignée communément sous le
titre de « Banque Mondiale », a montré, une

fois de plus, la contributi ffective bien
gu’encore modeste que cﬂ'stitutlon ap-
porte & la mise en valeur potentiel éco-
nomique des pays memgpres,

Lee projets a financer. ©

A ce sujet, il est intéressant de retenir
quelques informations reprises au rapport
annuel de la Banque. Celui-ci a rappelé que
son but principal est d’assister sles membres
dans leurs efforts tendant & s’assurer le béné-
fice maximum de leur dévelapperhent écono-
mique. Elle est donc préoccupée, avant tout)
de faire en sorte que ses préts apportent la
plus grande contribution possible a l'accrois-
sement de la production, a V'élévation du ni-
veau de la vie et & la création de possibilités
pour de nouveaux investissements.

Il s'ensuit que les projets, qui sont sou-
mis & la Banque, pour répondre aux objec-
tifs ainsi fixés, doivent réussir. A cet effet,
la Banque s'est efforcée d’octroyer une as-
sistance directe aux pays membres en vue
“de résoudre les multiples problémes qui amq
liés aux nouveaux investissements de capital
étranger avant que ceux-ri puisseni étre
pleinement rentables.

En raison des conséquences sérieuses qui
pourraient découler de tout projet malsain
ou de toute réalisation défectueuse, la Ban-
que exige d'étre complétement informeée, A
l'avance, au sujet des meérites économiques
des projets envisagés, des phases techniques
de leur réalisation et des possibilités d'obten-
tion de V’assistance financiére locale et de la
directement (ménagement) de I'entreprise
projetée.

Nombre de projets financés par la Ban-
que sont tels, aussi bien par leur nature que
par leur étendue, gu'ils sont nouveaux pour
l'organisation locale chargée de leur réalisa-
tion. Aussi, est-il nécessaire, dans certains
cas, de dispenser une assistance extérieure.
La Banque s'occupe de la procurer le cas
échéant.

La Banque se livre & une étude prélimi-
naire des projets soumis afin de se rendre
compte notamment quelle est leur valeur
économique et comment celle-ci peut étre
accerue grice aux modifications suggérées,

La Banque estime gue les projets, qui sont
rentables par eux-mémes, sont appelés 4 cou-
vrir leurs propres cofits et doivent étre «self-
supporting » en termes de monnaie locale.
De tels projets, dit le rapport, peuvent offrir
%'occasion de mobiliser les investissements
privés et la Banque s'efforce alors d'obtenir
des capitalistes qu'ils saisissent cette occa-
sion.

Les services rendus par la Bangue.

Comme le remarque judicieusement 1'édito-
rial que « The Financial Times» a consacré
au rapport, la Banque a rendu de grands ser-
vices 4 certains pays membres, notamment
en Amérique Latine et en Asie, en les aidant
de ses conseils ef de son assistance techni-
que dans V’élaboration de programmes écono-
miques rationnels.

Gréce A sa position internationale, qui est]

unigue dans l'histoire financiére mondiale,
‘elle a pu approcher directement les marchés
financiers
I'émission d'une série d'obligations, la con-
tre-valeur de 750 millions de dollars depuis
son existence. Sans son intervention, ce ¢a-
pital n’eut certainement pas pu étre mobilisé
sur une si vaste échelle pour des fins d'in-
vestissements importants dans les pays éco-
nomiquement, moins développés.

§ SERVICE

Son action d’assistance aux pays sous-développés
La course internationale aux crédits

F

importants et y collecter, par

(022)2 4005

Il faut souhaiter gue l'action de la Ban-
gue dans ce domaine pourra étre développée
car les begoins de mise en valeur dans les
pays sous-développés sont immenses, La réa-
lisation de tels programmes ne peut que
contribuer & élargir la base des échanges
commerciaux internationaux en intégrant de
plus en plus de pays dans le circuit du com-
merce mondial. Ce qui est indispensable pour
son expansion.

La course aux crédits & Vexportation.

M. Eugéne Black, Président de la Banque
Mondiale, dans le discours qt'il & prononcé
& l'assemblée des Gouverneurs de la Ban-
que, a critiqué sévérement la course inter-
nationale & la dispensation de crédits de la
part des fournisseurs. Le concurrence in-
ternationale, a-t-il fait observer avec raison,
ne porte pas seulement sur les prix, la qua-
lité et les dates de livraison des produits
mais aussi sur les conditions des crédits. I
arrive gue des crédits a moyen terme son

ordés par les fournisseurs pour finance
projets & long terme d'un rendemen;
médiocre et problématique. Ces crédits son:
mal employés et créent des conditions mal
saines. La situation devient sérfeuse, dit
l'orateur.

M. Black estime que des fonds d'investis-
sement & long terme constituent la forme la
plus appropriée pour financer des projets qui
nécessitent la fourniture de biens de produic-
tion impaortants, Tout capitaliste qui désire
faire des investissements & long terme doit
tenir compte de la dette extérieure totale du
pays récipiendajre. Et I'emploi excessif de
crédits & court et & moyen terme doit dimi-
nuer l'acceés de ce pays au marché de capi-
taux & long terme.

« Une course, a déclaré M. E. Black, pour
finir, est en train de se développer, course
gu’aucun des pays exportateurs concurrents
ne peut gagner, parce qu'au fur et a mesurE|
que l'un d'eux l'accélére, tous les autres le|
suivent. »

Cet avertissement est on ne peut plus per-
tinent. Et il faut espérer qu'il pourra étre en-
tendu afin d'éviter de ecruelles déconvenues|
aux économies nationales des coursiers té-
meraires.

J. DE KEUSTER. |



ment ol la tempéte avait fait mont;
eau de l'eau jusqué 1 metre au d
vedu moyen normal, ce qui fait
arfés Hautes suivantss sont tout!
hautes que celle au cours de lagug
dent se produisit. De plus le navire 1
qu'une cargaison d’environ 100 tomy
déchargement éventuel de cette cax
puurrait donc gubre aider & surélever le nu-

A la marée haute de vendredi matin 10
fheures, une nouvelle tentative a été faite

mais pas plus que les précédentes elle n'a
réussi.

L'on compte poursuivre les opérations &
chague nouvelle marée haute, nmis I'on es-
time gque celles-ci n'ont pas beaucoup de
chances d'aboutir avant le début de la se-
y.{ maine prochaine, puisque les trés hautes ma-
rées ne se reproduiront plus avant cettd
échéance, et que comme nous I'avons signalé
plus hdut, ie « La Pampa » ne pourrait nor-
malement étre libéré que par un niveau d’eau

lifrement élevé. (Voir nos Sinistres
aritimes dd 7 octobre.)

MAASDAM, — New-York, 4 octobre. — Lé
vapeur « sdam » qui avait quitié New-
York le 2 octobre en route pour Cobh,

S DE MER

Mar del Plata a passé' Villano le 8, d’Anvers
& Matadi via Teneriffe.

Mgﬂ_ekerk & quitté Taku Bar le 3 pour Yokd-

ama.

Mary Robert Muller a quitté Lattaquié le 28

1 pour Hambourg
kﬁad; Paim e quit.té Port Harcotrt le 4 pouy
Ver

eres-N arnve & Lisbonne le 6, de Rottér-

dam.

WNeleus a quitté Port Soudan le 5 pour Liver-
pool et Glasgow.

Nessbank a quitté Vavau le 5 pour le R.-Uni
et le Continent.

Nevade arrivé & Las Palmas le 8, de Copen-

N!goeriroom arrivé & Monrovia le 4, de Ham-

ik i

L e

-

T

Nimbus a quitté Brisbane le 6 pour Gothem-

bourg.
Nordvard a quitté Port Soudan le 5 pour
Londres,
Norrlend a quitté Lagos le 6 pour Himbourg.
Oguta Palm a quitté Sapele le 28 pour Liver-

L

™

pool.
A~dborte abrivé 3 Port Swettenham le 5, dé

NETaeay

Thérese Le Borgne» swo.
¢ degrés d'Oran par suite d'une avarce oo
butée, et gqu'il demandait l'aide d'un remor-
queur, Le remorqueut « Goeland II» a quit-
té Oran le 6 octobre & 5 heures pour préter
miain forte au navire en détresse.

Oran, 6 octobre. — On apprend que le na-
Yire & moteur francais « Tessala» a pris en
Temorgue le « Marie Thérése Ie Borgne» et

gu'il fait vers le port.
Alger, 6 re, — Le navire & moteur
frarcais &N Thérése Le Borgne» qui a
été signalé comme_sayant eu & faire face &
une avarie 4 la machine principale, et qui
avait demandé l'aide d'un remorqueur dahs
la. matinée a été en remorgue par le
Havire 4 rioteur frangais « Tessala ».

. RIKKE SKOU. — Hambourg, 7 octobre. —
Le chalutier frangais « Ailly » 8 signalé qu'i
avait trouvé un canot de sauvetage du vapeuw
danois « Rikke Skouy», bien que le nom d¢
celui-ci soit & moitié effacé. Trois homme;
ont été recueillis par le « Ailly», qui son
mort peu aprés. Aucun papier n'a été décou
vert sur eux. Le « Ailly » continue ses recher
ches. Le troisiéme homme a été recueilli pa,
54 degrés 05’ de latitude Nord et 4 degré:
25’ de longitude Est.

Le chalutier francais « Ailly » a maintenant
guatre cadavres & bord. Il reste sur place.

Le vapeur britannigue « Glenarchy » a si-

|

gnalé & 16 heures qu'il avait rencontré douze
grosses piéces de bois flottantes par 54 de-
grés 3' Nord et 4 degrés 29° Est, Il n'a trouvé
aucune trace de survivants du « Rikke Skoun.

On ignore encore combien d’hommes le
« Rikke Skou» avait & son bord. On suppose
que son égquipage se composait de vingt ma-
rins,

Le «Rikke Skou» avait quitté Ymuiden
le 2 octobre avec une cargaison de charbon.
(AFP,).

Copenhague, 8. — C'est & douze morts que
se monte le bilan du naufrage du bateau
« Rikke Skou» survenu mercredi soir en Mer
du Nord.

Avant d’étre repéchés par le navire sué-
dois « Heddm », huit rescapés avaient passé
22 heures sur un radeau qui avait été a

retourné par les vagues. Le
capitalll Rikke Skou» se trouve parmi
les victimes, (_A.F'P ) (Voir nos Sinistres Ma-
ritimes du 7 octobre.)

SANTA LUCIA. — Voir « Suze».

SUZE. — Amsterdam, 6 octobre, — Le na.
vire & moteur néerlandais « Suze » et le na

-|vire & moteur néerlandais « Santa Lucia)

e

w

b

faisant route de Hudiksvall & Bristol sonv
anirés en collision au large de Terschelling
le 6 octobre. Les deux navires ont pu pour
suivre leur route.
TOFEVO, — Voir « Maasdam »,
TRIAINA., — Bréme, 4 octobre. — Le va
peur « Triaina» est arrivé 4 Bréme le 8

PORT
DE GAND

ARRIVAGES DU 6 OCTOBRE

‘| Moteur allemand Julin, sul lest, Sogémar.

| 3t. rownain Plehanov, de Wotterdam, sur 1o

L

A. M. Minne.
ARRIVAGES OU 7 OCTOBRE

7] Mioteur anglals Bueklaw. de Dundee. chaly

Boutmy.
3t. espaighol Monte Castelo. de Huelva, ¢
Latemant.

DEPARTS DU 6 OCTOBRE
Moteur allemilid Bernd. flour Copenhdg
chargd, Reytifers Prores, -



Photostated from FORTUNE November 1954 "Business Notes from Abroad"

A Promising Bond Salesman

A cheerier atmosphere surrounded the
meeting of the International Bank for Re-
construction and Development, which took
place concurrently with that of the .M.F.
President Eugene Black reported that fiscal
1954 was a very good year for the World
Bank. The bank’s operations, in fact, finally
achieved a distinctly international charac-
ter—on the borrowing side as well as the
lending side.

Of the eight World Bank bond issues that

were marketed during fiscal 1954,
for example, only three were sold
for U.S. dollars. The other five is-
sues (totaling more than $70 mil-
lion) represented borrowings of
other hard currencies ; two were for
Swiss franes, one each for sterling,
Canadian dollars, and Dutch guild-
ers. Moreover, nearly half the $225
million of dollar bonds sold were
purchased by investors outside the
U.S. In September the bank sold
$50 million of five-year 2149, bonds,
and disposed of the issue entirely to
foreign banks, insuranee companies,
private firms, and government ac-
counts in twenty-three countries.
To illustrate the tremendous ere-
ative possibilities of the World
Bank’s operations, Mr. Black cited
a loan to the Federal Electricity
Commission in Mexico. Seventy-
five thousand dollars was used to
build a 600-kilowatt power-generat-
ing plant. “We financed the instal-
lation of this plant in the rural town
of Tecuala, in Mexico’s West Coast
area. In three vears' time. here are
some of the results : industrial users
of eleetrieity in Tecuala have risen
from just three to thirty-three: the
town has acquired a publie library,
a daily newspaper, a radio station,
and a night school ; Tecuala's popu-
lation has trebled, and the number
of students in its schools has in-
creased seven times . . . The mayor
of the town recently said: ‘I have
witnessed our emergence from the
dark ages into an age of light."”

But Mr. Black also issued a sharp
warning to the assembled delegates,
There has heen, he said, a disturb-
ing tendency toward unszound ex-
tension of eredit to finance interna-
tional trade. “A competitive race,”
he noted, “is developing among <up-
pliers. This takes the form not only
of competition in terms of price,
quality and delivery date. but also
competition in the offer of medium-
term suppliers’ eredits.”” What wor-
ries Black is that such eredit prae-
tices may lead to an unstable and
unhealthy type of trade expansion.
“Experience teaches us,” he warned,
“that it is imprudent to connt on
a steady flow of capital year after
year. Reliance on suppliers’ eredits

. . means reliance on something
particularly volatile . . . There is
the risk that the borrower may have
raised his rate of investment only to
find that he must later make, per-
haps, a drastic cutback and that
what was looked forward to as a pe-
riod of sustained economic advance
may end as a period of stagnation
or, even, of retrogression.”

The world has one unhappy ex-
perienee with trade expansion built
on eredit inflation in the 1920’s and
Mr. Black’s warning was as timely

as it was stern.
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A Promising Bond Salesman

A cheerier atmosphere surrounded the
meeting of the International Bank for Re-
construction and Development, which took
place concurrently with that of the I.M.F.
President Eugene Black reported that fiscal
1954 was a very good year for the World
Bank. The bank’s operations, in fact, finally
achieved a distinetly international charac-
ter—on the borrowing side as well as the
lending side.

Of the eight World Bank bond issues that
were marketed during fiscal 1954,
for example, only three were sold
for U.S. dollars. The other five is-
sues (totaling more than $70 mil-
lion) represented borrowings of
other hard currencies; two were for
Swiss franes, one each for sterling,
Canadian dollars, and Dutch guild-
ers. Moreover, nearly half the $225
million of dollar bonds sold were
purchased by investors outside the
U.S. In September the bank sold
$50 million of five-year 2149, bonds,
and disposed of the issue entirely to
foreign banks, insuranee companies,
private firms, and government ae-
counts in twenty-three eountries.

To illustrate the tremendous cre-

ative possibilities of the World
Bank’s operations, Mr. Black cited
a loan to the Federal Electricity
Commission in Mexico. Seventy-
five thousand dollars was used to
build a 600-kilowatt power-generat-
ing plant. “We financed the instal-
lation of this plant in the rural town
of Tecuala, in Mexico’s West Coast
area. In three vears’ time, here are
some of the results: industrial users
of electrieity in Tecuala have risen
from just three to thirty-three: the
town has acquired a publie library,
a daily newspaper, a radio station,
and a night school ; Tecuala’s popu-
lation has trebled, and the number
of students in its schools has in-
creased seven times . . . The mayor
of the town recently said: ‘I have
witnessed our emergence from the
dark ages into an age of lighi.”™

But Mr. Black also issues a sharp
warning to the assembled delegates.
There has been, he said, a disturb-
ing tendeney toward unsound ex-
tension of eredit to finance interna-
tional trade. “A competitive race.”
he noted, “is developing among <up-
pliers. This takes the form not only
of competition in terms of price,
quality and delivery date, but also
competition in the offer of medinn-
term suppliers’ eredits.” What wor-
ries Blaek ix that such eredit prae-
tices may lead to an unstable and
unhealthy type of trade expansion.
“Experience teaches us,” he warned,
“that it is imprudent to count on
a steady flow of capital year after
year. Reliance on suppliers’ eredits

. . means relianee on something
particularly volatile . . . There is
the risk that the borrower may have
raised his rate of investment only to
find that he must later make, per-
haps, a drastic cuthack and that
what was looked forward to as a pe-
riod of sustained economic advance
may end as a period of stagnation
or, even, of retrogression.”

The world has one unhuppy ex-
perience with trade expansion built
on credit inflation in the 1920’s and

Mr. Black’s warning was as timely
as it was stern.



Photostated from FORTUNE November 1954 “Businese Notes from Abroad"

A Promising Bond Salesman

A cheerier atmosphere surrounded the
meeting of the International Bank for Re-
construction and Development, which took
place concurrently with that of the I.M.F.
President Eugene Black reported that fiscal
1954 was a very good year for the World
Bank. The bank’s operations, in fact, finally
achieved a distinctly international charac-
ter—on the borrowing side as well as the
lending side.

Of the eight World Bank bond issues that
were marketed during fiscal 1954,
for example, only three were sold
for U.S. dollars. The other five is-
sues (totaling more than $70 mil-
lion) represented borrowings of
other hard eurrencies; two were for
Swiss franes, one each for sterling,
Canadian dollars, and Dutch guild-
ers. Moreover, nearly half the $225
million of dollar bonds sold were
purchased by investors outside the
U.S. In September the bank sold
$50 million of five-year 214, 9, honds,
and disposed of the issue entirely to
foreign banks, insurance companies,
private firms, and government ae-
counts in twenty-three countries.

To illustrate the tremendous ere-

ative possibilities of the World
Bank’s operations, Mr. Black cited
a loan to the Federal Electricity
Commission in Mexico. Seventy-
five thousand dollars was used to
build a 600-kilowatt power-generat-
ing plant. “We financed the instal-
lation of this plant in the rural town
of Tecuala, in Mexico’s West Coast
area. In three years' time, here are
some of the results: industrial users
of electricity in Tecuala have risen
from just three to thirty-three: the
town has acquired a public library,
a daily newspaper, a radio station,
and a night school ; Tecuala’s popu-
lation has trebled, and the number
of students in its schools has in-
creased seven times . . . The mayor
of the town recently said: ‘I have
witnessed our emergence from the
dark ages into an age of light."”

But Mr. Black also issued a sharp
warning to the as=embled delegates.
There has heen, he said. a disturb-
ing tendeney toward unsound ex-
tension of credit to finance interna-
tional trade. “A competitive race.”
he noted, “is developing among sup-
pliers. This takes the form not only
of competition in terms of price,
quality and delivery date, but also
competition in the offer of medium-
term suppliers’ eredits.” What wor-
ries Blaek is that such eredit prac-
tices may lead to an unstable and
unhealthy type of trade expansion.
“Experience teaches us,” he warned,
“that it is imprudent to count on
a steady flow of capital year after
year. Reliance on suppliers’ eredits

. means relianee on something
particularly volatile . . . There is
the risk that the borrower may have
raised his rate of investment only to
find that he must later make, per-
haps, a drastic cuthack and that
what was looked forward to as a pe-
riod of sustained economic advance
may end as a period of stagnation
or, even, of retrogression.”

The world has one unhappy ex-
perience with trade expansion built
on credit inflation in the 1920’s and

Mr. Black’s warning was as timely
as it was stern.
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'The Expanded Operaiions
0f the World Bank

[} By EUGENE R. BLACK~*

(O S P ——— =]

. In its eighth full year of opera-
tions, the International Bank has
continued to be a growing institu-
tion. The statistics in which we
.customarily :
summarize
our activities
.are still mov-
ing along up-
ward curves, I
should like to
mention the
figures quick-
ly:

" Our Annual
Report shows
more loans —
28 — and .a
greaver
amount of
lending — the
eguivalent of
some $324 million—than in any
‘other fiscal year. Since the end of
‘the fiscal year, we have main-
tained that pace and a little bet-
ter, with $90 million more of lend-
‘ing. Our gross total of loan com-
mitments, since the beginning of
operations, now amounts to more
than $2 billion.

Nisbursements on loans. at $30‘2
million in the past fiscal year,
moved faster than at any time
since the exceptional requirements
of the reconstruction loans of 1947,
Disbursements repayable in cur-
rencies other than United States
dollars, equivalent to $82 million,
were rarkedlv higher than in any
preceding year.

It was the Bank’s most active
year of borrowing. In the 12
months since the last Governors’
Meeting, we have sold eight is-
sues of bonds in various curren-
cies amounting to nearly $300
million.

f—

Eugene R. Black

Imporiant Survey Missions

The Bank has continued, at the
request of member countries, to
give aovice on forward steps in
development—particularly on the
formulation of development pro-
grams and on the mobilization of
local capital. Three general sur-
vey missions were organized dur-
ing the year to draw up program
recommendations; one to Nigeria,
headed by Mr. Broches, a senior
member of the Bank's staff; one
to Malaya and Singavore, for
whicn we were fortunate enough
to have the services of Sir Louis
Chick as Chief of Mission; and one
10 Syria, under the distinguished
leadership of our good friend. a
Former Governor of the Bank, Dr.
Pieter Lieftinck. The report of the
mission to Nigeria was made
available earlier this week,, in
Lagos and Washington; the other
reports are nearing completion.

"I'wo features of the Bank’s oper-
ations durino the year seem to me
{o be particularly significant and
cncouraging. The Bank was estab-
Lign-~ amon~ other things, to
inobilize capital on an interna-
iienal basis, and to do it in close
cooperation with private capital.
‘We have done both with increas-
11ig success.

Most of our lending during the
vear was based on funds raised
in the private market. This, of
course, was not new: the Bank's
bonds for some time have served
L4 one of the chief means where-

*An address by Mr. Black to the Board
vt Governors of the International Bank
lw  Reeconstruction and Development,
Vé ashington, D. C., Sept. 25, 1854,

President, International Bank fer Reconstruction
and Development

Mr. Black notes past fscal year marked Bank’s most active
period in both borrowing and lending operations; with substan-
tial loans going into private hands. Expresses satisfaction over
Institution’s increasing access to capital markets outside U. S.
Warns of serious dangers inherent in overexpansion of govern-
ment-financed suppliers’ credits, and the furthering of inter-
national dissension via competitive trade and credit subsidies.

by private loan capital is deployed
internationally.

Loans to Private Borrowers

What was new, however, was
the scale on which the Bank was
able to put portions of its loans
into private hands. We lent, as
I have mentioned, $324 million
during the year. At the same
time, we had sales from portfolio
and direct participations by pri-
vate investors in new loans
amounting to more than %34 mil-
lion.

One striking fact about these
transactions was that in nearly
80% of them, the other investors
assumed the risk, without any
guarantee by the Bank. A second
striking fact was that participa-
tions—all without Bank guarantee
— were enlisted in five of our
seven most recent loans. I think
that it is safe to say that private
participations, rare in preceding
years, will become a continuous
and growing part of the Bank’s
operations from now on.

A still more conspicuous devel-
opment during the year was the
increasing internationalization of
the Bank's financial resources.

The operations of the Bank, in the-

beginning, were inevitably based
on dollars drawn from the United
States capital subscription and
from the capital market in the
United States. From this base —
which is still, and for some time
must continue to be, our most im-
portant base—we took important
forward steps in 1951, when we
sold our first public offering of
non-dollar bonds, in the United
Kinedom, and in 1952, when the
whole of the original Canadian
dollar subscription to our capital
became available for lending.

At our Annual Meeting in 1953,
I was able to report that the
European members of the Bank
were releasing their currencies to
us in encouraging amounts. Now
I can.report a like develppment
in the Bank’s access to capital
markets outside the United States.

Of the eight bond issues I men-
tioned a moment ago, three were
sold for United States dollars; but
investors outside the United States
took up nearly half the amount
offered—more than $100 million
of the total of $225 million. Qur
most recent issue, a $50-million
place ment of five-year 214 %
bonds coneluded earlier this week,
was a United States dollar issue
sold entjrely outside the United
States. Subscriptions amounting
to approximately $78 million were
received for these bonds and allo-
cations made to investors in 23
different countries. Bonds of this
issue traded yesterday in New
York at 101, = full point over the
issue price. Five other offerings,
during the 12 months, were sold
for currencies other than United
States dollars: one for Canadian
dollars, two for Swiss francs, one
for sterling and one for Nether-
lands guilders, our first in that
curranrwv,

Of all Bank bonds sold in the
I=ast 12 months, investors outside
the United States have bought
three-fifths.

And of every %1 million which
the Bank has had available for
lending since the beginning of its
operations, $400,000 has now orig-
inated outside the United States.
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Improvement in Production,
Trade, and Exchange

These important developments
in the operations of the Bank are
symptomatic of the improvement
in world production and trade
during the last five years, espe-
cially in Europe. With some re-
grettable exceptions, financial sta-
bility has largely been achieved.
The debilitating effects of infla-
tion, both on the balance of pay-
ments and .in distorting patterns
of production, have largely been
eliminated. The complex and un-
economic system of bilateral pay-
ments agreements and of barter
arrangements is being dismem-
bered. The dollar problem, if not
finally solved, seems to be coming
under control.

The Netherlands is an outstand-
ing example of the extent of the
improvement in the economic po-
sition of our European members.
The Bank’s second largest loan
was granted to the Netherlands in
1947 to aid in reconstruction.
Since then the Dutch position has
so improved that the government
has been able to agree to the re-
lease of 100 million guilders from
the Dutch subscription to our cap-
ital as well as to the flotation by
the Bank of a 40 million guilder
bond issue in the Dutch capital
markets. Recently the Nether-
lands Government has also made
prepayments on the 1947 loan
amounting to $52% million.

I would like also to call your
attention to the case of Austria.
After the end of the war, Austria
was beset by difficulties, not of
her own making, which were dis-
couraging to any foreign investor.
In 1949 she needed almost $200
million in foreign aid to cover
her external deficit: but today she
has achieved equilibrium in her
balance of payments. In July the
Bank made its first loan to Aus-
tria and this loan, incidentally,
is another illustration of how the
improvement in Eurape's eco-
nomi¢c position has affected the
Bank's operations. It will be dis-
bursed entirely in European cur-
rencies, largely in Italian lire,
Dutch, guilders and Swiss franes
and it.is the seventh of the Bank’s
loans to be disbursed entirely in
currencies other than dollars.

These are examples of encour-
aging progress. Especially during
the past two years, our European

members have more and more re-

sumed their role of exporters of
capital to the world. They are
once again able to produce and fi-
nance their share of the -capital
equipment needed to hasten the
development of other countres.
The Bank welcomes this greater
availability of credit and, to the
extent that private capital cannot
directly meet the needs, we ex-
pect to play our full part in pro-
moting this increased flow of cap-
ital into the channels where it
will do the most good.

The Bank itself has large
amounts of member currencies
“which so far have been wholly or
partly inconvertible and therefore
of limited use. Let me repeat
what I have said so often, that I
consider the liberal release of
these currencies to be of extreme
importance. I want to add now
that I helieve that the time has
come when the conditions attached
to the Bank's use of these cur-
rencies should be reviewed and
relaxed to the greatest extent pos-
sible. The Bank, as well as the
Fund, has a vital interest in ali
evidence of progress toward con-
vertibility because it is at the
same time the promise of further
expansion of long-term invest-
ment in development,

- »me of the currencies we need
will come, I hope, from the great-
er availability, without restric-
tion, of the capital subscriptions
of member countries. We will also
go on raising capital by issues of
our obligations.

There is still another way in
which we may utilize these capi-
tal resources, It is entirely natural
that, in a world in which financial

equilibrium has been disturbed -
for a long time, the confidence
of investors returhs only gradu-
ally and that capital is lent at
short term. We offer a vehicle for
capital of this kind in the form
of loan participations and sales of
our borrowers’ securities frem our
portfolio; and, as I mentioned
some moments ago, these activi-
ties are increasing. If private
funds are still hesitant about un-
dertaking long-term commitments,
loan ' participations can be ar-
ranged with such funds taking
short- and medium-term maturi-
ties while the Bank itself takes
the long maturities.

Development of Buyer's Market
We must, at this stage of the
world’s recovery, I think, remem-
ber the consequence of what hap-
pened in the 1920°s and, bearing
that example in mind, we must
realize that the growth of credit
brings its own problems. As the
availability of rapital and capital
eguipment has risen, we have
passed from a seller’s to a buyver’s
market and a competitive race is
developing among suppliers. This
takes the form not only of com-
petition in terms of price, quality-
and delivery date but also com-
petitien in the offer of medium-
term suppliers’ credits. The Bank
does not know—nor, I think, does
anyone know—the exact volume
of credits of this kind now out-
standing. But, as one positive
measure toward meeting the situ-
ation, 1 plan to explore the pos-
sibility of establishing an infor-
mation service which would cen-
tralize all available data on the
total volume of suppliers’ credits
outstanding. '

Suppliers’ credits, I need hardly
say, are an appropriate type of
international financing when ap-
plied to the proper transactions.
But they can be misused and
overused and there is some dis-
turbing evidence that this is hap-
pening — too much credit given,
under the pressure of competition,
sometimes on inappropriate terms
and for the wrong purposes.

The situation, in my view, is
becoming serious. The danger is
that bad credit will drive out
good, and tend to bring interna-
tional investment back into disre-
pute—this at a time when the
world is still negotiating adjust-
ments of debts incurred during
that earlier period of excessive
borrowing, over-eager lending and
misinvestment to which I re-
ferred just now.

Svmoliers’ credits can serve a
useful purpose in financinz the
normal, short-term flow of im-
ports or in financing investment
projects which can pay their way
within the term for which the
credit is given. But, although the
availability of these credits may
seem to present an opportunity to
speed the rate of development.
tnere is a risk that the use of
short-term finance may be pressed
bevend these limits. Wh=n this
happens the result is likely to b2
unfortunate.

Balance of Payments Difficulties

Nor can the balance of pay-
ments aspects of these transac-
tions be overlooked. Experience
teaches us that it is imprudent to
count on a steady flow: of capital
year after vear. Reliance on sup-
pliers’ credits, indeed, in general
means reliance on something par-
ticularly volatile. The importing
country may run into paymenls
difficulties that check further in-
vestment from outside. The ex-
porting countries themselves may
experience payments difficulties
that force them to insist on cash
payment. Or a boom in the world
or home market may make it pos-
sible to sell for cash and reduce
the need to extend credit. Trere
is the risk, in other words, that
the borrower may have raised his
rate of investment only to find
that he must later make, perhaps,
a drastic cutback and that what
was looked forward to as a period

of sustained economic advance
may end as a period of stagnation
or, even, of retrogression.

The manner in which suppliers’
credits are offered, moreover,
sometimes results in projects be-
ing undertaken which are far from
the highest priority in develop- .
mental needs. ‘I'ne exvorting coun-
try wishes to boost its exports and
therefore offers credits for financ~
ing a project using its equipment.
The manufacturing supplier of
equipment naturally welcomes
any opportunity to increase his
sales and he can certainly not be
blamed if he takes advantage of
whatever credit facilities may be
made available. And the importing
country may feel that the credit,
being available, should be ac-
cepted even if not for the most
useful of purposes nor on the best
of terms and even if, as often hap-
pens, under these arrangements a
higher price for the goods must
be paid. This is contrary to the
interests of the importing country
and may result in slower rather
than faster development.

Long-term capital funds repre-
sent, in general, the most appro-
priate method of financing de-
velopment projects requiring
heavy capital equipment, from
the point of view both of the
nature of the projects them-
selves and of the impact on
the borrowing country's balance
of payments. But any potential
long-term. investor—and not only
the Internaticnal Bank —— wmust
take into account the total ex-
ternal debt burden of the bor-
rowing country. So an excessive
use of short- or medium-term
credit must diminish a country’s
access to long-term capital funds.
In short, the indiseriminate use
of credit of this kind may in-
crease the costs of development,
may interrupt the continuity of
effort, may upset the balance of
investment, and may make the
goals of investment harder, and
not easier, to reach.

Dangers for Exporting Countries

The increase in competition in
suppliers’ credits also has its
cangers for the exporting coun-
tries. Suppliers’ credit are usually
financed only in minor part hy
the suppliers themselves. Most of
the industrial nations—and I in-
clude not only European coun-
tries but the United States, Can-
ada and Japan—now have one or
both types of official institutions
to give financial aid to exports,
One type finances the export of
capital goods; the other, without
suppying capital, underwrites the
risk. Thus suppliers’ credits are
usually made largely at the ulti-
mate risk of the government of -
the exporting country.

I would like to make clear, of
course, that I am not talking pri-
marily about the flow of private
investment capital. If the supplier
were venturing more of his own
capital, he would necessarily have
to be more concerned with the
financial soundness of the invest-
ment and with the creditworthi-
ness of the country. But the re-
sult of the supplier's relative
freedom from risk is that he is
constantly entreating his own gov-
ernment to grant more liberal
credit facilities. In each of the
exporting countries governments
hear the complaint that other
governments are more liberal. So
a race is developinz, a race in
which none of the competitors can
win because the faster each goes,
the faster alt the others go.

Indeed, we are approaching a
situation about which a warning
was sounded 10 years ago at Bret-
ten Woods. The spokesman of one
of the delegations there pointed
to the danger, saying that, in a
time of pressure for exports,
“countries would embark on bi-
lateral credit arrangements no
doubt linked with deals relating
to the purchase and sale of goods:
and as soon as certain countries
began to adopt this course others

Centinued on page 43
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Banking Trends in India

By S.N.K. §

UNDARAM*

Managing Direcior, Pandyan Bank Lid., Madurai.‘ South India

Indian banker describes the changes in the banking system in
India since that country achieved its independence. Gives data
regarding the various categories of banking facilities in India

and explains the organization

and functions of the Reserve

Bank of India. Stales, as conclusion, the banking system of

India is now on a firm and sure

foundation and is vested with

responsibilities of not enly inereasing its resources, but also to
make an effective use of them.

. I should introduce myself as the
Kead of one of the medium sized
banks of my country. It is called
Pandyan Bank Limiied with its
head office
in Madurai
which is the
second largest
city in the
Madras State
in South In-
dia. It has at
present 23
branches with
the main ob-
ject of carry-
ing banking
service to ru-
ral areas.

As you are
aware the
country at-
tained its independence in 1947
and with it a partition. I must
confess that we are now passing
through a stage of transition and
naturally our statistical reporting
on various subjects is either de-
layed or somewhat approximate.
You will, therefore, excuse me if
I am not able to provide you with
latest statistical information on
certain points that I have touched
in the course of this speech.

I would be failing in my duty as
a citizen of India if I did not ac-
knowledge with gratitude the
timely assistance your country has
been extending to mine under its
foreign aid program. I sincerely
hope that it will maintain its
friendship and kindly attitude for
all time to come towards this
peace-loving, God-fearing nation.

The present population of Par-
titioned India is about 300 millien.
It is a land of villages. The wealth
and well being of the country has
to be sought and sustained in the
villages. The village economy is
mainly dependent on agriculture.
Literacy is at a low ebb in the
villages. Nevertheless, the villager
is a shrewd man, able and willing
io take opportunities to his best
advantage. The economy of the
country is basically very sound.
It has large, and a variety of,
natural resources, the exploitation
of which are well taken in hand
by the government and the people.
The average intelligence of the
Indian is high. He has a peculiar
tendency to save and allow the
savings to be idle in the conclaves
of his home in the form of gold
ornaments on the plea of provision
for a rainy day. The government
is now exciting the interest of the
people to bring out the idle money
into ecirculation for building up
the economy for better living.
Banks are doing their bit in this
direction by creating confidence
in the mind of the people to put
the savings into circulation for
the progress of the community.

The banking system in India bhas
undergone considerable change
sinece the days of independence. In
this context, I would like to pre-
sent. to you some facts on the
banking facilities and system of-
working in my country: -

Banking facilities are now avail=
able from a variety of institutions
some of which are net probably
“banks” in the’ normal usage of -
the term, but at the same time, "

S. N. K. Sundaram

play an important role” in the Off

economy - 0f 'the eountry by way "
of collecting - the savings of
"SAM addreas Ry M Snudusdse: ot the
ing, Dartmeuth-College, Hanover, N. H., -
Sept. I 1884, .. W

the " ter the Second-

people and placing the same at
their service. I would place the
system of banking facilities avail-
able in India in the following
categories:

(1) Treasuries and Sub-freas-
uries of Government; \

(2) Post Office Savings Banks
run by the Postal Department of

* Government;

(3) Cooperative Banks and So-
cieties run under the control ‘of
Government; and

(4) Banks interesting themselves
mainly in trade and commerce.

Commercial banks in-India ¢an
be classified under distinct and
separate heads as:

(1) Imperial Bank of India
brought in by a Statute of Gov-
ernment and acting as Agents to
Reserve Bank of India;

(2) Exchange Banks which fi-
nance mainly the import and ex-
port trade of the country;

(3) Scheduled Banks;

(4) Non-Scheduled Banks; and

(5) Private Bankers constitut-
ing the community of Multanis,
Marvaries, Nagarathars, etec.

The Imperial Bank of India was
formed by the amalgamation of
the three Presidency Banks of
Madras, Bombay and Calcutta in
1921. Till 1935, it was acting as a
Bank to Government. When the
Reserve Bank of India was inaug-
urated, it became the Agent to
the Reserve Bank of India at all
places where Reserve Bank of In-
dia had not established its offices.
It is vested with special responsi-
bilities which necessitated certain
restrictions on its business par-
ticularly in respect of loans and
advances,

Until the recent partition of the

United India, it had 443 offices.
After the partition, the total num-
ber of its offices in Indian Union
stood at 367.

Imperial Bank of India handles
also Treasury business of V-
ernment apart from its other nor-
mal ecommercial activities.

Fifteen Exchange Banks are
functioning in India at present.
The parent offices for these banks
are established outside India. They
mainly interest themselves in for-
eign exchange husiness of financ-
ing foreign trade. They have 65
offices in India most of them situ-
ated in coastal areas and in larger
cities.

Scheculed Banks are those
which are included in the Second
Schedule to the Reserve Bank of
India Act and have a paid-up
capital and reserves of an aggre-
gate value of not less than 500,000
rupees and incorporated under the
Indian Companies Act. According
to the provisions of Reserve Bank
of India Act, every Scheduled
Bank has to keep deposited with
the Reserve Bank of India 5% of-
its Demand Liabilities, and 2% of
its Time Liabilities without inter-
est. It has also to satisfy the Re-:
serve Bank of India that “Hs af—
fairs are not being conducted in

- manner detrimental to the in--

terests ok dis_depositors.” g
-Including Imperial Bank of In-
-and E ange Banks, there
are now: 89~ Scheduled Banks in
India with a total number of 2,711
fices. - There has been a phe-_
€ growth durine dnd ‘af--
World “War. Tt is
evidenced by the fact that in 1938,
there were only - dle
Banks with 677

" to brin

ffices; and: while-
this was the position in an‘undi-" -

vided India, the latest position
available disclosed that there are
89 Scheduled Banks in India alone
with a total number of 2,711 of-
fices. As for the Non-Scheduled
Banks, there are now 447 of them
in India with 1,344 offices.

No reliable statistics are avail-
able with regard to indigenous
bankers who are also playing an
important role in financing inter-
nal trade, particularly in rural
areas and agriculture. But their
activities should be considered
generally on the decline now, be-
cause of the stringent provisions
of legislation for the regulation of
moneylenders, and debt reliefs and
affecting land tenures passed by
the several States in India.

It has also been found difficult
these indigenous barikers
under the ¢ontrol of Reserve Bank

'of India because they are involved

in nonbanking business and they
could not possibly separate their
banking business from their other
business. Probably either one was
a corollary -to the other or each
responsible to the other.

In this connection it would be
appropriate for me to trace the
origin and growth of the Ceniral
Banking Organization of Govern-
ment, viz., Reserve Bank of India.

Reserve Bank of India was orig-
inally started as a mere Currency
Office. The need for making it
an independent unit for serving
and safeguarding the credit struc-
ture of the country was recognized
after the First World War and
then the question whether it
should take the shape of a State
Bank or a Shareholders’ Bank be-
came a matter of controversy in
the third decade of the century.
The lack of identity of interest
between the then government and
the governed was one of the cru-
cial points to be resolved. Contro-
versy raged over the rupee ratio
with sterling.

The public, therefore, was anx-
ious to have a Shareholders’ Bank
where the government of the day
would not exercise a dominant
influence in the working of the
Institution. It will be noticed that
in the first Reserve Bank of India
Act, the directors of the Central
Board should not be directly con-
cerned either in politics or hold
any particular interest in other
banks. Provision was also made
that néithef a member of the Leg-
jslature nor a director of a com-

mercial bank could serve on the
Central Board.

The Reserve Bank of India was
finally integrated in April, 1935
and was charged with the respon-
sibility of serving and safeguard-
ing the credit structure of the
country. It took over the admin-
istration of the currency and the
public debt departments of Gov-
ernment of India, keeping the Im-
perial Bank of India as its agency
for Treasury operations. It also
opened an agricultural credit de-
partment to study the needs and
reguirements of the eountryside.
Before it could develop any suit-
able mechanism on control of
eredit institutions the Second
World War came ih and therefore,
it had to hold up the introduetion
of a separate Banking Companies
Act necessary and desirable for
the effective functioning of Jeint
Stock Companies operating with
the savings of the community. In
the banking sector proper, it pro-
ceeded to discharge its responsi-
bility in an entirely cautious and
conservative manner.

During the war again, there was
a large expansion of currency
which in the postwar period
brought problems of exchange
control and speculative activities
which had serious repercussions
and inflationary trends in the cost
of living,

With the achievement of inde-
pendence of the country, the iden-
tity of interest between the Gov-
ernment and the governed was no
longer in doubt. But for psycho-
logical reasons, the shareholders’
bank of Reserve Bank of Indis
was converted into a State Bank.
The constructive phase of Reserve
Bank of India thereafter started
and new departments were added
for the collection of statistics, re-
search studies, sample surveys,
balance of payments and so on.

For the redemptiion of agricul-

‘ture, the Land Morigage Banks

and the cooperative system were
remodeled and reconditioned with
special credit facilities made avail-
able to them. To ensure uniform
standards of working, special.in-
stitutions for the training of suit-
able personnel in the cooperative
sector were also introduced.

As for the commercial sector, it
was recognized that institutions
of various types and descriptions
were operating:in the service of
the community. Their needs and
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requirements called for a special
survey and treatment without dis-
turbance to the existing economy.
In the deal, the initial problem
was one of providing trained per-
sonnel. It is now proposed to start
a training college for the purpose
with experts in the line recruited
under the Colombo Plan.

For the purpose. of industrial
finances, the Industrial Finance
Corporation has now been work-
ing for the past few years, capital
being drawn from Reserve Bank
of India, the commercial banks
and the insurance companies. The
operating funds are provided by
issue of bonds on the guarantee of
Government of India.

Its limitations fer providing fi-
nance for new enterprises have
come to be recognized. Therefore,
two industrial development cor-
porations are sponsored, one by
Government of India and the other
by the private sector.

The extent to which the existing
commercial banks can render fur-
ther help for the development
and growth of industrial institu-
tions has been an important sub-
ject matter of a survey and
enquiry by the recent Shroff Com-
mittee. This committee was ap-
pointed by Reserve Bank of India
to examine and report how in-
creased finance, particularly bank
finance, could be made available
to the private sector which has
been assigned an important role
by the Planning Commission for
the implementation of the Na-
tional Plan. Mr. A. D. Shroff, Di-
rector of the famous Tata ESons
Ltd.,, was the Chairman of the
Committee. It has made very val-
uable recommendations which are
under the active consideration of
Reserve Bank of India nhow,

Apart from improving remit-
tance facilities from station to
station and widening the scope of
rediscount facilities recent!v ini-
tiated by Reserve Bank of India
under Bill Marketing Scheme, two
major issues came to be canvassed,
one for the creation of Central
Bankers' Pool to finance industry
without the intrusion of personal
predilections, and the other relat-
ing to a revolutionary scheme of
deposit insurance. So far as the
first is concerned, a committee
has already been constituted by
Government to study and report

Continued on page 52

New Issue

3 Blyth&Cc‘.‘,lnn;.

Thir announcemenl is not an offer of securilies for sale or a solicilation of an offer lo buy securilies.

75,000 Shares

Texas Gas Transmission Corporaticn
Preferred Stock, 4.96% Series

Par Value $100 per Share

Price $100 per share

plus accrued dividends from October 1, 1954

Copies of the prospectus may be oblained from such of the undersigned
(who are among the underwriters named in the prospeclus) ar may
legally offer these securities under applicable securities laws.

Dillon, Read & Co. Inc.

The First Boston Corporation-
W.C.Langley & Co. Lazard Fréres & Co.  Merrill Lynch, Pierce, Fenner & Beane -
-} = Etone & Webster Securities Corporation - umsemnhucupmhm : :
P W Weld&Co.

Dean Witter & Co. -

September 29, 1954

Hemphill, Noyes & Co.
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Expanded Operations

Of the World Bank

sould find that they had to fol-
ow suit to protect their trade in-
erests. It is difficult,” the spokes-
nan went on, “to imagine a more
ruitful source of infernational
lissension than a competitive
rade and credit expansion pro-
ram of this character.”

International Investment Still
Healthy

1 certainly do not wish my re-
harks about the dangers inherent
n an undiseriminating use of
redit to be interpreted as a
varning against a sound increase
n credit accompanying a healthy
sxpansion of international invest-
nent, particularly in the private
iector. At the moment, I am
iappy to say, the world is en-
joying relatively prosperous con-
iitions of high employment and
irade and the total volume of in-
ternational credit is probably
still expanding. But, if these con-
ditions are to continue and if the
flow of international trade and
investment is to reflect a grow-
ing and dynamic world economy,
the world’s trade policies will
need to be liberalized. Last year
I said that “merely to refrain
from reversing the downward
trend in United States import
tariffs over the last two decades
would not be enough to put inter-
national trade on an even keel”and
that there was need for a further
reduction in the obstacles to im-
ports. 1 share the disappointment
of many of you that the Admin-
isiration did not find it possible
to put into effect this year the
trade liberalization features of its
foreign economic policies and I
welcome the President's recent
statement that it is his intention
to give high priority to them in
next year's legislative program.

Remarkable Contrast With
Post-War Situation

The first of the Annual Meet-
ings at which I had the honor of
addressing the Governors was
just six years ago. 1 hope the
Governors will forgive me if, as
one privileged witness of some
of the events of the past six
years, I end these remarks briefly
with a personal and impression-
istic retrospect.

In 1949, the ruins of war were
still apparent in Europe. Famine
was abroad in some parts of the
world and the threat of it was
enly thinly veiled in others. Re-
construction was far from com-
plete; the organized attack on de-
velopment problems, evident in
many countries now, had scarcely
begun,

he contrast today, as we all
know but perhaps too seldom re-
member, is remarkable. The facts
about recovery in Europe are too
familiar to need repetition; let
me remark only on the obvious:
that the revival of production
there has been a major factor in
the exchange of goods throughout
the world at a rate never before
experienced.

Advances in the underdevel-
oped countries have been harder
to observe—if for no other rea-
son than that those countries
extend over so much of the earth
—and the advances have in any
case been uneven. But to me they
are a source of immense encour-
agement,

The process of economic devel-
opment is not easy to set in full
motion, involving as it does a
host of technical skills and a com-
plex of behavior patterns that
took centuries to evolve in the
industrial world of today. Yet the
proces is accelerating.

If we had a magic carpet here
this morning to take us around
the globe, 1 think we would be

struck by the many evidences of
this progress. We would see
tractors working on land that be-
fore had only known the bullock,
and we would see small factories
working where industry had
never appeared before. We would
see truck roads replacing donkey
and camel trails and new farms
E:ing cleared along these roads.

the mountains, we would see
streams being harnessed to pro-
duce enérgy; and, in the deserts,
hundreds of miles of pipe bring-
ing natural gas to productive use,
Down in the villages, we would
see grain being milled by ma-
chinery, instead of being pounded
out by hand, and electric light re-
placing the oil lamp.

Let me give you one illustration
of what I am talking about. It
concerns one of our loans to the
Federal Electricity Commission in
Mexico—and the installation of a
small diesel power plant of only
600 kilowatts generating capacity.
We financed the installation of
this plant in the rural town of
Tecuala, in Mexico’s west coast
area. In three years’ time, here
are some of the results: Industrial
users of electricity in Tecuala
have risen from just three to 33;
the town has acquired a public
library, a daily newspaper, a radio
station, and a mnight school; Te-
cuala’s population has trebled,
and the number of students in its
schools has increased seven times,
The municipal hospital has in-
stalled refrigerators and a modern
fluoroscope—the only one within
a radius of 60 miles. The mayor
of the town recently said: “I have
witnessed our emergence from the
dark ages into an age of light.”

Now, as I said, the advance has
been uneven. In some areas it
has not occurred at all and in
others the gains have as yet been
meager. And we must remember,

as one of the Governors well said

here a year ago, that we are faced

-

today by arevolution of ex- -

pectancy.

;

In many parts of the world,
people are less and less content
to live in the past or to think in
the past. The way to deal with a
revolution of expectancy is fo
turn it into a revolution of
achievement and progress.

The Bank's Impertant Part

It is in this kind of revolution
that the bank can see itself play-
ing a part. In the Annual Report

before you, you will find the full
range of the bank’s interests dis-
played—from the mobilization of
tapital, internally and interna-
tionally, to the application of cap-
ital to bring about new produc-
tion and trade. Indeed, in this
Report, you can survey our tech-
nical and finameial assistance to
development ines#itutions in many
countries, to the construction of
electric power capacity of some-
thing over three million kilowatts,
to the improvement of some mil-
lions of acres of farm lands, to
the improvement of services on
railways in a dozen countries in
five continents.

By comparison with what use-
fully can be done, these figures
are modest enough, and I have no
illusions about the magnitude and
the difficulty of the tasks that
face our member countries and
the bank. What I do have is evi-
dence that convinces me, more
than ever, that these tasks can be
accomplished, and that the revo-
Jution of achievement can be won.
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Atomic Energy vs.
Conventional Fuels

Aaboratories. Today our chief in-
westment is personnel — people
who do the varied work of re-
search, development, operation,
and management in the vast facil-
ities of the Atomic Energy Com-
amission entrusted to the General
Electric Co.

As I understand it, my purpose
4§s to give you & picture of the
wpotential impact of atomic energy
on your business. It seems 1o
sme that the one major indication
of that impact is the size of the
stomic energy effort now going
Jorward. Our Government has a
iremendous plant investment —
wresently amounting to $5.7 bil-
fion. Completion of present plans
will enlarge this figure to ap-
proximately $8 billion. These in-
clude, besides production facili-
iles, the most modern research
and development facilities that
can be imagined. Up to now the
Wtuge atomic energy industry has
peen a Government monopoly.
Mowever, the revised law, signed
Aug. 30, has made a great step
d4oward opening the business to
wrivate industry.

The Atomic Energy Commission

In order that we might see
plearly the impact of atomic
cnergy on your business we must
First look at the activities and
composition of the Atomic Energy
Commission. First, let’s look at
#he nature of the activities of the
Lommission through its recent
weport to the Congress—the Six-
#eenth Semi-annual Report. In
this report the Commission points
gut its activities in the fields of
Taw materials, and highlights the
€act that domestic production of
aranium ore and uranium con-
centrates has attained record
1evels, while production from for-
«ign sources continues to increase.
*he report points out that the
AFC’s major construction projects
are rapidly being turned over to
operations. It briefly highlights
the weapons research and devel-
opment program, including the
successful test series at the Pa-
cific Proving ground. It points
ap the Commission’s concern with
mational civil defense.

¥t covers the program of de-
weloping improved reactors for
dndustrial nuclear power for
maval and aircraft propulsion and
for other military requirements.
*The report highlights the major
developments going forward for
the electric power generation and
_submarine work. The report dis-
cusses a tremendous range of
physical research, resulting in
the growth of fundamental scien-
gific knowledge. It covers the
field of biological and medical
applications—covering the effects
of all types of ionizing and non-
sionizing radiation on man, ani-
mmals and living plants. These
latter efforts are directed toward
4he contributions of atomic en-
ergy and its by-products—to ag-
riculture and to medical sclence.

B0 much for activities—what
of AEC’s composition? The same
xeport states that construction
costs are running at a rate of
$120 million per month. There
are over 72,000 operating contrac-
tor employees and 64,000 design
and construction employees
united with over 6,000 govern-
ment employees to do the tre-
mendous task ahead. Here is a
breakdown of the array. of scien-
tific and engineering talent in-
wolved in this program:

Biological and medical

seientists o 1,617
Chemisgts oo e 2,411
Phymicigls . - L. ___ 1,708
Other physical scientists 738
Chemical engineers____ 1,634
Electrical engineers___ 1,346
Mechanical engineers 1,843
Metallurgical engineers 408
Other engineers.______ 1,807

POL 13,612

I am sure you will agree that
this is a massive concentration of
strength and facilities.

I said that the atomic energy
business is young. A look at the
people engaged in this business
reveals that most have come into
the picture since 1946. A few
have been in the business for
12 years, a few more 10 years,
and the majority have one to
eight years experience. This is
a complex field. We do not learn
it, nor comprehend it, overnight.
Youth will stand us in good stead.

A Tremendous Technical Potential

Now the force of these data is
that there is tremendous techni-
cal potential. I feel it every day.
In my division we have over
2,000 engineers, scientists, and
other professional people—a tre-
mendous array of talent. While
these people, every one of them
I am sure, feel adeguate to the
job on which they are working,
we are all aware of how little
we really know about our busi-
ness, Yet our accomplishments
are compounded each day by vir-
tue of the fund of knowledge
which these people are building.

I wish I could tell you of the
tremendous savings of our tax-
payers’ money and the contribu-
tions to our safety as a nation,
which have been made by these
thousands of people. I wish that
I could show you the rapid rate
at which improvement is going
on and nail it down with figures
and statistics. This, of course, 1
cannot do for security reasons.
I can only assure you that tal-
ented people, inspired by the de-
sire to do a good job, coupled
with their recognition of the im-
portance of their task to this
country and their loyalty to the
corporations for which they work,
have produced almost unbeliev-
able accomplishments.

We must face the fact that a
tremendous portion of this effort
has been directed ultimately to
the weapons field. With this I
am sure you will not disagree,
since no peacetime benefits can
accrue if we do not keep this
country free and strong.

But what about the new Atomic
Energy Act? We must remember
that the new law has been passed
with the objective of harnessing
more of the strength and ingen-
uity of industry to the task of
making atomic energy available
for peacetime use. For a moment,
let me discuss this new law and
its implications for the near fu-
ture. Under the Act which has
been the foundation of the effort
since 1946, it was illegal for ar
individual, or for anyone othes
than the Atomic Energy Com-
mission, to possess fissionable or
source material—such as pluto-
nium or uranium. It was also il-
legal to own or build apparatu:
for producing material of this na-
ture—for example: a reactor.

Under the old law there were
tight bonds of security necessi-
tated by our concentration on de-
fense activity. There were basi
restrictions with regard to the
exchange of information with for-
eign persons or nations. There
were, of course, many other pro-
visions which I am sure you wil
appreciate. Nevertheless, th ¢
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The Expanded Operalions
Of the World Bank
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By EUGENE R. BLACK*

I President, International Bank for Reconsiruction
and Development

Mr. Black notes past fiscal year marked Bank’s most active
period in both borrowing and lending operations; with substan-
tial loans going into private hands. Expresses satisfaction over
Institution’s increasing access to capital markets outside U. S.
Warns of serious dangers inherent in overexpansion of govern-
ment-financed suppliers’ credits, and the furthering of inter-

national dissension via competitive trade and credit subsidies.

In its eighth full year of opera-
tions, the International Bank has
continued to be a growing institu-
tion. The statistics in which we
customarily
summarize
our activities
are still mov-
ing along up-
ward curves, 1
should like to
mention the
figures quick-
1y!

QOur Annual
Report shows
more loans —
26 — and a
greater
amount of
lending — the
equivalent of
some $324 million—than in any
other fiscal year. Since the end of
the fiscal year, we have main-
tained that pace and a little bet-
ter, with $90 million more of lend-
ing. Our gross total of loan com-
mitments, since the beginning of
operations, now amounts to more
than $2 billion.

Pisburserrents on loans, at $302
million in the past fiscal year,
moved faster than at any time
since the exceptional requirements
of the reconstruction loans of 1947.
Disbursements repayable in cur-
rencies other than United States
dollars, equivalent to $82 million,
were rmarkedly higher than in any
preceding year.

It was the Bank’'s most active
year of borrowing. In the 12
months since the last Governors’
Meeting, we have sold eight is-
sues of bonds in various curren-
cies amounting to nearly $300
million.

Eugene R. Black

Important Survey Missions

The Bank has continued, at the
reqpest of member countries, to
#ive advice on torward steps in
development—particularly on the
formulation of development pro-
grams and on the mobilization of
Jocal capital. Three general sur-
vey missions were organized dur-
ing the year to draw up program
recommendations; one to Nigeria,
headed by Mr. Broches, a senior
member of the Bank’s staff; one
to Malaya and Singapore, for
whien we were fortunate enough
%o have the services of Sir Louis
Chick as Chief of Mission; and one
to Syria, under the distinguished
leadership of our good friend. a
former Governor of the Bank, Dr,
Pieter Lieftinck, The report of the
mission to Nigeria was made
available earlier this week, in
Lagps and Washington; the other
1epgris are nearing completion.

'Y'wo features of the Bank’s oper-
atiops durine the year seem to me
10 be particularly significant and
cncouraging. The Bank was estab-
lishg amon<= other things, to
ynohilize capital on an interna-
ilonal basis, and to do it in close
cooperation with private capital.
We have done both with increas-
Lig success.

Most of our lending during the
vear was based on funds raised
i1 the private market. This, of
cnurse, was not new: the Bank's
londs for some time have served
% one of the chief means where-

*“An address by Mr. Black to the Board
uf G?vemors of the International Bank
for 'Reconstruction and Development,
\/ashington, D. C., Sept. 25, 1954.

by private loan capital is deployed
internationally.

Loans to Private Borrowers

What was new, however, was
the scale on which the Bank was
able to" put portions of its loans
into private hands. We lent, as
I have mentioned, $324 million
dnring the year. At the same
time, we had sales from portfolio
and direct participations by pri-
vate investors in new loans
amounting to more than $34 mil-
lion.

One striking fact about these
transactions was that in nearly
80% of them, the other investors
assumed the risk, without any
guarantee by the Bank. A second
striking fact was that participa-
tions—all without Bank guarantee
— were enlisted in five of our
seven most recent loans, I think
that it is safe to say that private
participations, rare in preceding
years, will become a continuous
and growing part of the Bank’s
operations from now on.

A still more conspicuous devel-
opment during the year was the
increasing internationalization of
the Bank’s financial resources.
The operations of the Bank, in the
beginning, were inevitably based
on dollars drawn from the United
States capital subsecription and
froin the capital market in the
United States. From this base —
which is still, and for some time
must continue to be, our most im-
portant base—we took important
forward steps in 1951, when w2
sold our first public offering of
non-dollar bonds, in the United
Kinedom. and in 1952, when the
whole of the original Canadian
dollar subscription to our capital
became available for lending.

At our Annual Meeting in 1953,
I was able to report that the
European members of the Bank
were releasing their currencies to
us in encouraging amounts. Now
I can report a like development
in the Bank’'s access to capital
markets outside the United States.

Of the eight bond issues I men-
tioned a moment ago, three were
sold for United States dollars; but
investors outside the United States
took up nearly half the amount
offered—more than $100 million
of the total of $225 million. Our
most recent issue, a $50-million
place ment of five-year 2% %
bonds concluded earlier this week,
was a United States dollar issue
sold entirely outside the United
States. Subscriptions amounting
to approximately $78 million were
received for these bonds and allo-
cations made to investors in 23
different countries. Bonds of this
issue traded yesterday in New
York at 101, » full point over the
issue price. Five other offerings,
during the 12 months, were sold
for currencies other than United
States, dollars: one for Canadian
dollars, two for Swiss francs, one
for sterling and one for Nether-
lands guilders, our first in that
currenev,

Of all Bank bonds sold in the
I=ast 12 months, investors outside
the United States have bought
three-fifths,

And of every $1 million which
the Bank has had available for
lending since the beginning of its
operations, $400,000 has now orig-
inated outside the United States.
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Improvement in Production,
Trade, and Exchange

These important developments
in the operations of the Bank are
symptomatic of the improvement
in world production and trade
during the last five years, espe-
cially in Europe. With some re-
grettable exceptions, financial sta-
bility has largely been achieved.
The debilitating effects of infla-
tion, both on the balance of pay-
ments and in distorting patterns
of production, have largely been
eliminated. The complex and un-
economic system of bilateral pay-
ments agreements and of barter
arrangements is being dismem-
bered. The dollar problem, if not
finally solved, seems to be coming
under control.

The Netherlands is an outstand-
ing example of the extent of the
improvement in the economic po-
sition of our European members.
The Bank’s second largest loan
was granted to the Netherlands in
1947 to aid in reconstruction.
Since then the Dutch position has
so improved that the government
has been able to agree to the re-
lease of 100 million guilders from
the Dutch subscription to our cap-
ital as well as to the flotation by
the Bank of a 40 million guilder
bond issue in the Dutch capital
markets. Recenily the Nether-
lands Government has also mads
prepayments on the 1947 loan
amounting to $52% million,

I would like also to call your
attention to the case of Austria.
After the end of the war, Austria
was beset by difficulties, not of
her own making, which were dis-
couraging to any foreign investor.
In 1949 she needed almost $200
million in foreign aid to cover
her external deficit: but today she
has achieved equilibrium in her
balance of payments. In July the
Bank made its first loan to Aus-
tria and this loan, incidentally,
is another illustration of how the
improvement in Europe's eco-
nomic position has affected the
Bank's operations. It will be dis~
bursed entirely in European cur-
rencies, largely in Italian lire,
Dutch guilders and Swiss francs
and it is the seventh of the Bank’s
loans to be disbursed entirely in
currencies other than dollars.

These are examples of encour-
aging progress. Especiallv during
the past two years, our Eurcpean
members have more and more re-
sumed their role of exporters of
capital to the world, They are
once again able to produce and fi-
nance their share of the capital
equipment needed to hasten the
development of other countries.
The Bank welcomes this greater
availability of credit and, to the
extent that private capital canngt
directly meet the needs, we ex-
pect to play our fuyll part in pro-
moting this increased flow of cap-
ital into the channels where it
will do the most good.

The Bank itself has large
amounts of member currencies
which so far have been wholly or
partly inconvertible and therefore
of limited use. Let me repeat
what I have said so often, that I
consider the liberal release of
these currencies to be of extreme
importance. I want to add now
that I bhelieve that the time has
come when the conditions attached
to the Bank’s use of these cur-
rencies should be reviewed and
relaxed to the greatest extent pos-
sible. The Bank, as well as the
Fund, has a vital interest in ali
evidence of progress toward con-
vertibility because it is at the
same time the promise of further
expansion of long-term invest-
ment in development.

~ame of the currencies we need
will come, I hope, from the great-
er availability, without restric-
tion, of the capital subscriptions
of member countries. We will also
go on raising capital by issues of
our obligations.

There is still another way in
which we mray utilize these capi-
tal resources. It is entirely natural
that, in a world in which financial

equilibrium has been disturbed
for a long time, the confidence
of investors returns only gradu-
ally and that capital is lent at
short term. We offer a vehicle for
capital of this kind in the form
of loan participations and sales of
our borrowers’ securities from our
portfolio; and, as I mentioned
some moments ago, these activi-
ties are increasing. If private
funds are still hesitant about un-
dertaking long-term commitments,
loan participations can be ar-
ranged with such funds taking
short- and medium-term maturi-
ties while the Bank itself takes
the long maturities.

Development of Buyer's Market

We must, at this stage of the
world’s recovery, I think, remem-
ber the consequence of what hap-
pened in the 1920's and, bearing
that example in mind, we must
realjze that the growth of credit
brings its own problems. As the
availability of capital and canital
equipment has risen, we have
passed from a seller's to a buyer’s
market and a competitive race is
developing among suppliers. This
takes the form not only of com-
petition in terms of priece, quality
and delivery date but also com-
petition in the offer of medium-
term suppliers’ credits, The Bank
does not know—nor, I think, does
anyone know—the exact volume
of credits of this kind now out-
standing. But, as one positive
measure toward meeting the situ-
ation, I plan to explore the pos-
sibility of establishing an infor-
mation service which would cen-
tralize all available data on the
total volume of suppliers’ credits
outstanding.

Suppliers’ credits, I need hardly
say, are an appropriate type of
international financing when ap-
plied to the proper transactions.
But they can be misused and
overused and there is some dis-
turbing evidence that this is hap-
pening — too much credit given,
under the pressure of competition,
sometimes on inappropriate terms
and for the wrong purposes.

The sityation, in my view, is
becoming serious. The danger is
that bad credit will drive out
good, and tend to bring interna-
tional investment back into disre-
pute—this at a time when the
world is still negotiating adjust-
ments of debts incurred during
that earlier period of excessive
borrowing, over-eager lending and
misnvestment to which I re-
ferred just now.

Swunoliers’ credits can serve a
useful purpose in financing the
normal, short-term flow of im-
ports or in financing investment
projects which can pay their way
within the term for which the
credit is given. But, although the
availability of these credits may
seem to present an opportunity to
speed the rate of development,
tnere is a risk that the use of
shori-term finance may be pressed
bevond these limits. When this
happens the result is likely to be
unfortunate.

Balance of Paymenis Difficulties

Nor can the balance of pay-
ments aspects of these transac-
tions be overlooked. Experience
teaches us that it is imprudent to
count on a steady flow of capital
year atter vear. Reliance on sup-
pliers’ credits, indeed, in general
means reliance on something par-
ticularly wvolatile. The importing
country may run into payments
difficulties that check further in-
vestment from outside. The ex-
porting countries themselves may
experience payments difficulties
that force them to insist on cash
payment. Or a boom in the world
or home market may make it pos-
sible to sell for cash and reduce
the need to extend credit. Trere
is the risk, in other words, that
the borrower may have raised his
rate of investment only to find
that he must later make, perhaps,
a drastic cutback and that what
was looked forward to as a period

of sustained economic advance
may end as g period of stagnation
or, even, of retrogression.

The manner in which suppliers’
credits are offered, moreover,
sometimes results in projects be-
ing undertaken which are far from
the highest priority in develop-
menta: needs. 'L'ne exporting coun-
try wishes to boost its exports and
therefore offers credits for financ-
ing a project using its equipment.
The manufacturing supplier of
equipment naturally welcomes
any opportunity to increase his
sales and he can certainly not be
blamed if he takes advantage of
whatever credit facilities may be
made available. And the importing
couniry may feel that the credit,
being available, should be ac-
cepted even if ndt for the most
useful of purposes nor on the best
of terms and even if, as often hap-
pens, under these arrangements a
higher price for the goods must
be paid. This is contrary to the
interests of the importing country
and may result in slower rather
than faster development.

Long-term capital funds repre-
sent, in general, the most appro-
priate method of financing de-
velopment projects requiring
heavy capital equipment, from
the point of view hoth of the
nature of the projects them-
selves and of the impact on
the borrowing country’s balance
of payments. But any potential
long-term investor—and not only
the International Bank — must
take into account the total ex-
ternal debt burden of the bor-
rowing country. So an excessive
use of short- or medium-term
credit must diminish a country’s
access to long-term capital funds.
In short, the indiscriminate use
of credit of this kind may in-
crease the costs of development,
may interrupt the continuity of
effort, may upset the balance of
investment, and may make the
goals of investment harder, and
not easier, to reach.

Dangers for Exporting Countries

The increase in competition in
suppliers’ credits also has its
dangers for the exporting coun-
fries, Suppliers’ credit are usually
financed only in minor part by
the suppliers themselves. Most of
the industrial nations—and I in-
clude not only European coun-
tries but the United States, Can-
ada and Japan—now have one or
both types of official institutions
to give financial aid to exports.
One type finances the export of
capital goods; the other, without
suppying capital, underwrites the
risk. Thus suppliers’ credits are
usually made largely at the ulti-
mate risk of the government of
the exporting country.

I would like to make clear, of
course, that I am not talking pri-
marily about the flow of private
investment capital. If the supplier
were venturing more of his own
capital, he would necessarily have
to be more concerned with the
financial soundness of the invest-
ment and with the creditworthi-
ness of the country.- But the re-
sult of the supplier's relative
freedom from risk is that he is
constantly entreating his own gov-
ernment to grant more liberal
credit facilities. In each of the
exporting countries governments
hear the complaint that other
governments are more liberal. So
a race is developing, a race in
which none of the competitors can
win because the faster each goes,
the faster all, the others go.

Indeed, we are apprgaching a
situation about which a warning
was sounded 10 years ago at Bret-
ton Woods. The spokesman of one
of the delegations there pointed
to the danger, saying that, in a
time of pressure for exports,
“countries would embark on bi-
lateral credit arrangements no
doubt linked with deals relating
to the purchase and sale of goods;
and as soon as certain countries
began to adoot this course others

Ccntinued on page 43
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Banking Trends in India

lalt

By S. N. K. SUNDARAM*
Managing Director, Pandyan Bank Lid., Madurai, South India

Indian banker describes the changes in the banking system in
India since that country achieved its independence. Gives data
regarding the various categories of banking facilities in India

and explains the organization

and functions of the Reserve

Bank of India. Stales, as conclusion, the banking system of

India is now on a firm and sure foundation and is vested with

responsibilities of not only increasing its resources, but also lo
make an effective nse of them.

I should introduce myself as the
iead of one of the medium sized
)ianks of my country. It is called
fandyan Pank Limited with its
\ead office
n Madurai
vhich is the
econd largest
ity in the
VMladras State
n South In-
lia: It has at
dresent 23
rranches with
‘be main ob-
ject of carry-
ng banking
service to ru-
ral areas.

As you are
aware the
country at-
lained its independence in 1947
aind with it a partition. I must
sonfess that we are now passing
‘hrough a stage of transition and
saturally our statistical reporting
an various subjects is either de-
layed or somewhat approximate.
¥You will, therefore, excuse me if
[ am not able to provide you with
latest statistical information on
sertain points that I have touched
n the course of this speech.

I would be failing in my duty as
1 citizen of India if I did not ac-
tnowledge with gratitude the
limely assistance your country has
seen extending to mine under its
‘oreign aid program. I sincerely
hope that it will maintain its
friendship and kindly attitude for
ill time to come towards this
seace-loving, God-fearing nation.

The present population of Par-
dtioned India is about 300 million.
[t is a land of villages. The wealth
and well being of the country has
lo be sought and sustained in the
villages. The village economy is
nainly dependent on agru:ultnre
Literacy is at a lew ebb in the
rillages. Nevertheless, the villager
is a shrewd man, able and willing
lo take opportunities to his best
advantage. The economy of the
rountry is basically very sound.
[t has large, and a variety of,
natural resources, the exploitation
»f which are well taken in hand
oy the government and the people.
Fhe average intelligence of the
[ndian is high. He has a peculiar
lendency to save and allow the
savings to be idle in the conclaves
f his home in the form of gold
ymaments on the plea of provision
for a rainy day. The government
s now exciting the interest of the
seople to bring out the idle money
into circulation for building up
the economy for better living.
Banks are doing their bit in this
jirection by creating confidence
in the mind of the people to put
the savings into circulation for
the progress of the community.

The banking system in India has
andergone :considerable change
since the days of independence. In
this: context, I would like to pre-
sent to you some facts on the
banking facilities and system of
working in my country.

Banking facilities are now avail-
able from'a variety of institutiohs
some of which are not probably
*banks” in the-normal: usage of -

S. N. K. Sundaram
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people and placing the same at
their service. I would place the
system of banking facilities avail-
able in India in the following
categories:

(1) Treasuries and Sub-treas-
uries of Government;

* (2) Post Office Savings Banks
run by the Postal Department of
Government;

(3) Cooperative Banks and So-
cieties run under the control of
Government; and

(4) Banks interesting themselves
mainly in trade and commerce.

Commercial banks in India can
be classified under distinet and
separate heads as:

(1) Imperial Bank of India
brought in by a Statute of Gov-
ernment and acting as Agents to
Reserve Bank of India;

(2) Exchange Banks which fi-
nance mainly the import and ex-
port trade of the country;

(3) Scheduled Banks;

(4) Non-Scheduled Banks; and

(5) Private Bankers constitut-
ing the community of Multanis,
Marvaries, Nagarathars, etc.

The Imperial Bank of India was
formed by the amalgamation of
the three Presidency Banks of
Madras, Bombay and Calcutta in
1921. Till 1935, it was acting as a
Bank to Government. When the
Reserve Bank of India was inaug-
urated, ‘it became the Agent to
the Reserve Bank of India at all
places where Reserve Bank of In-
dia had not established its offices
It is vested with special responsi-
bilities which necessitated certain
restrictions on its business par-
ticularly in respect of loans and
advances,

Until the recent partition of the
United India, it had 443 offices.
After the partition, the total num-
ber of its offices in Indian Union
stood at 367.

Imperial Bank of India handles
also Treasury business of Gowv-
ernment apart from its other nor-
mal commercial activities.

Fifteen Exchange Banks are
functioning in India at present.
The parent offices for these banks
are established outside India. They
mainly interest themselves in for-
eign exchange business of financ-
ing foreign trade. They have 65
offices in India most of them situ-
ated in coastzl areas and in larger
cities.

Schecduled Banks are those
which are included in the Second
Schedule to the Reserve Bank of
India Act and have a paid-up
capital and reserves of an aggre-
gate value of not less than 500,000
rupees and incorporated under the
Indian Companies Act. According
to the provisions of Reserve Bank
of India Act, every Scheduled
Bank has to keep deposited with
the Reserve Bank of India 5% of
its Demand Liabilities, and 2% of
its Time Liabilities without inter-
est. It has also to satisfy the Re-
serve Bank of India that “its af-

-fairs are pot being conducted in

a manner detrimental to the in-
te:rests of its depositors.”
Ineludin

(ha and Exchange Banks, there

are now' 89 Seheduled Banks in
the . term;: but at the same -time; -

India with atotal number of 2.711

of fices. - Therehasbemaphe—-

momenal " growth dirine and af:
ter the Second World Wa#, ‘It is

evidenced by the fact that in 1938,
at the thefe  were only 32 Séﬁed&led

H. Banks with 877 offices; and while =
_ this was the position in an undi-"~ .

Bmperial Bank of In--

vided India, the latest position

- available disclosed that there are

89 Scheduled Banks in India alone
with a total number of 2,711 of-
fices. As for the Non-Scheduled
Banks, there are now 447 of them
in India with 1,344 offices.

No reliable statistics are avail-
able with regard to indigenous
bankers who are also playing an
important role in financing inter-
nal trade, particularly in rural
areas and agriculture. But their
activities should be considered
generally on the decline now, be-
cause of the siringent provisions
of legislation for the regulation of
moneylenders, and debt reliefs and
affecting land tenures passed by
the several States in India.

It has also been found difficult
to bring these indigenous bankers
under the control' of Reserve Bank

‘of Indis because they are involved

in nonbanking business and they
could not possibly separate their
banking business from their other
business. Probably either one was
a corollary to the other or each
responsible to the other.

In this connection it would be
appropriate for me to trace the
origin and growth of the Central
Banking Organization of Govern-
ment, viz., Reserve Bank of India.

Reserve Bank of India was orig-
inally started as a mere Currency
Office. The need for making it
an independent unit for serving
and safeguarding the credit struc-
ture of the country was recognized
after the First World War and
then the question whether it
should take the shape of a State
Bank or a Shareholders’ Bank be-
came a matter of controversy in
the third decade of the century.
The lack of identity of interest
between the then government and
the governed was one of the cru-
cial points to be resolved. Contro-
versy raged over the rupee ratio
with sterling.

The public, therefore, was anx-
ious to have a Shareholders’ Bank
where the government of the day
would not exercise a dominant
influence in the working of the

" Institution. It will be noticed that

in the first Reserve Bank of India
Act, the directors of the Central
Board should not be directly con-
cerned either in politics or hold
any particular interest in other
banks. Provision was also made
'that nefther a member of the Leg-
'islaturé nor ‘a director of a com-

mercial bank could serve on the
Central Board.

The Reserve Bank of India was
finally integrated in April, 1935
and was charged with the respon-
sibility of serving and safeguard-
ing the credit structure of the
country. It took over the admin-
istration of the currency and the
public debt departments of Gov-
ernment of India, keeping the Im-
perial Bank of India as its agency
for Treasury operations. It also
opened an agricultural credit de-
partment to study the needs and
requirements of the countryside.
Before it could develop any suit-
able mechanism on control eof
credit ' institutions the Second

World War came in and therefore, -

it had to hold up the introduction
of a separate Banking Companies
Act necessary and desirable for
the effective functioning of Joint
Stock Companies operating with
the savings of the community. In
the banking sector proper, it pro-
ceeded to discharge its responsi-
bility in an entirely cautious and
conservative manner.

During the war again, there was
a large expansion of currency
which in the postwar period
brought problems of exchange
control and speculative activities
which had serious repercussions
and inflationary trends in the cost
of living,

With the achievement of inde-
pendence of the country, the iden-
tity of interest between the Gov-
ernment and the governed was no
longer in doubt. But for psycho-
logical reasons, the shareholders’
bank of Reserve Bank of India
was converted into a State Bank.
The constructive phase of Reserve
Bank of India thereafter started
and new departments were added
for the collection of statistics, re-
search studies, sample surveys,
balance of payments and so on.

For the redemption of agricul-
ture, the Land Mortgage Banks
and the cooperative system were
remodeled and reconditioned with
special credit facilities made avail-
able to them. To ensure uniform
standards of working, special in-
stitutions for the training of suit-
able personnel in the cooperative
sector were also introduced.

As for the commercial sector, it
was recognized that institutions
of various types and descriptions
were operating in the service of
the community. Their needs and
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requirements called for a special
survey and treatment without dis-
turbance to the existing economy.
In the deal, the initial problem
was one of providing trained per-
sonnel. It is now proposed to start
a training college for the purpose
with experts in the line recruited
under the Colombo Plan.

For the purpose of industrial
finances, the Industrial Finance
Corporation has now been work-
ing for the past few years, capital
being drawn from Reserve Bank
of India, the commercial banks
and the insurance companies. The
operating funds are provided by
issue of bonds on the guarantee of
Government of India.

Its limitations for providing fi-
nance for new enterprises have
come to be recognized, Therefore,
two industrial development cer-
porations are speonsored, one by
Government of India and the other
by the private sector.

The extent to which the existing
commercial banks can render fur-
ther help for the development
and growth of industrial institu-
tions has been an important sub-
ject matter of a survey and
enquiry by the recent Shroff Com-
mittee. This committee was ap-
pointed by Reserve Bank of India
to examine and revort how in-
creased finance, particularly bank
finance, could be made available
to the private sector which has
been assigned an important role
by the Planning Commission for
the implementation of the Na-
tional Plan. Mr. A. D. Shroff, Di-
rector of the famous Tata Sons
Ltd.,, was the Chairman of the
Committee. It has made very val-
uable recommendations which are
under the active consideration of
Reserve Bank of India now,

Apart from improving remit-
tance facilities from station to
station and widening the scope of
rediscount facilities recently ini-
tiated by Reserve Bank of India
under Bill Marketing Scheme, two
major issues came to be canvassed,
one for the creation of Central
Bankers' Pool to finance industry
without the intrusion of personal
predilections, and the other relat-
ing to a revolutionary scheme of
deposit insurancge. So far as the
first is concerned, a committee
has already been constituted by
Government to study and report

Continued on page 52

New Issue

: Blyth & Co., Inc.

o Wy

Wlnte -Weld & Co..

Thes anneuncement is nol an offer of secarilies for sale or a solicilation of an offer to buy securilies.

75,000 Shares

Texas Gas Transmission Corporation
Preferred Stock, 4.96% Series

Par Value $100 per Share

Price $100 per share

plus accrued dividends from October 1, 1954

Copies of the prospeclus may be obtained from such of the undersigned
(who are among the underwrilers named in the prospechivr) ar may
legally offer these securities under applicable securities laws.

Dillon, Read & Co. Inc.
The First Boston Corporation

W.C. Langley & Co. - Lazard Frétes & Co.  Merrill Lynch, Pierce, Fenner & Beane.
e TETHRE ‘m&wm&wﬁm&m mem

September 29, 1954

Hemphill, Noyes & Co.




ontinued from page 14

(1303) 43

The Expanded Operations
Of the World Bank

rould find that they had to fol-
»w suit to protect their trade in-
srests. It is difficult,” the spokes-
1an went on, “to imagine a more
ruitful source of international
issension than a competitive
rade and credit expansion pro-
ram of this character.”

International Investment Still
Healthy -

I certainly do not wish my re-
warks about the dangers inherent
1 an undiscriminating use of
redit te be interpreted as a
rarning against a sound increase
1 credit accompanying a healthy
xpansion of international invest-
yent, particularly in the private
ector. At the moment, I am
appy td say, the world is en-
pying relatively prosperous con-
itions of high employment and
rade and the total volume of in-
ernational credit is probably
till expanding, But, if these con-
itions are to continue and if the
low of international trade and
nvestment is to reflect a grow-
ng and dynamic world economy,
he world’s trade policies will
eed to be liberalized. Last year
said that “merely to refrain
rom reversing the downward
rend in TUnited States import
ariffs over the last two decades
rould not be enough to put inter-
ational trade on an even keel” and
hat there was need for a further
eduction in the obstacles to im-
orts. I share the disappointment
f many of you that the Admin-
stration did not find it possible
o put into effect this year the
rade liberalization features of its
oreign economic policies and I
velcome the President’s recent
tatement that it is his intention
o give high priority to them in
iext year’'s legislative program.

Remarkable Contrast With
Post-War Situation

The first of the Arnnual Meet-

ngs at which I had the honor of tod

ddressing the Governors was
ust six years ago. I hope the
tovernors will forgive me if, as
ne privileged witness of some
i the events of the past six
'‘ears, I end these remarks briefly
vith a personal and impression-
stic retrospect.

In 1949, the ruins of war were
till apparent in Europe. Famine
vas abroad in some parts of the
vorld and the threat of it was
nly thinly veiled in others. Re-
onstruction was far from com-
ilete; the organized attack on de-
‘elopment problems, evident in
nany countries now, had scarcely
egun.

The contrast today, as we all
now but perhaps too seldom re-
nember, is remarkable. The facts
bout recovery in Europe are too
amiligr to need repetition; let
ne remark only on the obvious:
hat the revival of production
here has been a major factor in
he exchange of goods throughout
he world at a rate never before
xperienced.

Advances in the underdevel-
jped countries have been harder
o observe—if for no other rea-
on than that those countries
ixtend over so much of the earth
—and the advances have in any
ase been uneven. But to me they
re a source of immense encour-
\gement,

The process of economic devel-
pment is not easy to set in full
notion, involving as it does a
10st of technical skills and a com-
slex of behavior patterns that
ook centuries to evolve in the
ndustrial world of today. Yet the
yroces is accelerating.

If we had a magic carpet here
his morning to take us around
he globe, I think we would be

struck by the many evidences of
this progress. e would see
tractors working on land that be-
fore had only known the bullock,
and we wonld see small factories
working where industry had
never appeared before. We would
see truck roads replacing donkey
and camel trails and new farms
}»ei cleared along these roads,
n the mountains, we would see
streams being harnessed te pro-
duce energy; and, in the deserts,

dreds of miles of pipe bring-
ng tiatural gas to productive use.
Down in the villages, we would
see grain being milled by ma-
chinery, instead of being pounded
out by hand, and electric light re~
placing the oil lamp.

Let me give you one illustration
of what I am talking about. It
concerns one of our loans to the
Federal Electricity Commission in
Mexico—and the installation of a
small diesel power plant of only
600 kilowatts generating capacity.
We financed the installation of ¢
this plant in the rural town of
Tecuala, in Mexico’s west coast
area. In three years' time, here
are some of the results: Industrial
users of electricity in Tecuala
have risen from just three to 33;
the town has acquired a public
library, a daily newspaper, a radio
station, and a night school; Te-
cuala’s population has trebled,
and the number of students in its
schools has increased seven times,
The municipal hospital has in-
stalled refrigerators and a modern
fluoroscope—the only one within
a radius of 60 miles. The mayor
of the town recently said: “I have
witnessed our emergence from the
dark ages into an age of light.”

Now, as I said, the advance has
been uneven. In some areas it
has not occurred at all and in
others the gaing have as yet been
mieager, And we must remember,
as one of the Governors well said
here a year ago, that we are faced
ay by arevolution of ex~
pectancy.

In many parts of the world,
people are less and less content
to live in the past or to think in
the past. The way to deal with a
revolution of expectancy is to’
turn it into a revolution of
achievement and progress.

The Bank’s Important Part

It is in this kind of revolution
that the bank can see itself play-
ing a part. In the Annual Report

before you, you wilf ¥ind the full
range of the bank's interests dis-
played—from the mobilization of
capital, internally and interna-
tionally, to the application of cap-
ital to bring about new produc-
tion and trade. Indeed, in this
Report, you can survey our tech-
nical and financial assistance to
development institutions in many
countries, to the construction of
electric power capacity of some-
thing over three million kilowatts,
to the improvement of some mil-
lions of acres of farm lands, to
the improvement of services on
raflways in a dozen coyntries in
five continents.

By comparison with what use-
fully can be done, these figures
are modest enough, and I have no
illusions about the magnitude and
the difficulty of the tasks that
face our member countries and
the bank. What I do have is evi-
dence that convinces me, more
than ever, that these tasks can be
accomplished, and that the revo-
lution of achievement can be won.
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Atomic Energy vs.
Conventional Fuels

Zaboratories. Today our chief in-
wvestment is personnel — people
who do the varied work of re-
search, development, operation,
and management in the vast facil-
ities of the Atomic Energy Com-
wmission entrusted to the General
Electric Co.

As T understand it, my purpose
is to give you a picture of the
yotential impact of atomic energy
on your business. It seems to
e that the one major indication
«if that impact is the size of the
stomic energy effort now pgoing
forward. Our Government has a
iremendous plant investment —
presently amounting to $5.7 bil-
lion. Completion of Present plans
will enlarge this figure to ap-
proximately $8 billion. These in-
clude, besides production facili-
iies, the most modern research
and development facilities that
can be imagined. Up to now the
tuge atomic energy industry has
Been a Government monopoly.
¥owever, the revised law, signed
Aug. 30, has made a great step
goward opening the business to
private industry.

“Fhe Atomic Energy Commission
In order that we might see
clearly the impact of atomic
energy on your business we must
first look at the activities and
composition of the Atomic Energy
Commission. First, let’'s look at
&he nature of the activities of the
Commission through its recent
weport to the Congress—the Six-
#eenth Semi-annual Report. In
%his report the Commission points
put its activities in the fields of
raw materials, and highlights the
fact that domestic production of
wranium ore and uranium con-
wrentrates has attained record
fevels, while production from for-
¢ign sources continues to increase.
~The report points out that the
AFC's major construction projects
are rapidly being turned over to
operations. It briefly highlights
the weapons research and devel-
opment program, including the
successful test series at the Pa-
vific Proving ground. It points
wp the Commission’s concern with
mational civil defense.

It covers the program of
wveloping improved reactors
industrial nuclear power for
maval and aircraft propulsion and
for other military requirements.
“The report highlights the major
developments going forward for
the electric power generation and
submarine work. The report dis-
cusses a tremendous range of
physical research, resulting in
the growth of fundamental scien-
tific knowledge. It covers the
#ield of biological and medical
applications—covering the effects
of all types of ionizing and non-

_donizing radiation on man, ani-
'mals and living plants. - These
latter efforts are directed toward
the contributions of atomic en-
ergy and its by-products—to ag-
riculture and to medical science.

So much for activities—what
of AEC’s composition? The same
weport states that construction
costs are running at a rate of
$120 million per month. There
are over 72,000 operating contrac-
tor employees and 64,000 design
and construction employees
united with over 6,000 govern-
ment employees to do the tre-
mendous task ahead. Here is a
breakdown of the array of scien-
tific and engineering talent in-
wolved in this program:

de~
for

Biological and medical

e Uit ] . R 1,617
Chemsty o e 2,411
Physicists . ____ 1,708
Other physical scientists 738
Chemical engineers____ 1,634
Electrical engineers___ 1,346
Mechanical engineers 1,843
Metallurgical engineers 408
Other engineers_______ 1,907

oAl e 13,612

I am sure you will agree that
this is a massive concentration of
strength and facilities.

I said that the atomic energy
business is young. A look at the
people engaged in this business
reveals that most have come into
the picture since 1946. A few
have been in the business for
12 years, a few more 10 years,
and the majority have one to
eight years experience. This is
a complex field. We do not learn
it, nor comprehend it, overnight.
Youth will stand us in good stead.

A Tremendous Technical Potential

Now the force of these data is
that there is tremendous techni-
cal potential. I feel it every day.
In my division we have over
2,000 engineers, scientists, and
other professional people—a tre-
mendous array of talent., While
these people, every one of them
I am sure, feel adequate fo the
job on which they are working,
we are all aware of how little
we really know about our busi-
ness. Yet our accomplishments
are compounded each day by vir-
tue of the fund of knowledge
which these people are building.

I wish I could tell you of the
tremendous savings of our tax-
payers’ money and the contribu-
tions to our safety as a nation,
which have been made by these
thousands of people. I wish that
I eould show you the rapid rate
at which improvement is going
on and nail it down with figures
and statistics. This, of course, I
cannot do for security reasons.
I can only assure you that tal-
ented people, inspired by the de-
sire to do a good job, coupled
with their recognition of the im-
portance of their task to this
country and their loyalty to the
corporations for which they work,
have produced almost unbeliev-
able accomplishments,

We must face the fact that a
tremendous portion of this effort
has been directed ultimately to
the weapons field, With this I
am sure you will not disagree,
since no peacetime benefits can
accrue if we do not keep this
country free and strong.

But what about the new Atomic
Energy Act? We must remember
that the new law has been passed
with the objective of harnessing
more of the strength and ingen-
uity of industry to the task of
making atomic energy available
for peacetime use. For a moment,
let me discuss this new law and
its implications for the near fu-
ture. Under the Act which has
been the foundation of the effort
since 1946, it was illegal for an
individual, or for anyone other
than the Atomic Energy Com-
mission, to possess fissionable or
source material—such as pluto-
nium or uranium. It was also il-
legal to own or build apparatus
for producing material of this na-
ture-—for example: a reactor.

_Under the old law there were
tight bonds of security necessi-
tated by our concentration on de-
fense activity. There were basic
restrictions with regard to the
exchange of information with for-
eign persons or nations. There
were, of course, many other pro-
visions which I am sure you will
appreciate. Nevertheless, the
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'WORLD BANK PRESIDENT
URGES NATIONS FORM
"DEVELOPMENT BANKS

WASHINGTON, Seépt. 29.—Eugene R.
Black, president of the World Bank, hasl
urged member nationg to foster the es-
tablishment of “development banks”
through which investment funds may be’
channeled from the World Bank to pri-
vate development corporations.

Mr. Black’s proposal is a partial an-

swer to the criticism voiced at the Bank
and Monetary Fund annual meeting,
closing here today, over the fact that
gn'vata development corporations cannot

ave access to World Bank financing un-
less they obtain the Fm.ra.nty of the loan
by their own national governments. Luis
Machado, Governor of the Bank for
Cuba, has protested that in his country,
at least, the requirement for a govern-
ment guaranty is repugnant to the own-
ers of private business development
concerns,

Mr. Machado’s solution to the problem
would be to establish parallel to the
World Bank an International Finance
Corp. which would be prepared to take
care of no overnment development loan

rojects. n initial capitalization of
rom $50 million to $100 million would
suffice, at least for the beginning, Mr.
Machado said. The capital would be
subsecribed by bank member countries in
the same proportion that they subscribed
to start the World Bank.

Mr. Black made it clear thatihe does
not -oggose the International Finance
Corp. idea. He said the Bank manage-
ment “is still of the opinion that an In-
‘ternational Finance Corp. affiliated with

tinued on page 11)
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the Bank could make an effective contri-
bution to development and to the _pro-
motion of private enterprise and private
international investment in the under-
| developed areas.”

Mr. Black also agreed with the Cuban
Irepresentative’s position that the gov-
ernment guaranty requirement “tends to
impede bank lending to private com-
panies,” He warned, however, against
exaggerating the restrictive effects of
the requirement, and pointed out that the
formation of government-sponsored de-
velopment banks within capital import-
ing nations would enable the Ba to
make loans which eould then be passed
along to private companies,

“A development bank—properly or-
ganized and operated—is, it seems to
me, an admirable mechanism for ﬁllinﬁ
these needs,” Mr. Black told the Ban
Governors in his closing remarks of the
six-day meeting,

“Our experience with the Turkish In-
dustrial Development Bank econfirms my
opinion that institutions of this kind

have a major role to play in the develop-
ment process. I have been disappointed
that member countries have been slow
fo enlist the International Bank’s help
in_establishing development hbanks.”
Mr. Black said that the Bank is well
advanced in preparations for formation
pment bank in i /
= -
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Press Release IBK“TS.
27 September 195
INTERNATIONAL BANK PRESIDENT HAILS PROGRESS IN UNDERDEVELOPED AREAS
Reporte Record Year in Bank Activities, Urges Liberalization of Trade
Policies, Cautions Againet Indiscriminate Use of Credit

(The followi:; was received here from a UN Infurmation Officer attending the
Bank-Furid meetings in Washington, D, C.)

Experience of the International Bank for Reconstruction and Development gives
evidence that what has been called "a revolution of expectancy" in under-
developed areas caen be turned into "a revolution of achievement," President
Eugene R. Black told the Bank's Bcard of Governors Saturday in Washington, D. C.

Advances in the underdeveloped countries in the past five years, although,
uneven,"s'e & source of immense encouragement," he said, and he was convinced that
the tasks ahead could be accompliched despite their magnitude and difficulty.

Mr. Black addressed the Board in presenting an annual report showing that
the Bank had just completed a reccrd fiscal year in its lending to member govern-
ments, its borrowing through bond issueg, and internationalization of ite finan-
cial resources., _

In addreseing the Board he also reviewed favorable world econcmic developments,
warned that "the world's trade policies will need to be liberalized" if the flow
of international trade and investment is to continue, and cautioned under-
developed countries against the "indiscriminate uge" of credit for short-term
projects not essential to development.

The Bank's 7-mexver Board of Governors is holding its ninth annual meeting in
Washington, conc. rently with a meeting cof Govericrs of the International Monetary
Fund. The two organizations are specialized agencies in relationship with the
United Nabionse. i s

Referr-ing to the Bank's annual report, Mr. Black saild the institution granted
26 loans totaling the equivalent of $32k4,000,000--a record emount--in the fiscal
year ended 30 June 1954, Since the end of the fiscal year, loans had totaled an-
other $90,000,000, and the total amcunt lent since the Bank began operations had
passed. the two-billion-dollar mark.

(more )
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A "conspicuous development" of the past year, he said, was the increasing
amount of capital drdwh'by thé Bank from internastional socurces.. Of all Bank bonds
80ld in eight issues in the fiscal year, three-fifths went to investors outside
the United States.

(For additional information on the Bank's annual report, see. Press Release
IB/4T5.) Y

The bank's pucceeses reflected the improvement in world production and trade,
. .especially in Burope, Mr. Black indicated. Financial stability had largely been
achieved, the debilitating effects of inflation had largely been eliminated, and
the dollar problem seemed to be coming under control, Ae examples of European -
countries whose economic position had improved eince the war, he cited the
Netherlends and Auatria. &

The improving world situation carried with it a danger that credit might be
given too easily in a "competitive race" for markets, Mr, Black indicated.
' Speaking of "suppliers'! credits”--that is, credit offered or ensured by
-gbvernmental agencies to encourage sales of heavy equipment in markets abroad--
Mr. Blacl said there was "disturbing evidence" of "to0o much credit given,” some-
times on inappropriate terms and for the wrong purpose. "Indiscriminate use":of
short-term credit for non-priority projects might diminish a country's’acceas to
loné«term'capital funds needed for major -development programs, he observed.

If the present conditions of high employment and trade were to cohtinue, Mr .
‘Black said, "the world's trade policies will need to be liberalized.” He expressed
; disappo:ntment that the United States Government "did not find it possible to put
into effect this year the trade liberalization features of ite foreign economic
policies" and welcomed "the United States President's recent statement that it is
his intention to give high priority to them in next year's legislative program.
'  Mr. Black then contrasted present world economic conditions with thos of
'l9h9, when he first addressed the Bank's Board of Governors. At that time, he
recalled, "the ruinsg of war were still apperent in Burope" and the organized
attack on development problems, evident in mony countries now, had scarcely begun,"
' The contrast today, he said, "is quite remarkable," Although the proceéa of
~ economic development was not easy to set in full motion, there were "many evidences"
of progress. ; _

"If we had & magic carpet...to take us around the globe," he said, "we would
see tractors working on land that before had only known the bullock, and we would

gee small factori.. working where industry ?ad rnever appeared before, We would ses
(more
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truck roads replacing donkey and camel tra’ls and new farms being cleared along
these roades In the mountains, we would see streams being harnessed to produce
energy: and, in the deserts, hundredsof milee of pipes bringing natural gas to
productive use. Down in the villages, we would see grain milled by machinery,
instead of being pounded out by haend, and electric light replacing the oil lamn,"

As an illustration of economic development, he recalled that a Bank loan had
helped/}gstall a small diesel plant to produce electricity in the village of
Tecuala on Mexico's west coast. 1In three years industrial asers of electricity
had risen from 3 .o 33; the town had acquired a lil-ary, a daily newspaper, a
radio station and anight school: the municipal hospital had installed refrigera-
tors and a modern fluoroscope. The mryor had recently said, "I have witnessed our
emergence from the dark ages into ~n age of light."

The Bank's loans, he added, had aided in the construction of electric pover
capacity of something over three million kilowatts, the improvement of some
millions of acres of farm lands, and the improvement of railway services in a
dozen zountries on five continents,

A year ago, Mr. Black recalled, one of the Bank's Governors had said the world
was faced "by a revolution of expectancy." The way to deal with a revolution of
expectancy "is to turn it into a revolution of achievement and progress," Mr,
Black commented, expressing Lis conviction that such a revolution "ean be won."

The Bank's report will be discussed by the Board of Governors at 10 Bells
Monday, 27 September.

* WNN ¥
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Black Sees Fight for :fM-ark;t?
Raising Danger of Easy Credit

- By Sterling F. Green

I{ " Associated Press Staff Writer

President Eugene R. Black of
the World Bank cautioned today
that international competition
for markets is raising the danger
of excessive use of easy credit,

Mr. Black told the annual
meeting of the 57-nation bank
and International Monetary
Fund the situation poses a ‘“‘seri-

ous” threat of a recurrence of
“excessive borrowing, over-eager
lending and misinvestment.”

Mr. Black’s warning was con-
tained in prepared remarks to
accenmany his presentation of
the bank’s annual report — in
general, a glowing account of
economig wresa mén thetytr&a
world and eas activi v
the $9-billion lending institution.

Vulume Likely to Expand.

He told the bank and fund
governing boards:

1. The economi¢ recovery of |
Europe is ‘remarkable.” The
free world is enjoying “.’r'ela-
tively prosperous conditions of
high employment and trade.”
The volume of international
credit can be expected to ex-

DW—.
. But, if lnterpatiqnal com-

merce is to continue dynamic
growth, trade and tariff policies
must be liberalized. Referring
to Congress’ failure to enact
President Eisenhower’s liberal-
ized foreign trade program, Mr.
Black said:

“I share the disappointment
of many of you that the admin-
istration did not find it possible
to put into effect this year the
trade liberalization features of
its foreign economic policies.
And I welcome the President’s
recent statement that it is his
intention to give high priority
to them in next year's legisla-
tive program.”

Points to Bit Loa
Mr. Black %!so Te the
bank made !uzns totaling
$324 million last year—a bigger
volume of business than in any
previous year, :
for the most part used funds
raised from private sources in-
stead of capital ubscrlbed by
mamber governmel
And Mr. Black sa.ld ng:i
other ﬁm the United
great part of the
currenc:les loaned and bought
three-fifths of the bonds issued
by the bank in the past 12
months. In earlier years the
bank relied mostly on the United
States e
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URGES LOVER”
TARIFS T0 AID
WORLD TRADE

Head of Bank Says
U.S. Must Act

BY ROBERT YOU](G

[Chicage Tribune Press Servicel
Washington, Sept. 25 — Eu-
gene R. Black, president of the
International Bank for Recon-

struction an d,_Development,
said today that United

States must lower its present
tarifs on foreign imports if in-
térnational trade is to be placed
on a sound basis.

Addressing the ninth annual
joint"meeting of the boards of
governors of the World bank
and International Monetary
fund, Black also asserted that |
competition for international
trade has raised a “serious™
threat of excessive easy credit.

The six day bank and fund
meeting opened here yester-
day. The two governing boards
each represent 57 countries.

Deplores Congress Action

Black said he was disappoint- |
ed that Congress did not enact |
this year President Eisenhow- |
er's proposal for a three year
extension of 'the reciprocal
trade program and authority.to
cut tarifs as much as 15 per
cent. Congress approved only
a one year extension of the
trade program.

The World bank president
observed, however, that Mr.
Eisenhower has promised o
continue his efforts and give
lower tarifs high priority on
inistration’s legislative
next year.
ope Recovery Hailed
escribing the economic re-
covery of Europe as “ remark-
able,” Black told the bank and
fund delegates:

“1 am happy to say the
world is, enjoying relatively
prosperous conditions of em-
ployment and trade and the
total volume of international
credit is probably still expand-
ing. But, if these conditions
are to continue and if the flow
of international trade and in-
vestment is to reflect a grow-
ing and dynamic world econ-‘
omy, the world's trade policies
will need to be liberalized.”

He asserted that merely to
refrain from reversing the
downward trend in United‘
States import volume over the
last 20 years “would not be
enough to put international
trade on an even keel”




More Non-U. S. Money |
Improved world economic
conditions, Black continued,
hav.e resulted in the Inter-
national bank obtaining more|
and more of its capital funds
fron} sources outside the
United States. Non-United
States investors bought three-|
fifths of the World bank bonds
marketed in the last year and
at present, two-fifths of the
tunds the bhank has had avail-
ahle for lending since its or-
ganizatioh came from outside
this country, he reported.

Black said this is “sympto-|
matic” of the improvement in
world production and trade
during the last five years, par-
ticularly in Europe. He said
that “ with some regrettable
exceptions,” financial stability
pas largely bzen achieved and
inflationary effects largely
eliminated.

The annual world bank re-
port, which Black submitted
today to the bank's board of
governors, showed the bank |
made 26 loans in 16 countries .
totaling 324 million dollars in
the fiscal year ended last
June 30—the largest loan vol-
ume since the bank was' estab-
lished.

Discussing supplie’
—credits granted o
teed by government
purchasers acquir
goods and equipme
for industrial expa

optigont onppesb oo,
Urges Lower
Tarifs to Aid
World Trade

[Continued from page 9, col. 1]

Black asserted such credits can
be misused and overused.

“There is some disturbing
evidence that this is happen-
ing—too much credit given
under the pressure of competi-
tion, sometimes on inappropri-
ate terms and for the wrong
purposes,” Black said. o b
| “The situation in my" view
is becoming serious.. We must
at this stage of the world’s
recovery remember the conse-
quences of what happened in
the 1920s, The danger is that
bad credit will drive out good
and tend to bring international
investment back into disre-
pute.”

Black indicated the World
bank will be wary of lending
its funds to countries which
have assumed excessive
amounts of “overeager lending
and misinvestment.”

Asks Restrictions End

Dr. M, W. Holtrop of the
Netherlands, chairman of the
qmonetary fund’s board of gov-
ernors, later today urged the
fund’s member nations to take
prompt steps to end restric-
tions on the exchange of their
currencies.

Holtrop, asserting the fund
“is clearly standing at the
crossroads,” told the delegates
the countries they represent
may be facing their last oppor-
tunity to establish “a sound
and honest” system of inter-
national currency payments as
the basis for free and expand-
ed world trade.-

Holtrop’s appeal for convert-
ibility — free exchange — of
currencies, which was backed
by the American fund delega-
tion thru Treasury Undersec-
retary Burgess, was made after
it became obvious that Britain
was not ready to take any
quick or drastic steps.toward
convertibility of the pound
sterling. : %



Presently Operating
May Be Inspected
For Complete Informetion

Write MKT 431, Tribune

‘SALES

REPRESENTATIVE
BOYS' & MEN'S WEAR

Well known manufacturer of
boys’ slacks and men's outerwear
established 59 years with a repu-
tation for making quality prod-
ucts at'a fair price is now open
for representation by an indus-
trious and experienced boys' and
men's wear salesman to cover
Ilinois (including metropolitan
Chicago), Indiana, Wisconsin_|
and St. Louis. Accounts now es-
tablished will become yours.
Drawing against commissions.
Average length of service of .our
salesmen is 15 vyears. Write
stating experience. All replies
confidential,

MCM 127, Tribune

SUPERVISORY
" TRAINEE

ACCOUNTING

Nationally known food
processor, located in Michi-
gan, has opening in super-
visory training program for
gollege graduate with at least
four semesters of account-
ing. Ideal opportunity for
young man now at start of
business career. Submit
resume and salary require-
ments. |

Write MCM 143, Tribune

Sales Trainee

For well-established, quality elec-
tronic material manufacturer. To
handle sales service work in main
office and be trained for greater
responsibility. Location tiid-west-
ern city of moderate size, College
engineering graduate or equiva-
lent b\usiness experience ‘in sales
desirable. Age 25 to 35. Starting
salary to $6,000 plus bonus, Ex-
cellent future potential and ‘em-
ployee benefits. Send detailed re-
sume. Replies strictly confidential.
Write MKT 378, Tribune

by

POSITIONS WANTED §

ENGINEER-EXECUTIVE

As Chief Engineer or assistant to
V.P. Experienced in Product De-
velopment & D'asl‘%n. Plant Layout
& Maintenance, Tooling, Produc-
tion, Inspection, Bndgatm-g Con-
trol. M.IE -MB.A Age 25,

WRITE MKT 319, TRIBUNE

"MANAGEMENT |
ENGINEER

‘Skilled  in production, industrial en-
gineering, | offiee 8,
personne’ yelstions. BE, d;f;_ee, aye 44,
experience in vared industriess Now In
Europé s consulting engineer, returns
Oct. 1. Desires primanent responsible po-
sitfon In U ae Chief Industrin]l Engi-
neer of plan: menager. :
WRITE MKT 520, TRIBUNE




0. E. M. ond INSUSTRIAL
SALESMAN

Experiencéd salesman with es-
tablished contacts in fhese
fields, desires to represent a
reputable manufacturer on Aa
commission basis. Awailable for
personal interview,

WRITE MKT 503, TRIBUNE

SALES PROMOTION

Successful record as sales pro-
metion manager of a firm doing
75 miltion dollars annual sales
with 2,000 salesmen.

Age 35, married, six wyears col-
Iege. Available late October.

WRITE TKT 317, TRIBUNE

PLANT
SUPERINTENDENT

Experience includes all phases of
plant eperations and labor rela-
tions. Desire position with pro-
gressive concern. Will relocate.
Available immediately. #

Write MKT 522, Tribune

¢ business problemg requiring
alytical ability to solve, or if
mintstrative talent at s middle-
vel, this advertisement is di-
15 years of progressively mote
sinese experience in both line
aplties; M.B.A, degree. 38
rried, will consider moving.

MKT 315, Tribune

REAL ESTATE
TRANSPORTATION

m 12 Leading Coun Ties ML

ths of Each Year \"

i

“REP. OF THE

) PHILIPPINES

WEe 5

Bco 7 |
I JAPAN-}—INDIA 20 |] |

el

i
i
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M

Biggest Music
ik 90th Ye

ented and produced what
described as the fir
fully acceptable to the
profession. Today its
at 1423 Lake st. is the
only source of profegsional |
harps, Durham said.
Other milestones in t
pany's history were the
duction of the upright
1871 and soon afte ard

n 1935 it introduced
ce saving spinet pianb
ller homes and apartm
an electronic organ
duded by the Hammond Or
company, Chicago.

Six Famous Violins

Lyon & Healy's $350,000 col-
lection of old violins include
5ix made by Antonius Stradi-
varius 200 years ago. The high-
est priced is the “Piatti”
Stradivarius at $45,000,

Otto Leppert, manager of

a wvinlin danavtnannmt dnid tha !
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‘World Bank said Saturday the

resent import tariffs if international trade is to be put on 2

und basis.
. He expressed disappointment
t Congress this year did not
nact President’s Eisenhower’s
uest for a three-year exten-
on of the reciprocal trade pro-
oram and for authority to cut

World Bank Chie)f,y
Urges ariff Cuts |

Black Di'saﬁpointed at Failure
Of Congress to Heed Ike

WASHINGTON—(P—President Eugene R. Black of tha!

United States must reduce its]

“with some regrettable ex: '
ceptions,” he said, “financial

stability has largely bee n.
achieved.” s
- *® *® )
INFLATIONARY effect

“have largely been eliminated,’

tariffs by up to 15 per cent.
Congress approved a one-year
extension of the old program.
® B #

BUT BLACK noted that Mr.
Eisenhower has promised to
continue the fight and to give
lower tariffs high priority on
the administration's legislative
program next year.

“] am happy to say the
world is enjoying relatively
prosperous conditions of em-
ployment and trade and the
total volume of international
credit is probably sfill ex-
panding,” Black told a meet-
ing of the World Bank and In-
ternational Monetary Fund,

“But, if these conditions are
to continue and.if the flow of
international trade and invest-
ment is to reflect a growing and
dynamic world economy, the
world’s trade policies will need
to be liberalized,” he said.

Black repeated an earlier
statement that “merely to re-
frain from reversing the down-
ward trend in U.S. import traf-
fic over the last two decades
would not be enough to put in-
ternational trade on an even
keel.”

s & ®

HE REPORTED that improved
world economic conditions have
resulted in the World Bank's
getting more of its capital funds
from outside the United States.

The funds are loaned to un-
derdeveloped or needy countries
for such economic projects as
hydroelectric dams, port devel-
opment, railway rehabilitation
and irrigation systems.

Investors outside the United
States bought three fifths of
the world bank bonds sold in
the last year, he said.

At present, he said, two fifths
of the money the bank has had
available for lending since its
start came from outside this
country.

Black said this was “sympto-
matic of the improvement in
world production and trade dur-
ing the last five years, especial-
ly in Europe.”

he said.

But Black cautioned manu-
facturers against giving too
easy credit terms in their com-
petition for world trade. This
situation is “becoming serious,"‘i
he said. i

“We must, at this stage of
the world's recovery,” he said,
“remember the consequence
of what happened in the
19208 .« o o

“The danger is that bad credit
will drive out good, and tend
to bring international invest-
ment back into disrepute . + "

{
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Black 'W_arns )'
Nations Against

Easy Credit Evil

WASHINGTON, Sept.

President Eugene R. Black of the
International Bank cautioned Sat-
urday that world
¢ competition for
¢ markets is rais-
* ing-the danger of
| excessive use of
. easy credit,
Black told the
annual meeting
of the 57-nation
ank and Inter-
. national Mon e-
ary Fund the sit-
. uation poses a se-

Euzene Black ous threat of a
recurrence of ‘“‘excessive borrow-
ing, over-eager lending and mis-
investment.”

Black’s warning was contained
in prepared remarks to accompany
his presentation of the bank’s
annual report—in general, a glow-
ing account of economic progress
in the free world and increasing
ectivity by the nine-billion-dollar|
lending institution. He told the|
bank and fund governing boards:

* &k % $

1. THE ECONOMIC recovery of |
Europe is remarkable. The free|
world is enjoying relatively pros- i
perous conditions of high employ-
ment and trade. The volume of
international credit can .bhe ex-
pected to expand.

* &

2. BUT, IF international ecom-
merce is to continue dynamic
growth, trade and tariff policies
must be liberalized.

Referring to Congress’ failure to
enact President Eisenhower's lib-
eralized foreign trade program,
Black said:

“I share the disappointment of
many of you that the administra-
tion did not find it possible to put
into effect this year the trade
liberalization features of its for-
eign economic policies. And I wel-
come the President’'s recent state-
ment that it is his intention to
give high priority to them in next
year's legislative program.”

L B B

BLACK ALSO reported the bank
made 26 loans totaling 324 million
dollars last year—a bigger volume
of business than in any previous
year. He said the bank for the
most part used funds raised from
private sources instead of capital
subseribed by member govern-
ments,

And Black said nations other
than the United States provided
a great part of the currencies
loaned and bought three-fifths of
the bonds issued by the hank in
the past 12 months. In earlier
years, the bank relied mostly on
the United States.

® W .

BLACK DEVOTED much of his
address to discussion of “‘sup-
pliers’ credits.” These are made or
guaranteed by governments to help
purchasers acquire large items of
equipment such as machinery,
generators, and other goods needed
for industrial expansion,

These credits normally are re-
payable within three to five years,
but a dam, mill or other project
in which the equipment is to be
used, frequently does not begin
producing that soon. Excessive use
of such easy credits, bank officials
of such easy credits, bank officials
believe, can lead a country into
financial difficulties.

¥ W %

“THEY CAN BE misused and
overused and there is some dis-
turbing evidence that this is hap-
penning—too much eredit given
under the pressure of competition,
sometimes on inappropriate terms
and for the wrong purposes,”
Black =aid.
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In the News

Max Harrelson, formerly of Ar-
kadelphia and now Associated
Press bureau chief at United
Nations, N, Y, was elected first
vice president of the United
Nations Correspondents Asso-
ciation.

Robert T. Stevens, secretary of
the Army, said during a program
at Oklahoma City honoring the
45th National Guard Division
that the building of an organ-
ized and trained reserve force is
one of his most critical prob-
lems.

Adlai Stevenson called for a Dem-
ocratic Congress to end “an era
that will bear the indelible
stamp of ‘MecCarthyism.'” The
1852 Democratic candidate for
president was speaking at Min-
neapolis at a re-election rally
for Senator Humphrey (Dem.,
Minn.).

Dick Contine was charged at
Reno, Nev., with failure to pay
$5,483.79 in income taxes for
1949 and 1950. The Internal
Revenue Service said it was go-
ing to do everything possible to
collect the money while the ac-
cordianist is still performing in
Reno.

Mrs. John Garfield, widow of the
screen actor, obtained a mar-
riage license at New York to
marry Sidney E. Cohen, an at-
torney.

Cyrus S. Ching, former head of
the Federal Mediation and Con-
ciliation Service, said at a Po-
cono (Pa.) meeting of the drug,
chemical and allied industries
that he was opposed to govern-
ment intervention in labor dis-
putes: “The less government in |
lahor relations we have, the bet- |
ger off labor and industry will|

P |

Alger Hiss, probably the most con-
troversial federal prisoner of the
past decade, will walk out of
the Lewisburg (Pa.) federal pen-
itentiary a free man in nine
weeks. The one-time high offi-
cial in the State Department was
convicted of perjury in denying
that he ever slipped government
secrets to the Reds.

Senator Wayne Morse, Oregon in-
dependent, who bolted the Re-
publican Party, said at Port-
land, Ore,, that he would remain
registered as a Republican until
after the November 2 elections.
He explained that if he were to
switch sides now, the GOP
might start some sort of legal
action to get him out of office.

G. David Schine, controversial
former aide to Senator Joseph
R. McCarthy (Rep., Wis,), has
received a promotion to private
first class at Camp Gordon, Ga.,'
and will be transferred to Alas-'
ka. The stripe means a $15-a-
month raise for the wea.lthyi
hotel owner's son. |

Fope Pius XII underwent a two-
hour strength - building treat-|
ment by a Swiss specialist at
Castle Gandolfo.

Former President Harry S. Tru-
man will be honored at a $100-
a-plate dinner November 6 at
Kansas City. The event will
raise funds for the proposed
Trumdn Library near Independ-
ence, Mo.




Miguel Lanz Duret, preaident'of!
the Inter-American Press Asso-
ciation and a Mexican newspa-
per publisher, was denied admit-
tance to Argentina. He had come
to Buenos Aires to present a
medal to David Michel Torina,
publisher, who has criticized
President Peron. Duret went
on to Montevideo.

Mrs. Vijaya Lakshmi Pandit, Ia.str
year’s president of the United
Nations General Assembly, was
appointed Indian high commis-
sioner at London.

Benator John J. Sparkman (Dem.,
Ala.) and Senator James H. Duff/
(Rep., Pa.) arrived at Madrid t.ol
investigate construction  of
bases - for the United States
armed forces in Spain. |

Percy Philip, Ottawa correspond- |
ent for The New York Times
33 years until his retirement
last year, told a Canadian radio
audience hé had “talked” with
the late Prime Minister W, L.
MacKenzie King, a believer in
spiritualism, who died in July
1950, 4

Charles E. Whittaker, retiring
president of the Missouri Bar
Association, said at the Associ-
ation's 8t. Louis convention
the judges too old to do their
work should be forced into re-
tirement if they won't quit
voluntarily.

Eugene R. Black, president of the
W ank, reported te the
In 1al Monetary Fund at
Washington that internation
competition for markets was
raising the danger of excessive
use of easy credit.

Fred L. Dixon, 32, was named at
Washington as president of the
Young Republican National
Federation. He had been head
of the Young Republican Club
of the Distriet of Columbia.

Ben Grauer, veteran radio an-
nouncer, was married at New
York to Melanie Kakane, an
interior decorator.

Thomas M. Mulherin, former FBI
agent, told a congressional
committee at Los Amgeles that
George C. Newell, Seattle in-
surance broker who handled
the AFL Teamsters pension
fund paid™“eoffimissions to
Frank Brewster, western vice
president of the union. The
commissions ran about $5,000 a
Yyear and Newell's profit were!
as high as $330,000 from thel'
pension fund, he testified. i
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Tampa, Fla, Sept. 25 (P).—All
was quiet today in the ward for
recalcitrants at the Southwest
Florida Tuberculosis Hospital aft-
er an hours-long disturbance Fri~
day in which a guard was hit and
unruly patients shouted for some-
one to burn down their building.

Only the ward for 35 recalci-

.|trant patients was involved in the
|| demonstration in which food wag

flung to the floor and patients
kept up chants of defiance,

Dr. A. M. Dietrich, medical di-
rector of the Hospital, said tha
recalcitrant patients are those
forced by law to take treatment
for tuberculosis. Hundreds of oth-
er patients at the Hospital receive
treatment voluntarily,

The trouble started, said Hospi-
tal officials, when Guard Captain
Robert A. Rennick and his asa

1|sistants began a search for for-

bidden articles. During the search
Rennick was whacked on the head
by a piece of metal.

Rennick displayed can openers,
knives and scissors uncovered in
.the search.

Blind Veteran Weds

|Sightless Sweetheart

Carlton, Minn,, Sept. 25 (UP).—

:|A blind Korean war veteran and

his pretty fiancee, also sightless,
were married here today after a

‘|storybook romance that began on

a blind date.
A crowd of 300 persons packed

‘|the little St. Francis of Assisi

Catholic Church and lined the
steps outside to hear the 15-min-
ute televised ceremony joining
John Thornton, 25, and Joyes
Campbell, 21.

The bride, blinded by an icy
snowball when she was 13, was
escorted to the chrysanthemum-
banked altar by her father, Wil-
liam J. Campbell. The vows were
read by Rev. A. Bernard Roy.

Thornton, who lost his sight in
the explosion of a Communist
hand grenade, took his bride's
arm and the two walked unat-
tended the length of the aisle
Half way up the aisle, Joyce
paused, turned to. her new hus-
band with a smile and said,
;idm'i’le, honey, it can't be that

Koreans Rally to Keep Gls
Seoul, Sept. 25 (#).—South Ko-
rean opposition to the American
troop redeployment from Korea
stepped up today with a rally
opening nationwide campaigns
iagainst the withdrawal. Several
hundred people gathered at' the
municipal theater to hear Assem-
bly and civic leaders insist that
“American forces should destroy
the Communist aggressors before
|they withdraw from Korea."
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“MEDICO"
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WORLD BANK FEAR

The 57-Nation Monetary Meeting
Is Warned of Danger In
Easy Credit.

BUT FREE AREA THRIVES

Report by Top Official Paints
Glowing Picture of Employ-
ment and Trade,

Washington, Sept. 25.(AP)—
Eugene R. Black, president of
the World bank, cautioned to-
day that international competi-
tion for markets is raising the
danger of excessive use of easy

credit,

Black told the annual meeting
of the 57-nation bank and Inter-
national Monetary fund the sit-
uation poses a ‘‘serious’’ threat
of a recurrence of ‘‘excessive
borrowing, over-eager lending
and misinvestment."

A Progress Report.

Black's warning was con-
tained in remarks accompany-
ing his presentation of the
bank’s annual report—in gen-
eral, a glowing account of eco-
nomic progress in the free world
and increasing activity by the 9-
billion-dollar lending institution.
He told the bank and fund gov-
erning boards:

1. The economic recovery of
Europe is ‘‘remarkable.”” The
iree world is enjoying *'rela-|
tively prosperous conditions of
high employment and trade.”
The volume of international
credit can be expected to ex-
pand.

2. But, if international com-
merce is to continue dynamic
growth, trade and tariff policies
must be liberalized. Referring
to Congress's failure to enact
President Eisenhower's liberal-
jzed foreign {trade program,
Black said:

“I share the disappointment
of many of you that the admin-
jstration did not find it possible
to put into effect this year the
trade liberalization features of
its foreign economic policies,"”

Made 26 Loans.

Black also reported the bank|
made twenty-six loans totaling
324 million dollars last year—a
bigger volume of business than
in any previous year. He said
the bank for the most part used
funds raised from private
sources instead of capital sub-
scribed by member govern-
ments,

And Black said nations other
than the United States provided
a great part of the currencies
loaned and bought three-fifths of
the bonds issued by the bank in
the last twelve months, In
earlier years, the bank relied
mostly on the United States.

However, Black devoted much
of his address to discussion of
“‘suppliers’ credits. ““These are
made or guaranteed by govern-
ments to help purchasers acquire
large items of equipment such
as machinery, generators, and
other goods needed for indus-|
trial expansion. :

_ Fears Excessive Use,

These credits normally aref!
repayable within three to fivell
wears, but a dam, mill or other|
project in which the eguipment
is to be used frequently does not
begin producing that soon, Ex-
cessive use of such easy credits,
bank officials believe, can lead
a country into financial dif-
ficulties. ’

As the bank and fund gov
ernors met to hear Black's re
port, it was reported that plan
have been abandoned for crea
tion now of a billion-dolla
‘standby’ credit in the fund t
help Britain establish the pound
as a {freely exchangable cur-
rency,

The British, in private discus-
gions, were said to have left a
clear impression that they are
not now prepared for any rapid
or drastic move to make the
pound freely convertible.
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’Wﬂﬂd.ﬂ@,k Head Urges Tariff Cut kIL)

WASHINGTON, Sept. 27 —
(UP) — President Eugene R.
Black of the World Bank said
today the United States must
reduce its present import
tariffs if international trade
is to be put on a sound basis.

He expressed disappoint-
ment that Congress this year

did not enact President Eisen-
hower's request for a three-
year extension of the recipro-
cal trade program and for au-
thority to cut tariffs by up to
15%. Congress approved a

—

one-year extension of the old
program.

But Black noted that Eisen-
hower has promised to con-
tinue the fight and to give.
lower tariffs high priority on
the Administration’s legisla-
tive program next year.

“I am happy to say the
world is enjoying relatively
prosperous conditions of em-
ployment and trade and the
total volume of international
credit is probably still expand-
ing,” Black told a meeting of
the World Bank and Interna-
tional Monetary Fund.



=ort from County Engineer A
bert S, Porter on the possibilit
of expanding the approache
to both the Detroit Bridge an
Hilliard Rd. Bridge.

The Lakewood Heights-Hi
liard Rd. Bridge route was prc
posed by Ladislas Segoe, |
Cincinnati consulting enginee.
who was hired by Lakewood
for $16,000. He made his final
report and recommendation
only one month ago.

" Porter called the report “fal-
lacious, confusing and imita-
tive.” He said Segoe did noth-
ing more than copy proposals
from the Regional Plan Com-
mission.

Hilltop Sewer Project
m-- -
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and Gates Mills.

PUC Delays Hearing

on Solon Rail Signals
A Public Utilities Commis-
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Trade Winds— "
Caution Urged 'iﬂ.._
~on Credit Use |

Inflation Danger Seen
in Liberal Policy
By Lou Schneider

Consolidated News Features,

All countries- should an
end to the serious trend toward -
the excessive use of easy credit
supplied or guaranteed by gov-
ernments.

Eugene R. Black, president of
the World Ba made that
clear L the bank's
annual report late last week.
The remark was for interna-
tional use, but in diplomatie
words aimed at the Adminis-
itration in Washington.

f But the highly respected
uaranty Trust of New York

merely a new name for pump-
riming inflation.

The bank warns that experi-
nce confirms that misuse of
redit is one of the costliest

ng commercial banks, are be-
ng given serious study by top-
evel corporate and banking ex-

There’s no doubt an outright
erger of Bethlehem Steel and
oungstown Sheet and Tube
would make a happy marriage.
Despite that, the Department
of Justice may refuse its bless-
ing because of a certain section .
in the anti-trust laws.

If so, Bethlehem Steel could
purchase all of Youngstown's
pipe-producing properties. That
would diversify its products.
There’'s no law against it. '
Youngstown could dispose of its
steel-producing facilities else."
where. An important announce.
ment is likely out of Bethlehem '
Steel’s October meeting,

Water Storage Eyed

British Columbia looms large '
as a vast water basin reserve
{to feed United States Pacific
{Northwest hydroelectric plants -
in low water periods. Names of
corporate sponsors cannot be
confirmed but it is known that
several hundreds of millions of -
United States dollars will be |
spent on these huge storage
projects. i

They will be in the Arrow’
Lake region of the Columbia -
River and near Revelstoke,
When completed, it will also
benefit Canadian industrial pow-
er needs.




High Fees Squeezeé
for Unloadings

Cleveland, O. iP—An officer
of the Ohio Highway Patro] told
a Congressional subcommittee
Tuesday it is common Knowl-
edge that unions supervise truck
unloading rackets in Ohio.

Sgt. Joseph V. Seryak ap-
peared before the House sub-
committee on labor racketeer-
ing. The patrolman headed a
statewide investigation ordered
by Gov. Frank J. Lausche into
the so-called “gypsy chasing” of
truck unloaders.

“The union contends that it
does not condone or approve of
the roving employes or gypsy
chasers,” Sergeant Seryak testi-
fied. “Yet it is common knowl-
edge that the various local un-
ion officials supervise the ac-
tivities of the city men and the
roving crews."”

High Sums Paid

Gypsy chasers is a term ap-
plied to truck unloaders who un-
load out-of-town trucks which
have no regular terminals.

Sergeant Seryak testified as
the subcommittee went into the
second day of its four-day hear-
ing. Several truck company of-
ficials also took the stand and
told of having to pay high sums
to “gypsy truck” unloaders.

The patrolman read a report
on unloading practices and said
shippers were forced to pay a |
union rate for eight hours to
unload a ftruck, even if the
work consumed only two hours.

$1,000 a Month

C. B. Fischbach, operator of
an Akron trucking firm, testi-
fied he paid between one thou-
sand and $1.200 a menth to
“those roving unloaders.”

“Why do you continue to pay
tribute to these unloaders?’ |
Representative Bender (Rep.,
Q.) asked.

“For fear of violence, injury
to my employes,” the wilness
replied.

Two Nebraskans

on Ferry Lost

Two Nebraskans Wednesday
were listed as missing in the
sinking off Japan Sunday of
the ferry Toya Maru in a ty-
phoon,

They were Pfe. Vernon L.
Sullwold, Humboldt, and Corp.
Richard L. Hanneman, Tekam-
ah., The Army released the
list of missing in Tokyo.

Pfe. Bernard J. Leuch, Farley,
Ta, also was on the missing list.

Jamaica Protest Set

an._ Mhickas a3zl
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/) “EN FAVEUR D’UNE
UTILISATION PLUS LIBERALE
[/ DES DEVISES
A LA BANQUE MONDIALE

Présentant le rapport annuel de la Banqgue
Mondiale pour la Reconstruction et le Déve-
loppement, M. Eugéne Black, président de cet
organisme, a demandé aux pays membres
d'autoriser la Bangue & utiliser plus largement
et plus librement leurs participations au capi-
tal de cette derniére.

M. Black a souligné avec force les dangers
que présente la course actuelle entre les na-
tions pour développer leurs facilités de crédit
a court terme afin de stimuler leurs exporta-
tions.

Il a également regretté que l'administration
américaine n'ait pu encore étre en mesure
d'appliguer son programme de politique écono-
migue extérieure tel qu'il a été défini par le
Président Elsenhower en mars dernier.

Au début de son exposé, M. Black s'est
félicité de l'accroissement important de la
participation du secteur privé aux activités
financiéres internationales (préts et emprunts)
de la Bangue au cours des douze derniers
mois, activités qui, a-t-il dit, ont établi de
nouveaux records,

Cette évolution, a-t-i1 ajouté, est symptdma-
tigue de l'amélioration de la production et
du commerce notée 1'an dernier dans le monds,
notamment en Europe. Tout particuliérement
au cours des deux derniéres années, les pays
europeens membres de la Bangue ont de plus
en plus repris leur role d'exportateurs de
capitaux dans le monde. La Banque elle-méme
détient de larges sommes libellées en devises
de ses membres, devises qui, jusqu'ici ont été
totalement ou partiellement inconvertibles. Je
| considére qu’il est de la plus extréme impor-
tance d'autoriser la Bangue a utiliser ces de-
vises d'une maniére plus libérale. J'estime gue
le moment est venu de reviser et d'adoucir
au maximum les conditions de l'utilisation de
ces devises par la Eanque,



rieur, a été accrédité en qualité d’ambassadeur
extraordiraire et plénipotentiaire de Belgique
a New-Delhi,

Par arrété du 10 aott 1954, M. R. Meuwis,
secrétaire a l'ambassade de Belgique a Vienne,
a été provisoirement détaché a la Légation de
Belgique & Budapest et chargé de la gérance |
de ce poste.

Par arrété royal du 16 aont 1954, M. H. Cre-
ner, agent de la 3e classe administrative du
service extérieur, a €té commissionné en qua-
lité d'envoyé extraordinaire et ministre plé-
nipctentiaire de 2e classe et accrédité en cette
gualité auprés de Son Excellence M. le Pré-
sident de la République de Colombie 4 Bogota.

Far arrété royal du 20 aolt 1954, M. R. Tay-
mans, ministre de Belgigue &4 Bangkok, a été
égaiement acerédité en gqualité d'envoyé ex-
traordinaire et ministre plénipotentiaire auprés
de Son Excellence M. le Président de la Ré-
purklique de 1'Union de Birmanie.

Par arrété du ler septembre 1954, M. L.
Fossé, directeur de chancellerie de 1re classe,
a €été déchargé de ses fonctions au consulat
général de Belgique a Lille et adjoint a l'ad-
ministration centrale du ministére des Affaires
élrangéres et du Commerce extérieur.

Par arrété royal du 4 septembre 1954, M. W.
Stevens, agent de la 3e classe administrative
du service extérieur, a été déchargé de ses
fonctions de consul général de Belgique a Sa.-
lishury, commissionné en qualité d'envoyé ex-
traordinaire et ministre plénipotentiaire, et
accrédité. en cette gualité, auprés de Son Ex-
cellence M, le Président de la Républigque d'In-
donésie a4 Djakarta.

Par arrété royal du 9 septembre 1954 :

1o le vice-consulat de Belgique a Cordoba
(Argentine) a été élevé au rang de consulat

20 M. L. Despontin, vice-consul de Belgique
a Cordoba, a été nmommé sur place consul.
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C}Le rapport annuel de Ia
ig‘g Banque mondiale pour la
Reconstruction et Je Développement

Pré_scntant le rapport annuel de la Banque
Mondiale pour la Reconstruction et le Dévelop-

riser la banque & utiliser plus largement et plus
librement leurs participations ag capital de
cette derniére, :

M. Black ga souligné aveec force Jes dangers

que présente la course actuelle contre les nations

isenhower en mars dernier.

Au début de son exposé, M, Black s’est félicité
de l’accroissement important de la participation
du secteur privé aux aclivités financiéres inter-
nationales (préts et emprunts) de la banque au
cours des douze derniers mois, activitég qui, a-
t-il dit, ont établi de nouveaux records.

¢ Cette évolution, a-t-i] ajouté, est sympto-
matique de Pamélioration de Ja production et

It commerce notée I'an dernier dans le monde,

péens membres de la banque ont de plus en
plus repris leur role d’exportateurs de capitaux
dang le monde. La banque elle-méme détient de
larges sommes libellées en devises de ses mem-
| bres, devises qui, jusqu’ici ont été totalement
ou partiellement inconvertibles, Je considére
qu’il est de la plus extréme importance d'auto-
riser la banque i utiliser ces devises d’une ma-
niére plus libérale. Lestime que le moment e,
venu de reviser et d'adoucir ag maximum Jes
conditions de I'utilisation de ces devises/pjf la

banque. »

o ——




Nous estimons gu'au COUrS Tes pruvsss=-———
nées les résultats dlentreprises telles que, par
sgemple, la Consolidated Paper Corporation Limi-
led et la St. Lawrence Corporation Limited, pour=
-ajent accuser une nette amélioration.

PARTICIPATIONS DIVERSES

NMous avons souserit & 456 p.c. du capital de la
fab Rentals Lid, qui a pour put la location de
amions & d'importantes entreprises canadiennes.
Jous étudions la possibilité de développer cetie
mntreprise, dont les résultats s'annoncent fruc-
ueux.

Notre Compte de Profits et Pertes g'étant soldé
ar un bénéfice net de 65.810 dollars, notre Con-
eil d’administration a déclaré un dividende de
0 cents par action, net d'impots canadiens, paya-
1e le 20 septembre 1954 aux actionnaires inscrits
= 13 septembre.

BILANS AU 31 JUILLET 1954

ACTIF
Disponible : 1954 1953
3ANAUIETS Looonmsarsnaresessiees $ 36.158 § 46.667
Jépbts et boms a courb
terme 406.700 50.000

valeurs A recevoir :
[itres appelés en Trem-

boursement ..o 20.000 -_—
[ntéréts courus et dividen-

des A TECEVOIT ...oooovwuusn 4,173 9.708
paiements anticipés seeeer : 263 290

PRS-

$ 467.294 § 106.755
Portef.-titres  (au prix
d'achat ou & un prix
inférieur)
Titres COWES wovecovisminimninens $ 3.047.035 § 2.196.061
valeurs boursiéres, 1954 :
. ¢ 4.018.785
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;ggg: réunion annuelle
d que Mondiale et du F.M.I.
HEE S smae

Présentant le ¥apport annuel de 1a Banque Mon-
diale pour la Reconstruction et le Développement,
M. Eugéne Black, président de cet organisme, a
demandé aux Pays membres d'autoriser la banque

4 utiliser plys largement et plys librement leurs
barticipations ay capital de cette derniére,

M. Black a souligné avec force les dangers que
présente la course actuelle entre les nations pour
développer leurs facilités de crédit 3 court terme
afin de stimuler leurs exportations,

Il a également regretté que Padministration amé-
ricaine n'ait Pu encore étre en mesure d'appliquer
S0n programme de Dolitique économique extérieure
tel qu'il a éte défini par le président Eisenhower
€n mars dernier,

Au début de son eXposé, M. Black s’est félicité de
I'accroissement important de Ia participation dy
secteur privé aux activités financiéres internatio-
nales (préts et emprunts) de la Banque au cours
des douze derniers mois, activités qui, a-t-i dit, ont |
établi de nouveaux records, [

« Cette €volution, a-t-i] ajouté, est Symptomati- |
que de I'amélioration de la_production et dy com- |

Le retour progressif & la convertibilité

« Dans I'ensemble, I'économie mondiale est en
train d'étre établie Sur des bases saines, Mais,
sans la convertibilité dans les grandes nations
commercantes, yne économie mondiale forte ne
peut étre assurée », & notamment déclars M. Ivar

tant & la neuvieme réunion annuelle des gouver-
neurs du Fonds et de Ja Banque Internationale le
rapport de I'organisation qu'il préside.

convertibilité, il est permis de penser que lorsqu’en
temps utile cette derniére sera réalisée, elle pourra
étre maintenue », ;

Aprés avoir indiqué que « de nombreux pays
avaient pu désormais surmonter raisonnablement

les difficultés de pa.it_ament d'aprés-guerre » et que

améliorations enregistrées dans Ia situation mon-
diale des paiements », M. Rooth a déclaré -

Proportion soit plys importante encore, Car, plus
la portion des échanges effectués sous le signe de
devises convertibles est grande, plus simple devient
la tache d'établir et de maintenir la convertibilite.y

M. Rooth 3 rappelé ensuite que le Fonds ne
s'attendait pas a ce que ¢ tous les pays qui seront
en mesure de rétablir lg convertibilité puissent abo-
lir immeédiatement toutes les mesures restrictives et
discriminatoires concernant les changes ». Ila rap-
Delé également que les « réserves du Fonds en or et
en devises convertibles sont considérables et de-
vraient permettre de faire face, dans une large meo.
Sure, nux conséguences éventuelles que l'on peut
| raisonnablement attendre » d'un retour a Ia con-

vertibilité, N ;

Abordant ensuite les problémes auxquels doivent
faire face les pays économlquement_ arrierés, M.
Rooth a déclaré : « L réalisation d'une balance
des paiements équilibrée €st aussi nécessaire pour
CeS pays que pour les Days industrialisés, La so.

: développement, économique constant sans sacrifie
la stabilité de la balance des pPaiements »,

Concluant son €xposé, M. Rooth s'est félicité que,
& durant les deux derniéres années, les membres
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M. Butler, chancelier de I'Echiguier britannique,
a déclaré que la convertibilité des monnaies de-
vrait étre considérée non comme un aboutissement
mais simplement comme le point de départ du

voyage vers un systeme mondial de commerce et
et de paiements multilatéraux,

« Il s’agit, a-t-il dit, de créer les conditions dans
lesquelles les libertés commerciales et financiéres
assurées aux lermes d'accords régionaux, pour-
raient étre plus largement étendues. Mais, ceci
prendra du temps, a-t-il ajouté ».

La liberté des monnaies, 1'expansion des échan-
ges commerciaux et la stabilité dans les paiements
internationaux doivent étre combinés avec un
plein emploi, une production accrue et un standard
de vie plus élevé.

* k %

S'adressant aux délégués de la Conférence de la
Banque Mondiale et du Fonds Monétaire Interna-
tional, M. Johan Van de Kieft, ministre des Fi-
nances des Pays-Bas, a déclaré que « la certitude |,
| croissante que les méthodes fiscales et monétaires
| internes » sont a la base du déséquilibre du com- |
merce international constitue un des plus impor-
tants événements de ces récentes années. M. Van
de Kieft a ajouté : « La progression vers la con-
vertibilité doit, par nécessité, étre graduelle ».

L’appui des Etats-Unis.

Le président Eisenhower a donné a la Banque
Mondiale et au Fonds Monétaire International
« l'assurance de l'appui des Etats-Unis », dans un
message Ju par M, Humphrey, secrétaire au Trésor,
lors de louverture de la conférence réunissant les
dirigeante de la Banque et du Fonds.

« Ces deux organismes, déclare le Président dans
son message, ont, une Iois de plus au cours de
l'année écoulée, démontré qu'ils sont des instru-
ments actifs et efficaces pour l'encouragement de
la coopération internationale et du bien-étre dans
le monde libre ». « Les Etats-Unis, poursuit-il, ap-
prouvent chaleureusement les efforts du Fonds
pour la libéralisation des politiques monétaires et
pour la convertibilité des monnaies. La Banque a
aidé d'une facon notable le développement éco-
nomique des pays membres, et A contribué a la
création de conditions encourageant le placement
de capitaux privés ».

Vers I'expulsion de la Tchécoslovaquie.

Le comité des Finances et d'Organisation du
Fonds Monétaire a décidé, samedi de recomman-
der l'expulsion de la Tchécoslovaquie de cet orga-
nisme a partir du 31 décembre prochain,

La résolution prévoit toutefois que si, d'ici le
31 décembre prochain, la Tchécoslovaquie honore
ses obligations, son expulsion n'aura pas lieu.

La Tchécoslovaquie, seul pays du monde commu-
niste membre des organisations nées de la confé-
rence de Bretton Woods, est déia « suspendue »
de la Banque Internationale depuis janvier der-
nier pour non versement en temps voulu d'une par-
tie de sa souscription au capital de cette Banque.
Cette suspension se transformera automatiquement
en expulsion le ler janvier prochain si, d'ici la
la Tchécoslovaguie n'a pas payé a la Banque
qu'elle lui doit, J




| eleven o'clock in the forenoon, for the election of

| FONDERIES ET POELERIES DE TAMINES.
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AVIS D’ECHANGE

II“_lous informons Messieurs les actionnaires de ce
qu'il sera procédé, & partir du 11 octobre 1954, a
| e libre, sans concordance de numéros, des
parts de capital, coupons 3 et suivants attachés, et
des parts de jouissance, coupons 7 et suivants atta-
chés, contre des titres nouveaux, portant la mention
« T!tre créé aprés le 6 octobre 1944 ».

L'échange des titres s’effectuera aux guichets de
la Banque de Bruxelles et de la Banque de la Société
Générale de Belgique, a Liége, a Bruxelles et dans
leurs divers siéges et agences, ainsi que par la
Banque Lambert 3 Bruxelles et au siege social,
1, quai des Vennes, a Liége. (g. 206.153

AMERICAN CONGO COMPANY
Room 2001
92, Liberty Streef, New York 6 - New York

NOTICE OF ANNUAL MEETING
OF STOCKHOLDERS
Notice is hereby given that the Annual Meeting
of the _Stockholders of the American Congo Com-
y will be held at the office of the Company,
at 92 Liberty Street, New York 6, New York, on
Wednesday, the 20th day of October 1954, at

Directors ond of two Inspectors of Election to act
at such meeting and during the term of one year,
and the transaction of any and all business that
moy_pr?perly come before the meeting, including
considering and wvoting upon the approval and
ratification of the minutes of meetings of the
Directors held at Brussels, Belgium, and all other
acts, proceedings, elections and appointments by
the Board of Directors since the last Stockholders
meeting of the Company on October 21st, 1953.
Only such persons shall be entitled to vote as appear
to be _Stockholders upon the books of the Company
for thirty days previous to the meeting.

GEORGE K. STURM,
Secretary.

(F. 206.155
BELGIQUE
A

L’assemblée générale extraordinaire convoquée
pour le 30 geptembre 1954 en vue de délibérer
notamment sur 'unification des titres et diverses
modifications aux statuis ne réunira pas le ¢ quo-
rum » et sera reportée au 21 octobre 1954.

VERBREYT GEBROEDERS.

1l sera proposé de répartir pour Pexercice 1953-54
un dividende net de 70 francs, identique a celui
'exercice précédent, qui avait laissé un hénéfice
disponible de fr. 1.661.116,70.

SOCIETE TEXTILE AFRICAINE.

Le bilan arrété au 31 mars 1954 se solde par une
perte de fr. 1.150.093.56.

__'____“’—-—"_'

Au « Moniteur belge ». — Le « Moniteur » du
26 septembre 195% publie un arrété ministériel
modifiant et complétant Tarrété ministériel du
7 ayril 1954 nommant les membres du Conseil con-
sultatif du CommeTce exférieur,

Un arrété ministériel modifie T'arrété ministériel
du 6 décembre 1934 relatif au régime fiscal des
alcools et boissons spiritueuses.

Conversations paritaires officieuses, — Des repré-
sentants des organisations mterprdessionmnes
dremployeurs et de travaillleurs se sont rencontrés
une nouvelle fois, le 24 septembre, pour pours vre
leurs conversations officieuses sur les. problémes

ja déclaration commune concernant la producti-
vité, sur la tion paritaire des institutions de
sécurité sociale et sur le statut de Yenseignement

La Chambre de commerce du Limbourg et les
dégrévements fiscaux. — Le conseil d’'administra-
tion de la Chambre de commerce et d'industrie
du Limbourg, réuni & Hasselt, 8 adopté une résolu-
tion relative a la politique du Gouvernement en

merce et de lagriculture et de prévoir un mini-

mum dinvestissement inférieur a 250.000 francs. ‘

Etant donné que I'industrialisation du Limbourg )

est orientée vers la petite et moyenne industrie,
1a Chambre attend du Gouvernement une attitude
compréhensive en matiére de politique d'investis-
seménts, le probleme de la résorption du chomage
devenant de plus en plus urgent dans cette région,

par suite de T'évolution démographique dans la}’

plus jeune province industrielle du pays.

La résolution déclare enfin que la Chambre ne
peut admettre que les petites entreprises ainsi que
les entreprises artisanales ¢t familiales soient pri-
vées du bénéfice des dégrévements fiscaux en ma-
tiére d'investissements.

e AT~re  4PATATIONS GUe



|

Distinction honorifique, — Nous apprenons que
M. Cl, Morraye, président de la Foire internatio-
nale de Gand, vient d'étre promu au grade d'offi-
cier de 1'Ordre d’'Orange-Nassau.

Nous lui présentons nos bien vives félicitations.

A la Confédération nationale de la construction,
— M. Pierre Holoffe a été appelé 4 la présidence
de cette confédération en remplacement de M.
Frankignoul, décédé..

ETRANGER
AU,

France
COMPAGNIE FRANCAISE THOMSON-HOUSTON.

Le conseil d’administration, dans sa séance du
23 septembre 1954 a élevé a 5.000 francs le nominal
des actions, par incorporation de réserves, avec effet
du 1°° aociit.

Il a, en outre, décidé de procéder dans le courant
de novembre a l'augmentation en numéraire du
capital social, pour le porter de 3.316.800.000 francs
a 4.975.200.000 francs, les actions nouvelles de 5.000
franes devant étre émises a 5.500 francs, a raison
d’'une pour deux actions anciennes.

SOCIETE FRANCAISE DES CHARBONNAGES DU
TONKIN.

L’application des accords de Genéve constitue,
pour l'avenir de la société, une grave inconnue; il
n'est pas possible, en effet, de faire actuellement
des prévisions fondées sur les conditions dans les-
quelles sera poursuivie I'exploitaiton des gisements
houillers du Tonkin.

L’époque a laquelle le sort de la société pourra
étre défini étant elle-méme indéterminée, il ne parait
pas légitime au conseil d’administration de surseoir
a la présentation des comptes de I'exercice 1953 et
a la répartition du bénéfice net de 250.818.894 francs
qu'ils font apparaitre.

C’est dans ces conditions que 'assemblée ordinaire
est convoquée pour le 29 octobre 1954 et qu'il sera

ropogé aux actionnaires le vote d’un dividende
Erut de 10 %, caleulé sur le capital actuel de
1.575.200.000 francs, montant auquel il a été porté
par élévation de 5.000 a 10.000 francs de la valeur
nominale des actions, a la suite d'incorporation de
réserves au capital.

ATELIERS DE CONSTRUCTION DU NORD DE

LA FRANCE.

Les ateliers de Blanc-Misseron viennent de com-
mencer la fabrication du matériel destiné aux che-
mins de fer espagnols.

Cette commande comporte 1.000 wagons-tombe-
reaux ainsi que la fourniture des matiéres premiéres
destinées a la construction, par 'industrie espagnole,
de 1.000 wagons du méme type.

Toutes les piéces d’acier moulé utilisés dans la
construction seront fournies par les Usines et Acié-

-Meuse.
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Wereldbank leende meer
" in niet-dollarvaluta

. De Wereldbank maakte in 1953/54 voor het verstrekken van lenin-
‘gen een toenemend gebruik van andere geldsoorten dan de Ameri-

kaanse dollar. De aanwending ven

Blijkens haar negende jaarver-
slag heeft de Wereldbank in de
periode van 1 Juli 1953 tot 30 Juni
1854 26 leningen van in totaal
$ 324 millioen verstrekt aan 16
| landen. Het bedrag der verstrekte
leningen was groter dan in enig
ander jaar.

Sedert haar oprichting tot het
einde van het afgelopen boekjaar
heeft de bank aan 34 landen in
totaal 104 leningen ten bedrage
van $ 1.914 millioen verstrekt. O
30 Juni was hiervan $ 1.406 mil-
liven opgenomen. :

In het boekjaar 1953/54 werd
$ 302 millioen opgenomen, waar-
van $ 115 milioen voor besteding
ir%)E'urnpa ($ 68 millioen in 1952/
53). ;]
De bank heeft in 1953-54 een
netto-winst behaald van $ 20 mil-
licen (v.j. 18 millioen). Deze winst
is toegevoegd aan de aanvullende

reserve, welke hierdoor steeg tot
$ 97 millioen. De speciale reserve
waarin de opbrengst wordt ge-
stort van de commissie van 1%
op de versterkte leningen, steeg
met $12 millicen tot $49 mil-
lioen, zodat de totale reserves van
de banie o 30 Juni il. $146 mil-|
Tlioen belie{aen.

De Wereldbank had op 30
het equivalent van ruim $1.89
milliard voor leningen beschik=-|
baar. Hiervan was het equivalent
van $ 710 millioen verkregen bui- |
ten de Verenigde Staten en de
rest in de Verenigde Staten,

Het aantal leden van de bank
steeg van 54 tot 56 en het totale
ingeschreven kapi\gal tot het
equivalent van $ 9.149 millioen.

de kapitaalsinschrijvingen gestort

in eigen valuta door elk der aangesloten landen en de plaatsing van

gtltigat:elfntiniiegsﬁl;:ngen l:ﬁfteu ht;i lzlollargebi.ed had tot gevolg
van he oor diverse landen opgemomen bed

leningen 279% aflesbaar is in deze geldsoorten. St iR

Geen crediet L.M.F.

voor herstel van
convertibiliteit?

Tijdens informele besprekingen
ter gelegenheid der jaarvergade-
ring van het Internationale Mone-
taire Fonds. schiinen de plannen
voor de vorming van een fonds,
groot $ 1000 millioen, door het
ILM.F.. om Engeland te helpen bij
het convertibel maken van het
pond sterling, te ziin opgeschort.

Concrete plannen voor de vor-
ming van een fonds kunnen niet
ter hand worden genomen, omdat
men sterk de indruk heeft gekre-
gen, dat Engeland momenteel nog
niet gereed is voor een doortas-
tende stap om op korte termijn
het pond sterling omwisselbaar te
maken.

Juni|
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Maar dav sosisws oo —
kleren, maar de schoenen maken
de man en dat geldt vooral in ons
natte Nederland, waar Uw cOs-
tuum een groot deel van het jaar
bedekt is door een regenjas.
Maar Uw schoenen zijn altijd
zichtbaar. Neem daarom nog van-
‘daag het goede besluit eens te
gaan kijken naar de zeer uitge-
breide collectie bij BATA, dé zaak
voor herenschoenen,

(Adv.).

Rijkspersoneel
krijgt ook 6%

Gepensionneerden
evenzo

(Van een onzer verslaggevers)

RECHTERS OP
YPENBURG

(Van onze Haagse redactie)
DEN HAAG, Zaterdag.

Zonder een enkel goed woord

over de verdachte te hebben ge-

sncd aieta Aa affiniar wvan JInstitie
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Weltbank

Der Bericht der B. I. R. D. iiber das am 30. Juni
abgeschlossene Geschaftsjahr verzeichnet einen
von 18 auf 20 Mio. Dollar gestiegenen Rein-
gewinn, der wiederum einer Spezialreserve zuge-
wiesen wird, die damit auf 97 Mio. angewachsen
ist. Die andere Reserve erhilt laufend die Darle-
henskommissionen von 1% und betrigt nunmehr
49 Mio. Die Bruttoeinnahmen beliefen sich auf
rund 50 Mio., die Ausgaben stiegen von 24 auf
30 Mio. Dollar, hauptséchlich durch die Zins-
lasten auf den erhdhten Anleihen der Welt-
bank. Diese stellt fest, daf die Schuldner alle
ihre Verpflichtungen erfiillt haben und fir ay
Mio. Dollar Riickzahlungen leisteten.

Der Bericht betont, daB die Bereitstellung
von Mitteln zu Darlehensgewihrungen in stei-
gendem MaRe aus anderen Lindern als den Ver-

einigten Staaten erfolgt. Im Berichtsjahr wurden
310 Mio. Dollar aufgenommen, von denen 189
Mio. oder 61 % auferhalb der USA aufgebracht
wurden, was den bisherigen Durchschnitt auf
38 9% erhoht bei einem Total von 1,89 Mrd. Dol-
lar. Mit Befriedigung verzeichnet der Bericht
die wachsenden Verkéufe aus jhrem Darlehens-
portefeuille an private Interessenten. Diese be-
trugen rund 34 Mio. Dollar gegen 15 Mio. im
Vorjahr. Was die von der B.I.R.D. aufgenom-
menen total 803 Mio. Dollar Anleihen anbe-
trifft, so befanden sich davon am Bilanztage
schatzungsweise 64 %, also rund zwei Drittel,
in amerikanischem Besitz.

Im Berichtsjahr wurden von den Schuldnern
der B.LR.D. fir 302 Mio. Dollar Kapitalien
angefordert gegen 297 Mio. Dollar im Vorjahre.
Deren Total beliduft sich auf 1406 Mio., wovon
1235 in Dollar riickzahlbar sind. Die Kredit-
summen von 104 Darlehen selbst belaufen sich
auf 1,91 Mrd. Dollar in 34 Liandern. Im Berichts-
jahre wurden Kreditbetriige in Hohe von 324
Mio. Dollar an 16 Lénder gewdhrt.
| Der Bericht verbreitet sich ausfithrlich iiber
| die Art und Weise, wie die Darlehen zustande-
kommen und wie die Gesuche vorher auf ihre
Notwendigkeit und die Sicherstellung der Riick-
zahlungen gepriift werden.

Im Zuge der Abldsung der B.I. R.D. durch
private Anlegerkreise mag in diesern Zusammen-
hang darauf hingewiesen werden, daB kiirzlich
zweil grofle New Yorker Banken anstelle der
Weltbank als Gléubiger des der holléandischen
Luftschiffahrtsgesellschaft KIM im Jahre 1952
gewdhrten Darlehens, von dem noch 5,6 Mio.
Dollar ausstehen, getreten sind. Dieser Rest ist
vom Schuldner in vier Jahren zu tilgen.

Die Weltbank hat letzte Woche Obligationen
im Betrage von 50 Mio. Dollar, verzinslich zu
214 9% und mit einer Laufzeit von fiinf Jahren
an Interessenten in 23 Lindern auBerhalb der
Vereinigten Staaten verkauft. Es handelt sich
bei dieser Operation um die erste freihéndige
Plazierung von Schuldverpflichtungen der Bank,
woraus das erhdhte Interesse der Anlagen su-
chenden nichtamerikanischen Kreise fiir Obli-
gationen der Weltbank hervorgeht. Mit dieser
Emission ist die Summe der umlaufenden Dollar-
obligationen der Weltbank auf 715 Mio. ange-
wachsen, wozu noch in ausmachendem Betrag
von 136 Mio. Dollar Schuldverpflichtungen in
anderen Wihrungen hinzukommen. Von der
Gesamtsumme von 851 Mio. Dollar befinden sich
schon mnahezu 40 % im Besitz von Anlegern
auBerhalb der Vereinigten Staaten. Die Leitung
der B.L R.D. sieht in diesem Umstand den Be-
weis einer starken Zunahme der Dollarguthaben
des Auslandes in den letzten 11 Jahren.
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Obligationen
G = Geldkurs B — Briefkurs M = Mittelkurs
% Eidgenossenschaft U0 gy Je .
3y I—lll 1932/33 — 1933/62 103.90M
3 1942 1.7.57 1953/68 103.25M
3% April 1943 15. 4. 58 1954/68 103.75G
31 Nov. 1943 1.11. 55 1963 101.80G
3, Mai 1944 1.5.56 1964 102.35M
31 Nov. 1944 15,1 1.56 1964 102.75
kRA Juni 1945 30.6.60 1964 106.15M
ERA Juni 1945 —_— 1955 101.20M
31 Dez. 1945 15, 12,60 1947 106.—G
ay Dez. 1945 — 1956 101.85M
3% April 1946 15.4. 61 1966 105,50
3% Dez, 1946 1.12. 61 1967 105.50
3 Dez. 1946 1.12. 55 1958 102.20M
3% 1947 15.2.62 1972 105.65M
3 1947 15.2.55 1957 101.15m
3% 1948 —_ 1958 104.80
3 1949 1.7.67 1974 105.40M
3 1950 15.9.72 1980 106.40M
2% Kossascheine 1950 — 1960 101.70M

% 1950 —_ 1962 102.70M

3 Marz 1951 15.3.65 1949 105.—
23 1951 —_— 1963 102.65M
3 Mai 1951 1.5.65 1,5 % 105.—
3 Mai 1952 15.5.65 1970 105.55M
23 Mérz 1954 1.3.66 1.3.72 101.90
3  3BB-Rente 1890* jed, 1957 105.50
3 différé 1903* jed, 1913/62 102.40
3% 1932 —_ 1938/62 103.75
31, 1935 —_ 1936/62 103.45M
3 1938 fed. 1949/73 102.40

Kantone
3% Aargav .......... 1948 1963 105.—G |
2 T L) (R [ 1947 1969 104.25G
R BN e hes 1948 1963 105.65Mm
3% Freiburg ..... ceas 1944 1969 104.90M
3% Genf...... Kl avs 1946 1964 104,50
3 Graubiinden Febr. 1950 1970 103.40M
3% Lluzern ...... vesss 1943 1963 105.25M
3% Nevenburg ....... 1942 1962 102.30G
3 St. Gallen ....... . 1953 1968 105.60M
3% Solothurn ........ 1946 1974 107.50M
% TR oo b 1946 1972 105.25G
3% Weaadt as,odan0. 1946 1948/71 105.50M
A TR . 1947 1977 106.75

Stadte
S Barm ot . 1948 1966 105.75M
S Genf | o DS el 1948 1958/68 105.40M
3% Llausanne S 1949 1957/61 104.85M

St. Gallen ........ 1946 1958 103.10M
3 Winterthur ....... 1951 1971 104—G
3 Elrich LT «. 1950 1975 105.25M

Banken und Trusts
3% Basler Kantonalbk. F. 1948 1960 102.50M
3% Luz. Kantonalbank . . 1948 1966 105.60M
3 Pfdbrbk. Hyp. Inst, 45 1949 1965 103.25G
23 > 47 1950 1966 101.25M
3 > 58 1952 1967 IOQ“)GM
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N V70 50 allivil
della Banca Mondiale

WASHINGTON — Dalla nona
relazione annuale per 41 1953-54
presentata alla riunione annua-
le dei govematori delle 56 ban-
che membri per 1a Ricostruzio-
ne e lo Sviluppo che ha avuto
inizio il 25 settembre & Washin-
gton si apprende che la Banca
Mondiale ha effettuatp 26 pre-
stiti in 16 paesi durante l'anno
finanziario 1953-54 per un totale
di 324 milioni di ‘dollari, livello
pit alto raggiunto finora in |
qualsiasi anno finanziario.

Nella relazione si legge che
alla fine dell’'anno. finanziario
(30 giugno 1954) la Banca ave-
va effettuato 104 prestiti ¢id che
porta il totale dei fondi della
Banca dati in prestito a 1.194
milioni di dollari in 34 paesi.

11 totale dei prestiti effettivi
in corso € detenuti dalla Banca
al 30 giugno aramontava a 1.663
milioni di dollari.

I La maggior parte delle som-

me prestate duran
no destinate a miglioramenti nei
servizi vari e la somma di 119{p
milioni di dollari é stata presta-
ta per i trasporti mentre una
somma di 107 milioni di dollari
& stata prestata per 1'espansione
di centrali elettriche.

.- 12 Baneca hav versato Vequiva-
llente di 302 milioni di dollari
per prestiti nuovi ed esistenti,
durante l'anno, cio che porta il
totale degli eshorsi a 1.406 mi-

lioni di dollari.

Dato il costante miglioramen-
to delle disponibilita in Europa,
le somme Spese in FEuropa da
parte dei beneficiari dei presti-
ti sono salite da un equivalente
di 68 milioni di dollari nel 1952
53 a 115 milioni durante lan-
nata in esame. _ i

La Banca ha ayuto un utile
di 20 milioni di dollari duran=
te 'anno e le riserve comples-
sive della Banca ammontavano

a 146 milioni di dollari.

p—

te l'anno era-

La Cecoslovacchia

ra_ stat
Durante lanno

{a la proposta di co

Governi
lazione si

giunto” dai

Nella re
1o scopo princip
ca & quello di ass

_maggiore
aumentare
yare il tenore

ri investimenti.

salienti della

Gl

ti per programmi di

& stata ra-
di essere m;'n- ;

stata risolta in altro mg
& stata studia-
Ente finanziario Internaziomale
ma il capitale necessario non &

ale della Ban-'
icurarsi che i
prestiti effettuati servano, >
misura = possibile, ad
la produzione ad éle-
¢ di vita e ad apri-
re nuove possibilita per ulterio-

_relazione sono:!
1) sono stati effettuati presti- |per 1o sviluppo

ell'Africa Occidentale
sud Africa. Ver-
ite migliori reti
Equador €

ranno cosiru
stradali in Colombia,
Nicaragua.
s, Un prestito & stato con-|
cesso alla Norvegia per Tacqui-
sto di nuovi piroscafi per la ma-
rina mercantile e fondi supple-
mentari sono stati concessi alla
- |Turchia per un programma di
|sviluppi dei porti.
4y Un prestito & stato conces-
a radio trasmittente
della quale beneficie-
ranno i trasporti aerei transa-
tlantici.
4) La . produzione agricola
avra un aiuto in Islanda, nel
|Panama e nel Perll.
5) La produzione industria-
je beneficiera di prestiti con-
cessi ad una societa produttri-
ce di polpa e carta nel Cile e
ad un Tstituto di Credito il cui
scopo & di aiutare le iniziative
industriali private in Turchia.
§) La Banca ha concesso pre-
stiti destinati ad aiutare pill di
un settore dell’economia del
paese peneficiario. Tale prestito
ajuterd a sviluppare un pro-
della durata di 12 anni

dell'Ttalia meri-

/

odo.

stituire- n

interessati.
legge che

ngna

altri pu{xti_

gramma

ferrovie in |dionale.
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begnate per conto del GOV
0o Irancese,
Olanda

11 labioritoria idrografico
Delft .fWutm'fonpktlmlig Laho-
ratorinn) g ‘iniziato; ine co-
e accordo con il O e-
tente ufficio di costruzioni -
drauliche {Riikswatm-s.taat] zli

studi - preliminari per la econ-

anatireyainna  Anl «niana  BRa.



AREUS INTERNATIONAL DE LA PRESSE

INTERNATIONALER ARGUS DER PRESSE

RGus

INTERNATIONAL PRESS CUTTING SEIH'IBE

ZORICH TEL, (051)279912/271877 GENEVE TEL. (022) 44005

ke
o

NEUE ZURCHER ZEITUNG
Abendausgabe

ZURICH

Qant
v

1954

Der Jahresbericht des
Internationalen Wihrungsfonds
SchluB *

i?'elthandel und Umschichtung
der Gold- und Dollarreserven

Wie anfangs bereits erwahnt, stellt der Bericht
des IWF eine Ausdehnung des Welthandels im
Jahre 1953 gegeniiber dem Vorjahre fest — eine
Ausdehnung, die von einer Besserung des zahlungs-
bilanzmiBigen Gleichgewichts, von der Auffiillung
der Wahrungsreserven vieler Linder und von einer
Lockerung der Einfuhrrestriktionen begleitet war.
Der Wert des AuBenhandels der Welt, ausgedriickt
in US-Dollars, gine zwar nach den Berechnungen
des IWF von 71,1 Mrd.$ im Jahre 1952 auf 70,9
Mrd. $ im Jahre 1953 zuriick. Da aber die Welt-
handelspreigse im Jahre 1953 um 4 bis 5 % niedri-
ger waren als 1952, ergibt sich fiir das Jahr 1953
eine’ Zunahme -des Welthandelsvolumens um 3 bis

%, e =
“Die Besserung der Zahlungsposition der Welt
in den Jahren 1953 und 1954 fand — zum Unter-
schied von der Zeit nach Ausbruch des Korea-
krieges — auf dem Hintergrunde stabiler Preise
und eines nachlassenden Inflationsdrucks statt. Hie-
hei wurde weitgehendst von der Geldpolitik als dem
biegsamsten Instrument Gebrauch gemacht, um dic
Nationalwirtschaften auf einem Kurs zu halten,
der in gleicher Weise die Inflation und die Defla-
tion vermeidet.

Der Bericht gibt freilich zu, daB die verhes-
serte Zahlungsposition Westeuropas und des Ster-
lingraumes im Jahre 1953 zum Teil zufilligen oder
voriibergehenden Faktoren zuzuschreiben sei. Als
soleche werden unter anderem das Zusammentreffen
reger Geschiftstitickeit in den Vereinigfen Staa-
ten (bis Mitte 1953) mit einer Absatzstockung in
der europiischen Wirtschaft genannt. Hiezu kamen
die ausgiebigen Getreideernten in einigen Lindern,
wodurch sich das Realaustauschverhiltnis zugun-
sten Europas gestaltete.

Aus der Fiille des Materials, das der Bericht
zu diesem Thema beitriigt, seien hier nur die Aus-
fithrungen iiber die Zahlungsbilanzposition des
kaontinentalen Westeuropas (also ohne GroBbritan-
nien und Irland) zusammengefaBt. Nach den Be-
rechnungen des IWF war die Zahlungshilanz
Westeuropas mit den Vereinigten Staaten seit Mitte
1952 ausgeglichen, so daB es ihm miglich war, seine
Gold- und Dollarreserven um einen Betrag zu ver-
mehren, der ziemlich genau demjenigen der lan-
fenden Ausgaben der Vereinigten Staaten in
Europa und der amerikanischen Wirtschaftshilfe
entsprach.

Die Einnahmen Westenropas aus der amerika-
nischen Wirtschaftshilfe gingen in den Jahren 1952
und 1953 stiindig zuriick, Dennoch hat der Ueber-
schuB Westeuropas in seiner Zahlungsbilanz mit
allen Lindern und inshesondere mit den Vereinig-
ten Staaten die Verringerung der amerikanischen
Hilfe mehr als ausgeglichen. Infolgedessen stiegen
die westenropiischen Gald- und Dollarreserven um
1010 Mill. $ im Jahre 1952 und um weitere 1530
Mill. $ im Jahre 1953. Selbst wenn man die Ent-
hortung von Gold und die Goldverkdufe der So-
wijetunion in Betracht zieht, war also Westeuropa
in der Lage, fiir einen Teil seines Ausfuhriiber-
schusses im Handel mit Japan und Indonesien so-
wie mit den Dollarlindern Lateinamerikas und des
Nahen Ostens Dollar einzunehmen. Von Interesse
— auch fiir das Konvertibilititsproblem — ist die
Feststellung des Berichts, wonach ein vollstindiges
Ausbleiben der nichtmilitirischen amerikanischen
Hilfe den Zuwachs der Gold- und Dollarréserven
Westeuropas im Jahre 1953 nur um 45 9 verrin-
gert hiitte; ja selbst ohne die amerikanischen Mili-
tarausgaben hiitten in diesem Jahre diese Reserven

nicht abgenommen. Hieraus zieht der Bericht deltg'

1953 nm 425 Mill. $ auf 33,9 Mrd. $. Abgesehen
von dem neugewonnenen Gold sind den Zentral-
banken gewisse Goldmengen aus Privathorten und
aus den Goldverkdufen der Sowjetunion zugeflos.
sen. Wihrend aber die Goldbestinde der Vereinig-
ten Staaten im Jahre 1953 um 1,2 Mrd. $ auf 22,1
Mrd. $ abnahmen, verzeichneten die Goldbestinde
in der fibrigen Welt eine Steigerung um 1,6 Mrd. §
auf 11,8 Mrd. $. :
Rechnet man noch die Dollarreserven hinzu, sc
sind die Gold- und Dollarreserven der Welt auBer
halb der Vereinigten Staaten von Dezember 195:
bis Miirz 1954 um 2,7 Mrd. von 15,4 auf 18,1 Mrd. §
gestiegen. Besonders stark sind in der letzten Zeit
die Gold- und Dollarreserven Westeuropas und des
Sterlingraumes gewachsen, wihrend Japan, Indo-
nesien und Thailand zu den Lindern gehoren, deren
Reserven in der letzten Zeit abgenommen haben.

~ Wie iiblich bringt der Bericht des IWF An-
aben iiber die Golderzeugung der Welt sowie eine
“ebersicht der Goldmirkte und der auf diesen

‘irkten notierten freien Priamiénpreisen. Die Gold-

sugung der Welt mit Ausnahme der Liinder des
rjethlocks war im Jahre 1953 mit 850 Mill. §
hnet nach dem offiziellen Preise von 35 % je
e) gegeniiber dem Vorjahre (851 Mill. $) fast
iindert, jedoch hoher als in den Jahren 1951
Mill. $) und 1950 (845 Mill. §). Infolze von
tskonflikten ging die Golderzeugung in Ka-
von 156,5 Mill. $ im Jahre 1952 auf 1424

onsriickgang hatten anBerdem Indien und
zu verzeichnen, wihrend in fast allen anderen
roduzierenden Liandern die Golderzengung eine
thme aufzuweisen hatte. Im wichtigsten Ge-
der Biidafrikanischen Union, stieg die Gold-
igung um 4,2 Mill. auf 418 Mill. §.

Vas die Verfassung der Goldmiirkte betrifft,
ug in der Berichtsperiode eine Reihe von Fak-
| dazu bei, dal} der freie Goldpreis sich immer
dem offiziellen Goldpreis der Vereinigten
‘en von 358 je Unze niherfe, ja diesen sogar
,urze Zeit unterschritt, Unter den dafiir mafBi-
nden Faktoren werden das Nachlassen der
“ehfrage fiir private Horte nach Beendigung des
. oreakrieges und dem Sechwinden der Inflations-
gefahr, ferner die Goldverkiufe der Sowjetunion
(iiber deren ziffermiBige AusmafBe der Bericht je-
doch keine Auskunft gibt) sowie gréBere Verkiiufe
einizer goldproduzierender Linder zu Priamienprei-
sen genannt. SchlieBlich trug die fortschreitende
Befreiung des Goldhandels von staatlichen Kon-
trollen und die Wiedereroffnung des privaten
Goldmarktes in London zu dieser Entwicklnng bei
Als Ergebnis von allen diesen Vorgingen ist nach
der im Bericht angefiihrten Preistabelle fiir die
wichtigsten freien Goldmirkte der Preis vor
Barrengold in Ziirich von 37,00 % per Unze End
April 1952 anf 36,814 im April 1953 und au
35,13 § im April 1954 gesunken.

Die AbschluBzahlen
des Internationalen Wihrungsfonds

Ueber die AbschluBzahlen des IWF selbst fii
das Geschiftsjahr 1953/64 sei kurz gemeldet, da
die hohen — aber von Jahr zu Jahr nur durch di
Einlagen der neu beigetretenen Mitglioder erhihte
— Bilanzzahlen in Verbindung mit den niedrige
Umsilzen nach wie vor von den unausgenutzte
Méglichkeiten dieser cewaltizen monetiren Reserv
der Welt ein beredtes Zeugnis ablegen, Am 30. Apri
1954 verfiigte das Institut iiber Gesamtmittel i
Hohe von 8840 Mill. §, deren Hihe auf der Passiv
seite fast genau den Einlagen der Miteliedstaater
entsprach. Hievon entfielen 1718 Mill. $ anf Gold
6232 Mill. $ auf Barmittel und Wertsehriften ir
US-Dollar und anderen Wihrungen und 88¢
Mill. $ auf gezeichnete, aber noch nicht eingezahlte
Einlagen der Mitglieder, Im iibrigen wurden die
Einzahlungsquoten der Mitglieder im Berichtsjahre
um 2 Mill. $ durch den Beifritt Haitis und um 110
Mill. § durch den Beitritt Indonesiens erhéht. Die
Zahl der Mitgliedstaafen betrug am Ende des Be-
richtsjahres 56, mit Gesamtquoten von 8848 Mill. &.

Wie die Geschiiftsleitung des Fonds ferner
berichtet, haben die Umsitze desselben im Jahre
1953/54 sowohl an Umfang als auch an Mannig-
faltigkeit zugenommen. Die Kreditanspriiche der
Mitglieder haben in einzelnen Fillen ihre «Gold-
tranchens iiberschritten, Von Interesse ist die Tat-
sache, dal von Miteliedern bei den Valutakiufen
von den Fonds gegen ihre eigenen Wihrungen
neben US-Dollars in steigendem MaBe auch andere
Valuten, hauptsiichlich Pfundsterling und D-Mark,
verlangt wurden. Im ganzen wurden im Geschifts-
jahr 1953/54 von sieben Mifgliedern (Brasilien,

911?1911, Chile, Finnland, Japan, Mexiko und die
Tiirkei) Valuten vom Fonds im Beitrage von 231,3
Mill. $ gekauft.

Angesichts der Rolle, welche die «stund by»-
Kredite des IWF allfilliz bei dem Zustandekom-
men einer Stabilisierungsanleihe fiir die Durch-

- fithrung der Konvertibilitiit zu spielen herufen sein

konnten, sei hier nur vermerkt, daB bislang von
diesen Krediten von den Mitgliedern der Bank nur
sehr wenig Gebrauch gemacht worden ist. Abge-
sehen von zwei dlteren «stand bys-Kreditabkommen
mit Belgien fiir 50 Mill. $ und mit Finnland von
3 Mill $ (von diesen ist nur der letztere in An-
spruch genommen worden), wurden im Berichts-
jahre ¢stand bys-Abkommen mit Peru und Mexiko
abgeschlossen. Peru wurde eine Stabilisierungs-
anleihe in der Form eines «stand hys-Kredits im
Februar 1954 im Betrage von 17,5 Mill. $ gewiihrt
(in gleicher Hohe erhielt Pern auch eine Stabili-
sierungsanleihe vom amerikanischen Schatzamt).
Der «stand by»-Kredit an Mexiko in Hohe von
50 Mill:$ wurde anldBlich der Abwertung des

Pesos im April 1954 gewiihrt. Bis Ende des gleichen

Monats waren von Mexiko hievon 22,5 Mill. $ in
Anspruch genommen.
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Rapport annuel de la Banque mondiale
pour la reconstruction

WASHINGTON. — Le neuviéme rapport an-
nuel de la Banque mondiale pour la recons-
truetion, pour I'année écoulée, se terminant le
30 juin dernier, a été soumia a l'assemblée
annuelle de cette organisation.

La proposition de création dun institut fi-
nancier international a fait l'objet d'un exa-
men approfondi; toutefois, les gouvernements
intéressés n'ont pas encore mis les capitaux
nécessaires 4 disposition.

Le rapport souligne que la tiche principale
de la Banque mondiale pour la reconstruction
est «de contribuer, en accordant des préts, a
I'accroissement de la productipn et a .Véléva-
tion du standard de vie ainsi qu'a faciliter de
nouveaux investissements». La banque a ac-
cordé des préts au Brésil, pour la construc-
tion de voies de chemins de fer, tandis que la
Colombie, 1'Equateir ét le Nicarigia amélio-
reront, griace a des préts, leur réseau routier.

Le Panama et le Pérou améliorent leur pro-
duction agraire, En outre, dés préts sont des-
tinés au Chili, pour la construction privée
d'une fabrique de papier.

P
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ouvrier » est donc a I'heure actuelle sans
existence légale dans I'Eglise de France
et la Constitution pontificale du 15 ao(t,
Omnium ecclesiarum ne lui en rend pas
une. Mais la Mission de France ne coin-
~cidait pas, dans ses intentions ni dans
T'essentiel de ses réalisations, avec les di-
verses Missions ouvriéres (telle la Mis-
sion de Paris) dont les membres partici-
paient au travail prolétarien ; un nombre
rinime de ses membres — une vingtaine

" hient prétres-ouvriers. Son cadre et
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Jahreshericht der Internationalen
Wiederanfbaubank

(Reuter) Wie aus dem neunten Jahresbericht fiir

S am 30.Juni zu Ende gegangene Geschiiftsjahr
1953/54 der Weltbank hervorgeht, welcher der Jah-
resversammlung der Internationalen Wiederaufbau-
bank am Samstag unterbreitet wurde, hat diese in
‘jenem Geschiifsjahr an |6 Linder 24 Anleihen im
-Gesamtbetrag von 324 Millionen Dollar gewihrt.

Insgesamt wurden bis 30. Juni 1954 an 34 Linder
104 Anleihen gewiihrt im Totalbetrag von 1194 Mil-
lionen Dollar,

Das Nettoeinkommen der Bank betrug 20 Mil
lionen Dollar, wihrend die Gesamtreserven 146 Mil-
lionen erreichten,

Die Mitgliederzahi der Bank erhohte sich von 54
auf 56, das gezeichnete Gesamtkapital auf 9149 Mil-
lionen Dollar.

Der Vorschlag auf Errichtung eines internationalen
Finanzinstituts wurde weiterhin gepriift, doch stellten
die interessierten Regierungen das hierfiir erforder-
liche Kapital noch nicht zur Verfiigung,

Der Jahresbericht bezeichnet es als den Haupt-
zweck der Bank, «dafiir U sorgen, daf ihre Anleihen
den 2roftméglichen Beitrag zur Erhhung der Pro-

dient. In Island, Panama und Peru wird die Agrar-
produktion gefgrdert. Die industrielle Produktior
wird unterstiitzt durch Anleihen an eine private Pa.

pierfabrik ‘in Chile und an eip ﬁjrki_sches_ Kreditinsti-

schaftssektor des Empfﬁnger_!andcs Zugute kommen;
$0 wird ein 12-Jahres-Programm fiir die Entwicklung
Siiditaliens unterstiitzt,

burg 12 Millionen im Jahre 1948, die Niederlande
221,5 Millionen seit 1948, Norwegen am 8. April
1954 eine Anleihe von 35 Millisonen Dollar fiir dje
wirtschaftliche Entwicklung, die in 20 Jahren riick-
zahlbar ist,
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Jaarverslag van de

- Wereldbank

Blijkens haar negende jaarverslag heeft
de Wereldbank in de periode van 1 Juli
1953 tot 30 Juni 1954 26 leningen van in
totaal 324 millicen dollar verstrekt aan
16 landen. Het bedrag der verstrekte
leningen was groter dan in enig ander
jaar. Sedert haar oprichting tot het einde
van het afgelopen boekjaar heeft de
bank aan 34 landen in totaal 104 lenin-
gen ten bedrage van 1.914 millioen dollar
verstrekt. Op 30 Juni jl. was hiervan
1.406 millicen dollar opgenomen. In het
boekjaar 1853/54 werd 302 millioen dol-
lar opgenomen, waarvan 115 millioen
dollar voor besteding in Europa (68 mil-
lioen dollar in 1952/53).

De groeiende betekenis van de opera-
ties der bank in andere geldsocorten dan
de Amerikaanse dollar blijkt uit het feit,
dat van het in 1953/54 opgenomen bedrag
aan leningen 27 pct aflosbaar is in deze
geldsoorten, De bank maakt een toe-
nemend gebruik van de kapitaalinschrij-
vmgen die door de aangesloten landen
zijn gestort in andere geldsoorten dan
de Amerikaanse dollar, en van middelen,
| verkregen door de plaatsmg van obliga-
tieleningen in landen buiten het dollar-
gebied.

De bank heeft in 1953/54 een netto-
winst behaald van 20 millioen dollar (v.j.
18 millioen). Deze winst is toegevoegd
aan de aanvullende reserve, welke hier-
door steeg tot 97 millicen dollar. De
speciale reserve, waarin de opbrengst
wordt gestort van de commissie van
1 pct op de verstrekte leningen, steeg met
12 millicen dollar tct 49 millioen dollar,
zodat de totale reserves van de bank op
30 Juni j.l. 146 millioen dollar beliepen.

In 1953/54¢ werd aan aflossingen 21 mil-
licen dollar ontvangen, waardoor het
totaal der aflossingen steeg tot 57 mil-
licen dollar.

De wereldbank had op 30 Juni j.l. het
equivalent van ruim 1,89 milliard dollar
voor leningen beschikbaar. Hiervan was
het equivalent van 710 millioen dollar
verkregen buiten de Ver. Staten en de
rest in de Ver. Staten.

Het aantal leden van de bank steeg|
van 54 tot 56 en het totale ingeschreven
kapitaal tot het equivalent van 9.149|
millicen dollar. ?
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