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will take him to Pakistan, India, Ceylon, Thailand ang Australia, m route, he

et B

Will spend a few days in London. On his way back to the United States, he wi1y

The purpose of Mr. Hlack's tour s to acquaint himself at finst hand with

problems of economie develorment in some of the Bank's member countries, He will

Possible, he will visit development projects .Béing carried out in the countries
he is Visiting, : ; ‘

Director, Joseph Rucinski, a lnan officer of the Bank, ang Harold Graves, the
Bank's Director of Public Relations, His basic itinerary is as follows:

3 February = Arrive Karachi, Pakistan
10 February = - Arrive New Delhi, India _
23 February - Arrive Colombo » Ceylon (dsparting for Bombay the same day)

L Varch = Arrive Bangkok, Thailang

10 March = Arrive Sydney, Australia

17 larch =~ Arrive Wellington, New Zealand

18 March ~ Arrive Auckland, New Zealand

20 larch = Arrive san Francisco (vfa Honoluiu).
* % %

This represents ap increase of #812,000 over the 1952 budget o $7,677, 780,
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CAUTION - For release Monday
28 January 1952

INTERNATIONAL BANK PUBLISHES FIGURES
FOR LAST HALF OF 1951

The International Bank for Reconstruction and Development announced on
28 January that net income for the six months ending December 31, 1951 amounted
to 48,071,486 compared with $7,574,631 for the six months ending December 31,1950,
The net income was placed in the General Reserve against losses on loans and
guarantees, increasing this reserve to $50,226,704s

Gross income for the six-month period amounted to $16,637,921, after de-
ducting loan commissions of $3,558,912 which were appropriated to the Special
Reserve. The gross income for the same period in the preceding fiscal year, after
deducting loan commissions, amounted to {13,370,710. The Special Reserve as of
December 31, 1951, amounted to i;23,684,660,

Nine locans <l 8R
During the six-month pericd the Bank made nine loans, totaling 118,253,000,
in Belgium, the Belgian Congo, Chile, Italy, Yugoslavia, Nicaragua, Iceland, Co-

‘lombia and Paraguay. These loans brought total commitments, as of December 3,

1951, to $1,231,783,000, Disbursements on loans amounted to (79,082,702, bring-
ing total disbursements to $770,809,831.

There were no bonds of the Bank and no obligations of borrowers sold during
the quarter ended December 31, 1951. However, in the quarter ended September 30,
1951, the Bank sold a Swiss franc bond issue equivalent to #11,634,671 and a U.S.
dollar bond issue in the amount of {100,000,000. Also in the same period the
Bank sold from its loan portfolio U.S, and Canadian dollar bonds equivalent to
w42L4,884. On January 2, 1952 additional portfolio bonds amounting to iil,586,000
were sold.

Membe

Cn August 31, 1951, Sweden joined the Bank. The Union of Burma became the

fifty-first member on January 3, 1952 with a share subscription of #15,000,000

thus increasing the amount of subscribed capital of the Bank to $8,453,500,000
at the present time.

(END)
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Prees Release IB/313
25 January 1952

BANK PRESIDENT BIACK TO IEAVE ON FAR EAST TOUR

§The following wes received here from the Intermational Bank, ‘leshington,
3 SR O

Eugene R, Bleck, President of the Internstional Bank for Reconstruction end
Develorment, leave New York today, 25 Jenuary, on & two-month journey which will
teke him to Pekistan, Indis, Ceylon, Theilsnd end Australis, En route, he will
spend a few days in ILondon.

The purpose of Mr, Black's Journey is to scquaint himself st first hand
with problems of economic development in some of the Bank's member countries.

He will discuss these problems with officisle and other persons concerned. When-
ever possible, he will vieit development projects being cerried out in the coun-
tries he 1s visiting.

Mr, Black will be accompanied by Leonard B. Rist, the Bank's Economic
Director, Joseph Rucinski, a‘'loan officer of the Bank, and Harold Cravee, the
Bank's Director of Public Relations,

On his wey back to the United Stetes, Mr. Black will accept an invitation
from the Govermment of New Zealend and will stop briefly in that country. His
basic itinerary is as followe:

3 Februery -~ Arrive Karechi, Pakisten
10 February =-- Arrive New Delhi, India

23 Februsry --- Arrive Colombo, Ceylon (deperting for Bombay the seme
. day)

4 March -- Arrive Bangk;k, Thailand
10 Merch -- Arcive Sydney, Australia
17 March =- Arrive Wellington, New Zealend
18 March -- Arrive Auckland, New Zesland
20 Merch =-- Arrive San Francisco (via Honolulu)

W A
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Australian Objectives

It is easy to understand why
Australians are concerned at the new
turn of events in the sterling area.
They are encouraging immigration
and need a large inflow of capital to]
carry out the supporting economic
development. At this point it was
bound to be awkward to be asked to
restrain imports in order to preserve
the sterling currency. Sir Douglas
Copland, in a letter which we publis
to-day, explains why relief is being
sought from the United States. It i
well that his recent public statement l
|should not be misunderstood. But there |

e |
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BANK CHIEF VISITS INDIA
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{vP)—Eugene R. Black, president of
the International Bank for Recon-
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- Bank Official in India

ELHI, Feb. 10—(P—
! Etﬁfn‘z RI.) Black, president of the
International Bank - for Recur;:
|| struction and Development, ak
‘| rived here today for a thJ-Weet
‘| tour of proposed improvemen
projects in India. He came here
from Pakistan and expects to go

‘World Bank Head
- To Tour Far East

UN headquarteérs here has an- |
nounced that Eugene R, Black,
president of the UN’s International
Bank for Reconstruction and De-
velopment, has begun a two-month
tour of the ¥ar East which will
take him to Pakistan, India, Cey-

and New Zealand belore return-
lon, Thailand, Australia and New

ing to the United Staies.

‘| on to Ceylon, Thailand, Australia/

Zealand. The purpose of Black’s
trip, UN officials said, is to study
first hand the economic needs of
member states in Asia.
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the Internatiunal Bank for Reeon-
struction and Development, ar-

tour of
mejoch In India.

—

rived hm today for a two-week
improvement
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Bunk Cl'uef in India :

NEW DELHI, India, Feb. 10 (-‘F)—
Eugene R. Black, president of the
International Bank for Reconstruc-
tion and Development, arrived here
today for a 2~ tour of proposed
improvement prgiects in India, He
came here fromj Pakistan and ex-
pects to go on tp Ceylon, Thailand,
Australin and Mew Zealand before
returning to the United States,

pﬁ.‘ld jﬂ !9‘“6‘, ..98(.‘

WASHINGFON 1, D. C,

posed improvenfent projects in In-
dia, He came hpre from Pakistan
and expects to g0 on to Ceylon. !
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OBSERVER
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“Bank Inspection I

NEW DELHI, India, Feb. 10 (?—|
Eugene R. Black, president of the|

% _5&‘.]0“ mk.far..ﬁmﬁxr
tion a evelogment, arrived here

today for a twbweek tour of pro-

p,,“ _y,;‘_t!{é'wcc, .9:;:.

WASHINGTON 1, D. C.

FORT WAYNE (Ind.)

JOURNAL-GAZETTE
m. 67,898
Cirerv: S513

Page: / 3

Date: F'.‘_R 1 1 1955

- . : ;
Wozld Banker Tours India
NEW DELHI, India, Feb. 10 ®—
Eugene R. Black, president of the
[nternational Bank for Reconstrue-
tion and Develgpment, arrived here
‘today for a tho-week tour of pro-
posed improv ent projects in In-
dia. He camef here from Pakistan
and expects t§ go on to Ceylon,

43 M"“’ .gnc

WASHINGTON 1, D. C.

ROANOKE (Va.) TIMES
Circ.: m. 43,916

S. 76,106
Page: / 3
Date: FEB 1 11952

WILL TOUR INDIA )¢ IID
NEW DELHI, India, Feb,
(AP)—Eugene R. Black, president
of the International Bank for re-
construction and developffient, ar-
rived here today for a two-week
d improvement
. He came here

.on to Ceylon, ., Australia
and New be!oga returning
W.
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Black On India Tour \\
NEW DELHI, India, Feb. 10 (B—

Eugene R. Black, president of the
mﬂonnl Bank sor Beeonstruc-
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7~ BLACK VISITS INDIA —IEm

| New Delhi, Indiah(AP)
gene R. Black. pres!dent

pnu hgnfefﬁ'gcncc, Ine.

WASHINGTPN 1, D. C.

TOLEDO BL;E

Circ.: e. 186,970
S. 150,268

Page: O
DateFEP 11"

Banker Reaches India

NEW DELHI, India, Feb. 11 (®
Eugene R, Black, pre of
the International Bank for

construction
arrhre%o We
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RESPONSIBILITY TO

Australia had a responsibility
to the world to produce food in
areas where=SmTBuld, and also
a responsibility to herself because
it was wheat, wool and other pri-
'mary products that paid for

“There must be some red
of expenditure by Gove m
both State and Federal
there must be a turn back
flow of employment to in
without which they could ng
duce. That was the Gg
plan,

Mr. Hoit, Minister for
said the Opposition was del
ately trying to shatter the con-
fidence of the Australian people,
not only in the Government but
in the stability of the Govern.
ment's economy.

Almost two years after the
Government had taken office, the
Number of people registered in
Australia as unemployed reached
an all-time record low figure.

There was no country in the

free world which had a lower
Proportion of unemployved nor a
‘higher proportion of opportuni-
|lies for those who were prepared
to take them and go into jobs.
Mr. Ward (East Sydney) said

the position to-day was infinitely

wotse than in 1949. Australia was
facing disaster.

The recent increase of 9/- in

the hasic wage was a “doctored”
decision,

“That increase surprised work-
€rs, manao and  everyhody
else. Despite ktatistica) evidence
which might e produced to show
that the rissfompensated work-
ers for the rise in the cost of
living it was a doctored decision
and did not indicate the actual
inerease in living costs,

“When the 9/. increase was of-
ficially announced an announce-
|ment followed the next day that
the prices of many popular foods

The debate was gagged and"

k L — 1
WORLD FOR OUTPUT
were Lo he increased immediately,
Before the worker received the
9/~ it was take rom him.

“That is the type of robbery
that has been going on in
country for years.”

Mr, Ward said he wondered
whether the visit of representa-
tives of the International Bank
to Australia had anything to do
with the Government's ‘‘provi-
sion for a depression.’”

It was rather interesting to
note that on a previous occasion
when overseas bankers visittd
Australia a depression follow
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Visit All
the International
Australian economy,

ic department of the
!fnngmatfmm inlanko and
Dank'e. 1oan de

Bank Mission To

States

A two-man misison sent to Australia by
Bank will visit every State
to help them get a broad picture of the

i sy Ee e MITBUNG vy
African section of the eco-|guarters in W

“I will say the fact that

d|Australia_ got 100,000,000
Mr, Ra mm,orme_gm from u:e
Iormtbeml&sim]whjchis'here [udinaﬁesg that the

to investigate how Austra- bank was satisfied
|Ha spent a 100,000,000-dol- Australia’s ecenomy

|Ia_rloan, out on paper,” he said

| The mission would talk Mr. added

with members of the Fed-| that to his knowled

eral Government, officials| Australia had not

of the Cen . as| a formal a on for

well as with leaders of in-| another from

siry, commerce and ag-| the bank,

riculfure, said Mr, Kam-| Mr. the ; Intnm heen

: with g rnational

Bank for 18 mo Be-
onthgthemwithtqs
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ON ECONGMIC
SURVEY

Mf,-_A. M. Kamal'ck.
an official of the Inter-
national Bank, arrived
in Sydney last night by
B.C.P.A. to see the
use being made of the
100 m. dollar loan to
Australia.

'Thﬂge bank made the loan
to ¢ Wi .
0. ihe. Koo vealth ig”"
Mr. Kamarck is Chief of
the Australia-South Africa
w:hon of the bank’s eco-
nomic department.

He will also investigate
aspects of Australia’s eco-
3;?11( during his six weeks’

| Mr. Raymond Cope, from

the loan de ent of the
bank, join  Mr.
Kamarck in Sydney next
week.

BANK’S FAITH

“I am anxious to get as
broad a picture as possible
of Australia’s  economy
while I am here,” Mr.
Kamarck said at Kingsford-
Smith airport.

“The bank had such a
high  opinion  of
economy of Australia that
it gave it a loan without
first sending a survey mis-
sion to Australia.”

Mr. Kamarck said he
knew of no formal applica-
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'CENSURE LOST:

NOISY

IN HOUSE

The Opposition motion of censure against
the Government ended in near uproar in the
House of Representatives last night after a two-

day debate.

When the Leader of the Opposition, Dr.
Evant. rose at 11.5 p.m. to reply to the debate

the Vice-President of

Mr. Harrison. immediately moved the
amid loud Opposition protests and Goverment

cheers.

Rasing his voice to be heard Girr
above the din, the Speaker, Mr. {the Arbitration Court at a time

Cameron, put the guestion for the
“gag,” and when there were no
affivmative calls from the Gov-
ernment benches he declared the
motion lost.

Uproar broke out again imme.
ately, with Government mem-
ws calling for a division,

Mr, Cameron said there were

0 "Yes" calls, but a division
kad been called for, and there-
fore under the standing orders, he
‘had no alternative but to grant
| the division.
| The motion for the gag was
then carried by 62 voles to 47,
and the censure motion was lost
on a similar vote.

Economic policy was the theme
of most speakers during the day-
long debate,

The Minister for- Navy and Air
Mr. McMahon, sald there could
be little or no tendency to unem-
ployment in Australia in the fore-
seenble future,

By the diversion of labour from
unessential to essential indus-
tries  the Government would
strengthen the productive mech-
anism and economy of Australia.

The Government's policy had
never been one of retraction or
restriction of credit, but merely
of keeping a "light rein” on cre-
dit faciht:es to see they did not
expand too rapidly,
| §Causes of unbridled inflation
I year were the extremely high
j 1 cheque and the tremendous
|u ount of transfer or specula-

money coming to Australia,

l Mr. Fairhall (Paterson) said he
ieved in shorter hours and
higher pay when it was justified

| It had been developed in Austra-

SCENE

the Executive Council,
Sﬁgagﬁﬂ

had virtually intimidated

when production was not keeping
pace with demand.

He believed in [ull employment
but over-employment was not a
good thing.

“Workers have been exploiting
the economic situation, many of
them boasting of how little they
worked for high pay.”

Lack of competition during
war time had led to the growth|
of many unessential mushroom
industries. The Government's
policy was getting rid of these,
along with gamblers and specula-
tors

Mr, Costa (Banks) described
the Government's attitude in
causing unemployment as “deny-
ing men and their dependents the
right to live.” Credit restrictios
were causmg a grave lag in hous-
ing.

Mr. Joshua (Ballarat) said the
Government’'s policy was cripp-
ling the textile industry, which
now was in a very sorry state,

lia 80 years ago, and through
varied times and conditions had
hitherto remained an efficient
unit in the Australian industrial
set-up.

Mr. Osborne (Kvans) said in-
flation could only be prevented
by two means. They were:

1. Pressure of demand for
goods had to be relieved by in-
creased taxation and through
dit restrictions,

2. The limited resources
able of raw muterials,
capital goods had to be
production of essential goods ra~
ther than in the produetion e
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THE WORLD BANK MISSION
Source: The Eastern Economist - 2/22/52

Mre Eugene R. Black, President of the International Bank for Re=
construction and Development has been touring this country during the last
two weeks to see the varfous projects of development in operation. The visit
is no doubt intended ag much to assess the general capacity of the country to
plan and implement schemes of development as to watch the progress made in
respect of the projects for which loans have been obtained from the World Bank,
in the last two years. The loans have so far amounted to a little over sixty
million dollars and it cannot be said that' they represent by any means more
than a fraction of what this country can utilize effectively, even if judged
by the strict commercial considerations which govern the World Bank's oper=-
ationse. The loan for Indian railway rehabilitation, reduced from $3l million
to $32.8 million at the request of the Government, has been fully disbursed
and has already been reflected in the increase of the efficiency of the rail-
wayse The ten million dollar loan for the land reclamation project has per-
haps been slower to show progress than planned but this is a2 work of a special
kind and the technical experts who have been constantly in touch with the
operations in Central India on behalf of the Bank have modified the original
seheme of imports of tractorse. The Bokaro power project has likewise been
subject to modifications but the loan of $18e5 million may on that account
have to be disbursed over an extended period.

The prospects of further lozns from the World Bank have been regarded
as quite bright, but the Finance Ministert!s recent estimate of the probable
amount did not exceed another sixty million dollars or about Rs. 30 crores.
The specific projects for which these loans will be asked are not known but
the visits to the Sindri Fertilizer factory and the steel plants may indicate
that the Bank may consider the sanction of loans both to the Government and
to private industry in respect of their industrial expansion schemes, There
may thus be a variation in the choice of the type of investment in industry,
which may also extend to the private sector. These are features which should
be welcomed and it dis hoped that no hesitationm would stand in the way of
speedy implementation of whatever aid programme is now decided upon.,

This can only be regarded as a beginning. Even if the final report
of the Planning Commission should remain broadly on the lines of the original
report, there would be need for foreign aid to the extent of Rs. 300 crores
for the second part of the Plan. But it has been since pointed out that
both parts of the Plan have neglected the development of the industrial sec=
tor on any significant scale, thereby causing a serious gap in the plan.
The inability to plan for the establishment of two new steel units with a
total capacity of a million tons of steel has been a vital defect; it is
certainly a matter which is not possible of achievement except through
foreign capital, a large part of which must be in dollars. The establish-
ment of the steel units is desirable not merely because of the existence of
all the facilities for steel production in the country but also because the
availability of steel at least at the end of five years will be essential for
future planmning.
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There should be 1little difficulty in satisfying the canons by which
the Bank has judged particular projects. According to its latest summing-up
of loan policy, the Bank has held before itself not only the usual tests of
soundness of particular projects but alsc their suitability from the point
of view of priorities according to the most pressing needs of the economy
as a wholes Obviously the increase of steel production is to be regarded as
vital, considering the possibility of the Bank's favourable attitude to the
expansion of the capacity of the steel units. But the scope for such ex-

pansion of existing units is necessarily limited and is of value only as
the most feasible plan for the immediate future,

Another vital question that the Bank will have tc answer, if it should
take a more active part in helping the economic development of this country,
is how far it is prepared to lend for purposes of general development, on
the lines of the Australian loan. The loan of $100 million to Australia was

I

é gmade to help pay the cost of importing capital goods and equipment needed
1
i

| for development projects, both private and govermmental, over a period of

| two years., It is now clear that with the measures to be taken for the solvency
| of the sterling area, the problem of importing capital equipment for the
;replacement and extension of private industry in India will assume importance
\and meet with difficulty except to the extent to which foreign aid is availe

| '@ble. The prospect for such aid in the shape of grants has lately improved

with the efforts of Mr., Chester Bowles to persuade Congress and the Adminis-
tration. The extent to which the World Bank can supplement these grants where-
ever they are inadequate to the programme of development will decide the

measure of its readiness to take a more posmtive role in the economic develop-
ment of the country.

Except for the steel plants and part of the needs of development of
transport and power, it is obvious that there is less scope for the effective
utilization of the Bank's loans in the public sectore. There are of course
multipurpose projects, which need more than double of what has been provided
for under the Plan if all of them are to be completeds But the fact that
even the few that have been taken on hand are now facing difficulties in
implementation for lack of admninistrative and technical efficiency should
not encourage the commencement of too many of such schemes, There is also
the prospect of many of these schemes receiving other forms of aid as part of
the assistance for food production schemes in this country.

On the other hand, there is very wide scope for exploring forms of as-
sistance to Indian industry the needs of which at the moment seem likely to
suffer by default, because the Planning Commission has been unable to present
the case for private industry as a whole and the Commission has only made
a general guess about its capital requirements for replacement and extensionse
If for example aid has to be asked for power schemes, it is obviously necessary
in the interest of a peoper sense of priorities that thermal schemes in Bombay
which lessen the risks of power-cuts are more important to the economy of the
country then power schemes far away. There is also no reason why renewal and

modernization in Indian industry should not be attempted on as wide a scale as
is feasible in the immediate future.
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Tt is possible that a similar idea underlies the present intention of
the Industrial Finance Corporation to ask a loan of the Warld Bank but con-
sidering the Corporation's modus operandi during recent years, there is a
likelihood of too much restriction by rule-of-thumb and little of initiative
in making a positive attempt to aid industry. The Bank has now been able to
obtain Canadian and European currencies through its borrowing operations and
releases of 18% funds from memberse. This interchangeability of funds enables
financing of capital goods over a wider area. If the Industrial Finance
Corporation is to be the agency for any overall programme of assistance to private
industry it is necessary that it should be made known and decided in consulta=
tion with all sections of Indian industry.

Source: The Eastern Economist - February 22, 1952
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Reds Not F oolmg West\
By Callmg Trade Talk

U5
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33 LOU SCHNEIDER
Hﬁwow called an International
Trade ' Conference for April 3-10.|

Iiondon, Pa.ﬁs. Tokyo and Wash-|

aren't being fooled. The

. purpose is an anti-Ameri-

can propaganda stunt, It always

happens at thls time every year,

a2 ®

‘Tet's face imt.s. The Canad

. dollar did not move to above pari

with the United States dollar. T!
United States dollar slumped to

Iqw parity with the Canadian

® 3 =

India‘s gold market has collapsed,

and is in a state of emergency.

Dumping by profiteering speculators
‘caused the upset, which was aggra-

vated by the steep decline in com-

modity and raw material prices.

Calcutta hears that a settlement of
the Eorean conflict is imminent.

‘India is in line for a substantial
loan from the Bank.
President Eugene Black made the
recommendation—to aid India’s five-
year economic development plan.

L I I

Japan’s trade ministry will ap-
prove the British $14,000,000 order
m:moou tons of steel placed with
the Wayata and Fuji iron and steel
companies. The British wanted to
pay in sterling. The Japanese firms
wanted dollars. Outcome: The Unit-
ed.

2 : _aased ‘world newaprim produc-
ioh the supply pinch,

but not ant enough to keep up with

ingreased consumption, Finland is

making a special trade-price con-
cession to England, but Canada ap-
|pears ready to increase prices to
;mﬁ'ed States buyers. The world
undercounter price is now consider-
ably below the $300 a ton quoted last
year, but the market continues ac-
tive because of the high demand.
Your reporter knows that foreign
buyers obtain more attractive prices
when changes are made in purchas-
ing agents. A
. =

Turkey's agricultural growth,

-1 |mainly due to ECA contributions, is

ing the Near East bread bas-
ket. Her earnings this year from
farm products exports may total
more than that of the Marshall
Plan aid.
" & B

The trade winds say Washington
is satisfied it can allow a rearma-
ment delay on three premises: No
immediate war with Russia: no im-
mediate international incidents of
major proportions; and, no near-
term prospect of Korean full-scale
fighting. Because of the rearma~
ment stretch-out, the defense spend-
ing peak originally planned for 1952
will not be reached until mid-1953.

L I

Mexico's sugar crop this year may
double last year’s and leave a con-
siderable surplus for export after
filling domestic needs.

. = 9

Soviet buying accounts for the
industrial dia-

in

mdpaymmthinmmﬂ.
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_lana ie making a special \trade-
cession to England, but

)

. WORLD TRADE NEWS
‘Moscow called an International
Trade Conference for April 3-10.
The Communists say the powwow
aim is to increase East-West trade.
London, Paris, Tokyo and Wash-

ington aren’t being fooled. The

Kremlin purpose is an anti-Amer-
ican propaganda stunt. (It always
happens at this time every year.

Let's face facts, The Canhdian
dollar did not move to above parity
with the United States dollar. The
United States dollar slumped to be-
low parity with the Canadian dol-

.

India's gold market has collapsed,
and is in a state of emergency.
Dumping by profiteering specula-
tors caused the upset, which was
aggravated by the steep decline in
|commod1ty and raw material prices.
|Calcutta hears that a settlement of
the Korean conflict is imminent.

India is in line for a substantial
loan. from the Internatienal Bank.
President Eugene Black made fhe
recommendation — to aid India’s
tive-year economie development
plan,

Japan's trade ministry will
approve the British $14,000,000 or-
der for 109,000 tons of steel placed
with the Wayata and Fuji iron and
steel companies. The British want-
ed to pay in sterling. The Japanese
firms ‘wanted 'dollars. Outcome:
The United States will loan the
British) the dollars to pay for the
steel.

Increa world newsprint pro-
duction is easing the supply pinch,
but not fast enough’ to keep up
with increased consumption, ‘m;

ER

Canada appears ready to- increase
prices to United States buyers, The
world undercounter price is now
considerably below the $300 a ton
quoted last year, but the market
continues active - because of the
high demand. Your reporter knows
that foreign buyers obtain more
attractive prices when changes are
made in purchasing agents,

Turkey's agricultural growth,
mainly due to ECA contributions,
is becoming the Near East bread
basket. Her earnings this year from
farm products 'exports may total
more than that of the Marshall
Plan aid.

The trade winds say Washington |
is satisfied it can allow a rearms-
ament delay on three premises: No
immediate war with Russia; no im-
mediate international incidents of
major proportions; and, no near-/
term prospect of Korean full-scale
fighting. Because of the rearm-
ament stretch-out, the defense
spending peak originally planned |
for 1952 will not be reached until
mid-1953.

Mexico's sugar crop this year
may double last year's and leave
a considerable surplus for export
after filling domestic needs.

Soviet buying accounts for the
price. strength in industrial dia-
monds. Purchases are being made

from Central and South Afnerican
speculators who had acq large
hoards at low prices. buying

is done through satellite middle-
men, and payment is in American
dollars,
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Trade Winds

By Lou Schneider

World Trade News

Mosgcow called an Internatio¥f

Trade Conference for a April 3-10
The Communists say the powwow
aim js to increase East-West trade.
London. Paris, Tokyo and Wash-
ington aren’t being fooled. The
Kremlin purpose is an anti-Ameri-
can propaghnda stunt. It always
happens atjthis time every year,

Let's fage facts. The Canadian
dollar did "not move to above par-
ity with the United States dollar.
The United States dollar slumped
t&onbelow parity with the Canadian
ollar. ; :

India's gold market has collapsed,
and is in a state of emergency.
Dumping by priofiteering specula-
tors caused the upset, which was
aggravated by the steep decline in
commodity and raw material prices.
Calevtta hears that a settlement ol
the Korean conflict is imminent.

India is in line for a substan_ﬁil

loan from the A

President Eugene ade the
recommendation—to aid India's
five-year economic development
plan, -

Japan’s trade ministry will ap-
prove the British $14,000,000 order
for 109,000 tons ¥ steel placed with
' 1jii iron and steel
companies. Th¢ British wanted to
|pay in sterljhg. The Japanese
firms wanted %dollars. Outcome:
The United States will loan the
British the dollars to pay for the
steel. -~

Increased world fewsprint pro-
duction is eacing the supply pinch,
but not fast enough to keep up
with increa mption. “Eip-

making a special trade-pri

ion to England, but Canada
appears ready to increase prices to
.Un;eeﬂ _s_t:tes_burm The world
undercounter price is now ‘consid-
erably below the ma ton quoted
last year but the ket continues
active because of the high demand.
Your reporter knows that foreign
buyers obtain more atiractive prices
|when changes are made in pur-
| ch;‘:i:ig agents. - ]

rkey's agricultural growth,
mainly due to ECA contributions,
is pecoming the Near East bread
|basket, Her earnings this year
from farm products exports may
total more than that of the Mar-

|shall plangaid

> winds say Washing-
ed it can allow a re-
armament flelay. on three premises:
No immediate wa~ with Russia; no
immediate international incidents
of major proportions; and, no near-
term prospect of Korean full-scale
fighting. Because ofthe rearma-
;npm ! stret:llm‘-out. the lile'l!ensef
: ing pe originally planned,
for 1952 will not be reached until
bid-1953. ;

Mexico's sugar" c'rop.'. this year ma;
e
sid le surplus for ort er
filling domestic needs, i

. Soviet buying accounts for the
price strength in industrial dia-
'monds Purchases are being made
/from Central and Sguth American
\speculators who had $equired large
‘hoatds at low prices.] The buying
lis done through satgllite middle-
‘men, and payment is}in American
‘dollars. ;
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LOU SCHNEIDER

WORLD TRADE NEWS
Moscow called an International
Trade Conference for April 3-10.
The Communists say the powwow

aim is to increase East-West trade. |

London, Paris, Tokyo and Wash-
ington aren’t being fooled. The
emlin purpose is an anti-Amer-
iean propaganda stunt. It always

happens at this time every year.

India’'s gold

s wassmarket collapsed,
Lou Schneider and is in a state
of emergency. Dumping by prof-
iteeding speculators caused the up-
set, which was aggravated by the
steep decline in commodity and
raw material prices. Calcutta
hears that a settlement of the Ko-
rean confliet is imminent,

— L]

India is in line for a substantial

loan from the International Bank.

President Eugel e

the recommendation—to aid In-

dia’s five-year economic develop-
ment plan, ;

Japan's trade ministry will ap-|
(prove the British $14,000,000 order
| for 109,000 tons of steel placed with
the Wayata and Fuji iron and steel

companies. The Bri
to pay in sterling,
firms wanted do

Trade Wmds i
“ _

Increased world newsprint pro-
duction is esstre=the=supply pinch,
but not fast enough to keep up
with increased consumption. = Fin-
nd is making a special trade-
price concession to England, but
Canada appears ready to inerease
prices to United States buyers.
The world undercounter price is
now considerably below the $300 a
ton quoted last year, but the mar-
ket continues active because of the
high demand. Your reporter knows
that foreign buyers obtain more
attractive prices when changes are
made in purchasing agents.

Turkey’s agricultural growth,
mainly due to ECA contributions,
is becoming the Near East bread
basket. Her earnings this year
from farm products export may
total more than that of the Mar-
shall. Plan aid.

The trade winds say Washing-
ton i§ satisfied it can allow a re-
ar ent delay on three prem-
ises:] No immediate war with
Russia; no immediate interna-
tional incidents of major propor-
tions; and, no nearterm prospect

- of Korean full-scale fighting, Be-
cause of the rearmament stretch-
out, the defense spending peak
originally planned for 1952 will
not be reached until mid-1953,

Mexice’s sugar crop this ‘year
may do;ble b}ast year's f:.,m:l leave
a_considerable surplus for export
after filling domestic needs.

Soviet buying accounts for the
price | in industrial di-
amonds.  Purchases are being
made from Central and South
American speculators who had ac-
quired large hoards at low prices.
The buying is,. ugh satel-
lite middlemen, and payment is in

American dollars

— —
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ganda
' By Lou Schneider 71

M w called an International Trade Conference for Apr 10.
The C¢mmunists say the powwow aim is to increase East-West trade.
ndon, Paris, Tokyo and Washington aren't being fooled. The
Kremlin purpose is an anti-American propaganda stunt. It always
happens at this time every year ., . .

Let’s face facts. The Canadian dollar did not move to above parity
with the United States dollar. The® .
United States dollar slumped to
|below parity with the Canadian
doltar . ..

India's gold market has col-
|lapsed. and is in & state of emer-
gency. Dumping by profiteering
speculators caused the upset,
which was aggravated by the steep
decline in commodity and raw ma-
terial prices. Calcutta hears that a
settlement of the Korean conflict
is imminent . . .

India is in line for a substantial

recommendation—to  aid India’s
five-year economic development
plan . . .

Japan’s trade ministry will ap-
prove the British $14,000,000 order
for 109,000 tons of steel placed
with the Wayata and Fuji iron and
steel companies. The British want-
ed to pay in sterling. The Japanese
firms wanted dollars. Oufcome:
The United States will loan the
1 the dollars to pay for the

reased world newsprint pro-
'duction is easing the supply pinch,
'but not fast enough to keep up
'with increased consumption. Fin-
|umd i§ making a special trade-
price concession to England, but
Canada appears ready to increase
|prices to United States buyers. The
world under-counter price is now
considerably below the $300 a ton
‘quoted last vear, but the market
‘continues active because of the
‘high demand. Your reporter knows
that foreign buyers obtain more
attractive prices when changes are|
made in purchasing ageuis . . .

Turkey's agricultural growth,
mainly due to ECA contributions,
is becoming the Near East bread
basket. Her earnings this year
from farm products may total more|
g;n that of the Marshall Plan|

The trade winds say Washing-
ton is satisfied it can allow a re-
armarme on three prem-|

ises: diate war with Rus-
sia; nediate international
inei major proportions; |
K : se|
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Trade Winds

By LOU SCHNEIDER

Consolidated News Featiires

' WORLD TRADE NEWS
Moscow called an international
trade conference for April 3-10.
The Communists say the powwow
.aim s to incremse east-west trade.
~ London, Paris, Tokyo and Wash-
Ington aren't being fooled. The
K“gmlm purpose is an‘h mu-mlmri.
n propaganda stunt. It always
happens at this time every year.

 Let's face facts. The Canadian

dollar did not{move to above parity
with the Unitdd States dollar. The
‘United States slumped to be-

ll:vrw_pmtywi the Canadian dol-

India’s gold market has collapsed,
and s in a state of emergency,
Dumping by profiteering speculators
caused the upset, which was aggra.
vated by the steep decline in com
modity and raw material prices
Calcutta hears that a settlement of
the Korean conflict is imminent,
India is in line for a substantial
loan from the International Bag
President FEugené BIMCR mMade the
recommendation—to ald India's
five-year economic development

Japan's trade ministry will ap-
prove the British $14,000,000 order
or 109,000 tons of steel placed with
the Wayata and Fuji iron and steel
companies. The British wanted to
pay in sterling. The Japanese firms
wanted dollars. Outcome: ‘The
United States will lend the British
the dollars to pay for the steel.

¢ Increased world newsprint pro-
duction is easing the supply pinch,
but not fast enough to keep up
with increased consumption. Fin-
land {8 making a special trade-price|
concession to England, but Canada
%m ar::dy _ 1"""% prices g
nited _ e wor

under-the-countét pr

siderably below | the $300 a ton
qu last year, buf the mukok’

continues active because of the high
demand, L

- —

‘double last year'’s and leave s con-
siderable surplus for export after

price is now con-|

The trade winds say Washington
is satisfied it can allow a rearma-
meng delay on three premises: No
immediate war with Russia; no im-
mediate international incidents of
major proportions; and, no near-
term prospect of Korean full-scale
fighting. Because of the rearma-
ment strefch-out, the defense
spending peak originally planned
for 1952 will not be reached until
mid-1953,

—
Mexico's sugar crop this year may

filling domestic needs,
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MOSCOW CALLS
TRADE MEETING
* FOR APRIL 3-10

Western Nations Not Fooled
By Kremlin's Propaganda
Maneuver

By Li SCHNEIDER
NEW YO —Moscow called an

International Trade Cenference for
April 3-10. The Communists say
the powwow aim is to' increase
East-West trade,

London, Paris, Tokyo and Wash-
ington aren’t being fooled. The
Kremlin purpose is an anti-Ameri-
can propaganda stunt, It always
happens at this time every year.

Let’s face facts. The Canadian
dollar did not move to above par-|
ity with the United States dollar.
'The United States dollar slumped
to below parity with the Canadian
dollar.

India’s gold market has col-
lapsed, and is in a state of emer-
gency. Dumping by profiteering
speculators caused the upset, which
Was aggravated by the. steep de-
cline in commodity and raw ma-

& for a substantial |

President Eugene Blac made the
recommendation—to aid India’s
ll;ilve—year economic development
an.

Japan's trade ministry will ap-|
prove the British $14,000,000 order
for 109,000 to . placed with
the Wayata and Fuji iron and steel
companies. The British wanted to
pay in sterling. The Japanese
firm wanted dollars. Outcome: The
United States will loan the British
the dollars to pay for the steel.

Increased world newsprint pro-
duction is easing the supply pinch,
but not fast enough to keep up with
increased consumption. nd is
making a special trade e con-
cession to England, but Canada ap-
pears ready to increase prices to
United States buyers. The world
under-counter price is now consid-
erably below the $300 a ton quoted
last year, but the market contin-
ues active because of the high de-
mand. Your reporter knows that
foreign buyers obtain more attrac-|
tive prices when changes are made
in purchasing agents,

Turkey’s agricultural growth,
mainly due to ECA contributions, is

becoming Near East bread
basket. Heyd earnings this year
from farm ucts exports may
total more ghan that of the Mar-
shall Plan aid.

The trade winds say Washington
is satisfied it can allow a rearm.
ament delay on three premises:
No immediate war with Russia; no
immediate international incidents
of major proportions; and, no near-
term prospect of Korean full-scale
fighting. Because of the rearma-|
ment stretch-out, the defense spend-,
ing peak originally planned for
1952 will not be reached until mid-
1853.

Mexico’s sugar erop this year
may double last year’s and leave a
considerable surplus for export aft-
er filling domestic needs.

Soviet buying accounts for the

price str in industrial dia-
monds, hases are being made
from Centrhl and South American
speculators fvho had acquired large
hoards at prices. The buying is
done through satellite middlemen,

and payment is in American dol.
lars. L
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HEAD OF WORLD BANK FAVORS) mend.the bank make & “substan-
HEAVIER INVESTWENT IN INDJA | 52 investment” in India.
| BoMBAY, Tndia, Feb, 22 (AP) | €Cts in the

Bivorld Bank President Eugene |Plan to step up food
| Black said today he will recom- | trial production, said h
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World Bank Leader ||
- |
rges India Loans 1~
BOMBAY, India (UP)—Eugene
Black, ' president of the World
Bank, said today he is prepared
to recommend that the bank makei
a “further substantial lnvestment“ll
in India, |
The bank already has made
loans totalling $60,000,000 to India,
he said. Black said the bank would
give him priority in its loans to
help stimulate food production.
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India Loan Favored

BOMBAY, India, Feb. 22—
World k President Eugene
Iaﬁday he will recom-
end the bank make a “substan-

ial investment” in India.
by, —

Date

-

—
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: \Y, India, Feb. 22—#— pmaueﬁun, said he was “very
Worlﬂ ‘bank President Eugene fayorably im:ﬁrt 5 _"lé’ﬁ" W thdr
B]awkwdrrﬁsyhewﬂlrmm-mm :
‘mend the bank make a “substantial
investment” in India.
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World Bank
Loan to India |
To Be Asked

b Boma.w India, Feb. 22. (AP)—
President Eugene

3 '. 0 '-, he will recom-
enel-tlm bank make a “substan-
lial investment” in India. :
. Black, in India examining pro-
e ts in the government’s five year
an to step up food and indus-
uction, said he was
“tvery favorably impressed” by
heir progress.

- He announced the World Bank
goon will send technical experts
b examine specific pi‘ojﬁcw and
ecommend amounts for the bank

_ Black declined to answer a Jour-
palist’s question whether American
dapitalists hegitated to invest in
Mmdia because of Premier Jawahar-

1 Nehru's neutrality in the cold

He remarked that *'T don’trapre-
sent American capitalists,” but
{afided he thought it would be a
gBod idea for American business
nfer to visit India to see investment
nditions for themselves. i
'he bank already has lent In-
dla 60 million. The five-year plan,
iften ded to m!ke India dﬂpm'
dent of its present annual imports
of three millmn tons of grain, will
edst still more.
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Head Of W,
Urgas Loan To India

BOMBAY, Indls (UP)—Eugene|
Black, president of the orld|
to : “’den?d&y:htﬁ “baﬁi" ?:?:;d'
recomm: a ] el
3 "Ifnurlther substantial iwastmen ";

The bank alrea made
loans totallinﬁ 000 to India,!
he said, Black said the wou!di

loang to!
E:ln sﬁmuﬂjwizmiin I;It.ﬁducﬂon.mf

He added, at a press conrer-
gl%ce. that m%n bm;k ln!.m g

arlmi Fran g & loan Indhs
Edml d money to &m[

c end m
lndustrles which need .

fore: -
purchue Dg:nk“
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|Bank Chief Favors

Investing in Indi

Bombay, India—(P)-World-Bank
President Eugene Black said Fri-
| day he would recommend that the
|bank make a “substantial invest.
//ment” in India. RBlack, in India
examining projects in the govern-
| ment’s five year plan to step up
‘(food and industrial production,

said he was “very favorably im-| '

pressed” by their progress,
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NEW YORK WORLD The Moscow church—Russian Orthodox—m
TELEGRAM-SUN exfend 1S direct influence to Russians who li
Circ.: e. 596,936 the Iron Curtain. Archbishop Boris, senior prela
4 East Germany, applied to the French High Comn
for a visa to Paris to set up headquarters as Russiar
Page: Orthodox bishop for all Weste.m Europe. .
. e In Bombay, President Eugene Black de-
i 3320 1994 clared he will recommeﬁ aa substantial investment” i

CL L) o &

India. He announced his institution soon will send te :2

The World Over == oo i camne'swepc e

: At Greece’s trial of a Communist spy ring of 29
Edited by C. E. (Gene) Fisher. judge read radio messages of the Regy to their

(From Dispatches of United Press and Associated Pre mz%% _axz mﬁ%f 4

East German Atrocities, Misery et o m;:,",wasnnm: and warned

| Told by Fugitive From Red Terr France, short on trained officers, will call on capfains
FRIDAY, FEB. 22. 1952 and lieutenants to serve up fo the age of 52. : 4

A grim tale of atrocities and misery has come from
one of the scores- of persons who are monthly fleeing
Stalin’s puppet East Germany. An industrialist who made
his way with his wife to Italy declared the Russians had
taken everything he had “and soon they'd have had my skin,
if I had not fled. Anyone who doesn’t
work for them is against them.” Asking
that his name be withheld because of
relatives in East Germany, he added:
“You can't even sleep. The Russian politi-
cal police (NKVD) arrest people during
the night and take them to concentration
camps. Recently over 25,000 have been
shot in the Bautzen camp in Saxonﬁ. The
Josef Silin Soviets hold collective trials and are known
to have sentenced thousands in ene day. A woman who
resists a Russian is a traitor. Many have been found raped
and shot at the entrances of their homes. Parents of the
girls are compelled to sign statements declaring they died
natural deaths, . . . Otherwise they'll be traitors, too.”
Prices are very high and wages shockingly low, he said.
“A worker gets 50 marks for a 48-hour week. A kilo of
butter (2.2 pounds) costs 25 marks at a state store and
monthly ration per head is 5.5 ounces. A pack of cigarets
costs 10 marks, a handkerchief 5 to 7, a shirt about 70
and a pair of stockings 125.” Elsewhere: '

> _
Europe, Africa and A‘E

Libya deported Beshir Bey Sadawi, the\new nation’s
strongest foe of Western military bases, on arges that
he incited election trouble. His anti-Weste Congress

Yy, resoundingly defeated in Tuesday’s election, was

lamed for yesterday's rioting which cost one life and

injury to 12 as police fought off a bomb-throwing mob

marching on the government building in Tripoli. !
®

Israel and U.S. began negotiating a formal agreement
for $65,000,000 aid already arri under Mutual Security
Act provisional arrangements. U.S. Ambassador Davis
said the specific projects i)lanned “fit the most urgent
needs” of Israel, including food production. |

®

; U.S. aircraft carrier Tripoli docked at Brindisi with
17 pro%eglor-type training planes for Italy and 16 jet
fighter-bombers for Greece :nd Turkey. '

Tunisian nationalists stepped up their campaign of
violence with sniper attacks,*ﬁﬁng one French legionnaire
at El Kef. Resident mnteciocque was reported on
the way from Paris w ey instructions.” ,'
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La Banque Mondiale
consentirait un prét 3 I'Inde

BOMBAY, 22 février. — N, Eugéne
Black, Président de 13 Banque Monp-
diale, a déclaré ‘aujourd’hui i Bombay
qu'il récommandera Que la Banque ac.
corde un prét . substantiel » 3 I'Inde
pour aider ce pays i développer ses
réssources €économiques, :

Le plan quinguennal de PInde quj

BU niveau d'avant BUerre en ce qui |
concerne le ravitaillement, I'habillement |
et leg fourniturgs essentielles, |

La Banque Mondiale a déja préte 3|
YInde 69 millions de dollars pour 1a
Feconstruetion qy réseay farrr_-vhire,,‘
Yagriculture of U'énergie électrique, I

Lirrigation et le développement de
Pindustrie sidérurgique seront alimentés |
par le nouveau prét e 15 Banque Mon-}
diale,

|

@ LONDRES. . M. Rebert Garner, vige.
président de |y Banaue Internationale,
Arrivé a Londres venant de Téhéran, doit
avoir dos discussions ay Foreign 0Offige
8Ur le problime dy nétrole iranjen,

Il a déelarg Qe l'aceord s'était fait
Téhéran SUr plusieurs PoIn(s, mais au'une
impasse avait 6té atteinty sur plusieurs
Autres. « La durég de mon séiour a Lop.
dres end entisrement du  Forgi
Office — a.1.j) affirme, Jg restérai ay
moins trois fours, 1| g Peut. que. je. rp.
tourne eneuijte a Wassteton pour de
nou\ltll_n.q_l;_ignlnm, » i
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WORLD BANK PRESIDENT
IN INDIA

THE President of the International Bank of
Reconstruction and Development, Mr.
Eugene R. Black, paid a visit to Bombay this
week and will soon leave India for Ceylon.
Although his agenda has not been 1ade
available to the Press, the purpose of his
two weeks stay in India is said to be to
acquaint himself with the broad aspects
of India’s development programme in the light
of the Five-Year Plan. While in Delhi last week
he held discussions with the Prime Minister, the
Finance Minister and members of the Cabi-
net as well as with the Planning Commis-
sion. He then left for Bhopal to see the reclama-
tion of kans-infested land in the State, aided by
a loan from the Bank. It is reporied that he was
particularly impressed with the progress of this
project. Thereafter he visited Jamshedpur and
had a look at Asia’s largest pig iron producing
units and the giant blast furnaces of the Tata
Iron and Steel Co., Ltd. He next visited Asan-
sol, whither he went to obtain a first-hand im-
pression of the locomotive wanvfacturing works,
On the 20th inst, he returned to Calcutta.
From there he arrived in this city on the follow-
ing day. During his [two-day stay in the city,
Mr. Black met the ief Minister and other
Ministers of Bombayfand held discussions with
officials of the Reserve Bank of India and lead-
ing bankers and industrialists. He is due to
visit Ceylon, Thailand, Australia and New
Zealand in order to acquaint himself personally
with the problems in these countries.

An idea of Mr. Black’s personal impressions
of the places he visited and the consultations he
had is provided by his Press interviews both at
New Delhi and at Calcutta. His references to
the Five-Year Plan were complimentary to its
authors. He thought that the Plan was “sensibly
balanced” and “well-thought-out,” that it was
within reasonable proportions and that it could
be successfully implemented. Many others who
had seen and studied it also held similar views.
Continuing, Mr. Black observed that the lcans
given to India so far, amounting to $58 million,
had strengthened its economy, thereby increas-
ing its credit in world markets, The object of
the Bank’s loans was to reinforce economies of
the recipjent countries and to improve their
balance of payments position; thereby enhancing
their ability to borrow more money. Loans
granted to India so far, he said, had served the
. purpose.

Terms of Fresh Loans

Emphasising that the World Bank was much
interested in India’s development programme,
. Black stated that it always made shecial
rts to help underdeveloped member-céun-
He declined to say whether India wo
. fresh loans, but his favourable references
to the Five-Year Plan and the general economy

—

COMMERCE, 23 FEBRUARY, 1952

of

hdia getting a new loan are bright. Wever,
asked about the terms of possible fresh loa e
said that the rates of interest would probably be
higher than those carried by the loans already
sanctioned. The actual rate of interest depended
on the interest paid by the Bank on the money
it borrowed. He pointed out that the level of
interest rates in world markets had moved
upward and that the Bank could not show
favour to one country as compared with another
in such a matter. The period of repayment was
linked with the time taken by the project con-
cerned to give returns; the longer the period of
repayment, the higher the rate of interest.
Loans for power projects would, according to
him, carry higher rates of interest than those for
agricultural development. He revealed that
during his talks with India’s representatives, he
had examined specific projects and the priority
of execution of ¢UchH StMemes, The Bank was
required by its constitution to sanction loans for
specific projects. The term “cpecific” could be
liberally defined, however, to cover a series of
development proposals for a particular area or
zone, he added.

While at Calcutta he chserved, in the course
of a short Press talk, that the main difficulty
with the development projects in India in which
the Bank was interested was the non-availability
of equipment since most couniries were busily
rearming. He felt, however, that the great
industrial countries like the U.S. were interested
in development projects in other parts of
the world, almost as much as they were inte-
redted in armaments. Speaking on India's pyos-

ts for obtaining equipment needed for raising
pif iron production, Mr. Black stated that s h
might take some time, perhaps six or seven ye

‘the
of

Nev eless, he felt that efforts could be made
to getfa part of the equipment from Europe a

t from the U.S. Incidentally, the Presid
e World Bank revealed that it was possibli
that India would start ancther fertiliser plan
like that at Sindri with the help of the Bank.

!

country indicate that the prospects of

|
|
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World Bank Chief ,
To Back India Loan

'BOMBAY, India, Feb. 23, (@
~ o JZugene Black, World Bank|
president, said yesterday he will|
recommend the bank make a|
“substantial investment" in India.

Black, in India examining proj-
ects in the government's five-
plan to step up food and indus-
trial production, said he was|
“very favorably impréssed” by
their progress. He announced the
World Bank soon will send tech-|
nical experts to examine specific|
g;)jects and recommend amounts

the bank to lend. |

Black declined to say whether

American capitalitts hesitated t ;
invest in India because of Prer:ﬂ

Nehru's neutrality in the
|war,
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Thursday, February 28, 19

ydne L night by
B_.g.yP.A., from Great
Britain and the United |
States, refused to dis-
cuss any aspect of his
mission abroad with
reporters at Kingsford
mith airport.
He assembled a,.-gar_tyh of
newspapermen around him
in an annexe at the air ter-

said, S

. “He de_scrged it w
appy T 4 2 mm m ]

world’s :ey;namic troubles. .
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BANR LOAN
MAN HERE
FOR SURVEY

S. Raymond Cope said
last night when he ar-
rived in Sydney by air
from the US,

r. Cope has come to

Australia to join Mr, A,

. Karnarck, another of-
ficial of the bank, will
spend three to four weeks
in Australia,

“Our . mission is . to
learn about Australia,” he
said. J

basic productm — agri-
cultural or industrial —
or the development and
improvement of services
essential to production
and distribution,”  Mr.
Cope said.

Follows through

. “The  bank follows
y ‘ P ;
only on documentary
evidence that thi funds
il he

be used solely in
erg:gne with  the
loan cq
~ “The bank receives

to see whether satisfac-
tory progress is being
made.’

Mr. Cope delayed his
LA o
e id go naon
s gigan for South-

untry has heen
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" TREASURER
RETURNS

THE Federal Treasurer, Sir
Arthur Fadden, on his
arrival in Sydney last night by
B.C.P.A. airliner, refused to
discuss his mission to Britain
and America. |
“I cannot discuss my mission |
| overseas until I submit a report to |
Cabinet,” he told reporters,

He said that he had to leave
Australia to get a full apprecia-
tion of the Commonwealth |
buflge!. 3 3

t was generally recognised in!
financial circles ::%F.l Sir |
Arthur said, that ia had
taken a very desirable stand in
the budget.

“As a result of my trip it is
my firm conviction that Austra-
|lians have less to grumble about
and more to be thankful for than
any other people in the parts of
| the world 1 visited,” he added.,

The loan officer of the Infer-
mnational Bank, Mr, S, R,
arrived in Sydney on the same

aircraft. "

'g He has come to Australia to
pom Mr. . Kamarck to ex- |
‘amine the economy

‘for the International Bank,
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WORLD BANK LOANS FOR INDIA

MR. BLACK ASSURES

AF‘TER acquainting himself on the spot with
the problems facing India, Mr. Eugene
Black, President of the International Bank of
Reconstruction and Development, left the shores
of this country for Ceylon on Saturday last. In
the course of what he described as his first
major statement of policy issued in Bombay on
the eve of his departure, Mr. Black declared
that India continues to be a good risk for further
loang from the World Bank. This statement
undoubtedly enhances the creditworthiness of
this country. A perusal of the statement in-
dicates that he had several good reasons for
recommending this country to the World Bank
for a substantial loan. These may be briefly
stated as follows :
- (1) The Five-Year Plan provides a useful
framework within which the economic progress of
India can be carried forward. Some of the pro-

jects included in it are worthy of assistance fro
the Bank.

(2) The country’s achievements in the spher
of both agricultural and industrial production are
impressive,

(3) Efforts have not been spared to resettle
refugees, remove illiteracy and improve health
conditions in towns and villages.

(4) The Administration in the Centre and the
States is determined to mobilise the resources as
fully as- possible in order to raise the living
standard. of the people. ;

- (8)' - The country has able technicians, but, as
it needs more, attempts are being made to get
qualified technicians from abroad.

(6). . The Bank has advanced $60 million to
India for land reclamation, the Bokhara Project
and for manufacturing locomotives. The money
advanced by the Bank for these projects has been
well utilised and their progress so far is impressive.

On. these grounds; as also on the favourable
impressions gained as a result of consultations
with both  Government officials and industria-
lists, Mr. Black has been able to form a judg-
ment on the way in which the World Bank can
most usefully assist further the economic deve-
lopment of the country, He stated that the
Government of India had given information on
a number of projects for which further Bank
assistance was requested. These projects in-
cluded development of power, irrigation,
industrial production, fertiliser, iron and steel
The Bank had made, he :aid, a preliminary
survey of these projects and would send technical
experts to examine them in more detail and
advise the Bank on how they could be carried
forward in the most practical way. “I am pre-
pared to recommend,” he remarked, “that the
World Bank should go ahead and make%ngtah:r
substantial investment in India. Naturally t
investment will have to be within India’s
capacity to carry and repay external debt.”

. Ecé;éainted himself with the steps taken bygthe

FURTHER ASSISTANCE

Availing himself of the opportunity of his
visit to t the representatives of th ian
1\/[@.*'1’5!"&:11%i Chamber in Bombay, Mr. Bla
expressed the view that the World Bank could
exiend loans to any private industrial unit,
provided the soundness of the concern was
guaranteed by the Government of India. He
said that he was greatly impressed with the
progress of the Indian steel industry and, there-
fore, would support any scheme to increase the
production of pig iron. Speaking about the
guarantees for the funds advanced by the Bank,
he said that the projects themselves were
guarantees and the amount of capital advanced
depended upon the type of projects. Neverthe-
less, applications from individual industries for
assistance from the Bank must be accompanied
by a guarantee from the Government of the
country concerned. This is essential, in ac-
i cordance with the charter of the Bank. At no
stage would the Bank interfere with the ad-
ministration or the working of the schemes,
said Mr. Black. The - Chamber’s deputation
appealed to the President of the Bank to give
special importance to power projects so that
industrial cities such as Bombay would have
sufficient power supply.

In this connection, it is interesting to note
that Mr. Black stated, in the course of a Press
Conference in Bombay, that the World Bank
would shorfly send an expert to study the
Koyna Valley and the Kakrapara Projects in
Bombay State. The expert would go through
the plans and inspect the sites of the projects
and would be available for consultations with
local officials. Mr, Black revealed that he had
discugsions with the Bombay Ministers on pyo-
blems relating to augmentation of power supgly
and firrigation. The Bombay Government w
anxfous to increase its power supply and prov
adgquate irrigation-facilities to cultivators,

€

ernment so far and proposed to be t
to meet these problems.

The President of the World Bank also Wdis-
closed that the Bank wus favourably considering
a proposal for extending loans to the Indus.
trial Finance Corporation of India which could
finance the development of industries which
does not require large sums, Asked about the
prospects of private American capital invest-
ments in India, he said he could not speak on
behalf of U.S. investors, but thought that Ame-
rican capital always went wherever it coyld
makesmoney.  Although the yields on inv t-
in the U.S. and South America were hi h,
factor should not, he said, necessarily rhle
out investment interest in other countries.

en




Mr. Holmes

From La Cote Libre (Brussels)
March 6, 1952

Inte ional Bank Intervention For the Reslization

of India's 5-Year Plan

Mr. Eugene Black, President of the International Bank, announced at a
press conference in Bombay today that he intended to recommend to the Board
of Directors of the Bank the grant of considerable assistance to India to
permit it to carry out certain projects of the 5-year Plan. Mr. Black stated
that he had had comversations with various Indian governmental and private
persons and that he thought the plan was well-conceived and practicable.

Mr. Black said he had been favorably impressed by what has been accomp-
lished toward increasing agricultural and industrial production and by the
stepd taken to improve public health conditions. He had been struck by the
manner in which India was going about solving the refugee problem. The people
themselves were showing sincere determination to make every effort to raise
the standard of living. Speeking of the 5-year Plan Mr. Black said that in
view of the size of the project and despite the capability of Indian tech-
nicians, he appreciated why the Government had decided to call in foreign
experts,

Mr. Black expressed satisfaction concerning the progress made on the
electricity generating project of Bokharo and the clearing of the land at
Bhopal, for which the International Bank had advanced the funds. He said
the railroad operation is very well managed and that their development was
also the subject of a $60,000,000 loan and added that the Indian Covernment
had given the necessary information concerning projects which would require
further assistance from the Bank. These include development of power pro-
duction, irrigation, preduction of chemical fertilizers, iron and steel,
and are already under preliminary study by the Bank. Later technical experts
will tell the Bank the most practical way to carry them out.

In conclusion Mr. Black stated that he would recommend that the Bank
make important investments in India and would sdvise it to give active
support to India's 5-year Plan.

Translated by G.Aube
French
March 20, 1952
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Mr. Holmes

From La Cote Libre (Brussels)
March 6, 1952

lir., Eugene Black, President of the International Bank, announced at a
press conference in Bombay today that he intended to recommend to the Board
of Directors of the Bank the grant of considersble sseistance to India to
permit it to carry out certain projects of the 5-year Plan. lir. Black stated
that he had had conversations with various Indian governmental and private
persons and that he thought the plan was well-conceived and practicable.

lr. Black said he had been favorably impressed by what has been accomp=-
lished toward increasing agricultural smd industrisl production and by the
stept taken to improve public health conditions. He had been struck by the
manner in which India was going about solving the refugee problem. The people
themselves were showing sincere determination to make every effort to raise
the standard of living. Speaking of the S5=year Plan Mr. Black said that in
view of the size of the project and despite the capability of Indian tech-
nicieans, he appreciated why the Government had decided to call in foreign
experts.

Mr. Black expressed satisfaction concerning the progress made on the
electricity generating project of Bokharo and the clearing of the land at
Bhopal, for which the International Bank had advanced the funds. He said
the railroad operation is very well managed and that their development wae
also the subject of a $60,000,000 loan and added that the Indian Government
had given the necessary information concerning projects which would require
further assistance from the Bank. These include development of power pro-
duction, irrigation, production of chemical fertilizers, iren and steel,
end are already under preliminary study by the Bank. Later technical experts
will tell the Bank the most practical way to carry them out.

In conclusion Mr. Black stated that he would recommend that the Bank
make importent investments in India and would advise it to give active
support to India's 5-year Plan,

Translated by G.Aube
French
March 20, 1952
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‘World bal‘lk
head coming

Herald Special Representative

'~ CANBERRA, Fri.—Federal Minis-
- ters believe that the Government will

find it possible soon to negotiate a
' 150 - million - dollar (£.ABQ% million)
| loan from the International Bank.

| Talks have been proceeding for some |
| time and negotiations are expected to ‘
' be completed soon after the visit to
' Australia of the Director of the Bank,
- Mr Eugene Black.

|
It is believed that if such a loan is granted |

it will be spread over three years with 50 mil- [

lion dollars becoming available in each year.

= A Bank Mission of In=/——

vestigation is here now.
| The Commonwealth obb-
tained a loan of 100 mil-
lion dollars from the bank
‘in June 1950, |

At that time it was
/made known that. subject |
to Investigation of Austra-
lian developmental pros-
pects, the Bank would fav-
orably consider increasing
|the amount of the loan to
a total of 200 million dol.-]
lars or 230 million dollars
(by later supplementary ad- |
| vaneces. |
| It is believed that =
major condition of such |
advances . will. be ~that
much of the meney-must
be used for the develop-
ment of rural  industries |
and the expansion of food
production and agricul-
tural raw materials for ex-
port.

Hard currency

More hard currency loan
| funds are vital for develop- |
| ment, |
| Reports on the Finance |
| Ministers' conference in|
Londen show that revenue|
(from dollar trade is falling
|and will probably continue|

to do so. '

Australia will call on the
sterling dollar 1 for
imore than million dol-

lars to ance this vear's
‘accounts with North




From Agence &conomique et financidre Mr. Holmes
March 12, 1952

Will IBRD Finance International Communities?

Mr. Eugene Black, President of the IBRD writes in the "Pimes" that
the Bank learned, particularly in its first years of existence "the impor-
tance of putting the balanced development of an entire country asbove the
success of an individual project.

"Thus perhaps it will find in the future the way to encourage coope-
ration between groups of countries in order to ensure the prosperity
entire reglons."

Translated by G. Aube
French
March 21, 1952
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Mr. Eugene Black, President of the IBRD writes in the "Pimes" that
the Bank learned, perticularly in its first years of existence "the impor-
tance of putting the balanced develorment of an entire country sbove the
success of sn individual project.

"Thue perhaps it will find in the future the way to encourage coope-
ration between groups of countries in order to ensure the prosperity o
entire regions."

Translated by G. Aube
French
March 21, 1952
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Siam fo Seek
60-Million Loan

BANGKOK, SIAM — (Reu-
ters) — Siam will seek lpans to-
taling a billion ticals (60 million
dollars) from, the international
bank, Maj. (len. PYAVOON Pra:

ister, announ Wednesday.
He said theSmoney would be
used for hydro-electrie pr¥jects,
cold storage plants, and weav:
ing and sock-making factories.
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La politique de préts
) delaB.LR.D.
" Unlarticle de M. E. Black

LONDRES, 13 MArs. — Dans un article
Publié par le « Times » M, Eugen Black,
| brésident de 1a Banque Internationale
/pour la Reconstruction et le Développe- |
ment a évogué la possibilité pour cet or-
|BAnisme de procéder A des préts en des
|monnliu Autres que le dollar,

« Jusqu'iet, t M. Black, les préts
accordés par la use l'ont été en dol.
|lars. Cependant déia, certains signes
( montrent que 1 Pe occidentale peut

fournlr certains 5 d'équipement aux
| Pays membres de Ig Banque avec des dé-
| lals de livraisons blus courts que ceux of-
| ferts aux Etats-Unis, Cela signifie que la
 Banque bourrait se servir avantageuse-
|ment des franes, ses sterling et autres
.d'e:;m quelle détient pour faire des
Inr Fid T



Mr. Eugene Black,
president of the In-
ternational Bank (be-
low, left), was a Iun-
cheon guest yesterday
of Mr

and National Service |

By the Financial
Editor
Mr. Black is here
with an entourage of
experts to uaint
himself with the basic
facts of the Australian
economy and to satisfy
himself that this coun-
ry can make good
e of any {further
llars which the Bank
¥y lend to us.

Minister,

Australia received in
1950 a lean of $100 million
from the International
Bank, and there was a
tentafive understanding at
the time that the Bank
would  consider further
loans to Australia to bring
its total investment here to
$250 million over a five-
Year period.

Already in his few days
in Australia, Mr. Black has
seen enough to show him
ho:u ubl:aale unl:h;e :ld
Wi ElBist n e
veloping our farmlands

and exiend our factory

production,

“Austiralia is like
Brazil,” be said. “It is at
once hoth developed and
undeveloped.

“You have great modern
cities, bui hetween these
points of population there
are vast areas which are

urgently in need of de- |
velopment.” |
He was im with

g
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P al PAKISTAN,.
ﬁ’nwcr Schemes in N.-W.F.P. w‘s O
Hydro-electric power sct and stations in the
North-West Frontier Pmﬁua’i:: wel':t rmutlly lnup;cm:}
by Mr. . Black, President of the Internationa
Bank ™ c:gnswucthn and Development. First call
was al ‘the Malakand Pass, where 14 years ago the
" Jabban plant, the first hydro-clectric power station in
Paki Wwas op 1 with a ity of 9,600 kW,
"The station still “remains the country’s only water
power ‘plant, though output was more than doubled by
the installation last year of two additional 5,000 kW
sets.. ‘This additional .power has been utilised for four
districts in the Province and for supplying the factory
arca of Wah in the Punjab.
Mr. Black also saw the Dargai scheme, estimated 1o
cost Rs. 20,000,000, in:which the tail water from the

Jabban station is to diverted - into &  four-mile
rchannel from which water will drop 250ft, o
generate 20,000 kW at Pargai. Work on this project
is now fast nearing ction. Generators and other
machinery has arrived site, and Mr. Black was

informed that the statidn should be in operation by
the end of the year,

Finally, Mr. Black was shown the site of a proposed
multi-purpose dam at Warsak, where 180,000 kW of
electric power are 1o be generated in addition o
plans for the irrigation of 65,000 acres of land. Pre-
liminary work has been completed, and a scheme cost-
ing Rs 180,000,000 is awaiting funds for construction
to start. (WINY
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2 oc
“ARother Worla Bagy 1og, Lkely 20 0O
The President of the Warjg Bank, Mr, Eugene Black,
said in Bombay fecently that he Would recomm the
Bank 1o give 4 Substantial loan 1o India o peyy

Tailway, bower ang agricultyrg| developmeny (See our
issue No, 21 /49),

Earlier, My Black hag said it wag Dossible thay
another fertiliser plant like ‘tha, at Sindri (see above)
would be starpeq with the ajgq of the Bank, DOssj-
bilities of increasing the country’s Productinn g Dpig

n were alsg being explored, The main difficyfpy with
the developmeng PIOjects in he country in_ whicy the
Bank was interested was shortage of capital equip-
ment, 1

Prospecty o further
opefied up whep the

‘O

representing aApProximately 5 YEAr'S purchases from the
g B

aid for mf-la] developmen, _Anlg.t,bcripan _;pum be in
money to heip jn ing our igation sel ines,
i (FT, .I'INFTJ’O_)
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' PERSIAN OIL WILL NOT FLOW YET
Negotiations With
World Bank Fail

(N.Z.P.A.-Reuter—Copyright.)
TEHERAN March 16 (Rec. llam) ~—The Persian
Premier, Dr. Mussadiq, announced today the failure
of the oil negotiations between the Gavernment of
Persia and the World Bank delegation.

. Dr. Mussadiq signed a decree re-
| porting inability to reach an agree- ﬁwﬁgﬂ"m"u’?‘ m%eﬂl
ment with the delegation. It said|Fersia was impractica bank

Persia and the delegntion'had %oelegnﬁomn e tm:gea of mqgme
on some minor points, but had failed gré:g !a*ersia ?ﬂs ask 1 for oil

to agree on major issues, -
s b it e vay open_ for | $110, 0" P0% fntledm'l'h waseuttu:

a possible, bt unlikely, renéwal of whole_oll operation. The delegh

R atons e et o tha ro. | Was ready to return {o Persia gome
egotiations b e re- later for further emﬂhﬁom.

port to the orld Bank by the chief

of the delegation, Mr. y ector Prud- gl;;ﬁgn wo{?égrulgnent m .itl
homme, raised hope for final | tarms,

agreement, the de ation could re-| The British e d'Affaires (Mr.
turﬁla;:mnﬁassibi the chief Persian | p :fae B‘l:i"mlgﬁ,'%'l Hlnister ‘(ﬂBﬁ:llt)h .
representative, said the negotiations| Kazem S, 3o, isgn Inﬁorm:;

said to
broke down over the bank's insisience . only chance
that British techniciang be ra-m el ?ju? :n ge%?l%msena? ttlitgedh . was

ed in the mlﬂeldn He said the thro the World Bank, and that if
represen mh%!hat onI;f- u&h negotiations failed = Britain
ﬁ’“{ﬁﬂ teﬁggliacians 1 ;;outhid no k:nxer welcome resumption
i A _ o e tal

Hassibi  sai WO‘I‘ SAVE PATIENT!

hankandtheAng}o-erlanOﬂGm'

addad
R
m;ommmwm ’g:rﬂrehploy-
wrﬁf hl-ltt{be l?“::.k dele-
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4 . L ]
Officials
Here On Tour

Mr. Eugene R. Black, president of
the International Bank for Recon-
struction and Development. Washing-
‘ton, and Mrs, Black arrived at Wel-
lington in the Awatere from Sydney

‘today. They will spend nine days in
New Zealand and are due to return

‘to the United States by air from

Whenuapai on March 25.

Mr. Black was accompanied by the|

bank’s Director of Public Relations
(Mr. Harold Graves), the chief of the
bank's Africa, Middle and Far East
Loan Department (Mr. Joseph Rucin-
ski), Mr. Leonard Rist, an economie
director of the bank, and Mr. Black's
private secretary (Miss Marie Lina-
han).

They were met on arrival by Mr,
Roy I Kimmel, an economic adviser
representing the American Ambassa-
dor; the Governor of the Reserve Bank
of New Zealand (Mr. E. C. Fussell);
and Messrs. G. H. Weir and D. Al
Beresford, reception officers Jof the
Department of Internal Aff:

lﬁirngmackei;tﬁd Takt i n- |
an w our df coun- ||
ies in the Middle Bast Asia
which are members the ba: ey
have been to n Island in the|
Middle Easé Paklstan. India, Ceylon. |
Singapore, Siam, and Austr

Because of ill-health Mr. Black has
had to cancel a number of public
engagements, but he was the guest
of honour at a State luncheon at the
Hotel Waterloo today. Tomorrow he
will motor to the country residence

the American Ambassador (Mr.
Robert M. Scotten) tor lunch, and in
the evenin he and irty will be

entertaine ‘at a dinner
at the Welhngton C u

On Wednesday the party will leave
for Rotorua by air nccomlganted by
Mr. and Mrs. irector of

the New Zealand Fomst Service (Mr.

A. R Entrican) and Mr, .Weir. On ar-
rival they will go to Huka

Lodze.

-Frenchel

ed 54, Mr., Black has had a long
banking e: erien He was educated
at the U Geor ia and

entered Harris,
Forbes ‘and Com pany (New York in-
vestment bankers) in 1919. In 1932 ne
was appointed manager of the At.
ra eoe of the Chasgglgﬂs FarEhes

n and rose stea in the
S e

residen

Chase National Bagk of the ?:ity ot;
New York. He was appuolnted

present position th
Mr. p who u"i'r was wnh the

nt of Freres be
fore the w. a! a prisoner
ot war for a bd uently
ned the Inﬁemat:onal Bank or Re-
construction and Development.

Mr, Rucinski was a financial expert
ln the Polish Government, but fled
the colmtry when the Communists be-
IgJ et control. He 'went to the

niwd tates about 1946 to join the
énotgnauon:l Tele&q‘llx and 'I‘eIephone
;:;turalised American c:t.lzen. ‘He :s

A newspaper man who served
:ll?ﬁ- iﬁgmrﬁa&n Navy in South-east X:;:g

37-year-old
Graves was Wash tonyco:mspondgft )
a New Eng newspaper till

to his plesent pmnon in||

mmted




An insight into the working of

/| the International &nk ior Recon--
'|struction and Devel t was given
.| by its Director of Relations
(Mr. Harold Graves), on his arrival
a;d Wellington by Solent from Sydney
today

Though the International Honetary

Fund was separate from the
said, entrance to the bank wa:ankfnod

anlrdel'?‘] gmfundmmnd

mwhw ln

d
the case of the fund 25 t.
thg fluuta had to b; w?fu

to ra thel before the money
was %ﬁ avxlhb!e.

rsm Europe for reco
mt most]y =G

new ks in Ethiopia and Tur

which would make mediufn and long-

term loans at medium rates of mm—-

est for the development o! indus

aimllar organisation had been se Iég
in Mexico among eight banks whi

were already in exisience.

United States is now 3,

Total civilian employment in the
000,000 higher
four years ago.

fv’mq Pn_,r
v N“mfh’“ l'h-ul; 7

ik ek e o -s'famg:;
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New Source For
Murupara Cash?

| WILL some of the money for the development

| of the huge Murupara timber milling, pulp and

- paper-making scheme come from the Interna-

tional Bank of Reconstruction and Develop-
ment?

F it does New Zealand will have to reverse its previous

policy of standing aloof from the International Mone-

tary Fund. Only members of the fund can borrow from
the International Bank.

Speculation is given strength by
the failure of the recent negotiations
between powerful British financial in-
terests headed by the Bowater Corp-
oration and the Tasman Pulp and

aper Company Limited and by the
arrival at Wellington today of Mr.
Eugene R. Black, president of the
International Bank for Reconstruc-
tion and Development.

“I don’'t know. You'd have to ask
Mr. Holland about that,” replied Mr.
Black when asked if there was a like-
lihood of New Zealand joining the
International Monetary Fund and,
through it, his bank. “We would wel-
come New Zealand to meémbership
of the bank,” he added.

Mr. Black said he had first met Mr.

Holland in Washington a little T
a4 year ago, Then he had met
%;r;me hMEiSéer agtai&e wl:l:el{z‘jann passi ; \
hroug ondon a ing .
his present tour of South-east Asia . Mr. Eugene Black.
countries. .
. “Yes,” he sald smilin in reply
. to another guestion, "wgelyhad some
; discussions, were mostly about
« Where I could go to fish.” .

Mr. Black indicated tnat he had
come to New | for a rest, but
said he had told Mr. Hollan e
would be happi““fd do a little work”
while in New Zealand,« . Y

“Mr. Holland said he. %:

o

'

N RN

Rlg, & Suppose Mu s

of the things he wants to show me,
It is just the sort of project we would
help finance, but we can't make loans
to anyone unless they are members
of the bank.”

Mr. Black added that Mr. Holland
had said he had hoped he and his
party iwoulgi tfxavfh time to Itoo_k a;t tge—
area in whiec e project is to be
established., -

The party will have plenty of time
to look. Their ‘nine-daypNew Zealand
itinerary gives them three full days
at Huka )‘Sod ge after their arrival at|

otorua by air on Wednesday, And |

will be “looking at a few th!nﬁ:.
in chmypany with the Director of e
New Zéaland Forest Service (Mr, A,
R. Entrican),

IS M oes A LA A
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President Of International
Bank To Meet Members
Of N.Z. Government Today

Possibility Of N.Z’s Joining Monetary
Fund Expected To Be Discussed

The president of the International Bank for Reconstruction
and Development, Mr. Eugene R. Black, will meet the Prime
Minister, Mr. Holland, and Government representatives today.

Asked in Wellington last night if the possibility of New
land’s joining the International Monetary Fund would be
cussed, Mr. Black said: “I can't say. I'm president of the
It seems the natural thing to talk about:

national Bank. 5
won't bring it up first.”

Later he added: “We would be de-|'

lighted to welcome New Zealangd to
membership of the bank.”

Mr. Black is bere at Mr. Holland's
fuvitation. extended when the Prime
Minlster was in Washington. There
were discussions then, Mr. Black said,
but they were mostly about where he
could go to fish.

Accompanying Mr, Black are Mrs.

Black, Mr, J. Ruecinski, chief of the|

bank's Africa, Middle and Far Bast
loan department, Mr. L. Rist, the
bank’s economic director, Mr. H.
Giraves, pubiie relations director, and
Miss M. Linaohan, private secretary.

The party will return to the United
States by air from Whenuapai on ||

March 25,

The visitors have just completed a
tour of countries in the Middle East
and Asia which are members of the
bank,

Murupara Scheme.

Tomorrow Mr. Black will inspect the
£30 million Murupara timber milling,
pulp and paper-making scheme with
the director of the New Zealand For-
est Service, Mr. A, 1. Entrican.

Of Murupara Mr. Black said: “It
s just the sort of project we would
help to finanee.” But, he stressed,
only members of the monetary fund
c¢ould borrow from the bank and New
Zoealand was not yet a member,

During thelr Washington talks, M.
Black said, be had indicated to Mr.

Holland tLat he wanted to come to)

New Zealand for a rest, but had told
Tiim that he would be happy to do a
little work while in the country.
“Mr, Holland said he would like
show me a few things and I su
Murupara is one of them,” he s
Mr. Black said he wanted view

the Murupara slte to give him ample

Zea-

dis-
nter-
but I

!
I

background knowledge in case the ques-
tion of financial assistance for the
gcheme arose in the future,

Il-heaith has foreed Mr. Black to
enrtail his New Zealand itinerary.
Yesterday he was acecorded a 'State
luncheon at the Hotel Waterloo and
today he will motor to the country
residence of the American Ambassa-
dor, Mr. R. M. Scotten. He and his
party will later be entertained by the
Governor of the Reserve Bank, Mr. 1.
!. Fussell, at a dinner at the Wel-

| lington Clnb.

The party will leaye by air tomor-
row for Rotorua and will later motor
to Auckland. |

Mr, Black deseribed Britain’s recent
move to strengthen sterling as “cours
ngeons,” Sterling, he faid, bad beey
strong during the last few days. ]

Asked if this was th¢ result of Bri
tuin's move he said : “Iffhappened righ
after o0 I gueéss that's the result.”

Bank’s Funetions,
Mr. Graves,
functions, said
was zuined onl
tary fand,
quta or 2ub
10 pay to joifl

trance to the bank
e fund decided what

To join |
| ber cent. of “he quoti hn('ihgorggdﬁag
::; ;:;ld; to join the bank two per cent,
€ agreed quota in gold and 18 per

cent. in the currenc
country. currency of the member

Member countries w
_ rére >
fm of the bank, which c%t:ﬁl‘
| nng’:?:l e;:)t goveruments,
1genc riding departments
vate individuals, In gil eamu:tfng-l::

own-
make
governnient

explaining the bank's

ey

¥ joining the mone-
rlpt‘lun 4 country had|

ments had to r !
the money was ﬂiﬁi.;hvgilﬁ.ﬁl? bereng
The bank's charter, he aa:id

writlen at Bretton Woods in 194:1 (

was set up and operated i 194647, S|
far the bank had lent 1290 million dol. |
ars to 25 countries, Befope the Haor:
shall Plan operated the baulk lent half

A billion doll L
straction. ars In Burope for recon.

Dove
for providing electrie
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.| he would be looking into that as-

| tries retained the right to oti-
late “long-term borrowingneg-om

pnda Jntci[i‘gcncc, jnc.
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Australia May
Reenter World
 Loan Market

'! By Albert E. Norman l’
Chief of i 17
! e Catietion suian e Buress of i
Sydney
Austr::.uia may go back into the
lntemat}onal loan market in a big
way, Financial circles here are
drawing that conclusion from the
federal government's new 50 to
80 per cent cut in Australian im=- |
orts and in ction of complete |
censing con a step without
g{:t%e;ent'm Augtralian peacetime
The cuts havd knocked the bot-
tom out of this biggest of Britain’s
postwar car export markets, I
The timing of the Australian im-
port cuts seems especially signifi- |
cant. They came just ahead of the
arrival here of Eugene Black, pres-
dent of the International Bank
who was making an économic sur- !
vey of Australia, New Zealand
and other countries in this gen-
eral Asian region.
World Bank Loan

In 19850, Prime Minister Robert
G. Menzies personally negotiated |
in Washington a $100,000,000 loan |
fro::n the International Bank for
national - er |
its terms bank officials are free to
check up in Australia how the
loan has been used,

While Mr. Black indicated that

‘pect, the clearing of Australian
economic decks before his arrival
cannot be entirely dismissed as
pug;l cnﬁ;lcidencvi.

e possible loan-maki
side of this American visit, itmi§
being recalled here that at the
January conference of British
Commonwealth finance ministers
in London, commonwealth coun-

giside the sterling area,” on the
erstanding  presuigably that

ml.“

The weakening of the interna-
Warket, on which Aus-

lian war developmental
spending largely depended, has
focused new attention on this in-
dependent-borrowing ecdnference,
decision. :
In fact, Australia’s action ov
the past year or so in building its
own gold and dollar reserves, was
in some anticipation of weakening |
wool prices. The government |
made little secret of its desire to |
put an independent floor under
Australia’s credit in the dollar
loan market.
Certainly, the stage seems all
set for a return to international
borrowing to finance Australian
development.

Urged by Economists

This course has been repeatedly
proposed by eminent Australian
economists, They deplored the ab-
sence of Australian activity in the
international loan market and
said that Australia was not doing |
as much as it could in develop-
mental investment when the seri-
ous world food shortage imposed
a moral demand on this country
to boost production, -
" The long abgence of Australia

| from world loan markets how-|

ever was due to the previuusl
Labor ﬁovemment’s policy as
rigidly laid down by the late
Prime Minister Joseph B. Chifley.

Influenced by Australian diffi-
culties in meeting loan payments
in the depressed thirties, Mr.,

Chifley clung to the idea of clean-
ing the loan slate and paying for
national development from taxa-
tion and national savings.
Under this policy, Australia ac- |
tually repaid many overseas
bondholders. But the key to con-
tinued independence was the
buoyancy of the world wool mar-

ket.

Tt is interesting to note that the
efforts of both Labor and Liberal |
governments in recent years,.to!
put a government controlled in-
ternational floor-price under wool |
(defeated last year by Australian
wool-grower organizations) can
betraced to a desire to retain this

ital key to loan-free Austr
dévelopment,
Equipment Source Problem
ut it is not so much a questign

as to where the finance co

frpsene=ts where the actual de- |
wvelopmental equipment Galebg |
‘sectired, ol e i
The American preoccupation
with rearmament has -been the
main hurdle for Australian devel-
opmental progress, It actually has |
been difficult for the government
to spend the International Bank's
$100,000,000 loan in America. |

. But as American rearmament
| steadily moves towards its pro-
' duction climax, Australia’s future
loan and - equipment prospeets
proportionately improve,

This hopeful outlook has direct
relationship to the government’s
determination to retain the high
level of Australian postwar immi-
gration, now set at 200,000 per-
sons a year,

.To ease the strain which this
influx imposes on resources par-
ticularly housing, there has been
pressure in the federal cabinet to
cut this figure, But the enterpris-
ing and imaginative minister for
immigration, Harold E, Holt, has
| successfully resisted it this far.

| Meanwhile, following the heavy
|eut in imports and the uncer-
| tainty as to the future buoyancy
of Australia’s export income from
' wool, it is evident that the coun-
{ry iz approaching some kind of
| crossroads,

As large-scale development has
become an Australian political
axiom, it is hard to envisage the
government making heavy cuts in
present developmental programs

| to match the import cuts in the
budget-balancing plans, Interna-
tiorfal loans seem the way
At feast, Mr. Black’s mission
g there is a chance for

| tralja to do business with
jca,

Lo
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BIG_..DOLLAR LOAN FOR AUSTRALIA

CANBERRA (“Truth” Special).
—Federal thls‘iﬂ's

confident
thut.hnlnternathna 1 Bank will
mn Australia a further loan of
150 million ulhrs !ubout zss.-
670,000 in Australia’s 25%
valued currency).
lN Melbourne the chairman of the

ank (Mr. ene
an?%me
dollar lean

Mr. Black sald he would leave two
economic experts in Australis
continue investigations.
It is expected, however, t
thhnkwﬂlinﬂstnthel‘t::-
Government devoting most
of the loan fo the development
of Ausiralia’s primary industries.
Mr, Black had conferred with the

New Zeglsnd ‘ruth

Two officials

oth of
have been in Australia lnvemsatmg

conditions before

nt;;nnauonmmmﬁwmm

They Mr. Andrew EKamarck,
tochlefofhheam,a!hna!rlcan

Ecunomlcbepmtot,

Raymondcope,olthebankslom

completed their

Iww thetm rural areas with

to |department.

have n
al;tons
nt

DO,MOODO dollm) and are expect=
to recommend that Australia rve-

celve ann(:her 150.000.000 dollars.

embers of
bnnk.whopmdedur.

(Natimsel

the

 Black’s |expand

eekly)

W

the|arrival In Australia, have had dig-
cussions with Treastiry officers. offiec
%ﬁthedmmonwealﬂ:ﬁmkmd
bank |and agriculture. :
It is understood that Mr, Black
told Ministers that the Australian
Government aul vemomﬂmwl:t
ustra]la.
(Dr,
RolandWﬂsoSandthe ernor of
the Commonwealth Bank (Dr. H. C.
Coombs) attendedt.he
The ation (Mr,

Huléghmmeg mddetalg ﬁ’ e Cgovern-
me: lans for developing outback
s rural n?lgmn

Federal Cabinet will dllmlsa ln
desires Inter-

Mareh 19
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l With another failure recorded m

‘the attempt to reach a solution of

the Persian ofl dispute it wonld

almost seem that all the efforts so
'far made have been largely a waste

‘of time. For it appears that nothing
short of complete eapitulation to Dr.
Mussadeq’s views will satisfy him.
The efforts of the World Bank dele-
gation ta find an acceptable formula
[—a reported offer to give 50 per cent,
lof the oil revenues to Persin—have
proved sterile. This latest failure
serves to underline how virtually im-
possible was the task which succeed-
ing ' missions have undertaken from
the time of the British Government's
negotiating team led by the former
| Lord Privy Seal, Mr. Stokes, last
| August; On each oceasion the Perslan
| Government  has persistently  en-
eavoured to confine discussions to
the mnarrow field of excluding the
British rather than the need to en-
{sure the continued efficlency of the
,0il refineries, According to reports,
‘the recent talks broke down over
@ confliet of views between Kasem
Hassibi, the principal Pergian re-
lpreaentnuve. and the World Bank
| delegation chiefly because Persia re-
\fused to re-employ British technicians
and the bank asserted that the use
Wof  American  experts was “im-
practicable,”
| ~This negatlve outcome and declin-
ing Persian hopes of receiving a 25
million dollar loan from the American
ert and Tmport Bank must make
D, Mussadeq’s position inereasingly
I fortable.  As one Opposition
SeRator said: “This doctor after nine
mofiths is yet umable to save his
i pa £ But the Prhy]e Minister
R PR

fermed Dr.

/' Dr. Mussadeq s Intrans:gence

manages to hang on, Barly this year
he was able to announce, to the Per-
sian people that the United States
Government had allocated over 23
million dollars under the Mutual
Security Programme for Point Four
aid.  Dr, Mussadeq did not explain,
however, that noue of the money goes
to the Persian: Treasury. Nor were
the Persian people told that a re-
quirement of Point Four i that
American advisers supervise the tech-
nical aszistance and capital invest-
ment, And Dr. Mussadeq did not
mention that his efforts to obtain |
dollars for current spending were of
little avail, even though he played
astutely on American fears of the
spread of Communist influence in MQ\
e¢ountry.  The comment of the New
York Times svas pertinent when it
Mussadeq's tactics n
“species of blackmail” and sald that
to encourage it would be condoning
"international lmmorality.”

. The Persian economy has survived
the loss of oil revenues for 10 months
with less damage than wasg believed
possible,  But the ‘slide into bank-
ruptey cannot be long delayed. Persin-
desperately needs two things: foreign
enrrency and a market for her oll,
And thongh her economy is primitive
by Western standards, the pineh is

being félt. It may be that Dr
Mussadeq is never withont the
fear that the same fate may
awalt him as the “pro-Western”

Premier, General Rasmara, who was
assassinated lash vear. This may
explain his refusgal to rvetreat from the
anti-British attitude he has adhere tn
But  unfil he does the prc
of a settlemenb must remain
indeed.
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SYDNEY  (var cibles et dépiches

ile nos correspondants)

L’AID LA B.I.R. A L’AUSTRALIE. —
Sydney.|— A de quitter I’Australie, M. Eugéne
B ésident de o Banaque Internationale de

Reconstruction, s’est pefusé & révéler si une nou-
velle aide serait accorfiée par la B.ILR. & ce pays.
1l a toutefois précisé fju’une mission de cette insti-
tution continuerait & étudier sur place les projets
de développement de la production australienne de
matiéres premieres de base. ' O il
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e Weltbank als Pionierunternehmen
Von Eugen Black, Priasident der Internationalen Bank

In den fiinf Jahren ihres Wirkens hat sich die
in Bretton Woods gegriindete Weltbank zu
einem Pionierunternehmen ausgewachsen, das
nicht nur tatkréilig mitgeholfen hat, die Kriegs-
schdden wieder gutzumachen, sondern dessen
Experten die entierntesten Winkel der
Erde aufsuchen, um geplante wirtschaftliche
Unternehmungen auf ihre Durchfiihrbarkeit hin
zu priifen, g

So kehrte erst ! drzlich eine Mission von einer
Reise durch Zeniral- und Ostaifrika zuriick, wo
sie mit Reglerungsstellen, Technikern und Kaut-
leuten eine Reihe von groBen und kleinen Pl&-
nen fiir die Entwicklung der reichen Schéize

rll( oA~ L

s

Black, P, (BR2

Afrikas besprochen hatte. Einige der unter-
suchten Projekte kénnen vielleicht bald durch-
gefilhrt werden, andere milssen méglicherweise
zehn Jahre zuriickgestellt werden, und wieder
andere diirften flir immer Trdume bleiben,

Gesamthaft gesehen versprechen sie den Be-
ginn einer neuen Entwicklungsperiode
in einem Gebiet, dessen Schéize man noch
kaum abzubauen begonnen hat. So wurden, um
nur einige Beispiele zu nennen, Pléne fiir den
Bau einer Eisenbahn von Sildrhodesien zur
Kiiste aufgestellt; am ZambesifluB soll an der
Stelle, wo er durch die Karibaschlucht flieBt, ein
Kraftwerk enlstehen, das eine Million Kilowatt
liefern und mit Fernleitungen das Industrie-
gebiet von Sildrhodesien und die Ku
von Nordrhodesien speisen kann, Weiterhin ist
vorgesehen, Kraftwerke am ShirefluB zu bauen
und das Niveau des Nysasees zu regulieren.

Seit langer Zelt studiert die Welibank die Ent-
wicklungsméglichkeiten der iberseeischen
Territorien ihrer Mitgliedstaaten. Nach ein-
gehender Priifung der fiir den Belgischen Kongo
aufgestellten Pline wurden im vorigen Herbst
der belgischen Regierung und der Kongover-
‘waltung ein Darlehen von total 70 Millionen
Dollar bewilljgt. Siidrhodesien erhielt 28 Mil-
lionen, Gegenwértig befindet sich eine Exper-
tenkommission der Bank in Jamaica, um die
dortigen Entwicklungsmdéglichkeiten zu unter-
suchen. s

Seit Mai 1947 hat die Weltbank 1,2 Milliar-
den Dollar an 24 Ldnder qusgeliehen, Davon er-
hielten Frankreich, Holland, Dénemark und
Luxemburg 500 Millionen, die fiir den Wieder-
aufbau verwendet wurden (bevor der Marshall-

plan in Erscheinung trat). Seit dem Frithjahr

1948 wurden 700 Millionen ausgelichen, und
zwar hauptséchlich filr die Entwicklung riick-
stdndiger Gebiete.

Als im Jahre 1844 die «Verfassungs der Welt-
bank in Brelton Woods ausgearbeitet wurde,
glaubte man, dieses Finanzinstitut werde das
wichligste Instrument fiir die Finanzierung
der Kriegsschddenbeseitigung sein.
Damals sahen nur die wenigsten, wie die
andlungen er-

Vdlkern, wie sie vor dem Krieg
ten.

Nachdem der Marshallplan die Organisation
des Wiederaufbaus an die Hand genommen
hatte, verschob die Weltbank ihr Aktionsfeld
immer mehr von der Wiederherstellung des
Zerstétten auf die Entwicklung von noch un-
angezapften Quellen neuen Reichtums.

In den ersten Jahren ihrer Existenz muBte die
Bank ihre Arbeitsmethoden den verdnderten
Umsténden anpassen, In Anbetrach! dessen,
daB ein Darlehen der Weltbank nur fiir den
Zweck verwende! werden darf, fiir den es ge-
wdhrt wurde, beschloB man, nicht den gan-
zen Betrag am Tag der Unferschrift des Dar-
lehensvertrages auszubezahlen, sondemn die
Zahlungen zu staffeln, um auf diese Weise
die Anschaffung von Maschinen und Arbeits-
materialien und die Einstellung neuer Arbeits-
krdite laufend zu finanzieren. Bevor Zahlungen
gemacht werden, versichert sich die Bank, ob
die anzuschaffenden Materialien fiir ihren vor-
gesehenen Zweck tauglich und die Preise an-
gemessen sind.

Vom Augenblick, da die Weltbank sich ersi-
mals flir ein Unternehmen interessiert, bis zum
Tag, da dieses Unternehmen fertiggestellt ist,
erhdlt sie laufend Entwicklungsberichte,
welche die méglichen Schwierigkeiten, wie Man-
gel an Arbeitskréften, technische Komplikatio-
nen, Mangel an Bargeld usw., rechizeitig aufzel-
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Elts—with Government leaders
air the Kaingaroa State forest,

|  The Internationu! Bank has laut!
more than #1200 million to 24 coun-
tries since May, 1947, says Mr Black.
Of this amount, $500 million went to
France, the Netherlands,e Denmark and
Luxemburg to assist in the earlier
phase of reconstruction before the Mar-
shall plan was in operation. Since the
spring of 1948 over $700 million has
been lent, most of it for the develap-
ment of under-devgloped countries,
When the banlg® charter—its Articles
of Agreement_#vas drawn up at Bret-
ton Woods igf1944 some people thought
the bank would be the main instrument
for financing the foreign exchange cost
|of post-war reconstruction. At that

[t-inn: few realised that the most serious

effects of the war would not be the
| physical damage cansed by the fight-

ing, hut the disruption of pre-war econo-
mic relationships pgmong nations.

Shift to Development

After the war it hecame clear that
[to provide a readjustment—if not a
restoration—of those relationships would
require unusnal emergency measures on
a large seale. Tt was io help bring
about this readjustment—and to pre-|
vent a breakdown in western Furope—
that the Marshall plan came into bheéing. |
In these circumstances  the bank's
operations tended to shift from recon-
struction to development.

Whather financing reconstruction or
development, however, the hank was
forced in its first vears of existence to
evolve new operating techniques. The
bank decided at a very early stage
that it wonld not pay to the barrower
the full amount lent on the day the
loan agreement was signed, hut wonld
dishurse the money as the goods needed
::nr the project were bought and paid
or.,

Befare dishursement is made the
bank satisfies itself that the goods are
suitable and that the price is reason-
able. From the time the bhank first
takes an interest in the project to the
time the project is completed it re-
ceives regular ppogress reports which |
bring to light (I] iculties which might
jeopardise the prdject, such as shortage
of labonr or matefials, technical hitches
or lack of funds] By receiving advice
of these difficulttes as soon as they

arise the bank is in a position to help |

in their solution,

is explained by Mr Eugene R.

From that great forest it is proposed to develop the Murupara newsprint,
pulp and timber project, finance for which, it is suggested, might be obtained
from the International Bank if New Zealand joined the Monetary Fund. Mr
Black will visit Auckland at the week-end.

Assessing Priorifies

A basic task arises from the pro-
vision in the Articles of Agreement
that the bank should ‘*‘arpange the
loans so that the more useful
and urgent projects, large and small

alike. will be dealt with first." The
question is, which projects are the
“more useful and wurgent’”? Before

this question can he answered it is
first necessary to survey the whole
economy of a country and to determine
what will do the most to raise that

country’s produetivity and its standard |

of hiving.

Most of the under-developed coun-
tries have attempted such surveys, hut
in many cases have found that they
did not have the specialists, necessary
for such tasks. or that they needed
an independent opinion from outside.
To meet this need the bank has organ-
ised ‘‘general survey missions’'—com-
posed of a number of specialists in
viarions fields, ranging from transport
and power to health and eduecation. The
aim of snch a mission is to assess the
notentialities of a country and then
draw up recommendations for an
orderly and effegtive programme of de-
velopment. Missfns of this type have
gone to Colaighia, Cuba, Turkey.
Guatemala, Irak] Cevlon and Surinam.

General SUrves missions are not re-
lated directly to the bank's lending.
Sometimes, however, they may
organised as the result of experience
gained by the bank and a member
country in the course of negotiating a
loan. Most of the missions sent out
by the bank are directly related to
its lending activities. Some are sent
ot to investigate loan possibilities;
others assist countries in executing pro-
iects when lonns have heen made.

Assistance by Missions

Such missions often
technical assistance in  the normal
conrse of their work, Some missions,
tor example, have shown borrowers
how . they counld produce the same
results at lower cost through the sub-
stitntion of different equipment for
that which had been contemplated.
Others have helped to increase operat-
ing efficiency by snggesting new ways
of tightening financial controls. Still
others have been able to work out with
borvowers  entirely new methods of
organisation and management for the
more efficient operation of hank-financed
projects. 1 \

The bank’s “wggistance to conntries
desiring to earrtszon their economic
development in acca¥dance with a pro-
gramme has hecomé inereasingly impor-
tant with every wear—perhaps because

render valuable

HOW WORLD BANK WORKS

President Explains: Link
With Murupara

ow the International Bank for Reconstruction and Development works
in financing new projects in member countries

Black, president of the bank, in the following article reprinted from The
Times. Black is in New Zealand with other officials of the nk, and after

travelled north yesterday to view from the

One of Europe's f
power stations of \the type which
the Bank finances.

the bank has come to realise more
clearly every ye that the general
| growth of a country is more important
than the success of\any single project.
When a country had drawn up a sound
plan of development, and has chosen
a number of projects as the most impor-
tant and urgent, the bank is relatively
unconcerned about which of these pro-
jects it helps to finance—so long as
it has assurance that the others will
be financed and carried through by
other means.

In keeping with its belief in the
importance of systematic programmaes
of development, the bank has, in the
past vear and a-half, lent a total
equivalent to more than $200 million
to help finance four bread development
programmes—in Australia, the Belgian
Congo, Yugoslavia. and ltaly. In sup-
porting these programmes the hank is
acting as the catalyst. By supplying
certain scarce currencies nee to pay
for key items of equipment the bank
is making possible the completion of
projects financed Jargely in other ways
and is producing a henefit much greater
than would be indicated by the amounts
actually lent.

Basic Utilities Favoured

The bank has always favoured the
financing of basic ' utilities: electric
power, railways, roads, communication
networks, irrigation, flood control and |
the like, With these proyided, private
capital and management, technician and
farmer, can start n8v industries, open
stores, and grow newyand bigger crops.
And publie authoritid can provide the
social services need for a higher
standard of living,







Two events have revived somewhat
urgently a long-dormant 'question ;
Will New Zealand ratify the Bret-

launching of the Murupara timber
utilisation project. The other is a

Reconstruction and Development,

For nearly six years this country
all but forgot Bretton Woods and
the international co-operation which

there in 1944. Now, on the eve of
promoting a great new export in-
dustry, the Dominion finds that it
cannot afford to let the drift and
indecision continue. Oversea finance
to the tune of millions is required
for Murupara with the prospeet that
still more will be falled for in years
to come. A dollaf ingredient is in-
volved,

The Internatiofial Bank exists to
help just such developmental pro-
jects as this, and it has already
helped numbers of them. New Zea-
land, in all probability, can make a
mnost advantageous deal with the
bank if only it ratifies the 1944
agreements and makes certain finan-
cial dispositions that are well within
its capacity. b .

Apart from these practical con-
siderations
take thought of the odd company
in which it finds itself outside the
Bretton Woods fold. The only other
non-members of any consequence are
the Iron Curtain countries (with one
exception) and Argentina, Appar-
ently all the democratic peoples but
New Zealand are out of step.

Our handling of the whole mat-
ter has heen far from creditable.
The meeting at Bretton Woods was
held after nearly five years of war,
when the tide of vietory had begun
to flow, to help recovery by clear-
ing financial channels for greater
freedom in world trade. To this end
it was decided to set up, firstly, an
International Monetary Fund for

ber countriesXo overcome economic
and financial difficulties as they
arose, -

ton Woods Agreements? One is the |

visit from Mr Eugene Black, presi-|
dent of the International Bank for

New Zealand had helped to plan |

||it was then ap

stabilising  national  currencies, |
financing \ imports,  encouraging
exports and\generally helping mem-

5 AUCKLAND, FRIDAY, MARCH 21, 1952
AT : : ! The second anisation to be
HOW BRETTON WOODS | |ceated was an Sl ational Bank
COULD HELP for Reconstruction and Develop-

ment, Its general purpose was simi-
|lar, but its specific function was to
| help member countries, especially
those that were under-developed, in
/| obtaining international eapital for
|sound developmental projects on
favourable terms,

New Zealand was represented in
/| the discussions, but Mr Fraser and
| Mr Nash showed no disposition ta
carry the matter further, Possibly
|one reason was that the Dominion
had no prospect of requiring short-
term aid from the fund or dollay
capital from the bank under peace-

|time conditions. Membership would
|| have to be financed, and there was

likely to be hostility.

The matter was not effectively
raised in Parliament until 1946, and
rent that a good
deal of oppositipn existed in both
political parties}] Some feared a
stranglehold oy New Zealand’s
economy and declared that control
of currency and credit might be
lost. Others were certain that the
Ottawa Agreements would be put
in jeopardy. In the end a decision
was avoided and the objectors|
gained the day.

Actual experience has shown the
fears and doubts of six years ago

| to be groundless. The Bretton Woods
the Dominion should |

Agreements have not curbed
| national sovereignty, either financial
or economic. American domination

|| bas not materialised. The Ottawa

| Agreements are still in force.
Britain was not deterred from carry-
| ing out severe currency devaluation,
The International Monetayy Fund
has proved less valuable than was
hoped, but the International Bank
has had a fine career of varied and
ever-growing usefulness. Mr Black’s
account of it, printed in this issue,
should convince the mest stubborn
doubter. It is hard to imagine any
i : y New Zealand

an organisation
iake up almost the

whose members 1
| whole free worl
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) l.ou-Schnfei'der . /C|
Trade Winds

Moscow called an International
[dee conference for April 3-10.
The Communists say the Powwow
alm is to increase East-West trade,
._London, Paris, Tokyo and Wash.
ington aren’t being fooled. The
Kremlin purpose is an anti-Ameri-
tan propaganda stunt., It always
happens at this time every year, |

Let's face the facts, The Cana-
‘dian dollar dld‘jnot move to above
barity with the United States dollar,
The United States dollar slumped
to below parity with the Canadian

India's gold maskst has collapsed,
and s igol:‘l : mn! emergency.
s in & e oy,

aggravated by the steep decline in
. nears AL a settle T
orean conflict is imminent,

tors caused the upset, which was
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P akistan fo Get
27,200,000 Logpgf

KARACHI, . Pa
2P _The 3&arld wm:x'i

tend Pakistan a loan of $27.200
000 to develop the nation's rail
way system, it was reported i

off] al clmlﬁst._ The
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Pakistan to Get Loan i? |

KARACHI, Pakistan, March 25
(#—The World Bank is extending
Pakistan
velop the natiod's ra
it was reporte
tonight. - The akreement is expect-
ed to be signed Thursday in Wash-}

L

ay system,
in official ecircles
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Biack of World Bmk —_—

Borrowers Rej ay
|All Loans on e

By LINDSAY ARTHUR

Call-Bulletin Finanetal Editor
j In. the five years of its operation, the Intemntional Bank for
Reconstrucgon and Development has made 59 loans to 26 member

|eon ere has not been one minute’s delay on pa.ymenta of
Hin t mor amortization of principal.
This summary of the World Bank’s record was given today by
~———Eugene R. Black, president, dur-
ing a press conference in the
Bank of America headquarters.
In addition, Black explained,
the World Bank, established by
agreement at Bretton Woods in
1944 and which he has headed
for three years, is a
profit of $15,000,000 a year.
Black i5 in San Franeisco on
the last lap of a globe - circling
tour of more tha® 30,000 miles.

He arrived yesterddy from Hono-
lulu, - Bl
Paid-In Funds

At the press conference, ar-
ranged by Russell Kent, Bank of
America vice pms!dent ‘Black
discussed methods of World
Bank financing, World Bank is
capitalized at $8,500,000,000, hut
paid-in funds amount to only 20

000,000, The balance can ba
or expected deficiencies,

issue “within a few months.”
In lending to a member nation,

tothemterestcosto!mmhds
of 1 per cent for expenses, plus

built up to §5,000,000 and a
of $50,000,000

per cent of that total, or $1,700,-

The bank has no dollars avail-
able for loans at this time except [of his staff,
residue of its last bond issue for president
$100,000,000, sold at 314 per cent. weeks visited En
The World Bank president in- Pakistan, Ceylon, Melay,
dicated there would be another I.and Austmlla. md Yew

he added. such banks as m of

America and Chase National

Bank of New York either finance

a part of a project privately or

gurrél;amu tnihe ;hmt mba.azumy

on ed an ran

e Wore Ban, 0
phasizing that World Bank

“finances projects,” m m,]

too, that the foreign nations

have financed on average twoe

thirds of their own develop-
ments _ m&mm
writing one-

The World Ba nk's most recent
loan was one thjs week of $27,-
000,000 to Pakistdn for railroads.
Subsidiar d
| Black disclosed Mhere is con-
sideration before Congress of the

establishment of an Interna-
tional  Finance Corporation,
which as a subsidiary of Inter-
national Bank, could make for-
2ign loans mhaut guarantee of
the government of the country
in which the loan is to be placed,
a procedure forbidden to the’
World Bank.

. In addition to this non-guar-
anteed loan it could also make

called only to meet deﬁmmntm equity investments,

Accompanied on lis tour by
s, Black and several members
the World Bank

Black pointed out, the bank adds
the last 34 per cent, one-quarter

1 per cent as a reserve s.gaimt
losses. This {r's rmm:heen
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World Bank'
$15,000,000 Annually

President Black
S. F. Visitor

If the twenty-six nations of the
world which have borrowed from
the World Bank were given a
f«idit rating, it would be Triple

. “There has not been a minute's
delay on payments of interest and
amortization of principal on any of
our loans,” World Bank President
|Eugene R. Black told a press con-
ference at Bank of America yes-
terday,

The bank, officially titled the
International Bank for Reconstrue-

tion and Development, has made

fifty-loans over the past five years.

It now has $1,300,000,000 of credit’

outstanding. Two loans have been
paid off in full, E
SCLE MONEY MAKER.

“Wea are making $15000,000 a
year net profit. So far as I know
it is the only international organ-
ization that ever made money,”
he said,

Loans are carsfully screened to
finance projects which will aid a
nation's economy and improve its
trade position with the world,

A $28,000,000 loan to Yugoslavia

for purchase of mining equipment |000,000

will improve its balance of pay-
ments by $50,000,000 a year.

A loan to Brazil for a hydroelec-
tric project will save the Brazilian
Government $10,000,000 a year on
coal purchases.
WORD LENDING,

Black reported a {rend foward
ater participation by private
ks in World Bank lending. Re-
tly Chase National Bank of

New York, where Black was a first
vi president before taking his
present job, took half of a 87,

s Net Profit

EUGENE R. BLACK
World Bank Creditors OK

loan to KLM (Duteh) Airlines,

A
group of banks committed them-

selves for $30,000,000 of an §80.-
loan to South Africa, with
the World Bank putting up the
balance.

MORE CURRENCY,

He also saw a tendency to lend
less money in dollars an<i more in
currencies outside the dollar area.
Of a $27,000000 loan to Pakistan
negotiated within the
000,000 will be paid in dol
tne balance in French fran

"

,000 | trip around the world,
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Money ) e International Bank for Recon=
struction and Development to assist economic rehabilita-
jon of foreign countries has been “well placed,” declares
‘Eugene R, Black, pictured above with Mrs. Black as they
ved yesterday at San Francisco Airport from the Far
ast. Black will be honor guest at a dinner to be given in
the St, Francis Hotel tonight by the San FranciSco o

mittee on Foreign Relations.
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World Bank's Net Profit |

$I5.000,0_0_0 Annu

President Black
S+Yisitor (’

If the twenty-six nations of the
world which have borrowed from
the World Bank were given a
rAredit. rating, it would be Triple

“There has not been a minute's
delay on payments of interest and
amortization of prineipal on any of
our loans,” World Bank President
Eugene R. Black told a press con-
ference at Bank of America yes-
terday,

The bank, officially titled the
International Bank for Reconstruc-
tion and Development, has made
fifty-loans over the O&ut five years,
It now has $1.300,000,000 of credit
outstanding. Two loans have been
paid off in full,

SOLE MONEY MAKER.

@ are making £15,000,000 a
year net profit, 80 far as I know
it is the anly international organ.
jzation that ever made money,”
he said,

Loans are carefully screened to
finance projects which will aid a
nation’s economy and improve its
trade position with the world,

A $28,000,000 loan to Yugoslavia
for purchase of mining equipment
will improve its balance of pay-
ments by $50,000,000 a vear,

n to Brazil for a hydroelec-
ject will save the Brazilian
ment $10,000000 a year on
rchases,

WORP LENDING,

Bla. reported a trend toward
m-eater %rticinatlon by private

banks in World Bank lending, Re-
cently Chase National Bank of
New York, where Black was a first
vice president before taking his
present job, took half of a $7,000,000

i

EUGENE R. BLACK
World Bank Creditors OK

loan to KLM (Dutch) Airlines. A
group of banks ccmmitted them-
selves for $30, of

000,000 loan ta South Africa.. with
the World Bank putting up the

halance,
MORE CURRENCY.
He also saw a tendency to lend
less money in dollars and more in
currencies outside the dollar area,
Of a $27,000,000 loan to Pakistan
negotiated within the week, $15-
000 will be d in dollars pnd
the balance in French fran
Black stopped over in 8
cisco on his way back to
ton after a 30,000 mile
trip around the world.

"
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World Economy
in Good Shape, _,
E. R. Black Says

SAN FRANCISCO, Mar, 29—

dent of the World Bank for Re-
construction and development,
described world economic condi-
tions as “good” today on his re-
turn from a nine-week round-the-
world junket,

The World Bank, an interna-
tional organization including 51
countries, was set up in 1944 to
provide financing for reconstruc-
tion and -development. It has
loaned $1,300,000,000, none of
which has defaulted, Black said.

He noted there is an increasing
trend to use foreign currencies

(UP)—Eugene R. Black, presi-|

instead of American dollars in
granting loans. A large share of
a recent $27,000,000 loan was in
French francs and British pound
sterling.

Commenting on the East-
Asian countries he visited, Black
said that onomic conditions
were “prosperous.”

“Thailandfis in goed shape and
Malaya is ghite prosperous,” he
stated. Jaya's internal
troubles with Red guerrillas has
not greatly affected that coun-
try's economy.
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Business Trends and Comment bk iR L
‘result in improving Yugoslavia's

‘World Bank’s Black Tells 5" s

- equivalent,
Global Story of Progress ., A..ion o n e

By SIDNEY P. ALLEN, Financial Editor Traction, It reduced that country’s

The World Bank,.set up not to supplant but M}:— nmmnybm by Boms $10,400 00, S5
ment the flow of private enterprise capital to needyund e o gl oot o
worthy points around the world, is by no means just another An Affiliate?

international charity. So far, in fact, it has operated as a
highly successful and profitable financial institution.

ne primary reason for this suc=|"
cess, of course, i5 management. The
head man, President FEugene
Black, is in San Francisco on the
last leg of a round-the-world trip.
As a long-time private banker
(Chase National), Black is keenly
conscious of a reasonable risk. More

themselvés.

Black talked to the press yester~
day at Bank of America headquar-
ters, outlining some of the prog-
ress and detailing some of the pol-
fcy points. And offering some ob-
gervations anent conditions in va-
‘rious parts of the world he visited|
in his nine-week encirclement. '

First, the World Bank is very

_ profitable—so far. Black empha-
sized that it is earning about 815,
000,000 a year now, its fifth year of|
operation. All interest and prinei-

' pal payments have been met|
promptly. And it has built up re-

! serves against losses of about $75,-|

. 000,000 already . |

-Balance Point :
That's quite & record, obyiously.
And it's based on a considerable
. achievement as repx_'esented by
~bank activities up to date.
For the World Bank, more prop-
‘ erly the International Bank for Re-
construction and Development, has
. so far made 58 loans in 26 coun-
tries in an aggregate amount o-ff
about $1,300,000,000. Two of those
loans already have been repaid in
- full, .
Several have been sbld, or partly
' sold, to private financial institu-'
tions. And Black said there are in-
' dications that more of the bond

' obliga (representing loans by
the banf) will be purchased and
taken ¢

Per

by private lenders.

the most significant
. point of all in bank activities, how-
ever, is the evaluation of use of the
money loaned. Black cited a few
examples. :

Object of Black's trip was to
learn about the countries (51) that
are bank members, and particu~
larly those that have loans. He hes
visited 30 in his three years as
president, he tallied,

This swing took him from Eng-
land to India, which has three

Prosperous on has reguested
an economic and financial report
from the bank, which will be made
shortly. Thailand has loans of
$25,000,000 for dredging, irrigation
and communications, and is pros-
pering

Australia may seek loans in addi-
tion to the $100,000,000 it already
has obtained, he said. And New
Zealand was visited to “talk about
 their becoming a bank member."

; Black touched upon an Inter-
inational Finance Corp. as a possible
affiliate of the bank. He suggested
it should have a capital of about
$100,000,000, and should be financed.
by all member countries. |
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World Economic

Condition Called Go ;

'SAN FRANCISCO, March 29
(UP)—Eugene R. Black, presi-
dent of the World Bank
construction and Dav |
described world economic condi- |
tions as “good” today.

Mr. Black returned this week
from a nine-week Tound-the-world
Junket that took him to Britain,
India, Pakistan, Ceylon, ‘Thai.
land, Australia and New Zealand,

The World Bank, an interna.
tional organization ‘totaling 51

has loaned $1,300,000,000, none of |
whlilch has defaulted, My, Black |
sai

“The Bank palized a $15,000,-
000 net p annually,” he
Stated. This s§m is placed in a
reserve fund fo protect against|
any losses. far that fund,
estimated at $75,000‘000, has not ;
been touched, Mr. Black said,
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THAILAND'S REGIME

“~SHOWS ITS DERRCTS

Military Chiefs Who Domsrrart
Cabinet Vie for Profit From
Corrupt Admi:r_\iatration :

By TILLMAN DURDIN

1al to Tux New Yokx

tary Government

BANGKOK, Thailand, April B
The future of 'I‘ha.llatﬂ's new mili~
will depend Iarga--'

ly upon whether unity can be

‘Maintained between the mili

- leaders within the cabinet, ob-

‘servers here believe,
Army, air corps and

pﬁlme forceli

: lgommmders all occupy Cabinet

- ministers, only
| The Coggander in
Army, . Phin Ch

7 z::st&llod ;
Air Corps' Leader, Air (

shal Fuen Ronapakart,

of Communications, Gen,

Yanond, chief of the

Posts in the new regime. Of twenty
four are civilians,

of the
awan, is

as Deputy Premier. The

ief Mar-
Minister

- Phao Sri
Dolice, is

Deputy Minister of the Interior.

mander of the Third

Deputy Minister of Defense,
A majority of the members of
new Parliament are either mil- |
8 civilian adherents|
of ruling military group. Half of
the members of Parliament were
appointed last December by the
military junta after the bloodless
coup that threw out the old Pap.|
tution,
other half was elected in Febru-|
ary y

" Old Rivalries Dormant

between the service
chiefs now dominating the Govern-
ment have been cooperative lately,
L may reassert
General Phao is re-
of the strorigest fig-

Jovernment, Another is
t. Army-police differ-

e control of various
op:ntibns, such
i ave put Gen-

erals Phao and Sarit at cgass pur-
h ¥ -

the
itary officers or

liament and

Relationg

but former rivalries
themselves,

trade,

shal Pibul s am
Government will be
man and
Cabinet groups,

¢ role of Premier Field Mar-|»
m in the new
1 that of front
mediator among the

rsonal-
Gen, Sarit Thnpaadgrle om-.

y  com-
y is

!Phc..
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i
- to have improved his position since|r
1
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Marshal Pibul no longer has di-

rect command of any of Thailand's|

man he once was in Thai politics.|
His experience and prestige are
valuable to the service chiefs now
in power, however, and he appears

t
armed forces emmi=w=nei the strong f
1
t

he reluctantly :g*eed to partici-
pate in the overthrow of the old
Government system last December, |

Observers here are worried over|
the extent of corruption in the new
Government. Its leaders are mov-
ing into new spheres of money-
making activitiy, which in some in-
stances clogs the wheels of effec-
tive administration,

A stepped-up anti-Chinese pro-
gram reflecting Thai resentment
against a virtual Chinese monopoly
of retail trade in Thailand has be-
come one of the principal policies
of the new regime. The Chinese
are being threatened with special
levies for * iteering” and fur-
ther restriction on the occupations|
in which they engage. Protests
from all forefen diplomatic mis-
sions here hgve greeted a Thai
Government er raising the reg-
istration fee Yor alien residents
from the equivalent of one dollar
to 820 a year for each person. For
Chinese with large families the|
new tax is an impossible burden

and many Chinese say they will go: |88

to jail rather than pay. :
In its application to Americans,
the new measure violates a clause|,
in the Thai-United States commer-
cial treaty. It also contravenes
agreements between Thailand and
Nationalist China. So far that Gov-
ernment has not dropped the regu-
lation, buﬁa giving further con-
sideration to the matter. 4

Opposition’s Voice Heard
Meanwhile, evidence that some

e e

stubborn sition elezz:oenti]:i have
succeeded ir} getting into the new
Parliament ge provided during|.
the debate bn the new Govern-||
ment's polickes. 'Several speakers||
attacked military domination in|-

the new Government and com-|

could send its “iron
|bomb out.
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pared the regime with the govern-
ments of Hitler an ssolini,
Nai Klaew deszcrihea-r-the new

1 enemies and its police
“to kill members of my family.’
Nai Thian compared the situation
fo that before the do
Chiang Kai-shek's Government in
China and said there was “too
Eou:h militarism, too much corrup-

_ eclared that
speaker de %o

governments of newly independen n

states of Southeast Asia, such as

the Philippines, Indonesia and
~Premier Pibul defended the Gov-

ernment, denied large-scale cor-

ruption and asked for pa
g 3 ’

gn said the ﬁ'
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New Zealand Is Urged

To Join the World Bank |
AUCKL: ' , April
6 (AP). & on on the

amount that could be lent by the
Interuational Bank to New Zealand|
for development if the :

joined the International Monetary
Fund would be the eredit-worthi-
ness of the country, Eugene Black,
the bank president, said before
'leaving here for the United States.

Mr, Black said he would like to
see New Zealand join the bank,
“but whether you do is not for me
fo say. That is up to Mr. Sidney |
Holland, the Prime Minister,” He
wdded that the £30,000,000 news-
orint, paper and timber project at
Mura Para was similar to many
ichemes the bank had lent money
n elsewhere,

New Zealand has an excellent
credit record and should not have
any trouble proving its economic
soundness to the bank directorate
should it decide to\apply for mem-
bership, he said, ,4
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