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OFFICE MEMORANDUM
TO: Files DATE: March 12, 1979

FROM: William Clark

SUBJECT: Note of Conversation between R.S. McNamara
and Willy Brandt in Bonn, March 7, 1979

Willy Brandt, who appeared in good but slightly less vigorous
health, greeted R.McNamara warmly and there followed 90 minutes of
extremely good humoured exchange of views.

Willy Brandt began by saying that the Commission had

quarrelled in Kuala Lumpur but had been more friendly and positive in
Switzerland. He had raised the question of disarmament because he
belbved that a reduction in arms was a moral necessity if man was
to survive. He recalled that RSM had spoken on the same theme in
Montreal in 1966.

RSM agreed that even if the money saved were wasted there
should be less expenditure on arms; it was a double benefit if
the savings by rich and poor countries were spent on development.

W.B. picked up the point that there would be savings
by LDCs and emphasised the importance of that for peace "probably
the safest place for arms is Europe, and the least safe Africa or
Asia".

W.B. said that the non-economic sides of development were of
particular interest to him, but he found the Secretariat too economist
minded. They had said they could not consider population, he felt
his Commission could not fail to consider population; he intended to

do so with help from Bob Cassen. He found the Third World rather

cowardly about population repeating the Bucharest formula that
nothing could be done till they had been helped to raise their
standards of living. W.B. had talked with Mahler of WHO about this
and he was going to provide a paper (possibly a chapter in the final
report) on health in relation to development. Also about women and
the family structure in relation to development.

RSM assured W.B. that he thought it was quite realistic to imagine

that programs started in early 1980s would have a major impact on

development by end of century. The Bank had decided to invest in health,

but in preventive rather than curative and along far less sophisticated
lines than modern western hospital medicine.

W.B. described his timetable and plans for the Report. It

would consist of a foreword by himself which he alone would sign, then
more detailed recommendations probably signed by the whole Commission.

There would be something like 18-20 recommendations of a fairly broad nature.

This volume would be short, some 150-200 pages and he would be helped

in drafting it, by Antony Sampson whom he already found very sympathetic

and useful. There would be a further volume - probably later -
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containing secretariat papers intended for experts.

The first volume would begin to be drafted between now and the
May meeting. It would be brought forward officially at the July
(Vienna) meeting and redrafted in the light of that meeting. It
would be finally discussed at the October meeting; signed and dated
about January 1st, 1980; presented to Secretary-General Waldheim
about January 10, and published in the main languages from Zurich
almost simultaneously. Members of the Commission would personally
take it to Heads of Governments with whom they were personally
acquainted and try to "sell it" to those countries. One climax to
all this would be the Special General Assembly of May (?) 1980.

RSM welcomed this program and said that he agreed with W.B.'s
comment that essential to any selling job was the moral basis for
action. Both agreed in a friendly exchange that the moral basis must
be fundamental and one must build on that a sense of cooperation in
a mutual interest.

W.B. mentioned that he had been very impressed by the revival of
moral interest e.g. the German churches' proclamation about Unctad;
the World Council of Churches'emphasis on this for Protestants,
Pope Paul's emphasis for Catholics, the reception of Pope John Paul II
in Mexico - a developing country; even the moral/religious basis
of the revolution in Iran.

W.B. said the Report would rest on three legs: Survival,
Justice, Jobs. Olof Palme had suggested that Jobs be put-first;
Ramphal had said no put Justice (and so moral basis) first because
that could be sold to LDCs and the U.S.

On the financial and monetary aspects W.B. said that he leaned
strongly to some form of automatic transfer of resources from North to
South, but he hesitated to use the word Tax.

RSM said he favoured the report using the word tax; it was what
the world would be coming to by year 2000 anyway. W.B. said could it
be a tax on trade without discouraging trade? In any case it was
agreed the 0.7% of G.N.P. was a sort of tax, it should be so labelled
and greater efforts made to meet the target. W.B. said he was considering
a 'tax' on all - rich and poor - which would produce funds redistributed
towards the poor. R.S.M. favoured this idea.

On Bretton Woods institutions W.B. said there was a good deal of
hostility shown to the I.M.F., which had not emerged at the New York
Meeting attended by de Larosiere. Both Part I and Part II countries
were critical of its failure to take proper account of development
needs. RSM said that the Fund was not unimprovable,. in general it was
a guardian of financial common sense, and in so far as it was failing
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it should be changed and strengthened.

W.B. said the Bank was generally praised - though not in
Drag Avramovic's paper. But there was a feeling that there were certain
gaps in the transfer of resources, e.g. program loans, medium term funds,
debt restructuring etc. And there was the feeling that Bretton Woods
institutions were founded before the Third World had emerged, and were
basically Anglo-American, and how could they be expected to meet the
current needs of LDCs? W.B. said that in the choice between creating
a new institution and reforming the present ones, the Comission was
oddly divided; for instance, Palme and Yaker were for reform, Heath was
for a new institution (preferably in Europe, most preferably in London!).
In any case Peterson and Botero and perhaps one or two other Commissioners
would come to Washington on March 26 to examine this problem and report
back to the May meeting.

RSM responded by saying that the real need was for more finance
and better terms for the LDCs. To create a new institution to do this
would take a very long time and would detract from the support and
effectiveness of existing institutions - which were under strain in
getting support from the OECD countries at this moment. It would be
far better to argue toughly for such reform as would largely satisfy
the LDCs but could be accepted by the OECD countries. If this was not
acceptable to Bank or Fund or the major shareholders then a new
institution might be justified, though if it could not command the
support of the OECD powers nor the confidence of the private financial
markets it might be a dead duck.

W.B. said that one objection raised to the Bank was that it
was too big and too centralised. RSM responded by pointing to the
importance of a critical mass which could really do the job of research
and monitoring effectively for the Third World and indeed for the global
economy. There was not enough work done on the crucial issue of mutual
interest, for instance on commodity prices. The South was very concerned
by this lack of a firm basis for cooperation.

W.B. "The South is concerned and suspicious". It suspects
that both Basic Needs and Mutual Interest are plots to deprive them
of their dues by the North.

RSM. There is not enough examination of international economics,
too much emphasis on purely national problems. How national policies
affect the global economy, e.g. national effects on international inflation,
the U.S.$ overhang etc. need examination. Probably the Third World does
need a Secretariat of its own, but it should not be used just for
confrontation with OECD.

W.B. said there was need for much more research on energy - where
is coal or solar power not being used fully? How much energy has mankind
to spare? RSM mentioned the Board discussion on our energy paper.



- 4 -

The Soviet East. W.B. spoke confidentially of his contacts

with the Soviet and China. Breznev is a very sick man really run by

a group of aides; he does feel that arms expenditure is a waste,

the money should be used better. The experts he told to meet Ohlin

and Egon Bahr showed some interest in trade; so especially did the

Poles and Hungarians.

The Report will try, without polemics, to move the Russians

and Chinese forward (W.B. will show it to Russians and Chinese before

publication). It will try to show that the industrial world is not

just the North-West but includes the Soviet and Eastern Europe.

Both theindiscussed East-West relations and Salt II. It was

agreed that the failure of Salt II, if negotiated, to be ratified

would be a great disaster.

WDClark:sf



August 22, 1978

William:

When Susan received the attached note, she prepared the attached
telex for me to send to Ohlin. In reply came the attached response from
Drag, which I found quite annoying and which Peter and I interpreted as
Drag's way of saying that if I didn't know enough to direct an inquiry
about a paper to the Director of Studies, I could jolly well wait until
my question reached the person to whom I had foolishly addressed it.
Peter had to restrain me from sending any of the various and intemperate
responses which occured to me, and suggested I wait to see if Ohlin
responded. I agreed, with some reluctance, since RSM had in any case
departed and presumably would have no need of the answer in California;
I hoped only that Drag had not sent the inquiry by sea mail.

Today Ohlin called me. He said, first, that it was the
Secretariat's practice to send papers to the Bank after they had been
discussed by the Commission, that the debt paper had not yet been dis-
cussed and so it had not been sent by his authority. I said I knew
nothing about what we received, how it was received, or when, and that
I had not seen the paper: I could say only that evidently RSM had it.
He said, second, that when a single author was primarily responsible for
a paper, his name appeared on the paper. When the paper resulted from
a group effort, names were not listed; the paper was then simply a
"secretariat" paper. That was the case with this one. He was not pre-
pared to list the names of all persons who had had a hand in it, certainly
not without knowing the reason for the inquiry. I said that the text of
my telex conveyed all the information I had, that RSM had asked the
question, on paper, without elaboration. If the answer was that there
was no single author, that answer would be passed on to him, as coming
from Ohlin. At

Since RSM isn't here, and I'll be gone before he returns, I've
left it for you to handle as you wish, by a notation on RSM's note to
you, or by phone.

Shirley

LC K3
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INTERNATIONAL BANK FOR
- RECONSTRUCTION AND DEVELOPMENT

WASHJNGTON, DC, 20433. U.S.A.

OFricE: OF THE PFEh&IDLNT

August 16, 1978

NOTE FOR MR. CLARK

Who is the author of the Brandt Commission's
Secretariat Paper 9 on the subject of Debt?

Robert S. McNamara

I //
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The Wor d Bank Group

Record Removal Notice
File Title Barcode No.

Brandt Commission - 1977 - 1979

30134155
Document Date Document Type

01 December, 1977 Memorandum

Correspondents I Participants
To: Mr. Brooches, Mr. Cargill, Mr. Stella, Mr. Scott, Mr. Vibert
From: Lester Nurick

Subject I Title
Restrictive Provisions

Exception(s)
Attorney-Client Privilege

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date

Bertha F. Wilson November 15, 2021

Archives 01 (March 2017)
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Additional Comments
Declassification review of this record may be initiated upon request.

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date

Bertha F. Wilson November 15, 2021

Archives 01 (March 2017)
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PUBLIC LAW 95-118-OCT. 3, 1977 91 STAT. 1067

Public Law 95-118
95th Congress

An Act
To provide for increased participation by the United States in the International Oct. 3, 1977

Bank for Reconstruction and Development, the International Development [H.R. 52621
Association, the International Finance Corporation, the Asian Development
Bank and the Asian Development Fund, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, international

financial

TITLE I-PURPOSE AND POLICY; DECLARATION OF "u °"

CONGRESSIONAL INTENT IN RESPECT TO CONTINUED participation,
PARTICIPATION OF THE UNITED STATES GOVERN- increase

MENT IN INTERNATIONAL FINANCIAL INSTITUTIONS
FOSTERING ECONOMIC DEVELOPMENT IN LESS
DEVELOPED COUNTRIES

SEC. 101. (a) It is the sense of the Congress that- 22 USC 262c.
(1) for humanitarian, economic, and political reasons, it is in

the national interest of the United States to assist in fostering
economic development in the less developed countries of this
world;

(2) the develdopinent-oriented international financial institu-
tions have proved themselves capable of playing a significant role
in assisting economic development by providing to less developed
countries access to capital and technical assistance and soliciting
from then maximum self-help and mutual cooperation;

(3) this has been achieved with minimal risk of financial loss
to contributing countries;

(4) such institutions have proved't be an effective mechanism
for sharing the burden among d6eloted countries of stimulating
economic devjelopment in the less developed world ; and

(5) although continued United States participation in the
internationalfinancial institutions is an important part of efforts
by the United States to assist less developed, countries, more of
this burden should be shared by other developed countries. As a
step in that direction, in future negotiations, the United States
should work towar,d aggregate contributions to future replenish-
mehts to international financial institutions covered by this Act
not to exceed 25 per centum.

(b) The Congress recognizes that economic development is a long-
term process needing funding commitments to international financial
institutions. It also notes- that thesavailability of funds, for the United
States contribution to international financial institutions is subject to
the appropriations process.

TITLE II-INTERNATIONAL BANK FOR RECONSTRUC-
TION AND DEVELOPMENT

SEC. 201. The Bretton Woods Agreements Act (22 U.S.C. 286 et Capital stock
seq.) is further amended by adding at the end thereof the following increase,
new section: authorization.

29-13 O - (128)

S- .-- *.. -.. . - e 7.'.- J



91 STAT. 1070 PUBLIC LAW 95-118-OCT. 3, 1977

Eiecttive (b) Further, the Secretary of the Treasury shall instruct each
Dctorspoley Executive Director of the above institutions to consider in carrying

considerations. out his duties:
(1) spedific actions by either the executive branch or the Con-

gress as a whole on individual bilateral assistance programs
because of human rights considerations;

(2) the extent to which the economic assistance provided by
the above institutions directly benefit the needy people in the
recipient country;

(3) whether the recipient country has detonated a nuclear
device or is not a State Party to the Treaty on Nonproliferation
of Nuclear Weapons or both; and

(4) in relation to assistance for the Socialist Republic of Viet-
nam, the People's Democratic Republic of Laos, and Democratic
Kampuchea (Cambodia), the responsiveness of the governments
of such countries in providing a more substantial accounting of
Americans missing in action.

Annual reports to (c) The Secretaries of State and Treasury shall report annually to
Speaker of the the Speaker of the House of Representatives and the President of the
House and Senate on the progress toward achieving the goals of this title, includ-
President of the ing the listing required in subsection (d).
Senate. (d) The United States Government, in connection with its voice and

vote in the institutions listed in subsection (a), shall seek to channel
assistance to projects which address basic human needs of the people of
the recipient country. The annual report required under subsection (c)
shall include a listing of categories of such assistance granted, with
particular attention to categories that address basic human needs.

(e) In determining whether a country is in gross violation of
internationally recognized human rights standards, as defined by the
provisions of subsection (a), the United States Government shall give
consideration to the extent of cooperation of such country in permuittitng
an unimpeded investigation of alleged violations of internationally
recognized human rights by appropriate international organizations
including, but not limited to, the International Committee of the Red
Cross, Amnesty International, the International Commission of

urists, and groups or persons acting under the authority of the
United Nations or the Organization of American States.

Financial or (f) The United States Executive Directors of the institutions listed
technical in subsection (a) are authorized and instructed to oppose any loan,
aan e, any extension of financial assistance, or any technical assistance to
prohibion any country described in subsection (a) (1) or (2), unless such assist-

ance is directed specifically to programs which serve the basic human
needs of the citizens of such country.

Repeals. SEc. 702. Section 28 of the Inter-American Development Bank Act,
as amended (22 U.S.C. 2 83 y), section 211 of the Act of May 31, 1976
(22 U.S.C. 290g-9), and section 15 of the International Development
Association Act, as amended (22 U.S.C. 2s4m), are repealed.

Standard for SEC. 703. (a) The Secretary of State and the Secretary of the
human needs and r Treasury shall initiate a wide consultation designed to develop a viable
protectton of standard for the meeting of basic human needs and the protection of

human rights and a mechanism for acting together to insure that the
de2elopme6t, rewards of international economic cooperation are especially avail-

USC 262 able to those who subscribe to such standards and are seen to be moving



PUBLIC LAW 95-118-OCT. 3, 1977 91 STAT. 1071

toward making them effective in their own systems of governance.
(b) Not later than one year after the date of enactment of this Act, Report to

the Secretary of State and the Secretary of the Treasury shalt report President of the
to the President of the Senate and the Speaker of the House of Repre- Senate and
sentatives on the progress made in carrying out this section. Speaker of the

- House.SEC. 704. The President shall direct the United States Executive Salaries and
Directors of such international financial institutions tolake all appro- benefits
priate actions to keep the salaries and benefits of the employees of comparality to
' such institutions to levels comparable to salaries and benefits of u.s.
employees of private busir and the United States Government in 22 USC 262e.9comparable positions. /?

TITLE VIII-LIGIHT CAPITAL TECHNOLOGY

SEC. 801. (a) The United States Government, in connection with Development and
its voice and vote in the International Bank for Reconstruction and utilization.
Development, the International Development Association, the Inter- 22 USC 262f.
national Finance Corporation, the Inter-American Development
Bank, the African Development Fund, and the Asian Development
Bank, shall promote the developmexnt and utilization of light capital
technologies, otherwise known as intermediate, appropriate, or village
technologies, by such international institutions as major facets of their
development strategies, with major emphasis on the production and
conservation of energy through light capital technologies.

(b) The Secretary of the Treasury shall report to the Congress Report to
riot later than six months after the date of enactment of this section Congress.
and annually thereafter on the progress toward achieving the goals
of this title. Each report shall include a separate and comprehensive Contents.
discussion, with examples of specific projects and policies, of each
institution's activity in light capital technologies and of United States
efforts to carry out subsection (a) with respect to each institution.

TITLE IX-IIMAN NUTRITION IN DEVELOPING
COUNTRIES

SEC. 901. (a) The Congress declares it to be the policy of the United Assistance
States, ill connection with its voice and vote in the International Policies-
Bank for Reconstruction and Development, the International Devel- 22 USC 2 62g.
opment Association, the International Finance Corporation, the Inter-
American Development Bank, the African Development Fund, the
Asian Development Fund, and the Asian Development Bank, to com-
bat hunger and malnutrition and to encourage economic development
in the developing countries, with emphasis on assistance to those
countries that are determined to improve their own agricultural pro-
duction, by seeking to channel assistance for agriculturally related
development to projects that would aid in fulfilling domestic food
and nutrition needs and in alleviating hunger and malnutrition in the
recipient country. The United States representatives to the institutions P oil, sugar
named in this section shall oppose anty loan or other financial assist- citrus crops,
ance for establishing or expanding production for export of palm oil, producers,
sugar, or citrus crops if such loan or assistance Will cause injury to / ection.
United States producers of the saie, similar, or competing agriil-
ural commodity.

(b) The Secretaries of State and Treasury shall report annually to Annual report to
the Speaker of the House of Representatives and the President of the SPeaker of the
Senate on the progress towards achieving the goals of this title. House andPresident of the

Senate.



91 STAT. 1072 PUBLIC LAW 95-118-OCT. 3, 1977

TITLE X-EFFECTIVE DATE

22 USC 282i SEc. 1001. This Act shall take effect on the date of its enactment,
note. except that no funds authorized to be appropriated by any amendment

contained in title II, 1II, IV, V, or VI may be available for use or
obligation prior to October 1, 1977.

Approved Oct. 3, 1977.

LEGISLATiVE HISTORY:

HOUSE REPORTS: No. 95-154 (Comm. on Banking, Finance and Urban Affairs) and
No. 95-544 (Comm. of Conference).

SENATE REPORTS: No. 95-159 (Comm. on Foreign Relations) and No.95-363 (Com.
of Conference).

CONGRESSIONAL RECORD. Vol. 123 (1977):
Apr. 6, considered and passed House.
June 14, considered and passed Senate, amended.
July 27, Senate agreed to conference report.
Sept. 16, House disagreed to conference report, receded and concurred in Senate

amendment with an amendment.
Sept. 21, Senate concurred in House amendment.

0
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Mr. Clark (o/r) and Ur. .atsay (c/) A 77

Sirey LoAkey

rant Com wc ri in

1 . r eMe rriam withl some w P stio.. 1

n r. E ag said that one of hi co ntries had be asked to
contribute to the cost of~ thet Co unisson ande vwonde red what2 the

budge't was expec ted to ben. He had heard th figure of $2 million
meniond. said that in the earl da-s of discuss.2ion about the

Comsso a1 figure of: $2 - $2. ndllicon had bee cused but that abdget

was just now in prcess of being ro out bviously th total would
deedon, e.g, the ize of the Sceri t te level of pos irions

th numbe~r of Comissoners , the amoun t o he1ichonrariun, vir*h
Co ndiss~ioners- came from and where the Coemision would ee (trave
costa) . But ~I hought for a work§ing figure th 2.5 nil lion w~oild do,

r. El,: ar asked ow man y Comission1eers vhere~ wila be,2
.i rnili t;' : e - ost rece-nt firnv in used nm 12-13.

2. A i:ur from the Centr for hevelo ent Studies called to

Wo ha bee oto the Com eission? he had seen the names; of
singer and eth. Isai there was much speculatin n but that oc

n r i until all ,re pn ounced, which ita ikel o a
the n ito 5rly in Licg mbe.

1 t Ban22owakng a ad-off posiion, after proponnUtoe Commissin? I said (looking anxiously toward the ceiling to be ready
todog the C tunderbolt) that that wias the case: Brandlt nas chosng

the 0onL ~sionero who would design2 their on temsn fof rfere. The
inn;s :2roviding~ soe~~ administ ra tivs. houskeepin- g-uidance until a

Seretairi -- n lc

Woud heConnaission he nneetin son, an ol'uldh it 4e in Boun?
__sa nerto B;rand: .ope to 2covne 2 f irs t mIeeting~ :arl y in

Decemar, an thati I believed Bonn can to be t he itus.

Elokey /rotI
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OFFICE MEMORANDUM
0 Mr. Robert S. McNamara DATL October 25, 1977

FROM: William Clark

SJBJECT: Brandt Commission

I had further conversations with Brandt and Fischer (on leave

from the army for the weekend) and shall talk again to Brandt 
from

Paris on Tuesday or Wednesday. If you wish to comment you can reach

me in Paris by telex or phone.

(a) Brandt hopes to complete his list by the end 
of

October and to have their agreement to attend the Bonn

meeting. But he proposes to delay the public announcement

till nearer the tine of the meeting partly because we are

both in Africa, partly because he feels it will be more

immediate if he can announce shortly before the meeting.

(I feel this does not matter much, so long as the list is

firm).

(b) I said that I thought the announcement should be as

succinct as possible and should not mention Mahbub (I added

that this must be cleared with the Board in any case) or

any other detail. W.B. agreed and said indeed he did not

intend to put nationalities opposite names, but give out to

the press an information sheet on all members.

(c) I discovered that the letter to Kay Granam had not

yet gone, so I urged it to be sent soonest by telex through

the Embassy or Janssen. I think that Joe Morris is back on the

list, because the Canadians have ignored the request 
for

names including women; K. Graham solves the woman problem;

W.B. is determined to have an official representative of

organised tabour and would prefer it to be 
from the

International Labour Organisation. He will not be listed

as a Canadian representative (just as I hope Ramphal will not

be listed as a Guyana representative though of course 
it will

appear in his informational c.v.).

(d) W.B. has received warm letters from Sadat, the Shah and

Carter.

(e) The office ana financial arrangements should 
be finalised

this week. It will almost certainly be Geneva, but W.B. wants

to thank Kreisky personally for the offer of Vienna.

WDClark:sf
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SUBSTANTIAL PROPOSALS OF THE BRANDT COMISSION RELATING TO ECONOMIC DEVELOPMENT

I. The Poorest Countties

6. 1. Action program to assist poverty belts of Africa and Asia.

II. Hunger and Food

#11, 2. Programh to increase food production in food-importing,
low-income deve,1oping countries.

3. Establishment of an international Grains Arrangement,

larger international emergency reserves, and the

establishment- of a food financing facility.

4. Increase in food aid and link to employment promotion
and agricultural programs and projects.

5. Liberalizationof trade in food and other agricultural

pr6ducts within and between North and South.

6. Crcatr cupport, for internntionnl agricultural roooarch
with emphasis on regional cooperation.

III. Populat ion'- Crowth, Movement and the Environment

7. Increased international support and assistance for -

national population programs.

8. Bilateral and multilateral cooperation to harmonize

government policies of emigration and immigration, fair

treatment of migrant workers and the protection of their
rights.



Proposal-s of the Brandt Commission - Page 2

9. International cooperation in the management of
the atmosphere and other global commons and
prevention of ecological damage.

10. Development of.ocean resources outside the "exclusive
economnic zones" of 200 miles under international rules.

IV. Disarmament and Development

11. International tax on arms trade for development purposes.

12. More research on the means of converting arts production.
to civilian production.

V. The Task of the South

13. Increased emphasis on the informal sector, through easier.
access to credit, and expanded training and extension
services.

14. Indigenous' technological capacity should be strengthened..

15. Support should be provided to relevant voluntary organiza-
tions to participate in development process.

16. Regional and sub-regional integration or other forms
of close cooperation (e.g., preferential trade arrange-
ments, payments and credit arrangements) should be pro-
moted,

17. Establishment of projects on the basis of tripartite arrange-
ments involving developing countries in partnership with
industrialized countries and/or capital surplus OPEC countries.



Proposals of the Brandt Commission - Page 3

VI. Commoditv Trade and Development

18. Greater participation of developing countries in the processing,

marketing and distribution of their commodities,

19. Commodity agreements should be rapidly concluded.

#13, 20. Establishment of: a new financing facility which will provide

concessional finance, as well as explore new fihancing arrange

ments between producing and consuming countries, for mineral

exploration and development.

VII. Energy

21. Urgent need for an international strategy on energy.

22. Orderly and predictable price changes of scarce non-renewable

energy.

23. Special arrangements including firtancing assistance to the

poorer LDCs to ensure adequate energy supplies.

09. 24. Substantial increase in aid from international as well as

regional financial agencies for the exploration and develop-

ment of energy sources.

25. Creation of a global energy research center, under

UN auspices.

VIII. Industrialization and World Trade

26. Rolling back of protectionism by developed coun-

.tries against the exports of developing countries.

27. Industrialized countries should vigorously pursue

pbsitive and time-bound adjustment assistance programs
developed through international consultation and subject
to international surveillance.



Proposals of the Brandt Commission - Page 4

28. The Generalized System of Preferences should be eased
in respect of its rules of origin, exceptions and
limits, and should be extended beyond its present
expiration.

29. Extension of financial support and technical assis-
tance to the poorer countries for the establishment
of improved commercial infrastructure.

30. International agreements on fair labor standards.

31. Establishment of an international trade organization
incorporating both GATT and UNCTAD.

32. Improvement in existing arrangements for cooperation
in the establishment and administration of rules,
principles and'codes covering restrictive business
practicds and technology transfer.

IX. Transnational Corporations, Investment and Technology

33. Reciprocal obligations on the part of host and home
countries covering foreign investment, transfer of
technology, and repatriation of profits, royalties
and dividends.'

34.. Legislation to regulate transnational corporations'
activities.

35. Intergovernmental cooperation in regard to tax
policies and the monitoring of transfer pricing.

36. Harmonization of fiscal and other incentives among
host developing countries.

37, Strengthening the bargaining capacity of developing
countries, specially the smaller and least-developed
countries, against the TNCs with the technical assis-
tance from UN and other agencies.



Proposals of the Brandt Commission -
Page 5

38. Appropriate and effective compensation in cases of

nationalization of natural resources and use of inter-

national mechanisms for settling disputes on nationali

zation.

39. Increased efforts in the development of appropriate

* technology in both rith. andipoor countries as well as

the improvement in the dissemination of information

about such technology

40. Elimination of pyactices by international aid agencies

with regards to restrictions on recipients' freedom of

choice in technol6gy.

.41, More use of local capacities- by international aid

agencies in preparing projects.

X. The World Monetary Order

42. Creation and distribution of an international currency

(e.g., SDR) to be used for clearing and settling out-

standing balances between central banks.

43. Allocation of new SDRO should favor developing
countries so as to facilitate their adjustment
process.

44. Improvement of the scope of IMF's compensatory

financing facility.

8. 45. Greater responsibility of surplus countries in

financing adjustment problem of LDCa.

#16. 46. Support for providing export credits.



Proposals of the Brandt commission -
Page 6

47. Increased stability of international exchange

rates, particularly among key currencies, should

be sought through domestic discipline and co-

ordination of appropriate national policies.

V12. 48. Greater participation of LDCs in the staffin3,

management and decision-making of the IMF and

the World Bank.

#14. 49. Provide greater decentralization of the manage-

ment of the Bank's operations.

53. Use of the bulk of -IMF gold stock as collateral
against which the IMF, can borrow from the market

for on-lending purposes.

51. Use of profits from staggered gold stock sales

as interest subsidy on loans to low-income LDCs.

XI. Development Finance

52, Substantial increase in aid for: projects and

programs to alleviate poverty and expand food

production, particularly in the LLDCs.

53. Stabilization of the prices and earnings of commodity
exports and domestic processing of commodities.

54. International system of universal revenue mobilization.

55. Adoption of timetables to increase ODA from industrialized

countries to 0.7 percent of GNP by 1985 and to 1 percent

before 1990.

56. Introduction of automatic revenue transfers through inter-

national levies.

# 4. 57. Effectivi utilization of the increased borrowing capacity
of the World Bank resuling from the recent doubling of
capital. V



Proposalo of the Brandt Commission - Page 7

# 5. 58. Increase the lending to capital ratio of the World Bank
and similar action by regional development banks.

0 3. 59. Abstaining from the imposition of political conditions
on the operations of multilateral financial institutions.

60. Channelling an increasing share of development finance
through regional institutions.

O 1. 61. Substantial increase in program lending.

015. 62. Greater role of borrowing countries in decision-making
and management.

63, Resource transfers should be made more predictable by
long-term commitments to provide ODA, increasing use
of automatically mobilized revenues and lengthening
the IDA replenishment period.

017. 64. Creation of a World Development Fund to supplement
existing institutions and diversify lending policies
and practices.

# 2. 65. Greater use of cofinancing by the World Bank and
other international financial institutions.

010. 66. Provision of guarantees by the World Bank and other
international financial institutions to enable
middle-income countries to lengthen the maturity
of their debt structures and poorer LDCs, to borrow
more easily in the market.

# 7. 67. A study of likely debts and debt servicing problems in
various categories of LDCs and capacity of existing
private and public institutions to meet them.



Proposals of the Brandt Commission 
Page 8

XII. -International Organizations and Negotiations

68. Principle of universality to guide policies, agree-

ments and institutions in the field of international

economic, financial dnd monetary cooperation.

69. Improving and strengthening the UN system.

70. High-level advisory body to monitor the performance

of multilateral organizations in the field of inter-

national development.

71. Review of the present system of negotiations to

determine whether more flexible, expeditious and

result-oriented procedures can be introduced.

72. Emphasis on educating the public opinion about the

importance of international cooperation.

73. Use of limited summit meetings to advance the cause

of consensus and change. - -.,..

March 27, 1980



WORLD BANK / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
TO: Mr. William Clark DATE: October 21, 1977

FROM: Mahmud Burney /tt

SUBJECT: Timing of Brandt Commission Report

While in New York I made no attempt to discuss the Commission with

anyone - the dye is cast. However, several persons from the UN Secre-

tariat as well as from delegations asked about the membership and the timing

of the announcement. I said that we too were anxious to know; that Mr. Brandt

should be in the final stages of consultation and selection.

One important matter that might be brought to Mr. Brandt's attention is

the timing of the report. You will recall that several Ambassadors (particu-

larly Kenneth Dadzie) suggested to Mr. Brandt in New York that in order for

the report to be an important input into the formulation of the new develop-

ment strategy, it should be completed within nine months or so. This should

be possible since the Secretariat of the Commission did not plan to undertake

new research, but was to rely on existing information, they said.

The timing of the report was also the subject of discussion at the Work-

ing Group of the Committee on Development Planning (CDP), which met in New York

early this week. Mr. Jean Ripert (Under-Secretary-General designate for the

Economic and Social Affairs Department) chaired the meeting. As you know,

the CDP - a committee of experts established by the ECOSOC - was mainly respon-

sible for the preparation of the International Development Strategy for the

DDII. It is now starting its work for the new strategy for the eighties.

Serious discussion on the new strategy will begin in March 1978 and it is

expected that by March 1979 the Committee would have completed a preliminary

or first rough draft. It will take another year after that for political

negotiations and the new document is likely to be approved by the General

Assembly by the end of 1980. Members of the Working Group of the CDP showed

considerable interest in the Brandt Commission report but also expressed con-

cern that if available only by mid-1979, it could not be taken fully into

account in the formulation of the new strategy, and in fact might detract or

delay the preparatory process.

Concurrent with the preparation for the new strategy will be the prepara-

tion for UNCTAD V - to be held in Manila in May 1979. The Brandt Commission

report will be late for that as well.

To conclude, there is professional interest in the Commission's report

and political concern that intentionally or unintentionally it might disrupt

the preparations of the new strategy and UNCTAD V. This might be brought to

Mr. Brandt's attention again and I believe a serious effort should be made to

complete the report by the end of 1978, even if it means increasing the size

of the Commission's secretariat.

cc: Mrs. Boskey, Messrs. Grenfell, Chatenay and Chernick

NB:mmcd



Biographical notes of the members of the Brandt-Commission

Chairman:

Willy BRANDT (64) Bonn / Germany

Chairman of the Social Democratic Party,
President of the Socialist International,
Federal Chancellor 1969 - 1974, Minister
of Foreign Affairs 1966 - 1969, Mayor of
the City of Berlin 1958 - 1966,
Peace Nobel Price 1971.

Members:

Abdlatif Y. AL-HAMAD (46) Kuwait

Director-General of Kuwait Fund for Arab
Economic Development, Trustee Kuwait
Institute of Economic and Social Planning
in the Middle East.

Rodrigo BOTERO MONTOYA (43) Bogota /Columbia

Economist, Editor and Publisher of "Estratezia
Economica y Financiera", Minister of Finance
1973 - 1975, Special Presidential Assistant
for Economic Affairs in Bogota 1966 - 1970.

Antoine Kipsa DAKOURE (41) Ouagadougou / Upper Volta

Adviser to the Presidenf of Upper Volta since
1976, Coordinating Minister for Drought Control
in the Sahel 1973 - 1975, Minister of Planning
1970 - 1976, Minister of Agriculture 1966 - 1970.

Eduardo FREI MONTALVA (66) Santiago / Chile

Lawyer and Politician, President of Chile
1964 - 1970, President-of the Christian
Democratic Party, former Chairman of the Party.

Katherine GRAHAM (60) Washington D.C., USA

Publisher of the Washington Post and Newsweek
Magazine, Member of George Washington University
Committee for Economic Development and Advisory
Committee to the J. F. Kennedy School of
Government.
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Edward HEATH (61) London / United Kingdom

Politician, M.P., Prime Minister 1970-1974,
Leader of the Conservative Party 1965-1975,
President of the Conservative Commonwealth
and Overseas Council.

Amir H. JAMAL (55) Dar-es-Salam / Tanzania

Politician, Minister of Communications and
Transports, Minister of Finance 1965-1972,
Minister for Commerce and Industries 1972-1975,
Minister of Finance and Economic Planning
1975-1977.

Laksmi Kant JHA (64) Srinagar / India

Governor of Jammu and Kashmir,
Governor Reserve of the Bank of India 1967-1970,
Ambassador to the USA 1970-1973.

Adam MALIK- (60) Jakarta / Indonesia

President of National Assembly, Minister of
Commerce 1963-1965, Minister of Foreign Affairs
1966-1977, President of UN General Assembly
1971-1972.

Pierre MENDES-FRANCE (70) Paris / France

Lawyer, Economist and Politician,
Prime Minister and Minister of Foreign Affairs
1954-1955, Minister of State without Portfolio
1956.

Haruki MORI (66) Tokyo/Japan

Board Member of the Corporation for International
Cooperation, Ambassador to the United Kingdom
1972-1975, Secretary of State in the Ministry
of Foreign Affairs 1970-1972, Ambassador to the
OECD 1964-1967.

Joe MORRIS (64) Ottawa / Canada

Geneva / Switzerland
President of Canadian Labour Congress and
Chairman of International Labour Organization's
Governing Body, Vice President of the Interna-
tional Confederation of Free Trade Unions.

Olof PALME (50) Stockholm / Sweden

'Chairman of the Social Democratic Workers' Party,
Prime Minister 1969-1976, Minister without Port-
folio 1963-1965, Minister of Communications
1965-1967, Minister of Education and Culture
1967-1969, Vice President of Socialist Inter-
national.
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Peter G. PETERSON (51) New York / USA

Chairman of the Board of Lehman Bros.,
Secretary of Commerce 1972 - 1973,
Assistant to the President of USA for

International Economic Affairs and Executive

Director of the Council on International
Economic Policy 1971 - 1972.

Stidath S. RAMPHAL (49) London / United Kingdom
Georgetown / Guyana

Commonwealth Secretary-General,
Minister of State for External Affairs
1967 - 1972, Minister of Foreign Affairs

1972 - 1975.

Layachi YAKER (46) Algiers / Algeria

Vice-President of the National Popular
Assembly, Minister of Commerce 1970-1976,
Director of Economics in the Ministry of

Foreign Affairs 1963-1970.

Executive-Secretary of the Commission

Prof. Dr. Gbran OHLIN (52) Stockholm / Sweden

2rofessor of Economics at Uppsala University
since 1969, Ph. D. Harvard, Fellow of the
Development Center of OECD, Paris, 1962 - 1966,
Staff Member of the Pearson Commission 1968 -
1969, Consultant to various international
Organizations (UNDP, UNIDO, ILO, UNCTAD).
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