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WORLD BANK / INTERNATIONAL FINANCE CORP ORATION 

OFFICE MEMORANDUM 
TO : Mr. Roberts. McNam~ra 

FROM: Hollis B. Chenery \-hp 1..... 

SUBJECT: Implementation of GRAP Recommendations 
on Research 

DATE. July 31, 1980 

The budget for FY81 contains an increase in the 
funds for External Research to support various recommenda
tions of the General Research Advisory Panel (Lewis 
Committee). I attach a memorandum that outlines the 
proposed uses of funds for applications and dissemination 
of research and for support of developing country research 
institutions. These proposals have been discussed and 
approved by the Research Committee and will be implemented 
on a trial basis. 

Annex I summarizes other measures that have 
already been taken to implement the GRAP recommendations. 
The next Annual Report on Bank Research, programmed for 
January 1981, will provide an appropriate format for 
reporting to the Board on measures taken in response to 
GRAP recommendations. 

Attachment: 

cc: President's Council 
Regional Directors 
Directors, DPS and CPS 
Chief Economists 
Research Committee Members 

HBC/SA:lt 



" . ... 

S. Acharya 
July 31, 1980 
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IMPLEMENTATION OF GRAP RECOMMENDATIONS 
ON RESEARCH 

1. A number of steps have already been taken to implement 
the recommendations of the General Research Advisory Panel Report 
( See Annex I). , This note focusses on additional measures, 
specially those that may be supported through the External Research 
Budget. This budget has been increased in FY81 by $428,000 in FY80 
dollars. While this note dwells mainly on the possible uses of 
external budget funds, it should not be forgotten that, implementing 
some of the GRAP recommendations entails efforts and resources from 
other budgetary units. 

I. APPLICATIO~S 11 

2. As a consequence of GRAP some research applications will 
be eligible for financial support from the Research Committee. 
The Committee has recommended that in the first year, FY81, the 
aim should be to allocate up to $200,000 from the External Research 
Budget to proposals which will apply research results and techni
ques to specific country, sector and project problems. In case 
well-prepared and conceived requests for application exceed this 
amount, the Research Committee will be willing to reconsider this 
initial allocation. Ideally such applications should involve 
financial and/or staff contributions from three sources: 

(i) The research department responsible for 
developing the techniques and/or results; 

(ii) The External Research Budget; and 

~/ This note draws a distinction between research applications 
and research dissemination. Applications tend to dominate in 
those research areas where the output is technique-oriented, 
e.g., industrial programming models, effective protection/ 
domestic resource cost studies, social accounting matrices, 
agricultural sector models, etc. In contrast dissemination 
instruments dominate in areas in which comparative results 
and insights into patterns and processes of development are 
the usual output (e.g. urban, labor markets, population ana 
public finance), or where research leads to fresh evaluations 
of technologies (e.g. in civil works or sanitation and water 
supply). Like all distinctions, this one is not hard and 
fast. For example, the results of Bank research on pricing 
and investment rules in public utilities, transporation, 
ports, etc., can usefully generate both application and 
dissemination activities. 
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(iii) The Region in which the application is to 
occur. However, since the Regional 
Offices have not obtained additional 
resources for research in the FY81 
budget, this last element of a desirable 
package should not operate as a binding 
constraint. 

Such tripartite financing would have the merit of allowing rela
tively small contributions from the External Research Budget to 
catalyse the use of other resources in desirable applications. 
Wherever possible applications of research results should involve 
some participation by researchers and officials in the country 
concerned. 

3. Given that proposals for applications may require 
relatively modest amounts there will be no minimum specified 
for applications to the Research Committee. 

4. Finally, the Vice-President, Development Policy has 
recently designated, on a trial basis, Will Candler of the 
Development Research Center to act as a "Research Applications 
Advisor". His main function will be to act as a broker between 
the shelf of applicable techniques emanating from research 
projects, and country and project situations where a legitimate 
demand for application may be discerned. 

II. DISSEMINATJON 

5. Since most of the measures taken to date have been in 
this area, it may warrant the lowest priority for additional 
measures. However, some further steps may be considered: 

(i) Seminars/Conferences for extra-Bank audiences 
(especially in LDCs). GRAP favored more of 
these to disseminate the results of Bank 
research. It may be useful to draw a distinc
tion between (a) seminars to propagate results 
of individual research projects (or a series 
of projects in a well-defined area) anct (b) 
seminars or conferences on more general topics. 
With respect to the latter, it might be more 
appropriate for the Bank to be financier/ 
convenor of the~ resort, since there is no 
dearth of international conferences or sources 
of funding for them. With respect to the 
former, projects which appear to yield valuable 
results should be encouraged to come back to 
the Research Committee for financing a 
dissemination component. This procedure will 
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have the advaniage of keeping the Committee 
automatically informed of those research 
projects which yield disseminable results. 

(ii) Dissemination within the Bank will also 
be enhanced if the Research Steering 
Groups are successful in identifying 
operationally relevant research. 

6. The Development Economics Department plans to employ 
an economist/editor, who will specialize in dissemination 
activities, such as state-of-the-art papers and workshops for 
country economists. 

III. STRENGTHENING RESEARCH CAPACITY IN 
DEVELOPING COUNTRIES 

7. It is obvious that developing countries differ widely 
with respect to their indigenous research capacity and with respect 
to the prevailing factors constraining such capacity. It may be 
useful to distinguish between the following sets of factors 
limiting indigenous research capacity: 

(i) insufficient number of trained researchers; 

(ii) inadequate infrastructure (computers, 
libraries, copying machines, office 
space); 

(iii) inadequate institutional arrangements 
(including lukewarm government support) 
for organizing and motivating 
researchers; ana 

(iv) inadequate experience in conducting 
research to high standards. 

8. GRAP's principal recommendation for more collaborative 
research is only likely to address the last two constraints. 
Attacking the first constraint would require the expansion/improve
ment of indigenous institutions of higher education and/or programs 
for foreign training of promising graduates. The second constraint 
may be tackled through the infusion of loans, credits or grants, 
whether from the Bank or some other agency. From the practical 
viewpoint of the Bank's research program, however, increased 
emphasis on collaborative research remains the most likely vehicle 
for immediate action in this field. Post-doctoral fellowships for 
LDC researchers and "outreach programs" for Bank researchers are 
two other GRAP suggestions which may merit experimentation in the 
future. More far-reaching steps, aimed at addressing the more 
deep-seated constraints may become desirable in the longer term. 
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9. The financial dimensions of what the Bank offers through 
its research program are quite small, especially in relation to 
institutions such as the International Development Research Center 
and Ford Foundation. The value of the Bank's involvement is more 
likely to arise from its research experience/capacity and its 
intimate country knowledge, combined with limited financial 
support. 

Collaborative Research 

10. The Bank has been financing collaborative research 
projects for a number of years (see Annex 2). Some of these 
projects have involved extended visits by LDC researchers to the 
Bank and by Bank researchers to collaborating countries. The 
GRAP report, and the Board discussion of it, strongly endorsed 
an increase in the freguency of collaborative research ventures 
and called for deeper involvement of developing country institu
tions in the design and execution of research projects. 

11. As a first step, all Bank research proposals should 
indicate the nature of collaborative arrangements contemplated 
and justify their absence if none are proposed. To this end the 
Secretary to the Research Committee has recently circulated an 
amendment to the Guidelines for preparing research proposals. 
Through its decisions on individual research proposals the 
Research Committee will encourage a greater frequency of 
collaborative research ventures. 

12! In order to deepen the involvement of developing country 
institutions in the design and execution of research projects and 
to widen the set of institutions considered for collaborative 
research, the Research Committee believes that it is desirable to 
experiment with some new forms of research collaboration. It is 
difficult to be precise about the nature of such "new style" 
collaboration. But some of the desiderata can be indicated: 

(i) Compared to many of the collaborative projects 
in the existing research portfolio, developing 
country institutions should have a greater 
role in the conception and execution of studies. 
This is likely to entail more country-specific 
research, even though some of it could be 
organized in a country-comparative framework. 

(ii) A special effort should be made to target such 
"new style" collaboration towards some 
countries and institutions hitherto neglected in 
the Bank's research program. In the case of 
countries with relatively weak research 
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institutions, successful collaboration may 
entail a correspondingly stronger element of 
Bank staff effort in order to preclude any 
compromise in research quality.ii This 
special effort aoes not imply any exclusion of 
more established developing country institu
tions from the Bank's research program, since 
it may be presumed that the regular ("old 
style'') collaborative projects will continue 
to gravitate towards them; 

(iii) In order to best exploit existing Bank 
knowledge of research areas/techniques 
and country situations, it would be 
desirable for collaborative efforts to 
involve significant Bank staff in~ut from 
both researchers and Regional economists. 

13. By way of example, two possible forms of "new style" 
collaboration are outlined below. The first stresses a country
comparative dimension, while the second emphasizes marrying 
research to operational needs within a country context. 

(i) A DPS or CPS Department, in consultation 
with Regions, might choose one or two 
research themes around which to invite 
collaborative proposals from a pre
determined set of LDC institutions. The 
choice of institutions could determine the 
extent to which an "affirmative action" 
element is included in the exercise.2/ 
Each research theme would need to be 
managed by one (or more) Bank researchers, 

11 Wherever possible, the institutions selected should be (or 
have the potential to be) a viable concern with good links 
to the policy-making process. 

ii Thus, one can envisage three alternative groupings of countries/ 
institutions, in ascending order of institution building needs 
and descending order of risk with respect to research quality: 
(a) a group composed solely of good, established institutions; 
(b) a group composed of a mixture of good and somewhat weaker 
institutions; (c) a group composed solely of countries/ 
institutions which tend to be neglectd in the Bank's collabora
tive research. 
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who would act as entrepreneurs-cum
supervisors for the project. Thus, for 
example, if a set of intertemporal studies 
on poverty and income distribution is 
invited, it would be necessary to have some 
prior identification of the relevant 
researchers, who would manage the venture 
(perhaps conceive an unifying framework 
for the studies?) and participate in its 
execution. A desirable by-product of such 
thematic, country-comparative research 
would be the interaction among LDC 
researchers from different environments 
and research paradigms. Research proposals 
of this sort would go through the regular 
review process, with due weight being 
given to their collaborative aspects. 

(ii) Another type of collaborative projects 
could focus on marrying LDC research 
activities with the Bank's perception of 
economic and sector work priorities in 
the given country. Thus, in a given 
country, Regional economists or researchers 
might identify and encourage research 
proposals to be conducted mainly by 
indigenous institutions, but which fit 
into the Bank's priorities for economic 
work. (In some cases the work may best be 
done as part of ESW.) Aside from identifi
cation it would be necessary to have some 
input from Bank staff (research and 
Regional) in the design and supervision of 
the project; the weaker the indigenous 
institution, the greater the need for Bank 
staff input. As in the first case, the 
proposals would go through the normal 
review process. This version of new style 
collaboration requires less prior planning 
of research areas and entrepreneurs in the 
Bank, and relies more on "enlightened 
opportunism" on the part of Bank staff. 
It can also catalyse the desirable 
objective of enhancing the research 
component in Regional economic work and 
speed the use of LDC researchers in the 
latter. Research applications may be 
a particularly desirable vehicle for this 
form of research collaboration. 
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14. These two possible variants of "new style" collaborative 
projects are only intended to be indicative of the direction in 
which the Bank might move to deepen the involvement by LDC 
institutions in its research program. Other variants may also 
emerge. In the initial years it may be desirable to experiment 
with a variety of these forms and gradually develop preferred 
approaches on the basis of experience. In order to spur experimen
tation with new forms of collaboration the Research Committee 
recommends an initial allocation of $200,000 in FY81 from the 
External Research Budget, with the possibility of upward revision 
if the Committee deems it necessary. 

Outreach Programs 

15. "Outreach" programs for Bank researchers may provide a 
direct and powerful instrument for strengthening LDC research 
capacity, especially in countries with young research traditions. 
Frequently, research institutions in developing countries lack a 
cadre of experienced, senior researchers, who can lead research 
teams and generally provide guidance and motivation to younger 
research personnel. This is the sort of lacunae which can be 
compensated for through the secondment of Bank researchers. Bank 
researchers could also learn from working in developing country 
conditions. 

16. Outreach programs might involve secondment of Bank 
research staff to LDC institutions for 2-3 years. The secondment 
could occur either within the context of Bank research projects or 
outside them. Where the researcher continues to work on a Bank 
research project, the incremental costs to the Bank would be 
limited to the non-salary expenses associated with regular overseas 
assignment. Looking ahead, such outreach assignments might become 
as normal a component of a researcher's Bank career, as regular 
overseas assignments are for operational staff. 

IV. OTHER RECOMMENDATIONS 

Post-Doctoral Fellowships 

17. GRAP's proposal to establish a program of post-doctoral 
fellowships in the Bank for LDC researchers is one which has met 
with little enthusiasm among Bank staff. However, informal polling 
of staff in developing country research institutions indicates 
strong support for such a program. At some point in the next 2 to 
3 years it may be desirable to experiment with a small program of 
three or four fellowships. Even an experimental program will 
need to have certain desiderata: 
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(i) The procedure for application and selec
tion should not impose severe adminis
trative burdens. One way of accomplishing 
this would be to limit the universe of 
potential fellows to researchers who have 
participated in Bank collaborative projects. 

(ii) Provisions would have to be worked out to 
minimize the possibility of permanent "brain 
drain". 

(iii) To ·keep costs manageable the benefits/costs 
of fellowships might be based on the package 
currently operating for EDI participants. 

(iv) For fellows to benefit from the Bank's research 
environment, host departments would need to 
exercise responsibilities for supervision and 
administration. 

~anagement of Research Data 
18. The GRAP report noted that present arrangements for 
documentation, archiving and subsequent retrieval of research
generated ~ are ad hoc and unsatisfactory. And many have 
observed that without appropriate documentation and archiving, such 
data sets decay rapidly. Measures are being taken to create a Bank 
Research Documents Center in the office of the Vice-President 
Development Policy. The intention is to create a reference center 
for the output (books, papers, completed research files, data 
tapes, etc.) of the Bank research program. The incremental costs 
of space, facilities and the service of a document assistant 
will be very modest in relation to the $80 million or so of 
research financed through the Bank's research program since its 
inception in 1972. 



Annex 1 

MEASURES UNDERTAKEN TO IMPLEMENT GRAP 
RECOMMENDATJONS 

I. Dissemination 

1. The following steps have been undertaken during the past 
year: 

(i) The publication of a considerable number of 
state-of-the-art reviews in the Bank Staff 
Working Paper series. In the main, these 
have been a natural, and extremely valuable, 
by-product of the annual WDR exercises. 

(ii) The DPS seminar/workshop series for 
operational staff on such topical subjects 
as income distribution, public enterprises, 
trade/industrialization policies and labor 
market issues. ii 

(iii) The initiation of the thrice-yearly bulletin, 
Research News, for distribution within and 
outside the Bank. 

(iv) The revamping, with the assistance of Regional 
economists, of the lists for extra-Bank 
distribution of Bank Research documents (Staff 
Working Papers, Abstracts, Research News, 
Catalog, etc.). 

II. Applications 

2. No formal policy initiatives have yet been taken in this 
area. One noteworthy event was the Research Committee financing 
for the transfer to Turkey of a computable general equilibrium 
model (RPO 672-04). It is arguable that without GRAP, external 
research budget finance for this exercise would not have been 
forthcoming. 

ii Note should also be taken of the CPS workshop on project 
evaluation methodology, which has been running for 
several years. 



III. Strengthening Indigenous Research Capacity in 
Developing Countries 

Annex 1 
Page 2 

3. Up until the GRAP report, the principal method of 
furthering the above objective - within the context of the Bank 
research program - has been through collaborative research 
projects. Annex 2 outlines some broad numbers for the period 
FY74-79. It also attempts - on a subjective basis - to isolate 
cases of "significant'' research collaboration from those in which 
the developing country contribution has been largely "restricted 
to data collection and compilation". 

4. While the GRAP report and subsequent discussions of it 
strongly endorsed the need for more - and more substantive -
research collaboration with developing country institutions, no 
specific policies have yet been formulated. However, over the 
past few months two small research proposals have been approved 
(a study of income distribution in Colombia, RPO 672-05, and a 
study of land tenure issues in Indonesia, RPO 672-08), which are 
distinguished by two important features: 

(i) the initiative came from the developing 
country research institutions; and 

(ii) the primary responsibility for design 
and execution rests with these 
institutions. 

It is arguable that without GRAP these features would have tended 
to disqualify the proposals for Bank financing. The other note
worthy recent initiative in this area has been the visits by 
Messrs. Chenery and Acharya to selected developing country research 
institutions in a few countries of Latin America and Asia, respec
tively, to solicit their views on research collaboration with the 
Bank and other means through which the Bank's research program 
might promote the enhancement of indigenous research capacity. 
Furthermore, a number of discussions on these issues are being 
conducted this summer by DPS senior staff with IDRC and Ford 
Foundation. 

IV. Other Measures 

5. In order to improve the interaction between researchers 
and operational staff and to give the latter better opportunities 
to influence the Bank's research program, Steering Groups have 
been set up in four areas thus far: International Economy; 
Industry; Agriculture and Rural Development; and urban and 
Regional Economics. The few months that have elapsed since 
their inception constitute much too brief a period to attempt any 
evaluation of these Groups. 
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Annex 2 

EXTENT, QUALITY AND TREND OF RESEARCH 
COLLABORATION WITH DEVELOPING COUNTRIES, 

FY74-FY79 

1. Research collaboration with LDCs is of three kinds: 

(a) with Research Institutes 
(b) with Ministerial Organs 
(c) with individual researchers in LDCs. 

Between FY74 and FY79 the total number of research projects autho
rized by the Research Committee that involved some form of research 
collaboration with LDCs was 49 out of a grand total of 115, i.e. 
44 percent. 

Of these 49 projects, 26 involved LDC research insti
tutes, 15 involved ministerial organs, and 8 involved individual 
researchers in LDCs (see Table 1, attached). 

The percentage shares of these research projects in the 
total number and value of research projects initiated over the 
FY74 to FY79 period is as follows: 

$000 
BQ. 1 Value .1 

All . Research Projects 115 100 6541.0 100 

Research Collagoratj,on wj,th 49 44 3597.8 55 
~ 

of which with: 
(a) Research Institutes 25 22 1874.4 29 
( b) Ministerial Organs 16 15 1350.4 20 
(c) Individuals 8 7 373.0 6 

2. Another index of research collaboration is given by the 
proportion of ongoing research projects (using a number base) 
that have consultants from the LDCs. This latter percentage is 
48 percent. However, in addition, 22 percent of all ongoing 
research projects have 'mixed' consultants, i.e. from LDCs as 
well as from the DCs. Thus, the proportion of research projects 
that have no LDC consultants (or have only DC consultants) is 30 
percent. 
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3. Some judgements regara1ng the "quality" of collaboration 
may be gleaned from the description of research projects. Of the 
49 projects that have some research association with the LDCs, 26 
would seem to involve collaboration of a significant sort, i.e. 
not restricted to data collection and compilation. (See Table 2 
attached.) These 26 projects account for 80 percent of the total 
value of authorizations for the 49 LDC-related research projects 
or 44 percent of the same figure for all research projects 
initiated over the FY74-79 period. 

4. An examination of the time-series data (FY74-79 Authori
zations) on research collaboration with LDCs shows no clear trend: 
in particular although the proportion of RPO authorizations 
involving some collaboration with LDCs fluctuated significantly 
between FY74 and FY79, their share in dollar totals was 
approximately the same (60-65 percent) in the end-years (FY74 and 
FY79). (See attached Table 3.) 



Table 1: LIST OF RESEARCH PROJECTS INVOLVING 
LDC COLLABORATION 

A. LDC Research Institute Involvement 

RPO No. 

670-76 
670-80 
670-89 

670-91 
670-98 
670-99 

671-04 
671-07 
671-20 
671-25 
671-30 

671-32 

671-35 
671-47 

671-49 
671-55 

671-56 
671-57 

671-59 
671-60 
671-62 

671-65 

671-71 
671-72 
671-80 
671-83 

26 

Title 

Pricing and Investment in Telecommunications 
Land Reform in Latin America 
Development Strategies for Smallholder 

Agriculture in Yugoslavia 
Benefits of Schooling for Workers 
Urban Land Use Policies: Taxation and Control 
Economic Aspects of Household Fertility Behavior 

and Labor Supply in Northeast Brazil 

Rural Saving and Investment 
CAMS 
Urban Traffic Restraint 
Commercial Bank Behavior 
Structure of Rural Employment Income and Labor 

Markets 
A Comparative Study of the Sources of Industrial 

Growth and Structural Change 
Export Incentives in Developing Countries 
Strategic Planning to Accommodate Rapid Growth 

in LDCs 
Education and Rural Development in Nepal 
Retention of Literacy/Numeracy Skills Among 

School Leavers 
Marketing Manufactured Exports 
Distribution of Income through the Extended 

Family System 
Small-Scale Enterprise Development 
Textbook Availability and Educational Quality 
India - Impact of Agricultural Development on 

Employment and Poverty: Phase I 
Small Enterprise Financing: Role of Informal 

Credit Market 
Public Manufacturing Enterprises 
Growth, Poverty and Basic Needs 
Evaluation of Food Distribution Schemes 
Export of Manpower from Pakistan and Bangladesh 

to the Middle East 

Sub-total 



(ii) 

Table 1: LIST OF RESEARCH PROJECTS INVOLVING 
LDC COLLABORATION 

B. Ministerial Organs Involvement 

RPO No. 

670-83 
670-90 
670-96 

671-08 
671-10 
671-27 
671-33 
671-40 
671-45 
671-53 
671-61 

671-73 

671-76 
671-81 
671-85 

15 

Title 

Income Distribution (ECLA) 
Urban Labor Market 
Distributive Impact of Public Expenditures 

Evaluation of Asian Data on Income Distribution 
Promotion of Non-Traditional Exports 
Social Accounts and Development Models 
Ability Characteristics as Factors of Production 
Population Review Group 
Programming and Designing Investment 
El Salvador Health Study 
Socio-Economic Aspects of Fertility Behavior in 

Rural Botswana 
Kenya - Health, Nutrition and Worker Productivity 

Studies 
Household Incomes and Expenditures in Mexico 
Determinants of Fertility in Egypt 
The Industrial Incentive System in Morocco 

Sub-total 

c. Individual LDC Researchers Involvement 

670-84 
670-85 
670-87 
671-06 
671-26 
671-48 
671-69 

671-84 

8 

Income Distribution (Ranis) 
Urban Income Distribution (ECIEL) 
West Africa Integration 
Employment Models and Projections 
Migration Patterns in West Africa 
Urban Markets in Latin America 
Capital Market Imperfections and Economic 

Development 
Wage and Employment Trends and Structures 

Sub-total 

Total 



RPO Number 

670-76 
670-80 
670-83 
670-89 
670-96 
670-98 

671-04 
671-06 
671-07 
671-08 

671-10 
671-20 
671-25 
671-26 
671-35 
671-40 
671-47 

671~55 

671-56 
671-59 
671-60 
671-65 

671-71 
671-72 
671-80 
671-83 

Table 2: LIST OF RESEARCH PROJECTS WITH 
"SIGNIFICANT" RESEARCH 

COLLABORATION 

Telecommunications 
Land Reform 
Income Distribution (ECLA) 
Small-Holder Agriculture: Yogoslavia 
Distributive Impact of Public Expenditures 
Urban Land Use Policies: Taxation and 

Control 

Rural Saving and Investment 
Employment Models and Projections 
CAMS 
Evaluation of Asian Data on Income 

Distribution 
Promotion of Nontraditional Exports 
Urban Traffic Restraint 
Commercial Bank Behaviour 
Migration Patterns in West Africa 
Export Incentives in Developing Countries 
Population Review Group 
Strategic Planning to Accommodate Rapid 

Growth in LDCs 
Retention of Literacy/Numeracy Skills Among 

School Leavers 
Marketing Manufactured Exports 
Small-Scale Enterprise Development 
Textbook Availability and Educational Quality 
Small Enterprise Financing: Role of Informal 

Credit Market 
Public Manufacturing Enterprises 
Growth, Poverty and Basic Needs 
Evaluation of Food Distribution Schemes 
Export of Manpower from Pakistan and 

Bangladesh to the Middle East 



... ' ... . 

74 

75 

76 

77 

78 

79 

Table 3: RESEARCH PROJECT AUTHORIZATIONS 
FY74 THROUGH FY79 

Total Number 
Total Number of Projects 
of Projects Value with LDC Value 
.Initiated $ Collagoration $ 

( 1) ( 2) ( 3) ( 4) 

22 637.5 12 400.2 

24 829.9 6 270.5 

17 604.6 8 314.8 
.. 

1 1 686.6 5 17 4. 6 

22 1355.1 13 984.7 

19 2427.3 5 1453.0 

115 6541.0 49 3597.8 

% 
(42·H~2 

( 5 ) 

63 

33 

52 

25 

73 

60 

55 
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WORLD BANK / INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUfv1 
TO: Mr. Robert S. McNamara DATE : July 9, 1980 

FROM: 
" " Lf lt"'A""" 

0 
rr - •",. .. ~.., 

Helen Hughes, EPDDR (~~cf \i~ n sC1lf.n~~ 1¥JD 

SUBJECT: Social Indicator Data Sheets--Algeria and Mexico 

.... 

The latest issue of the social indicator data sheets which 
contains data as of April 1980 was sent to all Division Chiefs on June 11. 
It must therefore have missed the two President's Reports quoted (which 
are dated June 13) by a day or two, that is the time it takes the 
Secretary's Department to issue Board Reports. All Divisions are now 
using the updated indicator sheets. 

llllughes/kg 

c.c. Messrs. Blazic/Kundu, EPDES 
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EDUCATI OS 
ADJUSTED WROLL.'IEr. .v.nos 

PRI=Y: tcr.:AL 

SECOIIDAR Y: 

:-!ALE 
fE.'!ALE 

1960 [E_ 

46.0 
55 .o 
)7. 0 

8.0 
9.0 
6.0 

VOCATIONAL ENllOL. (% OF SECONDARY) 29.0 

PUl'IL-TEAC!IEl RATIO 
PllI=Y 
SECONDARY 

AOOI.T L[!ERACY RA:-t (PERC,ll'!) 

CONSUMPTION 
PASSEllCER CA.I\S PO. nlOUSAllD 

POPULATION 
RADIO RECElVERS PER n!OUSASO 

POPULATION 
TV RECEl VUS PER n!OUSANO 

POPULATION 

)8.0 
18.0 

10.0 

17.0 

54.0 

5.0 
NEWSPAPER ("DAILY CE.'IE!lAL 
lllTEREST") CIRC:/1.ATION I' ER 
TIIOUSAS!l POPULATION 
C !NEt!A ANN\! AL A TTEIIDA!ICE P'ER 

28.0 
CAPITA 2. 0 

LABOR FORCE 
.tlTAL LABOR FORCE ( TIIOUSANDS) 

F'EMALE (PERCENT) 
AGRICl,1.Tl'RE (PERCENT) 
l/lDUSTRY (PERCENT) 

PARTICIPATION RATE (P!:aCENT) 
TOTAL 
HALE 
FEMALE 

ECONOMIC OEPWOESCY RATIO 

ISCOHE DlSTRIBUTION 
PERCEITT OF PRIVATE INCOME 
RECEIVED BY 

HIGHEST 5 PERCEN'T OF HOUSEHOLDS 
HIGHEST 20 PERCE!l'r OF HOUSEHOLDS 
l.01.'EST 20 P!RCE~"T OF HOUSEHOLDS 
LOWEST 40 PERCE)IT OF HOUSEHOLDS 

POVERTY TARCET CROUPS 
C:STI\IAITD ABSOLUTE ~OVERT'! INCOl'!E 
LEVEL ( i;ss PER CAPITA) 

URBAN 
RURAL 

ESTIHATED ilLATIVE POVERTY INCOl'!E 
LEVEL ( t;S S PER CAPITA) 

URBAS 
RURAL 

2700.0 
3. 2 

66.8 12. l 

26. 7 
51. 3 

1.7 

l. 8 

!STI~ATED POPULATION BELOW ABSOLU"TE 
POVERTY IN COKE LEVEL 

URBAN 
R!JRAL 

Not available 
Sot &?plicable. 

(PERCENT) 

J;~~ 
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ANNEX 1 
I ~age 2 of 6 

1 
/{ ~ 

.U.CUIA- SOCI.Al. ISO[CATOI.S CATA SKEET /-- / , l t:- - ~;6 
ALGERIA iU::EllNCE CROUPS ( AO.JUSTED A¥"::l\.\CES / r;7(7 ~ ;I;; 

- ::OST RECEST ESTIMATE ) :..!. C) VJ., - I 

'IOST R.EC= C[OCRAPHIC IllCOHE Il1Cot!E If ,I,,___. SAM;: S.l:IE SEXT HICHH t _j__ 

1970 [E_ ESTIMA:-t [E_ !l!:ClON ~ CROUP ~ CROUP !.!_ ..,._ ...-~ ~ 

75. a 
92.0 
S7. 0 

l l. 0 
15.0 
o.O 

20.0 

40.0 
21.0 

26.0 

ll.O 

8 . 0 

15.0 
6.0 

3019.0 
4. l 

so.a 
14. 6 

22. 7 
44.4 
l. 8 

2. 6 

86.0 

31.0 

2 • .; .!.l 

41.0 
26.0 

35. a 

l 7. 9 

198.0 

)0.0 

17 .o 
2.7 

3820.0 
5.0 

35. 0 
l8.0 

22. 3 
4), 4 
l. 9 

2. 4 

85.0 102.5 lOl.7 /')... ,,_ ~-, ./ 

103.7 108.6 110.0 }~ I 

66.o 97.l 92.B ~> ~ I ;J; ' 
27.6 33.5 51.2 
39.2 38.4 56.4 

2::: ~:: :::: ~ MV 

32. 6 
23. 4 

4t. 4 

16. 7 

147. 9 

36.0 

17. 9 
2. 9 

8.6 
43,0 
23. 7 

26. 7 
46.4 

5. l 

1.8 

21. 4 
48. 6 

5. 3 
l5.0 

201. 3 
l34.2 

288. 6 
170.0 

22. 9 
)l. 2 

35. 8 22. 9 
64.0 

13. 5 

122. 7 

38.3 

40.0 
3. 7 

25,0 
43.5 
2 l. 5 

3), 5 
48.0 
16,8 

l. 4 

20. 8 
52, I 

3. 9 
12. 6 

270. 0 
183. 3 

282 5 
248. 9 

20. 5 
35. 3 

27. l 
25. 3 

d6, l 

53. 4 

225.9 

102.6 

78. 5 
). 6 

24. 5 
28, 9 
)0,6 

33, 8 
51. 3 
l6, 3 

l.) 

57, 6 
3. 4 

11.0 

550.0 
403. 4 

The adju.sted group averages fof' each indicator are population-<Jeighted geometric. 'Ilt&ns. excludtr.g the ex:.rmme 
values of the indicator and the most populated country in each group. Coverage of countries among the 
indicators depends oa availability of Cata a.nd is not •.rnif o rl!. 

Unless otherwi se noted, data for 1960 refer to any year ::,ec•een 1959 and 1961; for 1970, bet '-een 19f-9 
and 1971; and for ~ost Recent~e, bet~een 1974 and 197 7 . ----

'larch A!r~ca • ~iddle East; / d Intermediate ~sidle lnco01e (S55l-ll)5 per capita, 1976); / e upper 
!tiddle Income (Sll36-2500 per capita, 1976); f..!_ 1966; !..J.. 1954-60; / h 1962; /i 1963; 
.:.J. Certain fieldi ot study previously classified under other second l.evele"ducation ofa vocacional 
or techn1c3l :i.ature are no·J reported under general <!duca::ion; :~ecef.Jre data !lot .:.ompacabli! .. ·1th 
those of earlier years. 

!1ost Recent ~.sti.:iace of GNP pe::- capita i.s for l978. 
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DEFINITION'S Of SOCIAL DIDICATORS 

·ANNEX 1 
page 3 of 6 

Jk>tes: .Utbou.gb the dat• are drawn 1'l'Oa •ou.rcH geaenl.ly Juctced the .,.t autboritat1.,. and reliable, 1t •bou.ld al.ao be ncted that they atr.Y' not be lnterna
tionally coaparable becauae or the lack ot ataodardir.ed detia.ition.a t.nd concept• uaed. h1' d.itterea.t cOWJtriea in collec:tiDg the data.. The clata are, nooetheleu, 
uad'U.l. t.o deacribe ord.era ot -.n,1tude, indicate treDCU, and characte:rh.e certain -.1or ditterencu between countries. 

The adjuated group anr-,u tor each 1.ncUcator are population•vdgbted geo.etrlc aeana, excludin& the eitre. values or the 1od1c&tor and the aoat pop.1.lated 
cowitry t.n e,icb grou.p. D.le to lack of' data, ,roup averagu or all. ind.1catora for Capital ~lua 011 Exportera and or indicator, or A.cceu to Wahr &nd Excreta 
Diapoaal, )bui.Dg, lncoae D1atr1bution &nd•Poverty tor otMr countrJ' groups u-e poptlatloa-weJ.cbted geo.et.rlc aeana without exclud(ll!. of the extreae valuea uid 
the aoat pop1lated country. Si.nee the covvye or countriH W)D§ the indicatora depend• on availability of' data and h not nn1rora caution ,au•t be uerched 
1n rdat191 aver!IH or one ladicator to another. TbeH averyea are aoatly \lHtul u approx1-tion• of' "erpected• val.\lU vben coarp&r1n& the value• or one 
1nd.1cator at a tlae UD!J& the country aad reference croup•, 

LAXD >.RF.A (ttiouaand 1q.lm.) 
~ Total aurf'ace area c011pridng land area and inland watera. 

Africu.ltu.ral - Moat recent utiaate of agricultural area uaed t~rar1}¥ 
or per-.nmt.11' f'or cropa, pa.atu.ru , aa.rlr.et and kit.cbffl garden• or to 
lie fallow. 

GJIP PER CAPITA (US$) - Gll'P per capt ta uti.tea at current aarlr.et pricu 1 

c&lcuiited by aw convent.on aethod u World Bank Atlu (1976-78 buia); 
1960, 1970, and 1978 data. 

emric::~~e~~~r.:.~ :~u::.ic;:u:!1;;;!.:c:~~al .:e;:. 
thera.l electricity) in lr.Uograaa o f coal eq\lin.l.ent per c ap i ta; 19601 

1970, and 1976 data. 

POAJLA.TIOII' AlfD VITAL STATISTICS 
Total. Poptlation Mtd-Year {aillion•) - As of' Ju.11' l; 1960, 1970, and 

1977 data. 
Urban Po ation rcent or total) - Ratio or urban to total population; 

dJ f'erent definitions o urt..11 areas ~ affect COlll)&rability of data 
~ countriu; 1960, 1.970, and 1975 data. 

PoP::!:lat loo Projection• 

Por~;t !~~.1n i!;:ia= ~ c:;:e:d ~:1:!!0

~h~~j:!!~~ t;r:n:·;:!t ~~1 ty 
rat.ea. I'roJection paraaeters fo r aortality rate• cQIIPriae of' three 
leveh auuain8 life ,..xpe,ctancy at. birth l ncreuing vith COWltry • • 
per capita income level, and fell&..le lif'e expectancy atabU;dng at 
i7. 5 years. 'Mle pa.raattera for fertility rate a.lac have three le vela 
usuaing decline in fertlUty according to incoae level and put 
faa!Q' nlanning perfoM1&Dce. Each country 1s then uaignl!'d one of these 
nine coatii.natioa.a of aorta.lity and fertility trend• for projrction 
purpoaes. 

Stationary population - In a stationary populat.ion there la no grovth 
since the birth rate ia eq\la.l to the death rate, and a.lac the aae 
structure remains constant. 'nlh ia achieved only art.er fertility rates 
decline t.o the replaceaent level o! unit net reproduction rate, vhen 
each gffleration o! wo.ien replaces itself exactly. 'lbe 1tat1onary popi
lation size vu utlaated on the baa1a or the projected charac teriatica 
of the population in the year 2000, and the rate of' decHne of fertility 
rate to replaceaent level . 

Year .stationary pop.tlation h reached - "nle yeu when atattonar, population 
size hu been reached. 

Population Denaity 
Per sg. DI. - Mid-year population per aq\lare kiloaeter (100 hectaru) of 

total area 
Per ag. bl. yricultural land - Coaputed u above for aarJcu.ltural land 

only . 
Pomation Ae;e Structure (percent) • Ch ildren (0-14 years), )f()rklng-a,ge 

15.);4 years}, and retired (65 yean and over) aa percentages of aid-year 
population; 1960, 1970, and 19T/ data. 

Po~t~onpu~~~:a Rr~: t~~~ )1gg8~70~ ~An~~-;.,~h rat.ea of total aid-

Po ation Growth Rate rcent - u.rban - Annual. growth rate• of urban 
pop.tl.ationa for l O I l -70, and 1970-75, 

Crude Birth Rate (per thouaand) - AnnLl&l live birth& per thousand of' aid
year population; 19661 1970, and 1977 data. 

Crude Death Rate (per thousand) - Annual deaths per thousand of 111ld-ye&r 
populdion; lg6o, 1970, and 1977 data. 

Gron R!froduction Rate - Averaae nuaber or daughters a voma.n vill bear 
in her nora&l reproductive period tr she experience• present aee
specif'ic fertility rates; usually five-year averqea ending in 1960, 
1970, and 1975. · 

Faai ly Planning - Acceptora I Annual ( ttlouaanda) - Annua.l nuaber of 
accept.or• of' birth-control devicu under au aplcea of national fudly 
planning prograa. · 

Faa.11 Plann1 - U1ers rcent of married wonaen) - Percentaae of l!llL.rried 
woaen of' chi d-beartng aae 15- years who use birth-control devices 
to all a&rried voaen 1D s aae la.ge group. 

FOO~ AJm lftJTRITl{ll • 
Index of Pood Production per Capita (1969-71,,100) - Index of' per capita 

annual production of' all f ood c~dities. Production e,rcludea seed and 
f'eed and \1 on ca1endar year buta . Coaaodltiea cover prillaJ'Y good.a 
(e. g. aucarcane lnatr&d o r •ugar) which a.re edible a.nd contain nutrient• 
{e.g. coffee and tea &re excluded). Aggregate production of each country 
ia hued on national a¥4!race producer price veigbt.a. 
Per c ita au or .:a.lodes rcent of' re uireaents ) - Coaputed fl-oa 

energy ~uivalent of net food supp lea aval able in country per capita 
per dq . Available auppl1ea coapriae doeutic production, iaport• less 
exp,rts, and chanaea in atoclr.. ll'et auppllea exclude animal. feed, seeds, 
qu.antltiu uaed ln food proceasln,J, and louea in diatrtbution. Require
aenta were eati-ted by FAO hued on phyaiological needs ror no1'&1 
activity and health con•idering envtr-•Mll'nta1 temperature, body weichts, 
age and ,ex diatrtbutiona or population, and allowi~ 10 prrcent for 
waate at houaehold level. 

Pu capita aupP)y o! protein (p-w per dy) - Protein content uf per 
capita net a\lpply of' food per dq. let aupply of' food la definl"d u 
above. Requireaents f'or a.11 countriH ntabliahed ~ '.lJSM provide for a 
llinia111 allowance of 6o gr .... or total pro tdn pn &Q aad 20 gr .... or 
aniaal and p.Llae protein, o! which 10 gr ... ahould be -.nl-1 protein. 
'!bue standard.a are lower than those of' 75 gr ... ot total protein aad 2, gnat of' aniaal protein u an averaae for the world , proposed by rAO 
tn the Third World Food Survty. 

Per capita protein auppb f'roa an1-.l. and p,1.he - Protein suppl)' of' food 
derived fraa an1.aala and p.llau ln gr .... per c1q. 

Child (!lea 1-~l Jt>rtality Rate (per thousand} - Anm.lal death• per thou,and 
ln ~e group -4 years, to children in this &6e group; !or ao,t devel• 
oping' countries data derived f"roa life tables. 

HEALTH 
--r:Ir":.!!5:ta.ocz at Birth {J:e&r§?t · Averace nuaber of' 7ear• or Uf'e 

r iJII'. at birth; i96o, l , and l9TT. data . 
Infant Jt>rtalltz Rate (per tbouaand) - Annual dutlla of' intallh under one 

1ear ol ac• per tbouHnd 11 ve blrtha. 
Acceu to Sate llater ent of' lation - total u.rban and l"W"&l -

llulber of' people tot&!, urban, NJ" wit Nu e a,cceu to 
aaf'e water wpp'.1¥ ( includes treated •W"f'&e• wahn or uatreated. but 
UDCODt.aaiAat.ed fttar aach u that s:.-ca protectN boNbolea, aprln&•, 
and 11111.itU7 •11•) aa perc.at .. •• of' tbdr reapective populations . In 
aa 1lr'ban IN& a p.&bllc tountl.in. or 1tudpo1t located DOt .ore than 
200 ..-tv, rroa a bot.lae N1' be ecnal4ere4 u belnc wit.l:Wl reucmt.bh 
KCHS of that hou•. 111 nlJ"&l. areu Nuonal,h ~CMS "°"14 1aiPl1" 
that tbe bou.ani'!e or ...,.u of' th• bou.aehol4 do not lave to •pend. a 
disproportionate part o! tbe dq in '!etchicrc tlle raa1q • • ftter DNda 

tion - tot.al urban a.od l"\U'al -
Jt.laber of people tot • urban, and rural. aerved by excreta dhpos u 
percentacea of' their respective pop.1latlons. Excreta dlaposal aay include 
the collection and dilpo1al, with or witbou.t treataent, of' human exrret.,. 
a.nd wute-water by vat.er-borne ayateaa or the \lae of pit prJviea and a .. &ilar 
hutal.lations. . 

Po:tt~~~'bo~·~~.i =~t!~n u!!~~=~ t;Y 1~~r of' practicing ph)'siciana 

Population pe.r Rur•ing Puaon - Population dhlded by mmber of practicin« ma.l e 
a.od fe-1.e gra.duate nu.r•e•, practical nureea, and u sistant nurses. 

Po tion r Hoa ital Bed - total u.rban and rural - Popll.atlon {total, urban, 
a.nd rur&l divided by their respective nuaber of' ho•pJ ta.l beda available in 
public and private general and specialized hoatpital and rehabilitation center• 
Ho1pJta.l.1 ar e utablishaenta peraanent.11' staffed by at least one Jilyaician. 
Establiahaent.1 providing principally cuatod.Jal care are not included Rural. 
hospital.a, however, include health and medical centers not pe~ent.11' ata!r~d 
by a J)ey"sicia.n (but by a medical auistant, nurse, aidwlfe, etc.) which o ffer 
in-patient accoaodation and provide a 11&1.ted range of' aedical facilltiea. 

Adaiuions per Hospital Bed - Total nuaber of adaiuiona to or discharges from 
hoapi ta.ls d.i vlded by the nwtber o! bed.i. 

HOUSIWG 
~e Size of' Household (persons per household} - total urban and rural -

A household cons ht a of' a group of' lndi vi dual• who share 11 Vlf\R quart.era and 
t.helr main aeals. A boarder or lodger ~ or ~ not be i nc luded ln the 
household ror statistical purpoau. 

Averye numt>er of persona per roa. - total, u.rban 1 and rura.l - Average nu.mber 
ot persona per room in a.l.l u.rban, and rural. occupied conventional dwellings. 
reapectivl!'ly. Dwelling• exclude non-peraanent st.n.ictu.res and unoccupied l)'ll't.s. 

Accus to Ele<:tricit ercent of dvelli s - total urban and rural - Con-
ventional dwellings vith electricity n living quarters aa percentage o r' 
total, urban, and rural dwellings reapecti vely. 

ED.x::AT ION 
~d Enrol~nt Ratios 

?rimary school - total male and f'eaale - Crou total., llal.e and fema.le enroll
ment ot all agea a t the priaary level aa percent&41H of reaptttlve pr 1111&:ry 
school-qe populations ; normally includes cht.ldren aged 6-11 years but 
iadjusted for different lengths of primary education; for countriea with 
wtiveraal ed\lcation enr ollaent aa.y exceed 100 percent stnce aotrlf' pupt.la 
are below or above the official achool age . 

Secoodary schocl - total aa.le and feaale - Compited u aLt,ve; a:Jeconda.ry 
education requires at least four years of _approved pri&'U')' instruction; 
provides general vocational, or teacher training inat.ructh,n.:.: J'or pupils 
\dually or 12 to 17 years of ae:e; correspondence courses are gt.neral.11' 
excluded . 

Vocational enrollaent (percent of second"ary) - Vocat ional 1.natituth,ns include 
t.Pcbnical, industrial, or other progruw which operate independently or as 
departaent a of secondary inatitutiona. 

f\l:~~~ac~~ :~~~d~rri:R: ~i~::0

~¥~e~t~ ::~=~:;: ~:~~!(:~o;~e-
spondlng levels . 

Adult literac rate rcent) - Literate adult.a (able to read and vrite) 11.s 
a perc~tage of tot adult population &41ed 15 years and over. 

CONSUMPl'ICI' 
~ Cara (per thousand popu.l&tion) - Pauenger car• comprise motor cars 

seat.inc less than eight persons; excludea a.abulancea, hearses and mt 11 tary 
vehicles. 

Radio Receivers (per thousand papulation) - All typea of rece-ivera for radiu 
broadcasts to general piblic per thousand of population; excludes unlicensed 
receivers in countries and in years when registration of radl.:> aets was in 
effect; data for recent years may not be co111p&rsble aincP a.,c;t countries 
abolished Ucenaing. 

TV Rec@ivers (per thousand~) - TV receive-rs for broadcatit to general 
public per thousand population; excl\ldes u.nllcenaed TV receivers tn· countries 
and in years when registration of' TV aet• waa in effect . 

Ne~~J?!~~~i;~!:!io~n~!r~.~h~~==pe~~::~~~!, • a!~~:i~~;~~b~!~~~t:!ion 
devoted priMri.11' to recording general news. It. 1a considered to b• "daily" 
if l t appears at. lea.at rou.r ti.-• a we•lr.. 

Ci.ne• Annual Attendance per Capita oer Year - Baat'd on the number of tkkets 
sold du.ring the year, Including ada.iutons to drive-in cinf'ffMU and 111Dblle 
wilt.a 

LABOR FORCE 
~r Force (thouaanda) - Econoaica.11¥ active persona, includintt armed 

f'orcea a.nd unniployed but excl\ldlng houaevivea, students, etc. Def'1n1t.itma 
in va.rioua countries are not coap,&rable. 

Feaale (perceot.) - Feaa.le labor force a• percentase of total la.bor force. 
Ap:lculture {pereent.) - IA.bor force in '!araing, forestry, hunt11'18 and 

f'1ahlf18 u percentage o f tot.a.! labor f'orce. 
todu•try (percent) - Latx-r force in al.nine:, construct.ton, aanufacturtng and 

electricity, w.ter and ga• as pe.rcentaae of total labor rorce. 
lei tlo.n Ra~e rcent - total aale and re.al~ - Pllrticlpatlon or 

act v ty rates &re coaputed u tot , e, and female labor force aa per-
centages of total, aale and f'~le population of all a,ge• respectively; 
196<>, 1970, and 1975 data. These are ILO• s part le ipatloo rat.ea reflecting 
qe-aex atructu.re or the population, and 1008 t.lae tren1L A f~w eati•tea 
are froa national 1ource•. 

a:~~2fctrc-:1nRa.:~o
8
;°'1:• :~\~~~;!~on upder 15 and 65 and over to 

OEClC DIBTRI!ln'I<II 
Percenty;• of Private Iaccw (both in cuh &Del ltlnd) - Received by richest 

5 perc•t , richest 20 percent, pt,oreat 20 percent, and pooreat 40 percent 
of' bouaebol.Ah. 

POVl'RTT TARGft GR<X1PS 
tati•ted ibaofote Poverty Incoae 1.,eftl (USf per capita) - urban and rural -

Absol\lte ponrty inccae levd h tbat 1DC:c.e luel below which a aini-1 
nutritional~ adequate diet pllH eue.ntia.l non-food requireaenta la not 
affordable. 

lconaaic and Social Data Division 
l'..coDOaic AA&.lTd• and Proj.c:Uooa Dep&rt.mt 
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This news item appeared on page of the 11 June 1980 issue of: 

TIMES (LONDON) 

The McNamara y_ears at the. 
awor1d·j3~;;k-H 

the mighty effort has\ 
AsaprophethehaSnot. . . . , .not· bee1t wasted 

There was a storm which Mr 1 

McNamara rather enjoyed. As 
always, he sailed stra ight into 
the heart of it. In his inaugural 
speech he had said (echoing 
President Kennedy) that t_he 

only warned of doom, he 
has laiq,down plans of 
action to avert disaster. • -• only reason to obtain power was 

ana)ysis of the _country than was J 
available to us own govern• · 
ment. · -

His prodigious mind 11.sually 
memori7.ed all of this by the 
time he met the. members l)f 
the government, whom he 
would cross~uestion to see if 
he and his staff had really 
understood the situation aright. 

-- - .r • ~--

1 
On Ap.ril 1, 1;68, Mi: Roh~rt 
McNamara's first day 1n office 

· .It the World Bank, he 
assembled the senior mandarins 
to tell him the state of this 
august and revered institution 
over "·hich he had just assumed 
control. They told him, as per. 
manent secretaries are wont to 
tell incoming ministers, that 
everything was very difficult : 
we have had to cut back on 
loans because we cannot borrow 
any more on Wall Street; we 
are giving no soft loans to the_ 

' poorest countries because Con• 

I 
gres~ has refused to appro• 
priate any money for the Int7r
national Development Associa
tion ; i:he future looks worse 
and we must plan for further 
cutbacks because the limits of 
the · absorptive capacity of the 
developing countries are being 
reached . ... 

Mr McNamara listened 1n. 
tently and summed up briefly: 
"I would like to have a corn• 
plete list of the projects we 

i would undertake in the next 
five years if there were. no 
limitation on our horrowmg~ 
and no artificial limits on the 
developing countries capacity 

absorb." 
That wa~ the beginning of 

__ ? five-year plan to dou~le 
bank lending : a plan which 
was cluJy achieved by 19i3. 

Now, after 12 years or 
fantastic growth for i:he Bank. 
Mr McNamara plan.~ to leave 
in 1981. What have the 
McNamara years me'-!i:it for t~e 

bank. for its clients--ttte I to use it, and to quit when it 
world's poor-and its creditors was used up. Perhaps he is act- ' 
-the world's -rich? There can ing that out today. In the first 
be no doubt about the statistici;. five years he defied his critics 
-in almost every way the ,vith a superb use of power. He 
Bank has quadrupled in size I borrowed all the money he 
but, though Mr McNamara is needed (and continues to do so 
no·torious for his love of statis- today) by simply going outside 
tics, I have always found that 'Nall Street to Frankfurt, 
they. were s1;condary. in .. his Zurich, Tokyo and now rhe 
thinking. He hved by mtu1t1on, Eurodollar mark et. He found 
which he justified (first of all wa'.Ys of investing it both prud. 

1 
to his own puritan conscience) ently and beneficially by study· 

, by statistics. ing the real needs of developing 
When, in 1968, he first sul"• countries and suggescini:t to 

veyed the Third World scene, 1 them where the Bank should 
he felt intuitively that the invest rather than, waiting for 
industrfa.li,zed cou111tries were I their requests. 

It was from this practical 
education- tbat he learnt ar first 
hand the failure of the trickle- · 
clo-wn system on which a'll 
development poHcies had been· 
based. He chose a meeting of 
Unctad in Allende's Chile to 
denounce policies which did 
not pet·mit the bottom 40 per 
cent of the population in the 
developing world to participate 
in the development process or 
share in its benefits. 

This led to further storm5 
with those least developed 

not doing a,11 they could or In my oprnmn !>Tr 
should (for r~i;l(>nS of p,rud-ence McNamara's greatest achieve• countri~ whom he had named 
and __ mon1lity) to _ l:x-_ ing the ment lies in his comprehension as examples of unfair income 

f h I bl f distribution . But Mr McNamara de-velop-in·g countries--for-...~-a-rd a• 0 t e comp ex pro em 0 
~ Id t ·t d went on asking whether they last as possihle. But that wor pover Y, 1 s cause an 

I h th possible cures. H~ was enor- , thought . they. c.ould survi".e with 
sure Y was w at · e World rnously helped in this by the s uch d1sparmes, a!td 1f not / 
Bank wall meant to d-o : ~here- theoretical work carried out in I what to do ~o get nd of them. 
fore it must expand until it the Bank under Hollis Chenerv. The conventional answer was to 
coul<l. tad,le the jo,b. - I b k ti " I h" f I and by the imaginative practical caw ac' .te wea t o 

That was the message of his schemes devised hy the regional thosE" who did better . out of I 
first annual meeting speech: vice-presidents. But it was Mr development, but this \~as 
that when _ devel.opment assist- McN.1mara himse lf who had cle~rly a deadend s~lutwn 
ance was decreasrng everywhere made tho5e appointments. w!J1ch Mr McNamara reJected. 

, the World Bank would double , ' · 
· its lending. It wH a message of I - f · l · 
hope to the Third World ,~hich Robert M';Nam_ara .: a suv~rl> use~ _P.~~~e.:.:_ _ 
s!owed th~ d_rift into confronta- aho\'e. all It was his ~un~ing .f . Once, wlien w~ were ~n a, 
tt0n, but JC was a mess·age that / zc.at \,h1ch fuse? the p1act1cal I visit to Tanzani_jl, President 
shocked many of the Bank's with the theoretical. ' t· N r had invited us 

· · He was able to do this be- Ju 1us yere e . 
trad1t1onal supporters. The Bank I _ 1 b .1 meet the cabin~ and in the 
treasurer resigned on the ' c~u~e' ,e ~11 t up an u~- to discussion the 
<>round that he could never 

1
- nva ,led pr~ct1cal and theoreu- course of . . A . 

;aise rh-ose amounts- of money. I cal knowledge of the develop1ng Financ~ M10-1ster, Mr d mf ir ! 
I ' Id. H · 't d l t · • I stron°lv argue ot" the gnomes of Zurich and many wor e v1s1 e a mos eve1 y Jama_., . ,, • h IL 
1 development onomes within nd country, always prepared by a policies w~1ch mac,, t e smda. _ 
I "' a m · bl k b k t · 'ng: ' f rmer with one acre an a-. 
, ~vithout the Bank declared that I a f~s:V~or;"cacut~o an~o~e~'.:J:cd \ c~w the object of development J 
lt cdould

1 
never lend so much theoretic;il ;ind historical , nolicies instead of concentrat· i 

'------------------'p~r_u_ ent y. - · ,-...,...c:..: • • 
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ini on me economies ot scale 
pr vided by big estates. Mr 
Mc:Nama.-a sei?.ed on this sav· 
ing, "To make the small 
fot•mer the instrument of pru-
6ress-that would be the break• 

· through of the century". 
Out of that sprang 1he 

Ban k's rural development pro
gramme, by no means entirely 
novel hut perhaps the mo,t sig-
nif.ican! ___ shift in development 

theoiy and practice since the 
1930s. 

The programme was an· 
noun:ced in the 19iJ annual 
meeting speech in Nairobi and 
within the year a multi-billion 
dollar programme was in train. 
It has been successful where it 
has been tried; but 19i3 also 
saw the quadrupling of oil 
prices, a lethal blow to develop· 
ment based on cheap energy 
and, as- ·_ a by-product, . cheap 
fertilizer. 

. Within a few weeks of the 
Opec price rise Mr McNamara 
had worked out with some of 
the • major oil exporters·· a 
scheme for using part of their 
profits for a global develop· 

, ment programme. But suspicion 
; on both sides wrecked this so 
' that ·his second five ye-ar~ at 

the Bank have sometimes 
seemed like running up the· 
dnwn staircase. Even today the 
new Structural Adjustment Pro
gramme is only an attempt tn 
buy time and avoid disaster in 
the hope that real development 
can resume. 

Has all this mighty 'effort 
hee.n wasted? I think future 
historians- will not be so- harsh .. 
i11 their judgment. What Mr 

. McNamara h:\~ dnne is to create 

a great · and powerful machine 
for north-south · development. 
collaboration. It has die skills, 
it has the analytic ability, it 
has doubled its lending capacity 
to $80,000 million and raised 
its soft loan capacit1 to 
$12,000 - million. Through his 
speeches and the world develop· 
ment report, his personal in110· 
vation, Mr McNamara has tolcl 
the world what .it needs to 
know, and why it so- desperately 
needs to know it. Yet as a pro· 
phet he has not only warnc,i 
nf doom, he has· laid clown 
plans of action to avert disaster . 

But at this moment it is un
certain that either · the OECD 
countrie~ or. the Group nf 77 
clevelopinit . couim·ies in t \if) 
United Nations· ·will heed J1is 

. warnings 01:;: take his .advicr.. 
I Both sides think- they c~u, get 

more for themselves. bv confrc:,n
tatinn than by.·;cooperation . ·I•t 
his last year oFoffice as Presi
dent of the World Bank he will 
need to make.·-a . fihal effort to 
rouse the world, to -the clangers 
it faces in the·-tast .20 years of 
this century. ·· ?-,;; 

WiJiiam Cl~rk 
The nutlior · l!'llS vice-presi<len l 
f()r external r·d.ations c.t the 
\V nrld Rank jrn,n 1974-80. 



Mr. Robert S. McDaNra 

Holli• B. Chenery 

Outline of Wl>lt IV 

June 2s. 1980 

I attach the current outline of next year' a World Development 

Report. to be discussed with you on June 27. It ha• ken reorganized 

in the light of our lut discueaton io.to two sections dealing firat with 

the adjuatl!Umt problems of tl!e early and 1aiddle e1sht1ea (Part I) and ~en 

with selected longer-term iaauea (Part ll). A considerable effol:'t will be 

made to aulyae the effects of adjustment policies followed by different 

countries and group• of counttiea (Ch. I.2). Part II has been reduced to a 

third or less of the total. 

HBC:cbk 

Attacbm.ent 

cer Muara. Stern. l\Qjenlt, Qureshi 
Caasesi, Koch-Wuer 
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S: 111y Successor -
I would like to record the conclusionsthat we reashed on June 16 

and add a few comments. 

1. Timfing . My statutory retirement tlate is Januatzy 198). We agreed 

that January 1982 would be a reasonable time for me to turn over_the 

management of DPS to my successor, with t~i some flexibility to fit 

the particular circumstances. I -wetttd plan to take up a professorship 

at Harvard-"me ti~o in the course of 1982. Since the appointment 

covers half of the academ~c year (i.e. 4! months work), this allows for 

some flexibility in the time of my retirement from the Bank, which might 

take place in the fall of 1982. 

In the next 18 months, I expect to concent rate on bringing 

to fruition several ~~Jtltt/Jt/~pft programs on which I have been working 

for some time: 

--establishing the bank research program on the lines laid down 

in the Lewis report and initiated int is year's budget; 

-- integrating the system of country and global analysis that 

has been developed through the Proppects Paper/ rillR series so t hat 

it can provide a focus for both country and global analysis in he future. 

--supervising WDR 4,...wAiek kas been eiesigped 
" 
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2. Qualifications of my Successor 

The role that you foresee for the DPS is not significantly 

policy 
different from its present functions: providing leadership in resea~eh 

economic more 
and/analysis and helping to translate the ~esults into/effective 

tools for ragional economists. The qualities that you would stress 

in the Vice President in charge of tnis staff are high proi'essi nal 

skills as a development economist, imagination, policy judl§t ment 

and management ability. You have asked me to eawcas prepare a list of 

possible candidates, consulting very informally with some of the 

leading professionals in the field. I have undertaken to submit 

a prelimincll'y list early in ~epternber. 

The relative ~eight to be given to thPse qualifications is 

probably more easily determined in the course of cornppring actual 

individuals than al;,tract types. I would like to offer a few comments 

based on the DPS experience of hiring more than a hundred e r· onom if.ts 

at ~arious levels from outside the Bank as well as observation of other 

research organi2ati ·ns. I think it is still true that the best 

economists prefer a career that is sufficiently acadamically oriented to 

mainta·n their p/~/ standing in their profession. I think this explains 

the failure of the IMF to attractany of their top three candidates to 
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succeed Pollak in their senior econonic position, despite offering 

a salary well above the academic level. We have found that we can 

employ almost any economist in the world as a consultant and a significant 

number of the best development economists on ter m appoint nents. 

Some of the best younger economists have stayed on because they find 

It is generally 
the researdh opportunities in their fi~ld attractive.eoffipared to ~RiviePeity 

agreed, however, that outside theres r arch departments 
~ 
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Development News-Daily Summary 

NOTE: All material in the Development News is taken directly from published and copyrighted wire 
service stories and newspaper articles. Accordingly, external distribution or reproduction in any form is 
pro hi bi ted. 

Wednesday, June 11, 1980 

NEWS ITEMS (AFP, AP, IPS and Reuter) 

ALGIERS: New Oil Price Guidelines Mean Likely Price Increases by 
Majority of OPEC States. The world's leading oil exporters today set new oil 
price guidelines that leave OPEC states free to charge any price up to $37 a 
barrel for their oil. An official communique after the OPEC ministerial 
meeting here said the new price for standard OPEC oil should not exceed 
$32 a barrel. But it said ministers agreed that members should be allowed 
to charge up to $5 more a barrel in differentials--premiums allowed for 
quality and nearness to markets. OPEC sources said the new agreement, 
involving likely price increases by a majority of OPEC states, would lead 
to a $1 rise in the average price of OPEC oil when the agreement is implemented 
from July 1. · Saudi Arabian oil minister Ahmed Zaki Yamani said yesterday the 
agreement did not mean that his country, the biggest exporter, would increase 
its prevailing $28 a barrel price, the lowest in the 13-nation OPEC. He said 
the present state of the world oil market does not allow for any price 
increases. OPEC ministers argued yesterday that although the agreement did 
not represent OPEC price unity, it was a first step in that direction. The 
communique also mentioned that the conference instructed the secretariat to 
conduct a feasibility study for the creation of an institute for higher 
education, the prime objective of which is to help other developing countries 
in forming and promoting scientific and technological development of human 
resources. (Reuter) 

COPENHAGEN: Denmark's Development Aid to Drop Marginally in 1980. 
Danish development aid is to be frozen at 0.7 percent of the country's GNP 
from 1982 to 1984, Foreign Minister Kjeld Olesen announced Saturday. Danish 
aid to the developing world amounted to $400 million in 1979, thus reaching 
the 0.7 percent of GNP mark. This year, Danish aid will drop marginally to 
0.67 percent, rising again in 1981 to 0.7 percent of GNP, which is the current 
target set by the U.N. for Third World aid from the industrialized nations. 
(Reuter) 

UNITED NATIONS: UNDP Plans Oil Exploration Program in Poorest Countries. 
The UNDP plans to help some of the world's poorest countries explore for oil in 
the belief that some have substantial undiscovered reserves. Bradford Morse, 
administrator of the program, said he would propose the idea to its governing 
council this month in Geneva. He said in an interview recorded for television 
that it was very easy to find money for oil exploration when seismology tests 
were encouraging but nobody was willing to help in the high-risk initial 
phase. His proposal would meet this need, he said. Many of the 65 least 
developed countries, those with incomes under $500 per head, were believed 
to have untapped oil reserves, Mr. Morse said, "but nobody has ever done the 
scientific exploratory work to make the determination." (Reuter) 

I . .. 
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PRESS DIGEST 

LONDON: World Bank's Eurodollar Borrowing. 
to tap the Eurobond market for a further $200 million 
in the "Financial Times" today. 

6/11/80 

The World Bank's plan 
is reported prominently 

A three-column report leading the paper's international companies 
and finance page is headlined "World Bank Plans Further $200 Million Eurobond 
Issue." 

Staff writer Peter Montagpon says: "The issue will be a semi
private placement and is once again managed by Paribas," 

He adds that the issue was trading at a discount of 3/4 percent 
yesterday, well below the selling concession of 1.1/4 percent. 

- 0 -
The following are more press comments about Mr. McNamara's 

announced resignation: 

LONDON: The "Times" today carries a lengthy article on Robert 
McNamara's career at the World Bank in which the Bank's former Vice-President 
for External Relations, William Clark, describes how Mr. McNamara created "a 
great and powerful machine for North-South development collaboration." ~ 

Clark's article, spread over six columns, is headlined: "The McNamara 
Years at the World Bank: The Effort Has Not Been Wasted." It is accompanied 
by a four-column photograph of Mr. McNamara. 

The thrust of the article is that not only did Mr. McNamara overcome 
the initial problem of increasing the Bank's borrowing and lending, in the 
face of a pessimistic staff--"the Bank treasurer resigned on the grounds that 
he could never raise those amounts of money"-- but he also shaped the Bank 
into the foremost authority on Third World development. 

"In the first five years," Clark writes, "he defied his critics 
with a superb use of power. He borrowed all the money he needed (and conti
nues to do so today) by simply going outside Wall Street to Frankfurt, Zurich 
and Tokyo and now the Eurodollar market. 

"He found ways of investing it both prudently and beneficially by 
studying the real needs of developing countries and suggesting to them where 
the Bank should invest rather than waiting for their requests." 

"In my opinion," Clark goes on, "Mr. McNamara's greatest achieve
ment lies in his comprehension of the complex problem of world poverty, its 
cause and possible cures. He was enormously helped in this by the theoretical 
work carried out in the Bank under Hollis Chenery and by the imaginative 
practical schemes devised by the regional vice-presidents. 

"But it was Mr. McNamara himself who had made those appointments. 
Above all it was his burning zeal which fused the practical with the theoretical. 

I ••. 
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"He was able to do this because he built up an unrivalled practical 
and theoretical knowledge of the developing world," Clark says. 

Clark added that it was from visits to member countries that 
McNamara learned at first hand the failure of the trickle-down system. 

He describes how Mr. McNamara's speech at the UNCTAD session in 
Chile "led to further storms with those least developed countries whom he 
had named as examples of unfair distribution." 

Clark also describes a meeting he attended between Mr. McNamara and 
the Tanzanian cabinet at which Tanzania's Finance Minister Amir Jamal had 
argued that development policies should focus on the small farmer. 

"Out of that sprang the Bank's rural development program, by no 
means entirely novel but perhaps the most significant shift in development 
theory and practice since the 1950s." 

Clark says that the program, announced in 1973, has been successful 
where it has been tried but the quadrupling of oil prices dealt a lethal blow 
to development based on cheap energy and, as a by-product, cheap fertilizer. 

Clark says that within a week of the 1973 OPEC oil price rise, 
McNamara had worked out a scheme with the major oil exporters where they 
would direct part of their profits for a global development program. 

"But suspicion on both sides wrecked this so that his second five 
years at the Bank have sometimes seemed like running up the down staircase. 
Even today the new structural adjustment program is only an attempt to buy 
time and avoid disaster in the hope that real development can resume." 

Clark concludes: "Has all this mighty effort been wasted? I think 
future historians will not be so harsh in their judgment. What Mr. McNamara 
has done is to create a great and powerful machine for North-South development 
collaboration. It has the skills, it has the analytic ability, it has doubled 
its lending capacity to $80,000 million and raised its soft loan capacity to 
$12,000 million. 

"Through his speeches and the World Development Report, his personal 
innovation, Mr. McNamara has told the world what it needs to know, and why 
it so desperately needs to know it. Yet as a prophet he has not only warned 
of doom, he has laid down plans of action to avert disaster. 

"But at this moment it is uncertain that either the OECD countries 
or the Group of 77 developing countries in the United Nations will heed his 
warnings or take his advice. 

,.........r· "Both sides think they can get more for themselves by confrontation 
than by cooperation. In his last year of office as president of the World 
Bank he will need to make a final effort to rouse the world to the dangers it 
faces in the last 20 years of this century." 

I ... 
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BONN: "Handelsblatt" says today that World Bank President Robert 
McNamara will be vacating perhaps the most important job in the international 
development field when he retires next June. 

The choice of Mr. McNamara's successor could be influenced not least 
by the outcome of this year's U.S. presidential elections, the paper says. 

If Ronald Reagan, the Republican candidate, went to the White House, 
Mr. McNamara's opponent of many years, former Treasury Secretary William 
Simon, could be proposed, it says. 

In Mr. Simon's view, Mr. McNamara has made the World Bank and its 
related institutes expand at an unhealthy speed, "Handelsblatt" says. 

In its report from New York, the paper recalls that the World 
Bank had a modest size when Mr. McNamara took over from George D. Woods 
in 1968 in .the shadow of the Vietnam war, which it says former Defense 
Secretary McNamara tried in vain to control with "management methods." 

Mr. McNamara is expected to make a final, strong appeal to the 
world's rich nations at the World Bank annual conference this fall, it says. 

The "Frankfurter Rundschau" runs a three-column article with a 
photograph of Mr. McNamara, in its economic section. 

"Mr. McNamara put his stamp on the World Bank as none of his 
four predecessors did," the article says. He earned high esteem among 
developing countries, it adds. 

"But for others, the form.er defense secretary remains a contro
versial figure," the article says. 

"It is said that McNamara's determined fight against poverty and 
misery was an attempt to make good his own, unfortunate role in the Vietnam 
war." 

But Mr. McNamara was spared responsibility for the continued tragedy 
of the Vietnam war when President Johnson left the White House and he became 
World Bank president, it says. 

Mr. McNamara's contributions in his 12 years of leadership are not 
contested, the paper goes on. The loans of the Bank, which remains one of 
the most credit-worthy institutions, increased from $1 billion in 1968 to 
nearly $12 billion this year. 

Whether the U.S., whose share in World Bank activities has dropped, 
will keep the president's chair remains to be seen, the article says. 

The question of Mr. McNamara's successor will certainly be raised 
at the coming economic summit in Venice and at the World Bank and IMF 
conference in the fall, it adds. 

I ... 
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PARIS: "Le Figaro" suggests today that World Bank President Robert 
McNamara resigned not for the reasons officially given--because of his age, 
and because he had completed the tasks he set himself--but because of his poor 
relations with presidential candidates Carter and Reagan. 

"The official explanation for the departure was that McNamara, who 
is just 64, has several times expressed a wish to retire by his 65th birthday," 
"Le Figaro" says. 

"Moreover he believes he has accomplished the final task he set 
himself, that of setting theWorld Bank on course for the 1980s. 

"Mr. McNamara considers that he has set the organization on the way 
towards making a global offensive against poverty. 

"If there is no doubt that McNamara has broadly achieved the aims 
he envisaged, it is equally certain that other motives account for his decision," 
the paper says. 

"First it is clear that his relations with Jimmy Carter are far from 
warm. He has also found himself locked in perpetual conflict with Congress, 
who think the Bank acts too independently from American interests." 

"Moreover ob.servers agree that if Republican presidential candidate 
Ronald Reagan is elected in November, he will step up pressure to limit the 
Bank's autonomy and get rid of McNamara. 

"Having chosen his moment, Mr. McNamara is leaving, so to speak, 
on his own terms and can present a balance-sheet with which he has good reason 
to be satisfied." 

Commenting on possible successors to Mr. McNamara, "Le Figaro" says 
former U.S. Secretary of State Cyrus Vance is one of the most frequently 
mentioned candidates. 

"But forecasters have two other favorites--Andrew Young on the left, 
and Henry Kissinger on the right," the article concludes. 

BUENOS AIRES: Most Latin American newspapers yesterday published 
news reports that Robert McNamara is to retire as president of the World 
Bank. 

Venezuela's daily "El Nacional" carried a lengthy article written 
by international affairs editor Ted Cordova-Claure who says that Mr. McNamara 
resigned without having achieved his objective of reducing hunger in the 
world. 

He writes that Mr. McNamara, who had promised victory in Vietnam 
when he was U.S. defense secretary, had given up thinking about napalm to 
concern himself with fighting misery in the world. 

I ... 
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In Mexico, "Novedades" described Mr. McNamara as a staunch 
defender of poor countries. 

In Colombia, "El Tiempo" said that under Mr. McNamara the World 
Bank became the greatest channel for the distribution of aid from the rich 
countries to the developing nations. 

TOKYO: Three English-language newspapers today carry agency 
reports on World Bank President Robert McNamara's announcement to resign. 

The "Japan Times" combines two reports on Mr. McNamara's announce
ment and his profile over three columns. 

"Yomiuri" and the "Mainichi Daily News" each carry similar two
column inside-page reports using agency material. 

Japanese-language papers carried their own or Japanese news agency 
reports yesterday. 

In its own correspondent's report, the "Mainichi Shimbun" said 
yesterday that Mr. McNamara's decision to leave the post had been prompted 
in part because his relations with U.S. President Carter had worsened through 
his support for Senator Edward Kennedy in his bid to get the Democratic .. 
presidential nomination. 

LUSAKA: The "Zambia Daily Mail" carries on its front p_age today 
an agency report on World Bank President Robert McNamara's decision to 
retire, which is accompanied by a photograph of Mr. McNamara. 

The "Times of Zambia" uses the Reuter report from Washington on 
the announcement as an inside-page lead over four columns and also carries 
a photograph. 

(The above summary was provided by Reuters.) 

U.S. PRESS DIGEST 

McNamara Leaving at a Critical Time. Tuesday's "Washington Star" 
(page C-7) reported "Robert S. McNamara is leaving the World Bank next year 
at a critical point in its development--in what he predicts will be a 
'difficult decade' during which Third World nations will depend increasingly 
on the bank as their main source of outside help. The question facing 
Mr. McNamara's successor as president, then, is can the bank provide it? 
The question will be debated widely over the next year, bank officials say •.. " 
Quoting an unnamed oank official, "Star" correspondent Bailey Morris added 
" ... It is a significant management achievement--a tribute to McNamara's 
ability--that he was able to increase the bank's loan activity 11-fold, 
from $1 billion in 1968 to $11.5 billion in fiscal 1980. This unprecedented '""
growth under McNamara--in which the oank set new lending records each year--
is not without problems, in the opinion of some senior bank officials. At 

I . . , 
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the moment there is an internal split between those who think it is growing 
too fast, becoming too big to effectively manage its projects. McNamara, 
however, f eels strongly that growth must continue in order to meet the 
rising needs of Third World nations hard-pressed by soaring oil bills and 
continued population and food problems." 

Speculating on successors, Morris reported "Even now, a year before 
the fact, former Secretary of State Cyrus Vance is being rumored as McNamara's 
choice ... But selection of Vance would mark a departure, tipping the balance 
of skills normally required of the bank's president from hard finance to 
diplomacy." Morris quoted a Senate staffer as saying "normally, the bank 
looks for someone experienced in both finance and diplomacy, with the 
emphasis on hard-nosed finance, in order to inspire confidence in those 
who invest in the bank's bonds. McNamara was able to inspire that confidence 
even as he took the bank in new, often controversial, directions." Then 
Morris quotes a House foreign aid specialist "He changed it from a tradi
tional bank to one which concerns itself with human equity as well as the 
repayment of loans. Under McNamara, the bank began addressing broader issues 
such as starvation and overpopulation and began tailoring loan programs 
around them, in an effort to better the lot of the poorest people." 

These 'new style projects'were criticized by some as potentially 
harmful to the bank's overall credit rating, according to a bank official. 
"But McNamara remained undeterred, as he did at the beginning of his tenure 
when he was criticized by financial officials and publications such as 
Barrens Financial Weekly for doing such things as 'earmarking $30 million 
for Tanzania, which in our view, has swung about as far left as anyone can 
go'. McNamara resisted both partisan and political pressures during his 
tenure, opting instead to stick to an independent course ..• ", Morris added. 

Cyrus Vance at Harvard is the title that the "Washington Star" 
(June 10, page 10) gives to an editorial on the former U.S. Secretary of 
State's commencement address at Harvard. " ..• Mr. Vance at least clarified 
a substantial difference of perception between his notion of strategic 
sense and others. His design for the world of 1990 revolves around two 
goals--strategic arms control (he believes it to be a 'profound mistake' 
not to ratify the Salt II treaty) and development aid to the so-called 
third world (he finds it disgraceful' that U.S. foreign aid is shrinking 
in terms of gross national product). These, it is true, have been worthy 
fundamentals ·of recent U.S. foreign policy. But their fall from top 
priority is no mystery. Arms control has fallen into disfavor because the 
Soviet Union shows every disposition to strategic superiority, arms treaties 
or no. Foreign development assistance is in the same case because even at 
higher levels it mnnifestly failed to stop an alarming deterioration in the 
economic situation of many third world nations ••. If the industrial world 
is to take an intelligent interest in the welfare of the undeveloped world, 
that interest must distinguish between ideology and fact. That third world 
ideology--as distinguished from third world need--has led Mr. Vance to blame 
our stinginess is a tribute more to the power of uninstructed conscience 
than to the power of fact ... " 
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Development News-Daily Summary 

NOrE: All material in the Development News is taken directly from published and copyrighted wire 
service stories and newspaper articles. Accordingly, external distribution or reproduction in any form is 
prohibited. 

Tuesday, June 10, 1980 

NEWS ITEMS (AFP, AP, !PS and Reuter) 

_ ___ WASHINGTON; · Robert S. McNamara to Retire as World Bank President. 
World Bank President Robert McNamara yesterday announced that he will retire 
on June 30, 1981, almost two years before his appointment was due to expire. 
The former U.S. defense secretary was named head of the Bank in April, 1968. 
His appointment was to have continued until April 1983. Mr. McNamara 
explained his decision py saying he will turn 65, the usual age of retirement, 
one year from today. The announcement came during a meeting of the Bank's 
Executive Board. Mr. McNamara said he suggested that the council form a 
special committee later this year to look for his successor and he was 
prepared to help that committee. Mr. McNamara is a former professor of 
business administration at Harvard and ex-president of the Ford Motor Company. 
He was appointed defense secretary in 1961 by President John Kennedy, and 
stepped down from that post in March, 1968, after playing an active role in 
United States involvement in the Vietnam war. Under his presidency the World 
Bank extended its activities on behalf of Third World countries, one of which, 
China, was recently admitted to the World Bank. (AFP) 

- 0 -

WASHINGTON: Robert S. McNamara, the former U.S. Secretary of Defense 
who has been president of the World Bank since 1968, announced yesterday he will 
resign from the Bank post next year. He proposed that a search committee be 
established to choose a successor. Traditionally, the president of the World 
Bank is an American, but McNamara indicated he did not feel this was necessary. 
Under McNamara, the Bank has become the world's chief dispenser of aid from 
wealthy nations to poor countries. He has been outspoken in declaring that 
wealthy countries must do more to relieve world-wide poverty and starvation. 
However, he has been almost a recluse at the Bank in that he seldom makes 
public appearances and almost never gives interviews. There has been some 
criticism both from within and without the Bank that not enough attention has 
been paid by the Bank under McNamara's tutelage to assuring that Bank assistance 
was being provided for viable and worthwhile projects. The Bank came under severe 
criticism in Congress for approving a $50 million interest-free loan to Vietnam 
two years ago. In order to get Congress to approve additional U.S. contributions 
to the Bank, McNamara pledged in a letter to Congress last year that the Bank 
would bar future loans to Vietnam under present conditions. The United States 
traditionally has provided between 30-40 percent of Bank financing, although 
this amount has diminished steadily in recent years. Total Bank loans last 
year for all purposes were slightly more than $10 billion. (AP) 
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- 2 - 6/10/80 ' WASHINGTON: A non-American may for the first time become president 
of the World Bank when Robert McNamara leaves office next year at the tradi
tional retirement age of 65. Mr. McNamara, who was U.S. defense secretary at 
the height of the Vietnam war, yesterday announced plans to retire on June 30, 
1981 after heading the Bank for over 12 years. The United States, the largest 
shareholder in the 135-member organization, has always had the right to nominate 
its president and only Americans have held the top post since the Bank was 
formed in 1945 . . In a statement, the Bank said yesterday: "During the past 
12 years, the World' B·ank_ has ·become by far the world's largest and most 
influential international development institution. And it is for that reason 
that its 135-member countries must. take care to ensure that the Bank's next 
president--be he an American or not--be qualified to exercise strong and 
impartial leadership." Since it is only a tradition and not a rule, the 
Executive Directors of the Bank could chose a non-American as president. The 
Bank and the U.S. role in it have changed considerably since the organization 
was conceived to help finance the rebuilding of Europe after World War Two. 
The United States currently has about 21 percent of the voting power. In 1947 
it controlled 35 percent and in 1961 it held 29 percent. Moreover, the develop
ing world has become a much stronger political force in the intervening years, 
with the East and West competing for power there. With the recent admission of 
China to its membership, the Ba~k is now responsible for providing economic 
advice and financial assistan~e to more than 100 countries with a total .._ 
population of 3.5 billion. (REUTER) ....-r 

WASHINGTON/GENEVA: President Robert S. McNamara has announced he will retire 
as president of the World Bank on June 30, 1981 when he will have reached 
the usual retirement age of 65. Mr. McNamara became the president of the 
World Bank in April 1968. He announced his retirement at a meeting of 
Executive Directors representing the Bank's member countries. In a memorandum. 
to the Bank's Board, Mr. McNamara said that "timely change in leadership is 
salutary both for institutions and for individuals and I had originally 
intended not to accept a third four-year term. In the end I acceded to the 
request of the Board because of the problems of the Bank's financial structure. 
Within the next 12 months these problems and related issues will have been 
largely resolved." McNamara's announcement would mean that his successor will 
be elected by tbe Gouernors of the Ba t their annual meeting this September. 
The presidency of the Bank is traditionally held by a nationa o t e nifecl~~ 
States. This would mean that President Carter would be choosing the nominee. 
McNamara did more than anyone to reshape the philosophy of the Bank. The first 
president of the Bank, Mr. Eugene Black, functioned perhaps in terms of Adam 
Smith's philosophy in his "Wealth of Nations," though the Fund-Bank institu
tions, under the Bretton Woods scheme, were purportedly based on Keynes' 
theories. Under Black, after the initial phase when it was most concerned with 
and involved in European reconstruction, the Bank tried to enforce the free 
enterprise theory and ideals in the Third World, and persuade the Third World 
countries to adopt policies to make them attractive for investments from 
abroad. Black's successor George Woods functioned at the World Bank as he had 
done previously in U.S. private banking. He saw his role as looking after the lillt 
interests of the United States. McNamara came to the Bank having, as U.S. 
defense secretary,vigorously pursued U.S. policies in Vietnam under President 
Lyndon Johnson. To his credit it must be said that he saw the policies would 
not succeed~ and stepped out, but without making a public issue of it. 
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Nominated by Johnson to the World Bank, McNamara gradually changed the 
orientation of the Bank. However, the Bank's policies, as reflected in 
its lending, lagged far behind what he advocated. From his philosophy of 
liberal capitalism, McNamara has tried to rouse global concern about the 
problems of the poor nations, and the poor within nations, and bring them 
into the productive apparatus, albeit through the process of integration 
into th~ world economic system. But he did bring about some innovations, 
especially in lending_ for ~ocial sectors. (!PS) 

ALGIERS: "OPEC Must Define Itself as an Instrument of Development." 
The 57th ministerial conference of OPEC which opened here yesterday, heard a 
call by the Algerian head of state, Chadli Benjedid, for curbs on the 
exploitation of oil reserves so as to conserve the strategic source of energy 
in the service of humanity, and not, as has so far been the case, in the 
service of the transnational companies. Mr. Benjedid called on OPEC to go 
ahead with its plan to create a bank of its own, a decision taken last 
December in Caracas. This decision was ratified by the ministerial meeting on 
May 27. He also asked for OPEC to act in greater solidarity with the Third 
World. He refuted western accusations that OPEC was responsible for the 
high level of world inflation, and affirmed that the problems afflicting 
society were the result of the present international economic system. 
Mr. Calderon Berti, Venezuelan minister of energy and mines, spoke in favor 
of a reassessment of OPEC's role 20 years after its creation. He said that 
the price of oil had increased many times but the 13 member countries "are 
neither richer nor more developed." OPEC must convert itself into a tool of 
progress, and development for all the countries of the Third World, he said. 
A qualitative change must take place within the heart of OPEC to reinforce such 
an orientation. "The interests of OPEC cannot be different from those of 
the Third World and on this point we are not satisfied with the progress made," 
he said. He received a great deal of applause when he declared that OPEC needed 
new ideas and initiatives in order to find a new focus, a different system of 
working, so that the benefits of oil would be enjoyed by the majority of 
people in the underdeveloped countries. Mr. Calderon said he was hopeful that 
the OPEC summit conference to be held in Baghdad next November on the occasion 
of the 20th anniversary of the organization, would be more than a social event. 
He hoped that the meeting would be decisive and that important measures would 
be taken so that the organization could assume its true role as a tool of 
development. (!PS) 

ALGIERS: OPEC to Have Own News Agency . . OPEC will have its own news 
agency in time for the November summit in Baghdad, oil ministers of the 
organization decided here yesterday. "OPEC News Agency" will be based in 
Vienna, the headquarters of the organization, and will distribute 3,000 words 
a day at first, mainly on energy proolems, said delegates to the first 
working session of the OPEC conference here. Journalists for the central 
agency and its bureaus in the 13 OPEC countries are to be hired over the next 
two weeks. Creation of the news agency, first decided upon at the June 1979 OPEC 
conference in Geneva, is aimed at "countering reports unfavorable to OPEC 
distributed by certain western media organization~, one OPEC delegate said. 
Venezuela was among the most active partisans of this initiative . . (AFP) 
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P~SS DJ:GEST 

Following is the initial global press coverage of McNamara's 
announcement: 

LONDON: Britain's newspapers carry reports today on World Bank 
President Robert McNamara's decision to resign next year. 

The "Times," the "Guardian" and the "Financial Times" all speculate 
on possible successor_s to ~r. McNamara and the "Times" and "Guardian" also 
note tha:t while the' post·_ has ·by tradition gone to an American, developing 
countries may strive for a non-u·. S. appointment. 

The "Financial Times," which carries a five-column spread on 
Mr. McNamara's decision, says the choice of a successor is likely to depend 
on who the next U.S. President turns out to be. 

"If Mr. Carter is still in office next year, he might reach into the 
ranks of past or present administration officials (Mr. Cyrus ~ e and 
Mr. Michael Blumenthal, ex-Secretaries of State and Treasury, spring to mind). 
If Mr. Reagan i"s in the White House, he might select a businessman with inter
national experience," Washington correspondent Jurek Martin writes. 

"It is also conceivable that a Canadian of stature could be tapped 
for the post--such as Mr. John Turner, the former finance minister, or even 
Mr. Pierre Trudeau, the current prime minister, should he decide in a year's 
time that his domestic political career has run its course," Martin adds. 

' 

The "Times" report by its U.S. economics correspondent Frank Vogl 
says that the search for a successor is likely to cause international political 
controversy "especially when the development problems of the world's poorest 
nations are so acute." 

"Expectation of this probably prompted McNamara to make public his 
decision a year before he plans to leave," Vogl adds. 

Possible successors suggested by Vogl are Mr. Edward Heath, who "has 
become deeply concerned with development problems through his wo~ n the 
special commission chaired by Herr Willy Brandt of Germany" and Mr. Peter 
Peterson, the head of Lehman Brothers Merchant Bank who was also deeply 
1:iivolved with the Brandt Commission. 

Vogl says that a preliminary decision on a successor is unlikely to 
be taken until after the American presidential election. 

Vogl's report, carried over two columns in the business section, adds 
that Mr. McNamara's successor will face immense problems. "The debt burden 
weighs down developing oil-importing nations and threatens to undermine economic 
progress of the past." · 

"Guardian" correspondent Alex Brunnner says in his two-column report that· 
immediate speculation in Washington on a possible successor was that he might be 
drawn from the increasingly influential developing world. 

• •. I 
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Arguing against an American successor, Brummer writes that U.S. 
control in the organization has been dissipated following the rise of OPEC 
financial power and the growing dislike of World Bank policies in Congress. 

Looking for reasons for Mr. McNamara's retirement beyond those 
given in the Bank's statement, Brummer writes: "In the last year or so the 
McNamara_ presidency has met with increasing criticism. In the U.S. Congress 
there have been . complaints about lending policy to such countries as Vietnam. 
There ·has also beerr some·_ questioning of the high living standards of some 
World Bank officials, who enjoy a privileged tax status and have their own 
country club (sic) not far from Washington. 

"Mr. McNamara's apparent flirtation with domestic politics when 
Senator Edward Kennedy entered the race for the Democratic nomination last 
year has also attracted some adverse comment," Brummer says. 

J.urek Martin, in assessing Mr. McNamara's career in the "Financial 
Times," say; that the former U.S. Secretary of Defense transformed the 
institution to the point where, for years, it has been known as 'McNamara's 
Bank'. 

' "During his tenure, the Bank's annual lending has risen from under 
$1 billion to its current $11.5 billion, its professional staff has risen 
from about 900 to 2,300, plus any number of consultants on top. 

"Its management structure has been radically altered, initially 
concentrating authority in the hands of the president and his inner circle 
of aavisers, more recently tending towards decentralization as the institution 
has grown," Martin writes. Martin also notes that the Bank also widened its 
programs under Mr. McNamara. 

"If pressed, Mr. McNamara would probably say his greatest achieve
ments were to draw attention to the overpowering issue of poverty, particularly 
rural, in the Third World, to the development of energy programs in developing 
nations, to his role in contributing to the international debate on the need 
for population control, and to the drawing together of many disparate strands 
in this year's report of the Brandt Commission." 

But Martin adds that his most notable achievement at the Bank has 
"surely been in increasing its lending resources ••• He pushed the Bank into 
more innovative forms of financing from the private sector, as well as 
lobbying with some success for continued official support for the International 
Development Association, the Bank's soft loan arm." 

Martin concludes: "Yet Mr. McNamara had remained a controversial 
figure. His extraordinary energy, and an undoubted inclination towards 
aut sm was often frustrating even to his own staff: and the Vietnam 
legacy has died hard in the U.S. 

I ... 
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Most of the papers carry photographs of Mr. McNamara. The 
"Telegraph" carries two paragraphs of Mr, McNamara's resignation in its 
finance section. 

PARIS: "Le Matin" is the only French daily to report today on 
Mr. Robert McNamara's announcement that he will retire from the World Bank 
presidency in a year's time. 

· - · The factual report ·concludes: "Mr. Robert McNamara's presidency 
has been marked by a considerable development of the World Bank and its 
activities in favor of developing countries. 

"Loans granted under his presidency by the Bank had increased to 
$11.5 billion at the end of the first six months of 1980 from $1 billion 
on June 30, 1968. 

-,~ .., 

"The World Bank supervises currently more than 1,600 projects through
out the world for a global amount of more than $100 billion," it says. 

BONN: The "Frankfurter Allgemeine Zeitung" says that Mr. McNamara, 
"who is esteemed by the developi;.ng countries, has led the World Bank through 
a period of expansion." 

The paper says that at his suggestion the World Bank's financing of • 
the developing countries' oil-related balance of payments deficits was broadened 
from its project-related credits to include program credits for restructuring 
the economy. 

The news of Mr. McNamara's decision came too late for report or 
comment by other German morning papers today. 

MADRID: The Spanish press today reports in its economic sections 
on Robert McNamara's decision to resign as World Bank president next year. 

The economic daily "Cinco Dias" carries editorial cotmnent, saying 
that Mr. McNamara's biography was as agitated as were his reports on the 
world economy. 

His arrival at the World Bank in 1968 was like a spritual rebirth, 
a conversion from a preacher of (logically, Soviet) military dangers to a 
preacher of economic threats, never losing an apocalyptic tone which gave 
added strength to his addresses," it says. 

THE HAGUE: Robert McNamara's decision to step down as president 
of the World Bank is reported briefly today by most leading Dutch morning 
papers, but the story broke too late for any editorial comment to be carried. 

The "Volkskrant" runs four paragraphs credited Reuter/AFP with 
a Washington dateline. 

The "Algemeen Dagblad" and the "Telegraaf" each carry two paragraphs. 
Both items ~ay that Mr. McNamara wanted to retire on his 65th birthday in 
June next year and had raised the possibility of a non-American followi11g him 
in o~fice. 
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TOKYO: Three of the six major Japanese-language dailies published 
in Tokyo and the Japan Broadcasting Corporation (NHK) report today on the 
retirement of World Bank President Robert McNamara announced in Washington 
yesterday. 

In its own correspondents' report from Washington, the "Yomiuri 
Shimbun'.' . says that Mr. McNamara's decision to resign in the middle of his 
third five-year term came as a surprise. 

. -
The paper says ·that since assuming the World Bank presidency, 

Mr. McNamara had been striving for international peace by expanding develop
ment assistance to developing countries. 

The ''Mainichi Shimbun" and the "Nihon Keizai" carry a report by 
the Japanese news agency Kyodo, which quotes World Bank sources as saying 
Mr. McNamara had decided to resign because he would turn 65 next year and 
his aim of expanding the Bank's funding was now being accomplished and the 
admission of China had also been achieved. The NHK also used the Kyodo report. 

BAHRAIN: Bahrain's "Gulf Daily News" and Dubai's "Khaleej Times" 
each carry three-paragraph agency reports on World Bank President Robert 
McNamara's decision to resign n~xt year. 

(The above summary was provided by Reuters.) 
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U.S. PRESS DIGEST 

The "New York Times", the "Washington Post", the "Washington Star", 
the "Journal of Commerce", the "Wall Street Journal", and the "Christian Science 
Monitor" gave prominence to the news about Mr. McNamara's retirement. 

In a page one story, "Times" correspondent Edward Cowan reported 
"a statement by Mr. McNamara, issued on his 64th birthday, seemed to express 
the view that it was t _ime t9 end the tradition, going back to the creation of 
the bank- in 1946, that it _be headed. by an American chosen by the White House ••• 
There was no immediate reaction from the Carter Administration. Mr. McNamara 
paid a call on Treasury Secretary G. William Miller last Thursday and presumably 
told Mr. Miller that he would recommend that the bank's directors create a 
search committee to select a new president." Cowan added "one United States 
official with some knowledge of the situation speculated that the Administra
tion would not agree to the selection of a non-American. This official said 
he believed Mr. McNamara's suggestion for a search committee was the result 
of 'his being sensitive to this being a member-owned insitution. '" Cowan 
reported that"Secretary Miller issued a statement expressing 'great personal 
disappointment' that Mr. McNamara was leaving but saying nothing about whether 
the Carter Administration felt that another American should succeed him." 

The "Times" supplemented this story with another one in the financial 
pages by Clyde Farnsworth. The report headline'- "World Bank Under McNamara" • 
said "The World Bank in 12 years under Robert S. McNamara has become the lead-
ing international instrument for the transfer of technical and financial 
assistance to the world's poor. In addition to vastly enlarging its scope of 
operations, Mr. McNamara, a former Defense Secretary and a former President 
of the Ford Motor Company, has fostered significant changes in the Bank's 
development strategy ••. By making the poorest villagers--the small holders 
and tenant farmers--more productive, the rural development program he sponsored 
sought both to create 'wealth' where it is needed most and to increase food 
supplies. Where the Bank had earlier concentrated on larger and highly visible 
'infrastructure' projects, such as dams and steelworks, it now puts 70 percent 
of its resources into rural development. Another major innovation of the 
McNamara presidency was to stress the 'basic needs' approach by throwing Bank 
support behind projects whose goals were to improve health, education, nutrition 
and housing of the poor." · 

Correspondent Farnsworth quoted the Executive Director for Bangladesh, India 
and Bangladesh, Mr. Narasimham, as saying that Mr. McNamara provided "social dimension 
to development". Here are some other comments mentioned in the Farnsworth report. 

Senator William Proxmire: "Bob McNamara's performance has been unique 
and refreshing in that he has brought to the world of high finance a concern for 
humanity and a sympathy for the poor that most bankers lack." Eugene R. Black, 
a former President of the Bank, was quoted as saying that Mr. McNamara has 
managed the difficult job of maintaining confidence both of the Third World and 
the financial community. C.W. Bill Young, Representative, Florida: "He has \. 
made the World Bank into a very smooth operation. I do believe Mr. McNamara 
feels he is responsible to no one." 

/ ... 
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McNamara to Step Down At World Bank Next Year. The "Washington Post" 
(page A-10) reported "On his 64th birthday yesterday, World Bank President 
Robert S. McNamara called a meeting of his executive board and to its surprise 
announced he would retire on his 65th birthday." Correspondent Hobart Rowen 
added "An aide volunteered there is nothing political in McNamara's decision 
to quit. There was no indication yesterday who the successor might be. 
However, in the event that Ronald Reagan is elected president, the name of 
William Simon, former secretary of the treasury may come up .•. '' 

·- -: , 

Rowen reported 't. .. In the past 12 years, McNamara has become a 
passionate advocate of the poor and needy nations and in the process has 
shaken up the private banking world, which thought he was going too far too 
fast. The less-developed nations on the other hand views McNamara as their 
most influential champion in the richer world. He made good on his promise 
to double, then triple, World Bank lending. Today, the World Bank is the 
main source of development funds for the poor nations of the world .•. In 
a sense, McNamara has become the conscience of the rich nations, articulating 
the case for an ever-increasing volume of aid. In 1969, in a landmark speech 
at Notre Dame University, he laid out a compelling case that the problems of 
the poor could not be tackled without dealing with birth control. He was one 
of the leaders in the movement--still resisted by the United States--for a 
large common fund to help the developing countries stabilize their export 
earnings. In his featured and emotional addressed to the joint annual meetings 
of the Bank and the International Monetary Fund, McNamara regularly touched off 
new initiatives among them the need of the ruling elites in poor countries to 
something more than talk about the problems of their own poorest population •.. " 

The "Wall Street Journal" (page 13) carried the story under the 
headline ''McNamara to Retire as World Bank Chief: Next June; Non-American 
Could Get Post". Correspondent Richard J. Levine reported "Mr. McNamara's 
departure will come at a time when U.S. influence within the World Bank is 
waning, and some Bank officials believe there is a good chance that Mr. McNamara 
will be succeeded by a non-American." Levine added "during Mr. McNamara's 
stewardship, lending by the World Bank increased rapidly; annual financial 
commitments, or loans approved by the directors, rose to $11.5 billion annually 
from $1 billion. China, the world's most populous country, joined the Bank. 
And Bank lending was refocused on helping the poorest elements of society 
rather than on sophisticated development projects." 

Monday's "Washington Star" gave front page treatment to the story. 
Correspondent Baily Morris reported "Robert S. McNamara today announced plans 
to retire as president of the World Bank--a move that both surprised and 
saddened senior Bank officials ••• Then, as now, he stressed his now familiar 
theme that true development means the elimination of poverty in the hungry 
nations." Correspondent Morris added "There are rumors that McNamara's 
personal choice is former Secretar of State Cyrus Vance who served as 
secretary of the Army while McNamara was de ense secretary from 1961 to 1968.'' 
One Bank official was quoted as saying "this kind of speculation is premature." 

I . .. 
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The "Journal of Commerce" (page 9) carried the story under the headline 
"World Bank to Lose Chief to Retirement". The report said "The reason for the long 
advance notice apparently was to help the Bank choose a successor. But tradi
tionally the Bank president has been an American. But it is an informal under
standing, which could be changed." 

The "Christian Science Monitor" (page 2) carried a brief wire service 
story on ·the announcement. 

Foreign Aid Faces New Problems. The "Ne~ York Times" (page A-3) 
reported "administration specialists were briefly elated last week when the 
House passed a foreign aid bill that would authorize only $86.5 million less 
than President Carter requested for fiscal 1981. It had been a hard fight, 
but the House leadership had been able to sidetrack most of the damaging 
amendments and produce a $5.2 billion package." Correspondent Graham Hovey 
added "But the euphoria evaporated as the Administration officials took stock 
of the struggle with Congress that lay ahead if the United States was to 
maintain even a minimal aid program during an election year when inflation, 
budget cutting and increasing unhappiness with the world situation all seemed 
to combine against it." 

0 - 0 - 0 -
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June 9, 1980 

THE WORLD BANK: 1968~1980 

During the past 12 years the World Bank has become by far the world's largest 
and most influential international development institution. And it is for that 
reason that its 135 member countries must take care to insure that the Bank's next 
president--be he an American or not--be qualified to exercise strong and impartial 
leadership. With the entrance of the People's Republic of China into the Bank, this 
single institution is responsible for providing economic advice and financial 
assistance to one hundred developing countries, with a combined total population of 
some three and a half billion people. 

The Bank's growth in capability and importance since 1968 can be measured in 
a number of ways. 

Annual financial commitments have risen from $1 billion in the fiscal year 
ending June 30, 1968 to $11.5 billion in the fiscal year ending June 30, 1980.a/ 

") 
The internal financing necessary to support this expansion of lending has come 

both from the private capital markets of the world, and through negotiated agreements 
with the governments of the developed nations. The most recent steps in this process 
have included the approval of a $40 billion increase in the capital of the Bank, and 
a $12 billion replenishment for the next three years of the funds of the International 
Development Association--the Bank's affiliate that lends on special concessional terms 
to the very poorest developing countries. 

As a result of this expansion in financial commitments the Bank today is 
supervising more than 1,600 projects--with a total value of some $100 billion--in 
100 countries. 

Perhaps of even greater significance than the elevenfold expansion in lending 
has been the World Bank's major shift in emphasis from economic programs and investments 
directed simply toward maximizing the rate of overall economic growth, to programs 
and investments directed toward achieving that growth with equity. The Bank's research, 
inL~iated during this period, has demonst rated that in most instances there need not 

(I 
be a punitive trade-off between equity and growth, and that there is a workable solution 
to the pro em o the 800 million absolute poor who literally live on the margin of 

, 1 i fe. 

The Bank's views in this matter have gained wide acceptance in both the developing 
countries and the donor nations. These views have helped reshape development strategy 

. in dozens of developing societies, and have directly resulted in a substantial thrust 
~in the Bank's lending program toward investments specifically designed to raise the 

a/ Robert S. McNamara assumed the presidency on April 1, 1968 . 
. . . I 
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productivity of the poor, and to insure the equitable distribution of 
essential public services--basic education, primary health care, potable 
water--to the poor. 

During this same period, the Bank has initiated lending in a number 
of critical sectors in which it had never been engaged before. These have 
included population planning, environmental protection, primary health care, 
and energy development. 

In the case of energy, for example, the oil import bill of developing 
countries has risen from $4 billion in 1972 to $26 billion in 1978, and is 
estimated to reach $60 billion in 1980. To help meet this problem, the Bank 
has recently launched an· energy development ram so that its non-OPEC 
developing mem er can assess, explore, and exploit their domestic 
petroleum, coal, hydroelectric, and other energy resources. By 1983 the 
World Bank's lending to these countries for domestic petroleum development 
alone will reach $1.2 billion per year--financing, annually, oil and gas 
exploration and production projects with a total cost of over $4 billion, and 
representing rolJ.9.b.l¥--a---i-rd-cff-tf,-e-t estment requirements of its 
developing member countries in this sector. 

' 
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To All Staff 

As you know, my current term as President of the World Bank runs 
to April 1, 1983. Today, however, is my 64th birthday, and I want to inform 
you,as I informed the Board this morning,that one year hence--that is, 

.effective June 30, 1981, when I shall have reached the traditional retirement 
age of 65.:: r propose to retire from my present position. 

Timely change in leadership is salutary both for institutions and 
for individuals, and I had originally intended not to accept a third five-year 
term. In the end I acceded to the request of the Board that I do so because 
of the then unresolved problems of the Bank's future financial structure. 
There was the added circumstance that eight senior officers of the Bank were 
scheduled to retire in the near future, and careful consideration needed to 
be given to their replacement. 

Within the next twelve months these problems, and related issues, 
will have heen__largely resolved. The negotiations for the Sixt Replen s ent 
of IDA's resources, at a evel of $12 billion, have been concluded; agreement 
on the $40 billion General Capital Increase for the IBRD has been reached; 
and the new senior appointments will soon be in ~lace. -

Further, two other matters of long-range significance have now been 
settled. 

The Board has approved membership for the People's Republic of China, 
and in the months immediately ahead we will be setting in motion the planning 
and organizational steps required as the world's largest developing society--a 
nation of some one billion individuals--prepares to seek our assistance in its 
drive toward economic modernization. 

Finally, the Bank's basic policy decision, taken in the early 1970s, 
to gear itself not merely to the traditional role of assisting its developing 
member countries to increase their overall economic growth, but to help them 
as well in their efforts to ~eal directly with the fundamental problems of 
absolute poverty, has now been largely institutionalized within the organization. 
Our growing experience and capability--particularly in our new rural development 
projects--to design effective measures to help the poor to become more productive, 
and to assure a more equitable distribution of services to them, have demonstrated 
the essential feasibility and soundness of the approach, and its immense 
potentiality for the future. 

In view of all these circumstances, I have come to the conclusion 
that we are approaching an appropriate time for a change in leadership in the 
Bank. 

I have suggested that ~at.e~ _the_~ ~ he Board organize a Search 
~ommittee, and I will of course be available to assist it in any way that I can. 
Int e meantime, there is a great deal of Bank business ahead of us all in the 
coming months, and I look forward to it, as I am confident you do, with undiminished 
enthusiasm and anticipation. # /t/'Z: ~ 

Robert S. McNamara 
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TO Mr. Robert SJ McNa~~~l~~=d~)EMORANDLJMDATE April 8, 1980 

THRU:Hollis B. Chenery (VPD) ' ~ 

FROM: John H. g and Graham yatt (DRC) ·rr 
SUBJECT: Living Standards Measurement Study (LSMS) Conference of Experts 

WORLD BANK / INTERNATI ONAL FINAN CE CORPORATION 

1. After discussion in the President's Council, you approved initiation 
of the study described in "An Approach to Improved Primary Data on Income and 
Living Standards" (Development Research Center, May 31, 1979). This study is 
now known as the Living Standards Measurement Study (LSMS). In the document 
referred to we foresaw the need to convene a conference of international experts 
to advise us prior to drawing up a detailed work program. That conference met 
in Washington over the last week of February, under joint Bank-U.N. auspices. 
Lists of participants and of papers prepared for the conference are appended. 

2. Of the 33 participants, eight were from the Bank, seven from the U.N. 
Statistical Office and Regional Connnissions, ten from national statistical offices, 
six were academics, and two were from non-university international research 
institutes. There was a very strong endorsement from this diverse group for a 
Bank initiative on methods of measuring levels of living. Evidently, the Bank 
can play an important role in providing a focal point for work on improved 
concepts and measurement in this area. We received offers of support and 
cooperation from all those attending, who were invited in their personal 
capacities. In many instances, however, their offers carried a strong insti
tutional commitment also. 

3. This positive reception of the ideas underlying LSMS went well beyond 
our expectations, and suggests that LSMS may play a broader role than we 
originally envisaged. It seems that the timing of LSMS is good, and that its 
encouraging reception is based, partly, at least, on the credibility which the 
Bank has built up through its previous and ongoing research, We consider, 
therefore, that LSMS is off to a good start, although we have not yet been 
able to appoint a Special Advisor to have direct responsibility for the study. 

4. As we had anticipated, discussion at the February meeting, and not 
least interaction with the national statistician who attended, led to changes 
in our thinking and in the strategy we now propose for LSMS. Below we record 
for your information the main changes in emphasis in the study. 

Emphasis on Changes Over Time 

5. While the importance of a "poverty profile" and income distribution 
data at a point in time was not downplayed, the conference urged that the major 
data requirements for improved policy debate and policy formulation are robust 
measures of changes over time. In order to redirect both projects and policies, 
it is essential to have a national monitoring system which can track, over time, 
who is benefitting from the development process and who is being left outside 
it. Such information is lacking for virtually all developing countries, even 
those with relatively advanced statistical systems. This priority has major 
implications for LSMS. It demands that LSMS develop a relatively simple set 
of survey and other instruments to be repeated on, say, a five-year cycle, 
which can be speedily processed, which is responsive to national policy needs 
and which can be set within a national statistical framework. In turn, this 
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implies that international comparability should not be the primary focus of 
LSMS. Our view, and that of the experts, is that a successful LSMS so oriented 
would also make a major contribution to international comparability, but that 
this should not be forced as an objective ahead of the claims of national policy 
formulation. This assessment is consistent with our experience in two research 
projects conducted jointly with ESCAP and ECLA.1:/ In addition to these technical 
considerations, both the research phase of LSMS and its ultimate acceptance in 
country practice are crucially dependent upon national cooperation which will 
most readily be forthcoming if national interests are given primacy. The issue 
here does not involve an "either/or" choice. Rather it is one of emphasis, and 
where we make a start. 

Field Work 

6. The original LSMS proposal envisaged field work in two or three 
countries to test new concepts and measures. Such field-testing remains our 
intention. However, we now plan to extend the field work over more countries 
and to integrate it into household surveys now in the early planning stages in 
particular countries. This shift in approach will permit testing over a wider 
range of country types and will minimize delays in injecting LSMS contributions 
into ongoing national statistical practice. We have already received indications 
of a willingness to collaborate in such an approach from most of the statistical 
offices we have contacted so far.2:../ 

Time-Phasing of LSMS 

7. The conference explicitly considered the time-frame of LSMS (originally 
an elapsed time of two years for the study) in the light of its objectives. It 
was considered that field-testing was essential ·if the findings of the study are 
to impress national statistical authorities, and that the earliest date when 
field work could begin was in calendar year 1981. Such field work will be 
preceeded by conceptual and design work and followed by processing, analysis and 
report-writing. We are persuaded by the unanimous advice we received from 
professional survey statisticians at the conference that we had been over
optimistic in our original assessment of how rapidly surveys of the kind required 
can be mounted and analyzed. We, therefore, are proceeding to rephase LSMS. 
A first phase will be completed in two years, as originally proposed. At its 
completion, current best practice will have been identified and summarized; 
reports will be available on the main conceptual issues; questionnaires will 
have been designed and field work started. A report on Phase I should be 
presented to the Bank and to the Conferences of the International Statistical 
Institute, and of the Association for Income and Wealth, both about two years 
from now. Agreement in principle has been secured from both professional bodies. 

'J:./ Preliminary reports from these projects have only now become available, and 
were presented to the conference. 

];_/ Preliminary indications are positive with respect to India, Brazil, Kenya, 
Thailand, Korea, Portugal, The Philippines, Senegal and (through OAS) Mexico 
and Venezuela. 
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These reporting commitments prevent Phase I from being open-ended. Phase II 
would then involve completing the field work, its analysis, and preparing the 
final report and recommendations. Like the first phase, it, too, will require 
about two years, culminating in a final presentation of recommendations to the 
U.N. Statistical Commission. 

Revision of the United Nations System of National Accounts (SNA) 

8. The U.N. Statistical Office has initiated discussions which may lead to 
a revision of the U.N. System of National Accounts (SNA). One issue under con
sideration is to disaggregate the household sector, and to present the dis
aggregated accounts in a Social Accounting Matrix (SAM) format as developed 
in ongoing DRC research •. !./ The significance of such a change is that it would, 
for the first time, incorporate distributional (and, therefore, poverty) con
siderations into the national accounts. These developments potentially open up 
important possibilities for improved information on who is benefitting from 
development. They require information of the kind with which LSMS is concerned. 
Accordingly, LSMS will devote some of its resources to work in this area and 
the Bank will participate actively in the debate on a new SNA which is being 
conducted under U.N. auspices. 

Processing of Survey Data 

9. The conference recognized that a major constraint to the availability 
of better and timely data in all developing countries, and an absolute barrier 
in many, was the inadequacy of processing and analytical facilities and management 
capability in this area.:!:./ Nevertheless, this set of problems will not be an 
area of concentration for LSMS. This is partly because it is a problem area 
common to all survey and statistical work in developing countries and not, 
therefore, specific to the measurement of levels of living, We are also 
concerned to avoid spreading our resources too thinly and to avoid entering 
a field within which we lack comparative advantage. Instead, LSMS should 
attempt to catalyze the efforts of others in this area, notably the U.N. National 
Household Survey Capability Program. 

Budgetary Implications 

10, Our May 31, 1979 prospectus for this study estimated a budget require-
ment of $1.5 million in calendar 1980 prices. No change is proposed for this 
sum. We also undertook to explore the possibility of obtaining support from 
non-Bank sources. 

];./ Work on SAM has been a major focus of the DRC in recent years, and the first 
detailed country SAM (for Malaysia) is currently under consideration for 
publication. 

J:../ One consequence of this situation is that the conference was able to identify 
bodies of survey data which have already been collected, but only partially 
analyzed. 



Mr. Robert S. McNamara -4- April 8, 1980 

11. During the conference, and also in discussions prior to it, individuals 
from many institutions have expressed the view that the Bank should play an even 
larger role than envisaged in our earlier proposals. This encouragement has 
been accompanied by expressions of willingness to make additional resources 
available to permit the expansion. Three specific offers are as follows. 
First, as noted above, several countries have expressed a willingness to include 
LSMS experiments in their ongoing survey programs. This implies that much of 
the field work can be financed on a marginal-cost as opposed to a full-cost 
basis. Second, Professor Malinvaud (Director-General, Institute National de la 
Statistique et des Etudes Economiques, Paris) has offered to provide staff time 
for the guidance and management of an application in some West African country, 
and more generally to associate his institute with LSMS. Third, we have been 
told informally that USAID would welcome a proposal to assist in funding an 
expanded LSMS effort. 

12. Our recommendations in the preceeding sections reflect the view that 
the Bank should respond positively to these suggestions, which do not imply 
Bank funding additional to the $1.5 million previously estimated, in view of 
these offers of incremental resources. 

13. The major budgetary implication, therefore, is for a spreading of the 
present budget total over a four-year period with consequential changes in the 
timing and mix of expenditures. In particular, we will extend the two staff 
positions from two to four years, with consequent reduction in other expenditure 
categories. 

Immediate Next Steps 

14. We will develop a detailed work program on the basis of the above by 
the end of April. This will incorporate a number of research components on 
aspects of levels of living which go beyond a narrow focus on income and ex
penditure surveys and capture the wider range of issues discussed by the 
conference. As an immediate response to the interest in LSMS, we have 
initiated an LSMS Working Paper Series which will be given wide circulation. 
The papers presented at the conference will constitute the first of this new 
series. 

Attachments. 

cc: DPS Directors 
LSMS Steering Group 
Ms. Cleave (VPD) 
Ms. Stout (DRC) 
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by W.L. Booker 
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Sample Design and Execution" 
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OFFICE MEMbRANDUM 
Mr. Roberts. McNamara 

Hollis B. Chenery' VPD \~Yv 
DATE : April 4, 1980 

1. PAB is proposing an increase of $440,000 (4.5%) 
in the DPS discretionary budget plus continued funding of 
the three-year Living Standards study with the U.N. This 
increase finances the minimum level requested for research, // 
but makes no allowance for any increase in operational support 
to the regions or other DPS activities. 

2. For CESW we requested one new position, so that the 
present DPS share of this work (7 percent) can be maintained. 
We understood from Mr. Stern that this was what he expected. 
As it is, DPS is continually having to turn down regional 
requests for mission support, and our ability to provide 
specialist assistance to country economists has been substan
tially reduced (see p.11). 

3. For structural adjustment lending we requested two 
additional positions, but the PAB memorandum suggests that 
DPS support in this area could be. provided out of resources 
previously allocated to policy work on basic needs. The fact 
is that other DPS policy work was deferred . to make room for 
the work on basic needs. We have been planning on its resump
tion in FY81, with particular emphasis being given to an exam
ination of the Brandt Commission's recommendations, analysis 
of the Bank's role in · the changing internat~onal.environrnent 
and the continued study of important sectoral issues (e.g., 
impact of the Bank's work on poverty, developing LDC energy 
sources, policies for industrial employment). If we do not 
get the additional positions requested, ·· we shall either have 
to drop some of this policy ·work or severely restrict. the 
support we give to the regions for structural adjustment 
lending. 

4. In sum, we would only be able to accommodate the 
desired expansion of the Research Program by holding down 
operational support, policy work and other DPS activities 
to levels which are out of line with the general growth of 
the Bank's activities. I therefore recommend that you 
approve at least xwo of the four addi~ional professional 
positions requested for these functions.' 

•' 

5. The Wor·1a Development Report. The computing 
requirements to make the global modelling system operational 
(para. 3.32) were discussed with you this afternoon. As 
concluded in that meeting, DPS and CAD will complete the 

/2 

--
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preparation of a computing progrrun involving use of an outside 
supplier of IBM services for consideration on your return. 
Our present estimate is that it will require an additional 
$0.5 million above the resources available to DPS and CAD. 

cc - Messrs. Qureshi 
Stern 
Gabriel 

HBC:jm 

. ' . ' 
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MEMORANDUM FOR MR. QURESHI 
MR. CHENERY / 

April 4, 1980 

APR - 7 \S80l 

I understand we face problems in assuring timely and , • 
accurate development of the econometric model which will serve 
as a foundation for WDR IV, V and VI. 

I am told that in order to improve the model to desir
able levels it may be necessary to expend $100,000 more than 
previously planned in FY80. I am prepared to do so if Messrs. 
Muller and Cheetham develop a plan with a high probability that 
it will yield the desired improvement. 

This leaves open the question of possible additions to 
the presently planned FY81 budget to assure acceptable WDRs IV, 
V,and VI. Messrs. Muller and Cheetham will present alternatives 
which I will consider immediately following my return. To the 
extent the alternatives involve expenditures not now planned 
for FY81, such expenditures, if approved, will be charged against 
the FY81 contingency allowance. 

cc: Mr. Muller 
Mr. Cheetham 
Mr. Gabriel 

~-IL~~ 
Robert S. McNamara 

\ 
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[1,. J L March 19, 1980 

SU BJ ECT· Official Transfers 

1. You asked about our 1980 estimate of net official transfers from · 
the industrialized countries. The net outflow of $24.6 billion in 1980 is 
based on projected official transfer receipts of $17.8 billion and payments 
of $42.4 billion (see Table 1 below). In 1977, the net outflow from industri
alized count ries was $15.4 billion. 

Table 1: GLOBAL DISTRIBUTION OF OFFICIAL TRANSFERS, 1977 AND 1980 

(bill ion US$) 

ReceiEts Payments Net Flows 
1977 1980 1977 1980 1977 1980 

Industrialized Countries 11.1 17.8 26.5 4~ -15.4 -24.6 - -
Capital Surplus Oil Exporters 0.4 0.5 5.5 8.4 -5.1 -7.9 

Developing Countries 6.9 9.5 0.5 0.7 6.4 8.8 1,,-3 Centrally Planned Economies 

International Organizations 6.6 7.8 0.8 1. 3 5.8 6.5 -
Total 25.0 35.6 33.3 52.8 -8.3 -17.2 -- -- = -- -- --

Source: 1977 is based on IMF balance of payments and OECD data; 1980 is from 
projections by the Economic Analysis and Projections Department. 

2. As you can see from Table 1, official transfer receipts and payments 
do not balance at the global level. In fact, the differences ~ccount for a 
significant part of the discrepancy in the global balance of payments accounts 
prepared each year for the WDR. Differences in balance of payments accounting 
conventions account for an important part of thes e dis crepancies. The DAC 
countries, for example, include the imputed cost of technical assistance in 
their transfer payments, whereas the recipient developing countries typically 
exclude it. Military assistance is also recorded by the industrialized coun
tries, but in many of the recipient countries it is excluded from the balance 
of payments accounts altogether, or classified as a receipt in the service 
account rather than as an official transfer. We also lack information about 
official transfers for the centrally planned economies, although we believe 
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that these are quite small. Flows to and from the international or 
are a further source of discre ancies, in that contri utions to funds like IDA 
a no always treate in a consistent manner by donor countries; the same is 
true of aid in the form of budgetary support. Transfer payments by interna
tional organizations are quite small since they exclude IDA-type funds which 
are classified as loans and not as grants. 

3. We have been working closely with the staff of the IMF and the EEC, , 
and the secretariat of OECD on these issues. Only limited progress has been 
made, mainly because the reporting countries are slow in agreeing to changes 
in their accounting procedures. 

/ 

,/ 
cc: Messrs. Chenery (o/r), Stern, Baneth, Isenman 

Mrs. Hughes (o/r) 

RJCheetham/EBWaide:cjl 



.. t WORLD BANK / INTER NATI ON AL FINANCE CORPO f1ATI ON 
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William Clark) · March 12, 1980 

FROM: John E. Merriam and Mahbttb ul Haq~ 

SUBJECT: Basic Needs Publication Program 

1. As desired by 
format and schedule for 
needs done in the Bank. 
emerged. 

Basic Needs Series 

you, PPR and IPA have been discussing a suitable 
publishing and disseminating the studies on basic 

As a result, the following suggestions have 

, .. 

2. The studies will be published in a booklet form with a specially 
designed cover. 

3. We are suggesting "Poverty and Basic Needs Series" as a provi-
sional title. It would have been simpler to call it the "Basic Needs Series" 
but for the unfortunate connotations this code word has acquired. The alter
native phrasing that ? Ou suggested ("An Attack on Absolute Poverty") can be 
used as a subtitle but there is no way that the very word "basic needs" can, 
or should, be eliminated since there is no comfortable substitute for it in 
the text of the papers. Our proposal would be that this series should 
carry a standard foreword of 2-3 pages, preferably to be signed by you, 
which puts the concept of basic needs into its proper developmental perspec
tive and translates it into an attack on absolute poverty. This title would 
also link up the work on basic needs with the contir.uing work on poverty in 
the Bank. 

4. A list of the studies that might be published is given in Annex I 
with a proposed schedule of publication. The country studies may be grouped 
together as some of them are too short to appear alone, while others will have 
to be condensed. The exact number of studies to be published will depend on 
the evaluation by a ccmmittee (described in paragraph 6) which will ensure 
that adequate quality standards are maintained. It should be noted that if 
all the basic needs studies are to be published before the Spring of 1981, it 
will place considerable pressure on IPA resources. 

5. Best estimates are that each booklet in the series will cost IPA a 
total of $15,000 to produce in English only. French and Spanish editions will 
cost $7,000 each, assuming that the Bank's translation service and new type
setting facilities can handle the task. This total (for the English editions) 
includes costs of a consultant editor, t ypesetting, and printing of 10,000 copies 
for each volume in the series. Additional costs to IPA for fiscal 1980, 
therefore ( f or four booklets), will aggregate $60,000, and budgetary authority 
to incur this ex tra expense must be given. Costs for fiscal 1981 are 
estimated at $120,000 for English and additional sums ($125,000) for French 
and Spanish. 

6. In order to ens ure quality control over this series, it is proposed 
to set up an informal corrmtittee of four people (Merriam, van der Tak, P. Wright, 
and Haq) who will s ee that t he contents of each bookl et a re r ev i ewed adequa t e l y 
be f or e fina l publica t ion . For count ry studies, a r egional representative 
will be added to this gr oup . The p~blica t ion of countr y studies will depend 
on t he fonna l per~iss i on of governmen t s concerned. Such permission has been 
obtained f or Sr i Lanka , Brazi l, and Gamb ia s o fa r; i t will be sought in 
othe r cases as well . 
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7. In order to give a di~tinctive character to this series, there 
will be a common cover for all the papers. Sector studies wiil have a 
cover in one color; country studies will be in a second color; covers 
of general studies will be in a third color. As desired by you, two dummy 
covers, with abstract motifs, are appended and your approval sought for the 
use of one of them. The two covers are indicative only; whichever of the 
two you may like better will be slightly modified so as to meet IPA's 
"standardization" criteria. Attached also are two alternative formats 
of the inside pages of the booklets. The first is-a ~we-column format 
with a 7" x 9" page size; b0th the page size and the format will clearly 
distinguish this series from others, such as the Sector Policy Papers, 
which is attached for comparison and information. 

8. It is proposed to distribute each booklet to the Board for its 
information before its dissemination outside. Where appropriate, the booklets 
will contain disclaimers indicating that they represent the views of the 
authors rather than the Ban"i.<. Mr. Damry agrees with this procedure. 

9. It is essential that the distribution of each booklet be targeted 
to the right audience. Distribution lists in each case will be worked out 
between IPA, PPR, and concerned Bank departments. 

10. In addition to this series, we propose two additional publications 
on the following lines. 

Finance and Development Basic Needs Series 

11. In September 1979, Finance arid Development began the pu~lication of 
a series of articles on basic needs with Paul Streeten's article on "From 
Growth to Basic Needs," as the first. The complete series of articles and 
publications dates are attached as Annex II. It is our i~tention at this 
time to group these articles together in booklet form under a distinctive 
title and to issue it to the same kind of audience as F&D reaches. These 
articles present short and succinct statements on operational implications 
of basic needs, and their availability in a convenient booklet form will be 
useful for general distribution. 

Book on Basic Needs 

12. The Policy Planning and Program Review Department is preparing a 
synthesis of the thirty-three conceptual, sectoral, and country papers 
prepared under tha Basic Needs Work Program. Paul Streeten is in charge of 
this work. A book-length manuscript is expected to be ready later this month 
for revie~ by the Editorial Subcommittee. The publication schedule for this 
book will be decided after such a review. 
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13. Your approval of the program as proposed is requested. To 
summarize the financial picture: 

English 

Spanish, French 

Total 

Of which, 
absorbed by IPA, leaving a 
$70,000 in extra funds for 
program to proceed. 

Attachments 

cc: Mr. Peter Wright, VPD 

FY1980 FY1981 

$60,000 $120,000 

, • $125,000 

$60,000 $245,000 

$ 0 and $175,000 can be 
total of $60,000 in extra funds for FY1980 and 
FY1981 that must be found in order for the 

Mr. H. van der Tak, CPSVP 
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POVERTY AND BASIC NEEDS SERIES 

(The series will be issued in a booklet form with a special cover. Numbers at 
the left indicate order of publication.) 

Number Subject 
, . 

Sector and General Studies* 

1 
2 
3 

4 
5 
6 
7 

8 

Country Studies** 

9 -

Health 
Education 
Basic Needs: An Overview of Policies and 

Experience 
Nutrition 
Shelter 
Water Supply and Waste Disposal 
Sector Policies and Linkages in Meeting 

Basic Needs 
Global Estimates for Meeting Basic Needs 

Sri Lanka 
Brazil (already issued in red cover) 
Somalia 
Egypt 
Mali 
Gambia 
Indonesia 
Performance of Middle-Income Countries on 

Basic Needs 
Nigeria (not yet completed) 

Provisional 
Publication Date 

Spring 1980 
Spring 1980 

Spring 1980 
Spring 1980 
Spring 1980 
Spring 1980 

Summer 1980 
Summer 1980 

Fall 1980 
II II 

II II 

II II 

II II 

II II 

II II 

II II 

? 

* Education and Health will be issued separately as Sector Policy Papers. 

** A number of these country studies may be combined in one volume. 
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FINANCE AND DEV:eLOPMENT BASIC NEEDS SERIES 

Paul Streeten, "From Growth to Basic Needs" 
(September 1979) 

Annex II 

Frances Stewart, "Country Experience in Providing for Basic Needs" 
(December 1979) , . 

Shahid Javed Burki, "Sectoral Priorities for .Meeting Basic Needs" 
(March 1980) 

Alan Berg, "Strategy to Reduce Malnutrition" 
(March 1980) 

Norman Hicks, "Is There a Trade-Off Between Growth and Basic Needs?" 
(June 1980) 

Hollis B. Chenery, "Poverty and Progress: Choices for the 
Developing World" 
(June 1980) 

Mahbub ul Haq, "Basic Needs: International Implications" 
(September 1980) 

·-~-



Th ro u~h: 
Mr. Pcbcrt S. McNarara,, 
Nr. f-lo l 1 is B. Chen e r •; ' \', ' 
Maht d :. ul Haq, Dirccc c r,' ';:·;,;:, )v~/ 

[ , .. ~. \- March 7, 1980 

T~c Pc ro rt of t he t:c Ta ~- ~crce or Lon g Terr Ce,e 'o:-ent Objectives 

1. The att2c hec reocrt of the ACC Task Fcrce on Long Term Develop-
n,cnt Objectives has tee", s:.. :r itted to the Prcparatcry Cor.m ittee for the 
New International Ce velcr-en t Stratesy. This re:c rt, along with th a t 
prepared by the CDP (analyzed in our memo.to you of February 21, 1980) 
constitute the two most irnoortant inputs for the forrr,ulation of the IDS. 

2. There are, of course, a number of conrcr. ele~ents in the 
approaches adopted by the two bodies. Both recosnize that global 
targetting has no operational significance. If targets are presented, 
it is done purely for aspirational or monitoring purposes. The IDS 
is seen essentially as an international developrent framework within 
which countries will formulate their individual programs. Both reports 
have a remarkable degree of balance in the extent and nature of structural 
changes asked for from both developed and developing countries. Both 
urge the developed nations to reach the ODA target of 0.7% of GNP by 
1985 and both call for the acknowledgement of the "principle of auto
maticity" in resource transfers to developing countries. 

Differences in emphases bet~ieen the CDP and ACC Task Force Reports: These 
similarities notwithstanding, there are some interesting differences in 
emphases in the two reports. The following points are worth noting: 

Although the Task Force report also puts forward the 7% 
growth target (6% for the low income countries), the state
ment accompanying it is much more cautious than in the CDP 
report. For instance: 11A development strategy based on an 
overall growth target of 7% would involve major structural 
and institutional transformation in developing countries 
as well as in the v.0rld economy. 11 

There is much greater specificity about the actions to be 
taken by the developing countries for improving their growth 
performance. They are required to increase their agricultural 
growth from 2.7% average in the sixties and seventies to ~.0% 
in the eighties; triple their energy production by 1990; create 
new productive jobs at the rate of 3.5% per annum in the next 
two decades; increase the incomes of the poorest segments at 
rates faster than the average; and "generate the institutions, 
the managerial ability and the creative enterprise" needed 
for rapid growth. 
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The CDP' s corn it ren t to NIEO is essentially bf a proforma nature. 
Th e ACC Task Force is ~uch ~o re exp! icit in calling for the 
establ is hren': ci a r,e.,., o rde r. Thu s: " In ma ny areas, the various 
premises unde rl ;ir~ [ the old] orde r have been chal len gcd; ~any 
have coll apsed in t he proce ss; and sor.e have been replaced by 
nevi ones. " .lc co rdingly, 11 nev1 rules and rre chanis r.1s are ur gen tly 
cal led for in t he area of pri ma ry corMod ities, energy, trade, 
money and finance, and service and technology." 

The CDP urges sore delinking between the economies of the developed 
and developing countries. The Task Force, while urging the develop
ing nations to collaborate with each other, argues · that "collective 
self-reliance ... does not imply del inking." Thus: "in a dynamic 
setting, when the total number or volume of 1 inkages is constantly 
rising, it is clear that an increase in the relative share of 
developing-country linkages does not imply a decrease in the 
absolute number of 1 inkages between developed and developing 
countries." 

Finally, the ACC Task Force contains a much more explicit "basic 
needs" orientation than the CDP Report. The CDP Report's basic 
needs targets, to be met by the developing world by the end of 
the century, are to be pursued along with a number of other goals. 
The ACC makes investment in human resource development central 
to the strategy since this type of investment "has a strict 
bearing on the pace and pattern of economic growth." Also, the 
emphasis on human resource development "is not only desirable 
on the grounds of equity but is a critical requirement for 
sustained growth in the absence of a steadily growing demand 
from developed countries." 

External conditions for the IDS 

3. The Task Force sees the establishment of the "new international 
economic order" as a prerequisite for the achievement of the IDS goals and 
objectives. In addition to this general endorsement of the NIEO, the Report 
has a number of specific recommendations concerning international institutions. 
Among them the following receive emphasis (the words are essentially those 
of the Report): 

Initiate negotiations on the establishment of a new financial 
facility - possibly a third window of the Common Fund - to 
complement international commodity agreements and to stabilize 
directly the commodity export earnings of individual countries. 

Establish a fund to finance the investment needs of developing 
countri es in the field of energy and to finance also the addi
tional oil import requirements of accelerated growth. 
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Establish a ~echanism to mcnitcr developments in the field of 
trade, to evaluate their i r ~l i cations and to guard against 
re g ressi ve tenden ci es . 

Establish a ra re re soons ive sys ter of monetary coo peration 
that would ensure a ~o re bala-ce~ di stribution of decision
mak ing as be:ween creditor ard ceb tor countries. Thi s calls 
for in s t itutiona l changes ar,c ~os ~ibly the creation cf ne\/ 
instituti ons . 

Possible establishment of a new m~ltilateral facility that 
recognizes the long-term structural character of many balance 
of payments problems. 

Empower an international institution or a confederation of 
central borrowers with the authority to create a world currency 
to provide adequate short-term credit, to act as a lender of 
last resort, to support international discounting of domestic 
or external assets by countries seeking to manage their external 
indebtedness. 

Initiate negotiations among developing countries to establish 
an independent Third World institution to undertake research 
on common problems as well as promote collaboration between 
them. 

The Report and the World Bank 

4. The only important direct reference to the World Bank in the 
report concerns its role in overcoming balance of payments crises by 
"providing long-term finance [in order to] change the debt profiles of 
the developing countries." 

5. Both the ACC Task Force Report and the CDP Report mark a major 
step forward in the UN thinking on the new international development 
strategy. They are much more open and non-ideological than the documents 
which had appeared before. They also make a refreshing departure from · 
the usual "numbers game 11 and focus instead on policy options for national 
and international decision makers. We have been closely in touch with 
both forums and with Messrs. Dadzie and Ripert and tried to make our full 
contribution to the pol icy discussions. 

6. The next stages in discussion are the UN Preparatory Committee 
which is now meeting and the ACC meeting in April where discussion may center 
around the basic questions you have circulated to Mr. Waldheim and ACC. 
We shall be preparing a separate brief for your use at the ACC meeting. 

Attachment 

cc: Messrs. Clark, W. 
Benjenk 

Mrs. Boskey 



INTE RNATIONAL DEVELOPME NT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Robert S. McNamara DATE: February 21, 1980 

FROM : Hollis B. Cheriery' VPD IJ(>£/ 
SUBJECT: 

r 

1. The attached tables have been updated as you requested. 
The GNP growth rates in Table 1 reflect the outcome of the recent 
consultations with country economists and are slightly lower than 
before. Table 2 contains minor revisions to the historical data 
for petroleum imports, which reflect further work to improve the 
consistency of these data. 

2. The current account deficits for 1979 and subsequent 
years (Table 3) are consistent with Table 2. They will be re
vised further in the course of the WDR analysis. The present 
estimates do not make allowance for any special effort by the 
international financial community to expand the amount of finan
cial resources available to the oil-importing developing countries. 
Under this assumption we expect the current account deficit (ex
cluding official transfers) to be about $63 billion in 1980, 
rising to about $70 billion in 1982. These estimates are smaller 
than the earlier ones, which assumed a special effort by the 
international community to mobilize an additional $10-15 billion 
a year during 1980-82. 

3. At 1977 constant prices the deficit in 1980 is about 
the same as ·that in 1975, and in relation to GNP it is somewhat 
smaller (4.2% of GNP in 1980 compared with 5.1% in 1975). How
ever, the deficit of the low income countries rises in real 
terms during the 1980s,-roughly in line with the growth of GNP 
(in contrast to the experience in 1976-78). The deficit of the 
middle income countries is projected to decline about 2.5% of 
GNP in 1985 and to 1.5% of GNP by 1990. Even with this relative
ly slow adjustment to rising energy prices, the projections 
which were sent to you last week indicate that the burden of 
debt will be substantially higher in many countries and GNP 
growth rates will remain at relatively low levels, especially 
in the first half. of the 1980s. 

Attachment 

cc: Messrs. Stern 
Qureshi 
Baneth 
Isenman 

Mrs. Hughes 

HBC: RBC: jm 



Low Income 

Middle Income 

Total 

1977 
at 

Low Income 

Middle Income 

Total 

Table 1: ANNUAL GROWTH RATES OF GNP AND GNP PER CAPITA 
OF OIL-IMPORTING DEVELOPING COUNTRIES, 1970-90 

(percent per annum) 

1977 Population 
Mid Year 
· (million) 19 70-77 

1,009.4 

646.8 

1;656.2 

GNP Per Capita 
1977 prices 

(US$) 

168 

1~205 

· · 573 

3.1 

5.8 

5.3 

1970-77 

0.8 

3.3 

2.8 

Average Annual Growth Rates 
of GNP (at 1977 prices) 

1978 1979 1980 1980-82 1982-85 

4.7 

4.4 

1978 

2.4 

2.1 

2.2 

3.1 

4.9 

4.6 

3.0 

3.8 

3.6 

4.3 

4.4 

·4.4 

4.5 

4.8 

4.8 

Average Annual Growth Rates 
of GNP Per Capita 

1979 1980 1980-82 1982-85 

0.8 0.7 2.0 2.2 

2.5 1.4 2.0 2.4 

2.2 1.2 2.0 2.4 

1985-90 

4.9 

5.4 

5.4 

1985-90 

2.6 

3.0 

3.0 

Note: The oil-importing developing countries are divided, on the basis of 1977 GNP 
per capita into: 

Low Income Countries -- with per capita income of US$300 and below; 
Middle Income Countries -- with per capita income above US$300. 

Source: Economic Analysis and Projections Department. 
2/19/80 



Table 2: PETROLEUM IMPORTS OF THE OIL IMPORTING DEVELOPING COUNTRIES, 1973-90 

1973 1974 1975 1977 1978 1979 1980 '1981 1982 1985 1990 

Value of Net Imports 12.. 

Low Income 0.41 0.40 0.40 0.40 0.40 0.34 0.29 0.30 0.31 0.33 0.39 
Middle Income 3.97 4,24 4.50 5.27 5.43 5.21 5.01 5.11 5.20 5.51 6.54 
Total 4.38 4.64 4.90 5.67 5,83 5.55 5,31 5.41 5.51 5.84 6. 9 3 -- -- -- -- -- -- -- -- -- -- --

Price Per Barrel, f.o.b. $4:20 $12,40 $12.33 $13,60 $13.70 $21.30 $29.80 $33.50 $37.00 $50.30 $78.30 

Cost of Petroleum Imports (billion US$) 

Low Income 0.6 1. 8 1. 8 2.0 2.1 2. 7 · 3.3 3.7 4.2 6.0 11.1 
Middle Income 6.1 19.2 20.3 26.1 27.1 40.4 54.5 62.5 70.2 101. 2 186.9 
Total 6.7 21.0 22.1 28.1 29.2 43.1 57.8 66.2 74.4 107.2 198.0 -- ~ -- -- --

12., Million barrels per day. 

Source: Economic Analysis and Projections Department 

February 15, 1980 

( 



Table 3: CURRENT ACCOUNT DEFICIT OF OIL-IMPORTING DEVELOPING COUNTRIES, 1973-9o!1 

(billion US$) 

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1985 1990 

Current Account Deficit 
(at current prices) 

Low Income -1.9 -4.3 -4.8 -1.5 -1. 7 -5.4 -6.7 -9.1 -11.1 -12.7 -17.2 -25;7 
Middle Income -4.3 -27.3 -34.2 -26.0 -22.6 -20.8 -36.5 -54.2 -55.2 -56.8 -55.7 -59.4 
Total -6.2 -31.6 -39.0 -27.5 -24.3 -26.2 -43.2 -63.3 -66.3 -69.5 -72 .9 -85.1 --

Current Account Deficit 
(at 1977 constant prices) I 

Low Income -2.6 -5.4 -5.4 -1.6 -1. 7 -4.7 -5.2 -6.4 -7.2 -7.6 -8.5 -9.5 
Middle Income -6.0 -34.3 -38.3 -28.2 -22.6 -18.0 -28.5 -38.4 -35.8 -34.1 -27.5 -21.9 
Total -8.6 -39.7 -43.7 -29.8 -24.3 -22.7 -33.7 -44.8 -43.0 -41. 7 -36.0 -31.4 

Current Account Deficit 
as% GNP 

Low Income 1.4 3.3 3.5 1.0 1.0 2.6 2.8 3.4 3.7 3.7 3.6 3.2 
Middle Income 0.9 4. 7 5.5 3.8 2.9 2.2 3.3 4.3 3.7 3.1 2.5 1.5 
Total 1.0 4.4 5.1 3.3 2.6 2.3 3.3 4.2 3.7 3.1 2.7 1.8 - = - - - - = = = = = = 

.. 
2-I Excludes official transfers. 

Source: Economic Analysis and Projections Department 

2/19/80 

{ 
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Mr. Roberts. McNamara, President 

Hollis B. Chenery, VPD 

Lendin~ for Structural Adjustment: DPS Support 

February 11, 1980 

1. During the President's Council meeting on Monday, you 
requested that a note be prepared setting out the support 
that DPS could provide the regions in developing the new type 
of program lending for structural adjustment. I attach a 
copy of my memorandum to Ernie Stern of January 22, which 
addresses this specific issue. 

2. We intend to assist in three ways. First, we would 
build up a core group of economis ts within the Policy Planning 
and Program Review Department who would become increasingly 
experienced in the preparation, appraisal, review and super
vision of program loans. PPR would thus perform the functions 
undertaken by CPS and/or Projects Departments for project
related operations. To do this job adequately, we need more 
staff and, consequently, PPR has submitted to me a budget re
quest for FY81 for several additional positions. 

3. Second, we will assist the regions by helping to hire 
high-level outside consultants, with mature policy judgment 
and considerable country experience, including some experience 
of World Bank operations. A list of possible candidates has 
been prepared. From this Ernie and I have selected an initial 
group of about 10 people whose interest is being ascertained. 
Normally, a consultant will be hired by the region, and 
financed, if necessary, against the OVP special budget pro
vision for this purpose. However, we would expect to be con
sulted by the regions before a final choice is made. 

4. Third, DPS will, within the limits of competing claims 
of policy and research work, provide its own specialists to 
help develop particular aspects of the policy packages to be 
supported through lending for structural ad j ustment. PPR will 
assist the regions in defining their needs for country-specific 
policy work and in identifying DPS staff who have the neces
sary country knowledge or specialized skills. 

5. At the President's Council meeting, you also raised 
the possibility of establishing a special Management Steering 
Committee for this new type of program loan. This role is at 
present performed by the Loan Committee, to which PPR supplies 
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substantive analysis of forthcoming program-type loans. On 
Ernie's return, I propose to review the existing procedures with 
him to determine whether any changes are needed. In the mean
time, the relevant OMS has been revised to confirm that the Vice 
President, Development Policy is a member of the Loan Committee 
when program-type loans or credits are being considered. 

6. You also asked that a note be prepared on the distin~ 
guishing features of IMF balance of payments support and Bank 
lending for structural adjustment. PPR expects to submit this 
note by February 15 after further discussions with the Fund staff. 

Attachment 

cc: Messrs. Stern (o/r) 
Wright 
Waide 
Haq 
Landell-Mills 

HBC:MH:PL-M:tsa 

Messrs. Gabriel 
Hussain 
DPS Directors 



TO: 

FROM: 

SUBJECT: 

WORLD BANK / INTERNATIONAL FINANCE COR~ORATION 

OFFICE MEMORANDUtv1 
Mr. Ernest Stern, Vice President 

Hollis B. Chenexy, VPD \~ .. 
Program Lending--Role of DPS 

Oft.TE: Januaxy 22, 1S 

Bank policy on program lending is undergoing a 
change~and the purpose . of this memorandum is to· set 
out the role DPS can play in support of the new policy 
thrust. We assume that in addition to past types of 
crisis program lending there will be an expanded volume 
of "planned program lending", usually in the form of a 
series of loans aimed at supporting a program of 
structural change. The program loans would be accompanied 
by sets of conditions related to changes in development 
strategy and policies, such as the allocation of investment, 
the mobilization of resources, the structure of incentives, 
trade policies, etc., changes in which are likely to bring 
about, at least for a period, an increase in the external 
deficit. We presume that the general justification for 
expanding such lending is the judgement that the Bank can 
exert more useful policy leverage, in circumstances where 
major national policy changes are necessary, through 
program lending rather than through project or .sector 
lending. 

Deciding on the amount, timing, phasing, conditionality 
and monitoring of a program loan requires specific country 
knowledge and understanding. For this reason program 
lending is primarily the responsibility of Program Depart
ments, as OMS 2.01 makes clear. However, if conditionality 
relates, in whole or in part, to specific sectors (usually 
industxy), then a Projects Division or a CPS sector Depart
ment may be involved. 

The DPS is to carry out two main functions: firstly, 
it is the operational center for (a) advice on the Bank's 
program lending policy, and (b) assistance to the regions 
in. the preparation of program loans. Secondly, it is the 
point of review of program loan packages at the issues/ 
decision, initiating memorandum, a~d yellow cover stages. 
These tasks are carried out by the Program Review Division 
of the PPR, the Division Chief of which is Pierre Landell
Mills. As necessaxy,this Division calls on staff in the 
.Policy Review Di vision and other parts of DPS .- for advice 
and technical support.· Additionally, the DPS has an 
indirect responsibility ~or helping to promote the staff 
development of economists throughout the Bank. At present 
there appears to be serious shortages of experienced 
generalists in some of the Program Departments for this ';. 
work as evidenced by the number of senior country economist 
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positions currently vacant (e.g. for work in Brazil, India, 
Pakistan, Tanzania). 

Given the likely increase in the number· of program loans 
going thr~ugh the pipeline, DPS will seek to ensure that the size 
and staffing of the Program Review Division is adequate, and will 
review this matter in the course of preparing the FYBl budget. 
However, the Division's size is such that it neither can, nor 
should, itseif supply all the skills that an expansion of program 
lending requires. The Division will thus (i) help the Region 
concerned secure the technical advice it needs from the functional 
divisions in DPS e.g. industry, trade, public finance, etc., and· 
(ii) maintain lists of experienced economists with country, , 
language and professional skills and experience, on whom the Bank 
can call both for general advice and manpower help to regional 
offices, and for the review function. Such lists will need to be 
developed over time and periodically revised. Attached to this 
memorandum are two very preliminary lists of (a) senior Bank staff, 
other than in the regions, with appropriate skills and background, 
and (b) experienced economists from outside the Bank with suitable 
skills. In order to add to the effective supply of regional 
economists, it could be suggested that, given the turnover of 
country economists, regions make greater use of front office 
senior economists in leading missions to prepare and negotiate 
program loans. This would involve relieving them of some of their 
bureaucratic chores. We would also stress that if consultants or 
advisors are used in program loan preparation--a process that 
usually involves several iterations both within the Bank and with 
the country concerned--their involvement should start early on and 
continue throughout the period concerned. 

A quick review of countries in which there is more than a 
50% likelihood that program lending may take place over the next 
two years -suggests that there are about sixteen. Leaving aside 
Bolivia; the Dominican Republic and Uganda, which .would be crisis 
or reconstruction loans, these countries might include Kenya, 
Tanzania, Malawi; Sudan, Ghana, Senegal, Mauritania, Philippines, 
Bangladesh, Pakistan, Sri Lanka, Guyana and Jamaica. A. further 
seven countries including Turkey, Thailand, Korea and Zambia are 
also likely candidates. Of the above, a total of 10-12 may be 
under active_preparation in any one fiscal year. 

. . 
This has staffing and budget implications. In addition to 

reviewing the strength of PPRPR, if DPS w~re ·to help through ·its 
own staff, say eight countries at any one time, absorbing about 
three manmonths per country--a total of two manyears--this could 
probably be found from within the current level of·regional 
support of about 20 manyears. If outside consultants are sought 
by sponsoring regions, they will naturally have to provide the 
necessary funds: if consultants are to be used by DPS in the 
review process, suitable additional provision will need to be 
made in our own budget. We estimate that the review function for 
say six countries in FY81 could cost up to one manyear of con~ 
sultant time. 
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After you have perused this memorandum, we would 
propose to circulate it (less the lists) to the Regions 
to inform them of the role we can play. We also propose 
to write to those on list (b) to ascertain their interest 
and potential availabir!ty. 

cc without attachments: 

DPS Directors 
Mr. E.P. Wright (VPD) 
Mr. P. Landell-Mills (PPRPR) 
Mr. G. Gabriel (PAB) 

~ ......... 
EBWaifie/EPWright/ko 



Mr. Roberts. McNamara, President 

Hollis B. Chenery, VPD 

Revised Set of Petroleum Import Projections 

January 28, 1980 

Attached is a revised set of petroleum imports for 
selected oil-importing developing countries which replaces 
those included in my memorandum to you of January 11, 1980. 

As paragraph 3 indicates, we are preparing more 
detailed balance of payments projections which may result in 
further adjustments to imports (including petroleum) for 
some countries. Preliminary results from this next iteration 
should be available towards the end of next week. 

Attachment 

cc: Messrs. Stern 

HBC:tsa 

Waide 
Isenrnan 

Mrs. Hughes (o/r) 
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TO: 

SUBJECT: 

WORLD BANK/ ltHERtJATI ONAL Flt~ANCE CORPORATION 

OFFICE MEMORANDUM 
Mr. Ernest Stern, VPO ~~ 

Russell J. Cheetham, EPDDR 

DATl January 18, 1980 

Petroleum Imports for Selected Countries 

1. We have completed a round of discussions with regional staff 
about the petroleum imports of oil-importing developing countries, and 
have prepared a revised set of estimates (attached). We all agree that 
these should be treated as a preliminary set of estimates. 

2. It is clear that more work is needed to develop a reasonably 
consistent set of historical data for energy (including petroleum) produc
tion, consumption, exports and imports. Moreover, further work is needed 
on the projections of coal, electricity, gas and petroleum production which 
have been prepared by CPS. For some countries regional staff felt that 
these projections were too o~timistic. In most of these cases we agreed 
to raise the projected levels of net imports of petroleum to reflect more 
reasonable expectations about domestic energy production. In other cases, 
estimates were revised to take account of more up-to-date information 
available to regional staff about past and likely future trends in energy 
consumption. In yet other cases, where there was considerable uncertainty 
about actual levels of energy consumption, net imports of petroleum were 
reestimated directly by the regional staff. 

3. We plan to have further discussions with regional staff and CPS 
about improving the Bank's estimates of energy supply, demand and trade 
for the major oil-importing developing countries. In the meantime we are• 
incorporating the attached estimates of petroleum i~ports into our balance 
of payments projections for these countries. In some cases the earlier 
projections of current account deficits will have to be revised. As soon 
as this is done we will prepare new debt projections to get a more complete 
assessment of the impact of higher petroleum prices on the balance of pay
ments of these countries, and on the nature ·of the adjustment process during 
the first half of the 1980s. We expect to complete the exercise by the end 
of January. The results should also give a better idea about the implications 
for Bank operations in these countries including, for example, the scope for 
additional p;ogram lending. 

Att. 

cc: Messrs. Chenery, Waide, van der Tak, Rovani, 
Iscnman 

Mrs. Hughes (o/r) 
Regional Chief Ecrno~ists 
EPD Divisfon Cid efs and Scnj or Staff 

i,J(']1ceth;.;:.1 : cj 1 
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Table 5: VOLUl·U·: OF NET U!PORTS Of' PETROLEUM o~· SJ-:1.ECTF.D OIL IMPORTING 
DEVELOPING COUNTRIES, 1972-1990 

Lov Income Africa South of Sahara 

Ethiopia* 
Ienya 
Madagascar 
Tanzania 

Lov Income Asia and Pacific 

Bangladesh * 
India* 
Pakistan* 
Srf. Lanka* 

Middle Income Africa South of Sahara 

Sudan 
Ghana 
Ivory Coast* 
Senegal* 
Zambia 

('000 barrels a year) 

3,889 
n.a. 

2,887 
4,687 

6,461 
107,675 

· · 23,506 
10,658 

10,814 
7,517 
7,164 
2,930 
n.a. 

2,628 
n.a. 

3,020 
4,855 

6,461 
110,632 

24,966 
8,432 

12,921 
8,664 
7,556 
.3,760 
n.a. 

Middle Incor,e North Africa and Niddle East 

Jordan * 
Morocco 

Middle income Asia and Pacific 

Korea 
Philippines 
Thailand 

High Income Asia and Pacific 

Hong Kong* 
Singapore* 

Middle Income Latin America 

Chile 
Colombia 
Guatemala 
Peru 

Hifih lnccmr Latin Ar,cricn 

Ar~entina 
Brazil 

Southern Europe 

Spain* 
Turkey 
Yur,oslavia 

70,216 
60,975 
56,108 

20,323 
20,095 

20,430 
-2 

6,044 
11,900 

103,295 
63,474 
55,955 

24,382 
22,630 

20,805 
-3 

7,337 
18,000 

-19 2),500 
168,300 253,400 

194,496 
44,228 
38,695 

271,064 
70,51R 
52,195 

2,482 
9,600 
2, 768 
4,891 

8,650 
111,, 866 
. 27,740 

8,578 

13,250 
8,522 
8,979 
4,015 
n.a. 

10),561 
71,905 
67,890 

35,004 
27,850 

24,054 
n.a. 

8,176 
11,600 

23,800 
291,100 

294,840 
102,237 

74, l )2 

1980 

2 ,S39 
11,000 
3,0Jl 
4,913 

11,700 
126,100 

25,300 
11,000 

14,110 
5,181 
7,483 
4,459 
5,500 

9,543 
27,715 

195,000 
77,380. 
7 5 ,.2£6 

)8,908 
29,)54 

1985 

3,135 
13,400 

J,432 
6,253 

14,900 
141,700 

23,800 
19,700 

13,391 
5,707 
3,504 
5,464 
5,500 

15,621 
36,383 

257,891 
? 6-, 500 
8~_.l,,11 

53,542 
40,783 

4,094 
16,300 
5, 1)0 
6,935 

19,100 
149,600 

9,900 
21,600 

13,815 
6,235 

· 4,818 
6,903 
5,000 

26,005 
50,249 

341,066 
78,000 
96,295 

75,064 
56,639 

2~,'fH\ ~~~:_1!7 1~,.rqt\ 
20,134 d43~ 53,~ 

~ ...M"!i 
-32,~-24,600 I 11.~ 

q,111J 11.0111 ,.;,~-ro1J 
15,000 

341,200 
0 

312,300 

23),009 215,651 
102,000 JO~ ,000 
74,825 75,000 

0 
)87,700 

218,69) 
)17,9)1 
75,000 

Note: Net importR arc defined as the total volume of imports of petroleum crude nn~ nrn~1,cts 
minus exports and bunkers. 

Source: (a} llistoric ·al data -for countries with an nstcrisk (*) were dcvelopecl by F.PD 
Staff ft-om the Uni ten N;itfonn Y, •,ir\,ook of lnrern,,t 1011,11 Trll(lr ~t:it i~ttr!I (scvcrnl 
is11uci1) nnd fro-;;;-1~,f~t,;;;-;-,; -~,l'I d F11ni;v s,;iit-r-,; (,;cvcr:il issue-;):- All other 
histor!cul dntn wen' pn,viJcd by rq:lo11al stnff; 

(b) Projertfon11 for 1980, 1985 nnd 19?0 \.Jere prepared hy r<'gionol 
nnd t:I'() 11tnff. 

f.conomtc Annlrn1n ,rnd rrojcc-t ionn nrrnnm .. nt 
' 

1/28/80 

Pencil cor
rections made 
after memo 
was circu
lated. 

R. J. Cheetham 

' I 
-. 1 
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' 1'"ble 61 ws·r Of IIF.T JMrr,1,1·!: o;- rr.nmt.t:tJH rok s 1-:1.t:cn:o OIL IMl'ORT INC 
Dt:Vll,Ol' I :;1; Colltl l It I .ES, 1972-1 'J"'t 

•• , ... , 11 Inn ,,~ ~, 
1972 illl 1977 1980 1985 199.Q. 

LOIi lncoo,e Afr ft-a 

' South of Sohnra 

!tltiopia * n.a. 28.9 32 .i> 71.1 U7.l 29S.S 
lrnya 4.0 106.0 18. 7 ?3).2 4 75. 7 868.4 
tl;tdoeuc11r 11.0 47.) 47.8 ll4. 7 21 7. 4 500.2 
Tanzenta l\dl, 53.4 6).1 172 .2 )67 .o 626 • .5 

lw lncolllt! 
A•h 11nd P11df!c 

Jlon&lndeah* 14 .5 .59.8 811. 2 349.0 746.0 1,465.0 
Jnd 1a • 242. 3 1,321.0 1,S83.6 3,758.0 7,070.0 11,490.0 
Pckbtan• )l. 3 274.6 291. 3 815.0 1,289.0 82 7. 0 
Sri Lanlui• 41.8 115.4 129.5 328.0 988.0 1,663.0 

Middle Income Africa 
South of Sn hara 

Sud3n 27.5 150.5 168.5 .515.0 818.2 1,300.0 
108.2 144.5 266.5 447.6 Chana 18.8 101.4 

Ivory Corst • 18.2 88.0 114.2 209.0 164.0 346.0 
Senecal • 7.3 39. 7 49.5 120. Z 248.9 481. l 
Zambia .1' ·"· n.a • n .. a~ J 51, .0 257. 9 360.5 

M.!ddle Income North 
Africa end P.iddle East 

Jordan* 10.7 63.8 100.5 292.0 801.0 2,05~.o 
Morocco 35.7 223.6 303.6 837.0 1,841.0 3,914.0 

Hl.ddle lncoa:ie 
As1a and Pacific 

lore.1 177 .6 l, 1 70. 3 1,324.5 s,63s:s 12~481.9 25,4 09.1. Philippines 159.1 ·712 .2 917. 5 2,~62. e. J,598 . 9 5,616 . 0 Thailand 154 .9 662.5 946 .4 2,297.4 4,349,2., 7,5 i 8.2 

High lncom~ As!& 
and Fncif!c 

Hong Kong• 65. 2 290.9 4 78. 5 l ,149.0 2.6~7.7 5, 7] 3 . l S1nr,npore • 64.5 270.0 380. 7 338.5 787.5 1,68].2 

Kiddle Inc-o r.1 e 
Latin AS1erlca 

Chile. 65.2 262.8 329.8 600.0 2,01 5. 0 4 ,2 J 5. (l Coloro!,j" -4.] -31. 9 5g_ 2 46: .. 3 l,2F6.3 s : 9. 9 Cu)lcm.1la 23.0 107. 0 139. 6 345.2 650 . 0 1, 1 rn. 7 Peru 44.0 22] .o 158.0 -969 . 0 -1,278 .0 J,Jc 9 . C' 

l!l&h ln cor.l(' Lntln 
At.wr1 c.:i 

Ary.rut inn: n.11. 329 . 0 3 l0.8 44 2.5 0.0 0.0 &rn,!l 
370. 3 2,698.7 J,7 J5 .2 9, 38 ). 0 13 , 959.8 26,67) . S 

S("luthf•tn F11~·r 

Spnln * 567 .9 l,1,07,J J,9116.2 7,200.0 11,157.8 17,411,. 3 'Iurhy 123.8 786.) 1, )')0,4 J,200.0 5,262.4 9,181, .4 Yur.o• la\'in 121.9 639,4 974 .o 2,158.7 J, 1,22. 5 5,572.5 
s.•.nru: TOTAi. 

Sou, cc: (11) llfotor!cnl datn Cur countrlru ,,:!th nn LINt rrJ t1k (•) Wl'rf' dcvc l oprd !,v HO 
Stoff f fOll'l tl1(' !"1.1ur,·r !i m11nt i1.nh·J I u 1 nh I c 5. All other d,,tn \,,' t ' l'O rruvld~J liy n•cton~, •t11tf, 

(1,) Pr{lj,•c t In n i l r ur 111~0. l ~II~ 11nd 19 '.I O ,..,. , ,. pr r p.11 , ·d hy I,. ., f 1H~11 I 1111d 1'1'11 r.1 n f (. 
.. l ' Pli,• , f 1' i\11,1 IV ', I 11 / . l ' 11 1J 1·l· t l ,,,1•4 llq 11rtrll'!lt 

J ''"' ''' "I/ 
1 H, 1 o uq 



Mr. Robert S. McNamara, President 

Hollis B. Chenery, VPD 

January 25, 1980 

Guidelines for the Bank Research Program and FY81 Budget 

1. As requested, this memorandum outlines a management 
response to the recommendations of the Research Advisory Panel 
(GRAP) and the Board discussion of them. It is designed to 
provide a basis for preparing a five-year research program as 
well as guidelines for the FY81 research budget. · The program 
will be formulated by the Research Committee, with inputs from 
the Steering Groups that are being set up in major fields of 
research. The 1981 budget should be consis ent with the objec
tives that the Bank wishes to accomplish in the field of eco
nomic and social research in the 1980s. 

I. RESPONSE TO THE RESEARCH PANEL'S PROPOSALS 

2. The main thrust of the Panel's recommendations is to 
increase and broaden the Bank's role in research to include 
wider dissemination and application of research findings, 
strengtheningof the data base in selected fields, and support 
for research groups in developing countries. As to research 
topics, both the general and specialized panels suggest some 
redirection but no drastic changes among fields. They recom
mend making research more operational and place greater empha
sis on trial applications. If put on a five-year basis (see 
Annex I), the GRAP recommendations would imply nearly doubling 
the research budget in real terms by 1985, with the increase 
of $10 million over 1980 distributed as follows: 

(1) Research (10% annual increase) 68% 
(2) Dissemination and application 22% (plus addi-

tional regional 
staff) 

(3) LDC research capacity 8% 
(4) Data improvement 

internal 2% 
-- external (no estimate) 

3. Your November memorandum to the Executive Directors 
endorsed some expansion in each of these areas, leaving for
mulation of specific proposals and amounts to future Budget 
submissions. Steps already taken include setting up Steering 
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Groups in major areas, organizing workshops for regional economists, 
starting a news bulletin for Bank research, and initiating a study 
of ways of supporting LDC research institutions. The Bank's proposed 
response has been discussed with the Research Committee and the 
research producing departments. The major issues are discussed 
below. 

II. BALANCE AMONG RESEARCH, APPLICATION AND DISSEMINATION 

4. The GRAP report is critical of the lag in application and 
dissemination in relation to ongoing research in some fields. In 
part this phenomenon is inherent in the R & D cycle. Since it 
takes 3-4 years to complete a significant piece of research and 
write up the results, it is only the products of projects started 
between 1972 and 1976 that are now availlble for application. Of 
these perhaps a quarter involve techniques that require trial 
applications to additional countries before they can be generally 
applied in operational work. Other results may need to be pre
sented in the form of manuals or other less technical publications. 
Annex II indicates that out of 185 projects started under the 
central research program since 1972, 82 have been completed. Some 
40% of these have produced results that need to be tried out in 
pilot applications or require additional dissemination and support 
activities. 

S. Trial aphlications. Pilot applications are required to 
test out new tee nlques in the policy context of developing 
countries and to modify them for general use. In the past this 
has been done in fields such as project evaluation, public utility 
pricing, highway design, planning industrial investment, and trade 
policy. In recent years, however, limitations on research staff 
and budget have restricted the possibilities for such pilot appli
cations even though there is considerable demand both inside and 
outside the Bank in a growing number of .fields. 

6. Since trial applications produce results of benefit to 
the country analyst as well as the researcher, it is not necessary 
to fund such work entirely from the research budget. The principal 
obstacle at present is the shortage of research staff, who would 
have to be diverted from new research for this purpose. An arrange
ment inwnichthe consumer (regional department or LDC institution) 
and research producer share the cost would make such applications 
more feasible. Preliminary discussions suggest that perhaps half 
of any additional resources allocated for research staff would be 
used for this purpose although the proportions vary greatly by 
division and department. Beyond trial applications, users of 
proven techniques may also need support from the researchers who 
developed them. This support is likely to form an important 
element of CPS/DPS input into the Regions' economic and sector 
work. 
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7. Dissemination. Until recently efforts to disseminate and 
apply the findings of Bank research beyond the stage of initial 
technical publication have been limited. This lag appears to be 
more serious in the DPS than in the CPS, which has more direct 
ties to the project and sector work of the Bank. In the past 
year or so there has been a marked increase in internal dissemina
tion through seminars and workshops in fields such as income dis
tribution, population, social accounting methods, shadow pricing, 
employment, agriculture and industrial planning. 

8. The problems of external dissemination are more difficult 
because in many cases they require development of. less technical 
forms of publication and establishment of closer ties with research 
and policy institutions in developing countries. A major bottle
neck at the moment lies in the limited resources of the Bank 
publication program, on which you will receive a separate memoran
dum. 

9. Balance. There is general support in the Research Committee 
a nd the research units of the Bank for greater allocation of 
resources to trial applications and dissemination. Initiatives for 
such applications may come from either the regions or the research 
departments and should be worked out jointly. I suggest that an 
initial fund for trial applications of $100,000 should be estab
lished under the control of the Research Committee so that such 
allocations can be weighed against new research proposals. 

III. SUPPORT FOR LDC RESEARCH INSTITUTIONS 

10. Your memorandum totthe Board gave strong support to this 
objective and suggested a variety of ways of pursuing it. Under 
the budgetary guidelines of the past five years, we have tended 
to regard this as a secondary objective to be pursued as a by-product 
of collaborative research. It will require some consultation with 
LDC institutions and internal discussion before we can make compre
hensive proposals in this field. 

11. Several preparatory steps should be taken over the next 
year so that we will be in a position to consider concrete proposals 
a year hence. 

Identification of representative research institutions 
in several regions and discussions with them as to possible forms 
of collaboration. An allocation should be made to the central 
research budget to cover-the extra costs of such efforts. 

A working group will be asked to prepare proposals to 
be consideeed by the Research Committee and subsequently by the 
President's Council. As part of this study it should be possible 
to explore the advantages and disadvantages of ultimately setting 
up a research subsidiary for this and other purposes. 
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Opportunities to support research institutions in the 
context of education loans should be examined. 

IV. DATA 

12. The initiative we have already taken to support work in 
the field of living s~andard:smeasurement and income distribution 
is proceeding on scheaule. I do not recommend any further initi
atives on external data until the results of this project become 
available. However, there will be a minimum increase in funding 
already approved for this project of about $400,000 in FY81. 

13. The maintenance and dissemination of data collected as 
a basis for our research and as a result of project monitoring 
is a rapidly increasing problem. I suggest that PAB or OPD assess 
the nature of the problem and the need for budgetary provisions. 
The question is closely related to developments in data processing 
and retrieval, and it is not clear that this function should be 
the responsibility of the research staff. However, I fully support 
the conclusion of the GRAP report (p. 12) that this should become 
an important function for the Bank in the f1ture as its results 
accwnulate. It would also be a logical function for a research 
subsidiary if one were created. 

V. RESF.ARCH PRIORITIES 

14. Apart from the question of balance between new and ongoing 
research, trial apolications and dissemination, the GRAP report 
(and the Board discussion) suggested the need for a careful exami
nation of the content of research so that we may be assured that 
its relevance to the various categories of users is as great as 
possible. This is a job which I expect to be initiated by the 
steering groups, who will help to develop research programs and 
priorities in each field. 

VI. BUDGETARY GUIDELINES 

15. It is important to develop a five-year program to guide 
the reorientation and staffing of the Bank's research activities. 
I think that the recommendations of the Review Panel provide 
reasonable objectives for such a program, which should be refined 
over the next year by the Research Committee on the basis of the 
studies of the steering groups in each field. 

16. Given the Bank's qeneral budqet limitations, the broaden-
ing of research activities should take place in several stages. 
First priority should be given to securing a balance among research, 
pilot applications, and dissemination in each field. This would 
accelerate the application of our operational findings and help to 
meet the main criticism of the program. Support for LDC institutions 
would be built up more gradually on the basis of experience with 
various forms of collaboration or other means of support. 
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17. The PAB guideline of an additional $1.0 million for research 
in FY81 over FYBO does not take account of priority needs for appli
cation and dissemination.* If the priorities of the research depart
ments are followed, less than half of this amount would be allocated 
to new research, and we would make little progress toward achieving 
a minimum critical effort in priority fields. I therefore suggest 
that you authorize a guideline of an increase of up to $1.5- million 
for preparing Departmental budgets, which is the minimum consistent 
with the five-year objectives shown in Annex I. After consulting 
with Mr. Baum and the Research Committee, I suggest that $600,000 
be allocated to the central research budget, $600,000 to the DPS, 
and $300,000 to the CPS. Detailed justification will be included 
by Mr. Baum and myself in our budget submissions, and a final 
decision can be made in the normal budget review. 

* It also ignores the fact that expenditures for the Living 
Standa:tt'lsStudy are scheduled to increase in FY81. Since 
this is a three-year study that will peak in 1982 and ·fini~h 
in 1983, it should not be treated on a par with the build up 
of the Bank's research program. 

cc - Messrs. Stern 
Qureshi 
Babriel 
Baum 

HBC:~'!>a: jm 



ANNEX I 

lJnplications of GRAP Recommendations for Increases in 
Research Bua~et ~Phasea over 5 years)* 

(1980 '000 dollars} 

FY8'1'($) FY8'2' ($} FY8'3'($) . FY8'4. (.$1 . FY8'S·(.$) · FY8'5'q 

( 1) Research 1123.4 2359.1 3718.3 . 5213.5 6858.2 68.4 

(2) Application and 
Dissemination 259.3 440.8 749.4 1273.9 2161.6 21.5 

(3) Collaboration and 
Support of LDC Research 
Institutions 100.8 171.4 291.3 495.2 840.0 8.4 

(4) Improved Data Retrieval 
and Management 20.2 3.4. 3 5.8. 4 ..9.9. 2 . 1.6;8. 0 .1.. 7 

TOTAL 'l'S'0'3. 7 300'5'. 3 4"8'17. 4 70"8'1'. 8 1()"0'27. 8 1·0·0·. a 

* GRAP figuresfromparas 5.08 and 5.09, converted to 1980 dollars. Items 
2-4 ·increase at a rate of 70% instead of the inunediate increase reconunended · 
by· GRAP. Figures omit increases in regional staff, and funds for the 
Living Standards Study. 
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2. 

3. 

4. 

No. of 

No. of 

No. of 

No. of 

. ANNEX II 

External Research Projects: Application 

and Dissemination Requirements 

DPS 

Starts (FY72-FY80) 127 

Ongoing Research Projects 63 

Completed Research Projects 64 

Research Projects Requiring 20-27 
Dissemination and/or Application 

CPS TOTAL 

58 185 

40 103 

18 82 

8-12 28-39 



RPO No. 

. 
670-70 

671-18 

671-47 

670-25) 
670-95) 

6'71-05 

671-51 

671-84 

671-48 

671-63 

671-49) 
671-78) 

671-25 

671-70 

6 71-27 

Group of 
RPOs 

ANNEX i. i. i. 

MAJOR RESEARCH PROJECTS REQUIRING APPLICATION AND/OR 

DISSEMINATION 

RPO Title 

DED 

Urban Public Finance 

Financing Urban Services 

City Study 

Industrial Capacity Utilization 

) 
) 
) 
) 
) 
) 

Patterns of Industrial Development 

Appropriate Industrial Technology 

Wage & Employment Trends 

Urban Labor Markets in Latin 
America 

Migration in Middle East 

Education and Rural Development 

Connnercial Bank Behavior 

Fertility Decline in Sri Lanka 
and South India 

DRC 

Social Accounting Models 

Income Distribution Surveys 

Application Instrument 

Application to Countries (Project 
and Sector work) 

To industries other than textiies 

Application to Countries 
(Planning Ministries) 

Application to Countries 
(Statistical Offices) 

Dissemination Instrument 

Conference 

Conference 

Mini Models, Manuals 

Edited Papers 

Seminars, Polity Papers 

Training Workshops, 
Functional .Reviews 

Seminars 

Participation - Conferences 

Seminars 

Seminars 

Seminars 

Joint Studies & Advisory 
Services 

Joint Studies & Advisory 
Services 

/2 .. 



RPO No. 

670-8 7) 
670-01) 

670-24 

670-73 

671-29 

3 RPOs 

670-68 

6 71-91 

(Group of 
5 RPOs) 

2 RPOs 

670-39 

670-38 

6 71-29 ) 
671-80 ) 

RPO Title 

Domestic Resource Costs and 
Effective Protection 

Industrial Sector Models 

Agriculture Sector Models 

(Small Policy Models) 

EPD 

Commodity Models 

ICP Studies 

Industrial Statistics 

CPS 

Transportation 

Industrial Projects 

Electricity Pricing 

Rural Electrification Issues 

Agricultural Pricing and 
Subsidies 

2 -

Application Instrument 

Application to Countries (Economic 
and Sector Work) 

Application to Countries (Project 
and Sector Work) 

Application to Countries (Project, 
Sector and Economic Work) 

Application to Countries (Economic 
Work) 

Application to Countries (Economic 
and Sector Work) 

Application to Countries and 
International Institutions 

Application to Countries (Project 
and Sector Work) 

Application to Countries (Project 
and Sector Work) 

Application to Countries (Project 
and Sector Work) 

Application to Countries (Project 
and Sector Work) 

Application to Countries (Project 
and Sector Work) 

. 
AN-·-·· III 

Dissemination Instrument 

Joint Studies and Advisory 
Services 

Joint Studies and Advisory 
Services 

Joint Studies and Advisory 
Services 

Joint Studies and Advisory 
Services 

Conferences, Seminars 

Conferences, Workshops 

Manuals/Papers 

• 

Workshops, Seminars, Manuals 

Seminars, Policy Papers 

Seminars, Public Utility 
Notes 

Seminars, Public Utility 
Notes 

Workshops, Seminars 



Office of the President 

THE WORLD BANK 
Washington, D.C. 20433 

U.SA. 

MEMORANDUM FOR MR. CHENERY 

CC . 

January 10, 1980 

I understand that Mr. Cheetham worked all of last 
weekend and as late as 2:00 AM on certain nights. Surely, 
such overtime is in excess of what we should tolerate. Please 
tell me how you propose to limit his hours in the future to 
acceptable levels. 

~L--} 
Robert S. McNamara 

c~j )1 / ,t,' ,:CJ:,,,, '"' ··-

( 
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WORLD BANK / INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Robert S. McNamara 

FROM: Hollis B. Chenery, VPD \M/ 
SUBJECT: Revised Set of Country Projections 

DATE . January 11, 1980 

1. We have prepared a revised set of projections of GNP, 
petroleum imports, and current account balances for the major 
oil-importing developing countries. These new projections 
(attached) take account of the comments received from regional 
staff. We have included the tables you requested showing 
growth rates of GNP per capita (Table 3) and estimates of GNP 
per capita in 1980 US$ (Table 4). 

2. Further work is needed to link the country results 
with the global and regional projections being prepared for 
the Base Case of WDR III. The growth rates in the early 1980s 
may still be optimistic. We will have a better idea about the 
likely effects of rising energy prices on the prospects for 
these countries after discussions with regional staff later 
this month. 

3. Table 5 has been included to give estimates of the 
volume of net imports of petroleum. These have been derived 
from estimates of petroleum production (prepared by CPS) and 
consumption (derived from projections of GNP and energy 
prices). In a number of cases the value of these net imports 
differs considerably from those prepared by regional staff 
(see Tables 6 and 6A). We plan further discussions with the 
regional staff and CPS about these estimates of production, 
consumption and imports. 

Attachment 

cc: Messrs. Stern, Baum, Waide, Haq, Iserunan 
Mrs. Hughes (o/r) 
EPD Division Chiefs and Senior Staff 

HBC/RJC:ea 



OIL EXPORTIJ[I ARD IMPORTIIICl DIIVELOPIIIO COUIITIUES BY IWJIOII A1ID IIICOKB GROUP !J 

Region/Income Group OU Exporting Developing Cruntrieo y 011 Iaportine: Developing Countrico 

Zaire Benin Madagascar llgtt.nda 
llln.lndi Mall Upper Volta 
Central Afr. Rep. Mo.law! Coinoroa • 

"1"RICA, SOO'nl OF SAHARA Chad Niger Gambia • 
Ethiopia Rwanda 

Low rncome . Guinea Sierra Leone 
Ken,a Soll&lia 
Lesotho Tanzania 

Angola Mauritania Ivory Coa.at Eq, Guinea • 
Co030 Mou111>tquo Uberia Bots wana • 
fUgeria Sudan Rhodesia Sao To.ne & Principe • 

Lover M.iddle Income Togo Seneaal Svadland • 
Cameroon Zaa,bia Cape Verde • 
Chana Seychellea • Gulnea•Bisaau • 
Ceuta & Melllla • Namibia • Maur1 t.lue • 

Upper Middle Income Gabon • South Africa Reunion • 
Djibouti 

llORffl AFRICA & MIDDLE EAST Algeria Syrl• Jordan Yemen AR 
Lover Middle JncOMe F.gypt Twlhia Morocco Yemen PDR 

Iran Bahrain • Lebanon 
Upper Middle Income Iraq 

Ooan. 

Indoueda AfghanhtM Loo 
ASIA l PACIFtC Bhutan Repal 

Bangladesh P&khtan 
Low Incoae &noa Sri Lanka 

Cuibodia Vietnam 
India Maldives • 

Ma.layaia Solomon 11. • Papua New Guinea Tone;a • 
Lower Middle Jncoae 

Upper M.ldd.le Inc<>11e Brunei • 

Bolivia 
!.'.TIii AMERICA Ecuador 

Lower Middle Incoae 

MeJ1:ico 
Upper Middle Incoee Trinidad & Tobago 

Venezuela 

ISaJnt!llN WROPE 

!} Deludes Capital SUrplul 011 £1tport1ng Countrie1 - Kuwait, Libya, Qatar, Saudi Arabia and Ulli ted Arab Dtlratea. 

Y Defined aa countrie1 vhlcn are currently producer• and net exporter• of petrolewa. 

COWltrlea vith popu1ations of leas than l million and therefore not ll1ted in World Development Indicator•. 

China Rep. 
Korea 
Alilippinu 

)long Kong 
Shl6apore 

11.tlti 
Chile 
Colombia 
Costa Rica 
Doal, Rep. 
Beli2.e • 

Argentina 
Bradl 
Panama 
Uruguq 

Thailand 
W. SUIO& • 
FiJi • 

Macao • 
Fr, ft>lyneeia • 

£1 Salvftdor 
Guatemala 
Hondura1 
Janaic& 
Nicaragua 
Parag11ay 

Surinam • 
Barbados • 
Bahamas • 
Guadeloupe • 

Cre~ce 
J1rael 
Portugal 
Spain 

New Hebridea • 
Gilbert Ia. • 
Pacific Ia.• Tru1t Terr. or the 

Nev Caledoni 11 • Am~rlcen SMK>a • 

Gua.11 • 

Peru St. Kitts-Nevil • 
Grenada • Antigua I 

r.u;y-ena • 
St. Vincent • 
Dominica • 
st. Lucia • 

Neth. Ant1lle1 • Virgin Is. . 
Fr. Guiana • Bernids • 
PUerto Rico • 
14art inique • 

'J'u.rkey r.ibraltar • 
Yugoslavia 
Cyprus • 
Malta • 

H 



ANNEX II 

Table 1: POPULATION AND GROWTH RATES OF POPULATION FOR SELECTED OIL IMPORTING COUNTRIES, 1960-90 

(Percent per annum) 

Low Income Africa South of Sahara 

Ethiopia 
Kenya 
Madagascar 
Tanzania 

Low Income Asia and Pacific 

Bangladesh 
India 
Pakistan 
Sri Lanka 

Middle Income Afr i ca South of Sahara 

Ghana 
Ivory Coast 
Senegal 
Sudan 
Zambia 

Middle Income North Africa and Middle East 

Morocco 

Middle Income Asia and Pacific 

Korea 
Philippines 
Thailand 

High Income Asia and Pacific 

Hong Kong 
Singapore 

Middle Inc:cme Latin America 

Chile 
Colombia 
Guatemala 
Peru 

Hi3h Income Latin America 

Argentina 
Brazil 

Southern Eurooe 

Spain 
Turkey 
Yugoslavia 

Sample Total 

1977 Population 
(Millions) 

30.2 
14.6 

8.1 
16.4 

81.2 
631.7 
74.9 
14.1 

10.6 
7.5 
5.2 

16.9 
5.1 

18.3 

36.0 
44.5 
43.3 

4.5 
2.3 

10.6 
24 . 6 

6.4 
16.4 

26.0 
116.l 

36.3 
41. 9 
21. 7 

1,365.4 

1960-70 

2.4 
3.5 
2.2 
2.7 

2.9 
2.3 
2.8 
2.4 

2.4 
3.8 
2.5 
2.3 
2.8 

2.7 

2.4 
3.0 
3.1 

2.5 
2.4 

2.1 
3 . 0 
2.8 
2.9 

1.4 
2.9 

1.1 
2.5 
1.0 

2 .5 

Average Annual Growth Rates 
1970-77 1977-80 1980-85 

2.5 2.4 2.6 
3.8 3.7 3.7 
2.5 2.7 2.8 
3.0 3.3 3.3 

2.5 2.8 2.8 
2.1 2.2 2.0 
3.1 3.0 3.0 
1. 7 2.1 2.0 

3.1 3.1 3.4 
5.9 5.0 3.1 
2.6 2.7 2.8 
2.6 2.6 2.9 
3.1 3.4 3.4 

2.8 3.3 3.1 

2.0 1.0 1.5 
2.7 2.6 2.5 
2.8 2.4 2.3 

2.0 1.0 1.5 
1.6 1. 2 1.5 

1. 7 1.3 1.5 
2.1 2.2 2.2 
2.9 3.0 2.8 
2.8 2.7 2.7 

1.3 1.4 1. 2 
2.9 2.7 2.7 

1.0 0.8 0.8 
2.5 1. 9 2.0 
0 .9 0.8 0.8 

2.3 2 . 3 2.3 

:Sote: The projected gro~th r a tes are those prepared by the Development Economics Department, Population 
Hurr.an Resources Divisio n for the 1979 l,'orld Development Indica tors and the 1980 World Bank ... tlas. 

Scurce: i:cor.onic Analysis and Projections Departne!'lt. 

1985-90 

2.4 
3.3 
2.6 
3.0 

2.6 
2.0 
2.8 
1.9 

3.0 
2.8 
2.5 
2.8 
3.1 

2.8 

1.6 
2.4 
2.0 

1.4 
1.4 

1.5 
2.1 
2.7 
2.6 

l.l 
2.5 

0.8 
1.9 
o. 7 

2.2 

and 

1/ 11 /80 



ANNEX II 

Table 2: GNP .U.'D GROWTH RATES OF GNP FOR SELECTED OIL IMPORTING DEVELOPING COUNTRIES, 1960-90 

(Percent per annum) 

Low Income Africa South of Sahara 

Ethiopia 
Kenya 
liadagascar 
Tanzania 

Low Income Asia and Pacific 

Bangladesh 
India 
Pakistan 
Sri Lanka 

Middle Income Africa South of Sahara 

Ghana 
Ivory Coast 
Ser.egal 
Sudan 
Zambia 

Middle Income North Africa and· Middle East 

~orocco 

~iddle Inco~e Asia ar.d Pacific 

Ko rea 
Philippines 
Thailand 

High Income Asia and Pacific 

Hong Kong 
Singapore 

~!iddle Inccme Latin America 

Chile 
Colombia 
Guaccr.iala 
Peru 

High Income Latin America 

Argentina 
Brazil 

Southern Europe 

Spain 
Turkey 
Yugoslavia 

Sample To ta! 

1977 GNP 
(USS mill.) 

3,295.0 
4,258.0 
1,772.0 
3,400.0 

6,188.0 
101,471.0 
15,209.0 

2,341.0 

3,639.0 
5,974.0 
1,895.0 
5,892.0 
2,338 . 0 

10,776.0 

34,406.0 
20,615.0 
18,681.0 

12,062.0 
6,447.0 

14,560.0 
19,087.0 

5,516.0 
12,292.0 

50,872.0 
163,501.0 

115,088.0 
48,339.0 
45,296.0 

735,210.0 

~--,-,---=-~~~A~v~e~r~a~~e::.....:A.::.cnnual Growth Rates 
1960-70 1970-77 1977-80 1980-85 

4.7 
5.9 
2.9 
6.1 

3.8 
3.6 
7.2 
4.8 

1. 9 
8.0 
2.4 
1.3 
6.0 

3.9 

8.7 
5.1 
8.3 

10.2 
8.7 

4.3 
4.9 
5.4 
5.4 

4.1 
5.4 

7.2 
6.2 
6.1 

2.7 
4.7 

-0.3 
5.2 

2.2 
3.2 
3.9 
2.9 

0.8 
6.1 
3.0 
5.2 
2.8 

7.0 

9.7 
6.5 
7.0 

8.0 
8.3 

o.o 
5.9 
6.3 
4.0 

3.2 
9.8 

4.7 
7.1 
6 . 1 

2.1 
4.3 
3.2 
3.4 

5.5 
3.4 
5.4 
7.4 

1. 6 
6.5 

-1.4 
-0.9 
1.2 

2.3 

9.0 
6.1 
7 .8" 

7.6 
7.4 

6.3 
7.4 
4.9 
0.5 

1.6 
5.9 

2.3 
3.8 
5.4 

3.5 
5.3 
4.0 
4.5 

4.0 
4.5 
4.8 
5.5 

2.9 
5.4 
4.0 
4.4 
3.2 

3.9 

8.0 
6.2 
6.2 

7 .1 
7.3 

5.7 
5.8 
4. 5 
5.5 

5. 2 
5.9 

3.4 
5.5 
5.0 

No t e: Gro•.·th rates for the periods 1960-70 and 1970-77 were calculated by using the least square method; 
19,i - 80, 1990- 85 and 1985-90 are end-point growth rates. 

s~urce: Economic Analysis and Projections Department. 

1985-90 

4.1 
5.5 
4.0 
4.6 

4.0 
5.0 
5.0 
5.5 

3 .o 
6.0 
4.0 
4.8 
3.4 

5.4 

8.5 
6.5 
6.3 

7.0 
7.2 

5.0 
5.5 
4. 5 
5.0 

5.1 
6.2 

3.8 
5.9 
6.0 

1/11/80 



ANNEX II 

Table 3: CW PER CAPITA Al:D GROIITH RATES OF GNP PER CAPITA FOR SELECTED OIL IMPORTI:/G DEVELOPING COUNTRIES, 
1960-90 

(Percent per annum) 

1977 Averaii:e Annual Growth Rates GNP Per Capita 1960-70 1970-77 1977-90 1980-85 (US$) 

Low Income Africa South of Sahara 

Ethiopia 109.0 2.2 0.2 -0.3 0.9 
Kenya 292.0 2.3 0.9 0.6 1. 5 
Madagascar 219.0 0.7 -2.7 0.5 1.2 
Tanzania 207.0 3.3 2.1 o.o 1.2 

Low Income Asia and Pacific 

Bangladesh 76.0 0.9 --0.3 2.6 1.2 
India 161.0 1.3 1.1 1.2 2.5 
Pakistan 203.0 4.3 0.8 2.3 1. 7 
Sri Lanka 166.0 2.3 1.2 5.2 3.4 

Middle Income Africa South of Sahara 

Ghana 343 .o -0.5 -2.2 -1.5 -0.5 
Ivory Coast 797 .o 4,1 0.2 1.4 2.2 
Senegal 364.0 -0.l 0.4 -4 .o 1.2 
Sudan 349.0 -1.0 2.5 -3.4 1.5 
Zambia 458.0 3.1 -0.3 -2.l -0.2 

Middle Income North Africa and Middle East 

Morocco . 589.0 1. 2 4.1 -1.0 0.8 

Middle Income Asia and Pacific 

Korea 956.0 6.2 7.6 7.9 6.4 
Philippines 463.0 2.0 3.7 3.4 3.6 
Thailand 431.0 5.0 4.1 5.3 3.8 

High Income Asia and Pacific 

Hong Kong 2,680.0 7.5 5.9 6.5 5.5 
Singapore 2,803.0 6.2 6.6 6.1 5.7 

!'!iddle Tnc:001e Latin America 

Chile 1,374.0 2.2 -1. 7 4.9 4.1 
Colombia 776.0 1.8 3.7 5.1 3.5 
Guatemala 862.0 2.5 3.3 1.8 1.7 
Peru 750.0 2.4 1.2 -2.1 2.7 

High Incor.ie Latin America 

Argentina 1,957.0 2.7 1. 9 0.2 4.0 
Brazil 1,408.0 2.4 6.7 3.1 3.1 

Southern Euro2e 

Spain 3,144.0 6.0 3.7 1.5 2.6 
Turkey 1,154.0 3.6 4.5 1.9 3 .4 
Yugoslavia 2,087.0 5.1 5.2 4.6 4.2 

Samele Total 538.0 u u. l:1. u 

:/ote: Growth rates for the periods 1960-70 and 1970-77 ,•ere calculated by using the least square ne t hoc ; 
1977-90, 1980-85 and 1985-90 are end-point growth rates. 

Source: Economic Analysis and Projections Department. 

1985-90 

1. 7 
2.1 
1,4 
1.6 

1.4 
2,9 
2.1 
3.5 

0.0 
3.1 
1.5 
1.9 
0.3 

2.5 

6.8 
4.0 
4.2 

5.5 
5.7 

3.4 
3.3 
1.8 
2.3 

4.0 
3.6 

3.0 
3.9 
5.3 

3.4 

1/11/80 



ANNEX II 

Table 4: GNP PER CAPITA IN 1980 PRICES 

1960 1970 1978 1980 1985 1990 

Low Income Africa South of Sahara 240 285 286 

Ethiopia 114 142 147 161 168 183 
Mali 133 144 160 
Rwanda 204 215 232 
Somalia 189 170 159 
Upper Volta 158 178 211 

Burundi 143 171 183 
Chad 219 206 189 
Benin 261 271 300 
Malawi 141 167 231 
Zaire 330 419 356 

Guinea 221 230 261 
Niger 310 295 293 
Lesotho 122 185 353 
Comoros 239 320 227 
Gambia, The 169 207 301 

Tanzania 196 259 306 303 322 348 
Madagascar 357 386 325 331 351 377 
Sierra Leone 320 282 
Central African Republic 300 314 333 
Kenya 326 391 432 438 472 524 

Uganda 483 555 497 

Middle Income Africa South of Sahara 466 544 -641 

Togo 159 256 396 
Sudan 405 364 379 386 416 457 
Cameroon 372 526 586 
Mozambique 268 351 223 
Equatorial Guinea 615 416 

Mauritania 382 328 
Nigeria 429 526 737 
Senegal 521 535 448 472 501 532 
Botsw~na 181 284 774 
Zambia 518 644 576 557 551 559 

Liberia 425 503 567 
Swaziland 217 505 741 
Sao Tome & Principe 617 
Congo, P. R. 611 678 685 
Rhodesia 565 613 576 

Ghana 799 816 686 673 656 656 
Ivory Coast 667 501 1,113 1,124 1,253 1,446 
Seychelles 920 1,037 1,513 
Angola 711 1,000 482 
Mauritius 312 660 1,076 

Namibia 1,052 1,349 1,370 

High Income Africa South of Sahara 1,330 1,879 1,963 

South Africa 1,297 1,813 1,886 
Reunion 3,032 4,653 4,214 
Djibouti 283 903 686 
Gabon 1,793 2,821 4,523 

Mic!dle Income No rth Africa and 
Middle :'.ast 540 603 873 

Yemen A.R. 773 
Egyp t A.R. 207 270 437 
Yemen P • .J.R. 512 
Morocco 552 635 852 835 869 983 
Jordan 1,323 

Syria 574 801 1,160 
,unisia 708 1,177 
Algeria 1,348 1,375 1,627 

U;,eer ~iddle Incor:,e ,;orth Africa and 
Middle Ease 944 1,288 2,284 

Iraq 944 1,288 2,193 
Bar.rain 5,296 



ANNEX II 

Table 4: GNP PER CAPITA IN 1980 PRICES (Page 2) 

1960 1970 1978 1980 1985 1990 

Caeital Surelus Oil Exoo rters 5,155 6,780 11,141 

Oman 788 2,466 3,028 
Saudi Arabia 3,998 9,754 
Libya 2,211 11,238 8,131 
United Arab E.:nirates 17,451 
Qatar 12,455 15,917 15,875 

Kuwait 25,872 20,422 27,516 

Low Income Asia and Pacific 166 199 237 

Bhutan 136 132 124 
Bangladesh 99 111 107 109 117 128 
Burma 147 160 184 
Maldive Is. 104 114 98 
Nepal 115 120 136 

India 160 188 210 212 2.40 277 
Afghanistan 298 289 330 
Pakistan 173 265 284 304 331 367 
Sri Lanka 136 170 200 214 253 300 
Indonesia 226 281 434 

Midd le Income As i a and Pacific 421 631 1, 008 

Solon:on Is. 410 443 520 
Tonga 501 505 524 
Thailand 269 426 599 659 794 975 
Philippines 383 404 624 684 816 993 
Papua New Guinea 386 575 686 

New Hebrides 347 563 654 
Korea 473 831 1,535 1,698 2,316 3,217 
Gilbert Is. 993 776 873 
Malaysia 664 939 1,373 
China Rep. of 561 1,025 1,712 

Trust Territory of the Pacific Is. 957 1,319 1,501 
Fiji 1,134 1,409 1,839 

Hish Income Asia and Pacific 1,258 2,547 4,095 

Macao 326 606 1,804 
Hong Kong 1,105 2,273 3,689 4,132 5,400 7,058 
Singapore 1,221 2,311 3,973 4,438 5,855 7,726 
French Polynesia 2,893 5,927 6,874 
New Caledonia 5,233 8,698 5,930 

Guam 4,629 5,836 8,719 
American Samoa 2,490 4,833 9,041 
Brunei 7,383 13,234 

Middle Income Latin America 681 863 1,038 

Haiti 281 245 298 
Grenada 466 672 710 
Bolivia 486 582 693 
Honduras 482 530 580 
St. Vincent 414 451 464 

El Salvador 550 675 784 
Dominica 543 605 524 
Guyana 592 709 692 
Colombia 683 830 1,133 1,223 1,453 1,709 
Guatemala 690 882 1,145 1,185 1,289 1,409 

St. Lucia 454 685 796 
Ecuador 759 1,140 
Paraguay 635 749 1,063 
St. Ki t ts- Nevis 782 709 813 
Belize 582 704 1,003 

Dominican Repu blic 628 769 1, 072 
Nicaragua 685 976 1,034 
Peru 560 698 738 726 829 929 
Antigua 1,128 1, 412 1,188 
Co sta Rica 1,15 2 1,467 1,906 

Chile 1,320 1 ,641 l, 660 1, 848 2,259 2,670 
Jamaica 1,245 1, 67 6 1 ,460 



Am!EX II 

Table 4: GNP PER CAPITA I N 1980 PRICES (Page 3) 

1960 197 0 1978 1980 1985 1990 

His;h Income Latin Al!leric a 1, 172 1, 577 2 ,1 86 

Mex ico 1, 088 1, 530 1 , 661 
Brazil 896 1, 213 1. 961 2 , 081 2 , 424 2 , 893 
Barbados 1,094 1,969 2, 420 
Suriname 1, 236 1,97 2 2 , 061 
Panama 969 1,548 1, 523 

Uruguay 1, 74 0 1, 810 2, 003 
Argentina 1,671 2, 203 2, 393 2, 537 3 , 08 7 3 , 7: 5 
Guadeloupe 2,048 2, 884 3,685 
Netherlands Antille s 2, 964 2 , 651 3 , 001 
French Guiana 2, 216 2, 657 3,115 

Trinidad and Tobago 2, 361 2 , 978 3, 67 3 
Puerto Rico 1, 82 6 3,037 3 , 247 
Venezuela 2,152 2, 813 3, 551 
Martinique 1,824 3, 271 5,189 
Bahamas 3,523 4,942 3,234 

Virgin Is. 2,108 6,576 6,567 
Bermuda 6, 005 9, 476 11,318 

Southern Euro11e 1,329 2,288 3,020 

Turkey 759 1,046 1, 441 1, 508 1, 782 2, 158 
Cyprus 1,196 2,080 2,703 
Yugoslavia 1,195 1,897 3,014 3,256 4 , 000 5,178 
Portugal 924 1,822 2,389 
Malta 771 1,267 2,786 

Greece 1,533 3,037 4,229 
Spain 1,933 3,582 4,577 4,765 5,418 6,280 
Gibraltar 4,484 3,207 4,959 
Israel 2,259 3,753 4,612 

Western Euro11e 5,383 7,692 9,491 

Ireland 2,545 3,703 4,592 
Italy 2,714 4,361 5,053 
United Kingdom 4,623 5,793 6,699 
Austria 4,663 7,026 9,382 
Finland 4,209 6,686 8,179 

Iceland 5,707 7,586 9,870 
Nether lands 6,596 9,568 11,370 
France 5,437 8,398 10,829 
Luxembourg 7,870 10,346 13,990 
Belgium 6,149 4,704 12,170 

Ge1'1114ny, Fed. Rep. 7,209 10,417 12,802 
Norvay 5,927 8,834 11,919 
Denmark 7,457 10,973 12,998 
Sweden 8,163 11,840 12,653 
Switzerland 11,828 16,237 17,264 

North America, Ja11an and Oceania 5,970 8,914 11,211 

Nev Zealand 5,060 6 , 223 6,405 
Japan 2,919 7,55 2 10,072 
Auatralia 6,103 8,488 9,606 
Canada 5,790 8,062 10,459 
United States 7,582 9,759 11,854 

Note: These estimates of G~"l' per capita have been derived in the following way: first, G~'P per 
capita for 1960, 1970, 1980, 1985, and 1990 were obtained by applying period growth races 
to the 1978 GNP per capita (1978 pr i ces and exchange rates). These es t i ma tes of GNP per 
capita at 1978 prices were then rebased to 1980 prices using t he US$ based GDP deflater. 

Source: Economic Analysis and Projections Department . 
1/11 /8 0 



ANNEX II 

Table 5: VOLUME OF NET IMPORTS OF PETROLEUM OF SELECTED OIL IMPORTING 
DEVELOPING COUNTRIES, 1972-1990 

Low Income Africa South of Sahara 

Ethiopia 
Kenya 
Madagascar 
Tanzania 

Low Income Asia and Pacific 

Bangladesh 
India 
Pakistan 
Sri Lanka 

Middle Income Africa South of Sahara 

Ghana 
Ivory Coast 
Senegal 
Sudan 
Zambia 

( '000 barrels) 

3,889 
7,271 
2,268 
4,687 

5,504 
76,816 
21,637 

8,887 

5,013 
7,164 
2,930 

10,814 
3,577 

2,628 
9,855 
3,322 
4,855 

6,169 
77,271 
23,506 
7,118 

5,950 
7,556 
3,760 

12,921 
4,782 

Middle Income North Africa and Middle East 

Morocco 

Middle Income Asia and Pacific 

Korea 
Philippines 
Thailand 

High Income Asia and Pacific 

Hong Kong 
Singapore 

Middle Income Latin America 

Chile 
Colombia 
Guatemala 
Peru 

13,568 18,287 

70,216 
60,975 
56,108 

20,323 
20,095 

20,430 
-36,597 

6,044 
11,322 

103,295 
63,474 
55,955 

24,382 
22,630 

20,805 
-17,520 

7,337 
17,666 

2,482 
9,089 
2,993 
4,891 

8,176 
78,767 
21,572 
7,446 

6,169 
8,979 
4,015 

13,250 
5,293 

2,539 
9,510 
3,136 
4,851 

9,391 
13,223 
12,376 
7,410 

3,236 
5,118 
4,458 

14,108 
31,083 

3,135 
13,581 

1,644 
3,032 

14,307 
73,789 
11,182 
10,389 

2,256 
-1,042 

5,463 
18,376 
27,351 

21,718 18,412 24,829 

103,561 
71,905 
67,890 

35,004 
27,850 

24,054 
-3,687 

8,176 
11,242 

167,531 255,626 
59,134 56,560 
75,225 100,478 

38,908 
29,354 

53,542 
40,782 

14,605 22,324 
-763.5 2,879 

2,534 394 
-43,226 -39,948 

4,093 
19,191 

1,450 
3,248 

23,290 
110,235 

2,899 
14,720 

1,727 
"."2,465 

6,902 
25,082 
34,410 

35,455 

414,455 
65,739 

148,395 

75,064 
56,635 

9,495 
1,452 

-5,878 
-48,795 

High Income Latin America 

Argentina 
Brazil 

-19 
146,881 

1,606 
230,972 

4,161 -8,528 -10,590 -10,902 
266,523 277,590 332,955 370,665 

Southern Europe 

Spain 
Turkey 
Yugoslavia 

194,496 
44,228 
38,695 

271,064 
70,518 
52,195 

294,840 
102,237 

74,132 

233,008 
82,675 
58,485 

244,882 
109,812 

52,058 

262,016 
159,043 

64,157 

SAMPLE TOTAL 901,7061,203,272 ~76,059 ll80,240 1,528,482 k969,257 

Source: U.N. Trade Statistics (1972-71). For all other years the net imports were 
derived as the difference between estimates for petroleum production and 
consumption in each country. 

1/11/80 



ANNEX II 

Table 6: VALUE OF NET PETROLEUM IMPORTS FOR SELECTED OIL L'il'ORTING 
DEVELOPING COUNTRIES, 1972-19~0 

(mill.ion TT!. ~) 

.!.fil ~ ·1977 1980 ~ lliQ. 

Low Income Africa 
South of Sahara 

Ethiopia 28.9 32.0 71.1 147.l 295.5 
9.9 73.9 78.5 268.6 643.6 1,393.1 

Kenya 
8.6 36.5 38.6 88.8 77 .9 106.1 

Madagascar 
53.4 63.1 137.4 143.6 236.2 

Tanzania 

Low Inco-
Aaia and Pacific 

Bangladesh 12.4 73.7 113,1 284.2 724.4 1,807.4 

India 172.8 922.6 1,089.3 1,489.2 3,705.5 8,511.5 
48.7 280. 7 298.3 374.8 563.2 224.5 

PaltUtan 
Sri Lanka 34.8 97.4 103.0 224.4 526.2 1,145.3 

Kiddla Income Africa 
South of Sahara 

Sudan 27.5 150.5 168.5 392.5 860. 3 1,795.4 
12. 7 69.3 78.5 90.5 97 .5 122.9 

Ghana 
114.2 208.5 206.2 345.0 

Ivory Cout 18.2 88.0 
7.3 39. 7 49.5 120. 7 248.9 481.1 

Sanegal 
24.4 57.1 74.0 127.7 118.4 250.9 

Zambia 

Middle Income North 
Africa and Middle East 

Jordan 10. 7 63.8 100.5 290.4 797.7 2,036.7 
Morocco 35.7 223.6 303.6 558.4 1,247.1 2,749.1 

Middle Income 
Aaia and Pacific 

Korea 177.6 1,170.3 1,324.5 4,700.8 12,00.5.2 26,441.4 
Philippines 159.l 712.2 917.5 1,653.1 2,654.6 4,722.5 
Thailand 154.9 662.5 946.4 2,292.2 5,127.7 11,612.8 

Righ Income Aaia 
and Pacific 

Hong Kong 65.2 290.9 478.5 1,164.9 2,686.4 5,778.2 
Singapore 64.5 270.0 380.7 878.6 2,045.4 4,359.6 

Middle Income 
Latin America 

Chile. 6.5.2 262 . 8 329.8 438. 3 1,120.4 724.1 
Colombia -76.1 -140.5 -34.6 -25.2 139.6 101.4 
Guatemala 23.0 107.0 139.6 75.6 20.2 -453.6 
Peru 40.8 223.1 154.1 -1,297.3 -2,011.2 -3,766.9 

High Income Latin 
America 

Argentina -0.1 25.8 66.7 84.6 
Brazil 468.6 2,917.2 3,654.0 8,097.4 10,873.1 18,933.2 

Southern EuroEe 

Soain 567.9 3,407.3 3,986.2 8,212.9 12,152.7 19,948.8 
Turkey 123.8 786 .3 1,390.4 2,460.9 5,477.9 12,174.2 
Yugoslavia 121.9 639.4 975.6 1,683.1 2,521.0 4,759.5 

Samole Total 2,380.1 141536.8 181525.6 371503.7 69.801.3 131i.125.l 

Source: U.N. Trade Statistics (1972-77). For all other years the net imports were derived 
as the difference between estimates for petroleum production and consumption in 
each country. 
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ANNEX II 

Table 6A: COST OF PETROLEUM .IMPORTS FOR SELECTED OIL IMPORTING 
DEVELOPING COUNTRIES, 1972-1990 

(million US$) 

1.211 1975 1977 1980 1985 1990 

Low Income Africa Sout:h of Sahara 

Ethiopia 15 54 79 181 374 746 
Kenya 25 105 78 237 476 888 
Madagascar 18 73 60 n.a. n.a. n.a. 
Tanzania 11 68 85 248 368 585 

Low Income Asia and Pacific 

Bangladesh n.a. 155 141 349 746 1,465 
India 253 1,397 1,621 4,437 8,413 13,847 
Pakistan 43 327 406 907 1,518 1,402 
Sri Lanka 5 124 166 547 1,170 1,831 

Middle Income Africa South of Sahara 

Ghana n.a. n.a. n.a. n.a. n.a. n.a. 
Ivory Coast 26 157 199 412 470 841 
Senegal 8 37 43 102 214 481 
Sudan 40 140 169 280 n.a. n.a. 
Zambia 26 95 120 170 300 450 

Middle Income North Africa and Middle East 

Morocco n.a. 224 304 837 1,841 3,914 

Middle Income Asia and Pacific 

Korea 202 1,244 1,964 6,000 12,005 26,441 
Philippines 166 758 1,004 2,160 3,600 5,520 
Thailand 138 691 1,019 2,292 4,200 7,500 

His!! Income Asia and Pacific 

Hong Kong n.a. n.a. n.a. n.a. n.a. n.a. 
Singapore n.a. n.a. n.a. n.a. n.a. n.a. 

Middle Income Latin America 

Chile 77 252 418 552 1,078 1,812 
Colombia -4 -32 58 412 1,016 586 
Guatemala 24 98 140 195 300 465 
Peru 40 223 154 -969 -1,228 1,329 

High Income Lat:in America 

Argentina 33 290 734 816 975 1,040 
Brazil 527 3,131 4,212 9,384 13,970 26,768 

Southern Euro12e 

Spain n.a. n.a. n.a. n.a. n.a. n.a. 
Turkey 133 753 1,405 3,000 5,478 12,174 
Yugoslavia 116 731 947 1,900 4,222 8,646 

Source: Estimates of the cost of petroleum imports provided by regional staff. 

1/11/80 



ANNEX II 

Table 7; RATIO OF NET FE:TR.OLEUM IMfQ~TS TO EXl'ORTS OF coons AND NFS FOR 
SELECTED OIL IMPORTING DEVELOPING COUNTRIES 

(Percent) 

1972 1975 1977 l.2.§.Q. 1985 WQ 

Low Income Africa South of Sahara 

Ethiopia 6.1 12.2 8.3 17.1 19.4 21.0 
Kenya 4.6 16.3 4.9 13.1 18.3 24.9 
Madagascar 4.9 12.8 9.4 18.2 8.9 6.8 
Tanzania 1.0 12.2 9.0 19.2 12.4 11.2 

Low Income Asia and Pacific 

Bangaldesh n.a. 19.5 20.9 36.1 55.3 61. 3 
India 9.4 25.3 23.5 14.5 20.4 27.8 
Pakistan 5.2 28.1 20.2 13.6 11.1 2.6 
Srf Lanka 1.4 19.7 19.8 20.9 29.0 36.3 

Middle Income Africa South of Sahara 

Ghana 7.1 12.7 7.7 8.1 6.0 5.0 
Ivory Coast 2.6 6.1 4.3 5.9 3.4 3.1 
Senegal 2.1 5.4 7.2 13.4 11.8 11.2 
Sudan 5.7 4.0 21.5 41.8 43.5 53.8 
Zambia 3.1 14.2 7.6 11. 7 10.9 11.6 

Middle Income ·N.Africa & Middle East 

Morocco n.a. 11.2 16.5 29.5 29.7 35.6 

Middle Income Asia and Pacific 

Korea 9.2 21.3 15.3 20.7 23.7 23.7 
Philippines 11.4 25.3 26.4 27.9 22.8 21.6 
Thailand 9.0 24.7 25.3 38.6 43.2 47.1 

High Income Asia and Pacific 

Hong Kong n.a. 5.6 4.9 n.a. n.a. n.a. 
Singapore 4.0 6.6 5.6 n.a. n.a. n.a. 

Middle Income Latin America 

Chile 7.9 15.1 12.6 10.2 12.1 4.3 
Colombia 4.9 4.1 1.5 -0.5 1.4 0.6 
Guatemala 6.1 12.5 10.2 4.9 .8 o.o 
Peru 3.5 13.2 7.2 0.0 0.0 0.0 

High Income Latin America 

Argentina 1.4 8.2 6.1 1.0 0.0 0.0 
Brazil 12.1 32.8 30.5 44.7 41.6 33.5 

Southern EuroEe 

Spain 9.9 26.l 25.3 n.a. n.a. n.a. 

Turkey 10.5 37.9 60.0 59.1 55.1 64.5 
Yugoslavia 3.6 12.0 13.5 16.7 16.3 16.8 

Note: Net petroleum imports (based on Table 6) as a percent of exports of goods and 
nfs. Zero percent indicates country is a net exporter of petroleum. 

Source: Economic Analysis and Projections Department·. 
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A.'INEX II 

Table 8: CURRENT ACCOUNT BALANCE FOR SELEcrED OIL IMPORTING COUNTRIES~/ 
1972-1990 

1972 1975 1977 1980 1985 1990 

Low Income Africa South of Sahara 

Ethiopia -7 -72 -124 -259 -465 -778 
Kenya -97 -283 -5 -585 -1,134 -1,480 
Madagascar -34 -88 -39 -323 -564 -728 
Tanzania -76 -321 -104 -436 -633 -702 

Low Income Asia and Pacific 

Bangladesh n.a. -696 -340 -1,516 -2,140 -4 ,057 
India -227 -203 975 -2,167 -4 ,271 -7,400 
Pakistan n.a. -1,183 -1,052 -1,058 -1,877 -2,084 
Sri Lanka -45 -183 81 -455 -1,150 -1,185 

~iddle Income Africa South of Sahara 

Ghana 92 -22 -144 -199 -503 -733 
Ivory Coast -151 -420 -355 -803 -813 -163 
Senegal -13 -88 -77 -418 -386 -294 
Sudan -58 -472 -92 -888 -1,481 -2,803 
Zambia -211 -722 -232 -499 31 364 

~iddle Income N.Africa & Middle East 

Morocco 48 -528 -1,842 -785 -382 -1291 

Middle Income Asia 6 Pacific 

Korea -418 -1,924 -47 -S,250 -7,530 -3,370 
Philippines -29 -989 -849 -2,378 -2 ,300 -4 ,000 
Thailand -80 -630 -1,113 -2,733 -4,500 -4 ,500 

High Income Asia 6 Pacific 

Hong Kong n.a. 88 317 n.a. n.a. n.a. 
Singapore -515 -605 -467 11.a. n.a. n.a. 

Middle Income Latin America 

Chile -473 -578 -514 -450 -400 -400 
Colombia -214 -126 434 -400 -600 -1,100 
Guatemala -10 -65 -60 -250 -225 -350 
Peru -64 -1,574 -971 150 400 250 

High Income Latin America 

Argentina -234 -1,295 1,319 1,078 54 -78 
Brazil -1,695 -7 ,017 -5,114 -11,000 -12 ,310 -14.,2.50 

Southern Eurol!e 

Spain 591 -3,506 -2,458 n.a. n.a. n.a. 
Turkey 109 -1,858 -3,438 -2,582 -4,514 -10,344 
Yugoslavia 416 -1,034 -1,802 -2,157 -3,215 -9,693 

2./ Current account balance excluding official transfers. 
Source: These balances are based on the petroleum import cost shown in Table 6. They 
reflect however, balance of payments adjustments that are likely to take place given such 
costs of petroleum. Histcrical data from IMF; projected data may be slightly different in 
coverage of certain types of transfers. 

Source: Economic Analysis and Projections Department 
1/11/EO 



ANNEX II 

fl / 
Table n, Cl".lRCIT ACCOUNT DEFICIT AS A PERCEllT OF GNP AT CURRENT PRICES , 1972-1990 

Law Income Africa South of Sahara 

Ethiopia 
Kenya 
Madagaacar 
Tanzania 

Law Income Asia and Pacific 

Bangaldesh 
India 
Pakistan 
Sri Lanka 

Middle Income Africa South of Sahara 

Ghana 
!vary Coast 
Senegal 
Sudan 
Zambia 

Middle Income N.Africa & Middle East 

Morocco 

Middle Income Asia and Pacific 

Korea 
Philippines 
Thailand 

0,3 
5.0 
3,2 
4.9 

n.a. 
0.4 

n.a. 
2.5 

(3.3) 
·8.8 
1.2 
1.9 

11.9 

(1. 0) 

4.1 
0.4 
1.0 

2.7 
9.3 
5.0 

12.6 

6.1 
0.2 
7.8 
6.9 

o.4 
11. 7 
4.8 

11 . 0 
34.4 

5.6 

9.7 
6.3 
4.3 

3.8 
0.1 
2.2 
3.1 

5. 5 
(1.0) 
6.9 

(3. 5 ) 

4,U 
5.9 
4.1 
1.2 
9.9 

17.1 

0,1 
4.1 
6.0 

5.2 
8.6 

11 , 8 
8 .2 

14.8 
1.4 
2.1 

11.1 

3.7 
7.9 

16. 3 
10.9 
14 . 6 

4.ll 

8.3 
6.8 
8.3 

High Income Asia and Pacific 

Hong Kong 
Singapore 

n.a. 
17.9 

1.1 
10.8 

(2.6) n.a. 
7.2 n.a. 

Middle Income Latin America 

Chile 
Colombia 
Guatemala 
Peru 

High Income Latin America 

Argentina 
Brazil 

Southern Europe 

Spain 
Turkey 
Yugoslavia 

4.2 
2.6 
o.5 
o,8 

o.8 
2.8 

(1.1) 
o,6) 

(2. 5) 

7.3 
1.0 
2.1 

11.6 

3.6 
5.7 

3.4 
5.0 
3.2 

3.5 
(2 ,3) 
1.1 
7.9 

(2.6) 
3.1 

2.1 
7.1 
4.0 

2.I Current account deficit excludes official transfers. 

Note: Parentheses indicate current account in surplus. 

So urce: Derived f r om information contained in Tables 1 and 8. 

1.8 
1. 2 
2.8 

(0.9) 

(1.4) 
4.0 

n.a. 
3.4 
2.9 

5.5 
9.0 

10.8 
6.7 

12.0 
1.5 
2.6 

15.0 

5.2 
4.3 
8.6 

10.3 
(0.5) 

1. 3 

5.7 
3.4 
7 .o 

n.a. 
n.a. 

0.9 
0.9 
1.4 

(1. 2) 

(0.0) 
2.4 

n.a. 
3.2 
2.4 

5.6 
6.7 
9.3 
4.4 

13.9 
1.5 
2.1 
8.8 

5,3 
0.5 
4.0 

11.5 
(4 .1) 

2.6 

1.3 
3.2 
3.9 

n.a. 
n.a. 

0.5 
1.0 
1. 3 

(0.4) 

0.0 
1.5 

n.a. 
4.1 
4.0 
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TO 

FROM 

51 J8.JfCT 

WORLD BANK / INl ERr JA l lC'NAL r IN /\f.,j("l u,n, '(\IV\T lur..i 

OFFICE MEMORANDUrv1 
Mr. Robert S. McNamara 

Hollis B. Chenery, VPD 

Country Projections 

I I January 4, 1980 

1. We have prepared a preliminary set of projections of GNP, petroleum 
imports, and current account balances for some of the major oil-importing 
developing countries. (See Annex I for a classification of the oil-importing 
developing countries.) The results of this work are set out in the tables in 
Annex II. 

2. On the basis of these individual country projections, we have 
estimated the above variables for all oil-importing developing countries, 
the results of which are set out in Table 1. We are still working on the 
regional and global projections for the Base Case of WDR III, and in the 
coming week we plan to link the country and regional projections in a con
sistent fashion. Once that is done there may be some changes in the indi
vidual country projections. For example, the GNP growth rates may be revised 
downwards for some countries after we take full account of the projected 
sluggish growth in world trade and exports of developing countries in the 
first half of the 1980s. 

3. A preliminary version of the Base Case projections for WDR III, 
and a revised set of country projections, should be available at the end 
of next week. These will be circulated to regional staff, since we have 
not yet had an opportunity to consult them in this exercise. We plan to 
discuss the results of the country and global analysis with them in the latter 
part . of January, giving particular attention to the requirements for external 
finance and the scope for domestic adjustment in the face of rising oil prices. 
A final set of projections should be ready in early February. 

Att. -

cc: Messrs. Stern 
Waide 
Haq 
Isenman 

Mrs. Hughes (o/r) 
EPD Division Chiefs and Senior Staff 

RJCheetham: cj 1 



Table 1: TRENDS IN SELECTED INDICATORS FOR ALL 

OIL-IMPORTING DEVELOPING COUNTRIES 

1960-70 1970-77 

Population growth (% per annum~/ 2.4 2.4 

GNP growth (% per b/ annum)- 5.7 5.3 

1975 1977 

c/ Volume of petroleum imports- 4.98 5.76 
(million barrels a day) 

Unit value of imports ($/barrel, fob) 12.3 13.6 

Value of petroleum imports 22.4 28.6 
(billion US$) 

Current account defici~/ -39.1 · -23. 4 
(billion US$) 

Current account deficit as% GNP 5.0 2.5 

a/ Mid-year population. 
b/ GNP at 1977 constant prices. 
c/ Net imports of crude petroleum and petroleum products. 
d/ Excludes official transfers. 

1977-80 

2.4 

4.6 

1980 

5.39 

29.8 

58.6 

-62.4 

4.1 

1980-85 1985-90 

2.3 2.2 

4.9 5.2 

1985 1990 

6.11 7.76 

49.9 76.8 

111.3 217.5 

-78.5 -100.9 

2.8 2.1 
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ANNEX II 

Table l: POPULATION A~1l GROWTH RATES OF POPULATION FOR SELECTED OIL IMPORTING COUNTRIES, 1960-90 

1977 Population Average Annual Growth Rates (Percent~ 
(Millions) 1960-70 1970-77 1977-80 1980-85 1985-90 

Low Income Africa South of Sahara 

Ethiopia 30.2 2.4 2.5 2.4 2.6 2.4 
Kenya 14.6 3.5 3.8 3.7 3.7 3.3 
Madagascar 8.1 2.2 2.5 2.7 2.8 2.6 
Tanzania 16.4 2.7 3.0 3.3 3.3 3.0 

Low Income Asia and Pacific 

Bangladesh 81. 2 2.9 2.5 2.8 2.8 2.6 
India 631. 7 2.3 2.1 2.2 2.0 2.0 
Pakistan 74.9 2.8 3.1 3.0 3.0 2.8 
Sri Lanka 14.1 2.4 1. 7 2.1 2.0 1.9 

Middle Income Africa South of Sahara 

Ghana 10.6 2.4 3.1 3.1 3.4 3.0 
Ivory Coast 7.5 3.8 5.9 5.0 3.1 2.8 
Senegal 5.2 2.5 Z.6 2.7 2.8 2.5 
Sudan 16.9 2.3 2.6 2.6 2.9 2.8 
Zamb12 5.1 2.8 3.1 3.4 3.4 3.1 

Middle Income North Africa and Middle East 

Morocco 18.3 2.7 2.8 3.3 3.1 2.8 

Middle Income Asia and Pacific 

Korea 36.0 2.4 2.0 1.0 1.5 1.6 
Philippines 44.5 3.0 2.7 2.6 2.5 2.4 
Thailand 43.3 3.1 2.8 2.4 2.3 2.0 

High Income Asia and Pacific 

Hong Kong 4.5 2.5 2.0 1.0 1.5 1.4 
Singapore 2.3 2.4 1.6 1.2 1.5 1.4 

Middle Tncome Latin America 

Chile 10.6 2.1 1. 7 1.3 1.5 1.5 
Colombia 24 .6 3.0 2.1 2.2 2.2 2.1 
Guatemala 6.4 2.8 2.9 3.0 2.8 2.7 
Peru 16.4 2.9 2.8 2.7 2.7 2.6 

High Inc ome L8tin America 

Argenti:ia 26.0 1.4 1.3 1.4 1.2 1.1 
Brazil 116.1 2.9 2.9 2.7 2.7 2.5 

Southern Euroee 

Spain 36.3 1.1 1.0 0.8 0.8 0.8 
Turkey 41. 9 2.5 2.5 1. 9 2.0 1. 9 
Yugoslavia 21. 7 1.0 0.9 0.8 0.8 o. 7 

Sam2le Total 1,365.4 2.5 2.3 2.3 2.3 2.2 



ANNEX II 

Table 2: GNP AND GROWTH RATES OF GNP FOR SELECTED OIL Il-!PORIING DEVELOPING COUNTRIES, 1960-90 

1'977 CNP Average Annual Growth Rates {Percent) 
(US$ mill.) 1960-70 1970-77 1977-80 1980-85 1985-90 

Low Incone Africa South of Sahara 

Ethiopia 3,295.0 4.7 2.7 2.7 3.5 4.1 
Kenya 4,258.0 5.9 4.7 4.3 5.3 5.5 
Madagascar 1,772.0 2.9 -0.3 3.2 2.1 2.3 
Tanzania 3,400.0 6.1 5.2 3.4 4.5 4.6 

Low Income Asia and Pacific 

Bangladesh 6,188.0 3.8 2.2 6.5 6.0 6.0 
India 101,471.0 3.6 3.2 3.4 5.0 5.1 
Pakistan 15,209.0 7.2 3.9 5.4 4.8 4.8 
Sri Lanka 2,341.0 4.8 2.9 7.4 5.7 5.7 

Middle Income Africa South of Sahara 

Chana 3,639.0 l. 9 0.8 1.6 2.9 3.0 
Ivory Coast 5,974.0 8.0 6.1 6.5 5.4 6.0 
Senegal 1,895.0 2.4 3.0 -1. 9 3.6 4.0 
Sudan 5,892.0 1.3 5.2 -0.9 4.6 5.3 
Zambia 2,338.0 6.0 2.8 1.2 3.2 3.4 

Middle Income North Africa and Middle East 

Morocco 10,776.0 3.9 7 .0 2.3 3.9 5.4 

Middle Income Asia and Pacific 

Korea 34,406.0 8.7 9.7 10. 7 8.0 8.5 
Philippines 20,615.0 5.1 6.5 6.1 6.2 6.5 
Thailand 18,681.0 8.3 7.0 7.8 6.2 6.3 

High Income Asia and Pacific 

Hong Kong 12,062.0 10.2 8.0 7.6 7.1 7.0 
Singapore 6,447.0 8.7 8.3 7.4 7.3 7.2 

Middle Income Latin America 

Chile 14,560.0 4.3 o.o 6.3 6.0 6.1 
Colombia 19,087 .o 4.9 5.9 6.9 5.5 5.5 
Guatemala 5,516.0 5.4 6.3 4.9 5.0 5.0 
Peru 12,292.0 5.4 4.0 1.5 4.5 5.0 

Hish Income Latin America 

Ar~entina 50,872.0 4.1 3.2 1.6 5.3 5.0 
Brazil 163,501.0 5.4 9.8 5.9 5.9 6.2 

Southern Euroee 

Spain 115,088.0 7.2 4.7 2.3 4.7 4.1 
Turkey 48,339.0 6.2 7.1 3.8 5.5 5.9 
Yugoslavia 45,296.0 6.1 6.1 5.4 5.8 6.0 

Samele Total 735,210.0 5.7 5.9 4. 9 5.4 5.7 

~ote: Growth rates for the periods 1960-iO and 1970-77 were calculated by using the least square method; 
1977-80, 1980-85 and 1985-90 are end-point growth rates. 



la.la....J1 VALi.Ji: 01 PETIIOL!UN lMPORTS ,OR S!:L!CTI.ll Oil lMPOITlllC 
DCVtLOPIWC COUKTlltS, 1972-19.a 

(aUllon l'S$) 

A!iND< II 

1972 1975 1977 1980 19115 1990 

Lev Inc.,... Africa South of Sahara 

tthiopta 15 41 )2 72 149 297 
lanya 25 155 76 269 644 l,39) 
Kadqa•c•r 11 47 )9 19 71 106 
Tanaania 4 59 6) 1)7 144 2)6 

lov lnc<>M A1h and h1:Htc 

hnsladeah 74 113 214 724 1,1107 
India 25) 1,397 l,621 1,489 3,705 1,511 
Pak.tat an lll 370 2911 l7S S63 2%5 
Sri Lanita 5 124 166 224 526 1,145 

l'!iddle Inc.- Africa South of Sahara 

Gha.'"la 31 110 78 91 97 123 
Ivory Coaat 111 90 118 208 206· 34S 
Sene1al 1 17 so 121 249 481 
Sudan Zl 20 169 393 l60 1,795 
:taabta 26 124 74 127 111 2Sl 

Middle lnco,,.,.. North Africa and Middle ta1t 

Morocco 224 304 5511 1,247 2,749 

Middle Inco- Alla and Pacific 

lorea 202 1,244 l,'64 4,701 12,005 26,Ul 
Ph111pp1nu 166 751 1,004 1,651 2,655 ,. 720 
Thailand llll 691 l,OU 2,292 5,121 11,613 

H1gh foc"- Aioi~ and Pacif le 

liong Kong 107 )95 S90 l,l6S 2 ,6116 s. 771 
Singapore 121 S20 587 879 2,046 4,360 

~tddle Income Latin ......,rica 

Chile 77 26) ))0 4)8 1,120 724 
Colombia -S9 -87 51 -25 140 101 
Cuateaala 24 911 140 75 20 -4S4 
Peru 40 223 154 -1,297 -2,011 -), 767 

Htgh !nco8'e Latin Alllerica 

Argentina )) 290 404 8S 
Brazil 527 3,131 l,998 6,454 10,87) 18,933 

Southern F:ur<>c~ 

Spain 738 l,462 4,254 6,696 12 ,IS2 19,949 
Turkey Ill 75) l,40S 2,461 5,478 12,174 
YU1101 l avi~ 116 731 94 7 1,68) 2,S2l 4,760 

SA.'!!'LE TOT Al 2 .111 7 .!.l.a.1}Q_ 2 0 • 04 8 lL.ill. il...l.U. 12 4 a 7 9 ~ 

Sour ce: World En•rpy Supplie•, l'N Departaent of lnternattonal [cono•lc and Social Affairs, 
St~tlstical Office (hiotorical); [PDCE (projected). 
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ANNEX II 

Table 4: PETROLEUM IMPORTS AS A PERCENT OF EXPORTS FOR SELECTED OIL 
IMPORTING DEVELOPING COUNTRIES 

1972 1975 1977 1980 1985 1990 

Low Income Africa South of Sahara 

Ethiopia 6.1 12 . 2 8.3 18.8 23.7 27.5 
Kenya 4.6 16.3 4.9 17.6 24.1 29 . 2 
Madagascar 4.9 12.8 9 . 4 23.6 12 . 9 9 . 4 
Tanzania 1.0 12.2 9.0 19.2 12 . 0 11.4 

Low Income Asia and Pacific 

Bangaldesh n.a. 19.5 20.9 36.1 55.3 70 . 7 
India 9.4 25.3 23 . 5 14.5 20.4 27.8 
Pakistan 5.2 28.1 20.2 13.6 11.1 2.6 
Sri Lanka 1.4 19.7 19.8 20.9 29.0 36.3 

Middle Income Africa South of Sahara 

Ghana 7.1 12 . 7 7.7 8.1 6.0 5.0 
Ivory Coast 2.6 6.1 4.3 5 . 9 3. 4 3.1 
Senegal 2.1 5.4 7.2 13.4 11 . 8 11.2 
Sudan 5.7 4.0 21.5 39.5 42. 7 49.3 
Zambia 3 .1 14 . 2 7 . 6 8.3 4.1 6 . 3 

Middle Income N.Africa & Middle East 

Morocco n.a. 11.2 16.5 19 . 7 20.1 25.0 

Middle Income Asia and Pacific 

Korea 9.2 21.3 15 . 3 21.0 23.4 25.1 
Philippines 11.4 25.3 26.4 27.9 20.5 19.4 
Thailand 9.0 24.7 25.3 38.6 43 . 2 51.8 

High Income Asia and Pacific 

Hong Kong n.a. 5.6 4.9 n.a. n.a. n.a. 
Singapore 4.0 6 . 6 5.6 n.a. n.a. n . a. 

Middle Income Latin America 

Chile 7.9 15.1 12.6 10.2 12.1 4.3 
Colombia 4 . 9 4.1 1.5 0.0 1.5 .6 
Guatemala 6 . 1 12.5 10.2 4.9 .8 0.0 
Peru 3.5 13.2 7.2 0.0 0 .0 0.0 

High Income Latin America 

Argentina 1.4 8.2 6 . 1 1.0 0.0 0 .0 
Brazil 12 .1 32.8 30.5 35.2 26.9 22.0 

Southern Euro~ 

Spain 9.9 26.l 25.3 n.a. n.a. n.a. 
Turkey 10.5 37.9 60.0 48.5 55.l 64.5 
Yugoslavia 3.6 12.0 13.5 15.1 13.0 10.9 



ANNEX II 

Table 5: CURRENT ACCOUNT BALANCE FOR SELECTED OIL IMPORTING COUNTRIES 
(Millions of US$) 

1972 1975 1977 1980 1985 1990 

Lov Income Africa South of Sahara 

Ethiopia -6.6 -71.8 -124.5 -159.0 -156.0 -102.0 
Kenya -97.3 -282.8 -4.7 -746.0 -945.0 -859.0 
Madagascar -41.3 -123.8 -63.0 -358.0 -560.0 -443.0 
Tanzania -76.1 -320.8 -103.6 -463.0 -649.0 -809.0 

L°"' Income Asia and Pacific 

Bangladesh n.a. -957.5 -623,8 -1,S47.0 -2,749.0 -5 ,891.0 
India -226.9 -202.8 975.0 823.0 -4,268.0 -10,502.0 
Pakistan -285.5 -1,176.5 -842.9 -535.0 -1,196.0 -1,665.0 
Sri Lanka -44.7 -183.2 80.9 -316.0 -725 .o -1,696.0 

Middle Income Africa South of Sahara 

Ghana 92.1 -22.1 -144.3 -199.0 -310.0 -447.0 
Ivory Coast -151.2 -420.l -218.0 -573.0 -559.0 252.0 
Senegal -65.7 -166.5 -168.0 -555. 0 -465.0 -294.0 
Sudan -58.2 -472.3 - 92.2 -1,239.0 -1,793.0 -2,933.0 
Zambia -210.6 -722.4 -232.3 0.0 641.0 603.0 

Middle Income North Africa and Middle East 

Morocco 47.8 -528.2 -1,842.3 -506.0 212.0 4,924.0 

Middle Income Asia and Pacific 

Korea -418.0 -1,924.4 -46.7 -5,250.0 -7,530.0 -3.370.0 
Philippines -29.3 -989.5 -848.8 -2,378.0 -2, 781.0 -5,587.0 
Thailand -80.3 -630.1 -1,112.6 -2,733.0 -5,621.0 -6,980.0 

High Income Asia and Pacific 

Hong Kong n.a. 88.5 317.0 n.a. n.a. n.a. 
Singapore -514.6 -604.6 -467.0 n.a. n.a. n.a. 

Middle Income Latin America 

Chile -473.4 -577. 9 -513.7 -409.0 -372.0 337.0 
Colombia -213. 9 -126.3 434.3 681.0 913.0 2,858.0 
Guatemala - 10.3 - 65.2 -59.8 72.0 -398.0 -278.0 
Peru - 64.l -1,573.5 -971.4 578.0 1,939.0 3,557.0 

High Incone Latin America 

Argentina -223.9 -1,294.9 1,319.2 1,078.0 54.0 -78.0 
Brazi l -1,694.8 -7,016.6 -5,113. 7 -8,554.0 -9,220.0 -11,158.0 

So uthern Euroee 

Spain 590.6 -3,506.5 -2,457.6 · n.a. "'n.a. n.a. 
Turkey 108.6 -1,857.6 -3,438.3 -2,197.0 -4,929.0 -10,344.0 
Yugoslavia 415.8 -1,034.5 -1,802.0 -2,130.0 -2,415.0 -7,744.0 



ANNEX II 

Table 6: CURRENT ACCOUNT AS A PERCENT OF GNP AT CURRENT PRICES 

1972 1975 1977 1980 1985 1990 

Low Income Africa South of Sahara 

Ethiopia -.3 -2.7 -3.8 -3.2 -1.8 -.7 
Kenya -5.0 -9.3 -.1 -10.9 -7.5 -3.9 
Madagascar -3.8 -7.7 -3.6 -13.0 -12.8 -6.8 
Tanzania -4.9 -12.6 -3.l -8.7 -6.9 -5.l 

Low Income Asia and Pacific 

Bangaldesh n.a. -8.6 -10.l -14.6 -13.5 -16.2 
India -.4 -.2 1.0 .5 -1.5 -2.l 
Pakistan -3.l -10.4 -5.5 -2.l -2.6 -2.l 
Sri Lanka -2.4 -6.9 3.5 -7. 7 -9.3 -12.3 

Middle Income Africa South of Sahara 

Ghana 3.3 -.4 -1.6 -3.7 -3.5 -3.2 
Ivory Coast -8.8 -11. 7 -4.0 -5.6 -2.9 0.7 
Senegal -6.2 -9.0 -3.6 -21.9 -10.7 -4.2 
Sudan -1.9 -11.0 -8.9 -15.3 -12.3 -11.6 
Zambia -11.9 -34.4 -17.3 0.0 11.2 6.7 

Middle Income N.Africa & Middle East 

Morocco 1.6 -5 . 6 -17.l -3.l . 7 10.0 

Middle Income Asia and Pacific 

Korea -4.l -9.7 -.1 -8.0 -5.4 -1.2 
Philippines -.35 -6.3 -4.l -6.8 -4.l --4 .5 
Thailand -1.0 4.3 -6.0 -8.3 -8.8 -6.0 

High Income Asia and Pacific 

Hong Kong n.a. -1.14 26.3 n.a. n.a. n.a. 
Singapore -17.9 -10.8 -7.2 n.a. n.a. n.a. 

Middle Income Latin America 

Chile -4.2 -7.3 -3.5 -1. 7 -.8 .4 
Colombia -2.6 -1.0 2.3 2.1 1.5 2.6 
Guatemala -.5 -2.l -1.l .8 -2.4 -1.0 
Peru -.8 -11.6 -7.9 3.2 6.0 6.4 

High Income Latin America 

Argentina -.8 -3.6 2.6 1.4 0.0 0.0 
Brazil -2.8 -5.7 -3.l -3.l -1.8 -1.2 

Southern Euroee 

Spain 1.1 -3.4 -2.l n.a. n.a . n.a. 
Turkey . 6 -5.0 -7.l -2,9 -3.5 -4.1 
Yugoslavia 2.5 -3.2 -4.0 -2.8 -1.7 -3.0 
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INTERNAT I ONAL DEVELOPMENT I IN TERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVEL OPMENT 

//7i,; b-t' t~ 
I / INTERN ATION AL FINANCE 

CORPOR AT ION 

~ 

OFFICE MEMORANDUM 
TO: Mr. Roberts. McNamara, President 

FROM: Hollis B. Chenery, VPD \',tv" 
SUBJECT: Per Capita Income Data 

1. I enclose the per capita income fig res for developing 
countries by WDR regions for 1960, 1970 an· 1978 in 1980 prices. 

2. We have included 1978 rather t n 1980 figures because 
the CPP process, which is the source o 19 80 data·, is not de
signed to provide up-to-date and com rable projections of 
economic variables for a la~ge numb of countries at any one 
point in time. However, as part the preparation for WDR III 
we are compiling comparable est' ates of the 1980s incomer per 
capita for so · · tant ~ ntries. These estimates will 
be availabl mid-Novembe. ~ 

3. al analysis for WDR III is completed in 
January be preparing "base case" projections through 
1990 for the following countries. Depending on WDR pressures, 
these should be available by April. · 

Attachment 

Bangladesh 
Brazil 
Egypt 
India 
Indonesia 
Korea 
Malaysia 
Mexico 
Pakistan 
Turkey 

cc - Mrs. Hughes, EPDDR 
Messrs ·. Cheetham,Carter,Lee, EPD 

HBC/HH: jm 
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