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Technological Progress Can Expand Job
Opportunities
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Industrial Jobs are Falling in the West and Rising
in the East
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Industry employment (% of total employment)
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Source: Authors’ analyses based on World Bank’s World Development Indicators (dataset)
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Recent Technological Advances Accelerate Firm
Growth
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Source: Authors’ analyses based on Walmart Annual Reports, Statista.com, NetEase.com



Technology Is Disrupting the Nature of Firms
Posing New Policy Challenges

New Superstar Firms: digital platforms operating globally, existing in the cloud
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Source: Author’s analysis based on data from Safaricom, KCB Bank Group, AirBnb, Marriot International Inc., Financial Times.



Technology is
Changing How
People Work and
the Terms on
Which They Work

LESS standard long-term contract

MORE short-term work often via online work
platforms




Advances in Technology Call for New Skills seemingly
overnight: “Adaptability” is Increasingly in Demand

& Technology diffusion The first start-up

fiar business
process
cutzourcing
(2P0} in Indsa
appeared
Z; amund
The production B million peopli=
line appe=ared in @ wen= employed in
. BT, it became thee BPO induestry
hf.:.-;:'fa"s“' a part of Henry by 2012.
- Ford's mass
Movable tyoe ImeeTed ucticn of Welhat Pay
P ki printing was n1784; it :F;r.;di-l te LS was rtr-:rl:ll.l-:l:d
permaking inéroduced in displaced arourd 1914, _in China in 201%;
was irvented in WO it became almiest all hand its mobile payment
105 and was i —r WEFVETE in the us=rs reachsd
used as the Chae i Ehes LK. by 18E0. 600 million and
main wariti ITth cenuny toktal ransactices
THECU T T suroamed
third century. u trilion
in 20T
» - - TiMe
KL 100 TrEd it 1383 2004
{Fapormaidng) {Maovabic {Machanical loom)  (Production Bng) MWorid (Digkal wallot)
typa printing) Wik Weh)

&

Source: Authors’ analyses.

5

w






Three Areas For Policy Action:

Human Capital and
Lifelong Learning
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Productivity relative to frontier

The Human Capital Index 2018
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The First 1,000 Days Lay A Lifelong Foundation

CHILD WITH STUNTED BRAIN DEVELOPM} HEALTHY, CARED FOR CHILD

Source: Authors’ analyses.



151 Million Children Under 5 Are Stunted
Worldwide

>30%

Source: Authors’ analysis 13



Re-adjustment is a Matter of Lifelong Learning:
Tertiary Education Systems are Central
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Three Areas For Policy Action:

Social Protection

and Labor Policies
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Convergence in the nature of work? Persistent
mformallty and more fluid labor markets




** Rethinking Social Protection: Protect People,
Not Jobs

Labor market regulation

Social insurance
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social
minimum

Source: Authors’ analysis.
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Complementing Strong Social Protection with
Labor Market Flexibilit

Severance
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Three Areas For Policy Action:

Revenue
Mobilization
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Tax Revenues Have to Rise, Especially in
Developing Economies
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Source: Authors’ analysis based on International Centre for Tax and Development (ICTD) and UNU-WIDER Government Revenue Dataset 2017.



Social Inclusion Is Costly

Average
(121 countries)
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(45 countries)
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Source: Authors’ analysis based on World Bank World Development Indicators, World Bank PovcalNet, and United Nations World

Population Prospects.

21



Some Countries Spend more on Energy Subsidies than
on Social Assistance.
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