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I. INTRODUCTION 

The purpose of this progress report is to provide the Executive Board with a summary of the 

status of the 2011 Round of the International Comparison Program (ICP) at global and 

regional levels as well as major activities undertaken since the submission of the June 2011 

Interim Report.  

During the period between June 30 and October 10, 2011, the Global Office continued to 

provide support to the regions, prepared operational materials, operational guides and other 

survey instruments, and organized the meetings of the Regional Coordinators (RCs), the 

Technical Advisory Group (TAG) and other working groups.  

At the regional level, while countries continue their data collection and country level data 

validation, the Regional Coordinators initiated the inter-country validation process based on 

the countries’ data submission. This entailed holding regional validation workshops to discuss 

validation findings with the countries. 

The body of this report comprises seven parts: Implementation of decisions made by the 

Executive Board at its February 2011 meeting;  Status and risk assessment; Governance 

meetings; Capacity building and outreach; Financial Status; Data access and archiving policy; 

and 2011 ICP Timetable. 

Decision Items 

The Board is invited to make six decisions at the October 2011 meeting: 

 

1. Endorse the linking method decided by TAG in April 2011, on a no-objection basis 

2. Urge countries and Regional Coordinators to improve punctuality in data submission 

3. Endorse the outline of the report to the 43
rd

 session of the United Nations Statistical 

Commission 

4. Endorse the table of contents of the ICP Book 

5. Endorse the proposed Guiding Principles and Procedures for Data Access 

6. Stand ready to support additional fund-raising efforts should cost pressures continue 

to mount.  
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II. IMPLEMENTATION OF BOARD’S DECISIONS 

A. ACTIONS TAKEN 

The decisions made by the ICP 2011 Executive Board at its previous meeting held in February 

2011, were implemented as follows: 

 

BOARD DECISIONS ACTIONS TAKEN 

Country Participation  

1.      The next interim report to the Board due in June 

2011 should include an update on the actual and any 

foreseeable impact of the circumstances in Africa and 

Western Asia on the relevant country participation and 

regional coordination, as well as a contingency plan for 

countries that cannot implement the program at full 

GDP level. 

An update was included in the June 2011 

Interim Report 

2.      The scope of country participation in the ICP 2011 

should henceforth be measured not only in terms of the 

number of countries/economies, but also in terms of the 

relevant population sizes. 

Charts on population coverage are shown 

under Section III of this report 

National Accounts   

3.      The Global Office is urged to inform the Board of 

the current INAG membership. 

Board members were informed of the 

membership soon after the February 

2011 meeting 

4.      The Global Office should submit to the Board, by 

April 2011, an INAG report on the critical policy issue 

of the impact of GDP exhaustiveness and SNA-

compliant approaches of treating some expenditure 

areas on countries’ GDP levels, given that the ICP 2005 

requirement of using exclusively official GDP figures 

should be carried over for ICP 2011. 

A report was sent to Board members and 

included in the June 2011 Interim Report 

5.      The Board urges the Global Office to ensure that 

coordination is established and synergies are explored 

between the ICP program (including the work of INAG) 

and other SNA working groups, such as the SNA 2008 

implementation working group. 

Coordination is ensured through the 

World Bank representation in the SNA 

2008 implementation working group. At 

regional level, National Accounts 

activities are implemented in synergy 

with regional National Accounts 

programs.   

Technical Advisory Group   

6.      The Board requests the TAG to submit by May 

2011, through the Global Office, a technical note on the 

regional and/or global PPP impact, if any, of China’s 

pricing all 601 items from the Global Core list, instead 

of the sole subset of it which all economies in the Asia 

and Pacific region jointly agreed to include in their price 

surveys.   

A technical note was sent to Board 

members and included in the June 2011 

Interim Report 
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BOARD DECISIONS ACTIONS TAKEN 

7.      The global linking method to be applied in the 

current round should be presented to the Board by May 

2011, for decision. 

While a note was sent to Board members 

and included in the June 2011 Interim 

Report, this issue is herein resubmitted to 

the Board for decision. [See section “B – 

The global linking approach” below.] 

8.      Any other TAG recommendations on major 

methodological innovations should first be referred to 

the Board for decision, on a non-objection basis, before 

being relayed to the countries for implementation. 

The TAG was informed about this 

decision and the Global Office will 

comply. 

Data Access Policy   

9.      The overall process of developing the data access 

policy will entail two iterations whereby: (i) the Global 

Office will review the current version of the data access 

principles against the recommendations and suggestions 

set forth in this meeting, encouraging Board members to 

provide additional comments (if any) by March 2011; 

(ii) by June 2011, a new version of principles and a very 

first draft of procedures will be prepared and circulated 

to the Board for written comments. 

A revised policy paper was sent to Board 

members. 

10.  At its October 2011 meeting, the Board will discuss 

and strive to reach an agreement on both principles and 

procedures. 

A revised policy paper is being 

submitted to the Board for discussion in 

its October 2011 meeting. 

ICP Book   

11.  The ICP book should include an executive summary 

for policy and non-technical audience and its table of 

content should be submitted for Board review 

A draft executive summary and the table 

of content are being submitted to the 

Board for review. 

B.  THE GLOBAL LINKING APPROACH 

The summary of TAG reports referred to in the table above is presented in Annex 1. 

Concerning the global linking approach more specifically, a brief note is provided in Box 1 

below for ease of reference. 

 

Box 1: Global Linking Steps 

The Global linking process is based on the global core approach whereby all the economies 

participating in the ongoing ICP round are required to collect, in addition to their respective regional 

lists of goods and services, prices for a global core list of products. The process involves two stages as 

described below, step by step. 
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Stage 1 Linking basic heading PPPs across regions 

The same method as that used to link basic heading PPPs in the 2005 ICP is recommended for the 2011 

round, although the linking process will involve all countries (from the 6 regions —including OECD-

Eurostat) in 2011 rather than just the ―ring countries‖. The follow ing steps will be used to compute the 

global PPPs for each basic heading: 

Step 1: All relevant global core product prices provided by a country are divided by the regional basic 

heading PPP of the country, thus converting all global core prices from that r egion into a 

common regional numeraire. 

Step 2: Converted prices resulting from Step 1 will be processed through a single weighted CPD run 

involving data from all the 6 regions, thus generating the 6 inter-regional linking factors for the 

basic heading, expressed in the World numeraire.  

Step 3: Fixity of regional PPPs is ensured by multiplying each country’s regional basic heading PPP by 

the inter-regional linking factor obtained at Step 2.  

Stage 2 Linking across regions above basic headings: the CAR approach 

The Country-Approach with Redistribution involves estimating simultaneously the linking factors for 

volumes for all countries in the regions, according to the following steps:  

Step 1: All basic heading PPPs from all 180+ countries are used to carry out unrestricted GEKS-Fisher 

aggregation above the basic heading level.  

Step 2: Regional real expenditure totals are obtained by summing up expenditures from individual 

countries for each region, using the results from Step 1.  

Step 3: The regional real expenditure totals from Step 2 are distributed among all 180+ countries 

according to regional results to uphold regional fixity.  

 
Proposed Decision 1. 

The Executive Board is invited to endorse the TAG recommendation on the global 

linking methods to be applied in the 2011 Round of the ICP. 
 

III. STATUS AND RISK ASSESSMENT 

A. STATUS OF COUNTRY PARTICIPATION  

146 countries participated in the 2005 ICP round, whereas 197 countries1 are participating in 

the 2011 ICP round. Charts 1 and 2 below present the ICP coverage as percentage of total 

world population for the 2005 and 2011 ICP rounds, respectively. 

                                                           
1 The increase of 3 countries from the total number of 194 indicated in the June 2011 Interim Report relates to Pacific 

islands/territories, assuming that there will be 18 of them instead of 15.  
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Regarding the distribution of population between the ICP regions, Charts 3 and 4 show the 

shares of population per region as percentages of the total population covered by the ICP. 

Chart 3 presents the distribution of the 2005 round2 and Chart 4 that of the 2011 round3. 

 
  

 

B.  RISK ASSESSMENT 

The Global Office has identified a few risks which the Board may wish to discuss with a view 

to providing mitigation guidance. They are described under 4 different categories below: 

Political and administrative; Funding; Data quality; and Credibility. 

Political and administrative country risks 

Africa - Eritrea has formally withdrawn from the ICP 2011 round. All statistical activities in 

Libya were suspended, and most likely Libya will not be able to participate fully in the 

program due to the political situation. The situation of Angola is unclear since all contact with 

                                                           
2 Egypt is included in both Africa and Western Asia regions. Russia is included in both CIS and OECD-Eurostat regions. 
3 Egypt and Sudan are included in both Africa and Western Asia regions. Russia is included in both CIS and OECD-

Eurostat regions. Singleton countries are Iran and Georgia. Fiji is included in both As ia-Pacific and the Pacific Islands 

regions. 
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Chart 1. 2005 ICP coverage, % 
of total world population
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Chart 2. 2011 ICP coverage, % 
of total world population
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the country was broken. The African Development Bank (AfDB) is trying to reinitiate contact 

using all possible channels. Equatorial Guinea presents some potential risk as they have yet to 

launch the household consumption price survey at the national level. Burkina Faso has 

submitted data for one month, but there is no firm assurance yet that they will continue 

collecting prices. Sudan also has potential risks because of the split of the country into two.  

Asia-Pacific - Bangladesh deferred price collection of the household products to the 2
nd

 

quarter of 2011 because of  the involvement of the Bangladesh Bureau of Statistics in their 

population census. Brunei Darussalam, Nepal and Pakistan conducted price collection during 

the 1
st
 quarter but were unable to submit it in time for the regional workshop, also because of 

their involvement in the population census. It is also possible that Sri Lanka and Pakistan will 

experience a slight delay in the 2
nd

 half of 2011 for the same reason.    

CIS - There are no socio-political risks faced by CIS countries. At the beginning of this year 

Uzbekistan informed about starting price collection in 14 cities at monthly basis. To date 

Uzbekistan did not provide any additional information about ICP activities.  

Turkmenistan has not yet confirmed their participation. 

Latin America - Argentina has not submitted any data yet. Concerning the transmission of 

data from Haiti and Salvador, these are going to be further scrutinised by UN-ECLAC in 

terms of quality of the information received and the metadata transmitted.   

Western Asia – The region is still experiencing some socio-political risks. Lebanon has 

officially withdrawn from the program and Syria may also withdraw. Bahrain is facing 

administrative risks and it is possible that they would not provide price data for all the GDP 

components.  

Funding risks 

Regions are experiencing risks in funding. Some African countries are facing funding 

problems because of delayed justification of earlier disbursements; however, the AfDB is 

doing everything possible to resolve the situation. All Caribbean islands may require 

additional funding in order to meet the requirements for ICP participation. Four Western Asia 

countries, Yemen, Jordan, Palestine and Iraq, requested funding support. UN-ESCWA and the 

World Bank are working to provide funding support to these countries.   

Some regions requested additional support in the area of Gross Fixed Capital Formation. Also, 

the review of national accounts data revealed that countries may need more technical 

assistance and guidance on splitting GDP into 155 basic headings. This would entail funding 

more consultancy and technical assistance missions. 

Data quality risks 

There are two categories of data quality risks: survey framework compliance risks; and 

validation and computation testing risks.    

As indicated in the Table 1 below, using the 1
st
 quarter information as an example, the review 

of the status of survey implementation reveals that the number of countries collecting prices 

differs from month to another in many regions. Also, some countries are not complying with 

their initial survey frames, leading to different survey coverage from month to another. This 
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could complicate the computation of national annual averages in countries and weaken the 

comparability across countries. 

 
 Table 1: Risks associated with main survey framework  

 ICP Regions 
Number of countries that 

collected data in each month 
1st Quarter Total 

  Jan Feb Mar  
1 Africa 37 41 41 44 
2 Asia-Pacific 21 17 17 22 
3 CIS 4 4 10 10 
4 Latin America 12 16 18 18 
5 Western Asia 5 5 7 7 

 

Another aspect of quality risk arises when the belated submission of data from National 

Coordinators to their Regional Coordinators, and in turn from the Regional Coordinators to 

the Global Office, further delays the validation of the Global Core data. The Global Office 

was expected to receive validated 1
st
 quarter data during the 3

rd
 quarter of 2011 but this 

submission is delayed until December 31, 2011. Therefore, the validation of Global Core data 

will be delayed by at least three months. Also, the Global Office will not be able to start the 

experimental computations and testing of the 2011 global linking method until June 2012 

when data from all regions and OECD-Eurostat is expected to be received.  

Credibility risks 

Presenting the 2011 results vis-a-vis the 2005 results is complicated. It is crucial to provide 

explanation of any inconsistencies and differences between the 2011 and 2005 results. 

Therefore, more contribution from the Technical Advisory Group (TAG) is needed to address 

this. Also, more testing of potential approaches for extrapolation is needed. 
 

Proposed Decision 2. 

The Executive Board is urged to appeal for more punctuality in data submission so 

that the 2011 round can proceed according to the planned timeline, without 

sacrificing data quality.  

C. MAIN SURVEY DATA COLLECTION AND SUBMISSION 

According to the information provided by ICP regions and OECD-Eurostat program, and 

which is reflected in Table 2 below, 155 countries have started survey in the 1
st
 or 2

nd
 quarter 

of 2011, out of 197 countries initially identified to participate in the program.  
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Table 2. 2011 Household Consumption Price Survey - Implementation and data 
submission 1st Q and 2nd Q 

 

 
 

Survey 
has 

started 

1
st

 Quarter 2
nd

 Quarter 

 
 

Region 

 

Survey  
Data 

Submission 
Survey  

Data 
Submission 

 

Participation 

Africa  

 

48 44 44 48 35 

 

50 

Asia Pacific  

 

23 22 20 23 21 

 

23  

CIS  

 

10 10 - 10 - 

 

10 

Latin America 

 

18 18 17 18 15 

 

18 

Western Asia  

 

12 7 5 11 7 

 

12 

Caribbean 

 

- - - - - 

 

21 

Pacific Islands 

 

- - - - - 

 

18 

Singleton 

 

 1  1  1 1 1 

 

2 

         ICP Region Total 

 

112 102 87 111 79 

 

154 

OECD-EUROSTAT 

 

47 47 n/a 47 n/a 

 

47 

(Dual Participation) 

 

(3) (3) - (3) - 

 

(4) 

Grand Total 

 

156 146 87 155 79 

 

197 

Concerning the 1
st
 quarter, according to recent reports from ICP regions, 87 countries have 

submitted data out of 102 countries that conducted price surveys in the quarter (excluding 

OECD-Eurostat countries). Region wise, the submission count compared to the survey count 

is  44 out of 44 in Africa; (20/22) in Asia-Pacific; (17/18) in Latin America; (5/7) in Western 

Asia. Georgia as a singleton country also submitted their 1
st
 quarter data. 56 countries out of 

102 indicated that they conducted nation-wide surveys in the 1
st
 quarter, while the remaining 

countries carried out surveys in urban areas or capital cities only.  

For the 2
nd

 quarter, although the status of implementation and submission is still unclear for 

countries in some regions, 79 out of 111 ICP countries submitted the 2
nd

 quarter data to their 

Regional Coordinators. It is reasonably expected that the numbers for both survey 

implementation and data submission will surpass those of the 1
st
 quarter. 

UN-ECLAC submitted 1
st
 quarter data for Latin America to the Global Office. The Global 

Office is expected to receive regionally validated 1
st
 quarter and 2

nd
 quarter data from the 

remaining ICP regions by December 31, 2011. 

A summary of regional activities is presented in Annex 2. It is based on detailed reports 

prepared by Regional Coordinators on regional issues including the status of price survey 

implementation, national accounts activities, risk assessment, work plan, and other aspects of 
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the 2011 ICP regional programs. It also includes a section for the OECD-Eurostat PPP 

program. 

D.  SPECIAL SURVEY AREAS 

As reported in the June 2011 Interim Report to the Board, the Global Office prepared and 

circulated to the Regional Coordinators guidelines, survey questionnaires, and operational 

material for fast evolving technology products, construction and civil engineering, private 

education, housing, compensation of government employees, and water tariffs.  

A new operational material on private health was circulated to the Regional Coordinators in 

July 2011. The Global Office also provided the Regional Coordinators with updated survey 

materials and tools for the price collection of machinery and equipment goods in August 

2011.  

E.   NATIONAL ACCOUNTS ACTIVITIES 

The Global Office prepared an Excel based template of the Model Report on Expenditure 

Statistics (MORES). It was sent to the Regional Coordinators and posted on the ICP website. 

It is currently available in four languages: English, French, Spanish and Arabic. The MORES 

will assist the participating countries in compiling detailed expenditure values for each basic 

heading of the ICP classification, documenting the splitting approach used and the underlying 

metadata, and providing the indicators used to estimate the expenditure values for a 

benchmark year (the latest year for which required data is available) and for the reference year 

2011. 

ICP regions provided aggregate level national accounts data for the latest available year. 

Disaggregated data for the 155 basic headings of the ICP classification are expected to be 

provided by December 31, 2011. However, as mentioned in the risk assessment section, 

countries may need more assistance in disaggregating their expenditure data into the 155 basic 

headings.  

IV. GOVERNANCE MEETINGS 

A. ICP TECHNICAL ADVISORY GROUP (TAG) MEETING 

The Sixth Meeting of the ICP Technical Advisory Group (TAG) took place on October 3-4, 

2011, at the World Bank in Washington DC, to discuss a number of issues including the 

potential use of productivity adjustments for several components, some investigations into 

informal construction, estimating PPPs for education using a quantity approach, a clustering 

approach for data validation, and issues associated with extrapolating PPPs to form time 

series. In attendance were TAG members as well as Regional Coordinators, as observers.  

The TAG made a series of recommendations at the meeting including the ones shown in Box 

2 below. 

  
Box 2: Recommendations made by the TAG 

 

Productivity adjustments for government services 

(1) The TAG recommended that productivity adjustments should be made in each 
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region to government collective services as well as for health and education 
services provided by not-for-profit units. To the extent possible, the adjustments 
should be based on labour and capital stock data specific to each country.  However, 
some countries will have to “borrow” adjustment factors from countries with 
similar economies in their region. 
 
(2) Productivity adjustments should be made for all countries using an input-based 
(i.e. compensation) approach when aggregating the regional results to a global 
total, even if a region does not explicitly adjust for productivity differences between 
countries in its regional results. 

 

Extrapolating PPPs 

(1) The TAG suggested that the Global Office should take every opportunity to 
educate users of PPP data by describing the implications of the assumptions 
involved in extrapolating PPPs.  It will also be important to stress  that the 
extrapolated series are very rough estimates rather than the target that the 2011 
ICP benchmarks should be aiming for. 
 
(2) The TAG also noted that an annual update would be the best means of compiling 
annual series of PPPs.  Once the 2011 ICP round is completed it would be a useful 
exercise for the Global Office to investigate the possibilities of producing such series 
based on a combination of CPI data and a limited amount of price collection.  

 

 

The slippage in the submission, validation, and processing of initial data, will delay the next 

meeting of the TAG until October 2012, after the Global Office has received data from all 

regions including OECD-Eurostat and has conducted experimental calculations of PPPs.  

B.         REGIONAL COORDINATORS’ MEETING 

The Fifth Meeting of the Regional Coordinators was held on October 5-6, 2011 at the World 

Bank in Washington DC. 

The meeting discussed the existing and possible risks summarized in Section III above. It also 

discussed and agreed on the work plan for data collection and submission for the main survey 

and the special surveys as well as that for National Accounts activities.  

In 2012, RC meetings would possibly be convened in April and October to discuss various 

issues including: Global price data validation; National accounts data validation; Reporting on 

the special surveys focusing on country survey operation, problems/challenges faced, and data 

quality issues; and price averaging issues. 

C. WORKING GROUP MEETINGS 

PPP Computation Task Force 

The third Meeting of the PPP Computation Task Force (CoTaF) was held on October 4, after 

the sixth TAG meeting. The CoTaF was established with as an overall objective, to support 

the Global Office in ensuring that the ICP results at regional and global levels are computed in 

full accordance with the methods recommended by the TAG. 
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The specific objectives are to (i) thoroughly review the ICP global results before PPP data are 

published by any region, to ensure that the computation methods are sound and that all 

procedures used are transparent and fully documented; and (ii) ensure the soundness, 

consistency, and transparency of the various processes related to the validation of input and 

output data, the imputation of missing input data and the estimation of results for non-

benchmark countries. 

The task force agreed that four groups of experts will undertake the computation of global 

PPPs in parallel, and that the computation would be documented to ensure that the results can 

be replicated. The task force will conduct experimental computations to test the computation 

and linking methods. 

Validation Expert Group 

A Validation Expert Group was established following the TAG recommendation with the 

objective of supporting the Global Office in validating ICP data at the Global level.  

The Validation Expert Group will: propose approaches and tools for validation at the Global 

level; ensure that all validation steps are implemented in accordance with agreed upon 

methods and procedures; provide technical knowledge and expertise in ensuring the 

consistency of the Global and Regional comparison; and suggest methods to correct any 

arising discrepancies in the validation process. 

The First Meeting of the Validation Expert Group was held on October 7, at the World Bank 

in Washington DC.  The group discussed and agreed on the required data inputs, as well as the 

procedures, modality and timing of the validation work. 

D. 43
RD

 SESSION OF THE UNITED NATIONS STATISTICAL COMMISSION 

The Global Office is preparing a report on the implementation of the 2011 Round of the ICP 

for the 43rd session of the United Nations Statistical Commission (UNSC). The outline of the 

report is attached in Annex 3 for Board’s review.  
 

Proposed Decision 3. 

The Executive Board is invited to endorse the outline of the report to the 43
rd

 

session of the UNSC. 

 

V. CAPACITY BUILDING AND OUTREACH 

A. ICP BOOK 

The purpose of the ICP Book on Measuring the Size of the World Economy is to bring 

together a presentation of the methodology available for international comparisons, the 

choices made for the 2005 ICP, the outcome of those choices, and steps to be taken to 

improve the quality of the data for the 2011 ICP. The ICP book is being prepared to ensure 

complete transparency in the theory and methods used, and problems encountered. Much of 

the analysis presented by the authors of the various chapters was made possible by providing 

them access to a data file containing basic heading PPPs and expenditures for the 146 

participating countries. This book will make these developments available to researchers, 
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users of PPPs, and those involved in the implementation of the programs.  The book is to 

provide a forward-looking view of methodological developments that can or will be taken to 

improve future comparisons. 

The Book has been a work in progress with many authors revising their work to reflect 

decisions made by the Technical Advisory Group or to reflect the outcome of additional data 

analysis or research.  As a result of the October 2011 TAG, two chapters will be revised, one 

with major changes.  Many of the authors are eminent economists and statisticians that have 

contributed much of the methodology that has been developed over the years as well as those 

who are significant users of the PPPs.    

The Book contains 24 chapters plus a foreword and executive summary.  Nineteen chapters 

plus the foreword and executive summary are on the ICP website.  Drafting is underway for 

the remaining five chapters. 

The Executive Summary is presented as room document and the revised table of contents of 

ICP Book is presented in Annex 4 of this report.  
 

Proposed Decision 4. 

The Executive Board is invited to endorse the table of contents of the ICP Book.  

B.          OPERATIONAL GUIDE 

The Global Office initiated the preparation of an ICP Operational Guide aiming to provide 

practical guidelines and descriptive illustrations of methodologies. This work encompasses 

compiling existing operational materials and providing instructions meant to facilitate the 

understanding of recommended methodologies. The Operational Guide will cover guidelines 

for Survey Framework, National Accounts activities, the ICP Classification, Household 

Consumption Price Survey, Comparison-resistant Areas (Construction, Machinery and 

Equipment, Education, Health, Housing, and Compensation of Government Employees), Data 

Validation, Computation of National Annual Averages, PPP Computation and Linking, and 

Data Archiving Guidelines.  

The Operational Guide will bring together all operational materials developed by the Global 

Office and ensure that the guidelines are clearly articulated and accompanied with hands-on 

examples in a more comprehensive and in-depth way. A preliminary list of the Operational 

Guide chapters is provided in Annex 5. 

C. ICP PORTAL 

The Global Office is developing an ICP Portal that would constitute an online gateway to all 

ICP data and information.  The Portal archives and stores wide array of ICP data and 

metadata, including Global and Regional results. The Portal will also include a resource centre 

that will cover all ICP papers and publications.  

VI. DATA ACCESS AND ARCHIVING POLICY 

To improve access to more detailed data while respecting confidentiality constraints and data 

quality limitations, the 2011 ICP round is developing a policy on data access and archiving to 

guide practice in these areas.  
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Based on the Executive Board recommendations in its February 2011 meeting, the Global 

Office reviewed the proposed principles for data access and drafted the procedures for data 

access and archiving.  

The ―2011 ICP Data Access and Archiving Policy - Guiding Principles and Procedures for 

Data Access‖ elaborates the revised data access objectives and guiding principles, and 

outlines procedures for data archiving and access.  

The paper was distributed to the Board in July 2011, for comments and feedback. No 

comments were received between July and October 2011. The paper is circulated to the 

Executive Board as a separate document. 
 

Proposed Decision 5. 

The Executive Board is invited to endorse the proposed Guiding Principles and 

Procedures for Data Access.  

VII. FINANCIAL STATUS 

The overall budget for the 2011 ICP at the global level remains around 14.5 million USD, as 

reported in February 2011. The total budget for the 2011 ICP including the regional 

programmes’ budget remains around 37.0 million USD. The World Bank makes significant 

financial contributions to the program from the administrative budget of the Development 

Data Group. 

The 2011 ICP Multi-Donor Trust Fund was established in 2010 and has received so far 

contributions from the International Monetary Fund, the United Kingdom Department for 

International Development, Norway’s Ministry of Foreign Affairs, and the AusAID. The 

Multi-Donor Trust Fund is funding global activities and providing grants to support regional 

programs where budget gaps exist, namely Latin America and the Caribbean, the CIS, 

Western Asia, and lately Asia-Pacific. 

However, the budget gap remains high, especially for regional programs, and budgetary 

pressures have increased, as highlighted in the funding risks under Section III. These 

budgetary pressures may amount to an additional 1 million USD.  Thus, additional fund 

raising may be needed at the regional level.  At the global level, the current budget framework 

has sufficient flexibility to accommodate a host of costs pressures. However, the Global 

Office may need to adopt some cost saving measures. Should these measures affect the quality 

of the work program, additional fund-raising efforts may be required at the global level. 

 
Proposed Decision 6. 

The Executive Board is invited to stand ready to support additional fund-raising 

efforts should cost pressures continue to mount.  

 

VIII. 2011 ICP TIMETABLE 

Given the above, the ICP 2011 Timetable is presented in Annex 6.  
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ANNEX 1: SUMMARY OF TAG REPORT TO THE BOARD ON FOUR ISSUES 
The TAG submitted four technical notes to the Executive Board in April and May 2011 on linking 
methods for the 2011 ICP, use of official GDP estimates, pricing extra core list items, and new 
methodological innovation.  
 

Linking Methods 

The TAG concluded that a weighted CPD should be used rather than CPRD, with 

products weighted to reflect their classification as ―important‖ or ―less important‖. The 

TAG considered several alternative methods of linking basic heading PPPs across 

regions before deciding to recommend to the Executive Board to retain the same 

method as that used to link basic heading PPPs in the 2005 ICP (although the linking 

process will involve all countries in 2011 rather than just the ―ring countries‖ as in 

2005). The TAG concluded that the CAR approach (the country-approach with 

redistribution) should be recommended to the Executive Board for linking regions 

above the basic heading level. 

 

Use of Official GDP Estimates 

Three regions (Africa, Asia and Latin America and the Caribbean) have instituted 

formal programs to improve their member countries’ national accounts as a result of 

the problems revealed by the 2005 ICP.  However, the TAG concluded that it is not 

possible to determine the effect that the drive to improve national accounts has had on 

countries’ official GDP measures because there is no benchmark available. The TAG 

also concluded that it is impossible to isolate the effects of the different influences on 

changes in countries’ national accounts without a detailed survey of the countries to 

determine why their national accounts have been revised. The TAG reaffirmed the 

decision made at its first meeting in October 2009 that the GDP estimates submitted by 

countries for the 2011 ICP should be checked against the official estimates in 

international organizations’ databases. 

 

Pricing Extra Core List Items 

A country’s decision to price more global core items than is actually agreed within its 

region may possibly result in better quality for that economy’s price data sets and 

sounder validation of price data for products in the global core list for all the 

participating economies in the global program, while it could potentially lead to some 

bias in the link between the region and other regions (bias in the price levels and in the 

real expenditures). However, the relationships between the economies within the 

region would not be affected by the economy pricing the extra products. While the 

ultimate use of the additional prices may be dependent on how the products were 

priced in economies in other regions, maximum use will be made of them in the data 

validation and future research. The TAG agreed that the extra products priced by a 

particular economy/country must be classified correctly as ―important/less important‖. 

Any outliers identified by a statistical analysis should be discarded from the inter-

region linking. 

 

New Methodological Innovation 

Two items were discussed at the April TAG meeting for new methodological 
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innovations. On Construction, the TAG recommends that basing construction PPPs on 

a simple combination of each group of inputs (38 material inputs, seven labor 

categories, and five types of equipment) under each basic heading for construction. An 

unweighted CPD should be used to estimate PPPs within each of the three product 

groups (i.e. materials, labor and equipment).  The PPPs for materials, labor and 

equipment within each basic heading will be weighted together using weights for five 

clusters of countries (based on real GDP per capita) to derive the basic heading PPPs. 

On data validation, the TAG recommends that no region should publish final results 

before the world-wide comparisons are validated, although this does not preclude 

preliminary results being released provided it is made clear that they are subject to 

revision following the global data validation process.  The TAG seeks Executive Board 

endorsement of this recommendation. The TAG also recommends that a task force be 

established to meet once, around September/October 2013, to scrutinize the results of 

the global data validation and outlier analysis undertaken by the Global Office.  
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ANNEX 2: SUMMARY OF REGIONAL ACTIVITIES 

Between June 30 and October 10, 2011, the regional coordinating agencies and OECD-

Eurostat implemented activities as reported below. Detailed reports prepared by Regional 

Coordinators on the status of price survey implementation, other price surveys, national 

accounts activities, risk assessment, work plan, and other aspects of the 2011 ICP regional 

programs and the OECD-Eurostat PPP program were submitted to the Global Office in 

September 2011. 

Africa 

The ICP-Africa planned to collect data for the household consumption survey on a monthly 

basis. However, due to unforeseen resource constraints, the frequency of data collection was 

changed from monthly to mid-quarter months starting June 2011. However, countries with 

capacity to collect data on monthly basis have been encouraged to do so. The new data 

collection cycle conforms to the Global Office requirements. Since data has been collected 

for some of the months in the first half of the 2011, countries were requested to collect data 

in August, November 2011 and February 2012 for the remaining period of price data 

collection for household consumption items. In addition, countries were also requested to 

submit price data of products which are common to both ICP and CPI for the months when 

ICP-Africa data collection is not taking place. 

A follow up workshop, after the 3rd ICP-Africa Regional Workshop held in Pretoria in late 

June, was organized in Tunis on August 8-12, 2011, for countries which did not attend the 

Pretoria workshop to ensure all participating countries have the same information regarding 

the implementation of the 2011 ICP.  

Asia-Pacific 

The Asian Development Bank has completed data validation for the 1st quarter household 

price data and the results of this inter-country validation for the 19 economies were discussed 

during a regional workshop held in June in Kathmandu. Two of the 19 economies however 

had submitted only partial data. Re-submission of the 1st quarter data and submission of the 

2nd quarter data are on-going.  

The Third Technical Evaluation of Household Price Survey Results was conducted on 

September 19-21, 2011 to review intra- and inter- country price variations, to address sources 

of variations, and to assess the overall quality of the collected household price data.  

Following the above workshop, a workshop on Non-Household Sectors was held from 

September 22-24, 2011 to discuss issues related to the non-households sectors. National 

resource persons/experts on Machinery and Equipment were also invited to this workshop 

where methodological and operational issues for the Non-Household sectors were addressed. 

Suggestions for further improvements and clarity in the survey instruments were also 

discussed and adopted.  Price collection is expected to commence in October 2011 in all 

countries.  
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CIS 

In accordance with the ICP work schedule in the CIS region, all 10 CIS countries have 

started data collection in January 2011. Currently, prices are being collected on consumer and 

investment items. 

The final regional list of consumer items consists of 2,344 items and it includes the whole 

Global Core List. 

LAC 

During August 2011, two meetings were held, one for South American and one for Central 

American countries, where the results of the price data collection for the first and second 

quarters of 2011 were extensively analyzed. A workshop on Machinery and Equipment for 

Latin America countries was held on September 20-21, 2011, in Santiago. 

An Expert Group Meeting on National Accounts in the Caribbean was organized by ECLAC, 

CARTAC, and CARICOM Secretariat, and held in Port of Spain over the period September 

26-28, 2011. Participants from nineteen Caribbean islands attended the meeting. The meeting 

discussed and assessed the national accounts practices in the Caribbean islands, and the 

capacity-building activities planned by ECLAC, CARTAC, ECCB, and CARICOM in the 

region. 

A workshop for Price Collectors for Caribbean Islands were held on October 10-12 and a 

workshop on Closing the Regional List for Caribbean on October 13-15, in Port of Spain, 

Trinidad and Tobago. 

Western Asia 

The participation of Western Asia countries improved from 1
st
 to 3

rd
 quarter. In the 1

st
 quarter, 

only seven counties started their survey because of the political volatility or financial 

problems, but in the 2
nd

 and the 3
rd

 quarter, 11 countries have reported their survey 

implementation.  

A Regional Validation Workshop was scheduled to be held in Beirut, on October 17-21, 2011. 

The purpose of the workshop was to review the result of the regional validation for the 1
st
 

and 2
nd

 quarter data with participating countries. Discussions on special survey areas and 

national accounts activities were also programmed in order to initiate the implementation of 

relevant work at country level.   

OECD-Eurostat 

Price collection for the ICP global core list of products for household goods and services is 

embedded in the regular price surveys.   

The surveys "House and Garden" and "Transportation, restaurants and hotels" were 

completed for the European countries (still under validation for the non-European OECD 

countries), the survey "Services" is under validation and the survey "Health and furniture" is 

ongoing. By the end of 2011, prices for about 200 global core list products would have been 

collected; the remainder (for "Food, drinks and tobacco" and "Personal appearance") will be 

collected in 2012. 
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The survey on equipment goods 2011 includes the pricing of a large subset of the ICP list for 

machinery and equipment – price collection and validation is on-going. For construction, a 

number of volunteer countries will fill in the ICP questionnaire on material, equipment and 

labour input prices. 
 

Special Participation 
 

Three categories of special participation issues are worth underlining: (1) those not belonging 

to any of the regional coordinating agencies or whose regional coordination is not yet 

confirmed - herein referred to as singleton countries; (2) those expected to collect prices 

mainly in 2012; and (3) those with dual participation. 

 

Category 1 - Singleton countries: Georgia and Iran  

Georgia 

A World Bank consultant undertook a third mission to the National Statistics Office of 

Georgia on September 17-22, 2011 to assess the progress with regard to price collection, 

intra-country validation, inter-country validation and expenditure values for the Georgia-

Armenia bilateral exercise. It was reported that both Georgia and Armenia have collected and 

validated the first and 2nd quarter data as anticipated, and no major delays for the upcoming 

collection were foreseen as of then. Inter-country validation for both quarters will be 

completed by the end of October 2011. Special surveys including Machinery and Equipment 

and Construction were also launched without any major slippage. The National Accounts 

work is underway and Armenia will provide a preliminary breakdown of their final 

expenditures for 2011 by January 31, 2013. 

Iran 

Following up on the kick-off meeting of the Iran-Turkey bilateral exercise in June 2011, Iran 

notified the Global Office that they both started price collection for the main survey and 

initiated preparations for the other surveys. As regards National Accounts, they have already 

submitted the expenditure values for the main GDP aggregates for 2009. Turkey agreed to 

price additional items to strengthen the linking process and submitted a first set of prices. 

Bulgaria also agreed to provide their price data via Eurostat to improve the validation of 

Iran’s data. Bulgaria’s data will only be used for validation purposes and not for linking.   

A joint meeting is scheduled to take place in Ankara, Turkey, on October 24-26, 2011, with 

delegates from the Turkish Statistical Institute, the Central Bank of the Islamic Republic of 

Iran, and the Global Office. The objective of the meeting is to review price data collected in 

the 1
st
 three survey months and discuss upcoming surveys.  

 

Category 2 - Countries that will collect prices in 2012: Caribbean and Pacific Islands 

Caribbean Islands 
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Household consumption data collection in the Caribbean Islands will start in the 4th quarter 

of 2011. The Caribbean regional list will be finalized at a sub-regional meeting scheduled 

from October 13-15, 2011 in Port of Spain, Trinidad and Tobago. 

On National Accounts, an Expert Group Meeting was held from September 26-28, 2011 in 

Port of Spain to discuss the present situation in the region, the data requirements, and the 

main challenges faced. A preliminary agreement was reached on timetable for National 

Accounts activities in the Caribbean. 

 

Pacific Islands 

Fifteen out of the twenty-one Pacific Islands invited to participate in the program have 

already provided their formal acceptance and an additional three indicated their willingness 

to participate. The situation is relatively optimistic for the participation of two more islands, 

American Samoa and French Polynesia, while it is uncertain for Palau. 

The Secretariat for the Pacific Community (SPC) has indicated their strong support for the 

implementation of the ICP in the Pacific. Given their established relationship within the 

region, SPC staff played an important role in helping to communicate with a number of 

Pacific Islands, and encouraging their participation in the program. 

A draft Pacific Product List was compiled and sent to all participating countries for their 

review. The list contains about 100 products expected to be priced by the bigger countries in 

the region (Tier 1 countries), whereas the other countries (Tier 2 countries) will price only 15 

products.  

The first regional workshop for the Pacific Islands is scheduled for November 2011. 

 

Category 3 - Dual participation: Russia, Fiji, Egypt and Sudan 

Fiji and Russia 

Fiji will play the role of a bridge country for linking the results of the Pacific Islands to the 

Asia Pacific program. Russia will also be a bridge country between the CIS and OECD-

Eurostat.  

 

Egypt and Sudan 

Egypt and Sudan participate in both Africa and Western Asia. To ensure consistency, an 

agreement was reached between the Global Office, the African Development Bank, and UN-

ESCWA on work modality to ensure that the same data would be used in the African results 

and the Western Asia results.  

A meeting between the Global Office, UN-ESWCA and the AFDB is planned on October 24-

26, 2011 in Cairo to discuss the dual participation of Egypt and to review the country’s 

progress in data collection and validation 
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ANNEX 3: OUTLINE OF THE REPORT TO THE 43RD SESSION OF THE UNSC  
 

I. Introduction 

II. Governance and financial status 

A. Executive Board meetings 

B. Technical Advisory Group activities 

C. Regional Coordinators’ meetings 

D. Country participation and risks 

E. Financial status and fund-raising activities 
 

III. Status of implementation of the 2011 Round and work plan 
A. 2011 price data collection 

B. Special survey areas 

C. National Accounts activities  

D. Capacity building activities and assistance to the regions 

E. Outreach activities 

F. Overall work plan 
 

IV. Status of the regional programmes 
A. Africa 

B. Asia and the Pacific 

C. Commonwealth of Independent States 

D. Latin America and the Caribbean 

E. Western Asia 

F. OECD – Eurostat 

G. Singleton Countries 

V. Data Access 

VI. Points for discussion 
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ANNEX 4: ICP BOOK - TABLE OF CONTENTS 

 ICP Book - Table of Contents 

0 Foreword 

0 Executive Summary and Overview of the Chapters 

1 Introduction - The Conceptual Framework of the ICP 

2 Governance Structure 

3 National Accounts  

4 Within and between Region Basic Heading PPPs 

5 Within Region Aggregated PPPs 

6 Global PPPs - Linking the Regions 

7 The Survey Framework - Household Consumption 

8 Linking the Regions - The Ring Survey 

9 Data Validation within Regions 

10 Data Validation at Global Level 

11 Health/ Education 

12 Dwelling Services 

13 Construction 

14 Machinery & Equipment 

15 Government Services - Compensation 

16 Government Services - Productivity Adjustments 

17 Reference PPPs 

18 Imputing PPPs between Benchmarks and for Missing Countries 

19 Empirical analysis of ICP 2005 Results 

20       Poverty 

21 Poverty PPPs 

22 International Price Levels: an Empirical Analysis 

23 Purchasing Power Parity Estimates: International Monetary Fund Applications  

24 PPPs Sectoral/Productivity 
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ANNEX 5: ICP OPERATIONAL GUIDE -TABLE OF CONTENTS  

 Table of Contents 
1 Introduction and Purpose 

2 Overall Framework 

2.1 National Accounts Framework for the ICP 

2.2 ICP Classifications 

2.3 ICP Data Types 

3 Approach and Data Requirements 

3.1 Household Consumption 

3.2 Fast-evolving technology items 

3.3 Water 

3.4 Private Health 

3.5 Private Education 

3.6 Housing 

3.7 Government 

3.8 Machinery and Equipment 

3.9 Construction 

4 Data Validation 

4.1 Validation Tables 

4.2 Household Consumption 

4.3 Housing 

4.4 Government 

4.4 Machinery and Equipment 

4.5 Construction 

4.6 National Accounts 

4.7 PPP validation 

5 National Annual Averages 

5.1 Computation of National Annual Averages 

6 PPP computation and linking 

6.1 PPP computation at BH level 

6.2 Reference PPPs 

6.3 PPP aggregation steps 

6.7 Linking steps 

7 Annex I: MORES 

8 Annex II: Data Archiving Guidelines 
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ANNEX 6: ICP TIMETABLE 

 
 

 
 

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar

1 MEETINGS

Executive Board

Regional Coordinators

Technical Advisory Group

National Account Working Group (INAG)

PPP Computation Task Force (CoTaF)

2 NATIONAL ACCOUNTS

2.1 Major Aggregate Data for latest year (LY) and 2011 (2011)

Africa LY 2011

Asia LY 2011

Caribbean LY 2011

CIS LY

Georgia

Iran LY 2011

OECD-Eurostat

Latin America LY 2011

Western Asia LY 2011

2.2 Basic Heading Data for latest year (LY) and 2011 (2011) using the MORES

Africa LY 2011

Asia LY LY 2011

Caribbean LY 2011

CIS LY 2011

Georgia LY 2011

Iran LY 2011

OECD-Eurostat 2011 2011

Latin America LY 2011

Western Asia LY 2011

Q4 Q1 Q2 Q3 Q4 Q1

ICP Overall Workplan

2011 2012 2013 2014

Q3 Q4 Q1 Q2 Q3
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Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar

3 HOUSEHOLD CONSUMPTION PRICE SURVEYS

3.1 Price collection (PC);  Quarterly (Q) and annual (A) data submissions to the Global Office

Africa PC Q Q Q Q A

Asia PC Q Q A

Caribbean PC Q PC Q PC Q Q

CIS PC A A A

Georgia PC Q Q A

Iran PC Q PC Q PC Q PC Q PC A

Latin America PC Q PC Q PC Q Q A

OECD-Eurostat PC A PC A A

Pacific Islands PC

Western Asia PC Q PC Q PC Q A

4 OTHER SURVEYS

4.1 Price collection (PC) and data submission (S) to the Global Office

Equipment Goods PC S

Construction PC S

Government compensation (Salaries) PC S S PC S S S

Housing (rentals) PC S PC S PC S S PC S

Housing (Quantity Data) PC S S PC S PC S PC S S S S

Private education PC S S S S

5 PPPs by ICP Classification & Metadata

Africa

Asia

Caribbean

CIS

Georgia

Iran

Latin America

OECD-Eurostat

Western Asia

6 PREPARATION OF REGIONAL AND GLOBAL RESULTS

Calculation & validation of preliminary PPPs

Computation and publication of final PPPs

Official release of 2011 ICP results

Preparation and publicaton of final 2011 ICP report

Q4 Q1 Q2 Q3 Q4 Q1

ICP Overall Workplan

2011 2012 2013 2014

Q3 Q4 Q1 Q2 Q3


