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INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
~~1:t"-

,-e TO: Mr. Roberts. Mc~ara 

FROM: Hollis B. Chenery ~ 
SUBJECT: Oil Price Increases 

DATE: December 23, 1976 

1. We have made the following estimates of the implica-
tions of the new prices of oil and their effect on the import 
bills of LDCs. As you know, eleven of the OPEC members decided 
to increase the marker crude price by 10% from $11.51 per barrel 
in 1976 (price of marker crude) to $12.70 per barrel as of 
January 1, 1977 and to $13JO as of July 1. Saudi Arabia and 
United Arab Emirates decided to raise their prices by 5%--from 
$11.51 per barrel to $12.09--for the entire year 1977. Saudi 
Arabia's decision to lift the 8.5 million bld of annual average 
production ceiling was subsequently reported to have been 
withdrawn. 

2. For the past several years we have projected a constant 
price (in 1974 dollars) or a gradual decline. The trend so far 
is as follows: 

Saudi Arabia 34° API Crude Price per Barrel 

Year 

1974 
1975 
1976 
1977 

Price per Barrel 
(1974 $) 

9.77 
9.36 
9.44 
9.15 

If the announced prices hold for 1977, this would represent an 
annual decline of about 2% per year. The downward trend could 
easily be reversed by a strong OECD recovery. 

3. Saudi Arabia's attitude towards increasing its share 
in the OPEC production is uncertain at present: it will be very 
sensitive to political developments in 1977. The total production 
capacity of 13 OPEC members as at the end of 1976 is about 39 
million bld of which Saudi Arabia alone accounts for about 30% 
at 11.8 million bld of production capacity. It could increase 
its production up to 3.0 million bld more than its present level. 

4. The following table shows the increase in the develop-
ing countries' import bill for 1977, with the announced prices 
and alternative assumptions as to the mix of supplies: 
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Mr. Robert S. McNamara - 2 - December 23, 1976 

a. Saudi Arabia increases production; 

b. Saudi Arabia maintains current production. 

OIL IMPORTS BY DEVELOPING COUNTRIES 1975-77 

(billions of current dollars) 

Developing 1975 1976 1977 
Countries: Assumption a. Assumption 

Low Income 3.1 3.3 4.0 4.2 
Others 12.5 13.2 14.4 14.7 

TOTAL 15.6 16.5 18.4 18.9 

HBChenery/HHughes:nff 

b. 



Mr. Roberts. McNamara 

Hollis B. Chenery 

Annual Report on Research 

December 21, 1976 

I attach a copy of the current draft of this year's 
report in case you want to see it at this stage. The main 
novelties are the discussion of the "research cycle" in 
Chapter I and the attempt to trace the effects of one of 
our earliest research projects in Chapter III. 

We are now receiving comments to be incorporated 
in the final draft, which I plan to send you about January 6. 
We expect to distribute the report to the Board on January 17 
for the scheduled meeting on February 15. 

In Chapter I of this draft (para. 27, page 21), 
there is a reference to the proposed advisory panel. I will 
send you a note on this subject early in January. 

HBChenery/BBK!ng:nff 

Attachment 
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TO: 

FROM: Hollis B. Chenery \·~ 

SUBJECT: Enders on the North-South Dialogue 

I think you would be interested in the attached 
statement by Torn Enders, which I think is excellent. He 
suggests plausible answers to several of the questions 
that we will be exploring in our current work program. 
(Apparently, the U.S. Ambassador to Canada can take a more 
balanced view of world problems than an Assistant Secretary 
of State.) 

Attachment 

HBChenery:nff 

cc: Messrs. E. Stern 
Avrarnovic 
Duloy 
Haq 
Karaosrnanoglu 

Mrs. Hughes 



Mr. Robert S. McNamara 

Hollis B. Chenery 

Enders on the North-South Dialogue 

December 20, 1976 

I think you would be interested in the attached 
statement by Tom Enders, which I think is excellent. He 
suggests plausible answers to several of the questions 
that we will be exploring in our current work program. 
(Apparently, the U.S. Ambassador to Canada can take a more 
balanced view of world problems than an Assistant Secretary 
of State.) 

Attachment 

HBChenery:nff 

cc: Messrs. E. Stern 
Avramovic 
Dulcy 
Haq 
Karaosmanoglu 

Mrs. Hughes 
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INFORMATION RELEASE 

UNITED STATES INFORMATION SERVICE, UNITED STATES EMBASSY, OTTAWA , ONTARIO, K1 P 5T1 

OECK AGAINST DELIVERY 

"NORTH-sotITH DIALOOJE: 

06-35) 

EMPAAffiED FRCJt1 RELEASE 
UNTIL DB.IVERY 

TOWARDS CJE ~RLD Ecor,mI C SYSID1 - OR SE\ffiAL?" 

1976 HENRY ~SHALL TORY LECTURE 

BY 

UNITED STATES AM8ASSA00R THO~$ OSTROM ENDERS 

UNIVERSITY OF Al.BERTA, f.or.'oNTON, NoVEM3ER 1, 1976 
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THE QUESTlON .1-WOULD-UKE- TO AS1CTON I GHT IS HJW ARE flhRTH AND SoUTH GO I NG 

TO MANAGE THEfR RELATIONS IN THE NEXT DECADE? 

·LET t-'E SAY RIGHT OFF THAT THE ANSWERS l PROPOSE ARE PERSONAL ONES, NOT 

DESIGNED TO REFLECT Tf-:E VIEWS OF MY GOVERNMENT, 

0N THE FACE OF IT, NoRTH AND SoLITH WOULD APPEAR HEADED FOR DECADES OF 

TENSION, 

THE DEVELOPING COUNTRIES ARE PUTTING FORWARD rv'ORE AND t,ORE FAR-REACHING 

DEW-\NDS, ESPECIALLY DEMA;\JDS TO CHANGE THE TERMS OF TRADE AND EXCHANGES WITH 

THE No~TH, THEY A.qE FRUSTRATED BY THE FACT THAT FOR ALL THE WELL-MEANING 
' ~ .. , ~ ·' . ! . 

EFFORTS AT DEVELOPMENT -- THEIRS AND OURS -- THE POOR COUNTRIES DID NOT GAIN 

GROUND ON THE INDUSTRIAL WORLD THESE LAST TEN YEARS, FOR .!\LL THE ECONOMIC 

DAMAGE THE OIL .CRISIS CAUSED THEM -- AND IT HAS BEEN t-".I\SSIVE -- THEY HAVE BEEN 

ELECTRIFIED BY THE SUCCESS OF OPEC POOR COUNTRIES THAT DID NOT BEG OR BORROW 

BUT SEIZED WEALTii FROM THE INDUSTRIAL WORLD, COUNTER TO ITS WILL, IT IS NO 

LONGER ACCEPTABLE -- IF IT F.VER WAS -- TO EXPLAIN lliE CENTRAL FACT OF POVERTY 

IN TERMS OF THE° HISTORY OF POOR COUNTRIES THEMSELVES, PoVERTY ON THE SCALE 

AND PERSISTENCE DEVEL0°!NG COUNTRIES EXPERIENCE -- ~'OST OF THEM BELIEVE - CAN 

ONLY BE THE RESULT OF RICH COUNTRY DOMINANCE, THEY SEE POVERTY AS A PROBLEM IN 

PCJ,\IER, 

lN THE RICH COUNTRIES,UNTIL RECENTLY THE TREND HAS BEEN TOWARD DECLINING 

SYMPATHY OR EVEN IMTcREST IN THE DEVELOPING WORLD, TRUE., HLJM«\NITARIAN CONCERN 

IS VERY MUCH ALIVE, AND THERE IS A STEADY BUT NOT GROWING CONSTITUENCY FOR FOOD 

AID AND AID TO THE WEAKEST, TRUE ALSO, THREE COUNTRIES (SWEDEN., NETHERLANDS 

AND CANADA) HA VE s I GtJI Fr CANTL v I NCR EASED THEIR Am EFFORT IN RECENT YEARS , Bur 

THE TOTAL OF AID HAS IF ANYTHING STAGNATED IN RE'AL TERMS IN THE 1970'S, Now 

THAT t1)ST POOR COUNTRIES HAVE TURNED AWAY FROM DEMOCRACY THEY HAVE LOST SOME OF 

THEIR LIBERAL CONSTITUENCY IN ll1.E INDUSTRIAL WORLD, WITH THE SoVIET UNION NO 

LONGER COMPETING ECONOMICM,'_Y IN THE DEVELOPING \..ORLD, THEY HAVE LOST SOME OF 
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2, 

MIR-CONSERVATIVE C0t1STITIJ8\rr, TWENTY Y-tARS AGO ftWN OF us ·weRE.ASK.lt«; t-OW 

WE COULD. CONTRIBUTE -~~ DEVE2oPMEirr . ~'vw WE ASK: WHAT CAN THE DEVELOPING 
;• I •: 

COUNTRIES 00 TO US IF WE oot/T HELP? Ti~ERE ARE SOME RF.CENT SIGNS OF REVIVED 

INTEREsr-':iN, rHE :~.MER I tAN · 6;NGRi:ss ~ ELSEWHERE BUT As A WHOL~ ~E 1 NDUSJR I AL, 

DEMXRATIC f\bRTH DOES NOT APP8\R TO lq-,JO'.'/ VERY WELL WHAT IT WANTS IN THE SoUll-1, 

ExcEPT PERH;Ps FREEDOM F?.;M Hl\RASSMEr~T, .IN r,.nsr OF · THE INDUSTRIAL 

DEM)CRACIES IT IS AS BAD POLITICS TO BE PERCEIVED AS OPPOSING POOR COUNTRY 

~PIRATI.ONs,· As· ir IS. TO:PROPO~E s~~RIFICES TO HELP HEALIZE 11-lEM. fvbsr OF lliE 
\-'1 . 'p . , . . ·.- ... · • " 

RICH COUNTRIES WILL MAKE CONCESS IONS -- BOTH MATERIAL AND OF PRINCIPLE -- TO . 

AVOID NoRriSout8 CONFRONTATWNS AT INTER~i/'\TIONAL MEETINGS • . AND THE _.SoUTH HA$ 

EXPLOITEtr°OUR ;WISk 'FOR TRANQUI.LLJTY CONSISTENTLY1 IF NOT f\~AYS SKILLFULLY. 
. ··. ! 

You c~ tAAKE A GOOD CASE FOR CONFLICT IN INTERNATIONAL AFFAIRS AS THE 

GREAT :ENG I NE .OF CHANGE ' ' . THAT Is THE CASE THE DEVELOP I NG COUNTRIES f\OW MAKE I 

Bur THERE IS ALSO A DANGER IN THIS DIPLOML\CY OF. HARAS_SMENT, THE SU$TLE ONE TiiAT 

BOTH ITS FAILURES AND .ITS . SUCCESSES CAN DIVERT f'bRTH AND SoUTH FROM THE MAIN 
. . 

CHANCE:·' 'F6R: THE CONCESSIONS OOLED OUT ARE NOT LIKELY TO BE SUFFICIENTLY GREAT ' ' . 
. ' . '. 

TO MAKE VERY MUCH DIFFERENCE ··- IN HISTORICAL TERM.5 ·-- IN THE DESTINY OF. 11-IE. 
' • i • • 

POOR COUNTRIES, Bur" ON THE OTHER HAND., TI-IE HOPES AND PROMISES1 .FRUSTRATIONS AND. 
•• • , , I . ' .·: · ' 

... , . 

RESENTMENTS THE PROCESS !TSELF GENERATES CAN DIVERT BOlH RICH AND POOR COUNTRIES 

FRC»i WHAT DOES ML\1TER HISTORIC/\LLY: SOC IAL CHANGE TO GENERAT:E _INVESTMENT 
. • • i 

!' : I . • • ~ 

CAPITAL IN DEVELOPING COUNTRIES TH::MSELVES., AND THE BUILDING OF A NEW CONSJITIJENCY 
. • ' 1 - ·-· .· . '. . . . . 

FOR L.ARGE.::s·cALE . GRANTS AND CONCESSIONAL . LOANS FROM THE NORTH TO THE SotJrH • . 

TH{ CONCLUSION TO DRAW IS NOT THAT ~IE SHOULD FINESSE THE "NEW INTERNATIONAL 

ECONOMIC ORDER" AND OOWNPEDAL THE WHOLE APPARATUS OF NORTH-SOUTH DIPLOMfi.CY. THIS 

1s Nor' )ACCEPTABLE ro · EITHER NoRTH OR S-0urH. 

A. THE CONCLUSION TO DRAW IS THAT WE SHOULD STEP UP OUR 

·· NoRTH...:SoUTH NEGOTiATIONS1 PUT M'.)RE ON THE. TABLE AND 
/ 

,,, 
'. ' .'l": , .. .•; 

, ; l 
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USE THIS DECADE TO EXPLOIT THE FULL POTENTIAL OF CHANGES 

IN THE FUTURE OF THE DEVELOPING COUNTRIES THAT CAN BE 

ACHIEVED THROUGH TRADE AND CAPITAL MARKETS, 

B, FOR ONLY BY REALIZING BOTH THE PROMISE AND THE LIMITATION 

OF WHAT CAN BE DONE THROUGH NEGOTIATION CAN NoRTH AND SOUTH 

ACHIEVE THE RELATIONSHIP -- AND SENSE OF DIRECTION -- TO 

MAKE POSSIBLE THE GIGANTIC INTERNAL AND EXTERNAL CAPITAL 

INVESTMENT WHICH ALONE CAN END POVERTY, 

2 

3. 

l SAID THAT FOR THE DEVELOPING COUNTRIES POVERTY IS NOW A PROBLEM IN POWER, 

Bur NOT ALL SEE THE SAME SOLUTION, THERE IS A BROADLY HELD MAJORITY VIEW) BUT 

THERE 'ARE'ALSO WHAT YOU MIGHT CALL LEFT AND RIGHT WING MINORITY VIEWS, 

FOR THE MAJORITY) THE ANSWER TO RICH COUNTRY DOMINANCE IS A KIND OF TRADE 

UNIONISM AND COLLECTIVE BARGAINING, ORGANIZE THE POOR COUNTRIES INTO A BLOC, 
> 

DEVELOP A CAREFULLY ARTICULATED PLATFORM, ENFORCE DISCIPLINE ON COUNTRIES WHICH 

MAKE DEALS CONTRARY TO THE PLATFORM, LiSE THE THREAT OF CONFRONTATION) RICH

COUNTRY SENSE OF GUILT) OIL PRODUCER LEVERAGEJ WHATEVER HANDLE INTERNATIONAL 

MEETINGS AND ORGANIZATIONS GIVE TO PUT THE PLATFORM OVER, 

THIS IS THE LINE OF ATIACK OF THE GROUP OF 77 AND NoN-AlIGNEDJ OF THE 

CHARTER OF ECONOMIC RIGHTS AND DUTIES) IN UNCTAD AND NOW IN THE CoNFERENCE ON 

INTERNATIONAL ECONOMIC CooPERATION, ITS PRINCIPAL PLANKS ARE: SET C0f1'v0DITY 

PRICES AT HIGH AND RISING LEVELSj REDEPLOY INDUSTRY FROM RICH TO ,POOR COUNTRIES) 

REDEFINE CAPITAL SERVICES CONTRACTS SO AS TO FURNISH TECHNOLOGY TRANSFERS) 

EQUIPMENT AND LOANS ON NON-COt-'1MERCIAL TERMS; DOUBLE GRANTS AND CONCESS10NAL AID, 

(r,oRE) 



()JE OF THE r.osT .STRIKING THINGS ABOUT THIS MAJORITY VIEW rs THAT IT'S 

INTEGRATIONIST -- IT IMPLIES MORE INTERDEPENDENCE BETWEEN RICH AND POOR/ NOT 

LESS, IT CALLS FOR ~ORE TRADE) AIDJ INVESTMENT) ALL ON DIFFERENT TERMS) NOT 

4. 

LESS, DoN'T ABANDON THE .PRESENT INTERNATIONAL ECONOMIC SYSTEM) IT SAYS~· REFORM 

IT., PERFECT IT, ' ]F YOU'LL FORGIVE THE fv"AAXIAN JARGON) I.~ PllRE REVISIOfilSt1, 

THERE IS ALSO A LEFT WING VIEW) cALLING FOR LESS INTEGRATION INTO THE 

WORLD ECONOMY J NOT f/ORE, DoN 
1T TRY TO BUILD· YOUR DEVELOPMENT ON EXPORTS AND 

._. 

WESTERN TECHNOLOGY) THIS VIEW SAYS, FoR THE PRICES OF THE TRACTORS YOU BUY WILL 

ALWAYS GO UP FASTER THAN THOSE OF THE FARM PRODUCTS YOU SELlj YOUR DEBT AND DIVIDEND 

PAYMENTS WILL END BY CRUSHING YOUj FOREIGN INVESTORS Will DEVELOP YOUR ECONOMY 

IN AN· .ANARCHIC M8NNER., BRINGING WITH THEM SLUMS), UNEMPLOYMENT) VICE, . INSTEAD 

YOU SHOULD BASE GROWTH ON. ,l:HE POOR) NOT THE RICH, TEACH YOUR FARMERS H:M TO 

IMPROVE PRODUCTION WITHIN THE FRAMEWORK OF THEIR OWN SOCIETY, UsE YOUR INDUSTRY 

TO PRODUCE TOOLS YOUR FARMERS ·CAN UNDERSTAND, GROW BY r-'OBILIZING THE .WORK AND .. 

SAVINGS OF THE WHOLE POPULATION) NOT JUST OF ·A t'ODERN SECTOR, 

: THE MODEL OF COURSE IS AsJAN (OWUNISM, ,· So FAR FEW ·ATIEMPT TO PUT IT INTO 

PRACTICE, · Bur CHINA'S POWER AND SUCCESS AND JHE. EMPHASIS ON SELF RE~IANCE· GIVE 

IT GREAT . r-tORAL AUTHOR I TY, T HOSE--AmCTED . TO TH IS t'ODEL FI ND IN IT REASON . FOR 

INTRANSIGENCE) EVEN DEFIANCE IN DEALING WITH RICH COUNTRIES_, 

THE RIGHT WING MINORITY VIEW IS OPPORTUNISTIC. Ir IS HELD IN THOSE 

COUNTRIES-· THE KOREASJ SINGAPORESJ M:x1cosJ BRAZILSJ VENEZUELASJ lRANS -- · 

THAT ARE ALREADY USING. EXPLOSIVE INCREASES 1 IN TRADE AND , IN.VESTMENT WITH THE. 

INDUSTRIAL. WORLD TO BECOf\1E PART OF IT, FoR COUNTRIES SUCH AS THESE, NoRTH-SOUTH .,, 

CONTESTATION OFFERS AVARIETY' OF BENEFITS: ECONOMIC OPPORTUN~JIES (SUCH AS 

TARIFF PREFERENCES) WHICH COULDN'T HAVE ,BEEN OBTAINED WITHOUT THE B.t\RGAINING 

STRENGTH OF THE COLLECTIVITY j OPPORTUNITIES TO EXERCISE POLITICAL LEADERSHI.P; 



·J 

5. 

AND POLfTICAL PROTECTION (AS IN THE CASE OF OIL PRODUCERS WHO WERE ABLE TO TURN 

ASIDE POOR COUNTRY RESENTMENT AT THEIR HIGH OIL PRICES BY PROPOSING TO JOIN 

TOGETHER TO CARTELIZE ALL. RAW f'lATERIALS), CHARACTERISTICALLY, ADHERENTS OF THIS 

VIEW ARE ANXIOUS TO PREVENT THE DEVELOPING COUNTRIES FROM PURSUING TOO VIGOROUSLY 

PROPOSALS -- SUCH AS GENERAL DEBT MORITORIUMS -- THAT COULD CLOSE OOWN THEIR 

ACCESS TO THE TRADE AND CAPITAL MARKETS OF THE NORTH, 

3 

THE QUESTION TO ASK NOW IS: HOW RELEVANT ARE THESE THREE APPROACHES LIKELY 

TO Bl;J9uTJiE FUTURE EVOLUTION OF THE WORLD ECONOMY? 

THE WORK PROFESSOR WASSILY lEONTIEFF HAS JUST COr-f>LETED FOR THE UNITED 

NATIONS GIVES A FRAf'-AEWORK FOR SOME FIRST ANSWERS, lEONTIEFF CONSTRUCTED AN 

INPUT-OUTPUT tvODEL OF THE WORLD i:COl'l)MY OF UNPRECEDENTED SCOPE AND DETAIL, HE 

ASKED IT WHAT WOULD BE REQUIRED TO ACCELERATE DEVELOPMENT IN POOR COUNTRIES SO AS 

TO CUT THE PER CAPITA INCOME GAP BETWEEN RICH AND POOR BY HALF BY THE END OF 

THE CENTURY, 

THE RESPONSE TO LE0NTIEFF 1
S QUESTION IS COM'LEX, BUT THREE ELEMENTS STAND 

OUT, 

FIRST, THERE WOULD HAVE TO BE A REVOLUTIONARY INCREASE IN 

CAPITAL INVESTMENT BY THE POOR COUNTRIES THEMSELVES, FROM . 

SOMETHING LI KE 20 PERCENT NOW TO 30, 35 OR EVEN IN SOME CASES 

40 PERCENT OF THEIR PRODUCT, You CAN IMAGINE THE EXTRA

ORDINARY DIFFICULTY OF DECREASING RATES OF CONSUMPTION 'f!,Y . 

, .. ~ .. : ., A COMPARABLE Afv'OUNT IN OUR AFFLUENT SOCIETY , THE EFFORT 

REQUIRED WILL BE MUCH GREATER IN THE POOR COUNTRIES, WHERE 

CONSUMPTION LEVELS ARE MINIMAL, 

(t-ORE) 



SECONQ., STEPS MUST BE TAKEN TO DEAL WITH MASSIVE TRADE AND 

PAYMENTS DEFICITS WHICH WILL APPEAR IN DEVELOPING COUNTRIES, 

SUPPLY CONSTRAINTS WILL HOLD DOWN GROWTH OF THEIR EXPORTS 

OF RAW MATERIALS AND AGRICULTURAL PRODUCTS., WHILE LOW 

COMPETITIVENESS AND RICH COUNTRY PROTECTION WILL CAUSE 

THEIR EXPORTS OF INDUSTRIAL GOODS TO LAG, 

FOR COUNTRIES WITH LITTLE EXPORTS OF RAW MATERIALS OR 

AGRICULTURAL PRODUCTS (LIKE THE INDIAN SUB-CONTINENT) THE 
., . 
WAY OUT OF THE DEFICIT IS TO EWHASIZE If/PORT REPLACEt,ENT 

AS THEY INDUSTRIALIZE., WHILE OBTAINING PRIVILEGED ACCESS 

TO RICH COUNTRY MARKETS FOR f'AANUFACTURES, 

foR RAW MATERIAL AND AGRICULTURAL EXPORTERS., THE WAY OUT 

OF THE DEFICITS IS SUSTAINED INCREASES IN COMv'ODITY PRICES, 

l.EONTIEFF NOTES THAT THIS WOULD FURTHER BURDEN THE tlOST 

POPULOUS AND POOREST (AGAIN THE INDIAN SUB-CONTINENT).,BUT 

POINTS OUT THAT COMPENSATORY ARRANGEMENTS FOR THEM ARE AT LEAST 

CONCEIVABLE, 

THIRD, CAPITAL FROM ABROAD IS ESSENTIAL BOTH IN INCREASING 

INVESTMENT AND IN FINANCING PAYMENTS DEFICITS, 

Bur l.EONTIEFF's WORK SHOWS THAT ONLY MASSIVE INTERNAL EFFORTS 

TO tlOBILIZE CAPITAL THROUGH TAX., CREDIT., AND INCOt,E DISTRI

BUTION MEASURES., ~ INCREASED COWODITY PRICES AND ACCESS 

TO MANUFACTURED MARKETS CAN PROVIDE THE VOLL»1E OF RESOURCES 

REQUIRED, BoTH ARE REQUIRED., NOT ONE OR THE OTHER, 

6. 



7. 
WHAT DO lEONTIEFF'S FINDINGS MEAN? THEY MEAN THAT YOU CAN'T GET A MAJOR 

NARROWING OF THE INCOME GAP BETWEEN NORTH AND SoUTH WITHOUT A RADICAL RE

ORGANIZATION OF THE POOR COUNTRIES FROM WITHIN AMO_ WITHOUT UNPRECEDENTED LEVELS 

OF INTERNATIONAL COOPERATION, SoMEHOW THE I NTERNATIONAI I SM OF THE PROPONENTS 

OF A NEW WORLD ECONOMIC ORDER MUST BE LINKED TO THE SELF-RELIANCE ADVOCATED BY 

THE LEFT-WING APPROACHES TO DEVELOPMENT, 

lt-'ii\GINE WHAT WOULD BE REQUIRED INTERNATIONALLY, THERE WOULD HAVE TO BE 

AGREEMENT ON MECHANISMS to stABILIZE AND RAISE COr+DDITY PRICESjlNVOLVING 

SOM: 20 :COr-M)DITIES AND PERHAPS A HUNDRED PRODUCERS AND CONsuttRs. THEN 

THERE WOULD .HAVE TO BE AGREEMENT ON HOW TO COMPENSATE THE POOREST, t'OST 

POPULOUS 'COUNTRIES LIKE INDIA THAT ARE NET COMM:>DITY IM'ORTERS', ExPERIENCE 

WITH OPEC ,SHOWS HOW TRiCKY COMPENSATION CAN BE, To BE s'uRE~ OPEC HAS 

RETURNED SUBSTANTIAi SIIMS TO THE .NON-OIL DEY_ELOPING COUNTRIES: $5 BILLION --- -. 
. . . 

DISBURSED OUT OF A $26 BILLION ADDITIONAL OIL BILL PAID BY DEVELOPING COU'ITRIES 

SINCE · THE EMnARGCL Bur MUCH OF THE RETURN M:>NEY HAS BEEN FOR POLITICAL 

PURPOSES TO A LIMITED RANGE OF ARAB AND WESTERN ASIAN COUNTRIES, THERE HAS 

BEEN LITTLE FOR·DEVELOPMENT, THERE HAS BEEN NO CONTRACTUAL COM\11-rPENT, NO 

OBLIGATION, FINALLY THERE WOULD HAVE TO BE AN UNDERSTANDING Ar'ONG THE 

DEVELOPED COUNTRIES, FORARTIFICALLY RISING COOODITY PRICES WOULD GIVE SUCH 

NET COMvDDITY PR0DUCER$ :As' THE UNITED STATES, CANADA., USSR, AUSTRALIA, SoUTH 

AFRICA ENORflOUS WINDFALL GAI'NS, · AND INFLICT ENORtvOUS WINDFALL LOSS'ES ON EUROPE 

AND JAPAN, CoNSUMERS ·THROUGHOUT THE INDUSTRIAL WORLD WOULD OF .COURSE .SUFFER, 

How CREDIBLE REALLY IS THIS SCENARIO OF ARTIFICIALLY;·.RISING COMYODITY 

PRICES? DEVELOPING COUNTRIES ACCOUNT FOR· LESS THAN 30 'PERCENT OF ALL NON-
:. ·•. '· ·\ • '- ',, I I : . . 

ENERGY-'COf/t/ODITY EXPORTS, Is IT Rl:ALLY POSSIBLE TO REORGANIZE THE WHOLE WORLD, 

RADICALLY CHANGING POWER RELATIONSHIPS IN THE DEVELOPING AND INDUSTRIAL WORLDS, 

IN ORDER TO GIVE ONLY ONE GROUP OF DEVELOPING COUNTRIES AN INCOME TRANSFER? 



8. 

I THINK NOT, Bur IF NOT., THE OTHER MEASURES OF INTERNATIONAL COOPERATION -·

ACCESS FOR f~NUFACTURED EXPORTS_., DIRECT INVESTMENT, COflMERC I AL LAWS, TECHNOLOGY 
ESPECIALLY 

TR#l?,FERS,/CONCESSIONAL AIJ? AND GRANTS -- BECOfv'E EVEN f'ORE ESSENTIAL. THE 

QUEST I ON IS ;,ow A FRAfvEWORK CAN BE CREA TED IN WHICH THEY CAN OCCUR ON A 

rv'ASSIVE SCJlLE AND ON A BASIS OF GENEROSITY, 

THERE IS A SECOND CONCLUSION TO DRAW FROM l.EONTIEFF'S FINDINGS, IF PART 

OF THE INTERNATIONAL SCENARIO HE POSITS IS NOT LIKELY TO OCCUR, THEN INTERN,<\L 

ACTION -- SAVINGS AND INVESTMENT -- MUST CARRY EVEN M:>RE OF THE -FREIGHT IF 

THERE IS TO BE A SIGNIFICANT CHANGE IN THE INCOME GAP, THIS CAN ONLY MEAN 11-'.AT 

WE 'ARc 'UNLIKELY IN OUR LIFETlflES TO SEE-ANY TURN.I-NG-BACK FROM THE_AUIHORITARIAN 
t" 

TRtND NOV~RONGLY JHE DEVELOPING~.. IT f'IEANS THAT THE SELF-

RELIANT, AUTARCHIC DEVELOPMENT DOCTRINES OF ASIAN (Otv'MUNISM --. EMPHASIZING 

fv'OBILIZATION OF THE WORK AND SAVING OF THE RURAL POOR -- ARE ALM:>ST BOUND TO 

GET A WIDER AND WIDER FOLLOWING, IF l AM RIGHT ABOUT TrOSE TWO TRENDS, THEN 

A f/ORAL AND POLITICAL BASIS FOR NORTH-SoUTH COOPERATION WILL BE EVEN rtORE 

DIFFICULT TO FIND, 

THE THIRD CONCLUSION TO BE DRAWN FROM l.EONTIEFF'S FINDINGS IS THAT IT WILL 

BE EXTRAORDINARILY DIFFICULT TO ACHIEVE A SIGNIFICANT NARROWING OF THE INCOME 

GAP , WE SHOULD BE CLEAR ON WHAT THAT f'-EANS, IF WE OON'T MAKE PROGRESS, THE 

POOR'S RESENTMENT OF THE RICH WILL GROW, NORTH-SoUTH RELATIONS WILL BE CAST 

IN AN INCREASINGLY ADVERSARIAL flODE, POOR COUNTRY GOVERNtvENTS WILL TRY --

EVEN flORE DETERMINEDLY THAN NOW -- TO SUBSTITUTE POLITICAL AND MILITARY SUCCESS 

FOR ECONOMIC ADVANCE, . WARS couLD BECCM f/ORE FREQUENT, So couLD MAYHEM WITHIN 

DE\'EL,OP I NG COUNTRIES I 
.•.•• i., . ' 

( J:) 



9. 

THE DIRECT EFFECT ON US MIGHT NOT BE GREAT, FOR MJCH OF THE CENTURY WE 

ARE LIKELY TO REMAIN INVULNERABLE TO THE /INGER OF THE DEVELOPING COlJffRIES, 

ASIDE FROM OIL THERE ARE FEW IF /\NY CARTELIZABLE (X)MMQDITIESJ /IND EFFORTS TO 

USE OIL PRODUCER LEVERAGE TO GET CONCESSIONS FOR POOR COU'.JTRI ES WOULD A.IYOST 

CERTAINLY PRODUCE A D/INGEROUS BACKLASH, ·NOR DO lHE POOR (X)l.JNTRIES POSE A 

' MILITARY THREAT TO US AT f.NY EARLY POINT, ALTHOUGH .WE CfiN BE (X)f-PLACENT rn 

NUCLEAR PROLIFERATION ONLY AT GREAT FUTURE PERIL, 

BUT THE GULF l3E1WEEN THE ThO hORLDS V'OULD WIDEN, THE RICH WOULD I3EGIN TO 

LIVE IN A STOCKADE SOCIETY, COOPERATIVE EFFORT WOULD BECOME LESS fiND LESS 

CREDU3LE, HARDER AND HARDER TO LAUNCH, 

4 

THIS THEN IS OUR SITUATION, 

THE WORLD ECONOMY IS LU(ELY TO EVOLVE IN WAYS THAT REQUIRE CLOSER /IND 

. CLDSER NoRTH-SoUTH COOPERATION, IF STAGNATICl.J IS TO DE AVOIDED IN THE SoulH AND 

A START MAf)E IN CLDSING THE INCOME GAP, 

lJNLESS COl.J'.JTERED, THE UNDERLYING POLITICAL TRENDS ARE LIKELY OVER TIME TO 

MAKE THAT COOPERATI(l\J MORE, NOT LESS DIFFICULT FOR US TO ACHIEVE, 

.. YET WE HAVE BEFORE US, IN THE 
11

NEW INTE~ATIONAL EcONOMI C 0RDER
11

, ON I3EHALF 

OF THE MAJORITY OF DEYELDPING COUNTRIES, A PROPOSAL TO NEGOTIATE (X)tv'f>REHENSIVE 

NEW. ECONQ'v1IC ARR/lNGEMENTS, WE MAY NOT LI KE MPNY ' OF THE ffiNCEPTS, OR TI-f INK lriEM 

SOUND, OR AGREE WITH THE TERMS PROPOSED, Bur THE OFFER IS UNMISTAKABLE, 

WHAT SHOULD OUR RESPONSE l3E? 
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I THINK WE SHOULD REGARD THIS AS A MAJOR OPPORTUNITY, A lJHQUE CHANCE FOR 

WORLD CONSTRUCTION OFFERED TO THE INDUSTRIAL DEMOCRACIES, _. 
l T IS AL.SO f.N OPPORTUNITY TO ORG.AN I ZE EXP tiNDED TR.ADE tiND INVESTMENT w:I TH 

WHAT COULD l3E, IF EVER THE RIGHT CONDITIONS cm DE CREATED, THE GROWTH FRCTffIER 

OF THE WJRLD ECONOMY, 

l T IS THE M=ASURE OF -illW MUCH THE OIL CRIS IS SHOOK OUR CQ\JFIDENCE THAT THE 

"NEW lNTE~ATIONAL EmNOMIC ORDER" WAS FIRST PERCEIVED .AMJNG US MUCH . MORE AS A 

THREAT TH.AN AS .AN OPPORTLNITY, YET OUR I3ARGAINING PCWER IS SUFFICIENTLY . 

GREAT TO GUARANTEE THAT WE CAN TAKE CARE OF OURSELVES IN A NEGOTIATICt,.J, 

ALREADY LAST YEAR, AT THE SEVENTH SPECIAL SESSION OF THE U.N. GENERAL 

ASSEMI3LY, THE NORTH MOVED TO TELL THE SoLJTH THAT WE HAD HEARD THEM~ .#JD 1TO PUT 

FORWARD A BROAD FIRST R.ANGE OF PROPOSALS, MOSTLY FOR INCREASED FIN.ANCIAL -ASSIST-

.ANCE, UNCTAD MD THE CURRENT (a,.JFERENCE ON INTERNATIONAL Ec.oNOMIC CooPERATIC1'J 

CONFIR-1 A MUTUAL DESIRE TO NEGOTIATE, 

W-fAT IS NEEDED NCW IS FOR THE NORTH TO TM...IHE INITIATIVE, - -- -

WE SHOULD PUT MUCH MORE 00 THE NEGOTIATING T An . wimETOFORE, FOR ONLY BY 

BOLD MOVES GM WE LI FT OURSELVES OUT OF DIPLOMACY rw HARASSMENT .AND HAVE A Q-f,l'INCE 

TO CREATE PERfvWENT DONDS OF CON FI DEN CE, · 

WE SHOULD ASK .MORE OF THE SouTH ll'-1/!N HERETOFORE. No STABLE RELATIONSHIP 

DETWEEN NORTH PND SoUTH C.AN l3E BUILT CN LNILATERAL CCNCESSIONS, OUR OhN PUDLICS 

' WOULD NOT ACCEPT IT I ft.Jo THE SouTH COULD EAS IL y DE LED DY OUR APP ARENT ACCOl"K)-

DATI ON TO OVERPLAY ITS H.AND, 

WHAT WOULD A NEW, r11RE AClIVIST APPROACH TO THE DEVELOPING COLNTRIES ·CONSIST 

OF? 5 
Frnsr WE MUST FACE UP TO THE C.OMMODITY PRODLEM, 

No ISSUE HAS A GREATER HOLD CURRNETLY ON THE MIND OF THE DEVELOPING WORLD, 

AFTER ALL 50 PERCENT OF THE EXPORTS OF Nq..J-OIL DEVELOPING COUNTRIES ARE C(MvODITIE~..,, 
LiNLESS WE ffiME TO TERM.S WITH (X)M'-10DITIES 

/IT IS UNLIKELY 1HAT WE WILL FIND A ST/:113~ ilASE FOR GENERAL COOPERATIO'J, 
T 
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Ir IS IMPORTANT TO DE CLEAR ABOUT THE GIVENS OF THE COfv1MODITY PROI3LEM, 

MosT DEVELOPING COUNTRIES -- AT LEAST C01'1'10DITY EXPORTERS -- W.ANT TO PEG 

COM~ODITY PRICES AT HIGH LEVELS, THERE IS NO OTHER CONSTRUCTION WE CAN PUT ON 

. PROPOSALS FOR AN "INTEGRATED COOODI TY PROGRAM
11

, /1s l ARGUED AI30YEJ l DO NOT 

BELIEVE THAT ACTION TO SUSTAIN C()t,f,f)DITY PRICES ABOVE MARKET IS EITHER JUSTIFIED 

OR.INDEED CREDIBLE, THE INCOME EFFECTS ARE TOJ CAPRICIOUS) AIDING THE RICHEST 

INDUSTRIAL COUNTRIES AND HU~TING THE POOREST DEVELOPING COUNTRIES, 

Bur I30TH DEVELOPING AND INDUSTRIAL COUNTRIES HAYE AN INTEREST IN NEUTRAL 

STABILIZATION DEVICES) OPERATING TO KEEP PRICES IN A RANGE AROUND A MARKET· TREND, 

FoR I£YEL0PING COUNTRIES) COMrlODITY STABILIZATION OFFERS WHAT THE CURRENT EXPORT 

SHORTFALL CCMPENSATION PR:>GRAMS. CANNOT GIVE: A PREDICTABLE MARKET FOR PU~t\JNING 

l~D STABLE EMPLOYMENT, FOR INDUSTRIAL . COUNTRIES STAI3ILIZATION STOCKS OFFER AN 

ALTERN.l\TIVE ME.ANS OF MEETING PEAK CEMAND, THEY CAN SUI3STI TUTE FOR IJ'JCONTROLLAI3LE 

PRICE INCREASES) WHICH FREQUENTLY DECOME PERMANENTLY RACHETTED INTO THE COST 

STRUCTURE, .AND C.AN I3E A MAJOR SOURCE OF INFLATION, 

l RECOGNIZE THAT STABILIZATION SCHEMES MAY NOT I3E APPROPRIATE OR USEFUL 

FOR EVERY mWODI!'f, IN SOME~ LI KE TEAJ THE PROBLEM IS LONG TERM DECLINE IN 

DEMAND, IN OTHERS) LIKE RUDBERJ IT IS C0'-1PETITION FROM SYNTHETICS: IN STILL 

OTHERS J GROWTH! COULD BE. COMPROMISED T3Y ST AB I LI ZATI ON AND THE .ANSWER IS I NCENT-
. · IM'ORT.l.~T 

IVES FOR INVESTMENT, BUT THERE REMAINS A RANGE OF COW'ODITIES INCLUDING/NON-----.., 
FERROUS METALS WHERE STAI3ILIZATICJ'.l CAN BE ADVftNTAGEOUS, 

MJsT TRUE I3UFFER STOCK SCHEMES WOULD REQUIRE MASSIVE CAPITAL INVESTMENTS.· 
.. 

(', . . 

JNE CALCULATION FOR COPPER SUGGEST THAT AS MUCH AS SEYERt>J.. DILLICNS MIGHT I3E RE-, . 

OUIRED AT VARIOUS STAGES OF THE BUSINESS CYCLE. SoMEJ BUT NO MEANS ALL OF THIS 
,,I ' 

MCNEY WOULD SUI3STITUTE FOR INVESTMENT IN CAPACITY TO SERVICE PEAK DEM.AND, Bur 

IF COSTLY) 1HESE INVESTMENTS COULD DE A LOT LESS EXPENSIVE TO THE INDUSTRIAL 
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DEMJCRACIES FOR THE EFFECT AQ-IIEVED THAN ALTERNATIVE MEANS OF CONTROLLING IN-

FLATION) SUCH AS PRICE AND WAGE CONTROLS) AND · UNEMPLOYMENT, 

THE D.ANGER OF ATTEMPTING TO NEGOTIATE STA!3ILIZATION SCHEMES OF COURSE IS 

THAT PLAYERS ARE RELUCTNIT TO PUT- UP THE MONEY REOUIRED·, NEGOTIATORS OFTEN TURN 

TO PRODUCTION CONTROLS. AS A StbSTITUTE, UNLESS CAREFULLY CIRCLMSCRII3EDJ AOOPTION 

OF PRODUCTICN CONTROLS IN THE MAIN OOMVODITIES COULD HAVE PRECISELY lHE INFLATIO-

NARY EFFECT INDUSTRIAL COLNTRIES WlSH TO AVOID, lNIEED ALL WE WOULD I3E OOING IS 

To ASSIST TI-E FORW\TION OF CARTELS THAT OTHERWISE couLD Nor · BE CREATED,· FEAR 

OF THE POLITICAL CONSEQUENCES Of~ :FAIWRE WORKS TO INCREASE THE PRESSURE IN 

INDUSTRIAL COLNTRIES TO OJNCEIE ON ·THIS POINT, 

STABILIZATION NEGOTIATION SHJULD THUS I3E . ATTEMPTED ~LY IF THERE ARE REAL 
. . . 

CHANCES OF FINDiNG THE FIN#4CING, IN PRACTI CEJ GIVEN iHE CCMPETING DEM.ANDS ON 

PARLIAM:NtARY APPROPRiATICT\JSJ lHIS MEii.NS SCM: .FORM OF INTERNATIONAL FINANCING 

THROUGH THE Hf OR IBRD. THE LATIER WOULD REQUIRE A' HIGHER CAPITAL STRUCTURE 

FOR THE WORLD BANK) AND THUS EVENTUALLY COMPETE WI TH DEv,ioP I NG LEND! NG I Bur 
I , r 1 

THE FORMER) WE SHOULD I3E CLEAR) WOULD WHEN .. ADDED TO ALL THE OTHER DEMANDS ON 

THE FUND EVENTUALLY REQUIRE SPECIAL LENDING nv INDIVIDUAL IMF MEM3ERS I 

IN THIS REAGRD~- l lliINK THE EXACT VEHIQE FOR FINANCING -- WHETHER THE 

"cot1v10N FUND" PROPOSED IN UNCTADJ oR sCME OTHER ARRMGEMENT -- DOES NOT MAmR 

VERY MUCH, WHAT IS IMPORTANT IS NOT TO GIVE THE FUNDS MPNAGERS (WHETHER IMF, 

lBRD, OR INTEGRAlED Flt.JD) P()IER OVER OPERATIONS POLICY, 

Ir IS ALSO IMPORTJ'iNT TO RECOGNIZE THAT lBE BUSINESS CYCLE CAN HAVE A SIG-

NIFIC~ff BEARING ON COt-flODITY NEGOTIATIOOS, DEVELOPING COUNTRY INTEREST OOULD 
. . . . 

FADE IF WE MOVE TOWARDS A NEW O)M't10DITY I300MJ RENEW AFTER IT, CURRENTLY, HCWEVER, 

THERE APPEARS TO DE NO SIGNIFICANT LIKELIHOOD OF SUCH A BOOM IN THE NEXT 24 
MONTHS, 
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°'1E""P'AR1Tctn..ARLY--URGENT ·wMJurrrPROBL.EM" TS- WHEAT, - FoR THREc.YEMS lHE 

WORLD WORKED WITI-1 DANGEROUSLY L™ ·wHEAT STOCKS J EXPOSED TO SHORTAGE tt,.JD UN

ffiNTROLLED PRICE RISES·: Now WE HAVE A GOOD CROP YE.AR·.· YET INSTEAD OF USING IT 
·, 

TO REI3UILD WORLD STOCKS Q\J PN ORDERLY AND SHARED l3ASISJ EACH OF THE MAIN WHEAT 

EXPORTERS IS JOCKEYING TO GET A nIGGER SHARE OF TI-IE EXPORT fv1ARKET BY CUTTING 

PRICES, WE AGAIN FACE THE RIDICULOUS POSSII31 LITY OF USING PUBLICFL.tms FOR 

EXPORT SLIDSIDIESJ f'/0\JEYS TI-IAT SHOULD BE USED TO OPERATE A WORLD STOCKPILING 

AGREEM:NT, 

6 

A SERIOUS ATIACK Cf'J CQ\flODITY PROBLEMS WILL INVOLVE A DECADE OF NEGOTIATION, ------SUCCESSFUL ro~ODITY NEGOTIATIONS ~JOULD BE TI£ FIRST SIGNIFIC/\NT EFFORT AT 

INTERNATIOOAL EC~OMIC INSTITUTICT-J I3UII.DING IN WHICH RICH J\ND POOR WOULD I3E 

INVOLVED FRCM THE GRC'UND UP, SUCH BRETTCN vboDS INS1ITUTIONS AS THE IMF tt,.JD 

GATf WERE AFTER ALL MERELY EXTENIED TO DEVELDPING COlJffRIES :. TARIFF PREFERENCES 

CAtvE our OF A ~loRn-i-Soum INSTITUTION -- UNCTAD -- BUT TI-IEY WERE GRANTED BY TI-IE 

RICHJ NOT JOINTLY ESTABLISHED, 
', 

THERE ARE OTHER AREAS IN WHI 0-i NORTI-1 mn SOUTH C.AN EACH P.DVf:.NCE ITS INTERESTS 

BY AGREEMENT} AREAS IN WHICH TI-IE PAYOFFS CA'IJ I3E GREATER THAN COMMODITIES 
O 

:fRADE 
- . . . 

IS SURELY ONE, THE TARIFF PREFERENCES GRANTED TI-IESE LAST TEN YEAAS •. FOR EXN-PLEJ 

GA VE TI-IE DEVELOP I NG COUNTRIES tt,.J OPPORlllN I TY TO GROW RAP IDLY IN SOME SECTORS , 

THE msT TO us WAS SIGNIFICPNT -- LOST jOBS AND ORDERS WHERE OUR INDUSTRY WAS NOT 

CQ\1PET1TIVE WITI-IOUT PROTECTION I Bur WE ALSO RECEIVED BENEFITS: LOW-COST IMPORTS} 

ti.ND GRCWTH IN EXPORTS TO TI-IE POOR COlJffRIES OVER AND MOVE WHAT OTI-IERWISE WOULD 

HAVE OCCURRED, 

THE TARIFF-PREFERENCES GRA~TED WERE CONSTRAINED OR LIMITED IN SOfv'E SECTORS, 

(}JCE A CLIMATE OF CONFIDENCE C.AN IlE E$_TABLISHED WITI-1 TI-IE rEVELOPING COUNTRIES} SHOULD 

WE NOT MOVE TO COMPLElE OUR""l'~ALS-Ys:-i"EMS,-REMOVTNG!HE:B<CWSIONS .AND Mtt,.JY - -
ff- THE- roNSTRAIN:rS2-. J.HE- fMP AC,OF 1HI S ACT1 ON ON DEVELOP I NG COUNTRJ ES WOUJ D BE MAJ)R, 



e 14 

SHOULD WE NOT ADOPT THE SAME PRINCIPLE OF PRIVILEGED ACCESS IN THE CAPITAL 

SECTCR? FAST-t-OVING DEVELOPING COUNTRIES HAVE HEAVY RECOURSE TO BORRCMING IN 

NEW YORK AND LONDON, Bur THEY ME NOT FIRST-CLASS CREDIT RISKS, _ MJNEY CAN 
-- -- . 

COST A LOT FOR THEMJ AND THEY ARE VULJl'ERABLE TO "CROWDING our" IF rvDRE 

CCJliPETITIVE CLIENTS APPEAR IN THE Mt\RKET, INTERRUPTIONS IN THE BORROWING 

PROGRAM CAN CAUSE SIGNIFICANT FLUCTUATION IN DEVELOPMENT, ONE SOLUTION WOULD 

/ A "SAFETY NET" FINANCED BY INDUSTRIAL) DEVELOPING AND CPEC COUNTRIES) TO . 

I 

BE TO IMPROVE THE CREDIT-WORTHINESS OF DEVELOPING. COUNTRIES' BQRRONERS $0UGH _-. 

/1 PROVIDE SI-ORT- AND MEDitX-1-TERM TAKE-oUT LOANS FOR COUNTRIES FORCED TO 

I' INTERRUPT A BORRCMING PROGRAM, 

7 

WHAT hOULD WE WANT IN RETURN? NoTHING EQUIVALENT TO WHAT WE PUT ON THE 

TABLEJ BUT ENOUGH TO START THE CONSTRUCTION OF TRULY ~RL.D-WIDE ECONOMIC 

SYSTEMS INCLUDING THE DEVELOPING COUNTRIES, 

CERTAINLY WE WILL WANT ASSLAANCE AGAINST CARTEL-LIKE BEHAVIOUR -- SUPPLY. 

CUTOFFS1 CONFISCATORY EXPORT TAXATION} AND SIMILAR ACTIONS, 

WE WILL WANT A BETTER UNDERSTANDING OF THE RIGHTS AND DUTIES OF FOREIGN 

INVESTORS) EMBODIED IN A CODE THAT IS t-'DRALLY IF NOT LEGALLY ENFffiCEABLE AND 

PROVIDESA BASE FOR DISPUTE SETTLEMENT, 

Wf WILL WANT ACC TANCE OF MSIC TRADE DISCIPLINES -- OF NON-DISCR_IMINA

TION At-ONG SUPPLIERS} MONITORING OF QUANTITATIVE RESTRICTIONS) AND THE 

BEGINNING OF BINDINGS ON THE APOUNT OF PROTECTION PROVIDED, lF DEVELOPING 

COUNTRIES ARE TO BECOME A MAJOR FACTOR IN WORLD TRADEJ THEY MUST BEGIN TO APPLY 

THE AGREED STANDARDS OF THE GATT. 

(t,ORE) 

. ' ' 
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AND WE WILL NEED A MUCH FIRM:R UNDERSTANDING ON GRADUATION· ON WHEN --
INCOME LEVELS HAYE REACHED THE POINT WHERE PRIVILEG~ACCESS CAN NO LONGER BE 

.. 

JUSTIFIED, WITHOUT SUCH AN UNDERSTANDING TO P.REVENT FREELOADING BY RICH --- . . . 
DEVELOPING COUNTRIES OUR OWN PUBLICS WILL NOT PLAY, 

8 

CLEARLY THERE IS MUCH f'IORE THAN WE . CAN DO IN THE TRADE1 CAPITAL AND 

COOODITY FIELDS THAN WE . SO FAR HAVE OONE1 AS WELL AS IN TECHNOLOGY1 ENERGY., 

INDUSTRIAL POLICY AREAS I . -WE SHOULD TAKE FULL ADVANTAGE OF THE OPPORTUNITY WE 

NOW HAVE TO NEGOTIATE IN EVERY ONE OF THESE FIELDS, 

To THE DEGREE THESE NEGOTIATIONS RESULT IN GREATER EXCHANGES BETWEEN 

NoRTH AND SouTHJ THEY WILL BE IN OUR JOINT ADVANTAGE, Bur WE SHOULD BE UNDER 

NO ILLUSION AS TO DISTANCE SUCH EXCHANGES CAN TAKE US IN CLOSING THE INCOl'E 

GAP, THE ULTIMATE MEASURE OF SUCCESS WILL BE WHETHER NORTH AND SOUTH CAN 

AGAIN CREATE BETWEEN THEMSELVES THE MUTUAL INTEREST AND CONFIDENCE TO PERMIT 

THE GREATLY INCR::ASED TRANSFERS OF REAL RESOURCES THROUGH CLASSICAL FORMS OF 

AID AND CONCESSIONAL LENDING} WITHOUT WHICH THE GAP CANNOT BE DECISIVELY 

NARROWED, WE ARE ALREADY SEEING A RENAISSANCE OF INTEREST IN AID, Bur I 00 
DOUBL,E OR 

NOT BELIEVE THAT REALLY LARGE SCALE AID ---;TRIPLE PRESENT LEVELS-~ CAN 

OCCUR UNTIL A SENSE OF COM.'1UNITY CAN AGAIN BE CREATED, BUTJ BY FORCING THE 

PACE IN WORKING TOGETHER NOW1 WE SHOULD GIVE OURSELVES EVERY OPPORTUNITY 

FOR THESE SHARED COM-1ITMENTS TO EMERGE, 

EQUALLY FUNDAMENTAL} THE DEVELOPING COUNTRIES MUST CARRY THROUGH THE 

ENOR!1)US INTERNAL TRANSFORMl\TIONS WITHOUT WHICH THERE CAN BE NO PROGRESS 

AGAINST POVERTY, IT MAY BE THAT THEY WILL BE UNABLE FULLY TO COMMIT TO THAT 

PROCESS BEFORE THEY SEE WHAT CAN -- AND WHAT CANf\OT -- BE ACHIEVED THROUGH 

(t'ORE) 
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INTERNATIONAL NEGOTIATIONS ON COOODITIES, TRADE AND CAPITAL, 

WHAT ARE THE CHANCES THAT DEVELOPING COUNTRIES hQULD ·RESPOND FAVORABLY. 

TO AN ACTIVIST APPROACH TO NORTH-SOUTH RELATIONS? 

Nor BAD, I THINK. AFTER ALL M)ST OF THEM HAVE FAR t'ORE TO LOSE FROM 

INACTION THAN WE DO AND THEIR GOVERNMENTS ARE UNDER PRESSURE TO SHOW PROGRESS, 

I DO NOT KNOW HOW LONG THE OPPORTUNITY TO NEGOTIATE WILL LASi, AFTER . 

SO!Vi.E POINT DOORALIZATION AND ANGER CAN BECOME THE PREDOMINATE fwOOD IN THE 
•_, 

DEVELOPING COUNTRIES, Bur WE HAVE A REAL OPPORTUNITY NOW, 

WE SHOULD TAKE IT, 

-.,... . .. . " 



TO: 

FROM : 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTI ON AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

Mr. Robert s~~a MEMORAND~~: 
December 14, 1976 

Hollis B. Chenery \..J.iv'1l/ 
SUBJECT: Export Growth and Capital Requirements 

The attachment answers the question you raised 
on this subject. The figures from your speech (which 
are the same as the Prospects figures) are compared to 
the effects of higher exports, numerically offset by 

,~.~ lower capital flows. In economic terms, this adjustment 
,~ would be much less likely than a mixture of higher growth 

and lower borrowing. 

Attachment 

cc: Ms. Hughes, Messrs. Wood, Stern and Karaosmanoglu 

HBChenery:di 



WORLD BANK / INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
TO: Hr . Hollis Chenery 

FROM: John Shilling 

DATE:December 13, 1976 

SUBJECT: Effects of Hi er Ex ort Growth Rates on 1980 Ca ital Flows 
Shown in Annual Speech 

Joe Wood relayed your request to calculate the effects of the 
higher manufactured export growth rates examined in my paper "Sensi
tivity Analysis of Prospects 197611 on the Debt Status Tables of 
the Annual Speech under the assumption that import and GDP projections 
did not change . It is of course improbable that our import 
projections would remain unchanged if exports grew more rapidly, but 
purely as a demonstration of the magnitudes involved, the effects 
are shown on the accompanying table . The 1980 figures from the 
tables on pages 11 and 17 of the Annual Speech 1976 respectively are 
repeated along with the revised numbers based on the suggested assumptions . 
These figures retain the capital flow assumptions from''Prospects 197611 and 
do not reflect the recent adjustments to official flows discussed in the 
paper "Sensitivity Analysis of Prospects 197611 • 

The higher export assumption of course reduces the borrowing require
ment over the period, due to smaller resource gaps and then progressively 
also due to lower interest payments that result from the lower borrowing . 
The effect on the low- income countries is not large as the increase in 
manufactured exports is not so great for them : $0. 7 billion in 1980. 
It is assumed that this reduction in borrowing is divided evenly between 
public and private sources . However the increase of $10. 9 billion in 
exports for the middle income countries reduces their current account 
deficit by 40% in 1980. For these countries it is assumed that 20% 
of the reduced borrowing requirement comes from lower public source 
borrowing, which is already largely programmed through 1980 and the 
rest from private source borrowing , which is largely residual financing . 
If these assumptions were carried on to 1985, the results would 
suggest that the middle income countries would become major exporters 
of capital at a rate of about $60 billion in that year . 

cc: Hr . w. Tims 
Hs . H. Hughes 
Hr . J . Wood 

JS/ keb 



COMPARISION OF DEBT STATUS OF I.DW AND MIDDLE INCOME ,/ 
COUNTRIES IN 1980 WITH HIGHER MANUFACTURED EXPORT GROWTH~ 

I.ow Income Middle Income 

Revised Revised 

1980v 1980 1980y 1980 

Current Acct . Deficit before 7.1 6.4 16. 4 S. 5 
Interest Fayments 

Interest Payments 1. 4 1. 3 12 . 5 10. 6 

Changes in Reserves & Short-Term . 7 1. 0 l . ~ 2. 0 
Debt 
Total Remaining to be 9. 2 8. 7 30. 3 18 .1 

Financed 

Financed by Medium-& Long-Term 
Capital from : 

Public Sources 8. 6 8. 4 10. 9 8. 7 
Private Sources . 7 .4 19 .4 2-4 

Total Net Capital Flows -
Current$ 9. 3 8.8 30. 3 18 .1 

- -197S $ 6. 4 6.2 21.2 12 . 7 

Outstanding Medium-& Long-Term 
Debt 

Public Sources 41. 7 41.3 64. 3 S8 . 3 
Private Sources 7. 2 6. 6 113. 9 92 . 7 

Total- -Current $ 48 . 9 47 . 9 178 . 2 I!1. 6 

--1975 $ 34. 2 33 .S 124. 6 106. 0 

Debt Service : 
Interest Payments 1.4 1.3 12 . 5 10. 6 
Debt Amortization 2.1 2.1 22 . 0 20.1 
Interest Payments as% of GNP . 4 . 3 1.1 . 9 
Debt Service as% of Exports 12 . 2 11.9 2.5 . 0 23 .1 

Price Deflater 143 143 143 143 

1/ from Table on Page 11 of Annual Speech u II II II II 17 II II 11 

'j/ GNP and Import growth assumed unchanged 



() 

ar. Robert. S. McNamara 

Uollis B. Chenory 

Cooner Se1ninar ~· __t. • -- --- ~ -· --·. 

DGcember 7, 1976 

You r!\ay be interested in ;ny ohf!\~:rver I s note on 
Cooper, s present.ti tior.. 

;,.ttachment 

cc: Mr . w. Clark 

liEChenery !di. 



TO: 

FROM: 

SUBJECT: 

01:''"' 7 1976 
WORLD BANK / INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
Mr. Hollis B. Chenery;, Vice President DATE: <Jj Development Policy 
Joris J.C. Voorhoev,yPolicy Planning Division 

December 6, 1976 

Talk by Charles A. Cooper on the Future of the Bank 

1. On December 1, Mr. Cooper, former Executive Director for the 
USA, gave his personal view of the future of the Bank to a rather large 
audience consisting of many Directors and Vice Presidents. Mr. Cooper's 
presentation was very informal and general. He was less critical than 
expected and called the Bank a sound financial institution whose growth 
had been appropriate up till now. However, the Bank should not push itself 
to its limits, and slow down the pace of change and expansion. It should 
strive for a relatively conservative style. He warned against too many 
new-style projects whose ultimate productivity was still in doubt. 

2. There were t wo points of interest among his remarks. First, 
Mr. Cooper saw a new role for the Bank in energy development. Second, he 
urged the Bank to act more as a financial intermediary (like IFC does), 
combining various sources of finance with management and technology for 
development projects. The Bank should be an umbrella for a larger flow of 
non-Bank funds to LDCs. It should not measure its performance solely by 
the size of its own lending program. Mr. Cooper did not elabor ate these 
points. 

3. Mr. Cooper emphasized the need for a lean institution that grew 
on the basis of its own strengt h, rather than according to the Third World 
need for a larger Bank role. He rejected annual lending targets as a threat 
to the quality of the Bank's work. 

cc: Messrs. Haq 
Chernick (o/r) 
Streeten 
Burki 
PPD Staff 

JJCVoorhoeve:ls 



TO: 

FROM: 

SUBJECT: 

('Z,, 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FI NANCE 
ASSOC I AT I ON RECONSTRUCTION AND DEVELOPMENT CORPOR AT I ON 

OFFICE MEMORANDUM 
Mr. Robert~ McNamara 

Hollis B. Chenery ~ 

DAT E : December 6, 1976 

Sensitivity Analysis of "Prospects" Projections 
(Technical Notes 1, 2, 3 and 6) 

The attached memorandum provides a synthesis of 
the implications to be drawn from the separate sensitivity 
analyses of OECD growth, imports, exports and inflation 
rates (Technical Notes 1, 2, 3 and 6). Note 3 is also 
attached. The implications of these several analyses for 
Bank lending are best brought out by considering them 
together. The following conclusions emerge. 

1. Partly because of the assumed slowdown in 
export growth, a maximum of import "compression" was 
already assumed in the Prospects projections; further 
reduction would reduce LDC growth. 

2. Note 3 shows that export growth is likely to be 
higher than projected, which would permit higher rates of 
growth in GNP. This would have two main consequences for 
Bank lending: 

(a) Some low income countries would probably 
become significant World Bank borrowers. 

(b) The middle income countries' improved 
performance would underwrite increased 
private borrowing so that the transfer of 
resources to middle income countries would 
not have to decline in the 1980s as projected 
in "Prospects". But with increased private 
borrowing their term and maturity debt 
structure would deteriorate in the absence 
of increased World Bank lending. 

3. OECD growth in 1977 will probably be lower (4%) 
than projected in "Prospects" (5.2%). However, for political 
reasons, we do not expect that low growth will persist 
throughout the 1970s (the low growth case discussed in 
"Prospects"). The effect on capital demand of a lower 
1977 growth rate will be minimal. 

Attachments 

cc: Mr. Knapp 
Mr. Cargill 
Mr. Stern 
Mr. Adler 
Mr. Wood 

HBChenery:di 



MEMORANDUM FOR THE RECORD 

Second Meeting to Discuss Future Work on Development, December 1, 1976 

Present: Messrs. McNamara, Chenery, Clark, Stern 

The meeting discussed Mr. Chenery's memorandum of November 19; 1976, on 
Bank leadership in development policy and his agenda for the meeting dated Decem
ber 1, 1976. 

Mr. Stern agreed with Mr. Chenery's view on our influence on donor pol
icies as outlined on page 7 of the memorandum of November 19. He said that donor 
policies could be influenced through the Development Committee and that we should 
make use of this forum. With respect to strategies for development, a presentation 
of what the long-term future looks like in view of the Leontif study, the ILO 
declaration on basic needs, and other UN declarations showing differences between 
the view of the declarations and the Bank could be very useful. Appropriate fora 
for such a presentation could be the Board, the Development Committee or the Annual 
Meeting. As concerns the international framework, we should stay out of the speci
fics debated in the CIEC or in relation to the new international economic order. 
Basic and quite specific work on trade was, however, required. 

Mr. Clark agreed 
future. Such a study might 
tee and then to the public. 
our development work rather 

with Mr. Stern on the need for 
be passed through the Board to 

He felt that it was important 
than overly analytical. 

a study of the long-term 
the Development Commit
that we be persuasive in 

Mr. Chenery said that it was important to decide what the audience for 
the work would be. As an illustration he mentioned the prospects paper where 

,• large amounts of manpower could have been saved if we had realized the limited 
absorptive capacity of the Board for economic analysis and had concentrated on the 
summary which was subsequently sent to the Development Committee instead. 

Mr. McNamara said that the first audience for all work on development 
would be the Bank staff itself. But papers should be written to persuade policy 
makers rather than strictly for economists. The next audience would be either the 
Board, the Development Committee or the Annual Meeting. We should ask ourselves 
what the development community needed to know and then do the work in which we had 
a comparative advantage. He was impressed and thankful for the diversity of opinion 
expressed in the memoranda attached to Mr. Chenery's memorandum of November 19, but 
he said that we should be very careful about the distribution of such papers since 
outsiders could use them to hurt the Bank. Mr. McNamara disagreed with the view 
that the Bank obtained its major impact through its project and technical assist
ance work, Although this work, of course, was essential,it did not influence the 
population at large in our borrowing countries, nor did it influence donor policies. 
The development community was influenced by soundly based ideas and it was an essen
tial part of the work of DPS to find such ideas and turn them into strategies for 
development. 

It was agreed that work should proceed in all four areas outlined on page 
2 of Mr. Chenery's memorandum of November 19, and that the work should be both 
"bottom up" and "top down." Mr. Chenery would prepare a work program to this end 
by Monday, December 13, for discussion by the group on Wednesday, December 15, at 
an hour to be decided when the revised work program was received. 

It was decided that Mr. Chenery would propose the establishment of an 
advisory panel on development in the research paper scheduled for Board discussion 
in February 1977. 
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Finally, Mr. McNamara said that, without attempting to reconcile the 
inconsistencies within the targets and declarations of the UN system, we should 
point these inconsistencies out before the ACC meeting in the Spring of 1977, 
hopefully thereby stimulating the UN system to do things that it was not now doing. 

cc: Mr. Chenery I 
Mr. Clark 
Mr. Stern 

SB 
December 2, 1976 



INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
TO: Mrs. Hughes, Messrs. Karaosmanoglu, 

Haq, Duloy 
FROM : Hollis B. Chenery \~ 

SUBJECT: Discussion with Mr. McNamara of the DPS 
Work Program on Development Policy 

DATE: December 2, 1976 

Messrs. Clark, Stern and I had our second meeting 
with McNamara on December 1 on the overall agenda laid out 
on October 22. The following comments cover the main points 
that affect the DPS work program in relation to development 
policy and the work of the Development Committee. The agenda 
for the discussion was provided by my memorandum on the World 
Bank as a Development Institution in which all of you partici
pated. 

Mr. McNamara stated at the outset that he had found 
the memorandum and the individual comments of the participants 
in the discussion group very informative. He stated his dis
agreements with the views of Messrs. van der Tak, Little and 
Wright and endorsed statements by Mrs. Hughes on the scope of 
trade analysis and debt studies and some passages from Messrs. 
Streeten and Karaosmanoglu . . 

We first clarified the audience to whom policy papers 
would be primarily addressed as being the Bank Board, the 
Development Committee and the Board of Governors of the Bank. 
This would indicate somewhat simpler forms of presentation with 
a greater policy focus than we have used in the Prospects paper. 
However, the analysis underlying the Prospects paper should be 
extended to provide a consistent basis for individual policy 
papers. The discussion then followed the four topics in my 
memorandum. 

I. The International Framework 

McNamara stressed the importance of continuing the 
Prospects analysis as a global framework, whichever particular 
aspects we were going to discuss in policy papers. The question 
of issuing some version of the Prospects paper to the Development 
Committee was not discussed further. 

Work on trade was supported by all present. It was 
agreed that we should be concerned with the implications for the 
developing countries but not with negotiating policy in GATT or 
the mechanics of changing trading rules. There is no inclination 
to play a more active role in the CIEC forum. 
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II. Donor Policies 

Ernie Stern indicated the main interests of the 
Development Committee to be initially in this Category. It 
is proposed to have a paper for the Committee on aid allocation 
in which the DAC staff would participate. On the basis of this 
experience, we will see whether we can work jointly with DAC 
on other aspects. However, McNamara stressed that the Bank 
should maintain an independent view on matters such as the 
likely volume of ODA, in which we have disagreed with the DAC 
in the past. 

III. Development Strategies 

The main thrust of Bank research and policy should 
continue to be the implications of a poverty focus for various 
types of policy. It was agreed that it would be useful to 
explore the differences (if any) between the policy implications 
of the ILO "Basic Needs" strategy and the Bank's approach of 
raising the productivity of the poor and improving the distri
bution of public services. I stated that Streeten would be in 
charge of a working group to lay out the issues in this area, 
and that we would involve participants from other parts of the 
Bank, including the DRC, which did some earlier work on approaches 
to poverty programs. 

For clarity in applying the basic needs concept, I 
suggested that we stick to the definition given on page 32 of 
the ILO Report, which defines the concept as including two 
elements: minimum requirements for private consumption and 
essential public services. The question to be explored first is 
whether focussing on this objective leads to different approaches 
to development policy than one which starts from growth of total 
resources and the purchasing power of the poor. I suggested 
that having clarified the conceptual issues, we would try to 
illustrate them in the case of particular countries which are 
attempting to follow poverty oriented strategies. 

Although we would not start from global estimates of 
the costs of fulfilling basic needs, we would derive some 
implications for global targets and aid policy from an analysis 
beginning with country strategies. McNamara stated that he was 
sure that even a rough calculation would show that the ILO 
targets could not be met and that it would be important to 
modify them for the purposes of our own thinking. I think it 
is fair to say that McNamara would give slightly more attention 
to global estimates than I would, but he does not lay primary 
stress on them. 
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IV. Sector Policies 

Mr. McNamara made no suggestions for work in this 
area beyond what is now under way and indicated that he thought 
the areas for Bank leadership were more in the other three areas. 

Conclusion 

On the basis of this guidance, I am asked to submit 
a work program for the DPS covering the priority areas indicated 
by December 13. McNamara said that he felt that this represented 
a sufficient follow-up on his Manila speech so that that need not 
constitute a separate item. He agreed that it was not particu
larly important to try to identify the themes for next year's 
Governors' speech at this time, since they should emerge from 
the analysis. Our main concern therefore is a set of policy 
papers aimed primarily at the Board and the Development Committee 
and providing internal guidance to the Bank, as in the case of 
the debt paper. 

We briefly discussed the desirability of establishing 
an advisory group on development research and policy. McNamara 
suggested that Ben King and I include such a proposal in the 
Annual Report on Research and indicate in a background note the 
types of people that we would propose and its means of operation. 
We would decide later what procedures to adopt after considering 
the draft of the Report. 

HBChenery:nff 

cc: Messrs. w. Clark 
E. Stern 
Avramovic 
B. King 
Burmester 



TO: 

FROM: 

SUBJECT: 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECO~STRUCTION AND DEVELOPMENT I INTERNATIONAL FI NANCE 

CORPORATION 

Mr. Rober~:;a~a MEMQRAND~~, January 6, 1976 

Hollis B. Chenery \'~ 

Work Program on External Debt 

You asked who will be in charge of the work. 

Mr. Holsen will have the primary responsibility 
for the two studies, which will involve the work of several 
divisions. Mr. Tims has the overall responsibility for 
the Annual Review of' DeVelopm:en·t Prospects, and will make 
sure that the two studies are properly coordinated. 

cc: Mr. Tims 
Mr. Holsen 
Mr. Karaosmanoglu 

HBC/cgs 
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TO: 

FROM: 

SUBJECT : 

I NTERNAT I ON AL DEVELOPMENT I INTERNAT I ONAL BANK FOR I INTERNATION AL FINANCE 
AS SOC IATI ON RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFICE MEMORANDUM 
Mr. Rob~ McNamara DATE: January 6, 1976 

Hollis B. Chenery ~ 
Avramovic Report on UNCTAD 

Attached is Avramovic's first progress report on 
international commodity discussions and the UNCTAD program, 
following the December meeting of the Committee on Commodities. 
I would draw your attention to the e x tent of the preparations 
for UNCTAD IV in which developing countries are now engaged 
(paras. 9-12), and to the outline of a possible compromise 
in Nairobir consisting of an agreement on principles and on 
procedure for further negotiations (paras. 13-14). Also 
notable is the fact that the Common Market countries were 
unable to a gree on their position, since some of them are 
favorably disposed to the integrated program and the common 
fund (.pa ra. 5) • 

While my personal assessment of the situation is 
less o p timistic, I believe that a compromise solution might 
be reached if there is some give in the U.S. position. I 
suggest that we give further thought to the role the Bank 
mi ght play i n this process, if asked by both the developing 
and d eveloped countries (paras. 15-16). 

att. 

cc: Mr. Avramovic 
Mr. Karaosmanoglu 

w ... lt...-. .. \ C!t- ""l 

HBC/cgs 
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December 30, 1975 

INTERNATIONAL COMMODITY POLICY (UNCTAD ACTION 
PROGRAM): PROGRESS REPORT I 

I. Introduction 

1. This note reviews the present status of the UNCTAD Integrated 
Programme for Commodities, and reports on the work undertaken in the 
Bank on the weakest commodities produced in the poorest regions. 

II. Committee on Commodities, 
Geneva, December 1975 

2. After several days of difficult negotiations, the UNCTAD Committee 
concluded on December 19, 1975 that the studies and the intergovernmental 
discussions of them have advanced to a point at which it is now up to the 
governments to make decisions. The operative paragraphs ·of .the unanimously 
adopted resolution follow: l/ 

"The Committee: 

Taking note with appreciation of the comprehansive and detailed 
studies on the objectives, elements and principles and possible 
procedures for negotiation and implementation, of the integrated 
programme prepared by the UNCTAD secretariat in the light of informal 
discussions with governments and of the Committee's deliberations at 
the first, second and third parts of its eighth session, 

1. Agrees that the detailed and comprehensive studies referred 
to above and the inter-governmental discussions thereon have reached 
a stage at which it is possible to take concrete decisions. 

2. Recommends to this end that the Board [Trade and Development 
Board], at its seventh special session, should make, with respect 
to an integrated programme and its applicability, detailed recommenda
tions for decisions by the Conference at its fourth session [UNCTAD IV], 
inter alia ·, on: 

(a) 
(b) 
(c) 
(d) 

objectives; 
commodities to be covered; 
international measures; 
follow-up procedures and timetables 
of agreed measures." 

1/ For the complete text, see Annex A. 

I 

for the implementation 



,. 

- i -

3. The _seventh S'pecial session of the Trade and Development Board 
me~~ March 8, 1976 in Geneva. At that time it will be somewhat clearer 
whether a consensus, and of what kind, can be reached in May 1976 in Nairobi. 
A consensus on substance did not emerge during the Committee meeting in 
December. The fact that an agreement on procedure could be reached, however, 
should be considered a step forward. 

4. Two important substantive questions were clarified during the 
December meeting. First, it was made clear that the Integrated Programme 
did not dispense with the need for a thorough examination of individual 
commodities and for concluding of individual commodity agreements. It was 
argued rather, that such individual agreements were unlikely to materialise 
in the absence of an agreement on principles and procedures, including an 
agreement on financing commodity stocks. Secondly, in response to a comment 
that no convincing analysis had been provided showing that a common fund 
would result in economies in financing of commodity stocks, reference was 
made to the Secretariat studies proving the existence of the mutually off
setting movements in commodity prices and the consequential reduction in net 
capital requirements of a group of stocks compared to the gross requirements 
of individual stocks . .!/ Reference was also made to the likelihood that a 
common fund would achieve economies in operating costs as well: it should 
be able to obtain better market terms of borrowing than would the individual 
commodity organizations as it would pool and reduce the risks. 

III. Position of Developed Countries 

5. The developed countries do not have a unified stand on the issue 
of the integrated programme and the common fund. The United States have 
stated serious objections to both; it is reported that the opposition of the 
Federal Republic of Germany is stronger than that of the United States; and 
Japan is not at present convinced of the advisability of establishing the 
fund. On the other hand, Austria, Finland, Norway and Sweden have stated 
their favorable attitude towards the programme and the fund; and it is 
reported that the Netherlands also is favorably dis posed. The position of 
other developed countries range between the two poles. In Geneva, the 
developed countries could not arrive at a unified stand for a whole week ·of 
internal discussions and negotiations. The Common Market as a group, in its 
final statement, declared that they had not yet t aken a position on the common 
fund. 

6. The developed countries have been regularly discussing the key 
commodity issues within the OECD in recent months. The outcome of these 
discussions is set forth in a recently issued restricted OECD document: 

''The Group began discussion of the UNCTAD proposals for an 
integrated programme for commodities, and noted recent developments 
in this area. 

};./ Annex B. 
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The Group considered that recent UNCTAD documentation generally 
represents a serious and substantial set of proposals, in preparing 
~the UNCTAD Secretariat have already moderated some originally 
more extreme elements. 

The Group considered three principal elements of the programme: 
a common fund to finance international buffer stocks; commodity 
agreements; compensatory financing of export receipts. It was also 
noted that, although indexation does not form part of the programme 
as such, elements of the concept appear throughout in the references 
to "real" prices.'J:/ With regard to proposals for individual commodity 
agreements, the Group generally accepted the desirability of producer/ 
consumer discussions taking place in suitable bodies related to each 
commodity. It noted the suggestion put forward by the UNCTAD Secre
tariat that some general procedures for negotiations of the elements 
in the integrated programme should be evolved together with a timetable 
for their completion. This question will require further consideration. 

It was clear that the proposals for a Common Fund to finance 
international stocks were regarded by UNCTAD as a key element in the 
scheme but most Members of the Group felt that the stress l a id on it 
was misplaced. There was a general feeling, as regards timing, that 
decisions on a common fund should not be taken in advance of decisi'ons 
on the desirability of stocks for specific commodities, and their magni
tudes. However, a minority took the view that advanced commitments to 
finance buffer stocks might facilitate the conclusion of individual -ei::r 

commodity agreements. The work of the Group made it app aren t that for 
certain products buffer stocks as such were not likely to be the best 
solution.1./ For those products where a buffer stock is judged to be 
appropriate, decisions on the size of the stock required and the 
relative value of the agreement to the producers and consumer s of each 
product would have to be taken before most governmen ts could decide on 
their willingness to contribute to the financing of a commodity stock. 

A wider and more fundamental issue is that of consumer participa
tion in buffer stock financing. A number of countries are prepared ' to 
subscribe to this principle, though without giving it a compulsory 
character~ Others have not taken a position and will only do so on a 
case-by-case basis. The Group noted the 'possibility that developing 
countries might set up their own fund without consumer participation 
or representation." 

SOURCE: Interim Report by the High Level Croup on Commodities, 
Paris, 5th December 1975. 

I 

1/ This statement is incomplete. In the operations of the common fund it is 
proposed that support (buying) prices be regularly reviewed (once a year) 
to take account not only of the movements in costs and purchasing power 
("indexation"), but also of the movements in accumulated stocks (e.g. 
prices would be adjusted downwards if excessive stocks are accumulated, 
and vice versa), as a key operating principle. 

2/ This statement is not clear as the OECD commodity-by-commodity analysis 
in the same document shows the need for stocks as a stabilizing device 
in six out of the seven conunodities reviewed. 
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7. The developed countries will be reviewing their positions over the 
next several months, in pre_paration for the March UNCTAD meetings and the 
North-South conferences in Paris. The final policy position o f some of the 
developed countries is likely to be influenced by the policy stand of the 
developing countries and specifically by the degree of unity, determination 
and realism the latter will succeed in achieving in formulating their specific 
demands before Nairobi. 

IV. Position of Developing Countries 

8. The developing countries as a group support the integrated programme 
a~d the conunon fund. Some have not yet decided, however, whether they would 
consider a major progress on these two issues the .key element in their economic 
relations with the developed countries. For some, the issue of debt reschedul
ing, if negotiable, may loom more important than an improvement in their 
export prices. Some are still considering whether the po s sible increases in 
their import costs, resulting from the programme, may not outweigh the increases 
in their export earnings, and what measure s can be taken, and nego tiated, to 
avoid such possible adverse effects. Some may feel that the propo s ed joint 
effort with the developed countries is either unlikely to succeed or may no t 
sufficiently benefit the developing countries. And all of these c ountries 
have to weigh the immediate cost -- capit a l contribut ion to the common f un~ 
they are asked ~o make against possible future benefits. The pro cess of 
internal deliberations is not yet completed. 

9. A Ministerial Meeting of the 77 will be held in Manila f r om J a nua r y 
26 to February 6, 1976. It is at this meeting that the develo p ing c ountries 
will have formulated their specific demands for Nairobi, includ ing t h e prio ri ty 
they attach to the integrated programme and the common f und. The Hanila Mee ting 
is preceded by three regional meetings, als o at the Minis teria l lev el. The 
meeting of the African countries was already held in Algiers, at t h e end of 
November. The African countries have decided to support t he pro g r amme and the 
fund as a major demand. 

10. The Latin American countries will be meeting in Cara cas t he s e cond 
week of January. In the earlier discussions , some of the La tin America n 
countries have insisted both on the access t o ma rkets a nd on the ac tion on 
prices; this is likely to emerg e as their gener a l position. A maj or issue 
is whether Brazil will decide to play a major role in formul a ting a nd negotiat 
ing the commodity pro granune of the developing countries. So far it has stayed 
in the background, for various reasons. They are the largest sing l e seller o f 
commodities of major e xport interest to dev e loping countries . Th e economi c and 
politica l adv a nt ages, and the assoc i a t e d r isks , of assumi ng leadershi p were 
weighed by the Brazilian authorities earlier this month. 

11. The Asian developing countries will be meeting in Jakarta in mid-
January. A major issue there will be the position of India. India is likely 
to support the programme and the f und, but it will probably insist either on 
concessional sales from stocks to importing developing countries or on specia l 
price or financing facilities to be extended by other developing countries 
exporters. Malaysia, the largest single e xp orter of ma jor product s after 
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Brazil, has been a continuing supporter of the programme and the fund, and 
it is reported that it is now joined by Indonesia, another large exporter. 

12. Among the petroleum producing countries, Venezuela has stated its 
support for the programme and the fund, and has promoted them actively. 
Algeria and Nigeria have also declared their support. It is reported that 
Iran may also play an active role, following discussions it had with the 
Venezuelan government earlier this year. Saudi Arabia has not made up its 
mind. It has expressed interest in further work on the programme and the 
fund, and attempted to bridge the differences in views between the key 
developed and developing countries. 

V. Prospects 

13. An optimistic outcome of UNCTAD IV would be an agreement on: 

(a) Objectives, principles, techniques and perhaps commodity 
coverage of a commodities programme; and 

14. 

(b) The establishment of a negotiating machinery and a specific 
timetable in which an attempt would be made to conclude a 
number of commodity agreements and to negotiate the issue of 
financing. 

The conditions for such an optimistic outcome are: 

(a) Readiness of the developed countries to negotiate agreements 
on, say, ten commodities (including those already existing), 
and a change of the position of some key developed countries 
on the issue of stock financing; and 

(b) Consensus of the developing countries to keep down the 
number of commodities for which stabilization action is 
requested at the present time to a negotiable number. 

15. An agreement on the issue of finance, including an agreement ori the 
aggregate amount, would have the effect of determining the scope of stabiliza
tion action. In the absence of such an agreement on finance, the number of 
products on which action is requested becomes open-ended, and the likelihood 
of any general agreement dim. 

16. A possible compromise on the financing issue, mentioned by officials 
of a developed country, would be the establishment of a common fund within 
the World Bank (or the IMF), as a separate facility ("window"), administered 
by the Bank staff, but perhaps with a voting structure in which the developing 
countries would have 50%. 
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VI. Bank Project: Study of Stabilization, Adjustment and Diversification 
Poorest Regions Producing Weakest Commodities. 

17. The work on the reconnaissance phase of the study started on 
December 1, 1975, with the target completion date of April 1, 1976. The 
broad objective of the study is to examine the need for and the feasibility 
of preparing a comprehensive action plan, addressed simultaneously to the 
issue of price stabi].ization, income support, production adjustme nt, product
ivity improvement in the traditional occupations and a systematic shift of 
resources to other occupations. Included are the regions producing jute and 
allied fibers, hard fibers (sisal, etc.), tea and, if possible, bananas. 
These objectives are ambitious, and therefore it is proposed to start with a 
reconnaissance phase. The purpose of the reconnaissance phase is to arrive, 
by early February 1976, at a first impression of the magnitude of the problem, 
of the past experience and present efforts and programs to alleviate it and of 
the main components of a possible comprehensive approach. This first impression 
would be followed, during February-March 1976, by further examination of the 
feasibility of such an approach and of the role which the international 
community, including the Bank, may play in supporting the proposed ac tivities . 

18. Set forth below is the work plan of the reconnaissance phase. 

19. As a first step, the study staff proposes to review the existir.g 
estimates and judgements concerning the world market's absorptive capacity 
for the products concerned (jute, hard fibers, tea and, to the extent possible, 
bananas), and the likely prices at which output can be sold in view of the 
expected competitive situation. As a second step, this will be followed by a 
review of the existing studies and proposals concerning the need for, the 
mechanism of, and the possible cost of price stabilization of the products 
concerned (jute, hard fibers, tea), including here a review of the existing 
estimates of the capital cost (as determined by the size of the required 
stocks) and the operating cost (as determined by the cost of storage). The 
need for income stabilization would also be examined (bananas especially). 

20. The two steps described above will fix, provisionally, the external 
framework of the study. As a third step, the study staff will assemble the 
existing estimates of the labor force engaged in the production of the 
commodities listed, their current wage levels and trend in real wages over 
time, as well as any available material concerning non-wage incomes. 

21. The fourth step would consist of pulling together the available 
information on: 

(a) On-going investment activity in the regions concerned 
aimed at (i) diversification away from the commodities 
listed above, and (ii) productivity improvements and 
production increases in these commodities; 
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(b) The past experience with these types of projects and 
programs, paying particular attention to the experience 
with diversification; 

(c) Programmes of diversification and productivity improve
ment now under preparation; 

(d) Potential for diversification both in agriculture and 
industry (and other non-farm activities) which has 
already been identified; and limitations and difficulties 
of preparing and implementing diversification programs; 

(e) On-going research and development activity and promotion 
efforts (i) to improve yields of the four commodities; 
(ii) to advance the stage of processing in the producing 
regions, and (iii) to widen the application in industrial 
uses and in direct consumption of these four commodities. 

22. The work envisaged above cannot be successfully done without the 
support of the regional offices as well as that of the CPS. Such support 
has been requested, on December 7, 1975. We _ have asked for their advice, 
comments and suggestions on the scope and conception of the study, as welL 
as any observations they care to make concerning the past experience with 
programs of diversification and adjustment and the lessons they may hold 
for the future. We expect to get these by January 12, 1976. In addition, 
the regions have helped us put together existing material dealing with the 
issues of diversification, productivity improvement and production increase, 
in the products concerned. We are grateful for the cooperation and support 
we have received. 

23. It is intended to review the progress of the study at the end of 
January 1976. 

Attachments. 

Dragoslav Avramovic 
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ADOPTED ON DECEMBER 19, 1975 

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT 
TRADE AND DEVELOPMENT BOARD 
Committee on Commodities 
Third part of the eighth session 
Geneva, 8 December 1975 
Agenda item 5 

AN INTEGRATED PROGRAMME FOR COMMODITIES 

Draft resolution submitted by the Chairman 

The Committee on Commodities 

ANNEX A 
Page 1 of 2 

Distr. 
RESTRICTED 
TD/B/C.l/L.58 
19 December 1975 
Original: ENGLISH 

Recalling General Assembly resolution 3202 (S-VI) of 1 May 1974 on the 
Programme of Action on the Establishment of a New International Economic 
Order, in particular the provisions relating· to raw materials, food and g~neral 
trade, more especially those relating to the preparation of an over-all 
integrated programme for "a comprehensive range of commodities of export 
interest to developing countries", 

Recalling also the Charter of Economic Rights and Duties of States, 

Recalling further that the Committee on Commodities, in its resolution 
15 (VIII) adopted at the first part of its eighth session, decided that the 
Committee, at its resumed eighth session, should "hold comprehensive discussions 
aimed at reaching conclusions on an integrated programme for commodities, 
formulate suggestions, including suggestions for possible negotiations between 
producers and consumers, for arrangements on internationally traded commodities 
without prejudice to negotiations in progress and taking note of the existing 
arrangements on specific commodities, and recommend procedures which the Board, 
at its seventh special session, will be in a position to elaborate into detailed 
recommendations for appropriate action", 

Recalling also that the General Assembly, in its resolution 3362 (S-VII), 
agreed that "an important aim of the fourth session of UNCTAD, in addition to 
work in progress elsewhere, should be to reach decisions on the improvement 
of market structures in the field of raw materials and commodities of export 
interest to the developing countries, including decisions with respect to an 
integrated programme and the applicability of elements thereof", 

Bearing in mind that the provisional agenda for the fourth session of 
UNCTAD, adopted by the Board at its fifteenth session, includes an item on 
"action on commodities, including decisions on an integrated programme, in 
the light of the need for change in the world commodity economy", 



ANNEX A 
Page 2 of 2 

Taking note with appreciation of the comprehensive and detailed studies 
on the objectives, elements and principles and possible procedures for 
negotiation and implementation, of the integrated programme prepared by the 
UNCTAD secretariat in the light of informal discussions with Governments and 
of the Committee's deliberations at the first, second and third parts of its 
eighth session, 

1. Agrees that the detailed and comprehensive studies referred to above 
and the inter-governmental discussions thereon have reached a stage at which 
it is possible to take concrete decisions. 

2. Recommends to this end that the Board, at rts seventh special session, 
should make, with respect to an integrated progranune and its applicability, 
detailed recommendations for decision by the Conference at its fourth session, 
inter alia, on: 

(a) objectives; 

(b) commodities to be covered; 

(c) international measures; 

(d) follow-up procedures and timetable for the implementation 
of agreed measures. 
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16 September 1975 
Original: English 

REPORT OF THE COMMITTEE ON COMMODITIES 0~ THE SECOND PART OF ITS EIGHTH 
SESSION!:_/, held at the Palais des Nations, Geneva from 21 to 25 July 1975 

*/ This report is being circulated in mimeographed.from in order that it 
should be at the disposal of Governments with the least possible delay. Later, 
the report will be issued in printed form as document TD/B/543'-TD/B/C.1/182, 
which will be Supplement No. 2A to the Official Records of the Trade and 
Development Board, Fifteenth Session. 

2. Financial savings resulting from the common fund 

29. Several statements were made concerning economies which might result from 
the establishment of a common fund. One delegation wondered whether the common 
fund was the most effective means of providing finance for conunodity stocks, 
and another was not clear whether any economies were in fact likely to be achieved. 
On the other hand, one delegation stated that if the movements in individual 
commodity prices were mutually offsetting, stock increases for some commodities 
would coincide with stock decreases for others, indicating that a common fund 
might lead to reduced capital requirements. In this connection, the question 
was raised whether it was possible to estimate the magnitude of a possible 
reduction in the financing requirement. 

30. The secretariat referred to the analysis in TD/B/C.1/184, paragraphs 12 and 
13, and to table 2 of that document. It pointed out that during the past 15 
years, offsetting price movements had been the rule, with commodity prices 
fluctuating in opposite directions in most years, usually between one-third and 
two-fifths in one direction and the rest in the other. It followed that move
ments of stocks of different conunodities, had they existed, would also have 
been mutually offsetting to a substantial degree, and therefore a conunon fund 
would need less finance than the aggregate of individually financed commodity 
stocks. Whether the same amount of offsetting would prevail in the future 
depended on whether the amplitude of the international business cycle would be 
of the same order as in the past. 

31. Some idea of the magnitude of possible savings could be obtained by con
sidering the operations which the conunon fund probably would have had to under
take, had it been in existence, in the present international recession. If 
the 1970-1974 prices in real terms (i.e., adjusted for inflation) were used 
as a floor level which the common fund would support, five of the ten "core" 
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commodities would need to be purchased for the international stock, but the 
other five would not. Another illustration was provided by the current 
position with respect to the operations of the international cocoa and inter
national tin agreements. The international cocoa stock had available in cash 
some $50 million. Since the present price of cocoa was substantially above 
the floor price, these funds were not needed for stocking operations. At the 
same time, the International Tin Agreemenl had introduced export restrictions, 
as it had run out of funds. If the cash of the cocoa stock could be used to 
buy tin, these export restrictions would not be necessary and smaller amounts 
would be requested from governments. As a further illustration, if inter
national copper and sugar stocks had existed, and b~en managed in conjunction 
with the common fund, sugar would have been sold from stock in 1974-1975, when 
its price was booming, and the proceeds used to buy copper, the price of which 
was depressed; conversely, while in 1976-1977, if world economic activity 
revived, the copper market might well improve and sales be made from the 
stock, the proceeds of these sales could provide support for the sugar price, 
which might well be depressed by then if the present investment and output 
expansion resulted in a temproary surplus in that period. In the absence of 
a common fund, certain commodity organizations would have idle balances (and 
would search for a maximum commercial return), while others would be desperately 
short of funds, and would ask the member countries for necessary support tram 
government budgets. 



Mr. Robert S. McNamara 

Hollis B. Chenery 

December 1, 1976 

Agenda for Today's Meeting on Development Policy 

In my discussion with you of October 27, we agreed 
to approach the range of topics that you laid out on 
October 22 in three steps. 

1) Objectives: An evaluation of the extent of 
Bank influence on dilferent areas of development policy 
and priorities for further work. 

2) Means: Identification of audiences and 
institutions to which our work should be addressed and the 
form of product best adapted to reach them. 

3) Work Program: To be drawn up in the light of 
the discussions of (!) and (2). 

I suggest that we focus on topics (1) and (2) today. 
Although I have a preliminary draft of (3), it needs to be 
pruned to fit staff limitations. 

OBJECTIVES 

An assessment of objectives is given in my memorandum 
of November 19 on The World Bank as a Development Institution. 
The main reconunendations of that memorandum are to extend 
our analysis more systematically from topics III and IV 
(development strategy and sector policy) to the implications 
for the international framework and donor policies. 

MEANS 

The form that this extension should take depends very 
much on the audiences that we decide to focus on. At present 
our role in the various North-South dialogs is largely that 
of an observer, and only a small part of our analytical 
output is available for international discussion. There 
would seem to be three main means of extending this role: 

--building up the Development Committee and the Bank 
Board as a forum for discussion; 

--more active participation in the CIEC, UNCTAD and 
other existing forums; 

--issuance of policy papers not related to inter
national discussions. 



Mr. McNamara - 2 - December 1, 1976 

I would suggest that we give priority to topics 
that may be suitable for the Development Committee agenda 
but also plan to issue Bank policy analyses aimed at the 
development community at large rather than any particular 
international forum. Since international documents tend 
to be long on political rhetoric and short on economic 
analysis, it seems to me that our major function should 
be to redress this balance. This is particularly true of 
the ILO basic needs approach, which relies heavily on the 
Bank's research on poverty and income distribution but 
does not carry the analysis much further. 

cc: Mr. William Clark 
Mr. Ernest Stern 
Mr. Burmester 

HBChenery:di 



·-. 
WORLD BANK / INTER NATIONAL FINAN CE CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Robert S. McNamara 

FROM: Hol 1 is B.jJ~~' Vice President, DP 

DATE: ~overnber 19, 1976 

SUBJECT: Quarterly Report on Country Economi~ and Sector Work 

) .. 

1. I enclose herewith a report on the progress of the Bank's country 
economic and sector work in the first quarter of FY77. Also attached are 
Tables Va and Vb prepared by P&B. 

2. Besides dealing with crucial development issues in certain selected 
countries, for example, Tn Ncpa1, Burma, Yu~oslavia and Greece, the 
principal focus of the work in this quarter has been on three other sig
nificant issues: exports and trade policy (e.g., Ghana, India, Indonesia, 
Ecuador and Senegal); employment and migration (e.g., Portugal, Philippines, 
and Turkey) and problems of urbanization (e.g., Brazil and Jamaica). 

3. As is brought out in paragraphs 19 through 22, the increasingly 
issue-oriented nature of the Bank's economic work has contributed towards 
a greater impact on the policies of the countries concerned. Another 
encouraging feature is that work is now proceeding pretty much on schedule. 
In a few instances, where delays in excess of a month have occurred, it 
has been because of a restructuring of the report in the light of new 
developrPents. 

Attachment 

cc: Messrs. Karaosmanoglu, Haq, Chernick, Bharier 
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Introduction 

1. This report provides an over-view of the Bank's country economic 
and sector work during the first quarter of FY]]. ·As usual during this 
time of the year, considerable staff time went into the preparation of 
briefs and position papers for th~ Annual Meeting, while a large number 
of new studies were in the process of being launched in headquarters and 
by missi~ns in the field. During FY77, the ecoriomic and sector work 
program calls for the ~ompletion of 9 Ba~ic and 77 other economi~ reports 
besides 74 Sector Reports. 

Basic Reports 

2. Th~ East Africa Region is responsible for the largest number of 
Basic Reports scheduled for FY77. The field mission to Tanzania for 
the Basic Report· is now completing its work, and a draft of the report 
is due in November. A report on Mauritius is also i~ an advanced state 
of preparation, and it is presently planned for the findings to be discussed 
with the Government in February. The repo.rt focuses on the physical con
straints to growth, especially the employment and manpower training and 
policies necessary for a more equitable distribution of the benefits of 
growth. Work on the Zambia report, though delayed because of higher priority 
work assigned to the author, concentrates on the distortions in the economy 
caused by inappropriate policies, especially commodity and factor price 
policies. The report on Rwanda that had been planned for May 1977 is now 
no longer deemed necessary;-----r;:istead, a special economic mission is planned 
for May; this together with the agricultural sector report now ready in 
draft should provide adequate coverage of this country. 

3. In the West Africa Region, the Basic Report on Togo has reached 
the yellow-cover stage and it is planned to discuss the report with the 
Government in Feburary. The report puts particular emphasis on changes in 
the development strategy for agriculture as well as the evaluation of 
large-scale phosphate and cl inker projects. A Basic Economic Mission to 
Senegal is now in the field and a first draft of the report is e>-.pected 
next April. 

4. The East Asia and Pacific Region pub] ished in red its Basic Report 
on the Philippines in time for the Annual Meetings; this report has already 
been commented on in previous progress reports. Preparation of the draft 
report on Korea is proceeding according to schedule but, as the Government 
is making a number of changes in its Five-Year Plan, the timing of the 
report has been kept flexible in orde r to be abl e to incorporate any changes 
in the Plan. The grey cover report: "Malaysia's Second Plan Performance and 
Third Plan Issues" was released by th~ EAP Region in September after some delay 

• .:t caused by the Government's desire to have the Plan discus·.,-l=:d in Parliment first. 
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Since then, a mission ·has visited Malaysia to appraise the Plan. Other 
work initiated in Malaysia includes an agricultural/rural poverty study in 
Sabah and Sarawak. In Thailand, many special an_d sector studies which will 
provide inputs into the Basic Repor~ planned for FY78, are· going on. They 
include highways (especially ruraJ roads), power (i~cluding rural electrifi- 
cation), irrigation, education, ma.rketing/credit (in close cooperation with 
the Government) and employment . 

. 5. In continuation of the work already done on Romania,a basic economic 

-~ 

mission has already left for Bucharest. A special economic mission preparatory 
to the Basic Report on Syria is in the field; as an input to the latter, ·a 
report on the manufacturing sector has already been completed. Other such 
reviews of the agricultural sector and water supply and sewerage are scheduled 
for later this year or early 1977. A reconnaissance mission visited Afghanistan 
in August; this was in preparation for the Sasic Economic Mission scheduled 
for April. The EMENA Region is also planning on mounting a mission to·the 
Yemen Arab Republic in the spring of 1977 to prepare for a Basic Economic 
Mission in the autumn. 

Special Economic Reports 

6. The East Africa Region has been engaged in the preparation of 
a number of special economic reports. Among those completed in draft 
during this quarter are a report on Zaire ~ith particular focus on 
the country's prospects in 1 ight of the present economic crisis. 

A further special mission will prepare the necessary documentation for 
the February 1977 meeting of the Consultative Group. A final draft of 
"Electricity Tariffs in Ethiopia" has been completed and circulated to 
the Board. In addition, two Sectoral Studies of Ethiopia have been 
completed in draft; one relates to small scale industry, · including 
cottage industries and handicrafts; the other is~ review of the agri
cultural sector. Considerable progress has also been made on the "Special 
Regional Study of Migrant Labor in Southern Africa''. A special mission 
visited Botswana, Lesotho, Swaziland and South Africa, but it was not 
possible for the mission to visit Mozambique, and Malawi did not wish to 
participate in the study. Nevertheless, data from secondary sources on 
these two countries will be incorproated in the study, interesting 
features of which are a cost-benefit analysis of migration in the labor 
supplying countries and an assessment of the 1 ikely developme nt of demand 
for mi grant 1 abor in South Africa. Among other tasks under vJay in the 
East Africa Region are a stud y of parastatals in Soma! ia,~a study of the 
external pub! ic debt of Tanzania by DPS and an Easte rn Africa/DRC agricul
tural pol icy model for Za mb ia. ,. 
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7. The West Africa Region has recently completed two special studies 
on Ghana. One of these is a flow-of-funds analysis and the other is on 
export promotion. Besides these studies, the exchange rate issue has been 
discussed with the Ghanaian authorities on a confidential basis. A mission 
has visited the Congo to take stock of recent financial developments. A 
consultant retained by the Bank has participated in the special Government 
Commission set up by Senegal to investigate and advise on tariff reform . . 
Following discussions with the Government in July, the special report on 
Mauritania 1 s Five-Year Plan is being revised. Other work scheduled for the 
forthcoming quarter are missions to review the Development Plan -for Liberia, 
and a joint mission with the Fund to Nigeria in preparation for an 11 in-depth 11 

industrial study. 

8. fn the· E~st Asia · Regi6n work on rural non-farm employment is being 
undertaken in ihe Philippines and lndonesla, An i~dustrial Sector Mission, 
concentrating on industrial exports, will shortly visit Indonesia. The 
Government of Papua New Guinea has requested assistance in the development 
of a debt model; a mission is in the field to discuss the project as wel 1 
as the further program of economic work. 

9. The South Asia Region has also brought out several papers on India 
and Pakistan. The Issues Paper on Agricultural Pricing in India has been 
completed, as has a report on the leather sub-sector. The special report 
on lndlan exports Is nearing comp1etlon but the 11 Exp0rt Processing Zone" 
report has been dropped as the Government of India has abandoneri this 
approach to export stimulation. · Another paper nearing completion is on 
urbanization. The draft reports of two missions to Pakistan, one on 
manufactured industry and the other on public sector industry are ready; 
the revised versions of these studies will be duly incorporated in the 
proposed Basic Report on Pakistan. Papers which focus on the strategic 
development issues and related policies of Burma and Nepal have been 
circulated to the countries which will part1c1pate in the Aid Coordination 
Meetings being organized by the Bank for these two countries at the end 
of November and the beginning of December. 

10. In the EMENA Region, a recent report on Greece which discussed. 
inter-al ia,the economic implications of membership in EEC, has been sent 
to the Government. The report on the Agricultural Sector in Romania went 
through a series of protracted discussions with the Government whose 
agreement to release the report in grey was obtained recently. As a follow-up 
to the CEM on Turkey, which has been discussed with the Government, informal 
reports relating to (a ) fiscal and monetary polici es and (b) prices, credit 
and incentive policies in the agr icultural sector have been prepared. A 
third informal report on domes tic employment and exte rnal migration fs 
under way. Th e Augu st mission to Portu ga l focus sed on the problem of employ
ment creation and on the policy options of decision n~kers in light of th e 
difficulties of r es tructurin~ an e conomy which has und e rgone fundamental 
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social, political and economic changes such as decolonization, land reform 
and nationalization. Finally, a special mission is visiting Yugoslavia to 
assess the new Development Plan and the implications of the new Constitution, 
and the energy sector reviews or memoranda have also been completed on 
Yugoslavia, Yemen, PDR, and Yemen, AR. 

11. The LAC Region has recently completed a report on Surinam which, 
although labelled a CEM, is much more e)l.tel"lsive; it deals with the 
deve 1 opmenta 1 prob 1 ems the country has had to face s i nee i ndependen.ce 
and assays its long-range prospects. Another report in much the same 
genre is the CEM on Argentina which recently went to the Board. The 
report is noteworthy for its brief but incisive analysis of Argentina's 
stabilization program which has reduced hyper-inflation to the point 

I 

where the average monthly price rise is now only 3 percent; more importantly, 
the psychological acceptance of inflation that existed for so long, appears 
to have been 2ssuaged, if not broker.. 

12. The report on Ecuador, being prepared for the first meeting of a 
Consultative Group, is on schedule. The basic thrust of the analysis is 
on how petroleum revenues, while easing financial problems, have thrown 
into sharper focus problems of absorptive capacity. It also considers 
the impl icat.ions for future development of a 1 ikely level 1 ing off in 
petroleum export revenues due to increased domestic consumption and 
limited exploitation activities. 

13. Among the more interesting studies under way in the LAC Region 
are those relating to urban problems in Kingston, Jamaica and in Brazil; 
poverty in Brazil, a Special Regional Study of the Center-West of Brazil, 
a report on the mineral sector in Bolivia and, associated with it, a 
comprehensive economic memorandum on the hydro-carbon sector in Bolivia. 

Country Economic Memoranda 

14. Among the CEMs issued by the East Africa Region during the quarter 
under review, that on Kenya was completed and discussed with the Government. 
It is being distributed to the Consultative Group which is due to meet in 
November. Likewise, a green cover version of a CEM on Madqascar has been 
discussed with the Government. This opened up a number of possibilities 
for further productive work, particul a rly in the agricultural sector. The 
report in grey on Rwanda, issued in July, wi 11 be a major document to be 
presented at the forthcoming meeting of the Government with Rwanda's 
principal aid agencies, and other reports which wi 11 be part of the documen
tation for a CG meeting are those on the economic conditions and prospects 
of Zaire and of Sudan. 
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15. The West Africa Region has continued its work on three economic 
memoranda, i.e., on Chad, Guinea and Ghana; the ye] low cover reports of 
these CEMs are scheduled for completion shortly. In addition, the Region 
is planning a CEM on Cameroon and is currently maintaining an active 
dialogue with one half of the countries in the Region viz. Cameroon, Congo, 
Gambia, Ivory Coast, Liberia, Mauritania, Senegal, Togo and Upper Volta. 

16. The East Asia and Pacific Region has completed the draft CEMs on 
Fiji and Thailand referred to in our report for the last quarter. · The 
memorandum on Thailand, which will be presented at the CG meeting, discusses 
a number of longer-term development issues and makes a case for a significantly 
expanded program of public external borrowing. The CEM on Fiji is, however, 
a more conventional type of report; it reviews . the structural changes in 
the economy that have occurred over the past decade and discusses developmental 
issues and the country's growth potential. Pursuant to a request from the 
Government, a mission is to visit Hong Kong later in the year. The mission 
will provide an outside view of the Government's policies and will concen
trate on macro-economic and financial management as well as industrial 
development and prospects. 

17. A number of country economic memoranda on countries in the EHENA 
Region have been completed; work on some or al I of these had been initiated 
in the last quarter. Besides those referred to in paragraph 10, others are 
on Tunisia in grey, and on Algeria in yellow. The green cover version of a 
report on the Peoples Democratic Republic of Yemen was issued in August. 
An interesting side-I ight on this report, which has been discussed with the 
Government, is the latter's concern over what it regards as a relatively 
high per capita income imputed to PDRY by the mission. More work will be 
done on this subject. Another mission in the offing is to Jordan, to update 
the I as t report. 

18. In the LAC Region, the country economic memorandum on El Salvador 
was issued in yellow cover, the Honduras report was issued in grey, as was 
that on Colombia and the reports on Haiti and Venezuela were issued in 
green. 
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Impact of Country Economic and Sector Work 

19. The impact of the Bank's economic reports aqd its ability to influence 
policy depends on a number of factors, including the objectivity and analytical 
rigor of the reports and their ti~el iness. Apropos of the latteG it should 
be noted that where there have been delays in the completion of reports, they 
have usually been not more than a month. The quality of a report depends. in 
turn, on its access to country data and information and on the specialized 
inputs it receives from DPS, e.g., on shadow pricing, national accounts and 
indebtedness. For example, the report on Mauritania made an impression on 
the Government through its findings that local savings and available 
foreign aid would be inadequate to mount a $1. 1 bill ion public investment 
program; however political imperatives meant that the Government could ~ot 
see its way to subdividing the investment program into three tranches on 
a priority basis as had been recommended, and further discussions will now 
be held. In other parts of West Africa relationships with Benin, Equatorial 
Guinea and Gabon are practically non-existent and their effectiveness in Mali 
and Sierra Leone is weak. A major reason in the case of the first group or-
countries is their perception that their economic philosophies are alien to 
those of the Bank. In the case of the latter group, the financial position 
has deteriorated to the point where political considerations have become 
paramount; thus the clash of interest behJeen the civilian and military 
powers in Mali and that between the technocrats and politicians in Sierra 
Leone is hardly conducive to a meaningful dialogue. In Nigeria, the Region 
is exploring the posslbil ity Of assisting the Government in investigating 
the problems of industrialization. 

20. The Bank's influence through its economic contribution to countries 
in the South Asia Region continues to be large. The Region's activities in 
India, Pakistan, Burma, Nepal and Sri Lanka have been reported on earlier. 
In addition, it proposes to develop a medium term perspective on the Bangladesh 
economy. The report will identify development priorities and prescribe 
policies and will be distributed to the Bangladesh Aid Group meeting in 
March 1977. Besides this study, the Bank has already made a crop sector 
review with particular reference to food grains and jute. A study of irriga
tion water charges has also been completed and a desk study of agricultural 
pricing policies for Bangladesh is under way. All will be discussed with 
the Government shortly. 

21. The working relations with a number of countries in the EAP Region 
are also excellent. The work on the Philippine Basic Economic Report has 
sharpened the Government's focus on a number of important issues, such as 
export promotion and employment creation. This is particularly important 
since the country has no formal development plan and such studies provide 
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the Government with a quan"titative framework. The Bank has provided a 
major input into the preparation of the Malaysia Third Plan, which the Prime 
Minister has acknowledged in his foreward to that document. The Malaysian 
Government has requested continued participation b~ the Bank in its planning 
process. The close cooperation ~ith the Korean Government in the formulation 
of its Fourth Five Year Plan has been reported earlier; this cooperation 
is continuing. The Bank continues to make important contributions to 
Indonesia's planning and development efforts in many fields and at several 
levels,mainly through the Resident Staff. Finally, while the Bank's 
dialogue with successive Thai Governments had been steadily impro~ing, the 
effects of the recent change in leadership still need to be awaited. 

22. The EMENA Region reports that the Montenegro Regional Economic 
Report was greatly appreciated by the Yugorlav authorities for its 
methodology and objectivity. The report was discussed at considerable 
length with the Institute for Planning, the Secretariat for Economy and 
the Chamber of Economy. The discussions revealed that among other things, 

.Yugoslav industrial strategy was dictated more by resource constraints and 
the size of the market rather than by consi~erations of profitability and 
employment creation. 
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' Vo . IBRD C. IOA: FY77 Schedule of Economic Hiss Ions end Reports '!I 
P•ge I 

• 
Kost Recent Orljj~~~ !;;rle Current Schedule 

Mu'lllftleks Previous !i•'1:t 12z6l ldentificetion 

Region/Country Type of Report fill. Total ~ !llll.12!!. '!I Report !?./ Mission !.I Report .!!,/ N...,l,e, 

fASTERN AFRICA C.P < 

Ethlople Country Economic ~mo 59 59 6/75 11/76 2/77 1/77 5/77 2£THRREH1 

Parastatal Review 33 62 2/77 6/77 5/77 9/77 2ETHFrEYI 

Spec !al EconOMlc. Study 9 34 2/76 7/76 2/76 9/76 2ETHYYEY2 

Kenya Country Econoalc Henio 19 69 3/75 3/76 8176 3/76 9/76 2KENRREM1 

Development Plan Study 42 42 2/77 3/77 4/77 7177 2KENRREH2 

Soma I la Country EconOffllc Hema 18 44 •175 4/76 10/76 4176 10/76 2SOHRREH1 

Cotaitry Econon1lc Hemo 22 34 4/77 9/77 4/77 9177 2SOHRREH2 

Country Econoffllc Hemo 11/76 12/76 2SOHRREH3 

Sudan Country Economic Kemo 9 27 4/75 3/76 7/76 3/76 8176 2SUDRREH1 

Country Economic Hemo 30 1/77 4/77 To FY78 2SUDRREH2 

Publ le Sector Enterprise Study 88 114 9/76 3/77 NS NS 2SUDYYEY2 

Development Plan Study 42 42 10/76 3/77 3/77 8177 2SUOYYEY3 

National Accounts Study* 12 12 9/76 NS* Cancel led Cancel led 2SUOSSEY2"~ 

Tanzania Special Economic Stody* FY)) NS* 2TANJJEY1* 

Beslc Economic Report 132 211 3/76 7/76 12/76 7/76 2/77 2TANRRE81 

Country Economic Pwimo 20 4/77 7177 9177 12/77 2TANRR£H1 

Special EcOOOfllllc Study 19 5/76 8176 5/76 !0/76 2TANYY£Y2 

EAST£RN AFR I CA C. P II 

Botswana Country Economic Pwimo 34 34 1/75 10/76 3/77 1/77 6/77 2BOTRREH1 

Burundi Country Economic HelTD ·20 28 7/75 11176 3/77 3/77 7177 2BUIRREl11 

Comoros Country Economic Memo 32 32 11/76 3/77 2COHRREH1 

Madagascar Country Economic Memo 14 112 5/76 10/75 5/76 10/75 5/76 211AGRREU3 

Country EconOfllllc HefflO 31 3/77 7/77 10/77 3/78 2KAGRREH2 

lialawl Country Economic Memo 11 37 10/74 11/75 9/76 11/75 10/76 2KALRREU4 

Kaurltlus Basic Economic Report 35 92 2/75 4/76 12176 4/76 1177 21'4TSRREB1 

Rw•nda 
Special Economic Study 15 32 3/76 5/77 4/78 5/77 17/77 2RWAYYEYt 

Country Economic Hemo 1 33 9/75 3/76 9/75 3/76 2RWARREU3 

Swazi land Country Economic He.mo 41 41 8175 6/77 11/77 8/77 1/78 2SWARREH1 

Zaire 
Country Economic Hemo 3 27 11/75 4176 9/76 4/76 10/76 2ZAI RREHI 

Consu I tat Ive Group Report 10 10 9/76 12/76 11/76 1177 2ZAIYYEY4 

Zambia 
Basic Economic Report 18 99 1/74 5/75 11/76 5/75 11/76 2ZANRREBI 

Country Economic Hemo 15 31 6/77 11/77 6/77 11/77 2ZANFFEY1 

EASTERN AFRICA - Regional 

Public Sector Enterprises Study 15 15 NS NS NS NS 2EANYYEY1 
Labor Migration Study 25 27 8/76 2/77 8176 3/77 2EANLLEYI 

tASTERN AFRICA TOTAL 

FY77 Hanpower Orlglnal Schedule 861 
Current Schedule 780 

FY77 Report Comp let Ions Origll'\el Schedule Basic - 3; Formal Hemo - 8; Formal Study - 8; Other - J. 
Current Schedule Basic - 3; Formal Hemo - 9; Formal Study - 5: Other - 0. 

WESTERN AFRICA - C.P. I 

Ghana Special Economic Study 2 48 2/75 3/76 10/76 3/76 11/76 JCHAYYEY2 

Fl CM of Funds Study 4 4 8/76 11/76 NS 11/76 JGHAYYEV4 

Labor Study 30 30 NS 1/77 NS 1177 3CHALLEYJ 
Liberia Country EconOlllic Hemo 37 37 9/75 9/76 2/77 11/76 5/77 JLIBRREHI 

Hal I Country Economic 11emo 29 29 4176 10/76 2/77 NS NS )HLIRRE/13 
Special Economic Study 4 62 1/76 4/76 1176 4/76 3Hl IYYEY1 

Niger Country Economic Memo 12 40 3/76 6/77 10/77 6/77 10/77 JNI GRREH4 
Nigeria Country Economic Hemo 1 11 4174 NS 3/76 NS 3/76 )NI RRREUJ 

Hanufacturing Study 24 24 9/76 12/76 10/76 NS 3NI RYYEY2 
Sierra Leone Debt Study~ 16 16 3/76 9/76 NS* 9/76 NS~ JS ILBBEYI* 
Upper Vol ta Plan Review Study 42 42 11/74 2/77 6/77 2/77 6/77 JUPVYYEYI 

WESTERN AFRICA - C.P 11 

Benin Country Economic Hemo 56 68 6/73 2/77 9/76 2/77 9/77 JBENRREHI 
Camer00rt Country Economic Hemo 62 64 8/75 10/76 6/77 NS NS JCAHRREH1 
Chad Country Economic Hemo 11 50 1174 3/76 10/76 3/76 NS 3CHORREH1 
Guinea 8 i ssau Country Economic H@mo 24 24 NS NS NS NS JGU8RREH1 
Guinea Country Economic Hemo 17 90 4/76 11/76 4/76 1/77 JGUIRREHI 
Ivory Coast Southwest Regional Study 2S 71 12/73 S/77 FY78 S/77 FY78 31VCVVEY1 
Mauri tan la Country EconOt:1lc Hemo 1 41 6/76 12/75 6/76 12/75 6176 )NTARREU) 
Senegal Basic Economic Report 109 131 6/76 10/76 7177 NS NS 3SENRREB2 
Togo Basic Economic Report 27 95 5/74 3/76 10/76 3/76 12/76 JTOGRRE81 

WESTERN AFRICA TOTAL 

FY77 Hanpowe r Original Schedule 527 
Current Schedule 533 

FV77 Report Comp let ions Original Schedule Basic - 1; Formal Memo - 6: F'ormal Study - 5; Other - I. 
Current Schedule Basic - 1; Formal Hemo - 6; F'orrnal Study - 5: Other - 1. 

EHENA - C.P I 

Afghanistan Basic EconOffllc Report 126 146 3/76 4/77 9/77 4/77 10/77 
Bahrain Country Economic Memo 29 29 11/74 2/77 

SAFGRREBI 

Egypt Basic: Economic Report 101 192 2/76 5/76 
5/77 NS NS 5BHRRREM1 

Country Economic Memo 25 25 11/76 
4/77 5/76 5/77 5ECTRREBI 

Country Economic Hem!)·'.· 20 20 4/77 
3/77 NS NS 5EGTRREHI 
4/77* 2/77 NS* 5EGTRREH2"!-

Special Economic: Study 20 30 4/77 8/77 NS NS 5EGTYYEY3 
Iran Country Ec:onomlc Heo 59 59 9/75 10/76 

HDf'H!tary and Flsc:al Study 8 17 
2/77 NS NS 51RNRREHI 

Income Distribution Study 47 47 
6/77 8/77 NS NS 51RNFFEY1 

10/76 1/77 NS NS 51RNLLEY2 
Country Economic Hemo 8 20 

Kuwait Special T. A. Study 24 24 
5/77 8/77 NS NS 51RNRRfl12 

Portugal Country Economic Hemo 70 70 
10/76 12/76 10/76 12/76 5KLIWYYEY1 

6/76 7/76 11/76 7/76 11/76 
Country Economic l1emo 36 

5PORRREM1 

Pol icy Discussions Study~ 24 24 
5/77 8/77 9/77 NS 5PORRREH2 

Romania Capital Markets Study 6 6 
1/77 2/77* 3177 NS* 5PORYYEY3* 

NS NS 5/77 NS 
Basic Ec:onomlc Report 88 115 8/75 

5ROMKKEY1 

Special Study 19 87 
10/76 4/7) 10/76 4/77 5ROMRRE81 

Informal Updating Study* 5 5 
3/76 8176 3/76 NS 5ROHVYEY1 

Yemen, A.R. Basic Economic Report 95 113 1/76 
6/77 7177 2/77 3/77* 5ROHYYEY2"< 

Yemen, P.D.R. Country EconOffl i c Hemo 5 59 
3/77 9/77 3/77 9/77 SYARRREBI 

Yugoslavia 
3/75 2/76 6/76 1/76 6/76 SYDRRREHI 

Country Economic Memo 1 15 6/76 
Hontene9ro Regional Study 3 27 

10/75 4/76 10/75 4/76 5YUGRREUS 

Special Study 90 106 
10/75 3/76 10/75 10/76 5YUGVVEY6 
10/76 3/77 10/76 4/77 5YUGYYEY3 



11/8/76 , .. IBRO &. IDA: FY77 Schedule of Economic Hlsslons and Reports !.I Page 2 

Host Recent Original Schedule Current Schedule 
Hanweeks Previous 'Jul:z: 12z6} (Seetember 12Z6} Identification 

Region/Country T:r:e! of Reeort f!.11_ Tu!.!! ~ Hiss ion !.I ~ .!!/ Hiss ion~/ ~.!!/ Number 

EHENA - C. P II 

Algeria Country Econcmic Memo 18 29 4/75 4/76 9/76 4/76 9/76 SALCRRE"11 
Country Economic Memo 28 ,.,. 5/77 8177 NS NS 5ALCRREH2 
National Accounts Study.': 16 16 1/77 2177 1/77 2/7)" 5ALCYYEY1' 
Spec i a I Economic Study 8 12 NS NS 5ALGVVEY1 

Cyprus Informal Economic Study:: 12 12 4/76 1/77 2/77·' NS NS'.- SCYPYYEYI' 
Greece Country Economic Memo 6 47 7/75 2/76 7/76 2/76 7/76 SCRERREHI 

Country Economic Hemo 12 45 6/77 11/77 NS NS SCRERRE/12 
Jordan Country Economic Memo 46 46 4/76 4177 6/77 4177 6/77 5JORRREH2 
Lebanon Country Economic Hemo 33 33 J/75 4177 HS 4/77 NS 5LE8RREMI 
Morocco Country Economic Hemo 10 ,. 5/76 5/76 9/76 5/76 10/76 SHYCRREHI 

Special Economic Study NA lJ 12/75 4/76 12/75 4/76 5HYCYYEY1 
Special Tu: Study 10 10 4177 7177 4177 7177 SHYCFFEYl 

Oman Spec i a I Oeve 1 opment Study 78 78 11/75 11/76 5/77 NS NS S0HAYY£Yl 
Syria Country Economic Hemo 142 142 6/75 11/76 NS 11/76 NS SSYRRRE"'ll 

Basic Economic Report 116 1"8 J/77 11/77 ]/77 11/77 SSYRRREB1 
Tunisia Country Economic Hemo 2 39 5/75 1/76 61)6 1/76 61)6 STUNRREHl 

Special Statistical Study 21 21 7/76 NS NS NS 5TUNSSEY1 
Pol icy Review Study 8 8 10/75 NS 6/76 NS STUNYYEYl 
Development Planning Study 74 74 11/76 5/77 NS NS STUNYYEYJ 

Turkey Country Economic Hemo 26 75 12/75 41)6 10/76 41)6 81)6 STURRREHI 
Country Economic Hemo ]1 49 4177 9/77 4/77 9177 STURRREH2 

United Arab Emirates Special Economic Study 8 72 7/74 2/76 6/76 2/76 7/76 SUAEYYEY1 

~ 

FY77 H&npowe r • Original Schedule 1J4J 
- Current Schedule 1578 

FY77 Report Completions - Original Schedule Basic - 2, Forma I Memo - 11; Formal Study - 8 ; Other - 4. 
• Current Schedule Bas le • 2; Fonnal Memo - 10; Formal Study -10; Other - 6 

LATIN AMERICA & CARIBBEAN - CP. I 

Chi le Special Economic Study 1J7 14J 12/75 10/76 5/77 1/77 8/77 6CHL YYEY 1 
Costa Rica Updating Economic Report 72 )J 7/75 9/76 5/77 10/76 5/77 6COSRREUS 
Dominican Republ le Updating Economic Report 126 128 1/75 10/76 4/77 10/76 5177 600HRREU4 
Ecuador Special EconOAic Study 88 88 12/75 8/76 121)6 81)6 12/76 6ECURREH1 
El Salvador Updating Economic Report 4 42 5174 11/75 81)6 11/75 10/76 6£SLRREUS 
Guatemala Country Economic Report 4] ,.,. 1/75 10/76 2/77 I 1/76 4177 6GUARREHI 
Haiti Country Economic Report 10 87 41)4 J/76 9/76 J/76 9176 6HAI RREHI 
Honduras Basic Economic Report 2 128 4/74 9/75 5/76 9/75 5176 6HOSRRE81 
Hexlco Basic Economic Report 198 236 10/75 J/77 8/77 2/77 8/77 6"XCRRE82 Nicaragua Country Economic Hemo 10 35 7/75 6/77 11/77 6/77 11/77 6NICRREJotl 
Peru Country Economic Hemo JJ JJ 2/75 1/77 4177 1/77 4177 6PERRRE111 

Basic Economic Report 54 145 J/)6 2/77 J/76 2177 6PERRRE81 
Venezuela Updating Economic Report J 115 10/)J 11/75 81)6 11/75 81)6 6VENRREU4 

bATIN AMERICA & CARIBBEAN - C.P II 

Argentina Country Economic Hemo 4 15 111)4 11/)6 5/77 5/76 8/76 6ARGRREMI 
Special Economic Study 45 67 41)7 10/77 6ARGRREl12 

Barbados Country Economic Hemo JO JO 12/75 4/77 7177 1/77 5/77 6BARRREM1 
Bo\ ivia Country Economic Memo 9 J6 J/)6 2/)6 81)6 2/76 11/76 6BOLRREl11 

Country Economic Hemo 28 42 5177 10/77 5/77 10/77 6BOLRREH2 
Special Economic Study 5 29 1/76 7/76 1/76 7176 6BOLYYEY2 

Brnil Country Economic Hemo 9 82 6/76 J/76 9/76 J/76 81)6 6BRARREN1 
Country Economic Hemo J4 42 J/77 8/)7 5/77 9177 68RARREH2 
Hato Grosso Regional Study 5 39 10/75 81)6 10/75 10/76 6BRAVVEY3 
Northeast Poverty Study 67 72 11/76 4/ 77 1/77 6/77 6BRAVVEY4 

Colombia Country Econ om I c !Wmo 5 J6 5/76 2/76 7/76 2/76 5/76 6CLHRREJotl 
Coontry Economic Hemo 86 94 2/77 6/77 J/77 7177 6CLHRREH2 Guyuna Country Economic Hemo JO JO 1/76 1/77 5/77 1177 5/77 6GUYRREHI Paraguay Country Economic HefTW) 29 29 10/75 11/)6 NS 10/76 5/77 6PARRREHI Surinam Country Economic Memo 4 48 6/72 2/76 7/76 2/76 7/76 6SHRREH1 Uruguay Country Economic Memo 52 74 81)4 6/76 12/)6 61)6 12/76 6URURREH1 

LATIN AHERICA &. CARIBBEAN - Regional 

Windward & Leeward Islands 29 55 4/77 10/77 5/77 11/)) 6CR8YYEY1 

LATIN AMERICA&. CARtBSEAN TOTAL 

FY 77 Hanpowe r Original Schedule 1J4J 
Current Schedule 1251 

FY77 Report Completions Original Schedule Basic - 1; Formal Memo - 18: Formal Study - 3· Other - 0 . 
Current Schedule Bas le - 1; Fonna\ Memo - 16; Formal Study - 3; Other - 0. 

EAST ASIA g. PACIFIC 

Fiji Country Economic Hemo 27 51 2/74 5/76 11/76 5/76 10/76 7FIJRREH1 Hong Kong Country Economic Memo 22 22 5/)J 11/76 1/7) I 1/76 4/7) 7Hl<GRREH1 lndooes la Country Economic Herne 96 96 5/76 10/76 2/77 11/)6 2/7) 71NSRREH2 Korea Basic Economic Report 185 227 4/75 61)6 12/76 NS 12/76 7KORRRE81 Malaysia Country Economic HefTW) ]2 32 5/76 2/7) 4/7) 2/7) 5/77 ]HAVRREHI Halaysia Publ I cation J4 ]4 NS NS No Report NS 7MYRREUS Papua New Guinea Bas le Economic Report NA 25 J/75 1/76 6/76 1/76 6/76 7PAPRRE81 Debt Hode I Study* ,. 24 NS NS * 11/76 NS~ 7PAP88EY I Phi I ipplnes Country Economic Hemo 80 104 J/76 2/77 6/7) 4177 8/7) 7PHLRREH I Rural Emp 1 oyment Study,', ,. 24 NS NS·."t NS NS,.,_ ]PHLLLEY J .' Special Economic Study ,. 6 4177 9177 7PHlllEY2 Thal 1 and Basic Economic Report 54 168 10/75 10/7) 61)8 10/7) 61)8 7THLRRE81 Country Economic Hemo 26 42 6176 9/76 61)6 9/76 7THLRRE111 Employment Generation Study 56 56 NS NS 1/77 6/7) 7THlllEY1 

EAST ASIA & PACIFIC TOTAL 

FY77 Manpower Orig i na 1 Schedule 641 
Current Schedule 684 

FY)) Report Completions - Original Schedule Basic - I: Formal Memo - 5: Formal Study - O Other - 4 . 
Current Schedule Basic - 1; Formal Hemo - 5: Formal Study - I Other - 2. 



Va. 18RO & IOA: FY77 Schedule of Economic Hiss ions and Reporu !.I 
I 1/8/76 
Page J 

Host Recent Original Schedule Current Schedule 

Regioo/Country 

Bangladesh 
Burma 

India 

Paki~tan 

Nepal 
Sri lank.a 

SOUTH AS IA TOTAL 

TOTAL All REGIONS 

Tyee of Reeort 

Updating Economic Report 
Special Economic Study 
Pub I ic Sector Study 
Updat Ing Economic Report 
Updating Economic Report 
ICICI Export Study 
Export Processing Study 
Basic Economic Report 
Country Economic Hemo 
Country Economic Hemo:; 
Country Economic Hemo 

FY77 l'tanpower 

FY77 Report Comp let ioos 

FY77 Manpower -

FY77 Report Completions 

Hanweeks 

ffll. Total 

61 61 
28 28 
JO 52 
10 64 

210 210 
10 20 
0 12 

135 I JS 
so so 
27 27 
57 57 

Original Schedule 552 
Current Schedule 618 

Original Schedule a.sic - 1 
Current Schedule Basic - 1: 

Original Schedule 5041 
Current Schedule 5444 

Original Schedule Bas le - 9: 
Current Schedule Buie - 9: 

Previous {July 12z6} (Seet. 
~ Hlssion !.I Report ~/ Hiss ion !.I 

J/76 11/76 J/77 11/76 
11/74 8/76 9/76 8/76 

4/77 7177 4/77 
J/76 1/76 8176 NS 

NS 4/77 NS 
NS 10/76 NS 

11/75 8176 11/75 
2/76 10/76 4/77 10/76 

10/76 J/77 10/76 
J/75 9/76 10/76"" 9/76 
2/76 11/76 12/76 11/76 

Formal Hemo - Lt; Formal Study - J: Other - 1. 
Formal Hemo - 5: Formal Study - 2: Other - 0. 

Formal Hemo - 52: Formal Study - 27 : Other - lJ . 
Formal Hemo-51; Formal Study - 26 : Other - 9. 

Indi cates inforinal reports, i.e reports which are prepared in only back to office or white cover. 
a/ Date under Hiss ion indicates month of main mission departure. 
~/ Date under Report (including previous report) Indicates month of final internal cover completion. All reports. except the informal reports marked 

with an asterisk, are formal reports which are prepared In at least green or yellow cover. 

12z6} 
~~/ 

J/77 
9/76 
7177 

10/76 
J/77 
1/77 

NS 
4177 
2/77 

No Report 
1/77 

Identification 
Numbe, 

88ANRREU5 
88UAYYEY 1 
8BUAFFEY 1 
81NORREU4 
81 NORREU5 
81NOJJEYJ 
81NOYYEY 1 
i,PAKRREBl 
8PAKRREM1 
8HEPRREMI ' 
8SRIRREl'tl 

P & B 



Vb. IBRD/IDA : FY77 SCHEDULE OF SECTOR HISS IONS ANO REPORTS 11/8/76 
Page T 

Orlgln•l Schedule Current Schedule 
Hanweeks {Juli 1226) {Seet. '2Z6) Identification 

Region/~ounir:i: T:t:e!; of Report illl. Total Hhsion !/ !!22!1 .!!/ Hiss ion!/ Report _!!/ N-., 

EASTERN AFRICA - C.P I 

Ethiopia Agriculture Sector Hemo.< 8 60 1/76 8176·' 1/76 HS~ 2ETHMSHP 
Educet ion Sector Hemo 16 16 NS NS 2ETHEESHI 
Education Fiscal Study 18 18 NS NS 2ETHEESY I 
Industry Study 19 JJ 4/76 9/76 4/76 11/76 2ETHI ISYl 
lnfonnal Transport Sector Study J II 2/76 7/76 2/76 8176 2EntTISY1 
Water Sector Hemo~ J J NS 2/77" NS 2/77* 2ETHWSHI * 

Kenya Educat Ion Sector Hemo 10 10 NS NS 2KENEESH1 
TraMport Sector Hemo"" J 12 NS 12/76*' NS 4/77* 2KENTISH1 "'" 
Education Sector Review 39 45 NS NS 2KENEESU1 
Water Sector Hemo1; 4 4 NS 2177* NS 2/77* 2KEN\NSH1* 
Power Sector Hemo :· 2 2 NS 11/76·~ NS 6/77 > 2KENPPSH1< 

Sudan Agriculture Sector Memo 58 68 12/76 J/77 2/77 7177 2SUDAASH1 
Power Sector Hemo·:.- 2 2 NS 4177* NS 4/77 * 2SUOPPSH1* 
Transport Sector Hema-:; J 8 NS 9176* NS 10/76* 2SUDTTSHI* 
£ducat Ion Sector Review-·" Jl 61 NS NS :. 2SUOEESUl* 

Tanzania Power Sec tor Hemo>'• 2 2 NS J/77* NS J/77 ' 2TANPPSHI* 
Transport Sector Hema;" J 12 NS 10/76' NS 10176 :, 2TANTISHI ,': 

EASTERN AFR I CA - C P II 

Burundi Educat Ion Sector Hemo* 8 8 NS NS 2BU1 EESHI " 
Transport Sector Hemo": 6 6 NS 10/76* NS NS ' 2BUITTSHP 

Hadagascar UNESCO Study 55 65 1/77 6/77 12/76 , J/77 7177 2AAGEESYI 
Power Sector Herno•~ 2 2 NS 10/76> NS 9/76* 2HAGPPSHI ·.", 
Transport Sector Hemo 12 12 NS 6/77 NS NS 211AGTTSHI 

Halawi Education Sector Review JO JO NS NS 2HALEESY 1 
Power Sector Hemo* 2 2 NS 6/77* NS 617,' 2HALPPSHI 
Transport Sector Hemo·~ 5 10 NS 5177• NS NS..:c 211ALTISHI * 

Hauri t lus Educ at I on Sector Hemo 10 10 NS NS 2HTSEESHI 
Power Sector Study 8 15 4/76 9/76 4/76 9/76 211TSPPSYI 
Water Sector Memo* 4 4 NS FY77* NS FY77* ZHTSWSl11"' 

Rwanda Agriculture Sector Study 6 62 5/76 10/76 5/76 11/76 2R\IAAASYI 
UNESCO Study 52 52 1/77 5/77 1/77 6/77 2R\IAEESY1 
Transport Sector Hemo 8 8 6/76 1/77 6/76 1/77 2RWATTSHI 

Soma I la Education Sector Survey 29 58 NS NS 2SOMEESB2 
Swazi land Water Supply Sector Herno* 2 2 NS 2/77* NS 2/77* 2SWAWSHI •'• 

Rural Development Herno 21 55 6/77 11/77 Cancel led Cancel led 2ZAIA0SH1 
Zaire Education Sector Hemo* 8 8 NS NS,°' 2ZAl EESHJ-~ 

Transport Sector ~ IJ lJ 10/76 NS• NS NS :. 2ZAITTSMJ :: 
Water Supply Sector Herno* 2 2 NS 1177* NS 1/ 77* 2ZAIWSHl .l< 

Zambia Power Sector Hemo* 2 2 NS l/77* NS J/77" 22'NtPPSHI ' 
Transport Sector Study 19 28 NS NS NS FY77 2ZAMTTSYI 
Water Sec tor Hen.,* 2 2 NS 317-,., NS 317-,.:, 2ZANWSHI * 
Education Sector Review"' 11 25 5177 21]8 !: 5/77 2/78* 2ZAMEESYP 

EASTERN AFRICA TOTAL 

FY77 Manpower - Original Schedule : 295 

Current Schedule : 541 

FY77 Report Completions - Original Schedule Formal Hemo - 6 ; Formal Study - 5 ; Formal Survey/Review - O; Other - TS . 

Current Schedule Formal Hemo - 6: Formal Study - 8: Formal Survey/Review - 0 : Other - 21 . 

~tH~RN AFR I CA - C P I 

Ghana Agriculture Sector Herno 41 44 NS 7177 NS 7/77 3GHAAASMI 
Agriculture Sector Herno* I 2 NS 7177* NS 7177* JGHAAAS"2 ' 
Transport Sector Hemo 5 6 7/76 10/76 J/77 6/77 )GHATTSHI 
Water Sector Herno* 8 8 11/76 4/77"< 11/76 J/77* 3GHAWSH1 1• 

Liberia Agr. Lending Pol Icy Study* 2 NS 5177* NS 5/77* 3l1BAASH1 ' 
Transport Sector Hemo 8 11/76 NS )LIBTTSHI 

Hali Agr . lending Pol icy Study>~ 2 2 NS 11/76-' NS 11/76' 3HLIAASH1 * 
Educ at I on Sector Herno* J 20 2/76 7/76 •, 2/76 11/76* 3HLIEESHI ·'. 
Tourism Sector Study* 2 2 NS uw, NS 9/76'' )HL IQQSY J .~ 
Transport Sector Hemo J J 7/76 11/76 NS NS }HL ITTSH1 

Niger Agr. lending Pol Icy Study* 2 2 NS 11/76 .... NS J/77·> )NI GAASMI 
Transport Sector Hemo 6 6 NS J/77 FY77 NS )NIGTTS/11 
Urban Development Memo 1J 13 9/76 11/76 Postponed Postponed )NI GUUSHI Sierra Leone Transport Sector Memo 5 8 NS 8176 NS NS )Sil TTSHI Upper Volta Agr . Lending Pol Icy Study'* 2 2 NS 11/76-:t NS NS • )UPVAASHI 
Telecom . Sector Memo* 2 2/77 6/JP 2/77 6/77' )UPVCCSHI 

WESTERN AFRICA - C. P. II 

Benin Agr , Sec tor Study* 4 NS 11/76* NS 4/77* 3BENAASYI * 
Power Sector Memo*" 2 2 NS NS •~ NS NS* 3BENPPSHI * Cameroon Industrial Deve I. Study J4 114 10/77 4/78 1/77 4/78 )CAHI ISYI 
Transport Sec tor He.mo 2 2 5/76 8/76 5/76 10/76 )CAHTTSMI Central African Republic Transport Sector Hema 7 7 J/76 11 / 76 J/76 1/77 )CARTTS'11 Chad Agr. lend Ing Pol Icy Study"' 2 2 NS 9/76* NS 11/76* )CHOAASHI * Transport Sector Hemo 2 10 J/76 11/76 J/76 NS )CHOTISHI Conqo Transport Sector Hemo 7 12 3/76 10/76 NS NS )COBTTSMI Equatorial Guinea Transport Sector Memo 4 4 NS NS NS NS JEQGTISHI Gambia Agriculture Sector Herno 1 6 10/75 8/76 10/75 11/76 3GAAAASY1 Transport Sector Memo 5 8 J/76 8/76 NS J/77 )GAHTTSHI Guinea Bissau Pub 11 c Ut I I it i es Hemo* J J NS Ns,·, NS NS·-" JGUBHHSH 1 ~; 
Transport Sector Hemo 6 8 NS NS FY77 FY78 )GUBTTSHI Guinea Education Sector Survey* 8 20 4/76 8/76* 4/76 9/76 · )GUI EESB1 * Power Sector Hemo"" J J NS NS ""· NS NS -" )GUIPPSNI ~ Ivory Ca.st £ducat ion Sector Hemo 32 J2 1/77 J/77 1/77 4/77 )IVCEESHI Transport Sector Hemo 7 7 NS 12/76 NS NS )IVCTISHI 
Water/Sewerage Hemo"' 8 8 10/76 2/77* 10/76 1/77' )IVCWESHI * Mauritania Agr. lending Pol Icy Study 2 2 NS J/77 NS J / 77 3HTMASH1 Senegal UNESCO Study J6 36 I0/76 2/77 10/76 2/77 3SENEESHI Transport Sector Herno 8 8 9/76 12/76 11/76 NS 3SENTISHI Togo Agr. Sector Study 2 NS 7176 NS 11/76 JTOGAASYI Educat Ion Sector Hema 18 J/76 8176 J/76 10/76 JTOGEESB1 Transport Sector Hemo 7 J/76 9/76 NS NS )TOGTISHI Tourism Sector Hemo 2 J/76 7/76 NS NS JTOGQQSM I 



'• 

Region/Country 

WESTERN AFRICA - Region•! 

WESTERN AFRICA TOTAL 

EHENA • C.P, I 

Afghanistan 

Egypt 
I ran 
Portugal 

Romania 
Yemen. A.R 
Yemen, P.O.R. 
Yugoslavia 

El'~ENA - C. P. 11 

Algeria 
Cyprus 
Greece 
Horocco 

Syria 

Tunis la 

Turke:y 

EHENA - Reg i ona 1 

EHENA TOTAL 

LATIN AHERICA g. CARRIBEAN - C.P 

Chi le 

Ecuador 

El Salvador 
Guate:mala 

Haiti 

Honduras 

Hexlco 

Nicaragua 
Peru 

Vb. IBRO/IDA: FY77 SCHEDULE OF SECTOR MISSIONS ANO REPORTS 

Original Schedule 
(July 1976) 

Current Schedule 
(Sept 1976) 

Type of Report 

Regional Foodgraln Study 
Livestock Study 
UNESCO Textbook Study 
Highways Study 
Ra I I ways Study 
Industrial Pol icy Study 

1 
2 

15 
15 
18 
41 

FY77 Hanpower - Original Schedule 307 

Current Schedule 393 

9 
13 
36 
15 
46 

288 

NS 
NS 

4/76 
NS 
NS 

6/74 

7/76 
7/76 

10/76 
NS 
NS 

5/76 

NS 
NS 

4/76 
NS 
NS 

6/74 

FY77 Report Completions - Orlglnal Schedule 

Current Schedule 

Formal Hemo - 18; Formal Study - 8; Formal Survey/Review - I ; Other - 16. 

Formal Hemo - 18; Formal Study - 8: Formal Survey/Review - I: Other - IS 

Power & Energy Sector Review 9 9 4/77 
Industry Sector Survey 5 35 4/76 7/76 4/76 
Tourism Sector Study 25 25 4/77 7177 4/77 
WHO Report 55 59 7/76 1/77 7/76 
Urban Sector Review NA 96 10/74 10/76 10/74 
Agriculture Sector Review 87 87 10/76 2/77 10/76 
Ed./Hanpower Study* 47 47 10/76 un, 11/76 
Water Sector Study 37 41 6/76 1/77 9/76 
Agr. Sector Review 1 85 5/75 12/75 5/75 
Energy/Power Study 2 8 4/76 9/76 4/76 
Energy/Power Study 2 8 4/76 9/76 4/76 
Agr. Strategy Study 46 46 9/76 3/77 9/76 
Energy Sector Review 11 8 50 10/75 7/76 10/75 

Pastoral livestock Study 5 46 9177 NS NS 
UNESCO Education Sec tor Review 41 41 10/76 
Ed. Strate:gy Study,·, NA NA 10/76 2177* 
Rural Deve loP'llt!nt Projects 23 67 5/76 10/76 5/76 
Industry Se:ctor Revle:w JO JO NS NS NS 
Water Sector Study 6 28 6/77 12/77 6/77 
Hanufacturing Sector Study* IJ 24 6/76 9/76* 6/76 
Agr. Sector Study 93 93 1/77 NS 2/77 
Wate:r Sector Survey 28 32 10/76 2/77 11/76 
Rural De:ve:lopme:nt Study 91 91 NS NS NS 
Petrole:um Related Industry Study 5 5 10/76 1/77 10/76 
Power Se:ctor Study l 4 6/76 12/76 6/76 
Agr. Development Study 93 93 10/76 3/77 10/76 
Industry Sector Study 37 72 5/76 9/76 5/76 
Urban Se:c tor Study JI ll 2/77 7177 NS 

Fruit and Vegetable Study 47 170 5/76 10/76 5/76 

FY77 Manpower - Original Schedule 778 
- Curre:nt Schedule 870 

FY77 Re:port Completions Original Schedule: Formal ~mo - O; Formal Study - 14; Fonnal Survey/Re:vlew - 6· 
Current Schedule Formal ~mo - O; Formal Study - IJ; Formal Survey/Re:vlew - 8. 

I 

Educ.at Ion Se:c tor Memo 7 NS 
Wate:r , Sewerage Sector Survey 2 48 10/74 4/75 10/74 
Power Sector l1emo 17 17 8/76 2/77 Cancel led 
Wate:r Sector Study 0 0 1/77 6/77 l/78 
Tourism Sector Study 29 29 NS 
Tourism Sector Study 7 17 6/76 8/76 6/76 
Transport Sector Homo 4 22 10/75 8/76 10/75 
Weter Sector Survey 9 27 5/75 7/75 5/75 
Education Sector Hemo 20 20 11/76 12/76 11/76 
Tourism Sector Study* 14 14 NS 
Transport Sector Memo 8 8 9/76 11/76 1/77 
Agr./Rural Devel. Survey 4 124 5/74 1/76 5/74 Ed. Pl•nning Study,., 11 11 11/76 J/77" 11/76 
Manufacturing Sector Study 117 117 10/76 4/77 10/76 
Water Sector Survey 2 41 1/74 J/75 1/74 
Agr. Sector Survey 10 108 1/75 10/76 1/75 
Agr. Sector Survey 19 50 3/76 10/76 3/76 
Ed . Plan Review 35 35 4/77 6/77 4/77 
Water Supply Sector Study 6 15 2/77 7177 10/77 

7/76 
12/76 
10/76 

NS 
FY77 
6/77 

NS 
11/76 
7177 
NS 
NS 
3177 
J/77'' 
6/77 

12/75 
9/76 
9/76 
3/77 
9/76 

NS 
NS 

Comple:ted* 
10/76 

NS 
12/77 
7/76<, 
NS 
5/77 
NS 
1/77 
NS 
4/77 

11/76 
NS 

11/76 

Other • 3. 
Other - 3. 

NS 
12/76 

6178 
NS 

10/76 
10/76 
7175 

12/76 
NS··'' 
4/77 
1/76 
NS• 
3/77 
3/75 

10/76 
2/77 
6/77 
J/78 

11/8/76 
Page 2 

Identification 
Number 

JWANMSYI 
JWANALSYI 
JWANEESVI 
JWANTHSYI 
JWANTRSYI 
JWANI 1SY1 

SAFGPPSU2 
SAFGIISYl 
SAFGQQ.SY1 
SEGTWSYl 
SI RNUUSU1 
SPORMSUI 
SPOREESYI 
5PORWSY1 
SROH.AASUt 
SYARPPSUI 
SYDRPPSYI 
5YUGAASY1 
5YUGPPSU2 

SAL GALS YI 
SCYPEESUI 
SCREES YI-': 
SNYCAASYl 
SNYCI /SUI 
SHYCWSYI 
SSYRl ISYP 
SSYRAASYI 
SSYRWSB2 
STUNAOSYI 
5TUNPPSY2 
STUNPPSYI 
STURAASYI 
5TURI ISYI 
STURUUSYt 

5EHNAASY I 

6CHLEESH1 
6CHLWSB1 
6ECUPPSHI 
6ECUWSY1 
6ESLQQSYI 
6GUAQ.QSY I 
6GUATTSU1 
6CUAWSB1 
6HAIEESMI 
6HAIQQSY1 .~ 
6HAITTS~1 
6HOSAASB1 
6HOSEESYJ,~ 
6HXCI ISY2 
6HXCWSBI 
6NICAASB1 
6PERAASB1 
6PEREESM1 
6PERWWSYI 
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Vb. IBRD/IOA: FY77 SCHEDULE OF SECTOR 111SSIONS ANO REPORTS 11/8176 
Page 3 

Orlginel Schedule Current Schedule 
Hanweeks (Julx 12z6) {Seet. 1216) ldentific•tion 

Region/Country T:r:e!: of Reeort f!11 Toul Hiss Ion !.I ~!?./ Hiss ion !_/ ~!!/ Numbec 

LATIN AMERICA & CARIBBEAN - C.P II 

Argentina Power Sector Hemn -': 4 II 6176 8176 6176 No Report 6ARGPPSH 1 :, 
Bol lvia Telecom. 11emo 9 4) 4176 8176 4176 9176 6BOLCCS81 

Transport Sector Memo 17 42 J/76 11/76 J/76 11 / 76 6BOL TTS!<i I 
Sruil Education Investment Study 45 45 2171 5/77 2177 5/77 6BRAEESHI 

Industry Subsector Study·.'.:- 25 25 11/76 4/77'> 11/76 1/77"· 68RAI ISHI 
Colombia Agr. Sector Study 0 0 10/76 2171 FY78 FY78 6CLHAASY I 

Industry Sector Hemo 4 8 NS 9/76 NS 10176 6Cll1I IS11l 
Power Sector Memo 8 II 8/76 2177 J/77 9/77 6CLHP0SH1 
Transport Sector Memo,': 6 6 6/76 NS -~ 6/76 NS.', 6CLHTTSH I:, 

Grenada Tourism Sector Review-.:. 22 22 9176 !1/76,, 6CRDQQSU1. 
Guyana Agr. Strategy Study 4) 4) 10/76 NS 2177 NS 6GUYAASYI 
JatM lea UNESCO Study '- 12 12 7176 10/76°': 8176 10/76-:. 6JAHEESY I 

Education Sector Study 21 21 11/76 1/77* 6JAMEESY2 
Urban Devel, Study 77 77 9/76 J/77 11/76 5/77 6JAMUUSY1 

Trinidad£. Tobago UNESCO Study 42 42 7/76 11/76 ': 7/76 11/76 6TRIEESYI 
Education Sector Studyf, 22 22 11/76 12/76> 6TRIEESY2 

Uruguay Agr . Sec tor Hemo 5 18 J/76 9/76 J/76 11/76 6URUMSH1 
Urban Sector Hemo1, 5 17 J/76 NP J/76 No Report 6URUUUSHI 
Industry Sector Memo 2 10 J/76 9/76 J/76 12/76 6URUI ISNI 

LATIN AMERICA£. CARIBBEAN - Regional 

CACH Agriculture Study 28 45 NS NS NS FY77 6CENAASYI 
Industry Subsector Review 8 43 9/75 7/76 9/75 9176 6CENI ISUI 
Sanitation Sector Survey 7 50 4/74 4/75 4/74 4/75 6CENWSBI 

LArlN AMERICA &. CARIBBEAN TOTAL 

FY77 Hanpowe r Original Schedule 874 
Current Schedule 733 

FY77 Report Completions Original Schedule Formal Hemo - 12; Formal Study - 8; Formal Survey/ Review - 5: Other - 4 
Current Schedule Fonul Hemo - 9; Forfl'IIII Study - 6 ; Fonn•I Survey/Review - 6; Othe r - 8 

EAST ASIA & PACIFIC 

lndones ia Sumatra Agr. Study 59 59 10/76 1/77 10/76 2/77 71NSAASYI 
Agro-Industrial Study-:.: 6 J8 11/75 Ms • NS NS ·'t 71NSAASY2 
Agr./Rural Devel. Memo 18 24 NS 10/76 NS 10/76 71NSADS'11 
Land Settlement Analysis '1' 25 25 1/77 5/77"-' 1/77 5/77"> 7INSA0SY2 
Education Herno 12 12 J/76 8/76 J/76 10/76 71NSEESH1 
Industrial Sector Study 58 58 11/76 4/77 11/76 lt/77 71NSI ISY2 
Transport Sector Hemo 4 6 NS 9/76 NS 11/76 71NSTTSHI 
Urban Devel. Study>~ JO JO NS NS :', NS NS•~ 71 NSUUSY 1 
Water/Sewer•ge Memo* 4 6 NS inr NS 6176• 71NSWS1il 
Water/Sewerage Review J 99 4175 8/76 4/75 2177 71NSWSU1 

Korea Agr./Rural Devel. Kemo 22 JO NS 5/77 NS 5/77 7KORAOS1il 
Educo1tion Memo* 4 12 6/76 7/76>> 6/76 7176" 7KOREES"il 
Industrial EJ11:port Study )6 44 2/77 5/77 4/77 NS 7KORI ISYI 
Transport Coord. Study 5 49 11/76 NS I 1/75 12/76 7KORTTSY I 

Na lays la Agr./Rural Devel. Survey 44 48 4/77 8/77 4/77 11/77 7MAYAOSY 1 
Education Memo J4 37 J/77 NS J/77 7177 7HAYEESHI 
Tourism Sector Review NA 8 4/76 7176 4/76 7176 7HAYQQSYI 
Transport Sector HetTI) 4 6 NS 12/76 NS 12/76 7HAYTTSH1 
Sewerage Study 5 53 J/76 1/77 J/76 10/76 7HAYWSYI 
Water/Sewerage Piemo-:. 6 6 NS 4/ 77* NS 4/77 · 7HAYWSH1 

Papua New Guinea Agr./Rural Devel. Hemo 5 9 NS 10/76 NS 10/76 7PAPAOSH1 
Transport Sector Study )6 36 NS NS NS NS 7PAPTTS Y1 

Phi 1 ippines Agr ./Rural Devel. Hemo 8 20 NS 12/77 NS 12/77 7PHLAOSN1 
Financial Sector Hemo* 14 14 1/77 NS ·.'r NS NS 7PHLDOSH1 
Water g. Sewerage Review JS 40 8176 4/ 77 8/76 4/77 7PHLWSYI 
\Jater £. Sewerage Herno* 6 6 NS l I !76,~ NS 6/770, 7PHLWSHI 

Thai land Ag, Credit Study J 5 J/76 2177 J/76 2/77 7THLAASY 1 
Irrigation Program Review 5 47 2176 10/76 2176 11/76 7THLAISYI 
Education Sector Survey 24 88 J/76 10/76 J/76 12176 7THLEESY1 
£ducat 1 on Memo* 8 8 NS 11/76,·, NS NS >~ 7THLEESM1 
Industrial Dovel. Studr't J6 44 4/77 9 / 77 4/77 9/77 7THLl 1SYI 
Utilities Study 16 64 1/76 8176 1/76 9/76 7THLPPSYI 
Highway Subsector Study 17 59 5/76 10/76 5/76 10/76 7THL THSY I 
Transport Sector Hemo 6 6 NS 2177 NS 2177 7THL TTSH1 
Water S. Se-rage Review 2 55 2/76 8/76 2/76 8/76 7THLWSUI 
\Jater g. Sewerage Memo· · 4 6 NS 3/77 NS 3/77* 7THLWSf'11 Reg Tonal Industrial Strategies Study.: 28 JO NS 10/7P NS 1017,-, 7AEN1 ISY1. 

EAST ASIA &. PACIFIC TOTAL FY77 Manpower - Orlgin•I Schedule 611 
- Current Schedule 6)5 

FY77 Report Completions ~ Original Schedule Formal 11e:rno • 6 . Formal Study - 14 ; Forfl'lal Survey/Review - 2; "lther - 11 . - Current Schedule Forma 1 Nemo - 7 ; Formal Study - 13: Fonnal Survey/Review - 2; Other - 10. 

p • 8 
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Vb . IBRD/IDA: FY77 SCHEDULE OF SECTOR MISSIONS AND REPORTS 

Original Schedule Current Schedule 
Hanweeks (July 12z6) (Sept . '2Z6) 

Region/Country T:z:pe of Reeort ffl1. ~ Mission~/ Report .Q/ Mission!_/ Report !2_/ 

Bang I adesh lr-rigation Water Changes Study 21 21 8/76 10/76 
Agr. Input Pde Ing Study 46 52 2/77 7177 2/77 7177 
Water & Sewerage Nemo* 4 6 NS 8/77* NS 5177* 
Education Sec tor Survey 43 65 3/77 12/77 

Burma Agr. Sector Study 96 96 2/77 9/77 2/77 9/77 
Industry Sector Study NA 40 4176 8176 4/76 10/76 
Water &. Sewerage Kemo,': 4 6 NS 9177,, NS 9/77"-' 

India Foodgrain Pricing Study 60 115 NS NS NS NS 
Oilseed Processing Industry 5 10 NS 11176 NS NS 
Assam Agr. Review 4 78 2/76 8/76 2/76 8176 
U. P. Foodgra ins Study 125 125 1/77 9177 1/77 9177 
Bihar Foodgrains Study 72 76 9176 3/77 9/76 3/77 
Rural Training Study 60 60 NS NS NS NS 
Urban Sector Study 64 68 2/77 8/77 4/77 9/77 

Paki stan Cot ton Oeve 1 . Survey 14 14 2/77 NS 
Industry Sector Study 14 36 5176 9/76 5/76 9/76 
UNESCO Study 40 76 3rd Qtr. NS 3rd Qtr. NS 
Water & Sewerage Memo{: 4 6 NS 9177-:.- NS 9177,, 

Nepal Water & Sewerage Review 4 43 9175 9/76 9/75 10/76 
Water & Sewerage Hemo* 6 6 NS 2177:.- NS NS•': 

Sri Lanka Export Crop Study 3 92 9177 2/78 9/77 2/78 
Tourism Study 9 9 1/77 3/77 Cance I led Cance 11 ed 
\.later & Sewerage Hemo* I 3 NS 8/76<.- NS 7/76·-0 

SOUTH AS IA TOTAL 

FY77 Hanpower - Original Schedule 630 
- Current Schedule 699 

FY77 Report Comp let ions Original Schedule Forma I Hemo - O; Formal Study - 6 : Formal Survey /Re v iew - 2 · 
- Current Schedule Formal Hemo - O: Formal Study - 6 : Forma 1 Survey/Review - 3 · 

TOTAL ALL REGIONS 

FY77 Manpower - Original Schedule 3495 
- Current Schedule 3871 

FY77 Report Completions - Original Schedule Formal Memo - 42 : Fonnal Study 55; Forma I Survey/Review -
- Current Schedule Formal Memo - 39; Formal Study 54: Forma I Survey/ Review 

Indicates informal reports: i.e. reports which are prepared in only back to office or white cover . 
a/ Date under Mission indicates month of main mission departure. 
~ / Date under Report indicates month of final internal cover completion. All reports, except the informal reports marked with an asterisk, are formal 

reports which are prepared in at least green or yellow cover . 

11/8/76 
Page 4 

Identification 
Number 

8BANAI SY I 
8BANAASY I 
8BANIIWSH 1 :.-
8BANEESB I 
8BUAAASYI 
8BUAI I SYI 
6BUAWSHI ,> 
81 NOAASY3 
81NOAASY2 
8 1 NDAASU2 
81 NOAYSY2 
81NDAYSYI 
8 1NDEESYI 
81 NOUUSY I 
8PAKAASB2 
8PAI( 11 SY 1 
8PAKEESYI 
8PAKWSMP 
8NEPWSUI 
8NEPWSHP 
8SRI AASYI 
8SRI QQSYI 
8SRIWSHP 

Other - 3 . 
Other - 3 -

16 ; Other - 54. 
20; Other - 60. 



e TO: 

FROM: 

SUBJECT: 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
/1v/./ II~ 

Mr. Robert S. McNamara 

Hollis B. Chenery \~ 

DATE: November 15, 1976 

My Participation in the Ford Foundation Energy Policy Study 

A year ago I asked your permission to participate in 
the Nuclear Energy Policy Study Group being set up by the 
Ford Foundation; you agreed with the proviso that my 
participation be "informal and without attribution". Since 
then I have participated as a regular member of the group, 
helping to formulate the economic analysis and commenting 
particularly on the international aspects of the economic 
alternatives being discussed. 

The report is now nearly complete, and a draft of the 
overview section is attached. Since decisions in the energy 
field have a very long lead time, our analysis is concerned 
with technological and economic developments over the next 
forty years. It focuses on the choice between coal and 
nuclear energy, the main sources for expansion over this 
period. The analysis of oil plays a relatively minor part, 
since it will no longer be the marginal source for most of 
the world after 1990. One basic conclusion is that the 
economic choice of energy sources is relatively close for 
the rest of this century and that therefore decisions can 
be made largely on social and technical grounds. Harold 
Brown characterizes our general approach as somewhere 
between the. present policies of the government and some of 
tlLe statements that have been made on behalf of the new 
administration, but probably as much of a shift as is prac
tical. I have marked a few passages in the economic analysis 
(pages 12 through 28) in case you are interested. 

It is proposed to send the study to the publisher by 
the end of December with the members of the study group listed 
without affiliation. Since I have participated fairly exten-
sively in the group I s discussions and feel that this is one fl /1 7 of the most important topics on which the world needs some 
enlightenment, I would like you r permission to be l isted ai] ~~ 
a member of the s t udy group,. I do not see anything in our 
;rec<;>~end a ttons:- '"'wh~ch seem to be becoming the "main~tream" ~~ / 
pos;i:tron'"''l"'lthat is likely to embarrass the Bank even if . 4v 
someone wanted to make the connection. 

I am sending a copy of this section of the report to 
William Clark to get his reaction and will be glad to make 
available other chapters if either of you is interested in 
see;tng titem. 

HBChenery·: nff 

Attacfunent 

cc: Mr. William Clark 



TO: 

rnoM. 

SUOJ[CT: 

.. 

. 1 

OFFICE 1\/l F._~/~ CJF?/\f ,JDUf\~ 
Hr s~, 13urn2st,')r () DATE: October 29, 1976 

t1 ,(,' j 
.Ao l~tmd"' (t.hro'1gh l'Io Tirrtr'\ Dj,rcc t,or iiPD) 

~ ';:,,-

Social Tndi c . .,,'!:.(irr.: in "Uorld f,eonomic !t1.d i c::i.i.ors" ------ --------- ____ .. _ __ .... --.. ---

1" H:.."'~ Hcfaw·a.ra rcquc 8tcd Hr,, Gbu;:1cr:} (see attached) if we 
conld maintain and npJ.:::.t.e compc..i·ativo socj_nl ind..i.cator data in our 
World !l:onom~.c Ind..i.cators in a forrr..at as m;ed by UlJIUSDo 'l'his 1,;an 
be doneo He propo ~J"':; thoref ore an expanded comparai.:,i ve sc~:Lal 
indicator table utilizing all the available information in our 
Data Banks The proposccl f'o1~11nt of the table is enclosed for 
1'Ir. Hc;{anarat s consid.cra.tion .. 

2., v:C ha.vo selected 37 social ind:i_ce.tors from our regular 
Data Sheet. As has been donG in the 11llorld Tables 11, we thinlc the 
comparison of indicators will be most useful if we show 11 adjustcd 
group averaGes:r by income groups of countries instead of Dl'1RISD 1s 
medians i'or- all countrieso The adjusted group averae;es are popula
tion weighted geometric neans derived for each group of countries 
but excluding the largest country and extreme indicator values, in 
order to reflect the group characteristics in a ri.ore representative 
manner. The income groups proposed are 11>()-199, $200-499, ~,500 and 
above for developing cou11.tries, oil exporters, and developed countries 
according to 1975 per Cc';..pita GI~Po 

3. In the proposed format data will be sho,,m for 1960 and most 
recent estimate (generally 1970-75), and the percentage ch&.nge over 
the period for countries with dat,a for both yea.i'so It will be 
possible to e:;,,-pand the table showing data for 1960, 1970 and most 
recent estimate (ger.eralJy 1975) in 1978 v~hffi we shall have better 
coverage of recent data. Although the propc,sed Da1,a Sheet does 
show percentage ch2.1oges between ·:/ears, .. ,e consider it :i..!1;,.J,:j sable 
to carry those since the mot:;t l'f:,ccnt estj.1, Rtes do lc:ck adeauate 
coverages and cha11p~s sho,m may be rather spurj OU/Jo '11he proposed 
table sho,·rs only some grou.p avercige values i'rom the Horld 'I'ables 
as a sampleo Incidentally, it is also po&rJ.iblo, as in the World 
Tables, to sho-w comparisons by geographic regions such as developing 
countries of Africo., Asia, Europe and. liiddle Di.st> and Latin A1~0rica, 
if you think these Hill be of sui'ficicnt interest. 

4o If you. s.gree_. we shall include the comparative rrnci.al 
indice.tor table at the earlioot possiblG Lir.ie in the Horj.d Econor:Jic 
Indicators o 

Attacbments 

cc: M:ct:srso Chene1·y ./ 

cc: und 

ICa1~ :;.o '- :, ~ .... 10 gl n 
Hc:Phoc2eters (oir) 
To Kinr; 

cl eared wi Lh H.1'.'"' Lee 

I 

J 
\ , >----

1976 
1976 
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Demography 
.Crude birth rate 
Crude death rate 
Dependency ratio (under 15 plus 

over 65 as% of 15-64) 

He"alth 
Expectation of life at birth 
Infant mortality rate 
Inhabitants per physician 

'ood & Nutrition 
Calorie consumption (per capita/day) 
Protein comsumption (per capita/day) 

Education 
Primary enrollment as r. of age group 5-14 
Combined primary & secondary enrollment 
as% of age group 5-19 

Female, as% of total primary enrollment 
Literate, as% of total pop. (age 15 & over) 

Economy 
GNP per capita 
Energy consumption (kg. of coal equivalent 

per capita) 
Adult male labor in agriculture, as% 

of total male labor 

Comrn~mi ca ti on 
Radio receivers per 1000 pop. 
Newspapers ("daily general interest"), 
circulation per 1000 pop. 

No. of Median 
Countries* l9o0""""T9'°70 

26 
22 

55 

17 
15 
"6 

34 
33 

46 

57 
39 
14 

44 

73 

38 

41 

46.0 42.0 
1I.8 9.8 

86.6 90.8 

57.0 61.4 
80 68 

7,730 6,212 

2,110 2,310 
55. 9 61. 3 

42.5" 63.9 

35 45 
34. O 39. 0 
61% 74% 

$197 $285 

139 206 

60% 54% 

53 

12 

87 

16 

•rycvcloping countries for which data available for bdth years. 

Percentage 
change 

-9% 
-17% 

+5% 

+8% 
-15% 
-20% 

+9% 
+10% 

+50% 

+29% 
-15% 
+21% 

+45% 

-11% 

+64% 

+33% 

•I 
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Indicators 

GNP per capita (US$ at 1975 prices) 

Population 
Growth rate(%) - total 

- urban 

Density (/sq.km)- total land 
- agric. land 

Urban population(% of total) 

Vital Statistics 
Crude birth rate (/000) 
Crude death rate (/000) 
Infant mortality rate (/000) 
Gross reproduction rate 

Life expectancy at birth (Yrs.) 

Employment & Income 
Dependency ratio - age 

- economic 

Labor force in agr. (% of total) 
Unemployed(% of labor force) 

Income received by - highest 5% 
- lowest 20% 

Health & Nutrition 
Population per physician 

nursing person 
hospital bed 

Per capita per day supply of -
calories (% of requirements) 
protein (grams) - total 

- from animal & pulse 

Death rate (/000) ages 1-4 yrs. 

Education 
Adj. enroll. ratio - primary 

- secondary 
Vocational enroll. (% of sec.) 

Adult literacy rate (%) 

Housing 
Persons per room - urban 
Occupied dwellings w/o water 
Access to electricity(%) - all 

- rural 

Consumption 
Radio receivers (/000 pop.) 
Passenger cars (/000 pop.) 
Electricity (Kwh/yr. per capita) 
Newsprint (kg/yr. per capita) 

Memo item 
Population - Group total (mill.) 

1960 

C<MPARATIVE SOCIAL INDICATORS 
(adjusted country group averages) 

Developing countries 
Incane Group $0-199 Incane Group $200-499 

Most % change Most % change 
recent (countries recent (countries 
esti- with data for 1960 esti- with data for 
mate both Years) mate both Years) 

Pa e 1 

Income Group $500 & above 
Mos t % change 

recent (countries 
1960 esti- with data for 

mate both Years) 

2.1 
4.5 

27.5 

39.6 

38.3 
11.4 
80.8 

55.6 

1.4 

48.9 
4. 7 

2093 
1790 
4 25 

100.8 
65.7 
26.7 

78.8 
17.0 
15.7 

51.4 

74 
9.6 

299.4 
1.6 

2.0 
4.3 

34.8 

50.5 

32.9 
9.8 

55.6 

61.4 

1.4 

38 .1 
5.8 

1729 
1508 
406 

103.2 
68. 2 
29.3 

94.4 
33.7 
14.5 

70.3 

145 
22.9 

597.3 
3.2 

240.4 309.4 

-4.8 (25) 
-4.4(15) 

+26. 5 (25) 

+27 .5(21) 

-14.1(25) 
-14. 0(25) 
-21. 2(23) 

+10.4(20) 

0(24) 

-22.1(24) 
+23.4(16) 

-17 .4(22) 
-15.8 (23) 
-4.5(25) 

+2.4 (22) 
+3.8 (23) 
+9.7(16) 

+19.8 (25) 
+98. 2(25) 

-7.6(26) 

+36.8(21) 

+95.9(25) 
+138. 5 (25) 

+99.5(26) 
+100.0(24) 

+28. 7(26) 
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Indicators 

~ per capita (US$ at 1975 prices) 

Population 
Growth rate (%) - total 

- urban 

Density (/sq.Ion) - total land 
- agric. land 

Urban population(% of total) 

Vital Statistics 
Crude birth rate (/000) 
Crude death rate (/000) 
Infant mortality rate (/000) 
Gross reproduction rate 

Life expectancy at birth (Yrs.) 

Employment & Income 
Dependency ratio - age 

- economic 

Labor force in agr. (% of total) 
Unemployed(% of labor force) 

Income received by - highest 5% 
- lowest 20% 

Health & Nutrition 
Population per physician 

11 11 nursing person 
hospital bed 

Per capita per day supply of -
calories (% of requirements) 
protein (grams) - total 

" - from animal & pulse 

Death rate (/000) ages 1-4 yrs. 

Education 
Adj. enroll. ratio - primary 

- secondary 
Vocational enroll. (% of sec.) 

Adult literacy rate (%) 

Housing 
Persons per room - urban 
Occupied dwellings w/o water 
Access to electricity(%) - all 

- rural 

Consumption 
Radio receivers (/000 pop.) 
Passenger cars (/000 pop.) 
Electricity (Kwh/yr. per capita) 
Newsprint (kg/yr. per capita) 

Memo item 
Population - Group total (mill.) 

1960 

COMPARATIVE SOCIAL INDICATORS (continued) 
(adjusted country group averages) 

Oil Exporters Develo2ed countries 
Most % change Most % change 

recent (countries recent (countries 
esti- with data for 1960 esti- with data for 
mate both Years) mate both Years) 

Pa e 2 

All countries 
Most % change 

recent (countries 
1960 esti- with data for 

mate both Years) 
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. 
reacJ,. the 1970 
of CBR 30 coun 

Comparison of Development Indic·ators, .1960-1970 

Demography 
~rude birth rate 
Crude death rate 
Dependency ratio (under 15 plus 

over 65 as% of 15-64) 

Health 
Expectation of life at birth 
Infant mortality rate 
Inhabitants per physician 

Food & Nutrition 
Calorie consumption (per capita/day) 
Protein comsumption (per capita/day) 

Education 
Primary enrollment as i of age group 5-14 
Combined primary & secondary enrollment 
as~ of age group 5-19 

Female, as% of total primary enrollment 
Literate, as% of total pop. (age 15 & over) 

Economy 
GNP per capita 
Energy consumption (kg. of coal equivalent 
· per capita) 

Adult male labor in agriculture, as% 
of total male labor 

Communication 
Radio receivers per 1000 pop. 
Newspapers ("daily general interest"), 
circulation per 1000 pop. 

No. of Median 
Countries* 1'9o0--r9"70 

26 
22 

55 

17 
15 
46 

34 
33 

46 

57 
39 
14 

44 

73 

24 

38 

41 

46.0 42.0 
lL 8 . 9.8 

86.6 90.8 

57.0 61.4 
80 68 

7,730 6,212 

2;110 2,310 
55. 9 61. 3 

42.5 63.9 

35 45 
34 .o 39. 0 
61% 74% 

$197 $285 

139 206 

60% 54% 

53 

12 

87 

16 

*Developing countries for which data available for both years. 

,. 

Percentage 
change 

-9% 
-17% 

+5% 

+8% 
-15% 
-20% 

+9% 
+10% 

+50% 

+29% 
-15% 
+21% 

+45% 

+48% 

-11% 

+64% 

+33% 

----

., 
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Mr. 
Robey :~~;a:a MEMORAND~~. Oct:::.Ll976 

Hollis B. Chenery ~ 
The Leontief Report 

I have now discussed with Tims and Carter the meetings 
that took place in New York last week on the Leontief report 
(The Future of the World Economy) and can give you a prelim
inary assessment of its possible usefulness to the Bank and 
the U.N. Carter's report of the meeting is attached. 

It is necessary to make a sharp distinction between 
the research that led to the model used in the report and the 
report itself. The model was originally designed to study 
the relation between development, resource use and pollution, 
using a detailed input-output framework. The input-output 
technique--with which I have worked for many years--is 
particul arly adapted to the analysis of changes in the structure 
of production and trade, and most of the research effort went 
into the construction of regional input-output matrices. The 
macroeconomic aspects of the model, however, are rather crude 
compared to the Bank's models and are largely supplied by 
hypothesis in the present study. This is particularly true 
of the balance of payments and capital flows. 

The basic assumptions as to growth rates, aid flows, 
etc., were largely supplied to the research team by the U.N. 
Center for Development Planning and are politically motivated. 
They are not necessarily endorsed by the research team. When 
I discussed ±he preliminary results with Leontief in Stockholm 
last June, he tended to disown the aggregate assumptions as 
being imposed by the U.N. and said that the research team was 
only doing the calculations that it was instructed to do. As 
Carter indicates, the report in its present form was largely 
written by the U.N. staff and its publication in advance of 
discussion with outside experts seems to have been politically 
motivated. Thus, although the underlying research is much 
more scientific than that of the first two Club of Rome studies, 
some of the assumptions imposed on the model suffer from the 
same lack of plausibility. 

Future work. I think that we should give full support 
to the further development of the Leontief model and to its 
use under more realistic assumptions. We retained Petri and 
Stern as consultants to the Bank several months ago in order to 
use their data in our research on industrialization and 
employment. I will be discussing forms of collaboration with 
the U.N. in the next several weeks. 

Attachment 

HBChenery:di 



WORLD BANK / INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Hollis B. Chenery 

FROM: Nicholas G. Carter ~ 

DATE: October 26, 1976 

SUBJECT: Back-to-Office Report - Meeting of the Ad Hoc Expert Group on 
The Future of the World Economy, 18-20 October 1976 

On October 18 and 19 I attended the meeting of an Ad Hoc Expert 
Group held at the U.N. in New York. The topic of discussion was the 
document entitled The Future of the World Economy, prepared by a research 
team headed by Professor Wassily Leontieff. The experts included 
Chakravarty, Klein, Linnemann, Ridker, as well as others who have been 
active in the field of global modelling; a list of experts and observers 
is attached. The meeting was chaired by Linnemann. 

Status of the Document 

The report describes the work of the Leontieff team and some of the 
results of their model of the world economy. The purpose of the model is 
to provide a consistent projection framework for the world economy from 
1970 to 2000. Although a great deal of careful and thoughtful work has 
gone into the formulation of the model, it still is far from being 
satisfactorily complete. In actual fact, the report was written rather 
hastily by the UN Center for Development Planning, Projections and Policies 
(UNCDPPP) and, if an analogy can be drawn, is approximately related to 
the actual model in the same manner that Limits to Growth was related to 
its' model. The motivation for premature publication and perhaps significant 
overstatement of the conclusions appears to have been to upstage the Tinbergen 
RIO report which is due for release in the near future. The report, slightly 
edited from the version we received, was already at the printers and scheduled 
for mass distribution within the next few weeks. It will therefore not 
reflect the criticisms and suggestions of the expert group. 

Purpose and Cost of the Study 

The study was originally commissioned somewhat over three years ago (i.e. 
before the onset of the "energy crisis"). Its original purpose was a UN 
response to the "Limits of Growth" with particular focus on the relationship 
between development and the environment. Subsequent developments in the 
world economy suggested that the framework should also incorporate a somewhat 
broader set of questions, including the development outlook for the poor 
nations of the world. The chief researchers, Wassily Leontieff of New York 
University, Anne Carter and Peter Petri of Brandeis University, began 
substantive work about two years ago and produced a first model run late in 
1975. Subsequently they worked out a number of"alternate scenarios" at the 
request of the UNCDPPP while the report was being written. 
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Press reports place the total cost of the project at $500,000. My 
impression after talking to the researchers is that the funds were exhausted 
some time ago and that the project was continued, largely without charge, by 
the researchers because of their personal interest in seeing it completed. 
In addition, the study is not as complete as was intended originally. Thus, 
the real cost of the study should be reckoned for comparative purposes at 
well over $1 million. 

Comments of the Expert Group 

About half of the meeting time was taken up by representatives of the 
various members of the UN family who reiterated the objectives for the coming 
decades of their particular organization and who generally criticized the fact 
that their particular objectives had not been explicitly built into the model. 
Particularly noticeable in this respect were ECE, UNIDO, ECLA, !LO, UNITAR and 
UNEP. The response both from the research team and from the experts was that 
such objectives could be built into the model, that the model was in fact 
intended to provide a consistency framework for such objectives and that the 
limited experiments that had been done seemed to indicate that there were 
significant inconsistencies and infeasibilities both within as well as between 
many of the agency objectives. 

The balance of the discussion centered first on trying to discover what 
exactly the model was (as distinct from the vague generalizations of the report) 
and then to critique it both in a theoretical as well as an operational sense. 
In general it was agreed that there are weaknesses in the areas of employment, 
trade, prices, in supply and capacity constraints and in the intertemporal 
dynamics of the model. Prices, for example, do not enter into the system and 
there is no mechanism to allow demand structures to be affected by prices. The 
model generates relative costs based on resource scarcities and on technological 
progress, these are then run through the North American matrix (one of fifteen 
regional matrices) to produce a vector of relative "prices" for the entire model. 
These prices are used only to translate the import and export aggregates into 
balance of payments gaps; the model has no inflation (aside from the secular 
interplay of resource scarcities and technological improvements) and yet external 
debt is charged at 8% per annum. A point which puzzled many experts and for which 
there was no immediate answer is that the implicit ICORs rise throughout while the 
relative price of capital goods is falling. 

Other significant criticism centered on the fact that the model was essentially 
being guided towards North American technologies of both production and consumption, 
that its trading patterns were biased towards the status quo of 1970, and that it 
was impossible to discern an unbiased "base-case" scenario, or even to figure out 
where the initial viable and feasible space lay. The general concensus was 
therefore that much more work is required both in improving the theoretical 
structure as well as in allowing the system to truly reflect the policy implications 
of specific world development objectives. The model is not something which as yet 
can be taken seriously for policy purposes. 
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The Model and its Projections 

The model is an input-output system of approximately 300 equations 
repeated for fifteen regions and for the four decade years 1970-2000. The 
regions are only roughly similar to those which we use for Prospects; 
significant work would have to be done to make them compatible. The technical 
coefficients were derived by repricing the input-output matrices of eight 
countries included in the ICP study and then regressing the weighted row sums 
against Atlas GNP/ capita for 1970 to get "input-output adjusters". Each of 
the fifteen regions has an average income per capita which thus determines its 
technical coefficients. For non-food consumption a similar technique was used. 
For income levels beyond 1970 North America, U.S. cross-section consumption 
estimates were used, while future technical coefficients were taken from the 
Ridker/RFF study of the U.S. Calibration with actual 1970 data was done only 
for agriculture and for trade flows; gross outputs are thus "synthetic" and in many 
cases are quite distorted. Employment coefficients were obtained from cross-sections 
and for regions below $1500 per capita non-urban employment is omitted. The model 
is solved for each of the four years, but the connection between the four "snap
shots" is limited to calculating the necessary capital stock and thus the required 
investment demand, to the depletion of certain natural resources and thus to the 
increases in relative costs, and to the crude calculation of debt and debt service. 

The initial run of the model, named "scenario A" assumes a continuation of 
existing trends and requires that the external accounts of the developing nations 
be roughly in balance. This allows the Third World an annual growth rate of 3.1% 
per capita, exactly the same as emerges for the developed world. This is the 
only immediately feasible scenario, but has been rejected as representing the "old 
world order". Focus then shifts to "scenario X" which incorporates target rates 
for the developing nations of 6% gross and 3.5% per capita annual increase in GDP 
and without constraining the balance of payments. This scenario requires the 
developed nations also to grow at 3.5% per capita, requires over-employment in 
those countries and produces an LDC payments deficit of close to $200 billion 
(1970 relative prices) in the terminal year, 2000. (Expressed in the relative 
prices of 2000, excluding OPEC, and calculating with a "real" interest rate of 3%, 
the NOLDC deficit would be more like $150 billion). The rest of the Scenarios are 
attempts to eliminate the balance of payments deficit while at the same time 
reducing the income per capita gap. As no scenario seems capable of this, the 
report then concludes that the model shows that "new world order" is necessary. 

The Model and IBRD's Economic Work 

As far as the DPS is concerned, I think that it would be wise to take this 
model more seriously than would be warranted by the technical evaluations thus far. 
The researchers and the "experts", unlike the case with most world models, are all 
top notch people and, given sufficient finance, may well be able to produce a 
coherent and meaningful model in the near future. In addition, it would appear 
likely that regardless of the technical soundness of the model, it will, through 
the auspices of the CDPPP, become the framework for the UN "Plan 2000" and thus 
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may well produce a framework for development action for all the UN family, 
including the Bank. Finally, the structural nature of the system is such 
that, if properly done, could provide a useful external framework for our 
Prospects exercises. 

I would propose the following steps: 

1. We should attempt to clarify and pin down the technical structure 
more clearly than was possible at the conference and should at 
the same time investigate the possibilities of putting the model 
on our own computer. To this end I propose to send Mr. Gupta to 
Brandeis for a couple of days to talk to Carter and Petri. 

2. We should then investigate the feasibility of and subsequently 
carry out a reconciliation of the model with our own Prospects/ 
SIMLINK framework. 

3. If the first two prove successful, we should run the model, using 
an IBRD framework, on a regular basis. 

Attachment 

cleared and cc: Mr. Tims~ 

cc: Mr. Knapp 
Mr. Baum 
Mr. Cargill 
Mr. Clark 
Mr. Stern 
Mr. Karaosmanoglu 
DPS Directors 
Mrs. Hughes 
Mr. Burney 
Mr. Grenfell 
Mr. Ohlin 
Mr. McPheeters 
EPD Division Chiefs 

NGC/cl 
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MEMORANDUM FOR THE RECORD 0(; . :., ~ j:;j/6 

Meeting to Discuss Future Work on Development, October 22, 1976 

Present: Messrs. McNamara, Chenery, Clark, Stern 

Mr. McNamara said that we should think of a dramatic change in the 
\ intellectual leadership role of the Bank over the next five years. In this 

ontext, he asked Mr. Chenery to prepare a work program,including a timetable 
and assignment of responsibility,for further discussion within the group of 
the following items: 

H "-1) t eme for the Governors' speech 19 77; .--, 

4. _sr ...... ---5. 

ixtension o e prospec , 
'prospects and progress for development in LDCs"--this would be 
stmilar to but still different from the prospects paper; 
work to be undertaken by the Development Committee; 

I/ 
apP.!'oach to the recently established ad hoc group at the ACC--Mr. 
ehenery or someone designated by him should represent the Bank on 
the ad hoc group. The ad hoc group would prepare for a discussion 
at the Spring session of the ACC of the development programs of 

t . 
7. 

~~ 
8. 

9 

~ 

the UN system and the degree to which they were likely to achieve the 
estab'1.ished goals, such as the ILO resolution on basic human needs. 
The work of the ad hoc group should be seen within the framework of 
the Leontief report; 
M ~ Haq's work program on follow-up of the Manila speech; 

h ulation speech f~f which.Ji,r, T. King was prepari~an ~~ine 
c~ssi9n- wJ.th.A<ess t§_.. ,.. cNa~.ra, Ch nery an· Ka.rtiosm~u at 
rb---c,n Th~ day, October 28; 

approach to the Third Development Decade or possibly an alternative to 
the Third Development Decade, such as meeting basic human needs or 
eliminating absolute povery by the end of the century; 
a planned series of discussions of prospects for development in the Board; 

.....establishment of the Jl&andt Commission; and '_ \ 
establishment of an advisory group on developmentf ~~ t p,~ 

Mr. McNamara said that he wanted Mr. Stern to continue to be responsible 
for the Development Committee. 

Mr. Stern said that the 11 items could be seen under one umbrella, namely 
what is required to eliminate poverty. We had not done much work related to this 
ana:-we did not even know whether it was possible or even desirable. The question 
was how to interrelate the strategies for food, employment, energy, etc. This could 
be used as the theme for the Governors' speech,for work of the Development Committee 

\

\ and for the Third Development Decade. He felt that it was very important that a 
!working group of two or three senior people be established to carry out the work. 
Mr. McNamara agreed. 

Mr. Chenery said that he would prepare a memorandum on the work program for 
discussion before October 29. 

r ~r1.1- ~ , r----:·A ~ ~~, . 
IA w1,'... ~ -._ r;f(;-. J,..-, ~ "~ 

---- --0.et, /l /~, ti 41¥ 
Messrs. Chenery, Clark, Stern cc: 

SB 

October 22, 1976 
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Hollis B. Chenery, Vice President, Development Policy 

INDIA Country Program Paper: Major Policy Issues 

September 15, 1976 

1. As this CPP notes, there has been real progress In India's economic 
situation over the past year and there are reasonable prospects for further 
Improvements. We therefore endorse the paper's main recommendations on the 
size of the IBRO lending program and changes In Its sectoral composition. 
However, the main Issue concerns the underlying assumption In the paper that 
lndla's share of IDA must remain at 40 percent. If lndta can sustain and 
reinforce the progress of the past few years, it may be necessary, on grounds 
of equity, to reopen the possibility of an Increase In this share. 

lndla's Medium-Term Outlook 

2. According to the CPP, progress has continued along the lines 
predicted last year tn agricultural development as well as In domestic 
substitution for Imported fertilizers and steel. In two other key areas 
advances have been even greater than expected; export policies and perfor
mance have improved markedly, and the prospects for petroleum production are 
much brighter. Taken against the background of high food stocks and growing 
foreign exchange reserves, this means that the foreign exchange situation 
for the next few years is likely to be easier than It has been for a long 
time. This gives the country a realistic option of choosing between two major 
strategies. It can either reinforce Its previous efforts to reduce reliance 
on Imports and foreign .atd, or it can plan for higher growth based on more 
efficient Investment and liberalization of Imports and investment licensing. 
We consider that a major objective of the Bank's dialogue with India should 
be to encourage the latter course of action. 

Creditworthiness and IBRD Lending 

3. Annex I of the CPP supports the conclusion that India's credit-
worthiness prospects have Improved since last year. (The Increased author
itarianism of the Central Government, however, has probably Increased the 
political risks.) We concur that IBRD lending at about $200 million a year 
ts Justified as long as export performance continues to be reasonably good 
and prudent borrowing policies are maintained. However, as the annex 
emphasizes, the most crucial factor In determining the viability of the Indian 
economy is agricultural output. The 1.5 percent growth rate of foodgratn 
production achieved over the past five years appears to be the minimum con
sistent with economic viability. Until this rate can be Increased signifi
cantly, India's creditworthiness will remain too limited to permit large 
amounts of borrowing on conventional Bank terms. As for the CPP's proposal 
of a $300 million IBRO program In FY77, we accept the argument that (with the 
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phasing proposed) the Bank 1s exposure by FY82 would not be unduly Increased. 
However, such an Increase this year could give a misleading Indication of 
our Intentions to the rest of the financial community. Moreover, the proposal 
may present difficult problems of re-progran:ml.ng for other countries In FY77. 

Program Lending 

4. The proposal for reduced program lending In FY77 and beyond rests 
mainly on the use of this form of lending to facilitate the Bank 1 s dialogue 
on export and Investment policies. In general we concur with this view but 
feel that the case needs to be evaluated each year in light of the policy 
measures taken. For example, program loans In FY77 or FY78 of the magnitudes 
proposed might well be Justified as an Inducement and support for further 
liberalization of Import and Investment policies. But this should require 
more decisive policy steps than the CPP Indicates are likely In the near 
future. 

The Case for More IDA In the Medium-Term 

5. In the medium-term, a better vehicle for supporting the policy 
dialogue w:>uld be the possibility of Increasing India's share of IDA. Given 
the constraints facing IOA In FY77, recognize that an Increase In lndla 1 s 
IDA allocation above the 'traditional' 40 percent ls not feasible this year. 
But, as the CPP polats out, India's total per capita receipts of concessional 
aid are very low. Moreover, at least through 1974, India's share of total aid 
had declined steadily for a number of years and the absolute level fell In real 
terms. (See Table I). This was, of course, due In part to lndla!s policy of 
autarchlc development and partly to the reaction of lndla's donors to Its 
disappointing performance. That situation now seems to be changing. If the 
progress of the past two years can be reinforced through the stimulation of 
a more efficient use of resources, lndla would be able to make effective 
use of Increased aid. Thus, the existing equity case for Increased conces
sional aid to lndla, would be substantially strengthened on productivity 
grounds. There remains, of course, real concern about the Impact of rec~nt 
domestic political developments In lndla on the willingness of some donors 
to Increase aid. However on the assumption that this will not prove to be 
an overriding obstacle, we urge that In the discussions of the Fifth IDA 
Replenishment, the door be kept open for an Increase In lndta•s share 
beyond 40 percent, to be clearly conditional on further progress by lndla In the 
direction of export promotion and liberalizing Its Imports and Investment 
policies. If the World Bank cannot Itself Increase the share of Its conces
sional aid to lndta If It ts Justified by performance, Its recorrmendatlons 
to other donors to reallocate atd In favor of the poorest countries will 
have a hollow ring. 
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Di stribut ion of· Gr,int fq~l_yale!1_! Crnrnn itmc nt ,:_of Toui~onccssiona l /\s~lstancc 
l9b7~-?1, to 89 IJor rower s nf th~: I [rnD· l/ 

~-·-- ---------- -
f!.crcent of 
Pn n1 1 I ;, t i nn Pe rcent of .Tota 1 Cc~~:m ! tmc:1t;; 

By Income Group 2/ No. of mn 19(,7-69 1970-72 1973. 197/j 
Cou ntr i c;s Average /Wercogc 

I. 01 i lm~orter s 

A. Urrde r 200 p.c. 
Indi a l 32.0 17.5 14.4 12.8 9, 9 Al I Other 39 23,5 26.7 29. l 32,7 36. 3 
c. $200-$300 p.c. 14 8.8 17. 3 18.5 2 I. 7 26.0 c. Over $300 p.c. 28 ~ 25.9 21. 8 .!1.:.2 17 .o 

Subtotal 80 86. :? 87.4 83.8 Q-, " On ... 
VJ• V V J • t.. 

ii . Oi i Exeo rt ers 

Indones ia (und e r $200) 1 6.9 5,5 9,9 8.3 6.o 
Ali Other 8 6.9 Ll_ h,3 4.7 4.8 

Subtotal 1 .!1:2 12. 6 16. 3 13.0 10. 8 

I!!. Gr0nd Tctu1 0A o;, JOD.D 100.0 100.0 · 100.0 100.0 
1'-fen1t.) !tern: Tot:d '" e i 11 ion t-

~ 

·(current prices) 11.91 5.84 8.74 12.85 

1/ lnc!ud es Bilateral ODA, OPEC, 2nd 211 Mu ltll atcr~l commitments. Data a re from OECD source~ with soffie 
est1:11.Jtc:; by the ll3RD staff for t.he grant equivalent of Ol'EC commitments. The samp l e of 89 , countr ies 
covers abot1t 85 percent of a ll concessional ~sslstance . The m~ i n exc l usions are the counti·ies of 
lndoc!11na and the overseas territories of France, Netheriands, the U.K. and the U.S. 

2/ Based on 1970 per carita in come l eve l s. 

Composition of the Program 

6. The shifts In sectoral emphasis proposed by the CPP are commend
able. Agriculture certainly warrants the top priority it ls now accorded. 
If additional staff inputs are required to imp lement this program as 
!nd!cated (para. 66), we would surrort such increases - so long as the 
dialogue with the Government on sector pollclcs and project implemen tation 
continues to be good. We also concur that the probable impact of continued 
high lending acti vity in telecommunications and railways ls likely to 
produce smaller Incremental benefits than increased lending ln agriculture , 
energy, urban deve!opment and family p_lann!ng. 
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Economic Work Program 

7. The economic work program presented In Attachment 5 re-presents 
an Impressive effort to relate economic work to lndta•s main development 
problems and to the main concerns of the Bank. We have one additional 
suggestion. In view of the great Importance of food supplies to lndla's 
economic viability, we propose that a study be undertaken of past and 
projected balances (production, Imports, exports and consumption) for all 
major foodstuffs, and of policy measures that might be needed to stimulate 
optimum production of al 1 food supp1tes, not Just foodgra Ins. 

cc: Management Review Group 

JAEUelman/HBChenery:ag 
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TO, Mr. Robert S. Mc~ 

FROM: Hollis B. Chenery ~ 
SUBJECT: Berelson Report 

DATE: August 13, 1976 

I t h ink you will find the attached comments on the 

Berelson Report interesting. 

Attachment 

HBChenery:nff 



TO: 

FROM : 

SUBJECT: 

WORLD BANK/ INTERNAT!ONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
Mr. B. Berelson 

,.. .,-,,' 
Timothy King 

DATE : 

Report of the External Advisory Pane l on Population: Some 
Belated Conunents 

July 30, 1976 

1. I like the Report very much indeed. Its tone is, for 
the most part, candid but fair, its to~~nts are generally 
perceptive and its recommendations valuable. In one or two 
places , your wording is perhaps on the harsh side - e.g. the 
first sentence of recommendation 6a on page 54 - but I gather 
that you have already been taken to task by various Bank staff 
for this and other points. In one or two other places, I feel 
a little defensive. We are certainly not trying to keep research 
results hidden from the world. The list of papers we gave the 
Panel covered a period immediately following the White Paper, 
which had utilized much of our research results up to then, and 
included several contributions to other work such as that of our 
Department's Urban Task Force, I must acknowledge, however, 
that a perennial temptation in the Bank, particularly when one 
is understaffed, is to start too much, to circulate a draft or a 
Working Paper and then go on to other things. Since the incentive 
structure, in the DPS at least, now puts much more weight on 
completing work for publication than it used to, the problem has 
become less serious than it was six years ago; but I still appreciate 
that we are in danger of getting overrun with first drafts. 

2. Since you have already had prolonged discussions of the 
Report with Bank staff, there must be little I can add by way of 
comment that you have not heard before. I believe that others 
have urged you to clarify your organizational recommendations, 
especially recommendation 12. I have personally been unable to 
understand how you envisage a "special senior officer" functioning 
within the present structure of the Bank, or what relationship he 
would have to the relevant Vice-Presidents, both of whom appear 
to me to be individually, as well as officially, actively concerned 
about population issues, and who are both capable of reporting to 
the President on all aspects of the subject. It seems to me that 
the role that you are advocating for this officer is essentially 
the one that the Panel is now playing , and, I hope, will continue 
to play. To the degree that the role is meant to be purely advisory, 
it is best not placed permanently in the bureaucratic hierachy. This 
is bound to create questions of mandate and authority, and is not 
likely to improve the poor record of the population staff in 
cooperating with each other or with other parts of the Bank. 
Incidentally, in this regard, we have not felt isolated from other 
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parts of the Bank - we have had very good relations with the 
Rural Development Department and seve ral of us have participated 
in their project missions. In recent months, Mr. Moran has been 
working on the design of a monitoring and evaluation system 
which would eventually measure the i mpact of a Brazilian rural 
development project on fertility, as well as other project 
objectives. 

3. I found some of your reconunendations particularly 
welcome. It ;is indeed time that Mr, McNamara speak publicly 
again about population, The fact t~<;1t::· he did so very frequently 
from 1968-72 and has not done so since seems to have created the , 
quite false impression in some population quarters that his belief 
in the efficacy of di rect action (as distinct from general 
development) is waning, Obviously I welcome your emphasis on a 
larger research effort, and especially on the desirability of 
attempting to meaure the population impact of its social sector 
activities by taking advantage of the Bank's wide range of 
development-promoting activities as "natural experiments". 

4. We have been thinking a good deal about how we can 
exploit these opportunities more effectively. One way is to 
utilize the growing number of monitoring and evaluation units 
and to try to collect a wider variety of data; this has been one 
motive for our work on household surveys. In this respect we have 
recently been thinking of this as an efficient way to organize the 
collection of cross-section data, even while recognizing that 
collecting longitudinal data has ~ltimately greater research 
potential. We have not given enough attention to the .methodological 
issues associated with longitudinal research. Should we follow 
panels of households in project and in non-project areas? 
Alternatively, can we rely on measuring fertility levels 
periodically in project and non-project areas? 

5. If your Panel has any guidance to supply here, we should 
receive it most willingly. I personally think ·that unless we can 
develop a sharper set of behavioral hypotheses to test, we are 
not going to be able to utilize the research potential of project 
experience very effectively. Aren't we roughly in the following 
position? We know that enough "general development" will bring 
down fertility, and can find a host of plausible explanations why, 
But "development" is too broad a prescription to make for population 
policy - we're trying to develop as fast as we can anyway, and it 
takes too long; and present rates of population growth might 
prevent some countries, especially in South Asia, from ever 
attaining the levels of general development needed for major 
fertility reduction. Fortunately - but teasingly - we also know 
that no single one of the social conditions associated with high 
levels of general development - whether low infant and child 
mortality, or high literacy rates or income levels etc. - is 
absolutely necessary to fertility reduction, since we can find 

,, 
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historical circumstances where fertility fell without any one 
particular condition being achieved. So the challenge is to 
find the most, efficient way of bringing down fertility by 
achieving enough of one or more of the general development 
targets while others remain at a low levels. 

6. If "general development" is too blunt an instrument 
to be of much use in policy prescription, what about the somewhat 
more precise suggestions of the Panel: "lower infant mortality", 
"basic education", and "increased .income"? I am, frankly, not 
sure that they go far enough in the .~irection of refined policy 
instruments to be very usable. We know that there is a widespread 
but not universal negative correlation between education levels 
and fertility. What does this tell us about lending priorities? 
I don't think we can answer this without a clearer idea of how 
education affects fertility. Do we know whether education works 
primarily by "modernizing" the outlook of those who receive it, 
independent of their later economic circumstances, or primarily 
by increasing the opportunity cost of a woman's time spent in 
child-rearing? The difference between these two is of considerable 
significance. Many of the countries which would like to borrow from 
the Bank for education presently face extensive unemployment of 
secondary and college graduates. The economic case for expanding 
education above the primary levels is therefore weak. If, however, 
one was convinced that there might be fertility benefits, 
perhaps some otherwise marginal projects might be justified. 
However, one would need to be able to attach some order of magnitude 
to the probable effects on fertility of, say, expanding secondary 
education for girls if one wished to justify such a project in 
circumstances where it was likely that the products of these 
schools would spend their lives in very similar occupations to the 
products of primary schools now. 

7. If I understand what the Panel is saying in this regard, 
you consider the primary stage of education as much more critical 
than the secondary. Does this carry the implication that you 
believe that it is the "modernizing" rather than the "economic" 
benefits of education that is the key for fertility reduction? 
My own view is that we need much more research at a household level 
before we can be confident enough of such a finding to be able to 
utilize it to guide the Bank in its lending program in other sectors. 

8. I also welcome your recommendations with respect to a 
more explicit recognition of the health delivery nature of our 
population projects . .!/ Do you think we are moving towards some sort 
of general consensus that the most sensible delivery system for 
family planning is a reformed health delivery system, relying on 
a fairly dense network of service points, utilizing paramedicals 
who have an integrated set of duties to perform in a limited area? 

1/ The experience of the IDB is instructive. It finances family 
planning activities routinely as part of health prjects, and has, 
we understand, an ample demand for loans. In this respect, I think 
the report is very wide of the mark on p. 31 in asking the Bank to 
encourage the IDB to enter this field. 
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Such a view would be, supported by,first,the observation that the 
number of service points seems to be the only thing that seems to 
show up consi£tently across regions and across countries in 
accounting for differentials in family planning acceptance. And 
second, perhaps a consensus is emerging that even relatively poor 
countries can afford such a network. It seems that simple 
preventive health tasks can be performed, rudimentary primary care 
provided and the limited number of cases requiring modern medical 
care screened and referred elsewhere, by individuals with a 
relatively lo~ level of education and light training. 

9. If this is a reasonable view, there seems to be little 
doubt that our future projects ought to go in the direction of 
supporting this type of a system. Our comparative advantage will 
undoubtedly continue to be hardware, but the buildings we finance 
should perhaps be simpler than in the past, and I suspect the case 
for rural maternity beds is probably not very strong. Do you think 
we know enough firmly to be able to proceed on these assumptions 
to full-scale Bank projects or do we still need much smaller 
experiments? And to what extent should we try to insist on this 
model against the more conventional physician-based systems likely 
to be preferred by most health ministries? In this respect I was 
rather surprised by your remarks which implied that it is the Bank 
rather than national governments which are conservative with 
respect to innovation. 

10. If this is correct, it might tend to worsen our image with 
respect to our apparent lack of humility. Here I was also surprised 
by your comments. Bank staff are used to being told that they are 
excessively arrogant and insensitive but my impression is that the 
population staff of the Bank has been much more conscious of national 
sensitivites than those in more established fields, because the whole 
subject is so politically sensitive in many countries. It is inevitable 
that any banker, however sympathetic to his clients' objectives, will 
review loan proposals with a skeptical and disciplined eye. And 
inevitably the Bank finds itself having to take sides on controversial 
issues. I do not know to what extent it is currently the case for 
population projects, but I rather suspect that if we move more into 
the health sector, quite a number of finance and planning ministries, 
who are the Bank's main points of contact with most countries, are 
going to look on the Bank's involvement as a way of imposing some 
sort of managerial discipline on health ministries that are regarded 
as inefficient and wasteful. Since I think the planning ministries 
are often correct, this is probably a role the Bank should accept 
but one must recognize that we shall draw blame as well as praise 
for doing so. On page 60 you suggest that we accept invitations, 
if offered, to set up a task force to make policy recommendations 
on topics including some of the most politically sensitive of all -
such as the terms on which a central government makes funds 
available to local authorities. It must be recognized that few 
countries are politically monolithic. No matter from what source 
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such an invitation comes, our recommendations would not be universally 
loved, and there will therefore be some people who will regard us as 
"heavy-handed" 01, even 11 dictatorial 11

• 

• ... -~· ,r 
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cc: Messrs. Chenery, Karaosmanoglu 
Baum, van der Tak, Kanagaratnam, Baldwin, Messenger 
Avramovic, Gulhati, Stoutjesdijk, Little 
ECDPH Members 
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also develops the thesis that because Venezuela, at least once in its past, J)~ 
adapted to a sudden steep increase in its foreign exchange revenues, the • 
sudden rise in oil prices in 1973 may not require a basic structural shift 
but only an acceleration of its existing development strategy. ~ 

33. In Mexico the latest report discusses the costs and benefits of ' /\ f 
Government policies undertaken in the '70s in order to promote social progress./ 
It also deals with the delicate Issue of the slow erosion of the competitive I" · 
capacity of Mexican industrial exports. G.-':~ 

34. The Basic Economic Report on Peru, now in preparation, will focus ~~ 
on the long-term problems, employment creation and growth with particular -,---- -
emphasis on income distribution and on major long-term constraints (demo- ~~ 
graphic pressure, water, energy and food). The report on Honduras, which 
is in grey cover and which ts more comprehensive than most updating repo rts, -t; I,.,.___ 
will examine the long-term stagnation of the economy and trade-offs betweenry:J 
alternative public investments in the future. In Bolivia, a special study 
on mining and metallurgy is being circulated in green cover as part of the 
Bank's assessment of Bolivia's improved longer-term prospects, while for 
Uruguay the forthcoming Economic Memorandum is expected to be accompanied by 
separate sector studies on power, agriculture and urban problems. The 
forthcoming report on Surinam will be of particular Interest since it will 
be the first since full independence was achieved. 

35. Discussions of the Country Economic Memorandum with the Government 
of Colombia focussed on the performance of the Government in its efforts to 
reduce Inflation and adjust to the new external environment. The Government 
agreed with the mission's assessment of needs to increase investment and 
external borrowing. Discussions in Brazil focussed mainly on the country 's 
policies for adjustment to the new world situation. In Honduras, the Government 
agreed with the mission's major finding that the proposed public lnvestm~nt 
plan for 1976-81 was very ambitious and that not all of ft can be done at 
once because of fiscal as well as balance of payments constraints. The 
report proposed a lower investment level especially for the power sector. 

VIII. PROGRAMMING PROBLEMS 

36. Delays In excess of two months were experienced in the production of 
nine reports during the last quarter. Some problems are still being faced 
in obtaining efficient translation facilities, as in the case of the Ivory 
Coast Basic Report (scheduled now for November), while unforeseeable delays 
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TO: 

FROM : 

SUBJECT : 

INTERNAT I ONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
ASSOC I ATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFI CE MEMORANDUM 
/ 

Mr. Robert ~ cNamara 

Hollis B. Chenery \~ 

DATE: July 23, 1976 

Prospects for Developing Countries, 1977~85 

1. Attached is the penultimate draft of the Prospects 
paper for your review and approval. It is being sent 
simultaneously to members of the President's Council with 
a request for comments by Thursday, July 29. I hope to 
review it with you on July 30 and to send the final version 
to the Board the following week. 

2. The study follows the outline reviewed with you 
earlier. In comparison to the past two Prospects papers, it 
is based more on country analyses and relies less heavily on 
the "model" projections, which are given in summary form in 
Chapters V and VI. Technical material is put in the annexes 
to the extent possible. 

3. In hopes of producing a factual and non-controversial 
analysis that could be released to the publ i c--perhaps at 
the time of your Governors' speech--we have avoided detailed 
discussions of politically controversial issues. A separate 
paper on debt is being prepared for management, so that we 
do not go beyond t h e conventional country groups in discussing 
that topic. Since your Governors' speech contains recommen
dations on aid levels and the role of t h e Bank , thi s study 
provides only the background analysis for t hese topics. It 
would, however, be easy to strengthen the policy implications 
if you so desire. 

Attachment 

HBChenery:nff 

cc: President ' s Council 
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