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Recent developments 
 
Growth slowed to 1.5 percent in 2018, and 
the weakness persisted in the first quarter of 
2019, with GDP expanding by a modest 0.9 
percent year-on-year (y/y). Slower growth 
reflects a gradual winding down of a dec-
ade-long boom associated with the imple-
mentation of large infrastructure projects in 
preparation for the FIFA 2022 World Cup. 
Additionally, hydrocarbon activity has been 
flat in recent years reflecting a decade-long 
self-imposed moratorium on the North 
Field, the world’s biggest natural gas field 
(now ended). The non-oil sector expanded 
by just 1.6 percent y/y in Q1 reflecting soft 
service and manufacturing sector growth 
and a contraction in the construction sector, 
which accounts for about a fifth of non-oil 
activity. While the economy has coped well 
since the mid-2017 diplomatic rift with 
some GCC neighbors by accessing new 
import and export routes, inward foreign 
direct investment has dropped off sharply. 
A new draft foreign investment law ap-
proved in 2018 seeks to allow foreigners to 
own 100 percent of the capital of companies 
across all economic sectors, the first GCC 
country to do so. This follows permanent 
residency reforms aimed at attracting high-
ly-skilled foreign workers to help Qatar 
become a knowledge-intensive economy. 
Public finances have improved, with Qa-
tar posting a small fiscal surplus of 2.2 
percent in 2018, the first since 2014. Cur-
rent and non-FIFA related capital spend-
ing have been pared back in recent years. 
Although the Government has delayed 

the implementation of a VAT, it has an-
nounced “sin taxes” that include 100 per-
cent excise duties on tobacco and energy 
drinks and a 50 percent levy on sugary 
drinks. The 2019 budget projects a 3.6 per-
cent decrease in capital spending as some 
FIFA projects are completed; this should 
help offset an increase in current spend-
ing, notably the public sector wage bill in 
line with the government planning to sub-
stantially increase the number of public 
sector jobs, particularly within health, 
education, defense and security.   
Qatar is the largest LNG exporter globally, 
and goods export earnings rose 25 percent 
in 2018 on higher global energy prices. 
Export earnings have remained flat since 
then, in line with oil prices, contributing 
to a narrowing of the current account sur-
plus from 8.7 percent of GDP in 2018 to 
4.3 percent in Q1.  
The banking system has maintained strong 
asset quality despite the rift and liquidity 
has been buttressed in part due to in-
creased government deposits into the bank-
ing system to replace private outflows. 
Despite the US$ peg, monetary policy has 
remained accommodative since 2017, with 
the central bank keeping policy rates on 
hold even as the US Federal Reserve raised 
by 1.5 percentage points over this period. 
With inflation remaining muted, Qatar’s 
central bank cut its benchmark rate by 25bp 
in August following a similar cut by the US 
Fed. Investor confidence remains under-
pinned by sovereign wealth fund financial 
assets of over US$300 billion. Qatar has 
repeatedly borrowed in international debt 
markets at low yields, most recently in 
March when it issued US$12 billion in 
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Growth slowed to 1.5 percent in 2018 and 

has slid further since, as FIFA-related 

infrastructure investments have tapered. 

Fiscal and external balances have re-

turned to surpluses but remain vulnera-

ble to volatility in oil prices. Expanding 

LNG capacity is expected to lift exports 

and growth in the medium-term.  Down-

side risks include energy price volatility 

and the continued diplomatic rift with 

some Gulf neighbors. Diversification 

away from hydrocarbons is now seen in 

the context of resilience to diplomatic as 

well as oil price volatility.  

Table 1 2018

Population, million 2.7

GDP, current US$ billion 1 91 .4

GDP per capita, current US$ 71 01 0

School enro llment, primary (% gross)
a 1 04.2

Life expectancy at birth, years
a 78.3

Source: WDI, M acro Poverty Outlook, and off icial data.

Notes:

(a) M ost recent WDI value (2017).
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bonds against orders of US$50 billion. Giv-
en improved fiscal balances, the bond sale 
appears designed to strengthen buffers 
while market conditions are favorable. 
Public debt has doubled since 2014 to an 
estimated 53 percent of GDP in 2019. 
Absolute poverty is not an issue for citi-
zens. In the context of the National Devel-
opment Strategy 2011-16 the authorities 
have adopted a national relative poverty 
line and a welfare measurement method-
ology to track living standards of the pop-
ulation and identify vulnerable house-
holds. This threshold is equal to half of the 
median household’s income, and about 8 
percent of Qataris in 2013 lived on an in-
come less than that—a share broadly un-
changed from 2007. Lower incomes corre-
late with household dependency ratio, job 
market status, educational attainment, 
female headship and disability. Spatial 
differences in welfare exist, both for mon-
etary and non-monetary measures, nota-
bly between more urbanized and less ur-
banized areas. 
 
 

Outlook 
 
Growth is projected at 2.0 percent in 2019 
as government spending increases, and to 

rise to over 3 percent in the medium term 
driven by stronger activity in the service 
sector as the FIFA World Cup draws near-
er. Under the Qatar National Vision 2030, 
nearly QR60 billion (US$16.4 billion) in 
infrastructure and real estate investments 
are planned over the next four years to 
help offset falling FIFA-investment spend-
ing. Qatar is also rapidly moving forward 
with large-scale LNG capacity expansion 
plans, which should increase gas liquefac-
tion capacity by more than a third.  
The fiscal and current account surplus will 
narrow in 2019 owing to weaker global 
energy prices, but should improve over 
the medium term, as exports and revenues 
rise once the US$10 billion Barzan natural 
gas facility comes online in 2020, and the 
expansion of North Field gas projects is 
completed by 2024. Public sector balances 
over the medium term should also remain 
supported by recent tax reforms and the 
introduction of a VAT in 2020. Inflation-
ary pressures should remain muted, aside 
from when the VAT is implemented.  
 
 

Risks and challenges 
 
Major external risks include those of the 
global slowdown which could fuel volatility 

in global financial and asset markets. A 
fall in global energy prices could lead to a 
renewed deterioration in fiscal and exter-
nal balances, particularly if government 
spending continues to rise over the medi-
um term. Qatar’s dominance in LNG ex-
port markets is threatened by new and 
emerging producers, notably Australia, 
the USA, and over the coming years Egypt 
and Mozambique.  
On the domestic front, Qatar’s investment 
and hydrocarbons-driven growth strategy 
over the past decade has helped to trans-
form standards of living for citizens. 
However, it has also given rise to con-
cerns about excess capacity in the econo-
my and rapid demographic change, while 
resulting in a narrow economic base – 
although the investment in LNG and 
ports proved to be an important instru-
ment for dealing with forced trade rerout-
ing. With the adoption of its Second Na-
tional Development Strategy, Qatar is 
moving to further open and diversify the 
economy. However, going forward, a lack 
of resolution of the diplomatic rift pro-
longs the lost opportunity of further re-
gional integration, and thereby limits the 
impact of reforms to strengthen the busi-
ness environment.  

TABLE 2  Qatar / Macro poverty outlook indicators (annual percent change unless indicated otherwise) 

2016 2017 2018 2019 e 2020 f 2021 f

Real GDP growth, at constant market prices 2.1 1.6 1.5 2.0 3.0 3.2

Private Consumption 7.0 4.4 1.5 2.5 3.5 3.5

Government Consumption -10.9 -6.1 0.4 3.9 2.9 2.9

Gross Fixed Capital Investment 7.4 -3.5 4.0 -0.7 2.5 4.6

Exports, Goods and Services -3.9 0.7 2.0 1.5 2.2 2.0

Imports, Goods and Services 4.9 -2.8 3.0 0.5 1.2 1.2

Real GDP growth, at constant factor prices 2.1 1.6 1.6 2.0 3.0 3.2

Agriculture 9.0 8.2 8.3 8.0 8.0 8.0

Industry 2.5 2.0 1.4 1.4 2.6 2.6

Services 1.3 0.6 2.0 3.3 3.8 4.4

Inflation (Consumer Price Index) 2.9 0.4 0.2 0.3 3.5 2.1

Current Account Balance (% of GDP) -5.5 3.8 8.7 4.3 5.3 4.8

Net Foreign Direct Investment (% of GDP) -2.9 -2.8 -1.8 -1.6 -1.2 -1.1

Fiscal Balance (% of GDP) -9.2 -5.8 2.2 1.2 2.0 2.7

Source: World Bank, Poverty & Equity and M acroeconomics, Trade & Investment Global Practices.
Notes: e =  estimate, f = forecast.


