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COOPERATION WITH THE EU AND WITH THIRD COUNTRIES 

2

> Within SRM (Article 31): In June 2016, the SRB and NRAs adopted the framework for 
the practical arrangements for the cooperation within the SRM

> With MS outside the Banking Union (Article 32): 
- A bilateral Memorandum of Understanding has been concluded with the Swedish resolution authority

- The SRB, ECB and the resolution and competent authorities of the non-participating Member States 
have to conclude Memoranda of Understanding

> Third Countries (Article 32):
- The SRB concluded bilateral Cooperation Arrangements with the Federal Deposit Insurance Corporation 

(US) and the Canada Deposit Insurance Corporation

- Negotiations are ongoing with the resolution authorities of Australia, Brazil, Mexico, Serbia and others

- Bank-specific Cooperation Agreements (CoAgs) for GSIBs under SRB remit are being finalised

> Resolution colleges
- Key forum for engaging with members of the college

- Third country observers may at their request be invited to participate in the Resolution College as 
observers, provided that they are subject to equivalent confidentiality requirements.
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SCOPE OF COOPERATION
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Co-operation in the European context
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Resolution Colleges: the forum for cooperation with 
Members of the College
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The SRB acts both as home and host, depending on 
where the entities of a banking group are 

geographically located

29 RCs where the SRB acts as home authority 

(SRB is the GLRA, non participating NRAs are RC’s members)

5 RCs where the SRB acts as a host authority 

(a non-participating NRA is GLRA, the SRB is a RC’s member)

29 

Home

5 Host
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Lessons learnt: critical functions

• Some differences remain in the home and host assessment of 

criticality

> on systemic relevance (size, complexity, internal and external 

interconnectedness, cross-border activities)

> on substitutability (concentration, barriers to entry, market shares, capability & 

willingness of competitors)

• Dialogue on critical functions in the Resolution College

> Being a key element of the group resolution plan, critical functions are jointly 

determined in the joint decision process

> Where home host use different methodologies, dialogue needed to bridge 

differences in judgement

> For the forthcoming Joint Decision process, link to MREL at individual level in 

the SRB’s methodology (concept of ‘relevant legal entities’)
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EBA mediation

In June 2018 the EBA 
published its first 
binding mediation 
decisions between 

two RAs (NBR and the 
SRB), concerning the 

resolution planning for 
two banking groups

EBA's decision 
requires both RAs to 

carry out further 
assessment of 

resolvability and to 
focus on assessing if 

potential impediments 
are material to 

resolvability. The 
decisions also require 

to consider variant 
strategies if RAs 

conclusion is that the 
PRS is not feasible and 

credible 

Lessons learnt

EBA’s decisions confirm that RC’s members
must do everything within their power to
reach a JD

EBA plays a fundamental role in resolving
disagreements, but mediation is no magic
stick substituting dialogue between the
parties: there is no alternative to engaging
in discussions on time and to strive to
achieve common understanding
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Observers: Further enhancing international cooperation

Article 32(4) SRMR mandates the SRB to conclude non-binding

cooperation arrangements.

The purpose of such arrangements is to provide a basis for the exchange of

information and cooperation in resolution planning and the

implementation of such planning for financial institutions with operations

in the Banking Union as well as the relevant non-EU country.

The SRB has concluded bilateral cooperation arrangements with, inter alia:

> The Federal Deposit Insurance Corporation;

> The Canada Deposit Insurance Corporation;

> Central Bank of Brazil

The SRB continues to work to finalise Co-operation Agreements with          
third countries

8



l

How does the Banking Union enhance co-operation?

• Internal Resolution Teams enable effective working level co-operation within 
the Banking Union.

• Furthermore, the development of the Single Resolution Fund increases risk 
sharing across the Banking Union, enabling more effective action by Single 
Resolution Board.

• EDIS is an important next step in resolving home-host issues and enhancing 
collaboration across participating Member States.
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