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FORM NO. 26 
( 1. 50) 

INTERNATIONI BANK FOR RECONSTRUCTION AN , DEVELOPMENT 

INCOMING WIBB 

DATE OF WIRE:D1'!.CE1m n 19, 1951 ROUTING 

TO: I NAT O L BANK on 
RECC ST U~TI0l AWJ nnvm.or.>rm 

FROM: 

TEXT: 

VE5 IOUW 

DUPLICATE 

ACTION COPY TO 
4 .cnc.tA 

INFORMATION COPY TO 

Decoded By 

O.R 



,n. 11, t. \1 ... t. 
~I N:, .... A ;::'EV[L. 

DEC ?O I?. 30 Pl'1 1951 



FILES December 13,1951. 

Virginia Morsey 

Guarantee legislation covering 
NETHERLANDS ship loans 1 

At the time that the Netherlands ship loans became 
effective, Mr. Broches obtained a commitment from the Minister ot 
Communications and Inland Waterways and the Minister of' Finance of 
the Netherlands, by letter dated July 30, 1948, that, as soon as 
possible, 11 necessary steps would be taken to cause an item cover­
ing any- disbursements which might have to be made on account of such 
loane to be inserted in the State budg t. The matter was followed up 
by letter of Mr. Hoar dated December 6, 1949. On January 17, 1950, 

• w. Koster, then in the Ministry of Finance, advised that the 
natter had been delayed because or a misunderstanding between the 
Ministry or Communications and the Ministry of Finance but that in­
troduction of the bill in parlia ant would follow within a short 
time. Our files do not indicate that any further action has occurred. 

I therefor talked to Dr. L. R. W. Soutendijk at 
the Netherlands Embassy this morning. He agreed to make inquiries and 
to advisa us of the present status of the matter. 

VMorsey/m. 

co: Mr. Droches 
Legal Files. / 



FORM No. 26 
( 1-50) 

- Y\.). 

INTERNATION' BANK FOR RECONSTRUCTION AN, DEVELOPMENT 

INCOMING WIRE 

7 

DATE OF WIRE: IOVEMBER 26., 1951 1705 ROUTING 

TO: 

FROM: 

TEXT: 

INTERNATIONAL BANK POR 
RECORSTRUCTIOI AND DEVELOPMENT 

ROT'l'ERD 

ACTION COPY TO 
MR.CRBNA DE IONGH 

INFORMATION COPY TO 

Decoded By 

OWRBRS LETT.ER hltm'l'EBlffll W CONFORM TWELVE MOMHS REHEWAL 

MARIRERISKS FRO FIRST J)EOEMBER LtMBURO PRIESLAJm DOLLARS 

7.760.000 HULL FLORIHS 912.000 DISBURSEMENTS EACH VESSEL 

IWSUffED LONDO. 

DUPLICATE 



I 1i~r~• t1' O:~ 
"EC0. MD::JfVEL. 

NOV ?7 9 23 Art Si 

r 



• 

November 14, 1951 

Dear Mr. Pecka 

Kindly find enclosed 15 copies of the financial statements, 

as 0£ September 30, 1951, of United Netherlands Navigation Co., 

Royal Rotterdam Lloyd and s. M. "Nederland". 

Mr. Hoyt Peck 

Very truly yours, 

Joseph Fajans 
Assistant Loan Of'f'icer 

International Bank for Reconstruction 
and Development 

33 Liberty Str et 
ev York 5, N. Y. 

/mm 



- --- ~--, .-

• • 

November 14, 1951 

Ilear Mr. Vrymoet: / 
This will acknowledge receipt of your letter of ovember 7, 

1951, with which you torwarded statelll8nts relative to the :financial 

position and the composition or the fleet of the United etherlands 

vi tion Company, Royal Rotterdam IJ.oyd and s. . ~. "Nederland, n and 

int'ormation on the use or the "Almkerk" and n agtekerk." 

Mr. H. Vrymoet 

Yours very truly, 

Joseph Fajans 
Assistant Loan otf'icer 

Office of th Netherlands Ministry of Traffic 
6l Broadway 
Nev York 6, N. Y. 

/mm . 



TELEPHONE 

WHITEHALL 3-5840 e e 
OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

PL E ASE ADDRESS YOUR REPLY TO 

THIS OFFICE 

ANO NOT T O INDIVIDUALS 

DIRECTORATE GENERAL OF SHIPPING 

November 7, 1951 

Mr. Joseph Fajans, Asst . Loan Officer 
International Bank for Reconstruction 

and Development 
Washington 25, D. C. 

Dear Mr. Fajans: 

CABLE ADDRESS 
"NETH ERSH IP" 

61 BROADWAY 
(EIGH'T'H FLOOR) 

NEW YORK 6, N. Y, 

YOUR REF, _____ _ 

OUR REF •. _..__.HV..-: ..... h[fi .... [,___ 

/ 
With reference to our letter of October 26th, we 

now enclose the following statements : 

United Netherlands Navigation Co .: 

25 Copies of Financial statement as of 9/30/51 
Statement in duplicate of the use of the 11 ALMKERK 11 

during the third quarter of 1951 
Statement in duplicate of the use of the 11 AAGTEKERK" 

during the third quarter of 1951 
Statement in duplicate of the "ALMKERK" as of 9/30/51 . 

Royal Rotterdam Lloyd : 

25 Copies of Financial Statement as of 9/30/51 
Statement of the Composition of the Fleet on 9/30/51. 

S .M. "Nederland": 

25 Copies of Financial Statement as of 9/30/51 
Statement of the Composition of the Fleet on 9/30/51. 

Very truly yours, 

Encls. 



-

e 

m::cc1·,,~ 
IN'.itR~/, 1 IJ~,Al bANK FO~ 

RECO>-IST. AND DEVEL. 

NOV R fO 13 AM J95i 

u 



October 30, 1951 

ar Mr. Peckt 

Kindly £ind enclosed 15 copies or the financial statement 

ot the Holland- rica Line, a of October 11 1951, which were 

received yeeterda.7 from the Netherlands !inistry of Traffic. 

nclosures 

Mr. Hoyt eek 

Yours sincerely, 

Joseph Fajans 
Assistant Loan Officer 

International Bank for Reconstruction 
and Development 

33 Liberty Street 
w York 5, N. Y. 

JFajans/mm 
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October 30, 1951 

Dear • Vrymoet: 

Thia wi acknowledge with thanks the receipt or your letter 

or October 26, 1951, with which you enclosed 25 copies or the finan­

cial statement o.nd two copies of the statement on the composition or 

the fleet, as of October l, 1951, of the Holland-America Line. 

Mr. H. Vrymoet 

Very truly yours, 

Joseph Fajans 
ssistant Loan Officer 

Office 0£ the Netherla.nds r=11nistr,y 
of Traffic 

61 Eroadvay 
Naw York 6, N. Y. 

JFajans/mm 



FORM No . 75 • 
( 7.46 1 • 

t , 
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INTEPNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

ROUTING SLIP 

\ 

TO- Room No. 

2 

3 

' 
FOR-

Action 

Approval 
Comment 

Filing 

Full Report 

Information 

REMARKS 

I '1'\J\ 

,. 
~ 

\· 

InitialinR 

PreparinR Reply 
Previous Papers 
Noting and Returning 
Recommendation 

Signature 

4\A 
FROM- GENERAL FILES AND CORRF.SPONDENCE, 

Archives Division 



.. 
TELEPHONE l • CABLE ADDRESS 

"NETHERSHIP" 
~ . IGBY 4-7878 _,.,_ .. OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

DIRECTORATE GENERAL OF SHIPPING 

61 BROADWAY 
(EIGHTH FLOOR) 

NEW YORK 6, N. Y. 

PLEASE ADDRESS YOUR REPLY TO 

THIS OFFICE 

YOUR REF'. _____ _ 

AND NOT TO INDIV I DUALS 

October 26, 1951 

Mr. Joseph Fajans, Asst. Loan Officer 
International Bank for Reconstruction 

and Development 
Washington 25, D. C. 

Dear Mr. Fajans: 

OUR REF' .. _~HV~ ~=~MW'-'-'-- -

With reference to our letter of July 25, 
1951, we are now pleased to enclose herewith the 
following statements of the Holland-America Line: 

--/ 1. Financial Statement as of October 1, 1951 
(25 copies) 

""""2. Statement of the Composition of the Fleet 
as of October 1, 1951 (in duplicate). 

Very truly yours, 

Encls. 



OCT 2. 9 r- AM l 

• 



FORM No. 57 
( 5- 48 ) 

TO: 

FROM: 

SUBJECT: 

~ I 

INTERNATIO. BANK FOR RECONSTRUCTION AN . EVELOPMENT 

~4.J~ OFFICE MEMORANDUM Mr.J.r'~ October 10 , 1951 DATE: 

Norman G. Jone 

- ,,,., '\ v1 
I rJA /J''\ ,P 

Vv {)-
You will find attached four vo~e accounts which we have received 

from the N.V. Stoomvaart Maatschappij "Nederland" and the Holland 

America Line on the s.s. Baki and Roebiah , and S. S. Alblasserdijk re­

spectively. 

B~piro : ea 



FORM NO. 26 
(I. 50) -INTERNATI01,.-.-.:.. BANK FOR RECONSTRUCTION Al't ... uEVELOPMENT 

INCOMING WIRE 

DATE OF WIRE: SEP'l'EMBER 26, 1951 ROUTING 

TO: 

FROM: 

TEXT: 

Ill'l'ERNATIOKAL BAllK FOR ACTION COPY TO MR. CRENA DE !ONG.I 
RECONSTRUCTION A!ID DEVELOPMENT 

INFORMATION COPY TO 
ROTTERDAM 

Decoded By 

ALBLASSERDIJIC WAR TBREB MONTHS FROM FIRST OCTOBER COVERED 

HULL 1.550.000 DOLLARS DISBURSEMEIITS 1.710.000 FLORINS 

OWNERS MAILIKG COVERBO'l'ES 

MEESASSURANTIE 

DUPLICATE 



IN TERNA l'lO!l~L l.lA•!K f OR 
P.ECOHST. AND OEVEL. 

SEP 27 9 4~ AM l95l 



FORM No. 26 
( 1. 50) • INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INCOMING WIRE 

DATE OF WIRE: SEP'I'El-illEfi 24, 1951 ROUTING 

TO: 

FROM: 

TEXT: 

INTERNA'l1IONAL BAllt'. FOR ACTION COPY TO 
RECOI1S'l1R CTI ON AND DEVELOPJriliNT MR• CRENA DE IONG H 

INFORMATION COPY TO 

Decoded By 

WARRISKS VE83ELS RIOW REM?ANO EXPIFINO SEPTEMBER THIRTIETH 

' 'NEWD THREE MO rras 

COLLISI01t 

DUPLICATE 



-

a 

HA 11mi1." ~I' Hr.for 
rcot:S r. ,\tifl Ot:VEL. 

SEP ?5 9 2~ fll·l l951 



24, SJ. 

rland, to with the 

of un 30, l9Sl, t t 

' 

for t.ructicn 

JFajans/mm 



ugust 24, 19Sl 

/ 
r Ur. /ri,t;lOet = 

I sh to elm t re ipt ot your letter of u 

forwarded to the ank 2$ copie ch or 

the balance sheet d profit and lose staT.-"Tl't ror 19$0 of the 

' •ederlandf 

and the quarter~ i'inanc1 l 13ufll1.e1nent and t.he list ot the shi , 

or June 30, 19Sl, ot the s 

Jlr. H, Vrymoet 
01'£ico ot the et.berlande 

or 1'rattic 
61B~ 

ew Io:rk ·6, N. I. 

JFajans/nun 

e~ d. 11 

Yours ver,- tru::cy-. 



.. < 
TELEPHONE 

WHITE H ALL 3-5840 e e CABLE ADDRE SS 

" NE TH E RSH I P" 

PLEASE ADDRESS YOUR REPLY TO 

THIS OFFICE 

AND NOT T O INDIVIDUALS 

OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

DIRECTORATE GENERAL OF SHIPPING 

August 22 , 1951 

Mr. Joseph Fajans, Asst . Loan Officer 
International Bank for Reconstruction 

and Development 
Washington 25, D. C. 

Dear Mr. Fajans: 

61 BROADWA Y 
{EI GHT H F L O OR) 

NEW YORK 6 , N . Y . 

YOUR R E F . _ _ ___ _ 

OUR R E F. :av: MW 

With reference to our letter of July 25th, we are 
pleased to enclose the following statements: 

S .M. "NEDERLAND": 

Financial 

Statement 
June 30, 

statement as of June 30, 1951 (25 copies) / 

of the composition of the Fleet as of ~ 
1951 

3. Audited Balance Sheet and Profit and Loss Statement ../ 
for 1950 (25 copies each). 

ROYAL ROTTERDAM LLOYD: 

'Balance Sheet and Profit and Loss Statement for the year ,/ 
ending December 31, 1950 (25 copies each). 

Very truly yours, 

NETHERLANDS MINI TRY OF TRAFFIC 
Directorate-Gen al of Shipping 

/I/;~ 
H. Vrym e~Manager---~~---

Encls. 



/ 



July 27, l9Sl 

Dear • · c. a 

Kindly !'ind enclosed 15 oopleo each o! the balance sheet and 

pro.fit s.nd loss account tor the year 1950 of the Unit d etherlanda 

Navigation Company L'ld the financial tatements or th Royal Rotter-

da:m Lloyd, Holland-Aoorica Line 

tion com • 

Enclosure 

1r. Hoyt Peck 

th nited Netherlands 

Very truly yours, 

Joseph •'aj3.llS 
Assistant Lo:n Oftice:r 

International £0.r Rocon 1-uction 
and Velo ent 

33 Liberty Street 
New York S, J. Y. 

/mm 

:vi,, -
0 



• 

•• 

July 27, 1951 

Dear Mr. Vrymoett 

receipt of and thank you 

for your letter of July 25, 1951, enclosing documentation 

submitted by three shipping companies which are the Bank's 

borrOW'ers under the loans of July 15, 1948. 

Mr. H. Vrymoet 

Very truly yours, 

Joseph Fajans 
Assistant Loan Officer 

Office of the Netherlands 
Ministry or Traffic 

61 Broadway 
New York 6, N.Y. 

JF/pmk 



.... 
' _.I 

TELEPHONE 

W HI T E HA L L 3 • 5840 • CABLE ADDRES S 

"NETHER S HIP" 

OFFICE OF THE 

NETHERLANDS M INISTRY OF TRAFFIC 

D IRECTORAT E G E NERAL OF SHIPPING 

6 1 BROADWAY 
(EI G H TH F LOOR) 

NEW YORK 6 , N . Y . 
P L EAS E ADD RES S Y O UR RE P LY T O 

THIS O FFICE 
YOU R REF . _____ _ 

1 l I 

A ND NO T T O IND I VIDU ALS OUR REF. _ _____.M)(-.. __ _ 
July 25, 1951 

Mr. Joseph Fajans, Asst. Loan Officer 
International Bank for Reconstruction 

and Development 
Washington 25, D. C. 

Dear Mr. Faj ans: 

With reference to our letter of J e 8th, we are 
now pleased to enclose herewith the following statements: 

Royal Rotterdam Lloyd: 

1. Financial statement as of June JO, 1951 ~ copies) 
2. Statement of the Composition of the Fleet as per 

June JO, 1951. 

Holland-America Line: 

_, 

1. Financial statement as of July 1, 1951 (25 copies) 
2. Statement of the Composition of the Fleet as of 

July 1, 1951 (in duplicate). 

United Netherlands Navigation Co.: 

1. Profit and Loss Account 1950 and Balance Sheet as of 
January 1, 1951 (25 copies) 

2. Financial Statement as of June 30, 1951 (25 copies) 
J. Statement of the Composit~on of the Fleet as of 

June 30, 1951 (in duplicate) 
4. Statement re the use of the SS ALMKERK during the 

first quarter of 195l(in duplicate) 
5. Statement re the use of the SS AAGTEKERK during the 

first quarter of 1951 (in duplicate) 
6. Provisional Voyage Account of the 6th voyage of the 

SS ALMKERK (in duplicate). 

Encls. 

Very truly yours, 

NETHERLANDS MINISTRY OF TRAFFIC 
Directorate-General of Shipping 

; !1.·!!~r 



e 

-

!.l f~.'VI,\ 11.J'lf t. ~1,tH~ f 0 
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FORM No. 57 
(5. 48l 

TO: 

FROM : 

SUBJ ECT: 

,... 
INTERNA110N. BANK FOR RECONSTRUCTION AN . VELOPMENT 

FFICE MEMORANDUM 
Mr. J. DATE: July 10, 1951 

Hugh :B. Bipma.n 

Netherlands Ships Loans - Voyage Account_s 

You will find enclosed provisional voyage accounts for the 

:BPSpiro:ea 

Alblasserdijk 

Drente 

Friesland 

- Voyage Ne . 15 

- Va:,age Ne. 1$ 

- Voyage Ncp. 1e. 



FORM No. 57 
( 5- 48) 

TO: 

FROM: 

SUBJECT: 

Mr. 

INTERNATION. BANK FOR RECONSTRUCTION AND-,VELOPMENµd 'it 
OFFICE MEMORANDUM 'is 

ans ~ DATE: JuJ.y 9, 1951 

Hu Ripman 

Netherlands Ships Loans 

You will find enclosed two voyage accounts which we received 

from the N.V. Stoomvaart Maa.tschappij "Nederland" on the s. s. Ba.ki 

and the s. s. Roebia.h. 

BPSp1ro: ea 



• 
t r. HUgh. :a. ·pma.n 

Be!\je.m1n • Spiro 

Stap•e 2 S11pervii,,i2,A - Hath rlands Ship!} 

~un 26, 1951 

In connection ith your memorandum of June 18, 19.51, requesting 
data on the ~os 1b1iit1ec o ertending supervision to Stag 2, I 
should like to oint out th tend a~e sin rvision of this lo n is 
bein c rried out 1muJ.taneously at St ·e 1 a.nd t Staga 2. Stage_ 
consists of the obtaining of the insurance and registration data of 
the ships while St ge 2 consists of the p r1odical th rln. of uce 
end finaneinl. report on the ships f1 nc d by the J3ank a.a well .... s 
on the vessels mort a.eed to th Bank in their stead. It would, 
therefore, npca.r tb3t no dd1t1onaJ. rov1sions ha.veto be made to 
extend thP. l):t"'7si:mt uyervision. 

:BP.Spiro:e~ 
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D ar • Vrymoet: 

aclalowl 

June 12, 1951 

rec ipt of an thank you !or your let­

hich you tt ched 2S copios of the 

financial stat ent of the St tion Company ' erland 1 

company. and list or vessels owned by th s 

• H .. Vrymoet 
Oft·ce oft e etherland~ 

or Traf"ic 
61 Bro dway 

York , • Y. 

JFajans/mm 

Yo r very truly, 

Joseph Fajans 
Assistant Lo ficer 



TELEPHONE 

WHITEHALL S-5840 e 
OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

DIRECTORATE GENERAL OF SHIPPING 

CABLE ADDRESS 
"NETHERSHIP" 

61 BROADWAY 
( 1!:IGH"J'H FLOOR) 

NEW YORK 6, N. Y . 

PL E ASE ADDRESS YOUR REPLY TO 

THIS OFFICE 

YOUR REF. _____ _ 

OUR REF. li:::V:: MW 
AND NOT TO INDIVIDUALS 

June 8, 1951 

N. V.S • .M . "Nederland" 

Mr. Joseph Fajans, Asst. Loan Officer 
International Bank for Reconstruction 

and Development 
Washington 25, D. C. 

Dear Mr. ajans: ~ 
With reference to our letter of May 4th, we 

are now pleased to enclose herewith Statement of the 
Composition of the Fleet as of March 31, 1951 and 
twenty-five copies of the Fi nancial Statement as of 
March 31, 1951, of the above Line. 

Encls. 

Very truly yours, 

NETHERLANDS MINISTRY OF TRAFFIC 
Directorate-Ge ral of Shipping 

I 



j: II 9 Q 



6, l9Sl 

Dear • . Vrym.oet: 

I wioh ~ck.now ledge receipt of, and thank you for, your 

letter of 4, l9Sl, with whioh ,-cu forwarded set or state-

menta, relative to the financial position and the c sition 

or the fleet, or the United etherland.s avigation c~., and 

info a ion on the use ot SS A.lmkerk and SS Aagi;ekerk. 

11.r. H. Vrymoet 
Office o! the therlands 
61 roadway 
New York 6, N. Y. 

JFajans/mm 

Ioura eey truly, 

Joseph Fajana 
Assistant Loan Officer 

·stcy o.t affic 



TELEPHONE 
WHITEHALL 3-5840 e e 

OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

DIRECTORATE GENERAL OF SHIPPING 

CABLE ADDRESS 

"NETHE R SHIP" 

61 BROADWAY 
(EIGHTH FLOOR) 

NEW YORK 6, N . Y. 

PLEASE ADDRESS YOUR REPLY TO 

THIS OFFICE 

AND NOT TO INDIVIDUALS 

State~ents Uni ted Nether­
lands Navigation Co . 

May 4, 1951 

Mr . Joseph Fajans , Asst . Loan Officer 
International Bank for Reconstruction 

and Devel opment 
Washington 25 , D. C. 

Dear Mr . Fajans : 

YOUR REF. _____ _ 

OUR REF.~ HV~=~M=W~_ 

With reference to our letter of April 26th, 
we are pleased to enclose herewith the following state­
ments : 

, C,o 
1 
~ Financial statement per March 31 , 1951 (25 copies ) 

~, (µI~' ) 2~tatement of the composition of the fleet as of 
iU ~ March 31, 1951 (in duplicate) 

3 . Review of the use of the SS ALM.KERK during the 
first quarter of 1951 (in duplicate) 

4. Review of the use of the SS AAGT:&(~fu( during the 
first quarter of 1951 (in duplicate) 

5 . Final voyage account SS ALlJIKERK, Voy . #5 ( in 
duplicate) 

6 . Statement re . the position of the SS AL~iIQ;RK on 
March 31 , 1951 (in duplicat~. 

Encls . 

Ver truly yours , 

NETHERLANDS MINI TRY OF TRAFFIC 
Directorate-Ge ral of Shipping 

H. !tf2~1---



e 

e 

Ht:C!:.Jvt: 

'NT£RN.t. . tl f, .. 1. IJA.t,K FO~· 
:"1£coHsr. 4Nt; D£VEL. • 

fTAY 7 9 i a Al1 /95/ 

.. 



y 1 .. 1951 

• ck: 

I attach 1; copies each or the 'balance sheet and profit an 

loss account ror the 7Nl' 19SO of t.h Hol.l.and,.ber1ca Line 

the financial stataaents, as ot April 1, 19Sl, or the Holland­

America Line and the oyal. Rotterdam IJ.oyd. 

Att-acmant 

• Hoyt ck 
International ank tor oonstructian 

and Developaent 
33 Liberty Street 
• York 5, • Y. 

JFajans/nun 

roura sin~, 

Joseph l'ajana 
18tant Loan Ot'ticer 



l., 19Sl 

r • r.yaoet;: 

/ his will aclcnowled o£ ,our l ter ot April 

26, l95l, wit hich rou clu S ata.t.e11e111~=' concemin the 

Joseph ans 
sistant Loan 0£.tioer 

JFajans/mm 



TELEPHONE 
WHITEHALL S-5840 e e CABLE ADDR 5 5 

"NETH ER5H I P" 

OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

DIRECTORATE GENERAL OF SHIPPING 

61 BROAD WAY 
(EI G H TH F L OOR) 

NEW YORK 6, N. Y. 

PLEASE ADDRESS YOUR REPLY TO 

THIS OFFICE 

YOUR REF. _____ _ 

ANO NOT TO INDIVIDUALS 
OUR REF._~H=v~==w __ 

April 26 , 1951 

Mr . Jose h Fajans, Asst . Loan Officer 
International Bank for Reconstruction 

and Development 
Washington 25, D. C. 

Dear Mr • ./'ajans : ~ 

i/' With reference to our letters of J anuary 23rd 
and 24th, 1951, we are now pleased to enclose herewith the 
following statements: 

0..t­
Holland-Amerika Lijn : -

~ j 
1. Financial statement as of April 1, 1951 (25 copies) 

\.;""" 2 . Statement of the composition of the Fleet as of April 
1 , 1951 (in duplicate) 

,,,,/ 3 . Balance Sheet and Profit and Loss account for the year 
1950 (25 copies each) 

J 

ti 

-
J. Koninkli j ke Rotterdamsche Lloyd N. V.: ~J 

1 . Financial statement as of March 31 , l 51 (25 copies) 

2 . Statement of the composition of the Fleet as of March 
.31 , 1951 . 

Encls. 

Very truly yours, 

NETHERLANDS MINISTRY OF TRAFFIC 
Directorate-Gene 1 of Shipping 

H. 
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Letter No, EU/228 . 

Mr. A. Sehadee, 
Messrs. Nauta, Lambert & Sch.a.dee, 
Wijnhaven 11, 
Rotterdam, The Netherlands. 

Dear Mr. $cha.dee: 

e 

April 13, 1951 

We wish to acknowledge receipt with thanks of your letters of 

March 22, 1951 attached to which you sent us the certificates of 

registry of the ships financed out of the proceeds of l oans granted 

by the :Bank, 

We are writing to you separately with regard to the statement 

of your oha.rges for obtaining these certificates for us. 

\ 

Thanking you for your cooperation in this matter, I a.m 

• 

Very traly yours, 

Henry w. Riley 
Assistant Treasurer 



FoRM No. 57 
(5. 48) 

TO: 

FROM : 

SUBJECT: 

INTERNA110 N. BANK FOR RECONSTRUCTION AN ¥ EVELOPMENT 

OFFICE MEMORANDUM 
Mr. Henry W. Riley A rJ'>. DATE: April 13, 19.51 

Hugh B. Hipman ~/ 

Netherlands Ships Loans 

Under cover of his letter of March 22, Mr. Schad.ea of Nauta, Lambert 

& Schad.ea, Rotterdam, sent us notarised certificates issued by the 

Central RJ3gistry of Shipping showing that the six vessels financed under 

loans No. 7, ?a, 8, 9, 10 and lOa NE are still registered under the 

Netherlands Flag. The names of the vessels are: Riouw, Rempa.ng, 

Aagtekerk, Alblasserdijk, Friesland and Limburg. 

No action appears to be required. 

PSJ>iro:ea 



FORM NO. 57 
(5-48) 

TO: 

FROM: 

SUBJECT: • 

INTERNA110N. BANK FOR RECONSTRUCTION AND, EVELOPMENT 

OFFICE MEMORANDUM 
Mr. Henry w. DATE: April 11, 1951 

Hugh B. Ripman 

Netherlands Ships Loans - Registration Certificates 

In our letter of March 5, 1951, we requested Mr. A. Schadee of 

Messrs. Nauta, Lambert & Schadee, Rotterdam, to check the Central Registry 

of Shipping and the Ships' Mortgage Registry to ascertain that the six 

vessels mortgaged to the Banlt by the Borrowers are still registered 

under the Netherlands flag and are free of any registered liens other 

than the Bank's mortgages. 

Under cover of his letter of March 22, Mr. Schadee sent us notarised 

certificates issued by the Central Registry of Shipping showing that 

the six following vessels, namely 

s.s. Riouw - owned by N.v. Stoomvaart Ma.atschappij "Nederland" 

s.s. Rempang - owned by N.V. Stoomvaart Maatschappij "Nederland" 

s.s. Aagtekerk - owned by N.V. vereenigde Nederlandsche Scheepvaart 
Maatschappij 

s.s. Alblasserdijk - owned by Holland-Amerika. Lijn 

S.S. Friesland - owned by N.V. Koninklijke Rotterdamsche Lloyd 

s.s. Limburg - owned by N.V. Koninklijke Botterdamsche Lloyd, 

are still registered under the Netherlands flag and are free of any re­

gistered liens other than the Bank's mortgages. 

Spiro:ea. 

\ 



'D ( 
MRS NAUTA, LAMBERT & SCHADEE­

MR G . NAUTA, MR G . H. LAMBERT, MR A. SCHADEE 
NOTARISSEN, ADVOCATEN EN DISPACHEURS 

J/vdl'I ROTTERO . ..... ~.2nd.;d:,,rch .................... 195J. 

MR H. H. NAUT A, MR H. LAMBERT 
ADVOCATEN, PROCUREURS EN DISPACHEURS 

WIJNHAVEN 11, TELEFOON 29160 

GIRO 119795 

International Bank for Reconstruction 
and Development, 

ashington 25, D • • 

Dear Sirs, 

Your letter of f, arch 5th 1951, /1 24 . 

I herewith send you the certificates, referred 
to in my drmail letter of this date . 

Yours faithfully, 

enclosures 



i;: t:,\\J;;.V 

t,1 [RtlA l\v, t.L ~ r 0 
RECONS1. AUD oE\IEL. 



MRs NAUTA, LAMBERT & SCHADEE • 

MR G . NAUTA, MR G. H. LAMBERT, MR A. SCHADEE 
NOTARISSEN, ADVOCATEN EN DISPACHEURS 

.:J/VdM • ROTTERDAM, ....... .22nd .. nrr h ............ ...... 19 .. .51 
WIJNHAVEN 11 , TELEFOON 29160 
GIRO 119795 

MR H. H. NAUT A, MR H. LAMBERT 
AD\/OCATEN , PROCUREURS EN DISPACHEURS 

C 

I nterna t ional Bcmk for Reconstruc t ion and 
Dev el opment , ' 
Washington 25 , D. G. 

Dear Sirs, 

I received your let ter of t he 5th inst . 
no EU/124 and am sending you by ordinary mail certi ­
ficat es of t he registry of t he vessels, named by you . 
You will notice from t hese certificates t hat t he 

Leopold skerk, 
Lem.st erkerk, 
Lissekerk , 
Loenerkerk and 
Leuvekerk 

hav·e been transferred by the State of t he Net herlands 
to N. V. Vereenigde Nederlandsche Scheepvaart iaat schap­
pij . 

The Van 't Hoff and the Kamerlingh Onnes 
have been transferred t o N. V.Koninklijke Ro tterdamsche 
Lloyd and renamed Tomori and Tomini respectively. 

The Valer ius has been transferred to N. V. 
Maatschappij Zeevaart and is now named Arundo and the Berlag 
has been transferred to N. V. Reeder ij Amsterdam and is now 
named Amstelvaart. 

Th e Loosdrecht has been transferred to N.V. 
St oomvaart maat schappij De Maas, which company is a subsi­
diary of Phs Van Ommeren N. V. I add a note for cost s o:f I 
certificat es , including my charges. 

Yours fait hfully, ~\\'b ;\· 
\) ' \,\ 
\ v.l \ encl. 

/~ 

V 
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Letter o, 'EU/124 

Mr. A. Schadee, 
Meaara. Nauta, Lambert & Schadee, 
Wijnha.ven ll, 
Rotterdam, The Betherlands. 

ear Mr• Schadee: 

• 
March S, 19.51 

Under the terms ot the mortgages given to the :Bank b7 the owners of 
the six 'veasels listed below, these vessels must be regiatered under the 
Netherlands flag and must be free from an, lien or encumbrance except the 
aortga.ge1 referred ereto: 

s.s. Riouw - owned b7 N.v. Stoomvaart Maatachappij "Bederland.1 

s.s. Rempang - owned b7 B.V. Stoomvaart Maatachap~1J •Hederlan~u 
s •• Aagtekerk - owned b7 B. V. Vereenigde llederlandsche Scheepvaart :.faatschappij 
S.S. AlblaaserdiJk - owned by Holla.nd-Amer1i:a Lijn 
s.s. Friesland - owned by ·.v. loninkli~ke Rotterdamsche Lloyd 
S.S. Lim~urg - owned b7 N.V. Xoninkl1Jke Botterdamache Lloyd. 

It is the practice of the ~a.nk: to ascertain once a year by direct in­
spection of the Central Registry of Shipning and of the Ships' ortgage 

gist?')' that the AboTe mentioned requirements continue to be met. As no 
ember o! the l3ank 1s staff 1a at present available in !he Netherlands to 

perform thi task, we should greatly appreciate it if' you could search these 
two registries to determine that 

/ ca) The ships' names are unchanged: 
(b) !he ships' regietration numbers are unchanged and the ships are still 

sailing under the Dutch flag; 
(e) ~e ownerships hav not changed; 
(d) ·The ships are tree of 8ZJT registered liens other than the :Bank's mortgages. 

1urther, the regi1tration particulars of the veseela listed in Annex A 
which were financed out of the proceeds of loans granted by the Bank should 
also be ascertained. 

If you Will be good enough to per:torm this search on our behalf, we will 
be looking forward to receiving from you the appropriate cert1:f1cates to­
gether with a statement o:t ~our charges for this work. 

c.c. Mite Morsey 
BPSpiro:ea 

Cleared with 
Miss Morsey 

Sincerely yours, 



Name of Ship 
Present 7ormer 

Rak1 

Roebiah 

Almkerk 

Drente 

Hera 

Belen.a 

Iqdra 

Hestia 

:Breda 

Hecuba 

Berailia 

Alpbaoca 

.BeaTerhead 

Chatham 

Glacier 

l3rnard 

Antioch Victory 

:Blount 

Antanga 

Chanute Victory 

Final Beg. 
llumber Owner or Charterer of Ship 

2269z A.1948 n.v. Stoomvaart MaatschappiJ "Nederland' 
Amaterdam 

2268Z A.l9Li8 • • II II 

7262Z B..1948 N.V. Vereenigde Nederlandsche Scheep'Ya&rt 
Maatachapp1J, 'l'he Hague 

729oz B..1948 B.T. Xon1Jlkl.1Jke Botterdameohe Lloyd, 
Rotterdam. 

2155Z A.1947 Eon. ederland1che Stoomboot M1J.,.Amstel'Ollll 

21.57Z .1947 

2l56Z A.1947 

794Z R.1947 

218lZ A.1947 

?162Z .R.1948 

716JZ R.1948 

• 
• 
" 
II 

" 
It 

• • 
11 It 

" 11 

a 

• II 

It " 

• • 
• " 

" II 

" • 
II II 

II " 
6924Z R.1947 Van Nievelt, Goudriaan & Co. Stoomvaart 

Mij., Botterd&m 

Alwalci 

.llpherat 

Alamak 

Aludra 

Meli.akerk 

Chapel Hill Victory 6942Z R. 1947 u • • . " " 
Wheaton Victory 

George H. Flanders 

Samuel v. tewart 

Haverford Tictor, 

oia_ymont T1ctory 

aterbt117 Victory 

694JZ B..1947 

?71Z R.1947 

789Z B.1947 

" 
ff 

" 

a 

• 
" 

" I ff • 
" I II " 
" II ft II 

6921Z R.1947 s.v. Ver. Bederlandache SoheepTa&rt MiJ., 
!he Hague 

6985Z ll.1947 

6947Z R.1947 

• 
II 

• 
• 

II • " 
ff n • 

Marielterk 

Muiderkerk 

Meerkerk Central Falls Victory 6948Z lt.1947 II II • " ft 

Leopoldakerk George P. McKay 

Lemsterkerk Horace Williams 

Lisaekerk Reinhold Richter 

Consaga Victory 

773Z H.1947 •) " 

776Z H.1947 *) 1 

77oz H.1947 •> • 
6891z .a.1947 n 

n 

ti 

• 
" 

II • II 

II II " 
II • • 
n • ff Grootekerk 

Lindekerk Andrew • Huntington ?66Z H.1947 N.V. StooJDT&art Maatacbappi6 "Nederland', 
Amsterdam 



4 

" •. 
lil:!!U2 of Ship 
nt J'ormer 

Molenkerk Rensselaer Victory 

Loenerlcerk Eugene :s:.o. Donnel 

Lenvekerk Franklin Mo.Veagh 

Abbeaijk Milford Victory 

AxeldiJk Colby Victocy 

.Aardijk Lincoln Victoey 

AverdiJk Durham Victory 

Arned1Jk India Victory 

Salatiga Williams Victory 

Samarinda 'l'u.fts Vietor;, 

Sarangan Webster Victor;, 

Van 1t Hoff Augustin Ste.bl 

Xamerlingh George L. Baker 
Onnee 

Valerine .Brander tthewa 

Berlage Lucius Fairchild 

~jibodae Kokomo Victo17 

Lombok Pittston Vioto17 

Enggano Bobert J'echner 
( e;it Van Der Waals) 

Le.vale W1.n.chester Tictol'7 

Looedrecht Vernon L. Parrington 

Wieldreoht Inglewood Hills 

Woensdrecht Coyote Hills 

Bsso Amsterdam Santa re Hilla 

Eeso Rotterdam Wheler Hilla 

Prina W llem II aey W. Dodge 

• 
.A.meteldiep Thomas H. Hendrika 

Boord-Holland A.!.A. 2:,8 

~ State owned. 

-Final Reg. 
Number 

6986z R.1947 • T. Ver. Bederlandsche Sclleepvaart MiJ., 

788Z 
, The Hague 

H 1947 *)" 11 • II " 
.,, 

1aoz H.194? t)( • • " " " 
6916z R..194? Holl.and merica Line, Rotterdam 

692oz :a.1947 ti • • • 
697oz R.1947 II " " A 

6877Z .R.1947 • A " " 
6991z R.1947 " " " • 
6935z R.l91t-7 !ton. Rotterdamsche Lloyd, Rotterdam 

694.5Z R .. 1947 " " • II 

69J.;.6z :a.1947 • II It It 

845Z 11.1948 •) • " n " 
a25z H.1948 *) • • It • 

772Z H.1947 } Kon. Java-Ohina Paketvaa.rt Mij •• Amsterdam 

777Z H.1947 

2187Z A.1941 

2178Z A.1947 

8l5Z H.1948 

218.SZ A,,1947 

1 " II " II 

ti II II • 
N.V. StoomTaart MiJ. 
Amsterdam 

ff " n 

It • II 

" • 
• • 

"Nederland•, 

II 

• 
807Z B.1948 •) Pha. van Ommeren 1s Scheepvaartbedr1J!. 

Botterdam 
7l23Z R.1948 1 11 11 • t1 

It II • ti • 7196Z R.1948 

?l87Z R.1948 

7122Z R.1948 

?85Z H.1947 

Standard American Petroleum Oo., !he Hague 

" " II " • 
OranJe L1Jn Mij,, Zeetransport A. Veder 
& Oo., Rotterdam 

" 

797Z R.1947 B.V. Reederij "Amsterdam'• Amsterdam 

578Z Baarlem ~nreau W1Jsmuller, IJmu1den 
1948 

A:- Amsterdam ) 
B:- 1'he Hague ) Place of Regiatration ciJ~ E 
R:- Rottfl''ffl.MI ) 



FORM No. 26 
( 1. 50) e e 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INCOMING WIBB 

DATE OF WIRE: FEBRUARY 28, 1951 ROUTING 

TO: 

FROM: 

TEXT: 

ALDEWERELD ACTION COPY TO MR .ALDEWERELD 
INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT INFORMATION COPY TO 

BASLE Decoded By 

11 

YOUR 3 MY PLANS STILL UNCERTAIN SUGGEST YOU MAKE OTHER 

ARRANGEMENTS . 

BROCHES 

/ 

(' 

\ 

ORIGINAL 



I, 

L. 
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FORM No . 57 
( 5- 48) 

TO: 

FROM: 

SUBJECT: 

INTERN ATIONAL BANK FOR RECONSTRUCTION AND DEVE LOPMENT 

OFFICE MEMORANDUM 
Mr . Benjamin P. 

Grace W. Finne 

DATE: February 21, 1951 

Re uested brief of the fluctuations in the value of selected dr 
cargo vessels during 1950 and the implications for the insurance value of 

the Dutch mortgaged vessels. 

The price of dry cargo vessels is profoundly influenced by fluctuations 
in the freight market. 

In 1950 , the index number of tramp freights, as compiled by the U. K. 
Chamber of $hipping showed a rise from 72. 8 in January to 115. 1 in December. 
The impetus of the Korean crisis, particularly the large scale .purchases 
under the U. S. stockpiiing program , competitive bidding , etc., caused a 
steep rise in freights during the latter part of the year. (See T~ble I) . 

Shipping sales prices for dry cargo vessels of about 10,000 D. W. T. and 
under 25 years of age , were slightly declining J anuary through May. Prices 
rose rapidly June through December closing at a level of up to 1ooi; higher 
than those offered at the commencement of the year. 

Because of the remunerative rates available during the last two quar­
ters of 1950 , tonnage was offered for sale on a very limited scale. Al­
though the ships sales market thus was very firm at the close of 1950 , the 
price level for Liberty ships was still below the 1947 level , when freight 
rates were comparably high. Meanwhile , running costs of ships have in­
creased. 

As to the prospects for 1951, the sales value of ships will depend 
largely on the developments on the political front . I t is an interesting 
indication of the anticipated bright pros-pects for tramp shipping , that u. s. 
private operators recently purchased 131 war- b~ilt Liberty vessels before 
the expiration of the Ships Sales Act (at the fixed price of $544, 000.). 
This more than doubled the U. S. tr8l!I!) tonnage. With freight rates at a 
level permitting profitable operation for the high cost U. S. tramp fleet, 
the profits of lower-cost ship operators make a comparatively better showing. 

The market ~rice for a 10 , 000 D. W. T. Liberty type vessel .at the end of 
1950 was around $600 , 000 or about $60 per D. W. T. (See .Table II) . The price 
of a ready British- built standard type motorship of 9, 500 D. W. T. by com­
parison , was about $1,260 , 000 or about $133 per D. W. T. (See Table III) . 

It may seem somewhat academic to try to determine the current market 
value of the Dutch mortgaged vessels , since no sales are contemplated. 
These C-3 type dry cargo vessels of about 11 , 000 D. W. T. may however be 
estimated to be worth about $1 . 1 mill.-$1. 5 mill. each. 

Although the insured value of ships are generally altered in accordance 
with changes in the commercial value, such adjustments do not follow pace 
wi tr- the fre ~uent oscillations of the sales market, but reflect changes over 
a period of time. 



- 2-

Section J(a) of the Mortgage Agreement of the Dutch Ship~ing Loan pro­
vides that the insurance of the vessel 11 shall be eq_ual to the full conunercial 
value of the vessel , but in no event less than 11~ of the aggregate princi­
pal amount of notes outstanding and unpaid. 11 

The vessels are insured for the original purchase price of $2 mill. 
The unpaid mortgage on each ship is about $1.5 mill . The insured value 
thus covers by an ample amount the commercial value as well as the require.-t 
ments of the 11o% clause. 

It may appear that the vessels are over insured. It does not seem 
advisable in the near future , however, to adjust the insurance downward, 
since the market value of ships is on the upgrade and since the poi itical 
situation is so uncertain. 

cc: Mr. Rist 
Dr. Rodan 
Mr. Rosen 
Mr. de Vries 
Mr. Wubnig (2) 
Files 

Attachments 



TA:BLE I 

INDEX NUMBER OF TRAMP FREIGHTS 
(1948 = 100) 

1948 ~ 122.Q. 

January 111.3 87.1 72.8 

February 104.5 100.5 75.5 

Iv"Jarch 105.5 95.0 75.8 

April 107.7 94.6 74 4 

May 104.6 99.7 71.4 

June 99.8 86.7 74.3 

July 99.4 73.3 78.8 

August 100.7 70.6 86.6 

September 97.2 71.6 89.0 

October 98.8 69.8 95.8 

November 88.8 66.5 97.6 

December 86.8 72.s 115.7 

Year 100.0 82.3 84.o 

Source: U. K. Chamber of Shipping 



·~ e • TABLE II 

SHIPPING Sj\LES_ IN 1950 

___ ,!:>rice; Price ;ee:r DWT $old 
N El.me oJ Ship Tons,D.W. Built Survey Buyers ~ $ ... $ ti 

Epsom 10,420 194.5 1950 British 112,.500 315,000 10.8 30.2 June 

Vergmor 10,11.5 1943 .... II 210,000• .588,000 20.8 58.1 Nov. 

Leicester (oil) 10,570 1944 1948 II 105,000 294,000 9.9 27.8 June 

Livia (oil) 10,840 1943 1947 Greek 200,000 560,000 18.5 .51.7 Oct. 

Dallington Court 11,050 1929 1947 II 72,000 201,600 6 • .5 18.2 July 

Tilsington Court 11,0.50 1928 1947 Italian 105,000 294,000 9.5 26.6 Oct. 

Celtic Monarch 9,3.50 1929 1949 British .54,000 151,200 5.8 16.2 April 

Aetolia 9,310 1926 1948 Greek 120,000 336,000 12,9 .36.1 Dec. 

Basil 7,730 1928 1948 Panama 35,000 98,000 4 • .5 12.8 Aug. 

Browning 7,eeo 1928 1946 II 6.5,000 182,000 8.2 23.1 Dec. 

Tennyson (oil) 4,400 194.5 - British 95,000 266,000 21 .6 60.5 June 

Eskgarth 4,600 1943 1947 II 117,500 329,000 25.5 71 • .5 Dec. 

•with survey passed and convert~ to oil burning, 

Source: The Shipping World, 1/24/51 p. 125 



TA:BLE III 
·" 

& airpl,:i.yr~timates of J2rj,£es& ted for construct.!9lL.9LJ 
;2 1 500 D. W .T. st.eindard. motor shi~ in a :Sri tish ,;y:ard and the J2.ti.ces to be 

~ined bv ~ 2'.!!1Pd.v!~1.fl1I>_.Of_Ji.p._LS~J!Le_.specj.jj._c1=1-_ti.9P!. . 

Price to Build Rea.di Shi:9 
h:!ge _£'rice Qer D1W1 T. 

b $ b s. $ 

Dec. 31, 1945 265,000 1,066,62.5. 28 0 112.70 
June 30, 1946 290,000 1,167,250. JO 10 12?.?6 
Dec. Jl, 1946 300,000 l,?.07,500 ° 31 10 126.79 
June 30, 1947 330,000 1,329,075. 34 15 139.96 
Dec. Jl, 194'7 350,000 1,409,625. 37 0 149.02 
June JO, 1948 360,000 1,449,400. 38 0 153.05 
Dec. 31, 1948 380,000 1,530,450· 40 0 161.10 
June :fJ , 1949 lJ.00,000 1,611,000• 42 0 169.16 
Dec . 30, 1949 400,000 1,119,520• 42 0 117.55 
June JO, 1950 400,000 1,119,520. 42 0 117 • .55 
Dec . Jl, 1950 440,000 l, 2 31, /.j,'72 • 11,6 5 129.w..,, 

Note A: Rates of Exchange used, as follows: 
1945~1946 $4.025 
1947- June,1949 $4.0275 
Dec . 1949 - 1950 $2 .7988 

Note E: The prices quoted for construction are not 
quotations resulting from competitive bidding 
between firms. The cost to build a similar ship 
in 1939, was about b 145,000. 

Price -
k, $ 

240,000 966,000. 
290,000 1,167,2.50. 
310,000 1,247,'7.50 . 
370,000 1,490,175. 
420,000 1,691,550. 
420 ,000 l, 691, 5.50. 
425,000 1,711,688. 
395,000 1,590,863. 
320,000 895,616. 
300,000 839,640. 
450,000 1,259,460. 

Source: Fairpla¥ (S~ecial Annual Returns Issue) Jan. 11, 1951 ~ p. 32. 

l:,, s. 

2.5 5 
30 10 
32 15 
J9 0 
44 5 
44 5 
44 1.5 
41 10 
.33 15 
31 10 
47 10 

101.63 
122.76 
131.82 
157.07 
178.22 
178.22 
180.23 
167.14 

94.46 
88.16 

132.94 



NOTES 

Subject; Netherlands Ships Loans - Full Commercial Value 

I called Mr. Wubnig this morning to obtain his reactions concerning an 

article which appeared in the Shipping News of the New York Times of Feb­

ruary 11, 1951, on the rapidly rising cost of Liberty ships. Mr. Wubnig 

stated that it would be very difficult for him to say whether similar in­

creases could be expected if ships of the C-3 type (the type of vessels 

mortgaged to us by the Dutch Shipping Companies) were offered for sale. As 

matters now stand no such ships have been sold since the Spring of 1948, 

namely after the Waterman Shipping Company reconverted the nine ships and 

sold them to Dutch interests. 

In Mr. Wubnig's opinion, Liberty ships are now being purchased at high 

prices because there are now in the tramp business possibilities for very 

quick high profits which would re~ for the cost of such a vessel within a 

year or less. Potential b~ers of vessels of the C-3 type or other fast and 

modern vessels would look not so mu.ch toward short term profits but long term 

advantages. Therefore, it is unlikely that such vessels 't.t> uld command such 

high premiums as Liberty ships do. Mr. Wubnig stated that it is his con­

sidered opinion that recent gains in the cost of used tonnage have done no 

more than compensate for normal depreciation. Therefore, he felt that re­

taining the full commercial value of 0-3 ships at $2 million would be in 

keeping with present market trends. He promised to send me some figures to 

justify to the extent possible his statements. 

l3PSpiro:ea 
February 11. 19~1 

'· 
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J.. 
-(T~LEPHONE 

i WHofEHALL 3 - 5840 - - C ABLE AD DRESS 

"NE T HERSH I P" 

OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

DIRECTORATE GENERAL OF SHIPPING 

61 B R OAD WAY 
( E IGHTH FLOOR) 

NEW YORK 6 , N. Y . 

PLEASE AODRE:SS YOUR REPLY TO 

T H I S OFF I CE 

YOUR REF. _____ _ 

OU R REF. HV : MW A N D NOT TO INDIV I D UA LS 

February 5, 1951 

Mr . Joseph Fajans , Asst . Loan Of fi cer 
International Bank for Reconstruction 

and Development 
Washington 25 , D. C. 

Dear Mr . Fajans : 

u 

With reference to our letter of January 24th , we are 

! now pleased to enclose herewith the f ollowing statements : 
l l 

'.

" ~j} N. V . Stoomvaart Maatschappij "Nederland" : 

~ Financial statements as per December 3 , 1950 (25 copies) 

~ Statement of the composit~on of the Fleet as of December 
31, 1950 

N. V.Vereenigde ederlandsche Scheepvaartmaatschappij : 

/ Financial statements as of December 31, 1950 (25 copies) 

Statement, in duplicate, of the composition of the Fleet 
as of December 31 , 1950 

/ 

/ 
l)}' ( V 

Statement of the use of the "AL IB:ERK" during the 4th 
quarter of 1950 (in duplicate) 

Statement of the use of the 11 AAGTEKERK 11 during the 4th 
quarter of 1950 (in duplicate) 

Final voyage account of the "ALMKERK", Voyage #4, in 
duplicate 

V Provisional voyage account of the "ALMKERK" , Voyage #5 , 
~ in duplicate. 

Encls. 

Very truly yours, 

NETHERLANDS MIN TRY OF TRAFFIC 
Directorate-G eral of Shipping 

A 
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I NTERNA TI ONA L BANK FOR RECONSTRUCTION AND DEVELOPMENT 
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C. C--

• • ;//tj: 

January 29, 1951 

Your Exe llenoys 

I a plea ed to submit for the 1nformntion or your Go rn­
ment the First Lon Ad~n1stration Report dated December 20, 1950, 
on the ll.95,000,000 Loan to the Kingdo of the Netherl nds of 
Auguet 7; 1947, the 12,000,000 Loans to Dutch Shipping Co~p nie 
or July 15, 1948, nd the $15,000,000 Loan to the Herstelb nk of 
July 26, 1950. This report w~s considered by the Board or Execu­
tive Directors of th Bank on January 16, 1951. 

Similar reports ere pr pared periodically by the Bank on all 
outstanding loans and, in view of the close working relations 
between the Bank end its me bere, are made evail ble to the govern­
ment$ eono rned. 

The Banlt will continue to r llow with interest the efforts or 
you~ Gov rnment in promoting the ru~ther economic progress of the 
Kingdom or the Netherlands. 

I em, tour Excell ncy, 

Encl. 

Hiss Excellency 
J. H. van Roijen 
Ambassador or the Netherlands 
Embassy of the Netherlands 
'We,h1ngton, D. c. 

GC': fh, -:f~. 
~~ . 

l?~n2J( fw~)~ 
J.r ~J--Jf, N:);!_ 

Yours very truly, 

Eugene R~ Black 

)l'I-:. r-M·~ q, !.S" 

.L..__..,,._A...V 

. <;: 



FOR~ No. 57 
( 5- 4 8 ) 

TO: DATE: January 24, 1951 

FROM: Hugh :B. Ripman 

SU BJ ECT: Netherlands Ships Loans - Voyage Accounts 

You will find attached Voyage Account No. 7 and Provisional Voyage 

Accounts No. 9 and 10 for the Rak:1 . It is reported that the Roebiah 

did not complete any voyages during the fourth quarter of 1950. 

( 



FORM No. 57 
(5- 48) 

TO: 

FROM: 

SUBJECT: 

INTERNA1, AL BANK FOR RECONSTRUCTION I D DEVELOPM 

OFFICE MEMORANDUM 
Mr. s.P ... Cope~~ 

Hugh B. Ripman ~ / 
DATE: January 16, 1951 

Netherlands ShiEs Loans• Voyage Accountp. 

You will 

No. 12 and 13 

1 
find attached Provisional Voyage Accounts 

v of the s.s. Alblasserdijk and Provisional 

-

for Voyages 

Voyage 

Accounts No. 8 for the s.s. Drente and the s.s. Friesland. 

l3PSpiro: ea 



e 
NOTES 

Subject: Netherlands Ships Loans 

I called Mr. McMahon of the Insurance Department of the Maritime Com­
mission this afternoon to enquire about the policy now used by the Maritime 
Commission 1n determining the full commercial value of the ships on which 
they hold mortgages. Mr. McMahon informed me that they were still using the 
sales price as the full commercial value and that they were still considering 
whether they wanted to a.mend this procedure to use instead the fair market 
value. He mentioned, however, that the forces behind a revision of their 
policy had, to a large extent died down. They had started considering pos­
sible changes early last summer at the request of owners of tankers who were 
then facing a very difficult situation due to reduced earnings. However, 
since the market for tankers bas become much firmer since that time, the 
pressure for a revision does not~ longer exist. The Maritime Commission 
has appointed a committee to consider the whole question. 

In view of the fact that the only reconverted C-3's in existence are 
those which we have financed under our loans to The Netherlands, the fair 
market value of these ships would be very difficult for us to determine. 
However, Mr. McMahon suggested that if we should desire to amend the policy 
which we have been following, we might want to consider using as full com­
mercial value the replacement cost minus depreciation. A very rough es­
timate of replacement cost in the United States would be about $4 million 
which minus depreciation would mean a full commercial value of about $J 
million. However, replacement cost in a European yard would a.mount only to 
about $2 million which would mean a full commercial value of about $1.5 
million or less than our present requirement of $2 million. 

I told Mr. McMahon that I would call him again 1n two or three months. 

l3PSp1ro:ea 
December 21. 1950 



FORM No. 57 
( 5- 48) 

TO: 

FROM: 

SUBJECT: 

INTERNAilONA'liANK FOR RECONSTRUCTION AND . ELOPMENT 

OFFICE MEMORANDUM 
THE FILES 

Benjamin P. Spiro 

Netherlands Ships Loans 

DATE: November 2, 1950 

I called today Messrs. Ogden and MacMahon of the Maritime Com­

mission by telephone to ask them whether they were receiving insurance 

policies from their mortgagors and how promptly. They answered that 

policies Dften arrive only after considerable delays and that they 

do have at times to remind the shipowners that they should forward 

the policies as soon as possible. They further mentioned that in 

their opinion ninety days is a reasonable delay for us to ask our 

borrowers to send the policies. 

A check-up system on the receipt of policies will be set up 

in addition to the one on cover notes. 

/ 



\ 
e I a 

1ovember 1, 19SO 

'r. H. V oet 
Liquidator 
o iee oft e et erlands n stry or Traffic 
61 Broadway 
rew York 6, • Y. 

D ar (r . V oet: /_ 
Thank you for your lette of October 27, 1950, 

which you enclosed the tollowin docum ntation: 
1th 

(a) stat ent in duplic te of th cornpo ition or the 

JFa ans : 

fleet and 25 copies of the financial statement of the 
Holland- ~ ric Line as of October l , 19$0. 

A statement in duplic te of th c position or the 
fleet and 25 copie of tho financial state ent of the 
United eth rlande avi tion Co pany s of Septa ber 
30, 1950. 

A copy of a letter dated October 6, 1950, fro the 
United ethPrl nds aviation Co pany to the Bank ' s 
Pari ftic • 

Very trul yours, 

Joseph Faj ns 
Assistant Loan Officer 



r 

·r . oyt Peck 
International ank for econstruct on 

nd DeTelo nt 
33 Liberty Stree 

ew York 5, N. Y. 

Dear • Peck: 

• 

Nove ber 1, 19$0 

I take pleasure in sending yo 1, copi s ach 

oft e financial state e ts of th Holland erica Line 

and the United etherlands NaTi ation Com any for the 

third q arter of 1950. 

ajana: 
Encls . 

e ~neerely yours, 

t-
Joseph li'ajans 
Assistant Loan Officer 



TELEPHONE 
WHITEHALL 3•!5840 • • OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

DIRECTORATE GENERAL OF SHIPPING 

, 

61 BROADWAY 
( EI GHT H FLOOR) 

NEW YORK 6 , N. Y. 

PLEASlt ADDRESS YOUR REPLY TO 

THIS OJl'fl'ICE 

YOUR R E F . _____ _ 

ANO NOT TO INDIVIDUALS 

October 27 , 1950 

Mr. JoSIJh Fajans , Asst . Loan Officer 
International Bank f or Reconstruction 

and Development 

OUR R E F . ID/ ; I\{W 

?' Washington 25, D. C. /hJ k~(../) 

l k&uL- .(-;,.;.r.R) 
Dear Mr. Fajans : I' I "fl"-<-, .,t 

With reference to our letter of Octo e 24th, 
we are now pleased to enclose the following: 

25 copies of the financial statements and state- }_ .6, 
ment, in duplicate, of the c ompo si t i.on of the ,t;1;,./ (/. }t /fP.!/_ -

fleets of United Netherlands Navigation Company--~· 

1950. • # ' !,1. 
1 

.) t/ )1 / 
and Hollan~Ameri ca LinLa of September 30, 

Copy let~ated Oc ober 6, 1950 from United 
Netherlands Navigation Company to your Paris 
Office. 

Very truly yours , 

NETHERLANDS MINIS:~.7 OF TRAFFIC 
Directorat e-Gener,-. of Shipping 

H. V;"~quidator 
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MEMORANDUM FOR THE FILES 

Netherlands Ship Loans 

I asked Mr. Broches today whether in his opinion it would be in order 

for us to request Mr. Schadee, the notary who has acted for the Bank on 

previous occasions in connection with this loan, to make the periodical 

searches in the appropriate records maintained in the Netherlands which the 

Bank carries out in order to confirm that certain ships are still entered on 

the Netherlands shipping register and that there are no other registered 

liens on those ships except those in favour of the Bank as mortgagee. I 

added that we should only envisage asking Mr. Schadee to act for us in this 

connection if there were at the appropriate time no likelihood of a 

representative of the Bank being in or passing through the Netherlands. 

Mr. Broches said that in his opinion the suggested procedure would be 

entirely in order. 

October 20, 1950 

HBRipman:pc 

Mr. Schadee would of course charge a fee for his services. 

~ ----Hugh B. Ripman 



FoRM No . 57 
(5. 48 ) 

TO: 

FROM: 

SUBJECT: 

INTERNAl . AL BANK FOR RECONSTRUCTION ' ') DEVELOPMENT 
ci. Ii. f 

OFFICE MEMORANDUM 
Mr. s .R. Cope ~ DATE: October 17 , 1950 

Hugh B. Ripman ~ _,,,, . 

Netherl ands Ships Loans - Provisional Voyage Accotu1ts . 

You Will find enclosed the following provisional voyage accounts: 
) 

Alblasserdijk - Voyage No . 11 
J a.A~ 

Friesland - Voyage No. 7 ~ ~ 
Drente - Voyage No. 7. s 

which we recently received from the Holland-Amerika Lijn ancl Konin­

kl ijke Rotterd.amsche Lloyd, N. V. respectively. 

PSpiro : ea 
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• 

L .tter No. EU/.iii 

Miss M.J. Bl ankers 
International Bank for Reconstruction 

and Devel opment 
67 rue de Lill e 
Paris (7e), France 

Dear Miss Blankers: 

October 13, 1950 

Thank you f or your 1 tter No. P/EU/flS/ f4 iated October 11 and addressed 

to Mr. G olo, vith which you enclosed five l etters fro the shipping 

companies t og ther with encl osures . I am writing t o the co pani e t o y 

to remind them to address al l corr spondence directl y to Washington. Hovev r 

s ould you receive any more communications fro these companies , I should be 

grateful if yo1 would f o:rw~rd them on t o me. 

Sincerel y yours 

PC 



• e 
INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

W-A,Sl,,l.~..!.5,.-.J;l...C.. 

AIR MAIL / 
Letter No, P /EU/NS/()~ 

Mr .. A .F. Geo lot 

6 7 Rue de Lille 
PAR:B (?e) 

International Bank for 
Reconstruction arxi Development 

1818 H Street N.W. 
1/ashington 25 D.C., U.S.A. 

Enclosed herewith you will find 

October 11, 1950 

(a) A letter from the N.V. Vereenigde Nederlandsche Scheep­
vaartmaatschappij dated October 6, 1950, with six 
enclosures; 

(b) A letter from the Holland America Line dated October 9, 
1950, with four enclosires; 

(c) A letter from the N.V. Stoomv'3.art Maatschappij ttNederland11 

dated September 30, 1950, in duplicate; 

(d) A letter from the Koninklijke Rotterdamsche Lloyd N.V. 
dated September 27, 1950; 

(e) A letter from the Koninklijke Rotterdamsche IJ.oyd N.V. 
dated October 4, 1950, with eight enclosures; 

which have been sent to the Paris Office, for your 
action. 

' 

With kindest regards and all best wisre s, 

Enclosures:- 24. 

w._k ; w\ss;_ ID/ 
13 . 

Sincerely yours, 

.J. Blankers 
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FORM No. 57 
( 5 -48 ) 

TO: 

FROM: 

SUBJECT: 

INTERNA110t' BANK FOR RECONSTRUCTION AN. EVELOPMENT 

OFFICE MEMORANDUM 
THE FILES 

:Benjamin P. Spiro 

DATE: September 30, 19.50 

Netherlands Ships Loans - Insurance on Disbursements, Excess Liabilities , Etc, , 

It has been noted in Paragraph 22 of the Holland America. Line clause 

attached to the Hull Marine Insurance that 25% of the valuation of the 

vessel can be taken on disbursements, excess liabilities, etc . So far 

no company has taken more than 20% of full commercial value on disburse­

ments, excess liabilities , etc . 

:sPSpiro:ea 



• • 
• 

( 

) 

1. 



• 
part men,,t 

Six Loan eement ( os . 7 • ?a e , 8 e , 9 re, 10 e , lOa e) 

each for 2. 000. 000 w r igned with tbe four unde ention d shi ing 

7 e, ?e. .1 • • toom rt 1J. 11 .. eder d. 

8 erlandeoh 

9 so~•r tkaanach 
1.1 . Hollan er1ka L1Jn 

Amount 

$4, 0 0 , 000 

2 , 060, 00 

10 e , 10 ra 4,~ , ooo 
~ ' 

ote dAt J\lly 15. l 12, 000, 000 wer 

bo:rrow re on A 

~at itiea o h • ot n ;: uent 

t 
I 

co encin\ Jen ry 15 , 1959 -with th 1 i 1 tw.·i t~ on July 1.5 , 1o date, 

therefore, total o~ ~2, 400, 00 

liquid ted by· yment o , tti.ri ,ot 

it ran.ta on th underm ntion d t o: 

1'-0 !a.J. ~ iunt §o d 

ugu t 6, 1948 a , 100,.000 r r 
J ua.ry ll , 1949 1,000, 000 

J ue.ry l • 1949 200 , 000 

J uaey 2.4, 1949 1 , 000. 00 

April 20, 1949 20 , 000 

1' ril 26, l~9 1,500.002 

$12, 000 , 000 



- - 2 -

a:r e. follow 1 

Holdett Amount 
l3 $ 480 00 

of the City of ew York 0,000 

JI rlem ~ ew York 200,000 

1rie Oounty lt of l3uff lo 200,000 

J • • • o • 480,000 

tiona.J. Cit)' of New York 480,000 

:a of er1c • atio 
ssoo1 tion 720,000 

Oentr 1 Hanover ~ !1'.rust Com 720.000 

Chae Natio l of the C1ty r ew York 720,000 

G ny or N w Tork 20,00 

600, 00 

rooklyn 1,.500,000 

olla.r :v1ng ·nk of tll City of w York 1.5,00,000 

10,800,000 

'l'h loan ement rov1d that, in addition to inter et on th 

not , th orrower ill 

July 1.5 of ch 7 r {l) 

a eri,ie 

outst 

of 1/1(1,i per annt on the r1noi 

un id fro th (A 

ount·ot th loan 

t J. 1948). All 

ount du. have been pr tly ooid to the holders of th note , thr< ugh 

the Chae ational B nk of New Yor • d. to th nk a. th 1r int re ts 

ppe r by the therl nda Mini try of Tr ffio on behalf of the Dorrower . 



t ·2lti ~ e.tm,ve,rte4 t\by (lat.top t.o b u.s 1n co ell" ial e 1-g0 and sen r 

triaffle as p rt of tbe ?le he~lN\d Mer- · t 1l. st • 

. r~iole YU* Section I of the en.ts #tata• that t e Bt>rrower 

•• Bald.. 

8 .. s. mpa.ng• 

s.s. Aacteke~ 

s.s.. Fr1esl nd 

• Y. lo~ vur atschaP'l'l.J 
tll{fld.erlau4• 

1. V. V't!'~e Ne4t,rl dsoru, 
bAtG . t't tfeba.ppiJ 

I . V • Bed t"land. e oh$ 
$\OQ111Ve,a1'b• Ma.at ~ha:ppiJ 

• V. lounll:l1Jk liot ,1r~ohe 
Ll.074 

lf. Y. lonUlkltJ 
Llo;t. 

th ,:~1 tt'tit1on ot a.ll tile vessel @det t.he N therlandtJ tl.ag, tort.he H­

giatra.t1on of the tnoi-t~es Oil tM aPl)roprie.: e pu'bliQ r- g'1etq winta:tn~ 

t1o · tion :OQ1e. Vh.os requ.b .ents are utflllent to tho ot the · cer:tcan 

u,r u. ct Shipping. 

• Th $. :s. Mouw• s. • lt and • • Aa.ctelce!'k w• · ttna~c out; of tlte 
prooe:etl at the $19; mUllan ~ t11 th& tin.gdom ot tltfl .leih•ir1a.fl4o. 



'fo tHu1ur• bat the Pl'O•S.atoaa of 'bolh the Loatt AJG;L'DICIW 

Vee4 are cud ou. by the borroven, th Treaw.r.fl' ·t rt-

nt 1nat~u.otbd 11, reprennt Uve 1a :ope t<t 

{l) equa t th 'bcr:rowel' to q . t · ri, :report on th 

(2) 

vea •l 1:a nga.ged. The$ . r o~t• bav"' been reoelv . regttl.ax-ly- up to 

Md lnel.Ud.1%1€ thoae for the •ecoJld q_uart r of 19.$0. o ~1 

•v'-.,..tioua we.re ,~e to~ lr«o · t1o4 eoncerut the • • • l.tllburg 

o.tha than tbo e epeoltle l the, re1e•ant Mor~ Deed d.n& ta th! 

fact that h11 w•ael •• no\ finaJlo out at th roo.e . s of arr, 

l . 1118.de bf ~h• • 

Th ntn• .oth•r ebS. • unltiil' ~etereti.ce r us d. as ntlel.11 S.n 

ich indouea1 · n1c•. 

Ate ~a.1 ono · a re ~ i •ch -..ee.s l h 

del' the 'lfotherlanda nag. 1-bAt f'irt:1t 

b en ana rem in r au1 tere<t 

d eb11'Ual7 19SO respectiv ly and the third ohec • 

ohedUJ..a for Je.bJ' q 1951. 

(;,) rch the bl.to 4Mt:lstq O"r 8 Oft ah1 one U:dng· tQ 

lU'e of th Diart sa to certu~ that h x;nort~o ve el 1 £re& 

fr . ·~ reg.1 tared lien o-r enoumb excqt tb ff · a d3 outed 

tavo~ ot the aawc. !?he t1r11t nd ••00.. rches were made 1 · 

;December 1948 Jleb 1:7 19)0 re p · ct5,val~ and All th ~hip · •~ 

reh :t 

scheduled tor li'eb q 19.51. 

(4) Ob 1n ~ 1Y tr th Bor~O'W•:r• cettlflent e from tb el 1tio tto• 

eoef. ti ,o;r soct,e\l• \n wht th: · ve el.a &1" J'eglat• o th . ert Q\ 

,. 
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te.t"o '!' :t-&t. obtni~ tl'Z'in ih e 11r of fovei:abel' and eo ber ... 948 

n.ii ron, al <:$l"i,1:t' ca.tea are no\l 1'etng :reeeiv • 

1th 1n urance b oal'r1ed :;, th J®l" o eov r 

emntty 

1n u.:vte • In truettone we e .nt to th . rrower • to ;ro rid 

1 h oov r nota befo in.&n nee cotn int 10~ s t ~Ji 

•. nk: firi.t 

i h ., o1'ual 

il w ur nc• olic1tu1 a Roon as they are isR nd, no t.h • it mi~it be poss1bl~ 

to et .· in~ hethcr ht! ~n urn.nee pl . d. by . h bor over doe n f t 

or~ w tl th requir ent o'l t e f~ort ~, eds 1 t1.9.i.,ctfll7 to 

--- n h t ir t cO"J'e!" notes er ee ved, t . 

Los • l.Y,;'bl olo.uae in ,'l hortened v r ion. 

:r f cn.m-<l to <t cl~ 

rroiJ 1·a were inf<»si:med 

ed in th hu1 polici • 

n a lo~ouu. e Ge in 

r~ ~ kod t~ 1nclu 

otlld pl" 'f' r tful. thi 

to e 

o o.ellatinn 1 :.t 

' r-e :uJ1d . .n • the o:i."t ~ · .oi- · 

oon~ · < 1'1" tt s .... ti 1'. to:ey. 

left ound to oan:f"o ia "' ttnce. 1th th :& n.~• rrnir nts. It hii 

r .tic 0£ th • allk to r 1lrn nol.ioi n t<1 the er 

onl,¥ Afte a w!'i,t:te:n otntt:rtont he!; been r co1ved fro them to th· eff et 

tna.t b ~re re no ola1.13o out. t n • U J to the p~a nt t,ime, th ro h&v 

e n o veral l ims tl2l,. r 'lll)liei o 'lte,..1 d ahlpa, ·~-wo u! t ene 

el .i.n'.1$ Vf)_a tor otmt& of lo Iii tlmn :1tlO,O O, that 1 unt hich thf in• 
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un r the t rm of the lo e ment1o 

for an ave e paym t xpeo d to exce 10, 000. 

d bov . third on w 

In thi c e the polic7 

to the h1pp1n 

di io O 1 B till out t dinP t thle 

th r1noi of the lo s b 

ount of in urano to be c rr1 on 

on th n b too hr co e . Cha te~ III , 

the ort rov1d e th t the rtca ors 

ev r l ... 
te. 

id the que ton of the 

by 

ticl I , ~eotion 3 () of 

ill 1n ur 

int . r1n d rri k in an ount in doll (or 1n ueh other ur-

(_ re 07 ae i her inaftel" provid d Lin the D s 11 

et in vri 1ng) equal t.o the full c ercial val oft ut 1n 

no v nt le e than U of th rincipal ount of the not s out-

sta.ndill8 nd unpaid. lt w: t contention of the hlp·i)i t 

th 7 ips in their !leet imil•r to those ort to the 

l3 or lea than th urchas p 1c of the loan f1 no ahipa, llOF of the 

t e notes outst di and un i d wo d be t the 

mor than the full co ero l v of h eves la. Th a ra1s d th 

qu.e tion t ounta repr e nt th f the VI oaels 

tor urpoae of th 1ol of th 

con tation w1 h the In urnnc De 

Deed under r fer nee . ter 

of the U •• r t Co a on 

d ende and ount , Ll yd 1 ttorne s 1n York, it a decide to inform 

th 1pp1 in que tion t t the sale pric of he hi , e~ 

2 illion ia the full co erc1 v ue of the l !1 la. Th 

ie t tit o not h ob-

j ction 

tollowi nner: 

ri nd ie ineuranee bein co er in the 
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• • lla~ ~ A le t 11 of amount of note out tnnd · • A o~ JuJ.1' lS . 

i950 this amount 111 e 1.600.000 which mean that th 

co doll& shoUld ~u.nt to at le t $1,?60,000. 

0th r curr nc1ee. rticul~r tch Guil & ~ 1 oorm;i rci 1 lue 1 ae 

unt oovered in U ... Oll r. eginning Jul,y 15, 9.50, 

thi ~ oun to th quivalent of 240, ooo. ia 

ere lso advised that tbe doll r policie hould be writ en 

lieiea in ou.r~encts other 

t n doll.a.I" hould be 1r1 t ten oh. ali e ces b i • 

So f oul on comp ha filed to avail it el.£ of th1 po s1blli~y 

! r ducin the for i ex~ co t o! 1n ane , Ho ev r, all 

co abl to reduce their x,i:·emi co t by break;.1ng do h 

rrisk or th arin risk co er e or both on ~ort~e4 v ssel b t~een 

h ll an chinery (l per millo for w r~i k nd 1.5 for m~rine ri k) and 
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NOTES 

Netherlands Ships Loans 

The person with whom I have alWEcy"s spoken at the Maritime Commission 
concerning the full commercial value of ships is Mr. Ogden, Head of the 
Insurance Department of the Maritime Commission. 

The marine insurance on three ships falls to be renewed on August 31, 
1950. They are Riouw, Rempang and Aagtekerk. If notification that these 
insurances have been renewed has not been received by August 31, I suggest 
that a cable of enq_uiry be sent to Mr. de Tchihatchef in Paris. 

Previous marine insurance 
as follows: 

Hull,Machinery 
Disbursements 

coverage on the Riouw and Rempang was taken 

$1,600,000 
400,000 

Total $2,000,000 

Covered 85~ in London and 15~ in New York. 

Coverage for the coming 12 months could be taken 

Aagtekerk 

Hull, Machinery U.S. $l,6oO,OOO 
Disbursements, excess 
liabilities, etc. U.S.$ 160,000 

Disbursements,excess 
liabilities, etc. 
equivalent in other 
currencies to U.S. $ 240,000 

Total U.S. $2,000,000 

Previous coverage was taken to the extent of $2,000,000 in U.S. dollars 
on hull. 

BPSpiro:ea 
August 24, 1950 

I 
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FORM No. 57 
( 5- 4 8 ) 

TO: 

FROM: 

SUBJECT: 

THE FILES 

Benj amin P. Spi ro 

Netherlands Ships Loan~ 

DATE: August 141 1950 

I called Mr. Ogden, Head of the Insurance Department of the 

Maritime Commission, this afternoon to enquir e whether a decision 

had been taken by the Mar itime Commission concerning the full com­

mercial value of the ships it sold to foreign purchasers and which 

have been mortgaged by them to the Commission. He told me that 

this decision was to be reached in a few days and that he would 

call me when this has been done . 

EPSpiro : ea 



3, l 5 

l (15 

' 

• 

ti 

J aj ns:jtril 



'1 

J 
J 

I 
I 

I / 

I 
I 

1/ 

/ '1 

I 

// "!ear r .. V oet: 

letter or 
following: 

ec ·pt or and thank you for your 

195 (nv, ) 1th 1rhich ztai.i C."lolo Gd the 

25 co i s of the f nsncial stat nt of Unit d Not erlnn s 
Javt ation Compa-cy; 

25 copies of the _ nanc 1 tat nt of o . • n. er land"; 
tat ent of c~ sit"on - fl~et of nited Nethorl·tnd 

11 vigation Co· any in duplt .nte;; 
..>tat 0 nt of co o ion or fleet o • • u Jed •rland11 . 

all dated June J -, 1950, an ~;) v ·~,k 
opy of~ let r ated July 11, 1950 o. United 

fothe:r.land avi · ti<>n Co:moaey to the :Bank's .P ri 
rr lee. 

r. • V oet 
Liquidator 
Offico. ot h ·etherla s 'inist o T~ io 
61 roa 
llew 'York 6, .I. 

JFajans: jml 

our v r-y truly, 
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TELEPHONE 
WHITEHALL 3•15840 e e CABLE ADDRESS 

"NETHERSHIP" 

OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

DIRECTORATE GENERAL OF SHIPPING 

~c(, 1c . 
I 

61 BROADWAY 
(EIGHTH P'LOOR) 

NEW YORK 6, N. Y. 

Pl.EA.SE ADDRESS YOUR REPLY TO 

THIS Ofl'P'ICE 

YOUR REF. _____ _ 

ANO NOT TO INDIVIDUALS 
OUR REF. ___ HV~=-MW~-

August 1, 1950 

Mr. Joseph Fajans, Asst. Loan Officer 
International Bank for Reconstruction 

and Development 
Washington 25, D. C. 

Dear Mr. Fajans: 

. • 'lo 
'I, , 

With reference to our letter of July 4th, we are 
now pleased to enclose the following: 

/ 
25 copies oft e financial statements and statement, 
in duplicate, of the composition of the fleets of 
United Netherlands Navigation Co. and S. M. "Ne~land" 
as of June 30, 1950. 1 ll 1 

/ 
Copy of letter dated Jul 11, 1950 from United Nether-
lands Navigation Co. to your Paris Office. 

Encls. 

1 

Very truly yours, 

NETHERLANDS MINIS RY OF TRAFFIC 
Directorate-Ge al of Shipping 

H. 



FORM No. 27 
( 1. 50) 

DATE: 

TO: 

TEXT: 

INTERNATIOre BANK FOR RECONSTRUCTION A. EVELOPMENT 

OUTGOING 

AUGUST 1, 1950 

TCHIHATCHEF 
PARIS 

WIBB 

CLASS OF SERVICE DESIRED 

NIGHT LETTER D CODE D 
DEFERRED D FULL RATED 

WASH SEVEN 
TELETYPE D 

PARIS TIELINE 

RE ONE WILL DISCUSS WITH YOU IN PARIS 

RE TWO WILL ARRANGE HOTEL RESERVATIONS ISTANBUL AND ANKARA WILL TAKE 

CARE OF MONEY WE WILL MEET IN ISTANBUL 00 NOT KNOW ET HOW WIU. 

PROCEED FROM ISTANBUL TO ANKARA WIU. TEU. "YOU IN PARIS 

RE THREE FINE 

RE FOUR SUGGEST DISCONTINUING PROGRESS REPORTS AS OF SEPTEMBER FIRST 

IS THERE ANYTHING ELSE 

AUTHORIZED BY: For Use by Archives Division 

NAME Mr. Aldewereld Checked 

DEPT. Treasurer's 

FILE COPY 
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FORM NO. 26 
(I. 50) e • INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INCOMING WIRB 

DATE OF WIRE: JULY 31, 1950 ROUTING 

TO: 

FROM: 

MR. ALDEWER:,~LD ACTION COPY TO }.ffi. AI.DEWER.ELD 

MR. TCHIHA.TCHEF INFORMATION COPY TO 

PARIS 9 - CHARGE RANK Decoded By 

REFEREMCE YOUR 82 EUNESH CONFIRM ALBLASSERDI JK W.R. INSURANCE 

COVERED, REGRET TRANSMISSION ERROR. AAGTEKERK H.M. INSURANCE 

RENEWED UNTIL 31 AUGUST 1950 AFTE'R WHICH DATE IT WILL BE 

RElffllED UN.DER COHPAlIT 1 S FLEET COVER FOR ONE YEAR STOP BESERVAT!OlT 

SINGLE ROOM WITH BATH MADE FOR YOU AT CLARIDGES HOTEL PARIS FROM 

AUGUST 15 FOR THREE NIGHTS STOP IF CONVENIENT WILL CALL YOU ON 

TWX TUESDAY AFTERlWON THREE THIRTY PARIS TIME REGARDING OTHER 

POUTTS YOU MENTIONED DURING OUR TELEPHO!T.E CONVERSATIOU AlID IN YOUR 

LETTER JULY 27 REPLY PLEASE. 

TCHIHATCBEF 

17' J '}( I//. (( ; .. ,. ~-< ,I'~ ,,.(; ~ 

V ' fr'l V . It-' f'-• 1-~'""' ~ 1 ,I' ,• 
~ ... ... 

V /.- ik• > J ., 
~·l~d-/.;-e 

, , ,-J .. 
{ r ·~ r.,,,( ,' l-• ,-> f. e/ ""t:~T I • ..) /(. 

ORIGINAL 
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AUTHORIZED BY: 
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FILE COPY 
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CLASS OF SERVICE DESIRED 

NIGHT LETTER (:J CODE D 
DEFERRED D FULL RATED 

TELETYPE D 

For Use by Archives Division 

Checked for Dispatch 
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FORM NO. 26 
( 1.50) • I INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INCOMING WIRE 

DATE OF WIRE: July 2f, 19.50 ROUTING 

TO: 

FROM: 

TEXT: 

U'D AL ,"!M.t'C'ltn'ILD l AC_L -N COPY TO im. ALDEWERELD 
M.ll. • D.cm .c, = , . :a. R. D 1'W 

Im. TCHil!A.TCIW', PARIS ; ~NFORMATION COPY TO 

~ Decoded By tl.)ll>'' 

PARIS 4 - CHARGE BANK . / ) / I} . 

EXPIJU!IG WR AllD P Allll I ~~ AUGUST 2 Oll AAGTEXEIIK AND 

P AND I INSURARCES ON lUOW, REMPANG, AL3LASSERDIJ?: HAVE DEEN 

RENEWED. 

TCHIHATCHEF 

DUPLICATE 



•. ,ORM No.' 57 
( 5. 48) 

TO: 

FROM: 

SUBJECT: 

INTERNATION . BANK FOR RECONSTRUCTION AN ¥ EVELOPMENT 

OFFICE MEMORANDUM 
VJr. S. Aldewereld 

Benjamin P. S iro 

Netherlands Ships Loans 

DATE: July 21, 1950 

IJ1' ~ 
I understand that the Staff Loan Committee considere the question 

of the amount of insurance which is to be carried on the ships mortgaeed 
to the Bank and that it was found that as lon~ as the vessels are insured 
a ainst Marine and Warrisk in dollars in an amount e ual to at least 
110 percent of the guaranteed principal amount of the notes outstandin 
and unpaid on the primary basis the Bank is fully orotectea. 

I also understand that ¥.::r. Garner raised the auestion as to whether 
the principles a nlied in case of jre insurance on real estate also 
a ply in the case of marine insurance. 

On August 9, 1049 this question was raised witb Messrs. Mendes and 
Mount, who answered as follows: 

"··· In no case that we have handled has the mortgagee bank agreed 
to waive the mort age urovision re uirin~ hull insurance to the 
'full commercieJ value ' , and I would consider it hazardous for any 
morgagee to w ive that nrovj sion. If the vessel is not kent insured 
up to the full commercial value, and a situation of salvage or 
general average c aim against the vessel arises, the bull underwriters 
are not liable to nay more than a nronortion of the salvage or 
general average claim (in the roportion that the insured value 
bears to the actual value), and the vessel owner should be liable 
for the balance of the salvage or general average claim. If the 
vessel owner fails to pay his share, the vessel couJd be libeled 
and sold by the united States }1arshal at auction sale, with the 
result of oossible loss to tbe lender . " 

It is, tb.erefore, evident that the Bank will not be fully orotected 
by merely requiring insurance for an amount equal to 110 percent of the 
ag regate princi al amount of the notes outstanding and unpaid, but that 
it must continue to request that the terms o~ the mortgage agreement 
be anplied, namely, that the vessels be insuren for their full cowJnercial 
mi.lue . 

The question which, therefore, remains to be decided is how to 
determine the extent of the full commercial value . Last fall we also 
inquired from Mendes and hount but did not receive a specific answer 
to -this auestion. As I mentioned in my previous memorandum to you, 
the only criterion we have been able to follow so far was that of the 
11aritime Commission, and it is likely that this criterion is to be changed 
within the very near future . 

In connection with this problem, :Vrl.ss Morsey mentioned that the notes 
outstandin? were likely· to be resold in the near future without the Bank 
guarantee. If this happens, the interest of the Bank in seeing that the 
vessels are pro erly insured might be chanc-ed.. Therefore , it is for 



BPSpiro/ gmc 

- 2-

consideration whether it might not be advisable to retain at the present 
time the full commercial value at $2 million, subject to revision either 
afteT' the Maritime Commission will have decided on the course it intends 
to f ollow or after the notes outstandine have been resold . The draft of a 
letter to the N. V. Stoomvart :V.JB.atschanryij "Nederland 11 is attached hereto 
for your consideration. 
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TO: 

FROM: 

SUBJECT: 

INTERNATIONA- ANK FOR RECONSTRUCTION AND - VELOPMENT 

FFICE MEMORANDUM 
DA TE: July 19, 

ccounts 

You will find attached the Provisio~Account for Voyage No. 7 of the 

"Raki", the provisional account for a period of rep:zor the "Roebiah11 , 

and a statement to the effect that the 11Roebiah11 did not complete 8lJY voyage 

during the second quarter of 1950. ~ 
You will also fi~tached the provisional voyage accoun1;,.No. 10 of the 

"Alblasserdijk" and No. 6 for the 11 Drente". 



Letter No. P/"KU/NS/36 

Mr. Andrew de Tchiha.tchef 
Internatio~l Bank for Reconstruction 

and Development 
67 rue de Lille 
PARIS, France 

Dear Mr. de Tohihatchef: 

July 14, 1950 

Thank you for your letter No. P/EU/NS/45 dated July 10, with which you 
enclosed the following documents: 

VP 

Report - Raki/10, certificate of use ond provisional 
voyage account No.? 

Report - Roebiah/11, certificate of use, a provisional 
account for port stay March 5-29, and 
a statement of engagement 

Report• Riouw/10, certificate of use 
Report - Rempa.ng/10, certificate of uae 
Report - Alblasserdijk/10, certificate of use and a 

provisional voyage account No. 10 

Sincerely yours 

s. Aldewereld 



ly 1;, l 
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CABLE ADDRESS 
NEDSHIPWAS 

OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 
DIRECTORATE GENERAL OF SHIPPING 

WASHINGTON, D. C. 

TELEPHONE 
ADAMS 1662 

6 1 BROADWAY. ROOM 824 
NEW YORK 6 . N. Y. 

1470 EUCLID ST., N . W . 

WASHINGTON 9 . D . C . 

July 12, 1950 

Mr.J.F.Fajans, 
International tiank for 
Reconstruction and 
Development 
Washington, 25, D.C. 

Dear Mr.Fajans, 

Further to my letter of July 6th, 
I have pleasure in handing you herewith: 

1. 25 copies of the Balance sheets and Profit­
and Loss Account of the Holland America Line 
per December 31, 1949, 

2. Additional information on Profit and Loss 
Statements for the years 1948 and 1949 of the 
Holland America Line and Rotterdam Lloyd, 

3. Additional infomation on Profit and Loss Statements 
for the years 1948 and 1949 of the United Netherlands 
Navigation Company. 

Yours very truly, 

NETtlERLANDS MINISTRY OF 'l'RAFFIC 
DIRECTORATE GENERAL OF SHIPPING 

/ 

J.F.van Hengel, Representative. 

vH/mb 
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INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

w-A-S-H I-Ne-1'01',t-2"57 "!)-: -e:-
67 Rue de Lille, 

Paris 7e. 

Letter No. P/EU-IiS/45. July 10 1950. 

Dear Mr. Aldewereld, 

I enclose herein the following documents:­

Report - Raki/10, certificate of use and provisional 
voyage account No.7. 

Report - Roebiah/11, certificate of use, a provisional 
account for port stay March 5 - 29, 
and a statement of engagement. 

Report - Riouw/10, certificate of use. 
Report - Rempang/10, n n n 
Report - Alblasserdijk/10, certificate of use and a 

provisional voyage account No.10. 

These documents refer to the second calendar 
quarter of 1950. 

Mr. A. Aldewereld, 
International Bank for 

Yours since~ly, 

~ ~ 

Recontruction and Development, 
1818 H. Street, N.W., 
Washington D.C. 25. 
U.S.A. 
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MEMORANDUM FOR THE FILES 

Netherlands Ships Loans 

In accordance with the decision taken by the Working Party, I visited 
on Monday, June 26, the firm of Mendes and Mount, Lloyds' Attorneys in 
New York. The instructions from the Bank in accordance with which the 
four Netherlands shipping companies at present take out insurance coverage 
on the ships mortgaged to the Bank provide that the total amount of the 
coverage should be not less than $2,000,000, which is the purchase price 
of the ships. These instructions were sent 1D the shipping companies after 
requests had been received for the Bank's agreement to a reduction of the 
total amount of insurance carried on each ship which would reflect the 
reduction in the indebtedness of the shipping companies to the Bank 
effected by repayment of the installments of the loans. In arriving at this 
decision the Bank had taken advice from the Maritime Commission and from 
Mendes and Mount. 

At the same time, the Bank informed the shipping companies that it 
would have no objections if part of the insurance were taken out in 
currencies other than U.S. dollars, provided that the amount of insurance 
coverage in U.S. dollars was at least 110% of the indebtedness outstanding 
in each case. 

The shipping companies have been taking advantage of this, and covering 
a proportion of the insurance in guilders. 

In the normal way, the total amount of insurance against marine risks 
and war risks on a ship is covered in two parts. The first part covers 
damage to the hull of the vessel and its machinery, and all claims short of 
total loss are collected against this part of the insurance. The balance of 
the insurance is technically described as covering "disbursements", "excess 
value", etc. The feature of this part of the insurance is that it is only 
payable in the case of total loss of t he ship. It represents an estimate of 
the value of the ship-owner's expenditure in connection with the voyage of the 
ship, his profits on the voyage, etc. Since the disbursement insurance is 
only ,payable in the event of a total loss, while the insurance on the hull 
and machinery has to bear any partial losses, the rate of premium on the 
disbursements insurance is lower than that on the hull and machinery. 

The proportion of the insurance which may be covered on a disbursements 
basis is a matter for negotiation between the ship owner and the insurer, 
and in the ordinary way the insurer will not aacept a greater proportion than 
20% of the total cover on this basis. 



2. 

The position has hitherto been that the amount of insurance which the 
shipping companies must take out in U.S. dollars (i.e. 110% of the outstanding 
indebtedness on the ship), has exceeded $1,600,000, which is the minimum 
amount which underwriters have been prepared to insure on the hull and 
machinery (i.e. 80% of the total coverage of $2,000,000). In these 
circumstances the Bank could be sure that if there were any claim for less 
than total loss it would be payable exclusively in U.S. dollars, while if 
there were a total loss the whole amount of the dollar insurance, i.e. 110% 
of the outstanding indebtedness, would be payable. 

However, as further installments of the debts on these ships are repaid, 
the amount required to be covered in dollars (110% of the outstanding 
indebtedness) would in time be less than the minimum amount which underwriters 
would be prepared to insure on the hull and machinery of the ship. 

The position may be seen from an example. If repayments on a ship 
amount to $400,000, and the outstanding indebtedness is thus $1,600,000, the 
amount to be insured in dollars would be $1,760,000 (110% of $1,600,000). 
Insurance would then be taken out as follows: 

(a) On hull and machinery 
(80% of total) U.S. $1,600,000 

{b) On disbursements, etc. 
(20% of total) u.s. $ 160,000 

Other currencies equivalent of U.S. $ 240,000 $2,000,000 

If the indebtedness outstanding were reduced to $1,000,000, the amount to be 
insured in U.S. dollars would be $1,100,000 (110%). Insurance would then be 
covered as follows: 

(a) Hull and machinery 
(80% of total) U.S. $1,100,000 

Other currencies equivalent of U.S.$ 500,000 

(b) Disbursements, etc. 
(20% of total) Equivalent of U.S.$ 400,000 $2,000,000 

As soon, therefore, as the amount to be insured in U.S. dollars falls 
below 80% of the total coverage, the insurance taken out for currencies other 
than U.S. dollars would exceed the total amount which could be insured on a 
disbursements basis, and overlap the hull and machinery insurance, which 
would then be covered partly in U.S. dollars and partly in other currencies. 

In such a case, the Bank's interest would still be covered in case of 
total loss, since in that case the whole of the dollar insurance could be 
claimed. The question which had been submitted to the Working Party, and on 
which I sought the advice of Mendes and Mount, was how the Bank's interest 
might be fully protected in the case of a claim other than a claim for total 

I 



loss, when the insurance on the hull and machinery was carried partly in 
dollars and partly in other currencies. The Working Party felt that on 
the face of it the Bank might in such circumstances be placed in a position of 
having to accept under the terms of the mortgage deed a certain amount of 
currencies other than U.S. dollars in lieu of the security of the ship itself. 

Mendes and Mount confirmed that in the absence of any special arrangements 
a claim for less than total loss in the circumstances described would be pro­
rated between the underwriters of the dollar policy and the underwriters of 
the policy or policies in other currencies. They said, however, that it was 
not difficult, and would be entirely in accordance with normal practice for 
the Bank to protect its interests. This result could be achieved by the Bank 
instructing the shipping companies that the total dollar insurance on each 
ship should be written as "a primary policy", and that the policy or policies 
payable in currencies other than dollars should be "written on an excess basis." 

The effect of this would be that all claims up to the total amount of the 
dollar insurance would fall on the underwriters of this insurance, and that 
the underwriters of insurance in other currencies would only meet the excess 
of any claim over and above the total amount insured in dollars. Since this 
would mean that the underwriters covering the dollar portion of the insurance 
were carrying a heavier risk than the underwriters carrying the insurance 
payable in other currencies, it would involve an apportionment of the premium 
between the two sets of underwriters which would result in a higher rate of 
premium being paid to the underwriters insuring in dollars. Mr. Mendes said 
that there was no doubt that the Bank could request the shipping companies 
to have the insurance written in this fashion, although the underwriters 
carrying the guilder portion might be displeased. 

The Working Party had considered this question as one which was not 
likely to arise in practice for some time to come. However, on June 23 we 
received from the Paris office a copy of the letter addressed to them by the 
Koninklijke Rotterdamache Lloyd relating to the renewal of the marine 
insurance on the ss Friesland and the ss Limburg. In this letter the 
Koninklijke Rotterdamsche Lloyd informed us that underwriters had obliged them 
to place the whole of the insurance on these two ships on a hull and machinery 
basis, and had refused to aocept any part of it on a disbursements basis. In 
this case, therefore, the question is an immediately practicable one. 

June 28, 1950 

HBRipma.n:pc 
cc: Mr. Wubnig 

Miss Morse,-

Hugh B. Ripman 



FORM No . 57 
(5. 48) 

TO: 

INTERNAllO. L BANK FOR RECONSTRUCTION A. DE: E(OPMEN"f 4 

OFFICE MEMORANDUM 1-,· V.../' 
Mr. Jo~ton /1~ DATE, June 28, 1950 

FROM: Hugh B. Ripman ~ ~ , 

SUBJECT: Netherlands Ships Loans 

In accordance with the agreement of the Working Party, I visited Mendes 

and Mount on June 26 in New York, and attach a memorandum for the files on 

this subject. 

You may wish to have this memorandum circulated to members of the Working 

Party for consideration. In view of the letter from the Koninklijke 

Rotterdamsche Lloyd referred to at the end of the memorandum, we should reach 

a decision on the action to be taken in the near future. 

HBRipman:pc 
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MEMORANDUM FOR THE FILES 

Netherlands Ships Loans 

I visited Messrs. Mendes and Mount in New York yesterday in order to 
request advice from them concerning a technical matter which had arisen 
in connection with the insurance of the ships mortgaged to the Bank. 

In conversation with Mr. Mendes and Mr. Healy, two of the partners of 
the Firm, I indicated that the Bank did not wish to continue to take 
advantage of their professional advice in the same casual and friendly 
fashion as hitherto, and would wish to place its relations with them in 
this connection on a normal business basis. I asked them therefore 
whether they would be kind enough to treat the Bank in this way, and 
render an account for services which they might render us. Mr. Mendes 
replied that the opinion which we had sought from them did not cause them 
any trouble, and that in any case since they were Attorneys in the United 
States for Lloyds of London, they regarded. the giving of advice of this 
kind concerning insurance practices as a matter of public relations, and that 
it was one of the duties for which they were employed by Lloyds. They 
were very happy to give the Bank advice, and hoped that we would never 
hesitate to come to them if we needed such advice. 

I expressed the appreciation of the Bank for the attitude which they 
were taking. 

June 27, 1950 

HBRipman:pc 

cc: Mr. Poore 
Mr. l3roches 

Hugh B. Ripman 



Mr. illiam B. Mendes 
Mendes & Mount 
27 Willi Street 
N v York 5, N.Y. 

D ar • Mendee: 

• 

June 27, 1950 

It vaa a great pleasure to make your acquaintance yesterday, and 

th Bank is moat gratef'ul for your helpful advice . The friendly and 

coo er1tive spirit 1n which your Firm has assisted us ·a greatly 

appreciated. 

Very truly your 

Hugh B. Ripman 

HBRipman:pc 

Ns/~ 



• 

Mr. Thomas J. Healy 
Mendes & Mount 
27 William Street 
New York 5, N.Y. 

June 27, 1950 

It was a great pleasure to renew our acquaintance yesterday, and now 

that I am back in Washington I am ,,,riting to say how much the Bank 

appreciates the help whi.ch your Firm has now on a number of' occasions given 

us in relation to these matters of marine insurance, 

Thank you again for all your kindness. 

Hugh B • Rip:ma.n 

HBRipman:pc 



FORM No. 57 
(5- 48) 

TO: 

r~~~ 

INTERNA110' e NK FOR RECONSTRUCTION M e :LOPMENT {J 

OFFICE MEMORANDUM 
DATE: June 21, 1950 Files 

Joseph Fajans '*· 
SUBJECT: Netherlands Shipping Loan 

FROM: 

1. After discussing the matter with Mr. Foster, I telephoned 
the New York Office of the Netherlands Ministry of Traffic this morning 
and asked them to supply the Bank, as soon as possible, with the 1949 
balance sheets and profit and loss statements of the four shipping com­
panies who are our borrowers under the Dutch shipping loan. Referring 
to a previous conversation which I had with them some three months ago, 
I explained that the Bank would like to include an analysis of the finan­
cial position of the companies in the forthcoming administration report 
on our loans to the Netherlands and that we could not very well do so 
without being provided with the 1949 annual figures. I also mentioned 
that one of the holders of the Dutch shipping notes enquired at the Bank 
last week about the date on which they could expect to receive the 1949 
statements. 

2. Mr. Van Hengel, the Netherlands Maritime Attache in 
Washington, called me soon after my conversation with the New York Office. 
He said that annual meetings of the shareholders of three companies had 
taken place during the past few weeks and that, therefore, the annual 
statements should be ready for distribution any day. He told me that 
he had already cabled the companies with the request to expedite the 
mailing of the information required by the Bank. 

c: c: Mr. Paul Foster 



FORM No, 57 
( 5- 48) 

TO: 

FROM : 

SUBJECT: 

INTERN ATION. BANK FOR RECONSTRUCTION AN ¥ EVELOPMENT 

OFFICE MEMORANDUM 
THE FILES 

Benjamin P. Spiro 

Netherlands Ships Loans 

DA TE: May Jl. 195 0 

From statements of the composition of the fleets of the four 

shipping companies, it has been possible to prepare the following 

table showing the importance of the ships loans and of the ships 

category of the general purpose loan.to four specific shipping comuanies. 

Company Operational Fleet 
No. of . No. of Total: G.R.T. No. of . G.R.T.: ~ of : % of • . . Vessels : loan fi- Fleet: vessels . total: total . . . Owned • nanced No. IBRD : No • G.R.T . • . vessels • financed: . • 

chartered . . 
• from Gvt. . . • . . 

Holland-America 
Line JO JO 301,000 6 46,400 20 15.4 

N.V. Vereenigde 
Nederlandsche 
Scheepvaart-
maatschappij 27 s 32 223,000 12 91,000 37.5 40.8 

N.V. Stoomvaart 
Ma.at schap:gij 
11 Nederland 11 31 31 280,000 6 46?00 19.4 16.5 

N.V. Rotterdamsche 
Lloyd 29 2 31 271,000 8 62,000 19.4 22.9 

-- --
124 1,075,000 32 245,600 24.2% 22.8 

- --

¥ 



FORM No . 57 
( 5. 48 I 

INTERNATIOI\I. BANK FOR RECONSTRUCTION AN. EVELO~MEN~ L 

OFFICE MEMORANDUM 
TO: 

FROM : 

SUBJECT: 

Mr. John M. Penton ,f Ip \,V,,% 
Hugh B. Ripma.n ~';) Y' /I 

Netherlands Ships Loans--Insurane~ 

DATE: May 25, 1950 

You asked me to place on record the decision taken by the Working Party this 
morning concerning a modification of the loss payable provision in the marine and 
war risk insurance policies on the ships mortgaged to the Bank under the above loans. 

The necessity for making some modification in this clause flows from the fact that 
while on the one hand so long as the difference between the full commercial value of 
the vessel in question and 110% of the outstanding indebtedness under the mortgage 
{which difference the Bank has authorized the respective shipping companies to insure 
in currencies other than United States dollars), is not greater than the amount of 
the total marine or war risk insurance which underwriters are prepared to accept on 
a disbursements or excess value basis, the Bank may be sure either in the event of 
damage or of total loss of receiving dollars for the total amount of the equipment up 
to 110% of the indebtedness under the mortgage; on the other hand, when the amount of 
outstanding indebtedness under the mortgage has been reduced to the point at which 
110% of that amount is less than the minimum amount of coverage which underwriters 
will accept on the hull, the Hull insurance will be taken out partly in dollars and 
partly in other currencies, so that in the event of a claim other than a claim for 
total loss, underwriters would settle, in the absence of any special provisions in 
the policies, pro rata in dollars and other currencies, so that the Bank might be 
placed in the position, providing of course that the shipping companies were in 
default under the Loan Agreement and the Dutch Government in default under the 
Guarantee Agreement, of receiving a certain amount of currencies other than dollars 
which would be substituted for a proportionate part or the mortgaged property and 
would be required by the Bank in order to repay the outstanding indebtedness under 
the mortgages. 

In the circumstances the Working Party agreed that tor the Bank's position to 
be :f'ul.ly protected, some modification in the clauses of the insurance against marine 
and war risks on the hull of the mortgaged vessels is necessary. 

The Working Party further agreed that since the question was somewhat complex, 
it would be advisable to take advice from Messrs. Mendes and Mount, Lloyds' 
attorneys in New York, and it was left to the Legal Department and to the Treasurer's 
Department to seek such advice. 

c.c. Miss Morsey 
Mr. Stevenson 
Mr. ~ans 

HBRipman:pc 

c.c. Mr. Spiro 



• 
Mr. John M. Penton 

_Hugh B. Ripman 

Netherlands Ships Loans 

e 
May 23, 1950 

I attach six copies of a letter today received from the United letherlands 

Navigation Company, and should be grateful if you would include consideration 

of this letter on the agenda for the Working Party meeting which I understand 

you are arranging for Thursday next. 

HBRipman:pc 



FORM No. 57 
( 5- 48) 

TO: 

INTERNATION. ANK FOR RECONSTRUCTION AND. VELOP 

OFFICE MEMORANDUM 
Mr. J'ohn M. Penton A~ DATE: May 18, 1950 

FROM: Hugh B. Ripman ~y _ 
Netherlands Shipping an-Insurance SUBJECT: of Mortgaged Vessels 

y 
I refer to your meIQOrandum of May 16. 

In the case of this loan, the Bank looks in the first instance for the 
servicing of the loan to the shipping companies. In case they default, the 
Bank looks to the Netherlands Government under the terms of the Guarantee 
Agreement. In case the Netherlands Government also defaults, the Bank then 
falls back on its rights under the mortgage deed to sell the ships. In 
order to protect this right of the Bank, provision is made in the mortgage 
deeds for the insurance of the ships, and that in certain circumstances the 
insurance monies should stand in lieu of the ships themselves. 

This was the basis on which the loan was made, and on which the notes 
were -sold. 

To argue as you have done in your memorandum is to imply that the 
mortgage deeds serve no purpose. This argument might perhaps have been 
advanced at the time the loan was granted, but the decision was then taken 
and it does not in any way seem practicable at this stage to disregard it. 

In the circumstances I think it would be well if' the matter were 
discussed at a meeting of the Working Party. 

c.c. Mr. Rosen / 
Mr. stevenson 
Mr. Fajans 
Miss Morsey 
Miss Werring 
Mr. Spiro 

HBRipman:pe 

j 

\O '.CO~. 



Draft 
VMorsey:dg 
5-18-50 

(Clause for Hull Insurance Policies) 

Notwithstanding the fact that premiums may be paid in any 

currency other than United States dollars, losses payable 

under this policy shall, to the extent that International 

Bank for Reconstruction and Development shall so notify 

the Insurers [Assurers] at the time payment is due, be paid 

in United States dollars; provided, however, that except to 

the extent that losses shall be payable in United States 

dollars otherwise than by reason of a notice from Inter­

national Bank for Reconstruction and Development pursuant 

to this clause, the Insurers [Assurers] shall not be required 

to pay in United States dollars amounts in excess of 110% of 

the principal amount of notes which at the date of such 

notice are outstanding and unpaid and are secured by the 

mortgage on the Ship dated August 2, 1948, made by the 

Insured [Assured] to International Bank for Reconstruction 

and Development. 



y 

• 
Mq 17, 1950 

Letter No, P/EU/NS/27 

Dear Mr. de Tchihatchef: 

With reference to your letter No. P/"SU/ S/JS of~ 12, 1950 

in 'b.ich you inquired wh ther ~ adjustment in the commercial v lue 

of th ships mortgaged to the :Bank couli be considere at th1e time 

in view of the coming amortization pa;vments, we wish to inform you 

that it is the Bank's policy to require tba.t mortgaged vess ls be 

insured for their full commerci 1 v ue at all times and that th 

full commercial value has been determined to be $2,000,000. o 

change in this value are considered. 

Mr. A. de Tchiha.tchef, 
International~ nk for 
Reconstruction & Development, 
67 rue de Lille, 
Paris, France. 

iBPSpiro: ea 

c.c. 

Sincerely yours, 

s.Al':!::7 
Miss Morsey 
Mr. Penton 
Mr. Stevenson 
Miss Werring 



FORM No. 57 
(5- 48) 

INTERNA110. BANK FO,R ,R~(;ONSTRUCTION AN. DEVELOPMENT 

OFFICE MEMORANDUM 
TO: Mr. Hugh B. Ripman DATE: May 16, 1950 

FROM: 

SUBJECT: 

John M. Penton 

Netherlands Shipping Loan - Insurance of Mortgaged Vessels 

I refer to the Legal Department's memorandum on this subject 
of May 11, 1950. The loan has been guaranteed by the Netherlands 
Government, consequently -

(a) if the shipping companies are in default the 
transfer of insurance proceeds into dollars 
in order to pay the Bank's loan is guaranteed 
by the Netherlands Government; 

(b) if the shipping companies are not in default 
it is immaterial to the Bank whether the 
insurance proceeds are in dollars or guilders. 

If my understanding of the problem as set out above is correct, 
I should have thought that there was an overwhelming case against 
seeking a change in the policy provisions at this late stage. If, 
however, the Treasurer's Department wish it I see no objection to 
holding a discussion in the Netherlands Working Party. 

c: c: Mr. M.1!. Rosen 
Mr. A. Stevenson 
Mr. J. Fajans 
Miss V. Morsey 
Miss G. Werring 



4 e • INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

W1'-S++tN8"Fe~-&.-&. 

6 7 Rue de Lille 
PARIS (7e) 

AIR MAIL 

Letter No. P/EU-NS/ )J 

Mr. S. Aldewereld 
International Bank for 

Reconstruction and Development 
1818 H Street N.W. 
Washington 25 D.C., U.S.A. 

Dear Mr. Aldewereld, 

May 12, 1950 

I have written to you separately on the subject of the 
"Loss Payable" clause in Disbursement insurance policies. 

I should like to talce this opportunity to mention that 
a fairly large number of insurance policies will be falling 
due for renewal within a short period after July 15, 19.50, 
when the steamship companies will be Daking their semi-annual 
amortisation payments. 

You may wish to consider, therefore, whether at this 
time any adjustment in the "commercial value" of the vessels 
concerned would be,dustified. 

Sincerely yours, 

~cU-~ 
A. de Tchihatchef \' \ 

AFG/MBL. 

' ' 



~ , -



c.c. Miss Virginia Morsey 

Draft Letter to Mr. Russell T. Mount, 
Mendes & Mount, 
27 William Street, 
New York 5, N.Y. 

Reference Your File 91108 

Dear Mr. Mount: 

I should like again to refer to our correspondence concerning marine 

insurance practices and ask you once more to give the International Bank 

the benefit of your experience in this field. 

Last fall we informed the four Dutch shipping companies which pur­

chased six vessels out of the proceeds of the Bank's loans that while we 

wanted them to continuf to insure these vessels for their full commercial 

value, namely $2 million, we ,.,ould not object if they were to split this 

insurance as follows: 

u.s. dollars - at least 11<J% of the amount of notes outstanding and unpaid. 

Other currencies, in particular Dutch guilders - full commercial value 

less amount covered in U.S. dollars. 

The question we are now facing is that of the problem likely to arise 

when 11o% of the amount of the notes outstanding will fall below the limit 

set by underwriters for hull insurance (total insurance less disbursements, 

Up to now the practice of some of the shipping companies has been 

insure their vessels for $1,600,000 on hull and machinery and the balance 

disbursements. Under the present arrangenents even if part of the dis­

bursement insurance was in guilders it would not affect the Bank as in 

case of partial loss all payments under the hull insurance would be made 

in dollars. In the future, however, as the amount of notes outstanding 

is reduced the companies may wish to take part of their hull coverage in 

guilder insurance. Normally, if premiums are payable in both dol:la's and 

guilders amounts payable on account of losses would be prorated in dollars 



l -
'.""' 2 -

and guilders. Such an arrangement would give rise to no difficulty 

if the loss were a total one since sufficient proceeds would be available 

in dollars to cover llo% of the principal amowit of notes outstanding. 

Similarly, there would be no problem if the damage were small in which 

case payment would in the normal course be made directly to the shipping 

company. The problem would arise, however, if the loss were a partial 

one but were so substantial that the Bank felt that payment should be made 

to it as mortgagee of a.mowits due under the policy. In such case payment 

would be received partially in dollars and partially in guilders whereas 

the notes to be paid with the insurance proceeds are denominated in 

dollars. 

The only course we can think of at the present time to cover such an 

eventuality is to ask the shipping companies to insert a special clause 

in their insurance policies to the effect that any amount under the policies 

which is required to be paid to the Bank must be paid in dollars. 

We have endeavoured to draft such a clause and I would be most grate­

ful if you could be kind enough to let me know whether in your opinion 

such a clause would meet our pUirpose and would be acceptable to underwriters. 

With kind personal regards. 

BPSpiro:ea 
May 12, 1950 

Sincerely yours, 

Hugh B. Ripma.n 
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FORM No. 57 
( 5- 48) 

TO: 

FROM: 

SUBJECT: 

INTERNAllONA- ANK FOR RECONSTRUCTION AND, VELOPMENT 

Mr. s. Aldewe~:FICE MEMQRAND~~• May~ 

Hugh l3. Ri:pman 

Netherlands Ships 

l) Article III, Section 2 of the Loan Agreements provide that the 

vessels shall be used by the l3orrowers in commercial cargo and 

passenger traffic as part of The Netherlands merchant fleet. Our 

request for periodical usage statements from the shipping com­

panies is based on this section. 

2) The Purchase Agreement between the Bank and purchasers of shipping 

loans notes states in Article V that each issue of notes shall be 

secured by a mortgage substantially in the form of the Form of 

Mortgage attached to the Agreements. This means that the in­

surance requirements of the Mortgage Agreements are also part of 

the Purchase Agreements. 

3) The information which we received from the shipping com:panies 

convers all the requirements of the Mortgage Agreements. 

iro:ea 
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MEMORANDUM FOR THE FILES 

Subject; Netherlands Ships Loans 

I discussed this morning with Miss Mor sey the problems likely to arise 
when the 110% of the amount of the notes outstanding in the Dutch shipping 
lines will fall below $1,600,000. Up to now the practice of some of the 
shipping companies had been to insure their vessels for $1,600,000 on hull 
and machinery and the balance on disbursements, it being the maximum allowed 
by the insurance companies for such arrangements. Under the present ar­
rangement even if part of the disbursement insurance was in guilders it would 
not affect us because in case of partiaJ. loss all payments under the hull 
insurance will be made in dollars. However, if the insurance companies want 
to avail themselves fully of the ll()Jb in dollar provision the case may arise 
that a ship will be insured up to say $1,300,000 in dollars and $300,000 in 
guilders under the same policy on hull and $400,000 in guilders on disburse­
ments. Under such an arrangement in the case of partial loss payments would 
normally be prorated in dollars and in guilders. In order to prevent such 
an occurrence four possibilities were considered: 

1) Change the mortgage agreement to eliminate mention of full commercial 
value. S11ch an action would not serve our purpose. 

2) Amend our views about the meaning of full conme rcial value. This would 
also not serve our purpose. 

J) Ask the Netherlands Government to guarantee that in case of losses pro­
rated amounts payable in guilders could be freely exchanged into dollars 
by the shipping companies. 

4) Request the shipping companies to insert in their hull insurance policies 
special clauses providing that in case of partial losses all payments 
would be made in dollars up to a maximum of 11016 of the amount of notes 
outstanding after which payments could be made in guilders. 

Under 3) above it must be remembered that it is only in the case of 
complete loss or such s~vere damage to the vessel that the Bank would want 
to retain the a.mount paid by the insurance companies as it might feel that 
its security lost its value. In aJ.l other cases involving less severe 
claims the Bank would allow payment by the underwriters to the shipping 
companies in which case it would not matter whether payments were in dollars 
or in guilders. Miss Morsey is taking this matter under advisement and will 
keep us informed of findings in this connection. 

:BP Spiro: ea 
May 2, 1950 

e.e . ~~ 
~.~. 

~~ G ~ 

s/~ 



FORM No . 57 
( 5- 48) 

TO: 

FROM : 

SUBJECT: 

-
INTE RNATI ON. BANK FOR RECONSTRUCTION AN. EVE LOR 

OFFICE MEMORANDUM 
Files f 
Joseph Fajans 

Dutch Shipping Loan 

DATE: April 26, 1950 

1. Mr. VanHengel, the representative of the Netherlands 
Ministry of Traffic and Maritime Attache to the Netherlands 
Embassy in ashington, telephoned Mr. Penton this m:>rning and -­
in the latter's absence -- raised with me the question of ad­
ditional information on the financial status of the Dutch 
shipping companies requested in Mr. Penton1 s letter to Mr. 
Vrym::,et of April 2\ 1950. 

2. He said that a matter of principle was involved in the 
submission to the Bank of this kind of information and that, 
therefore, Mr. Penton's letter had been referred to him by Mr. 
Vrym:>et. 

J. I explained that for the same reason of being reluctant 
to approach the companies with embarrassing demands, I called 
Mr. Vrymoet on the telephone on March 27, 1950, indicated to him 
what sort of information the Bank would wish to receive and in­
quired whether he would consider a request for such information 
justified and would be prepared to transmit it to the companies. 

4. Mr. VanHengel reviewed the Schedule of Information, at-
tached to Mr. Penton's letter, item by item and expressed doubts 
as to the ability of the companies to supply us with data con­
cerning taxes and voluntary reserves. I told him that we shall 
be satisfied with any information received in reply to our letter 
and shall not press for more detail . 

5. Mr. VanHengel thereupon declared his willingness to write 
to the Netherlands Ministry of Traffic requesting them to get in 
touch with the companies and discuss the Bank's request. 

6. Mr. Penton called Mr. VanHengel on the telephone later on 
and assured him that the additional information requested in his 
letter would be used by the staff of the Bank and not distributed 
to the holders of the Dutch Shipping Notes. He also stated his 
readiness to discuss with Mr . VanHengel the part of the Loan Admin­
istration report based on the additional information received, be­
fore such report will be submitted to the Board. 

JFajans:rnmr 



• 
April 21, 19.50 

Letter No. P/EU/NS/18 

Dear Mr. de Tchihatchef: 

We wish to acknowledge receipt o;f your 

letters No. P/]l]-NS/17 and 19 of April 14 and 17, 

19SO, respectively, to which were attached quar­

terly voyage accounts. 

-1r. A. de Tchiha.tchef. 
International ~ank for 
Reconstruction & Development, 
67 rue de Lille, 
Paris, France. 

Sincerely yours, 

s. Ald we~eld 

( 



• John • 
~ton)~ 

April 21, 19.50 

Hugh B. Ri 

Loans 

You ill find ttached the follo in voy e ccount hich e 

rec ntly receiv d :f'rom our r1 offic 

i - Voynge o. 4, S • Per!od o epair , d 6 ( ovisiona.1) 

o biah - Voyage o. 3, 4, S ond 6 (P visio l) 

ker - 01 e o • .3 

Alb- s erdijk - Voyag ·o. 9 (Pr vioton.a.l) 

ent - Voy ge 1;0 • .5 (Provi iox ) 

ri l nd - Voy e o. 6 ( ovisio l) 

B Spi o: 

Ms/~ 



April 20, 1950 

Dear !r . V ., oet: 

I rite in reference to the telephon conversation which 
r . Fajans d with you durine wy absence last onth. s he explai 1ed, 

an important feature of the Bank ' s administration of its loans is the 
preparation of p::riodic reports for submission to the FaXeeutive Direc­
tors . Such reports contain,in a dition to a brief account of ~elations 
between the Bank, the orrower and the Guarantor since tne siGJling of a 
loan, an analysis of the oconomic develorments in the bo rmrin,,. country, 
and an assessment oi the ef ect of tr<e loan on t e co· try's ·economy. 
A f'urther vcriJ im or ant arts is an a praisal of 
the financial osition o 

Prel inary statistical work as recentl; undertaken in 
connection with a report on the utch Shippin Loans which we propose 
to prepare sometime in the summer after the receipt of bal.ace sheets 
and profit and loss statements of the shipping co panies for the year 
1949. The results of this work led us to the conclusion that ih order 
to be able to describe correctly and in som~ detail the financial 
position of the four shippin co panies we should require additional 
data, namely, clearer explanatio of the profit and loss statements . 

I would therefore appreciate you:r requesting the companies 
to supple ent their 19h9 statements , hich they ·11 be transmittintt 
to us in the near future, with the additional information liste<l in the 
attached schedule, and to supply us with similar information for the 
~rear 19 8 ich ould enable us to interpret correctly the 1948 annual 
figures . 

Thank you for your r r.diness to approach the shipping com­
nir->s c our ohalf. 

r . H. Vrymoet 
Liquidator 
Office o the Netherlands ,. istry of Traffic 
61 Broadway 
New York 6, N.Y. 

c: c: Mr. Wubnig 

Very truly yours , 

John • renton, 
Loan Officer 
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• • INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

-W-A-S-Hl"N'G-l'eN-2'5':"-&.~. 

67 Rue de Lille 
PARIS (7e) 

AIR MAIL 
Letter No. P/EU-NS/ 17 April 14, 1950 

1r. S. Aldewereld 
International Bank for 

Reconstruction and Development 
1818 tl Street N.W. 

ashington 25 D.C., U.S.A. 

Dear Mr. Aldewereld, 

Enclosed herewith you will find reports for the first quarter 
of i950 on the Netherlands Ships Loans as follows:-

Report 11RAKI 11/9 attaching Voyage No.4 account, May 13 -
August 21.i, 1949; 

Voyage No.5 account, August 25 - October 10, 1949; 
Voyage account fbr the period of repairing at 

San Francisco, October 11 - November 14, 1949; 
Provisional Voyage No.6 account, November 15, 1949 -

March 6, 1950. 

Report "ROEBIAH'•/10 attaching Voyage No.3 account, February 19 -
March 12, 1949; 

Voyage No.4 account, March 13 - August 15, 1949; 
Voyage No.5 account, August 16 - December 4, 1949; 
Provisional Voyage No.6 account, December 5, 1949 -

March 7, 1950. 

Report nALBLASSERDIJK 11/9 attaching Provisional Voyage No. 9 account, 
December 1, 1949 - February 16, 1950. 

Report 11FRIESLAND"/9 

Report 11DRENTE11 /10 

Report ttRIOlJWl' /9 
Report 11I®i1PAN G11/9 

Enclosures.-

MEL. 

attaching Provisional Voyage No.6 account, 
October 25, m949 - January 23, 1950. 

attaching Provisional Voyage No.5 account, 
November 2, 1949 - February B, 1950 



FORM No . 57 
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TO: 

FROM: 

INTERNATIO. BANK FOR RECONSTRUCTION AW EVELOPMENT 

OFFICE MEMORANDUM 
Mr. W.A.~i~. 

Joseph Fajans '~ 

DATE: April 4, 1950 

su BJ ECT: Dutch Shipping Loans - loan administration report 

µ> 
y· 

/ 
1. The attached letter is submitted for your approval and 
signature. 

2. In lu-. Penton's absence I reported to Mr . Hoar on this 
matter and handled it in accordance with his instructions . 

J . Mr. Vryrnoet is an old contact of ours and has always been 
acting as a go-between in transmitting information on the shipping 
companies to the Bank and in taking care of our queries. 

4. My telephone conversation with Mr. Vrymoet is summarized 
in the attached note to Mr. Hoar. 

-



Fo!!M No. 57 
C 5. 4 8 I 

TO: 

FROM : 

SUBJECT: 

INTERNATIONAIIANK FOR RECONSTRUCTION AND i VELOPMENT 

OFFICE MEMORANDUM 
Mr. A.S.G. Ho~ • 

Joseph Fajans ' ~' 

Shipping Loan Administration Report 

DATE: March 27, 19.50 

In accordance with your instructions I called Mr. 
Vrymoet of the Office of the Netherlands Ministry of Traffic in 
New York on the 'phone this morning. He told me that he would be 
glad to take up with the shipping companies the matter of supply 
of detailed information regarding their balance sheets and to act 
as a go-between as he had done since the signing of the Loan Agree­
ment. He said that the companies will most certainly be critical of 
our approach, for reasons of work and secrecy, but expressed his 
conviction that we are fully justified in asking for the kind of 
information which I briefly mentioned to him. I shall have a 
letter and a questionnaire drafted for your approval and signature 
in a day or two. 



FORM No . 57 
(5.48) INTERNA110NAL Bi K FOR RECONSTRUCTION AND DE, OPMENT • 

TO: 

FROM : 

OFFICE MEMORANDUM 
Mr . J . :Burke ~p 

Grece Werring ,/j,r 
DATE: March 27 , 1950 

SUBJECT: Voyage accounts of the six mortgaged Dutch vessels 

e 

As of M<='rch 1 , 19.50 , the Bank has received provisional voyege accounts for 
the six mortgaged Dutch vessels covering consecutive voyages ranging from J66 to 
498 days. The eccounts are summarized in the attached Teble l ; annual eernings 
are estim ted in Teble 2 ; end annual foreign exchcnge eernings in Table J . 

1 . Viewed commercially , in terms of shipping receipts, the six mortgsged 
vessels seem to be paying their way by an aIDr) le ma.rgin . Aveu•ge ennual gross 
earnings heve been et the rate of J million florines (high J.J million florines , 
low 2 .5 million florines) . Average annual net earnings have been at the rate of 
730,000 florines (high 1 , 100, 000 florines , low 442 , 000 florines) . The net eernings 
"'re arrived at in the accounts by deducting from gross earnings the operating ex­
penses es well as charges for office overhesd, surveys and renairs . All e:u-ni~gs 
are sho\m on a pre- depreciation , :pre-taxation basis . Transl~ted into dolla.rsl,/ 
the average annual net earnings would amount to a.bout 260 , 000 dollars . 

2 . Vi ewed in terms o:.. the imp ct on the Ue therla.nds :Balence of Pr-yments , the 
six mortgaged slnps may well have rnede a net contribution of ? . 1 million florines 
of foreign exchange during the first yea.r ' s operetion. Translated into doll rs , the 
contribution ofz)he six vessels ,1ould be .,bout i;l2 . 5 million or $421 , 000 for the 
averege vessel . 

l/ The pre- devaluation ra.te has been applied for voyages termin?.ting before 
September 18 , 1949 , and the devalued rate for subsequent voyages . 

g/ The foreign exchange contribution has been arrived t by deducting the esti­
meted foreign excnange e~enditures from the estimated foreign exchange intake . 
The exoendi tures are estime.ted at .50% of total gross earnings, v1hich i s the 
ratio shown for tbe total Dutc.n Merchr-nt Marine in the Ea.lance of Payments for 
194-ts and 1949. The gross foreign e:,rchange income hes been estima.ted at 90% 
of total gross earnings or 10% 11.igher than is shown in the :Balenc e of Payments 
for the Dutch fleet . This higher proportion seems justified in view of the 
extensive employment of the six mortga.ged vessels in cross tra.des . 

cc : Messrs . Rist, Cl~rk , Rosen , Penton, Fa.jans, Ripman, Spiro , ]roches . 

:mmi 



TABLE I 

VOYAGE ACCOUNTS OF THE MORTGAGED OOTCH VESSELS AS SUBMITTED 
BY THE RESPECTIVE SHIPPING LINES 

PER MARCH 11 1950 

Pre-tax, pre~depreciation, net profit 
or debit ( 11 Gross Receipts less Repairs9 

Miscellaneous Overhead.11 ) 

Debtor ~ 
Ablasserd.ijk: 

Voyage Du.ration 

Gross 
Receipts 

Florins 

Gross 
Receipts 

less 
O:Qera.t_;.ng cost 

Florins iiorins u.s. $ egµivalentalf 
Holland-Amerikeline 

Netherland Line 

Netherland Line 

United Netherlands 
Navigation Oo.,Ltd. 

Boyal Rotterdamsche 
Lloyd 

Royal Botterdamsche 
Lloyd 

Bald. 

Roebiah 

Almkerk 

Friesland 

Drente 

No. 7 • cancelled 
Repairs a.t Botterdam July 1?-Sept. 20, 1949 
No. 81 Rotterdam,,.Mexico ) Sept. 20, 1949',o 
u.s. - London - Rotterdam) Nov. 30, 1949 
Result previous 2:/) Ju:cy 21, 1948 -

voyages ) June 29, 1949 
Total result for) July 21, 1948 ... 

period ) Nov. 30, 1949 

J/ No. 5 Indonesia,;,) Aug. 25, 1949 8 

San Francisco ) Oct. 11, 1949 
:Repairs a.t ) Oct. 11, 1949 • 

, San Francisco) Nov. 14, 1949 
leault of previous) June 15, 194&. 

vo7ages gj ) Aug. 25, 1949 
Total results for) June 15, 1938 • 

.Eeriod t _ Oct. 11, 1949 
No. 41 J/ Amsterdam- ) Aug. 16, 1949 • 
U. s.-Su.ez-Bomb~ ) Dec. 7, 1949 
Result previous) Aug. 24, 1948 ... 

voyages 2:/ ) Aug. 18, 1949 
Total result for) Aug. 24, 1948 ~ 

period ) Dec. 7, 1949 
No. J&',ij/ Hamburg-India) ~ 4, 1949 • 
Australia, Hamburg ) Nov. 22, 1949 
Result previous voysgeszj Sept. 19, 1948 •) 

(fina.1) April 30, 1949 ) 
Total result for) Sept • . 19, 1948 • 

perio,d~ , ) r , Nov. ~· 194,9 _ 
No. 5:J/ New OrleanSHSueze) 'JuJ;y 26, 1949 • 
Indonesia ) Oct. 24, 1949 
Besult previous) July 20. 1948 .... 

voyages gj ) July 25, 1949 
Total result for) July 20, 1948 -

eriod ) Oct, 24, 1949 
No, 4& 1/ Dutch East Indies,-) Aug. 5, 1949" 
India-U.s. ) Nov. 1, 1949 
Result previous ) Nov. 1, 1948 ... 

voyages Z/ ) Aug. 4, 1949 
Total result for) Nov. 1, 1948 • 

... 
825,000 

2,949,000 

3,?4lt-,ooo 

108,000 

-
J,982,290 

4,090,290 

789,000 

.4,099,343 

1,755,700 

2,101,527 

2t 857 ,_2_27._ 

806,300 

2,361,600 

3,167,900 

652,400 

2,271,700 

-
330,000 

869,000 

1,199,000 

- 103,500 

-
, 1,824,402 

1,927,902 

259,000 

1,493,764 

1,752,764 

714,900 

882,789 

1,591,689 

317,100 

748,0QQ 

1,062,,100 

146,?00 

.. 
231,000 

451,000 

682,000 

.,. 180,000 

_, 56,000 

1,2.05,326 

969,.326 

93,000 

978,686 

1,071,686 

563,300 

681,503 

1,_2~,803 

209,500 

349,800 

2..22,)00 

4lt-,100 

iii, 

.. 

• 
60,710 

169,549 

230,259 

• 47,306 

... 14,717 

453,130 

39.1,107 

24.~2 

;6_7,927 

392,369 

148,042 

256,397 

4o4,4J9 

55,059 

131,1504 
186,.56'.} 

11,590 

1,081.500 779,000 292,857 

-

period ) Nov. 1, 1949 . .., 2,924_tl00 1,228,200 823,100 - 304,4Lt-7 ; 

l/ Voyages ended after September 21, 1949 have been converted at 3.805 Jlorins to the dollar• previous voyages at 2.658 Jlorins to the dollar, 
zJ See Memo October 28, 1949, "Voyage Accounts of the six mortgaged Du.tcb Vessels". Provisional figures have been replaced by final for Almkerk. voyage No. 2. 
'JI Provisional voyage account. 
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Debtor 

Holland-Amerikeline 

Netherland Line 

Netherland Line 

United Netherlands 
Navigation Co.,Ltd. 

Royal Rotterda.msche 
Lloyd 

Royal Rotterdamsche 
Lloyd 

[[,,t,(,{. '<.. #-

• 

Will 
Abla.sserdijk 

Raki 

Roebiah 

Almkerk 

Friesland 

Drente 

e TABLE II 

AVERAGE ANNUAL GROSS AND NET EARNINGS (PRE-TAX AND 
P~DEPBECIATION) OF THE MORTGAGED DUTCH VESSELS, 

BASED ON VOYAGE ACCOUNTS AS SUBMITTED PER 
MARCH 11 1950 (See Table I) 

Length of period in 
which earnings 

accru,ed 
D~a 

July 21, 1948-Nov.30, 1949 (incl.) 
498 d.qs. 

June 15, 1948,..0ct. 11, 1949 (incl.) 
484 deys. 

Aug. 24, 1948-Dec.7, 1949 (incl.) 
471 deys 

Sept. 19, 1948-Nov.22, 1949 (incl.) 
430 dqs 

July 20, 1948,..0ct. 24, 1949 (incl.) 
462 d.eys 

Nov. 1, 1948,..Nov. 1, 1949 (incl.) 
366 deys) 

Average 
Annual 

Gross 
Recei12.,t_s 
Florins 

2.744,070 

3,084,615 

3,176.595 

3,274,050 

2,502,805 

2,915,985 

.:<' 9 ,, '1, b6 7 

Average Annual 
Net Recei.:e,ts 

Jlorins $ e~uivalents 

499,685 168,630 

731,095 294,920 

830,375 304,045 

1,056,675 343,465 

442,015 147,460 

820,885 303,680 

7 'Jt', I ~ :2 ~CJ .3/. 7 
I 

• 



T LE III 

ES TIMA ·ED Af NUAL ]'OF.EI G 

Thousend Florin~s 
Est . Gross Est . Foreign Est . Net 

Debtor Ship l!'oreign Exchange Ex- Foreign 
Exch.2.ngey Expendi- E:x:ch nge 
Et>rnings tures Y Ee.rnings 

H.oll£nd- Amerikeline 
1 

Abl sserdijk 2, 470 l , J72 1,098 
Tetherl['nd Line Rald 2, 776 1 ,542 1,234 

1 etnerland Line Roebiah 2,859 1,538 1,271 
United NetrerlanQs .g tion Co . , Ltd . Almkerk 2,947 1,637 1,310 
Rd. Rotterdamsche 

Lloyd Friesland 2,253 1,251 • 1,002 
Royal Rotterdamsche 

Llo -d 1 Drente 2.624 ___L.458 1 .166 

To tel 1.5,929 8,84 7,081 

Average Ship 2 , 6.55 1 , 475 1,180 

stimated at 90% of total gross earnings . 
stimated at 50% of total gross e~rnings . 

See footnote 2 in text . 
See footnote 2 in text . 

Thousa;1d 
, Est . Net 
1 Foreign 
I Exchange 

J/ I F.rrnings':±./ 

371 
LJ.98 
465 

426. 

334 

~ 
2, .52.5 

421 

Estil!lf'ted gross foreign exchange eernings minus estimated foreign exchange 
e:x:nenditures . 
See footnote 1 in text for conversion rates . 

doll. 
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' 
Letter No4 P{l,U/ /12 Marc.h 16, 1950 

Dear Mr. de Tchihatchef: 

'With ref r nee to your letter o, P/EU/1'5/11 of March 14, 

you should infom the shipping companies concerned that it is 

no longer necessary for them to .furnish duplicate copies of 

\18.I' risks policies. 

Sincerely yours 

Mr. A, de Tchihatchef' 
International Bank for R oonatruction 

and Develo t 
67 rue de Lille 
PARIS 7e, France 

• 
NGJonesiemk 

N 
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INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENTuP1/ 
~ -0 WA,6Wff*6ir.(;)+.l-2'§.,-9:-G. 

67 Rue de Lille 
PARIS (7e) 

Letter No. P/E~ 

AIR MA.Th 

February 24, 1950 

Mr• D. Crena de Iongh 
International Bank for 
~ Reconstruction and Development 
1818 H Street N.W. 
WASHINGTON 25 D.C. 
U.S.A. 

Dear Mr. Crena de Iongh, 

With reference to my letter P/EU/J of February 9, 195o, 
Mr. Geolot and myself were in Holland from February 15 thru 18 
in connection with the annual check of the registration of the 
ships um.er the General PuIJ)oses I.oan anq,of the vessels under 
the Netherlands Ships Loans. 

During our stay we visited tre Directorate General of 
Shipping and the "Eadaster" in The Hag111B, the latter regarding 
the mortgages registered on the ships in which we are inter­
ested under the Ships Loans. 

Our reception was as usual a very cordial one and every 
assistance was furnished by all the authorities concerned. The 
detailed result of the check will be found in the lists attached, 
as enUIOOrated below:-

Statement of Registry under the Netherlands' Flag of the . ,/ -
Ships unde:r,the General Purposes Loan. J ~ NJ~ 

End Use Reports on the loaned ships under the Netherlands 
Ships Loans as follows:-

Report No. 
It " 
II II 

II II 

"RAKI"/8 
"ROEBIAH11/9 
"ALMKERK" /8 
11DRENTE"/9 

3. End Use Reports on the mortgaged ships under the Netherlams 
Ships Loans as follows:-

' 2/ 



Letter No. P/EU/ 

~ 
t'i1 

~ -~ 
\~~.,.#~ ..... 

(I lt"' ./ 

Report No. 
II II 

n 

J \ n 

,P~ II 
',t" II 

II 

II 

u 

II 

11RIOUW1' /8 
11REMPANG 11/8 
11AAGTEKERK"/7 
11 ALBLA.SSERDI JK" /8 
11FRIESLAND 11/8 
"LIMBURG" /2 

February 24, 1950 

A ~f ._,i/': 'l , 
\"'°' -~ , f~ Personal calls were likewise paid to each of the Dutch 
~ ~ Shipping Companies concerned in order that Mr. Geolot should l get acquainted with the various officials directly responsible 

for supplying us with tm required information. During these 
visits the few outstanding queries were elucidated and the 
general impression was a very satisfactor,y one. 

In addition contact was made with the Herstelbank where, 
owing to the absence of Dr. Posthuma, we saw Mr. van Beusekom 
who is primai]y responsible for the end use supervision on behalf 
of the Herstelbank of the projects financed under this loan. 
During the course of our conversation it transpired that the 
Herstelbank expects to be able to forward to Washington their 
proposals for the substitution of certain projects under the 
loan early in March and will in due course be communicating with 
you direct on this subject. 

The opportunity was taken of likewise acquainting Mr. 
Geolot with the system adopted by the Herstelbank for the sepa­
rate recording of transactions under the said loan. 

These conversations were conducted in a very friendly 
atmosphere and there was every indication of the earnest desire 
on behalf of the Herstelbank to supply all possible information 
in accordance with our wishes. 

Sincerely yours, 

~~ 
Enclosures.-
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ebruary 7, 1950 

Dear • van Hengel: 

Thia letter is to ackno ledge receipt of y~ letter 

of February 6, 1950, and to thank you for the inforM tion 

enclosed therewith. 

I very much appreciate yo1r supplying th a information 

so pro ptly. 

Mr. J. F. van Hengel 
The Netherl nda . bassy 
1470 ucl1d Street, • , 
\ shington, D.c. 

SRC/pm 
c.c. Messrs. Fajans, Wubnig 

!ours very trulyt 

s. R. Cope 
Loan Officer 



' -
CA~tl'. ADDRESS 

NEDSHIPWAS 

OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 
DIRECTORATE GENERAL OF SHIPPING 

WASHINGTON, D. C . 

L 
TELEPHONE 
ADAMB1662 

61 BROADWAY. ROOM 824 
NEW YORK 6. N. Y . February 6, 1950. 

1470 EUCLID ST .. N . W . 

WASHINGTON 9. D. C . 

Mr .S.R.Cope, 
Loan Officer 
International Bank for 
Reconstruction and Development. 
Washington, 25, D.C. 

Dear Mr. Cope, 

ImmediateJ.y after the meet:ng which I 
have had with you on Jcy1'u.ary 11th and in which I was 
accompanied by Mr.s.q;ta12 Weede and Mr.J.Grooters, 
I received your letter of that same date summarizing the 
questions on which the International Bank for Reconstruction 
and Development requested some further information • 

• /. Herewith I beg to hand you a reply to 
those questions in duplicate as I received them from the 
Ministry of Traffic in the Netherlands this morning. 
I hope th8t these answers may serve your purpose , although 
unfortunately, we could not give you all the inform2tion 
you requested under no.V, as much to our regret, those 
figures are not available. 

In case you might have any further questions , 
you can always apply to me and I shall gladly try to answer 
them or to obtain the necessary information as early as 
possible . 

Sincerely yours , 

:NETr-Ir.,RLANDS IHNIST.t-JY OF TRAFFIC 
DIRECTORATE G~N~RAL OF SJ;IIPPING 

J.F.van Hengel, Representative . 



Shinping ac ~ t in the Netherlanas bal. s of payments.~) 
(mln guilders) 

I. Receipts of Dutch ocean ships from 

a haulage of Netherlands imports 
b haulage of Netherlands exports~ 
£. cross trades 
d charter hire to foreign operators 
e transport of Dutch passBBgers 
f transport of foreign passengers 

II. Payments of the Netherlands economy 
to foreign ocean fleets for 

.§:. haulage of Netherlands imports 
b charter hire of foreign ships 
£. transport of Dutch pass:angers 
~ 

III. Port expenditures of 

a Dutch ocean ships abroad 
b foreign oce&n ships in the Netherlands 

IV.Regional classification 

a Western Hemisphere countr-ies 
b Sterling area 
£. Belgium, Switzerland, W.Germany 
d Far East e All other regions 

Total 

1948 

160 
575 

6 
28 
50 

230 
17 

? 

380 
50 

Recei 2ts 2) 
1948 1949.. 

195 225 
117 135 

62 70 
198 230 

53 60 

625 720 

1949 

160 
665 

7 
28 
55 

190 
8 
? 

475 
60 

Exuenses 
12.4§. 1949 

14.4 180 
108 135 

24 30 
96 120 

8 10 
--
380 4.75 

The figures asked for under V are not available. The corresponding 
tonnage classification is: 

Freighters 
Shell tan erB 
Other tankers 
Passenger vessels 

1-7- 1 48 

1. 813. 0003) 
405.000 

68.000 
352.000 

1-7- '49 

2.062.0003) 
407.000 

70.000 
309.000 

Total tonnage of Dutch merchant 
marine 2.638.000 GRT 2.848.000 GR 

1) excluding Shell-tankers, including other tankers. 

2) excluding receipts from charter hire to foreign operators. 

j) ir1cluding 23.000 G.R.T.troopshi'ps. ARCHIVlS DIVISION 
R CEIVED 

Den Haag, January 27,1950 
FEB 7 1950 
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·r. A. iteve on 

J . . enton 

utch hippin Loan 

c.c: llessr . 
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Feb:ru ry .3, 195 



.r. John M. Penton 

Norman G. Jon••A 
January 23, 1950 

Netherlands Shins Loans - Voyage ccounts 

I attach hereto the following voyag accounts: 

::B?Spiro:ea 

.Rak1 Voyage No. 3 Final 
Voyage No. 5 Provisional 
ProviBional account for period under repair 

Roebiah Voyage No. 2 Final 
Voyage Uo • .5 Provisional 

Almkerk Voyage o. 2 FiDal 
Voyage No. J Provisional 

lblaeserd1Jk Voyage No. 8 Provisional 

Friesland Voyage No. 5 Provisional 

DX'ente Voyage No. 4 Provisional 



Janua:cy 23, 19.50 

Letter No, P/11£J/NS/4 

Dear Mr. Geolot: 

We Wish to acknowledge receipt with thanks 

of your letter No. P/EU/rrs/1 1th its enclosures. 

01. 
Mr. A.F. Geolot, 
International Bank for 
Reconstruction & Development, 

67 rue de Lille, 
Paris, France. 

Sincerely yours, 

s. Ald.rereld 
, 
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INTERNA110Ni BANK FOR RECONSTRUCTION ANW EVELOPMENT 

• 

OFFICE MEMORANDUM 
TO: Files 

FROM: Grace Werring 

SUBJECT: Dutch Shipping Loans - meeting on 
January 11, 1950, at 11:00 a.m. 

Bank Representatives 

Mr. s. R. Cope, Loan Department 
Mr. Joseph Fajans, Loan Department 
Mr. A. Stevenson, Economic Department 
Mr. A. Wubnig, Economic Department 
Miss Grace Werring, Economic Department 

DATE: January 16, 1950 

Dutch Shipping Experts 

Mr. van Hengel, Netherlands 
Ministry of Traffic, Washington 

Mr. van Weede, Netherlands 
Ministry of Traffic, The Hague 

Mr. Grooters,Netherlands Embassy, 
Washington 

The following were explanations of Dutch representatives to the 
questions asked by representatives of the Bank: 

(1) Stressing the difficulty in assessing foreign exchange earnings 
from shipping because of varying custom in different trades of shipping 
goods c.1.f. or f.o.b., Mr. van Hengel said that roughly two-thirds of 
the gross revenue of the Dutch merchant marine accrued in foreign currency 
and about one-third in guilders. In 1949, total revenue from gross freights 
might be estimated at about 600-650 million guilders, of which perhaps 
225-250 million would be in guilders. Gross freights of Dutch vessels in 
1949 exceeded those of 1948 because of the expansion of the fleet. 

(2) Cross-trades accounted for about 4ofo of the Dutch merchant fleet. 
Most of the fleet was engaged in liner trades, tramp shipping being in­
significant. Since liner rates were on the whole stable, the drop in the 
tramp market did not substantially affect the Dutch fleet. The majority 
of the tankers was operated through ownership or long-term charter by the 
oil companies. Only about 1~ of the tanker fleet operated on a "free" basis 
in the current tanker market. 

(3) It was hard to break down the foreign exchange earnings into 11ha.rd11 

and "soft" currencies. The principal hard currency trades of the Dutch 
merchant marine ere those to the u. s. A. and the cross-trades between 
the u. s. A. and South America, Africa, the Persian Gulf, Indonesia, etc. 

(4) The Dutch delegates commented that it was too early to form a full 
opinion as to the effects of the devaluation on the earning power of the 
Dutch merchant marine. If exports from the devaluing countries to non­
devaluing countries increase and imports decrease, shipping would benefit 
by the resulting better balance between exports and imports. From the 
standpaint of shipping earnings. it was much better to have half a load 
each way than a full load one way and a return voyage in ballast. The 
ma.in reason for this was that export rates were generally higher and more 
lucrative than import rates, exports from Europe consisting to a large 



2 - Files 

extent of manufactured goods and imports of bulk commodities. 

(5) An immediate effect of the devaluation was the increase in 
operating costs, mainly in bunker oil. 11 Sterling oil11 prices rose to 
the full extent of the devaluation, so as to be in line with 11 dollar oil11 

prices according to the new parity. On the whole, the increase in bunkers 
would imply a 5% increase in operation costs as compared with the level 
existing just before the devaluation. For vessels frequenting ha.rd currency 
ports another;% might be added to the cost of operation. To hard currency 
areas, therefore, there might be a total increase in operating costs of 
about 10% end to Indonesia e.n increaee of about 7%, allowing 2% for in­
creased costs of supplies. Seamen's wages were at the same level as before 
the devaluation and no extra compensation had been granted so far to seamen 
on vessels frequenting hard currency ports. 

(6) Dollar conference rates had so far undergone no change, while liner 
rates from EuroF,e to South America, which were quoted in sterling, had been 
increased by 25~ to the West Coast and 15% to Brazil to compensate for the 
higher cost of operation. There was no change in rates on the Europe­
Indonesia run, nor generally in any other trades within the sterling area. 

(?) Assuming the load factor to be the same, it is in terms of guilders 
more profitable now than before devaluation to operate on dollar routes and 
less profitable to operate on sterling routes. However, since most Dutch 
companies operate scheduled services in both sterling and dollar trades, 
they might come out about even on balance. 

(8) Mr. van Hengel stressed the fact that each of the four companies 
which are the Bank1 s borrowers participates with a fair share in Dutch 
ha.rd currency earnings from shipping. The Rotterdam-Lloyd line is engaged 
in the Caribbean trade, the Netherland Line operates on the u.s.-Indonesia 
route, and the Holland-America Line on the u.s.-South America route. The 
Netherlands Navigation Company is owned by the three other companies which 
could therefore supply its foreign exchange debt service requirements. 

(9) The devaluation helped to boost repair work for foreign account in 
Dutch yards since the price as quoted in hard currency was now lower. 
This, however, did not attract u. s. vessels much, since u. s. legislation 
grants substantial subsidies for repairs of u. s. vessels in u. s. yards. 

It was agreed that a letter setting out questions with regard to foreign 
exchange earnings of the Dutch merchant marine in 1948 end 1949 would be pre­
pared by the Bank and eent to Mr. van Hengel who would forward it to the 
Ministry of Traffic at The Hague. An answer to this letter might be expected 
in perhaps two or three weeks. 

cc Mr. Cope 
Mr. Stevenson 
Mr. Wubnig 



e • INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

Letter No. P/Ncr-NS/1 

AIR MA.IL 
REGISTERED 

Dear Mr. Aldewereld, 

~ .20,-.Q...G.. 

67 Rue de Lille 
PARIS (7e) 

January 16, 1950 

I enclose herein the following documents relative to the 
Netherlands Ships Loans:-

Report 11 RA.XI 11 /? 

Report 11 .ROE:BIAH11 /8 

Report 11ALMKERK11 /7 

and Voyage No.J Account, December 4, 1948 -
May 12, 1949; 

Provisional Voyage No.5 Account, August 25 -
October 11, 1949; 

Provisional Voyage Account, October 11 -
November 14, 1949. 

and Voy8.{!.e No.2 Account, November 23, 1948 -
February 18, 1949; 

Provisional Voyage No.5 Account, August 16 -
December 7, 1949. 

and Final Voyage Xo.2 Account, October 21, 1948 -
May 3, 1949; 

Provisional Voy~e No.3 Account, May 4 -
November 22, 1949. 

Report 11ALBLASSERDIJK"/7 and Provisional Voyage No.8 Account, 
September 20 - November 30, 1949. 

Report 11FRIESLAND11 /7 and Provisional Voyage No.5 Account, July 26 .-
October 24, 1949. 

Report 11 DRBJNTE 11 /8 and Provisional Voyage Account No.4, August 5 -

Report 11 RIOUW 11 /7 
Report II REH-1PANG 11 /7 
Report II AAGTEKERK11 

/ 6 

Enclosures.-

Mr. s. Aldewereld 
International Bank for 

November 1, 1949. 

Reconstruction and Development 
1818 H Street N.W. 
WASHINGTON 25 D.C. 
U.S.A. 

A. de Tchihatchef 
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,January 11, 1950 

Dear ~. van Hengel: 

s explained tour eating today, the Bank is nxious to obt in 
more information than is no~ av il ble to us on the hipping ccount 
in the etherlunds ance of paym nts. Se should, th rerore, 

e tly oblired if th folio n dat co d be auppli d for the years 
1948 and 1949: 

(1) Th receipt of Dutch oce ship fro ( ) haul e of ether­
llinds imports; (b) hu age of l therlands exports; (c) cross­
tr des; (d) charter hire to foreign operators; (e) tr nsport 
of tch p, s ngers; (f) transport of for ign pas n era. 

(11) The p yments of th etherl nd economy to foreign oce 
fleets for ( ) h u1 e of etberl nds imports; (b) ch rter 
hire of· foroi ships; (c) transport of Dutch passen era. 

(iii) The port expenditures ( ) for bunk r fuel, lo ing and di -
char , rep ire, du s fees, etc. of Dutch ocean ship 

bro d, and (b) of foreign ocean ships in th ietherlnnds. 

(iv) re ionu~ cl s ific tjon of th forei exch er ceipts 
and foreign exchange expenses of Dutch ocean ships by ( ) 
\astern H mi.sphere countries, (b) ~~e terling nrea, (c) 

lgiumP witzerland and stern Ger ny, {d) the Far st, 
and (e) all other regions. 

(v) cl saific tion of the foroi n exch nge r ceipts and £oraign 
excha.nge exp n es or Dute oce n ships by ( ) fr i hters, 
(b) tankers, and (c) p ssenger vessel~. 

I fully ppreci te t. t cert in of the d t list d a ve not be 
obt inable without on undue amount of 1 bour. If this is o I would su get 
th t you odify our requirem nts, wher necess y, to suit th figures which 
you h :ve v 11 ble. ay I thank you a ain for your 1 clp in this tter. 

l~ . J. F. VWl Hengel 
The ether o.nds • bass~ 
1470 ~ clid treet, 

ashington, C 

Copies to Messrs. Ftijans, Wubnig, 9:evenson 

Sincer ly yours, 

S. R. Cope 
Lon Officer 



Mr. C.R. Cope 

Benje.min P. Spiro 

Netherlands Ships Loans - Foll9'.,-..µp Report 

January ll, 1950 

You will find attached the draft of the Treasurerts Department 

report on the Dutch Shipping Loans. 

iro:ea 



D R A F T 

~ther1ands Shine Loans - Follow-UD Report - Treasµ;rer•s Depa.rtm§nt 

Six Loan Agreements (Nos. 7 Be, ?a Ne, 8 Ne, 9 Ne, 10 Ne, and lOa Ne) 

each for ~2,000,000 were signed with the four undermentioned shipping oom­

~es. 

Loan Agreement 
Ngaber 

7 Ne, ?a Ne 

8 Ne 

9 Ne 

10 Be, lOa · e 

•• V.. Stoomvaart MiJ. nNede:rland u 

5.V. Vereenigde ederla.ndsohe 
ScheepvaartmiJ. 

M.V, Nederlandsch-Amer!kaausche 

,000.000 

2,000,000 

Stoomvaart M1J. 11Holland-Amer1ka Lijn.11 2,000,000 

.v. Rotterdamsche LloJd 4,000,000 

In aoeord.a.nce With the Loan .Agreements, 2}% Guaranteed eriel ort age 

• t.e dated JuJ.7 15, l9l.i8 aggregating 12,000,000 were received from the bor­

rowers on AUgU.st 3. 1948. 

The maturities of the notes under each Loan I.gr ent were so arranged 

t t 00, 000 on ea.ch loan matured on JanlUll)" 15 and July 15 o! each .,-ee:rc 

co eneing Janu.a.r7 15, 1949 with the final turity on July 15, 19.58. During 

1949 therefore, a total of l,200,000 of the original loan of 12,000,000 

has been liquidated by paament of turing notes. The Bank sold the notes 

received vith its guarantee on the undermentioned dntee. 

~ Total sount Sold 

August 6, l9l.!8 $ 8,100,000 

J aill1al:7 ll, J.949 1,0001000 

January 18, 1949 200,000 

January 24, 1949 1,000,000 

April 20, 1949 200,000 

April 26, 1949 l,5Q01 000 

12,000,000 
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The purch sell's of the notes n.nd. the net amounts still ptqabl~ on these 

notes are as follows: 

Roldeio 

:Bankers Trust Conrpany 

·
11rst National :tmnk of the City of New York 

Ila.rlem Savings Bank of aw York 

E1r1e Count~ Savings nan.k of Buffalo 

J •• • Morgan and Company, Ino. 

National City :Bank ot Ne~ York 

Bank of America, National Trust & Savings 
Associattoii 

Central H.ano\'er 13ank and. rust CO?llpan$ 

Cha~e !ationa.l Bank of the City o! ew York 

Gua.~anty Trust Oo~ of ew York 

Buffa.lo vinga :Bank 

Dime Savings Ilank of l3rookl~n 

ollar sav1~s Bank of th 01ty of ev York 

$ 

Amount 

480,000 

480,000 

200,000 

200,000 

480,000 

480,000 

720,000 

720,000 

720,000 

720,000 

600,000 

1,.500,000 

'3,soo,oqo 

$10,800,000 

~he Loan Agreements provide that, 1n addition to interest on the notes, 

the l3orr()wet- will »e,y to the Bank sem1--a.nnu.all1 on January 15 and July 1.5 

of ea.oh y r (1) a commission at the rate of 1~ per annum and (2) a service 

chm-ge of 1/16'/, per annum on the nr1n.cipal a.mount of the loan · outstanding 

and unpaid from the Effective Date (August 3, 1948). All amounts due have 

been promptly aid to _tlie holder of the notes, through the Chase National 

:Bank of Nev York. a.nd to the :Bank: ae their interests appear by the ether­

lands Uni&try of Traffic on behalf of the Borrowers. 

R. •• Cavanaugh: ea 
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rticle III of the Loan Agreements provides tba.1; the proc eds of the 

loans will be applied to the payment 0£ . the costs of purchasing six 12,600 

tons reconverted baby flat-tops to be used in co erci l cargo and pa.esenger 

traffic as part of the Netherlands Merchant Fleet. 

u-ticle VII, Section I of these agreements state that the ~orrowers 

will mort~e these six veeqels or other vessels of nimilar characteristics 

to the Ba.rut to secure the p~ent ot the loans. !the ships involved are 

S.S. Biouw• 

s.s. 

s.s. 

S.S. Alblaaaerd1Jk 

s.s. iesland 

hips ~chased Out 
of the :Proceeds 

of the i,oan 

s.s. 1 1 

S. s. B.oe'b1ah 

.s. Almkerk 

s.s. bla serdiJk 

s.s. iesl d 

OWnf!l'!! 

».v. Stoomvaa.rt aatsohappij 
"Nederland" 

N. • too vaart ~tscbap iJ 
HN~derla..11d" 

.Y. Vereen1gde Nederla.n<lsehe 
Soheepvuartmaat cllappij 

u.v. federl ndsch-.Amer1kaansche 
~toomvaart-Ma.at chap 1j 

N.V. KoninlcliJke tterdrunsche 
Llo¥d 

s.s. lilllburg S.S. Drente .v. KonlnkliJke Rotterdamsche 
Lloyd 

Ohapter IU, rt1cle I of the Mortgage ede includes oonTena.nts tor the 

regist tion of all the vessels under the Netherlands flag, for the registra­

tion of th mortgages on the app~opriate public retistry maintainea 1n the 

Netherlands, for the insuranoe of the mortgaged ships 611d for the keeping of 

the shins in such condition as w1ll entitle them to the highest cl ss1£1e t1o1'1 

and rating for vessels of the same age and type in a classification societ7 

whose requirements are e uiv lent to tho e of the At!lerican l3u.reau of Ship 1ng. 

• ~he S.S. :Riou, S.S. ~empang and s.s. Aagtekerk were financed out or the 
proceeds of the $195 million loan to the Kingdom •:r the Netherlands. 
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To en ur t t the rovision of both th Lo nt f the 

ort e eds are carried on by the borro er , the !!.'re urer' s apart-

ment instructed it r re nt tive in ope to 

(l) quest the borro'tJ rs to euomit to he q rterJ.t r ports on 

th us to which each ve sel - 1th th xception of the s •• 

L burg - is bei t, including det 111 of h route and tr e 

Th e report on ich th vessel is ezurn.e 

regularly up to an 1ncl 

0 cial st1 tlona wer 

tho e !or the third quarter of 19'+9. 

e for info tion cone rJLing t e 

S.S. Limb~ other t tho specified in the relev t ort e 

ee due to the f \ that thie vessel e not financ d out of the 

proceed of a%>1' 1 de by the Bank. 

e nine other ships under ref erenc 

th I oneai Sel"Tice. 

des entio.ll.7 

(2) so rt in once a year that ach Yeas l has be d r ins re s-

er d r the • eth rl ds fl • The :t'ir t ch ck w 

ec ber 29, 1946 check 1 cheduled for 1 te b-

ey 1950. 

(3) Se h th Public R ist17 of ort on ships once 7e r durin 

the lite of th mort ea to aacerta1n t a.ch mortg ed Teasel 

is :f're :trom 

ex cute inf ~or of 

lien or enc bra.nee, except 

The fir t eareh was eon e-

ce r 29, 1948 d 1 the ship were found to be fre from other 

regi ter d liens. aecon arch will be made dur~ F brua. 

1950. 

(4) Obt in ann ly fro the orrowers certi11c te fro the cl 1f1 

tion ociet1 or soc1et1e in which the v a ela are re 1 ter to the 

ffeot t t the r u.ired cl ssific tions re maint ined. ese 

certif1e ts were first ob 1ned d\ll'ing the eour ot ov ber 
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December 1948 and renewal certificat c are now being reoe1ved. 

'.fh 1nslll"aI1Cti to be carried by the mortgaged Tassels ha8 to cover 

three kinds of risks: Hull farina. :Wal:"rleko and Protection and Indemnity 

insura.nce. Instructions were sent t4 the l3orrowers to pl'QVide the :&Ink 

first with cover notes before the inS'lll'anoes come into force and then lll1th 

aetwil. insuranc& policies as soon as they are issued. so th..~t it might 

be osatble to determine whether the insurance placed by each 'borrower 

does in :fact comply \'ltth the requirements of the ortgage Deeds and ia 

satisf2.ctor-$ to the • 

'tihen the first co~er notes were received. they were found to include 

a Loss Pa,yabl~ cl use in a shortened version. The borrower vere in­

formed th3,t the Bank woald pref el" that th1s clause be amended in the 

hull policies to be more epeeifie. They were also esked to include an 

an logous olau.se in the protection And indemnity policies. Further, they 

were asked to include a cancellation clau.se similar to that required by 

the U. s. Mari time Co 1s 1011 from their mort~gors. 4.Ibeae changes w r 

made and th-e m.ortgagc>1• were in!Ol'l:Ded that the insurance coverage 1r1as 

considered sattsi'aotory. Renewal cover notes and pol1cies have since 

then been received reGU).ar~ and have b•en found to conform in eaeence 

with the Ba.nlc' s r qUirements. It has b en the })t'act1ee of the Bank to 

retUl'ft la~sed policies to th Dorrowera o~ after a written statement 

ban been received. from the shipping companies to the et':fect tha.t there 

are no claims outata.nding. Up to the present time, there have been only 

tuo claims uncler policies covering one of the mortgaged ships and both 

these clailns were for ,ounts ot less than 10,000, that is amounts which 

the insur- O$ com-pa.nies were entitled to pay directly to the shipping 

companies under the terms of the loss payable clause mentioned above. 
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a th" principal o:t the loans begc.n to be repaid the question of the 

amount of insurance to be carried on the mortc;- •ed ships was raised :t'1rst 

by on then ey two othar companies.. Ohe.ptei· III, Article I, ection J(a) 

of the Mortgage Deede prov1dts that the Mortgagors will insure the vessels 

against marine and warrisks in an alnOunt 1n dollars (or 1n such other 

currency as is hereinafter ;provitled fJn the edi/ or s the mortgagee sha.11 

agree to in writing) equal to the full commercial value of the vessel but 

1n no event less than 110% of the aggrega.te principal amount o:f the notes 

outstanding and w1pa1d. lt was the contention of the shipping companies 

that they valued other ships in their fleet s1mil r to those mortgaged to 

the Bank for less than the purchase price of the loan financed ships d 

that, therefore, 110~ of the amount of tho notes o tstanding and unpe.1d 

would b at the present ti , more then the full: commercial value. ~his 

:raised the qu.e·st1oa what e.1'l1ou.nts represent the full commercial value of the 

vessels for p,.J.rposas of the article of the Mortgage Deeds under rei'erence. 

Atter consultation ith the Insurance Depm•tment ot the u.s. Maritime Com­

mission end Mendes end Mount, Lloyd's attorneys in Nev York, it w s decided 

to inform the shipping companies 1n question that the eel.es price 0£ the 

ohipg, namely tp2 million is the full commercial valu.e of the loan financed 

vessels. The :Bank also informed the shipping companieo that it doee no'b 

have ant obJeetion to the hull ~a.rino ond warrisk inour~.noe being covered 

in the following manner: 

U.S. Dollars - At least 110~ of a.mount of notes outste.:ndin~. As ot 

January l.5, 1950 this e.mount will be $1, 700 1 000 which 

mean that the coverage 1:n U.S. dollars should amount to 

at lea.st J., 70,0 o. 

Other currencies, in particular Dutch Guilders - Full commero1 l value 

less amount covered in u.s. ~ollars. ~eginning January 15, 

1950 1 this ~ill c.inount to the equivalent of $130,000. 
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So fr only one COJ'll!)al11' hns av 11 it elt' 0£ this oseib1lity of 

reducin the t'ore1gn exchange oost of insurance premiums, insuring the 

.S. Li. burg nd the s.s. riesl nd for 91,980,000 on Hull and ?6,000 

1'lorlns for iebur ements each. wever, to co nies were ble to 

mort ged ve els betw en hull d chinery ( 1,600,000 t 1.25 per 

ille) .na incre s d lue nd exce se ( 400,000 at .75 per mille). 

inally, B r rotection d 1 demnity insu.ranc it w de-

cidod to cep 4 tor the e ent time minimwn covera e unt of 

notea out-tan.din but in o eT t less then the minim l ability cover ge 

reouir by U.3. statute. 

Spiro: 
January 12, l9SO 
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A. 
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INTERNA110 .. BANK FOR RECONSTRUCTION A. DEVELOPMEN:t'4' / ~ 

OFFICE MEMORANDUM ff' , -.i~~ 

DATE: January 10, 950 Mr. Fabian Fajant,} 

Grace Werring ~"V • 

Suggestions to the questions to be asked the Dutch Shipping Delegetion, 
January 11, 1950. 

Speaking of the Dutch merchant marine as a whole: 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

Roughly what percentage of the gross earnings is foreign e,rohange? 

Roughly wh t percentage of the foreign exchange ea.rnings is in 
ha.rd currency? 

What part approximately of the total port disbursements is payable 
in foreign currency? 

What part approximately of the port disbursements abroad a.re payable 
in hard currency? 

About how much has cost of operation (wages, fuel, yictualling, and 
social securit ) increased? 

7 
As to the capi ta1 structure of Dutch shipping companies , is there 

..,: 
much outstanding debt p yable in hard currency? 

On balance, have freight rates increased sufficiently t o compensate 
for the increase in running cost (and also in some c ses increase 
in amortiz tion costs pay2ble in hard currency) , as well as the 
incre se in port expenditures in hard currency countries? 

E. Shipping in the balance of payments: In the 1948 balance of payments di d the 
Netherlands have a net surplus or a net deficit on account of: 

(1) Dry cargo shipping 

(2) Tankers 

(3) Passengers 

{Defining net 11 8s the balance between Dutch foreign exchange earnings 
accrued from the carriage of goods for foreign account by Dutch ships, 
and port disbursements p id by foreign ships in Dutch ports") . 

(4) Did any maj or development, including devaluation, in 1949 bas i cally 
c hange the 1948 picture? 
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Sine r ly our· , 

NS,___ 
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TELEPHONE 
3 - 5840 • • CABLE ADDRESS 

"NETHERSHIP" 

OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

DIRECTORATE GENERAL OF SHIPPING 

61 BROADWAY 
(EIGHTH FLOOR) 

NEW YORK 6, N. Y. 

PLEASE A DD RESS Y O UR R~P L Y T O 

THIS O F'FICE 

AND NOT TO INDIVIDUALS 

January 3, 1950 

International Bank for 
Reconstruction and Development 
Washington 25, D. C. 

Attn. Mr. s. R. Cope 
Loan Officer 

Dear Mr. Cope: 

YOUR REF., _ ____ _ 

OUR REF. HV: MW 

/ 
Thank you for your letter of December 30th, 

contents of which we have carefully noted. 

The Lines are to submit their statements on 
financial standing for the last quarter of 1949 and 
we have requested our Ministry in The Hague to have 
these statements made out in more detail as outlined 
by you . Undoubtedly the further particulars will come 
forward in the way desired by you. 

Very truly yours, 

NETH RLANDS MINI TRY OF TRAFFIC 
Directorate-Gen al of Shipping 
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,, • 
Mr. D. Crena de Iongh. 

~enJamin P. Spiro 

Dlltoh Shipning Loans - Working Pa.rt:v; 

• 
December 29, 1949 

ror your information I attach hereto the minutes of the meeting 

of the Dnteh Shipping Loans Working Party on December 22, 1949. I 

abould like to point out that that pa.rt of the follow-up re ort which 

is to be prepared by the Treasurer's Department does not include 

analyzing the financial position of the borrowers aa mentioned in 

the minutes. Thia analysis 'Vill be made by the Loan De~rtmont . 

Attachment 

:Bl'Sp1ro:ea 
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Present: 

December 22, 1949 

S. R. Cope, Loan Department 
A. Stevenson, conomi.c Department 
A. ubnig, Economic Department 
A. Droches, Legal Department 
B. Spiro, Treasurer's Department 
J. Fajans, Loan Department 

• J. Paterson, Loan Department 

l. The orking Party met in order to consider the character and setup 
of a follow-up report on the loans granted to four tob Shipping companie on 
July 15, 1948., and secured by mortgages on ships purchased in the United States with 
the proceeds of the loans. 

2. It was considered that the main purposes of the !ollow-llf reports were: 

(a) To report "the main developments in connection with the loan 
itself, covering such subjects as disbursements, supervision 
of use, capital repayments and the like; 

(b) To compare the borrower• s expectations and the Bank' s assump­
tions at the time when a loan is being made• w1 th actual 
results of the project up to a given date; 

(c) To examine the economic and financial position of the enter­
prise or industry financed; 

( d) To review th economic position of t,he country or the borrower. 

). It was agreed that the general economic position of the country o:f the 
borrower should be extensively a:naly~ed not at specific intervals but only when de­
velopments occur which necessitate a reassessment of the risk involved in the loan. 
Since the Bank had a much broader stake in th Dutch economic future than the one 
arising fro the :::ua.rantee of the Kingdom of the ether lands for the shipping loans, 
it was decided that the economic follow-up report on Holland would not be incorpor­
ated into the shippin loans but put out separate~. 

4..., The proposal was consequently accepted that the follow-up report on the 
shipping loans would be composed of: 

(a) A brief operational summary, to be preparea by the Loan Depart­
ment, or the salient points involved in safeguarding the Bank•s 
investment; 

(b) 

( ~ 

A report by the transportation expert or the Economic Department 
dealing with general developments in shipping over the past 18 
months as they affected activities of the borrowing companies, 
and with the performance and oper tional results or the mort­
gaged vessels. ( The overall shipping position of Holland is or 
particular importance to the Banlc, since of the $195 million 
"general purpose" loan to the etherlands, ·40.2 million was 
spent on ships); 

I ,.., . 



(c). 

(d) 

-A report by th Troe.surer' s De ar ent [analyzing the fin n-
cial position 0£ the borrower etting out proble of in­
surance and inspection of the rtgaged ships, and ntion-
ing rl. thdrawal and ·pa nt, asp cts; . ~ - ,.,_ I ~d-. If, 
A port by the Legal Depar nt coverin the sale of ortga e ~ fi _ 
no or the borrowi co panie to ew York in tors and ~, 
any legal quo tions which y sen sine th loans re "/ J ( .l 

1 signed. ;/ 

5. Sine in the pr paration of the report Ba will require more infor-
mation than l. at present available, 1 t was a re d t t; 

(a) The Loan Depar nt ould explore the po sibility of getti 

(b) 

fro th borrowers detailed quarterly lance sheets and 
income and expense ccounts, instead of the cash position 
statements icli ar being received at pr ent, it being under­
stood that the Bank ould e und r obll ation to pass on such 
information to the elders of th note ; 

Th Economic Department would consult the 
shipping account in th tch balance or 
obtain from th shipping comp· nie an se 
on their po 1tion of currenc devaluations 

nd regarding the 
nt nd try to 

smcnt of the effect 
of September 1949. 

JFajans/s •• Cope/ht 
lDecem r 23, 1949 

o, 
srs. Cop 

tevenson 
ubni 
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Present: 

e e 
WORKING PARTY MEETING ON THE DU'.ICH SHIPPING LOANS 

December 22, 1949 

S. R. Cope, Loan Department 
A. Stevenson, Economic Department 
A. Wubnig, Economic Department 
A. Broches, Legal Department 
B. Spiro, Treasurer's Department 
J. Fajans, Loan Department 
N. J. Paterson, Loan Department 

1. The orking Party met in order to consider the character and setup 
of a follow-up report on the loans granted to four Dutch Shipping companies on 
July 15, 1948, and secured by mortgages on ships purchased in the United States with 
the proceeds of the loans. 

2. It was considered that the main purposes of the follow~up reports were: 

(a) To report the main developments in connection with the loan 
itself, covering such subjects as disbursements, supervision 
of use, capital repayments and the like; 

(b) To compare the borrower's expectations and the Bank's assump­
tions at the time when a loan is being made, with actual 
results of the project up to a given date; 

(c) To examine the economic and financial position of the enter­
prise or industry financed; 

(d) To review the economic position of the country of the borrower. 

3. It was agreed that the general economic position of the country of the 
borrower should be extensively analy~ed not at specific intervals but only when de­
velopments occur which necessitate a reassessment of the risk involved in the loan. 
Since the Bank had a much broader stake in the Dutch economic future than the one 
arising from the guarantee of the Kingdom of the Netherlands for the shipping loans, 
it was decided that the economic follow-up report on Holland would not be incorpor­
ated into the shipping loans but put out separately. 

4. The proposal was consequently accepted that the follow-up report on the 
shipping loans would be composed of: 

(a) A brief operational summary, to be prepared by the Loan Depart­
ment, of the salient points involved in safeguarding the Bank's 
investment; 

(b) A report by the transportation expert of the Economic Department 
dealing with gener.al developments in shipping over the past 18 
months as they affected activities of the borrowing companies, 
and with the performance and operational results of the mort­
gaged vessels. (The overall shipping position pf Holland is of 
particular importance to the Bank, since of the $195 million 
"general purpose" loan to the Netherlands, $40.2 million was 
spent on ships); 
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(c) A report by the Treasurer's Department analyzing the finan­
cial position of the borrowers, setting out problems of in­
surance and inspection of the mortgaged ships, and mention­
ing withdrawal and repayment aspects; 

(d) A report by the Legal Department covering the sale of mortgage 
notes of the borrowing companies to New York investors and 
any legal questions which may have a.risen since the loans were 
signed. 

5. Since in the preparation of the report the Bank will require more infor­
mation than is at present available, it was agreed that: 

(a) The Loan Department would explore the possibility of getting 
from the borrowers detailed quarterly balance sheets and 
income and expense accounts, instead of the cash position 
statements which are being received at present, it being under­
stood that the Bank would be under obligation to pass on such 
information to the holders of the notes; 

(b) The Economic Department would consult the Fund regarding the 
shipping account in the Dutch balance of payments and try to 
obtain from the shipping companies an assessment of the effect 
on their position of currency devaluations of September 1949. 

ajans/S.R.Cope/bt 
December 23, 1949 

Distribution: 

Messrs. Cope 
Stevenson 
Wubnig 

Broches 
Spiro 
Fajans 
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TO: 

FROM: 

INTERNATION. BANK FOR RECONSTRUCTION AND. EVELOPMENT 

OFFICE MEMORANDUM 
Mr. Henry W. Riley vt'b 
Hugh B. Ripman "('\~ 

DATE: December 16, 1949 

SUBJECT: Uetherlands Shins Loans - Full Commercial Value of hips 

In their letter of December 8, 1949, the N.V. Vereenigde Nederland­
sche Scheepvaartmaatschappij requests us to agree to a lowering of the full 
commercial value of the s.s. Aa.gtekerk for insurance purposes from the 
$2,000,000 set 1n our letter llo. EU/121 of September 14, 1949 in line with 
the terms of Article I, Section J (a) of the Mortgage Deed. It is this com­
pany's contention that as they depreciate the vessel on a twenty year basis 
the full commercial value decreases in the same proportion. namely by 5% a 
year and that therefore the present full commercial value does not exceed 
$1,800 ,000, the vessel having been bought in 1947. 

La.st August the N.V. Stoomvaart Maa.tschappij 11 Mederland 11 raised a similar 
question concerning the insurance coverage of the s.s. Riouw and S.S. Rempang. 
At that time we inquired from the Maritime Commission and from Mendes and 
Mount (Lloyd's attorneys in New York) as to what their opinions were on this 
matter. Mendes and Mount answered that in the case of hull marine and of 
warrisk insurances they required that mortgaged vessels be insured for their 
full coI!l!Ilercial yalue at all times. Asked to define the term 11full commer­
cial value" Mr. Ogden of the Insurance Department of the Maritime Commission 
stated that as far as the U.S.M.C. was concerned full commercial value was 
equal to sales value and that this value would remain unchanged during the 
life of the mortgage unless material changes occurred in the market for 
similar ships in the world, the earning power and the replacement cost. On 
the basis of this information it was decided to inform both the N.V. Stoom­
vaart Maatscb.appij "Nederland" and the Vereenigde Nederlandsche Scheep­
vaartmaatschappij that for purposes of Article I, Section J(a) of the Mortgage 
Deed the full commercial value of the loan financed vessels was considered 
to be $2,000,000. Mr. Spiro called Mr. Ogden again today to inquire whether 
from the point of view of the Maritime Commission material changes had oc­
curred since last August warranting the revision of the full commercial value, 
as defined above, of loan financed vessels. He answered that the U.S.M.C. 
bad received several requests from foreign purchasers of ships under mort­
gages to the Maritime Commission to lower the full commercial value of these 
vessels but that it had been decided th.at conditions in the world of shipping 
did not warrant allowing such action to be ta.ken at this time. 

It is therefore suggested th.at we inform the N.V. Vereenigde Neder­
landsche Scheepvaartmaatscb.appij that they should cover until further notice 
the S.S. Aagtekerk with hull marine and warrisk insurance for an amount of 
$2,000,000. 

We should inform this company as we did the N.V. Stoomvaa.rt Maatschappij 
11Nederland11 th.at the Bank did not have any objection to this coverage being 
taken in the following manner: 

U.S. Dollars: At least ll~ of amount of notes outstanding. As mentioned 
in your letter under reference this would amount for the six 
months beginning January 15, 1950 to $1,870,000. 

Other Currencies, in particular Dutch Guilders: Fu.11 commercial value less 
amount covered in U.S. Dollars. For the period beginning 
January 15, 1949, this v·ould amount to the equivalent of 
$130,000. 

:qp'hiro: ea 
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Source: National Federation of .America.~ Shipping 
Rec'd.October 25th, 1949 



FORM No. 57 
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TO: 

FROM : 

INTERNATIONAt NK FOR RECONSTRUCTION AND ' ELOPMENT 

OFFICE MEMORANDU/v, 
DATE: October 26, 1949 

SUBJECT: Netherlands Ship Loans - s.s. 11.ALMKERK" 

., 
I attach hereto for your information a statement from the 

United Netherlands Navigation Company Ltd., which explains the 

reason why no Voyage Account is as yet available for the above 

vessel for the third quarter of 1949. 

Attachment 

NGJones:emk 



October 2L, 1949 

Dear 'r. Peck: 

1 tako plcnsure in enclosin~ fifteen (15) copies each o 

the followin.: (1) Financial Statement as of October 1, 191,9 

for N. V. Stoomv:mrt lfoatschappij 11Node land11 , ( 2) rinu:-icial 

Statement on Septe ioer JO, 1949 for United Uetherlands Navi­

gation Co., Ltd., and (3, 'n .ci~l Statement on Sopt~mber 30, 

1949 for Royal Rotterdam Lloyd. 

.I'lelosurea 

'r. cyt Peck 
Intornational Bank for 

Reconstruction and Development 
33 Liberty Street 
Now York 5, New York 

Sincerely yours, 

Joseph :'ajans 



Mr . Arthur l ubnig 

Jose h Fajans 

Dutch Ships 

Attached please find one copy each of the following: 

October 24, 1949 

Financial Statement as of Oct . 11 1949 - N.V. Stoomvaart Maatschappij "Nederland" 
Composition or Fleet on Sept . JO, 1949 - " 11 11 11 11 " " 

Financial Statement on Sept. 30, 1949 - United Netherlands Navigation Co., Ltd. 
Composition of Fleet on Sept . JO, 1949 - 11 " 11 n " '' 11 

Financial Statement on September 30,'49 - Royal Rotterdam Lloyd 
Composition of Fleet on Sept. 30, 1949 - " " 11 

attachments (6) 
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TO: 

FROM : 

SUBJECT: 

INTERNATION. BANK FOR RECONSTRUCTION AN ¥ EVELOPMENT 

OFFICE MEMORANDUM 
Mr . Hugh B. Ripman 

Joseph Fajans ~ 
Dutch Ships 

DATE: October 2L., 15'L9 

Attached hereto is one copy each of the following : 

Financial Statement as of Oct . 1, 1949 - N. V. Stoomvaart Maatschappij "Nederland" 
Financial Statement on Sept . 30, 1949 - United Netherlands Navi~ation Co ., Ltd. 
Financial Statement on Sept . 30, 1949 - Royal Rotterdam Lloyd 

attachments (3) 



• • INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

WASHINGTON 25, D . C. 

67, rue de Lille, Paris, 7° 

Letter No .NS.130/General. 

Mr. S. Aldewereld, 
Assistant to the Treasurer, 
International Bank for Recons­
truction & Developnent, 
Washington, 25 1 D.C 

Dear Mr. Aldewereld, 

October, IOth, I949 

Thank you for your letter N°. NS/78 with which 
you enclose for this office's files a copy of an extract from the 
New York Times of September 29th, I949 on shipping insurance together 
with a note by Mr. Ripman on the same subject. 

Sincerely yours, 

A. de Tchihgciief. 
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October 10, 1949 

Dear Mr. de chihatehef: 

e 1eh to acknowledge receipt of Mr. Tyler's 

letter o. NS/125/G neral, dated October S, 1949. We 

hav checked the lists of documents which were attached 

to that letter with our on list and found the to 

correspond in all respects. 

A. de Tchihatchef, 
International :Bank for 
Reconstruction & Develop 
67 rue de Lille, 
Paris, France. 

ent, 

incerely your, 

H nry w. Riley 
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INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

WASHINGTON 25 , D . C . 

Letter No. NS/125 General 

Mr. s. Aldewereld 
Assistant to the Treasurer 
International Bank for 
Reconstruction & Development 
Washington. 

Dear Mr. Aldewereld, 

67, rue de Lille, PARIS. 

October 5, 1949. 

Thank you for your letter No. NS/74 dated Sentember 22, 19u9 in 
which you point out errors in the official receipts for documents recently 
taken over from the Hague office. 

The error in the "Rempang11 receipt, namely the omission to indicate 
the reduction in Protection & Indemnity insurance as from February 3, 1950, 
and those in the ".Aagtekerk11 receipt, caused by the transposition of 1:over 
note numbers, had already been amended in this office's copies. 

As requested, I now send you revised lists of the insurance docu­
ments for these two vessels held by this office. These lists are dated 
October 5, 1949 and therefore reflect the changes since the take over, 
namely: 

s,s, Rempang Returned to Company since take over: 

Hull Marine Risks / 
Cover note $2.270.000 Aug.J, 1948 to Aug.2, 1949 «/) My letter No. 
Addendum to ) NS/118 

/ 

above $2.270.000 Aug.3, 1949 to Aug.31, 1949) 

, 10 Cover note $1.233.200 Jan.15, 1949 to Aug.2, 1949 ....,.- My letter 
\O~ Protection & Indemnitz ,/ 

Amended ) No. NS/122 
I" cover note 666.800 Au.g.3, 1948 to Aug.2, 1949 vY 

Encl. 

Received from Company since take over: 

Hull War Risks 
Cover note Hull & machinery $1.600.000) 

Disbursements etc. 400.000) 
Oct. 1, 1949 - ) 

Dec. 31, 1949 ) 

I trust you will find the attached lists in order. 

Yours sincerely, 

~ =7:if--

My letter / 
No. NS/124 
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NS/125/Genera.l October 5, 1949. 

s. s I EEMPANG 

Insurance Documents held by Paris Office at October 5, 1949 

Hull Marine Risks 

Cover note $1.980.000 

Hull War Risks 

Cover note $2.270.000 
Cover note: 

Hull & machinery $1.600.000) 
Disbursements etc. 400.000) 

Protection & Indemnity 

Cover note $ 666.800 
1.133.200 
1.033.200 

Sept. 1, 1949 - August 31, 1950 ~ 

July 1, 1949 - Sept. JO, 1949 

Oct. 1, 19U9 - Dec. 31, 1949 

./ 

/ 

Aug. 3, 1949 - Aug. 2, 1950 ~ 
Aug. 3, 1949 - Feb. 2, 1950 , / 
Feb. J, 1950 - Aug. 2, 1950 ..,,, 



NS/125/Genera.l October 5, 1949. 

s.s. AAGTEKERK 

Insurance Documents held by Paris Office a.t Octobers; 1949, 

HULL MARINE RISKS 

Cover note No. 0321662/J/FWD $2.000.000) Aug. 3, 1948 - Aug. 2, 1949 .,.,..,, 
200.000) 

Policies: 
Lloyd.s London 611703 124.916 ) Aug. 3. 1948 - Aug. 2, 1949 / 
Lloyds London 6117~ - 1.332.000 ) ./ 
Institute of London 
Underwriters 611703 75.084 ) Aug. J, 1948 - Aug. 2, 1949 ./ 

Institute of London ) 
/ Underwriters 6117o4 668.000 ) 

Cover note 0325593/FWD 2.000.000 Aug.J, 1949 - Aug. 2, 1950 ~ 

RULL UR RISKS 

Cover note CJ2556/DHC 2.000.000 Aug. J, 1949 - Nov. 2. 1949 v 
PROTECTION & INDEMNITY 

Cover note C321665/FWD 636.080 Aug. J, 1948 - Aug. 2, 1949 / 

Cover note CJ23769/FWD 1.263.920 Jan. 16, 1949 - Aug. 2, 1949 / 

Policy: 
1949 / Lloyds London 77096 636.080 Aug. 3, 1948 - Aug. 2, 

Cover note CJ25594 /'ffVlD 636.080 ) 
) Aug. 3, 1949 - Aug. 2, 1950 / 

Cover note CJ25595/FtlD 1.163.920) 



' • • INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

WASHINGTON 25, D. C . 

67, rue de Lille, PARIS. 

Letter No.NS/123/Riouw & Rempang & General October 4, 1949. 

Mr. s. Aldewereld 
Assistant to the Treasurer 
International Bank for 
Reconstruction & Development 
Washington. 

Dear Mr. Aldewereld, 

Thank you for your letter No. NS/75 dated September 27, 1949 

with which you enclosed a copy of a letter from the N.V. Vereenigde 

Nederlandsehe Scheepvaartmaatschappij. 

I note that it is not the Bank's intention to notify the other 

three Shipping Companies of the terms of insurance Bgreed with the N.V. 

Stoomvaart Maatschapnij "Nederland". 

Yours sincerely, 

ROYALL TYLER. 

~ I 

N f /f ,__ 
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Letter No. NS/78 

Mr. Andrew de Tohihatchef 
International Bank for Reconstruction 

and DeTelopment 
67 rue de Lille 
PARIS, France 

Dear M~. de Tchihatchef: 

October 4, 1949 

I enclose for your information a note for the files together with 

a copy of an extract of the New York Times of Septe ber 29, 1949. 

Sincerely yours, 

S. Aldewereld 

HBRipma.n:pc 



Form No. 26 
( 10-48) 

• 77.v~tlf 
INTERNATIONA, BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INCOMING WIBE 

Date of Wire 
SEPTEMB 29, 1949 

I NATIONAL FOR CO TRUCTIO A D LOP T 
To WASH! GO I D.C. 

From 

TEXT: 

P IS 

DOLPH! THREE 

BROKERS CO IR TIO IO D DOLPH! TWO OW RECEIVED. 
I 

ACH I SURED DOLLARS HULL 0 ILLIO SI HUNDRED THOUS.ARD 

DISBURSEME S FOUR HUNDRED TBOUSAID 

LEGH JOKES 

ROUTING: 
ACTION copy to MR. CRE A DE IO G 

INFORMATION copy to 

Decoded by 

DUPLICATB 



·P 29 2 ts PM \949 



NarE FOR THE FILES 

Attached is a copy of a paragrap~ appearing on page 55 of today's 

New York Times. 

I spoke this afternoon on the telephone with Mr. McMmm of the 

Maritime Commission in order to find out what lay behind this request 

for legislation. He informed me that the object was to have the 

legislation on the books, but that there was no intention of putting 

it into operation immediately. It was desired to avoid the situation which 

arose at the beginning of the last war, and the legislation proposed was 

similar to that under which the War Shipping Administration carried war 

risks in the last var. 

September 29, 1949 

HBR:pc 

c.c. Miss Morsey 
Mr. Penton 

Hugh B. Ripman 



Extract from New York Times~ dated September 29, 1949 

TO WEIGH SHIP INSURANCE 

House Hearings Set on Plan to Let Government Write It 

WASHINGTON, September 28 (AP) - The House Merchant Marine Committee today 
ordered hearings on an Administration request for power to write war-risk 
insurance on United States merchant ships. 

The hearings will start next Tuesday before a subcoDlllittee headed by 
Representative Edvard J. Hart, Democrat, or Nev Jersey. 

The Maritime Commission, with the approval or the President, requested 
legislation because of increasing difficulty of obtaining var-risk insurance 
from private underwriters. 

In a letter to speaker S8.Dl Rayburn, Philip B. Fleming, chairman of the 
Maritime Conmission said 11 a serious situation exists in the matter of continued 
assurance that maritime var-risk insurance will be available for the protection 
of American vessels, cargoes, passengers and crews". 



MEMORANDUM FOR THE FILES 

Netherlands Shins Loan - General 

I called Mr. Broches of the Legal Department this morning to ask 
him his opinion on the question raised by Mr. Tyler in his letter No. 
NS/117/General, dated September 22, 1949, namely whether we should 
volunteer information to the shipping companies concerning the emounts 
of insurance to be carried on the ships mortgaged to the ]ank. This 
question came up as a result of our correspondence with the N. V. Stoom­
vaart Mij . 11Nederland 11 in the course of which we informed this company -
our letter EU/119 - that while they had to maintain the Hull Marine 
and Warrisk insurances on the Riouw and. the .Rempang to the full com­
mercial value of these vessels - $2,000, 000 - they could take this 
insurance in dollars to a minimum equal to 110'% of the amount of the 
notes outstanding and the balance in other currencies as provided in 
the loan agreement . As regards P. and I . cover, they were informed 
that it could decrease as the loan is being repaid, but that in no 
event could this coverage fall below $60 per gross registered ton of 
the vessels. 

Mr. Tyler suggested that it might be as well if the three other 
companies were to hear of this from the :Bank rather than from the 
N. V. Stoomvaa.rt Mij . 11?foderland 11 • 

Mr. J3roches opinion was that he would not have any objection if 
we were to follow any one of the three courses listed below: 

l) We would not in:f'orm the other companies . 

2) We would inform the companies as the occasion may arise. 

'.3) We would inform the 3 companies that we have a.greed to the practices 
mentioned above being followed by the N. V. Stoomvaart Mij . 11Neder­
land11. 

As it is Mr. Aldewereld ' s opinion that we should not take~ 
action, Mr. Tyler is being informed accordingly. 

BPSpiro : ea 
September 27 . 1949 
9:40 a.m. 

c. c. Mr. Broe.hes 
Mr . Penton 
Miss Morsey 
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. . K-• • INTERNATIONAL BANK FOR RECONSTRUCTION ANO DEVELOPMENT 

INCOMING WIRE 

Date of Wire SEPTEMBER 27, 1949 

To 

From 

TEXT: 

INTERNATIONAL BANK FOR RECO STRUCTIO AIU) DEVELOPMENT 
WASBI O'l'ON, D.C. 

PARIS 

DOLPHI TWO WRITTEN .ASSURABCE RECEIVED FROM CAMPANY THAT 

WARRISK COVER EXPIRING SEPTEMBER 30 FOR RIOUW REMP.AlfG TO 

BE RENEWED AS REQUIRED BUT wwmo REARRAKOEMENT DUE GUILDER 

CH.AllGE NEITHER COVERNOTES NOR BROKERS CONFIRMATION YET 

RECEIVED. LATTER URGENTLY REQUESTED 

LEOH JONES 

REOD: SEPTEMBER 27 
ROUTING: 

ACTION copy to 
MR. CRENA DE IONOH 

INFORMATION copy· to 

Decoded by 

DUPLIC::ATB 

J 
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Letter No, NS/25 /RIOUW & IµlMPANG 
and GENEBAL 

Dear Ml:· .. Tyler: 

September 27, 1949 

e wish to ecknowle~gs receipt of your letter No. 

NS/117/Riouw & Rem:pang and General dated September 2?, 1949 

and inform you that we do not intend to notify the three 

shipp ing companies 8f the terms of insurance we have agraed 

to with the N. V. Stoomva.art Mij. HlTederl!".nd 11,, 

At your request, we enclose copy of the letter dated 

Au.::,<.rUs+. 11, 1949 frorn the M. v. Vereenigde Nederlandsche 

Scheepvaartmaatschapuij. 

piro: 

Mr. Royall Tyler, 
International 13ank for 
Reconstruction & Development, 
67 rue de Lille, 
Paris, France. 

Sincerely yours, 

s. Aldew-ereld 

I 



Form No. 26 
( 10- 48) • • INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

INCOMING WIRE 

Date of Wire SEPTE1WER 23, 1949 

To 

From 

TEXT: 

I T'ER A IO .AL BANK FOR RECONSTRUCTION AND DEVELOPMEM 
WA HINGTO, D.C . 

LO 0 

LIMBURG FRIESLAND WARRI8KS I SURANCES RENEWE.L> THREE 

MONTHS. 

LAMBERTifiS INSURA CE BROKERS FOR ROTTERDAM LLOYD 

ROUTING: 

ACTION copy to 
MR. RIP ff 

INFORMATION copy to 

Decoded by 

DUPLICATB 
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• • INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

WASHINGTON 25 . D . C . 

67, rue de Lille, PARIS. 

Letter No. NS/117/RIOUW & REMPANG 
and GENERAL 

Mr. s. Aldewereld 
Assistant to the Treasurer 
International Bank for 
Reconstruction & Development, 
Washington. 

Dear Mr. Aldewereld, 

22 September, 1949. 

Thank you for your letter No. NS/73 dated September 13, 1949, 
and the copy of letter No. ETJ/119 addressed to the Shipping Oompa~ 
which you enclosed. 

I note from these and from the copy of letter No. Jro/121 
addressed. to the N.V. Vereenigde Nederlandsche Scheepvaartmaatschappij 
that the 11 full commercial value" of each of the RIOUW, the REMPANG and 
the ][AGTEKERK is considered to be $2.000.000. I assume, of course, that 
the same ruling applies to the other three ships which, in any ease, 
are all at present covered in the amount of $2.~00.000. You may perhaps 
be able to tell me whether this niling is intended to ap~ly throughout 
the period of the loans. 

I should also be interested to know whether it is intended 
that the other shipping companies be informed of the Bank's decision to 
accept insurance in currencies other than u.s. dollars of the difference 
between 11~ of the amount of outstanding indebtedness and the "full com­
mercial value". It might be as well if the other companies were to hear 
of this from the Bank rather than from the N.V. Stoomve.art Maatschappij 
"Nederland". 

I note too the Bank's decision (last pa.ragranh of letter No. 
EU/119) on the question of Protection and Indemnity cover, and it is 
assumed that this applies only to the RIOUW. the REMPANG and the AAGTEKEIUC 
since the Bank appears to have acce~ted the unlimited cover provided by 
the relative Protection and Indemnity Associations for the AIJ3LASSERDIJK, 
the FRIESLAND, and the LIMBURG. It would appear, however, that the owners 
of the AAGTEKERK, N.V. Vereenigde Nederland.ache Scheepvaartmaatschap~ij, 
have merely been informed (letter No. EU/121) that their existing cover 
is satisfactory and have not been given the details outlined in the last 
paragraph of letter EU/119. 



• - 2 - • 
I should be grateful if you would send me for this office's 

records a copy of the letter dated August 11, 1949 from the N.V. Vereenigte 
Nederland.ache Scheepvaartmaatscha-p-pij to which you refer in your letter 
EU/121. 

In the meantime I await confirmation from the owners of the 
RIOUW and the :ANG ~hat the additional insurance mentioned in your letter 
No. BS/73 has been effected. It is conceivable that, since the request 
was made direct from Washington, the confirmation m~ be sent direct to you. 
Should this occur you will probably send me the relative details. 

Yours sincerely, 

ROYALL TYI~R. 



...., 

~i:? 21 12 Pd · 

• • 



74-
Letter No. NS/.JiK[ 

• 

Dear Mr. Tyler: 

• 
September 22. 1949 

We recoived from Mr. de Tchiha.tchef attached to his letter No. 
H/793, dated September 17, 1949 copies of the lists of documents per­
taining to the Netherlands Ships Loans he handed over to Mr. Greenland 
for transmittal to you. We have compared these lists with the docu­
ments in our hands and found the following discrepancies: 

HEM:'ANG 

Protection & Indemnity 

Covernote $ 666.800 August 3, 1949 ~ Au.gust 2, 1950 (Listed 
correetl y). 

$1.133.200 August J, 1949 - FebruarF 2, 1950 (Mr. 
de Tchihatchef has the period August J, 
1949 - August 2, 1950). 

$1,0JJ.200 February 3, 1950 - August 2, 1950 (Mr. 
de Tchihatchef has not listed). 

I' 

Protection & ]jndemni't;y 

Covernote 0)25594/FWD 

Covernote C 325595/ · 'D 

Covernote 0 321665/FWD 

Covernote C J23769/F.1D 

Mr. Royall Tyler, 
International Bank for 
Reconstruction & Development, 
67 rue de Lille, 
Paris, France. 

$ 636.080 Aag11st J, 1949 - Au.gust 2, 
1950 (Mr. de iohihatchef 

listed period incor­
, rectly). · 

$1.163.920 August J, 1949 - August 2, 
1950 (Mr. de Tchiha.tchef 

.listed amount and 
period incorrectly). 

$ 636.080 ~~,t 31 1948 • August 21 

i~ '(Mr. de Tchihatohef 
I 

liated ~eriod incor-
, 'rectlyf 

$1.263.920 January 16, 1949 - August 21 

194~, (Mr. de Tchiha.tchef 
' , listed amount and 
1 ~ period incorrectly). 

-



• 
Mr. Royall T:yler - 2 - Se~tember 22, 1949 

We would ap reciate it if you would l ook into this matter and 
send us revised lists of the documents in your po sesoion regarding 
the insurance of these two ships. 

Sincerely yours, 

s. Aldewereld 

t'J ~PSp1ro:ea 
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FORM No . 57 
( 5-48) 

TO: 

FROM : 

SUBJECT: 

' INTERNATION. BANK FOR RECONSTRUCTION AN . EVELOPMENT 

OFFICE MEMORANDUM 
Mr. W.A.B. Iliff 

D. Crena de Iongh 

Netherlands Ships Loans - Insurance 

DATE: August 29, 1949 

The question has arisen whether one of the shipping companies should be 
permitted to act to a certain extent as self-insurers in respect of two of 
the vessels mortgaged to the Bank. 

The company in question -- the N.V. Stoomvaa.rt Mij "Nederland" -- has 
informed the Bank that it is their normal policy to insure with underwriters 
two-thirds of the value of ships of the type in question, carrying the 
remaining one-third at their own risk. 

Their proposal is that they should maintain the amount of cover taken 
out with underwriters in U.S. dollars at 110% of the value of outstanding 
indebtedness under the mortgages, but as this amount is progressively 
reduced, should take for their own risk the balance of the commercial value 
of the vessels up to one-third of such value. 

None of the other three companies concerned -- all of equally good 
standing and reputation -- has made any suggestion that they should take 
for their own account any part of the insurance risk on the vessels 
mortgaged by them. 

Advice has been sought from Mendes and Mount, Lloyd's attorneys in 
New York, who state that in no case which they have handledl:Bs the mortgagee 
bank agreed to waive the mortgage provision requiring hull insurance to the 
full commercial value of the vessel. Such a procedure would involve 
agreement to a change in the conditions of the mortgage. 

Since the Bank has sold the notes to the market with its guarantee, 
it would seem that we should not be more lenient in this case than is the 
normal practice of commercial. banks. This is the view taken by the Working 
Party. 

As you are aware, the Nederland Company is one of the soundest 
shipping companies, and I do not imagine that in view of its solid financial 
situation and conservative policies, the Bank would in practice be running 
any serious risk in agreeing to the Company's proposal. However, the above 
considerations weigh so heavily on the other side of the scale, that it seems 
to me that the Bank has no choice but to request the Company to carry out 
the provisions of the Mortgage Deed. 

I should be glad to know whether you agree. 



FORM No. 57 
( 5- 48) . ~ 

TO: 

INTERNATION- BANK FOR RECONSTRUCTION AND. EVELOPMENT 

OFFICE MEMORANDU IV() 
FROM : 

Mr. Hugh :a. Ripma.n ,~ \\~ ~ T'E : n ~ugu~~. ~ 
Benjamin P. Spiro ~ YL>~ . IV:.\':....-

SUBJECT: Netherlands Ships Loans - Insurance Coverage ~ 
With 1•eference to your notes of August 3, we ~./l ~cliv~ arrs rPn:;'7 

from Mendes and Mount, Lloyd's agents in New York,and from the two shipp g ~,/~ 
companies which had begun to decrease the amount of coverage on the ships ~~ 
mortgaged to the :Bank in proportion with the decrease in amount of notes out- ,,., _./,'~ 
standing. ---..J 

1 

The following is a summary of the opinioDS expressed in these three answers: 

l. Hull Marine Insurance: 

Mendes and Mount: The mortgage clause obliges the mortgagor to insure the 
vessel for her "full commercial value 11 in any case and for 110% of the 
amount remaining due on the mortgage, whichever amount may be the 
greater at any given time. 

N.V. Vereenigde Nederlandsche Scheepvaartmaatscbappij (Aagtekerk): Insure 
the ship for the 11full commercial value" as of August 3, 1949 as follows: 

Hull $2,000,000.00 = 
Disbursements ($6421 000.00) 
Full commercial value ($2,642,000.00) 

f. 5,300,000 
f. 1,700, 000 
f . z,000,000 

The amount of dollar coverage is $20,000.00 more than 110',t of the 
amount of the notes now outstanding ($1,800,000.00) and equal to the 
11full commercial value 11 as interpreted by the U.S. Maritime Commission 
(sales price of the ship). 

N. V. Stoomvaart Maa.tscbappi.j "Nederland" (Riouw and Rempang): Usual policy 
is to insure on the market ships of the Riouw and Rempa.ng class for 
two thirds of their value given at f. 6,000,000. The last third of 
the value (f. 2,000,000) is at the risk 0£ the company. 

The Riouw and Rempang will be insured as of September l for 
$1,980,000.00 each (110% of outstanding amount of notes) out of a 
valuation ("full commercial value 11 ) of $2,270,000.00, meaning that 
the company is taking $290,000.00 for each vessel at its own risk. 

It is the intention of the company to hold the amount of coverage 
with underwriters at 110% of the indebtedness, increasing at the same 
time their own retention by the same amount as the indebtedness lessens 
till it reaches the limit of l/3 of the value (taking into considera­
tion the valuation at that time). From this moment only llo% of the 
outstanding indebtedness will be covered by under\Triters in u.s. 
dollars, the balance between 2/3 of the value and this 110% to be 
covered in guilders. 

2. Warrisk Insurance: 

Mendes and Mount: 11Full commercial value" in any case and at least 110% to 
125% as the case mEcy be of the balance due on the mortgage. 



- 2 -

N,V. Vereenigde Nederlandsche Scheepvaartmaa.tschappij (Aagtekerk): Same as 
for HuJ.l Marine Insurance. 

NV Stoomvaart Maa.tscha i' "Nederland" Riouw a.nd Re : It is the com-
p~•s intention to reduce coverage by 10 of value ( 11fuJ.l commercial 
value 11 ) from $2,270,000.00 (f. 6,000,000) to $2,04J,OOO.OO. This wouJ.d 
be more than 110% of the amount of notes outstanding and more than the 
"fuJ.l commercial value" as interpreted by the U.S. Maritime Commission. 

J. Protection and Indemnity: 

Mendes and Mount: They customarily insist on about twice as much as the 
amount remaining due on the mortgage, but in no event less than $60 per 
gross registered ton of the vessel in view of the special U.S. liability 
status. 

N.V. Vereenigde Nederlandsche Scheepvaartma.atschappij (Aagtekerk): Amount equal 
to amount of note outstanding. ($1,800,000.00 as of August J). 

N, V, Stoomvae.rt Maa tschappi,1 111-Tederla.nd 11 (Riouw and Rempang): Amount equal to 
the outstanding indebtedness. It is not this company's practice to insure 
the other ships of their fleet against these risks. 

4. Summary;: 

Mendes and Mount: High coverage. In no event less than fuJ.l commercial value, 
except for P. and I. for which coverage should not go below $60 per gross 
registered ton. 

N.V. Vereenigde Nederlandsche Scheepvaartmaatschappij {Aagtekerk): Coverage of 
11full commercial value". P. and I. coverage for the amount of notes out­
standing. 

N.V Stoomvaart Maatscha i' 11Nederla.nd 11 Riouw and Re an : Coverage limited 
to 2 3 of value, possibly in local currency and not in dollars. Last 1/3 
self insured. No P. and I. 

5. Recommendation: 

~ I {!In view of the above, it is suggested that we require the four shipping com­
. • - - ~n pan.ies to keep at least the following amounts of insurance on ships mortgaged 
~ ~ to the Bank: 

Hull Marine Insurance and Warrisk: 

Full commercial value estimated to be now at least $2,000,000.00 according 
to the U.S. Maritime Commission's method of determining 11Full commercial value" 
for the type of vessels involved. This value could be increased or decreased 
at the Bank's discretion should material changes occur in the world of shipping. 

The coveragefor the 11full commercial val.ue 11 could be taken, at the dis­
cretion of the shipping companies, in the following currencies: 

U.S. dollars: at least 110% of amount of notes outstanding. (As of 
July 15, 1949 this would be $1,980,000.00). 

Other currencies: in particular Dutch Guilders: Full commercial value 
less amount covered in U.S. dollars. 



--· 
- J -

With regard to that part of the coverage which might be taken in currencies 
other than U.S. dollars, it will be necessary to determine in the case of each 
company whether this coverage has to be taken with underwriters or if the com­
panies can be self insuring. Before a decision is taken, it will be necessary 
to analyse the balance sheets of each compazcy, the amount of reserves available 
for such eventual self insurance, the amount of self insurance already carried 
for the rest of the fleet, and obtain details of by-laws and other statutory 
regulations governing the setting up and maintenance of reserves. 

Protection and Indemnity: 

Amount of notes outstanding, but in no event less than $120 per gross 
registered ton of the vessels, it being twice the minimum liability coverage 
required by U.S. Statute. 

c.c. Mr. Penton 
Miss Morsey 

l3PSPIRO:ea 



,Letter Ho. EII,J86 ugust 12, 1949 

Do r • fount: 

I h va rec ived your letter or u t 10 

e. I tly blig by the in oration ch you 

ave ven e. think t e po ition 1 no-w entirely 

clear. 

S ineerely yours, 

HBRipman:el 



e e 
MENDES & MOUNT 

RUSSELL T. MOUNT 
WILLIAM B. MENDES 
THOMAS J. HEALY 
ARTHUR C. MULLER . .JR. 
HENRY W . OIECK 
FRANK A. BULL 
STEWART E . WARNER 
CHARLES R. MILLETT 
EMI L E W. MODI CK . .JR. 
..JOHN A. GARR I TY 
WILBUR H. HECHT 
KENNETH R . THOMPSON 
.JOHN A . CURLEY 
WALTER B. HALL 
HAROLD G . FOLEY 

27 WILLIAM STREET 

NEW YORK S , N. Y. 

CABLES .. MENMOUNT" 

Mr. Hugh B. Ripman, 
International Bank for Reconstruction 

and Development, 
Washington 25, D. C. 

Dear Mr . Ripman: 

Your Letter No . EU/79 
Our File Number 91,308 

RICHARD W. TURNER 
BRENDAN C. KELLY 
ALEXANDER GOOD 
VERNON B. WINIKER 
HUGO 0. PLADECK 
GEORGE W. CLARK 
WARD O. WILLIAMS 
O. M.GROGAN 
DANIEL HUTTENBRAUCK 
..J. B. GARDNER 
MARTIN .J, DEVER 

LOUIS ORGELFINGER 
RALPH V. 0. CURTIS 
THOMAS V. KINGHAM 
HARRY 9. DANTON 

August 10, 1949. 

I have your further letter of the 9th inst. 
inquiring as to what policy is normally followed in the case 
where the "full commercial value" materially exceeds 110% of the 
outstanding indebtedness of the mortgage. 

You are correct in understanding that the mortgage 
clause obliges the mortgagor to insure the vessel for her 
"full commercial value" in any™' and that the mortgagor's 
obligation is to insure the hull for one of two amounts, which­
ever may be the greater at any given time. 

In no case that we have handled has the mortgagee 
bank agreed to waive the mortgage provision requiring hull insurance 
to the "full commercial value", and I would consider it hazardous 
for any mortgagee to waive that provision. If the vessel is 
not kept insured up to the full commercial value, and a situation of 
salvage or general average claim against the vessel arises, the 
hull underwriters are not liable to pay more than a proportion 
of the salvage or general average claim (in the proportion that 
the insured value bears to the actual value), and the vessel 
ovmer would be liable for the balance of the salvage or general 
average claim. If the vessel ovmer fails to pay his share, the 
vessel could be libeled and sold by the United States Marshal at 
auction sale, with the result of . possible loss to the lender. 

Please let me know if I have not fully answered your 
' question. 

Since7r ~:~ • ~ 



' 

ar • 





MENDES & MOUNT 
RUSSELL T. MOUNT 
WILLIAM B . MENDES 
THOMAS .J. HEALY 
ARTHUR C. MULLER. JR . 
HENRY W. D IECK 
FRANK A. BULL 
STEWART E. WARNER 
CHARLES R . MILLETT 
EMILE W. MODI CK. JR . 
.JOHN A . GARRITY 
WILBUR H. HECHt 
KENNETH R. THOMPSON 
JOHN A. CURLEY 
WALTER B. HALL 
HAROLD G. F"OLEY 

27 WILLIAM STREET 

NEW YORK S, N . Y . 

CABLES MENMOUNT 

Mr. Hugh B. Ripman, 
International Bank for 

Reconstruction and Development, 
Washington 25, D. c. 

Dear Mr. Ripman: 

Your Letter No. EU/73 
Our File No. 91,308 
- - - - - - - - - - - -

RICHARD W. TURNER 
BRENDAN C. KELLY 
ALEXANDER GOOD 
VERNON a. WINIKER 
HUGO 8. PLADECK 
GEORGE W. CLARK 
WARD D. WILLIAMS 
D. M.GROGAN 

DANIEL HUTTENBRAUCK 
J. B. GARDNER 
MARTIN .J. DEVER 
LOUIS ORGELFINGER 
RALPH V. 0. CURTIS 
THOMAS V . KINGHAM 
HARRY 8. DANTON 

August 8, 1949. 

Your letter of the 4th inst., addressed to Mr. Thomas 
J. Healy, has been received during Mr. Healy's absence on vacation, 
but as I have handled most of the preferred ship mortgages in our 
office I am glad to reply to your letter in detail as follows. 
We have acted as attorneys for banks in many cases in which they 
have made loans to vessel owners secured by preferred ship mortgages. 

Hull insurance (including "disbursements" insurance to 
the amount allowed by the provisions of the full hull policies) 
should always be kept up to 110% of the amount remaining due on the 
mortgage. If because of a drop in the "commercial value 11 of the 
vessel, the owner-mortgagor cannot obtain full hull insurance up 
to 110% of the amount remaining due on the mortgage, he can undoubtedly, 
with hull underwriter's consent (which consent will be necessary under 
the terms of the full hull policy) obtain a larger amount of "dis­
bursements" insurance or "anticipated earnings" insurance, both of 
which are against total loss only (and which carry a lower premium 
rate than full hull policies), for the difference between the full 
hull insurance he can get and the 110% of the amount remaining due 
on the mortgage. 

As to protection and indemnity insurance, we customarily 
insist on about twice as much as the amount remaining due on the 
mortgage. The premium is not high and it is obvious that the need 
for such liability insurance is just as great, if not greater, in 
the case of an old vessel. Such P. and I. insurance should in no 
event be less t han $60 per gross registered ton of the vessel, 
in view of the United States Statute which provides that if t he 
owner of an ocean going vessel or its servants or agents are guilty 
of negligence, it cannot limit its liability for death and personal 
injury claims to less than $60 per gross registered ton of the vessel, 



Mr. Hugh B. Ripman, 2. 

even though the vessel might be entirely lost in the catastrophe. 

In all our cases we also insist on war risk insurance 
up to 110% or 125%, as the case may be, of the balance due on the 
mortgage, in view of the continuing possible danger of contact with 
floating mines. 

Please let me know if I have not fully answered the 
questions in your mind. 

Sincerely yours, 

f('~::l-~ 
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FORM No . 57 
( 5- 4Si 

TO: 

FROM : 

INTERNATION. BANK FOR RECONSTRUCTION AN . EVELOPMENT 

OFFICE MEMORANDUM 
Mr. Henry w. Riley~ 

Hugh :s. Ripman ~/ 

DATE: August 4, 1949 

su BJ ECT: Netherlands Ships Loans 

We received from the N.V. Stoomvaart Maa.tschappij "Nederland" and the 

N.V. Vereenigde Nederlandsche Scheepvaartmaatschappij Profit and Loss 

statements for the year 1948, Balance Sheets as of the last of the year 

and Financial statements as of mid 1949. 

In the case of the N.V. Stoomvaart Maatsche.ppij 11Nederland 11 the profits 

-amounted to f. 24.5 million, of which f. 11.l million or 45% were placed 

into reserves for renewal and depreciation of the fleet. These reserves 

total now f. 64.J million or 33.5% of total assets while the fleet is 

valued at f. 48.l million. Liquid assets as of mid 1949 totalled over 

f. 90 million. 

In the case of the N.V. Vereenigde Nederlandsche Scheepvaartma.a.tsch.appij, 

the pr ofits amounted to f. 6.66 million of which f. 5.65 or 85% were placed 

into reserves for renewal and depreciation of the fleet. These reserves 

total now f. 40.6 million or 31.5~ of total assets while the fleet is 

valued at f. 66 million. Liquid assets as of mid 1949 totalled over f. 17 

million. 

From these figures, it is evident that while these two companies follow 

different depreciation and valuation practices, both are in a sound financial 

position. 

No action required. 



Letter No. EU/75 

N.V. Stoomvaart Maatsohappij 
"Nederland" 

108 Prins Hendrikkade 
AMSTERDAM 
Holland 

Dear Sirs: 

August 4, 1949 

I am writing with reference to the insurances on the 
S.S. "RIOUW" and the S.S. "REMPANG", which have recently been 
renewed as follows: 

hull marine risks 
var risks 
protection and indemnity risks 

$1,980,000 from Sept. l , 1949 
2,270,000 
1,800,000 to Feb. 2, 1950 and 
1,700,000 to Aug. 2, 1950 

I shall be grateful if you will be kind enough to inform the 
Bank what intention you have for the future as far as concerns 
the amount for which insurance cover will be taken out for marine 
and war risks in respect of this vessel. You will recall that 
Article I, Section 3(a) of the Mortgage Deed reads as follo~s: 

"The Mortgagor will, at its own expense, when and so long 
as this mortgage shall be outstanding, insure the Vessel 
and keep the same insured against marine and war risks as 
the Mortgagee shall from time to time require, in an amount 
in dollars (or in such other currency as is hereinafter 
provided or as the Mortgagee shall agree to in writing), 
which amount, except as otherwise hereinafter provided, 
shall be equal to the full corrnnercial value of the Vessel , 
but in no event less than one hundred and ten percent 
(110%) of the aggregate principal amount of the Notes 
outstanding and unpaid." 

The question vhioh a.rises is ·..rhat policy you propose to follow 
for purposes of insurance in assessing the "full commercial value" 
of the vessel in question during the life of the loan. 

As soon as the Bank has received your answer to this question, 
I will let you know whether we wish to make any comment on your 
proposal. 

HBRipman:cl 

c.c. Mr. de Tchihatchef 
Mr. Penton 
Miss Morsey 

Very truly yours , 

D. Crena de Iongh 
Treasurer 



Letter No. EU/74 

N.V. Vereenigde Nederlandsche 
Scheepvaartmaatschappij 

137 Stationsweg 
THE HAGUE 
Holland 

Dear Sirs: 

August 4, 1949 

I am writing with reference to the insurances on the 
S.S. "AAGTEKERK", which have recently been renewed as follows: 

hull marine risks 
war risks 
protection and indemnity risks 

$2 , 000 , 000 
2, 000,000 
1,soo,000 

I shall be grateful if you will be kind enough to inform the 
Bank what intention you have for the future as far as concerns 
the amount for which insurance cover will be taken out for marine 
and war risks in respect of this vessel. You will recall that 
Article I, Section J{a) of the Mortgage Deed reads as follows: 

"The Mortgagor will, at its o'W!l expense, when and so long 
as this mortgage shall be outstanding, insure the Vessel 
and keep the same insured against marine and war risks as 
the Mortgagee shall from time to time require, in an amount 
in dollars (or in such other currency as is hereinafter 
provided. or as the Mortgagee shall agree to in writing}, 
which amount, except as otherwise hereinafter provided , 
shall be equal to the full commercial value of the Vessel, 
but in no event less than one hundred and ten percent 
(110%) of the aggregate principal amount of the Notes 
outstanding and unpaid. " 

The question which arises is what pol icy you propose to f ollow 
for purposes of insurance in assessing the "full commercial value" 
of the vessel in question during the life of the loan. 

As soon as the Bank has received your answer to this question, 
I will let you know whether we wish to make any comment on your 
proposal. 

HBRipman:cl 

e . c. Mr. de Tchihatchef 
Mr. Penton 
Miss Morsey 

Very truly yours , 

D. Crena de Iongh 
Treasurer 
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NOTE FOR THE FILES 

Netherlands Ships Loans 

In connection with the renewal of insurance cover on the ships 
mortgaged to the Bank under these loans, a meeting was held on August 3 
between Mr. Penton, Miss Morsey, Miss Werring and Mr. Ripman. 

The question under consideration was what should be considered 
to be the full commercial value of the ships in question. The relative 
clause in the mortgage contract provided that the shipping companies 
should maintain hull insurance on the full commercial value of the ships, 
and in any case for an amount not less than 110% of the balance owing on 

I s/)1~ 

the mortgage. Mr. Ripman reported that the policy of the Maritime Commission 
in the case of ships which they themselves had sold on mortgage was to re­
gard the sale price of the ship as the full commercial value. After dis­
cussion the meeting decided that the following steps should be taken: 

(1) Advice should be sought from Lloyd's agent in New York on 
the general practice followed in this connection. 

(2) That consideration should be given to the policy to be 
followed as far as concerned the level of protection 
and indemnity insurance which the Bank should require 
from the company. This risk was, of course, not dependent 
in the same way as the hull risk on the age of the ship. 

(3) That simultaneously enquiry should be made from shipping 
companies in question concerning their normal policy for 
the insurance of hull and protection indemnity risks. 

(4) That when answers had been received from the companies 
the position should be reviewed in order that the Bank 
might make a decision on its requirements. 

August 3, 1949 

HBRipman:cl 

Hugh B. Ripman 



Subject; 

MEMORANDUM FOR THE FILES 

Netherlands Ships Loans - Commercial Value of Ships for 
Insurance Purposes. 

r,f s/ /J.__; 

On August 2 I called Mr. Pinlper at the Maritime Commission to enquire 
about the Maritime Commission's definition of the term "full commercial 
value" as it appear in Chapter 3, Article I, Section 3 of the Mortgage 
Agreement for the Netherlands Shipping Loans. He told me that it was tlb.e 
Maritime Commission's policy on ships on which they held mortgages to 
keep the sales price as the commercial value for the life of the mortgage 
unless material changes occur. I called today again to obtain a defini­
tion of the term "material change". Mr. Pimper transferred me to Mr. :B.K. 
Ogden of the Insurance Department. Mr. Ogden confirmed that for insurance 

'

purposes the commercial value is equal. to the sales value. In considering 
the possibility of changing this value due to material changes it is the 
Maritime Commission's policy to consider the market for similar ships in 
the world, the earning power and the replacement cost. However, he in­
sisted that he would not consider decreasing the full commercial value for 

· insurance purposes by more than 5% a year and this for not more than a 
very few years ~ven though the sales price for similar ships, earning 
power and replacement cost might have dropped by as much as from 15 to 
20% in one year. As an example, he mentioned the commercial value of 
tankers. The earning capacity of tankers has fallen considerably since 
last year and many tankers are being laid up. However, the replacement 
cost of tankers in the United States has remained fairly constant since 
last year and there is little likelihood that it will fall off in the near 
future. Therefore, the commercial value for insurance purposes of tankers 
is being maintained at the same level as laat year. 

Mr. Ogden mentioned that he knows instances when the commercial value 
of ships has risen considerably over a period of years and that for in­
surance purposes the commercial value has been increased. He referred in 
particular to the period of a raising economy of the late JO's and early 
40•s. Mr. Ogden stated that it is the practice of American ship owners 
to maintain the insured value of their vessels very much at the purchase 
price level. 

SUMM.ARY: 

It is the Maritime Commission's practice to consider the full commer­
cial value of a ship as being equal to the sales value of a ship, namely 
the price paid by the owner of the ship to obtain possession of the ship • 

..., 
:BPSpiro:ea. 
August 3, 1949 
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July 29, 1949 

Dear • Peck: 

Attached please find fifteen (15) copi s each of the 

following doc ments cove in to or t e Dutch Shi in Co -

anies: 

U. V. Stoomvaart "'aatechappij 11?lr:DF.JtLAND11 

o t and loss ccount for year enAin ·ecember 31, 19l.t8 
alance Sheet as of ecember Jl, 19h8 

Financial S at ment a:3 of July 21 19li9 

Profit and Loss Account for the year 1948 
alance Sheet as of Januar-J l, 19L9 

Financial Stat ment as of June 30, l9L9 

Sincerely yours, 

Joseph · aj ns 

Mr. Hoyt Peck 
Intern tional Bank for. econstruction 

and velo ent 
33 Libertv Street 
o York 5, N.Y. 

mvp 



Mr. Art.bur ubnig 

Joseph Fajana 

tch Shipping Lo n 

July 29, 191.i9 

Attached l asG find one copy each of the following doc enta: 

Profit and Loss Account for year cndin eceniber 31, 1948 
8 lance vhoet as of cembar 31, 19h8 
Financial taternont as of July 2, 19L9 
St temont or the coaposition of tho fleot on June JO, 1949 

Profit and Los Account for the year 1,48 
Balance Sheet as of January 1., 19L9 
inancial ~tate ent as of June JO, 19L9 

Statement of the co osition of the fleet on June JO, 1949 

attachments (8) 
mvp 



FORM •No . 58 
(5-48) 

TO: 

FROM : 

SUBJECT: 

INTERNATIOe BANK FOR RECONSTRUCTION A. EVELOPMENT 

OFFICE MEMORANDUM 
Mr. Hugh B. Ripman 

p,P:-
Joseph Fajans '11·~ 

Netherlands Shipping Loan 

DATE: July 29, 1949 

Attached please find one copy each of the following documents: 

N.V. Stoomvaart Maatschappij 11NEDERLAND11 -

Profit and Loss Account for year ending December 31, 1948 
Balance Sheet as of December 31, 1948 
Financial Statement as of July 2, 1949 

N.V. Vereenigde Nederlandsche Scheepvaartmaatschappij - (United 
Netherlands Navigation Company, Ltd. 

Profit and Loss Account for the year 1948 
Balance Sheet as of January 1, 1949 
Financial Statement as of June 30, 1949 

attachments (6) 
mvp 



• • INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

WASHINGTON 25 . D. C . 

67, rue de Lille, P.AEIS. 

Letter No, 855 

Mr. D. Crena de longh 
Treasurer 
International Bank for 
Reconstruction & Develo~ment 
Washington. 

Dear Mr. Crena de Iongh, 

July 19, 1949 

When you and Mr. Aldewereld. were in Parie, it was 
a.greed that one of the men from this office should proceed to 
The Hague as soon as possible, in order to learn from Mr. de Tchihat­
chef filing and routine in connection with the Dutch Shipping Loan. 

In agreement with Mr. de Tchihatchef, I have 
arranged for Mr. Greenland. to go to The Hague, and he is due to 
arrive there todEcy. Mr. de Tchihatchef thinks he will have plenty 
of time to indoctrinate Mr. Greenland before he goes on leave at 
the beginning of next month. 

Yours sincerely, 

ROYALL TYLER. 



e 

~ 

r1l::e:.:'/1.;.. 

114i.f.Htifi I :ONA ... dArlK fOP, 
RECONST. AN0 OE'IEL. 

JUL 22 8 4i Af 1 1949 



FORM No . 57 
( 5. 48) 

TO: 

INTERNATION - BANK FOR RECONSTRUCTION AND, EVELOPMENT 

OFFICE MEMORANDUM 
DATE: July 19, 1949 

FROM : 

Mr. D. Crena. de Iongh f'lf'­
Rugh B. Ripman "P / 
Netherlands Ships Loans SUBJECT: 

The procedure for reporting on the rene.wal of insurance risks is working 

smoothly. Periodical reports on the use of the ships are being received 

regulro·ly. 

c.c. Mr. Riley 
Mr. Aldewei·eld 

HBRipman:pc 

Seen by Mr. Crena de Iongh 

July 21 

~ 



• 
MEMORANDUM FOR THE FILES 

Netherlands Ships Loans 

Notice has been taken of the alterations and additional directives 

concerning the instructions sent to the four Dutch shipping companies 

on the procedure to be followed in submitting information on insurances 

of the loan financed ships contained in Mr. Aldewereld ' s letter No. 32, 

dated July 7, 1949. Therefore, the fil e copies of letter Nos . EU/14, 

m/15, m/16 and EU/17 of June 28, 1949 have been amended as follows: 

a) Paragraph 2. Delete 

11Who is the chief representative of the :Bank in Western Europe 11 • 

b) Para.graph 3. Add after the words "kindly take note" 

"that also as from August 31, 1949"• 

:BPSpiro:ea 
July 12, 1949 . 

c . c. Mr. de Tchihatchef 
Mr. Tyler 
Mr. Penton 
Miss Morsey 
Mr. Aldewereld 

Copies of the original 
letters \·1hich were sent 
out under Mr. Crena de 
Iongh's signature are 
on file . 



• INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

WASHINGTON 25 . D . C . 

VJA AI , ~IL 
Letter llo. 32 Ju1y 7, 1949 

Mr. Henry ,. iley 
International Bank for 

- econstruction and Development 
lclG H Street i. {. 
--,-AS JDJ;GTOIJ 25 D. C. 
U.S.A. 

Dear Ur. Riley, 

Lfany thanks for your letter No.JO of June 28 ,1949, with enclosures. 
Their contents have beEn carefully considered and thefollovdne alterations 
and ad.di tional directives have been approved by 1ir . Crena d e Iongh :-

a) One of the End Use Supervisors from the Paris Office will be detailed 
to The Hague for a brief period of indoctrination into the technique 
of the end use supervision of the lJetherlands Ships Loans. 

b) It has been decided that the requisite check under sub-paragraphs 
8(a) (Page 4) and 8(d)(Pa~e 5) ( eference your letter Ho.F/tOl of 
June 28, 1949 to Mr.Tyler) will be made si.Dultaneously once annually 
irrespective of the original dates at ,m:ch the respective vessels 
passed into their p:- esent Hetherlands mmerships. 

c) The letters of instruction dated June 28, 19~-9, to the respective 
Hetherlands shippinc companies are beinc re-issued under the sienature 
of lJ.r.Crena de Iongh with the ornissi. on of the -rrords in the second para­
graph 11uho is ihe Chief Representative of the Ban'~ in ·:.-estern Europe 11 

since this norcling is technically incorrect. 

d) 

Paragraph 3 has been amplified by the addition after the words 1tkindly 
take note 11 of the sentence 11that also as f'rom August 31,1949" in order 
to make perfectly clear the commencing date of tre"1eTI" arran::;ement. 

Copies of the a.mended letters of instruction to t. c Netre rlands shipping 
companies are attached hereto far' your fiJe s 

Mr. de Tchihatchef ,-rill personally deliver the new instruction tothe 
Netherlands shipping companies in question on his return to the Tethe~ 
lands and verbally amplify to them the reasons tLerefore and any points 
which may not be quite clear to them • 

. ith reference to your letter lfo.H/496 of June 28,1949,to I.Jr.de Tchihatchef 
the safe deposit box at the rlotterdamsche Bank, The Hague, is on a year]¥' 
rentaJ. hire (copy of contract filed nith Headquarters) .-bich expires on 
January 1, 1950,payment as is customary m v-lng been made in advance and 
no refund being obtainable. Furtherrncr e the safe deposit box is currently 
in use for the custody of monies, ciphers etc. belonging to the Nethe~­
lands office as well as for the safekeepine; of the Ships Insurance 
Policies. 

1'f i th kind regards, 

Enclosures.-



• •• 

June 28 , 1949 

Letter No. 30 

ff" 

Dea r Mr • .Aldewereld. : 

Netherlands Shi·;:2 Los.ns 

With re:fel'~,nee to Mr. Creri~ do I ng,b.f!:~ letter 
No. 9 of June 9, 1949, I enclose letters ad.dressed 
by us today to: 

a) Mr. T1ler 
b) Mr, d.e Tehihatchef 
c ) The four shipJ ing companies. 

If these letters are satisfactory, 1 should be 
glad if you would have them forwardeQ to the ad­
dressees. If, on the other hMd, we have misunrier­
atood or m1 s1ntel"l)reted the instruct i ons c~nveyed to 
us in Mr. Crans. de I ongh 1 s lett~r, I uiculd be grate­
ful if ;rcu would ·oe kind enough to retm-n the lE:,t ters 
to me with an in~i r ation of tha modifications ra~uired 
to meet Mr. Cre'na de I ong.~ 1 s intentions. 

I enclose a copy of each of the lettars in 
tion for ;uur filee. 

::SPSpiro:ea 

Mr. S. Aldewereld, 
Int ernational Bank for 
Reconstruction & Development, 
67 rue de Lille, 
Paris, France. 

Sincerely yours, 

Henry w. Riley 
Assistant Treasarer 



June 28, 1949 

Letter No. F/601 

Dear Mr. Tyler: 
. 

Netherlands Ships Loans 

With reference to our Letter F/409 of November 10, 1948, we 
beg to advise you that as of August 31, 1949, responsibility for 
th~ supervision of the above mentioned loans will be transferred 
from the Bank's Hague office to its Paris office. You Will thus 
become responsible, as from that date, for carrying out the super­
vision of these four loans in accordance with the 11 Standing In­
structions for the Supervision of the Netherlands Ships Loans", 
a copy of which was transmitted to you under cover of our Letter 
No. F/409. 

In order to reflect the transfer of responsibility from The 
Hague office to your office, the following amendments should be 
made in the text of the Standing Instructions: 

Page 2 1 Paragra-ph 4 - Delete 11 In the Netherlands" from the sen­
tence "Your task will be to implement in the Netherlands the policy 
of the Bank •••• •" 

Page 5. Paragraph 11 - 'l'b.is paragraph should be changed to read: 
"To facilitate the payment of the claims arising out of these in­
surances, it has been decided that the original cover notea and 
policies shall be held in the Bank's office at Par1s. You will be 
responsible for the safe custo<3¥ of the original cover notes and 
policies. If your office safe is not large enough to take care of 
these documents, they should be deposited in a safe deposit box to 
be rented in the name of the International Bank fur Reconstruction 
and Development with one of the principal commercial banks in Paris. 
You should eventually ad.vise Headquarter s where such facilities 
have been obtained and at what rental. Cover notes and policies 
which have expired should be returned to the borrowers as soon as 
possible after receipt of the new cover notes, provided the bor­
rowers have confirmed in writing that no unpaid claims are out­
standing." 

Mr. Royall Tyler, 
International Bank for 
Reconstruction & Development, 
67 rue de Lille, 
Paris, France. 

Text of this l etter 
has been clear ed 
with Miss Morsey 
of t he Legal Dept . 



r . oy 1 

~one rn.d. 

l3PSp1ro : ea 
c. c . r . de Tchihatchef 

Mr. Penton 
Miss Morsey 
Mr. Aldewereld 

- 2 -

inc r ly ;your, 

:for 
ur 

eur r 
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/496 

D r r . de Tchihetchef: 

EPSpiro:ea 
c.c. Mr. Tyler 

Mr. Penton 

e chlhatchef , 
tional. .Bank for 

Miss Morsey 
Mr. Aldewereld 

econ traction >evelopment , 
n van ldenbarncvftltl ~. 

e, Holland. 

e 

June 28, 1949 

discw, ion ~1th you 

to the 

Sincor ly yours • 

Heney 
Assi t 

• nil., 
t Tr 

• 

Text of this letter has 
been cleared with Miss Morsey 
of the Legal Department 



FORM No. 57 
( 5- 48 ) 

TO: 

FROM : 

INTERNATIONA. NK FOR RECONSTRUCTION AND . VELOPMENT 

OFFICE MEMORANDUM 
Mr. Henry W. Riley~ 

Hugh :B. 'Ripman ~/ 

DATE: June 28, 1949 

I 

SUBJECT: Registration Certificates - Riouw, Rem~ang and Drente - Netherlands Ships Loan 

Attached to his letter No. NS/85/Gen. dated June 23, 1949, 

Mr . de Tchihatchef sent us certificates stating that it has been as­

certained from the Central Ships Registry of the Hague that the S.S. 

Riouw, S.S. Rempang and the S.S. Drente are still registered under the 

Netherlands flag and are free from any registered lien or encumbrance 

except the mortgage in favor of the Bank. 

In this same letter, Mr . de Tchihatchef makes suggestions 

concerning the manner in which the yearly check of registration etc. 

of all Ships involved should be car:ried out. In view of the fact that 

Mr. Crena de Iongh mentioned in his letter No . 9 dated June 9, 1949 

that he would let us know from Paris how this matter will be handled 

in the future, it is suggested that Mr. de Tchihatchef 1 s suggestions 

be kept in abeyance until we either receive Mr . Crena de Iongh1 s 

instructions or until Mr . Crena de Ionghts ret1U·n. 

9Spiro:vb 
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• • INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

WASHINGTON 25 , D . C. 

5, Johan van Oldenbarneveltlaan 

THE HAGUE - Holland. 
Tel. 552008, 552393, 552394. 

VIA AIRMAIL, REGISTERED 

Letter No. Ns/?,~/Gen. 

Mr. H.W. Riley 
Internat i onal Eank: for 
Reconstruction and Development 

1818 H Street N.W. 
WASHINGTON 25 D.C. 
U.S.A. 

Ships Loans 

Dear Mr. Riley, 

June 23, 1949 

With reference to the Standing Instructions for the Super­
vision of the Netherlands Ships Loans, paragraphs 8a. and 8d I 
am sending you herewith the following reports: 

11RIOUW11 /4 
11 REMPANG"/4 
11 DRENTE11 /5 

from which you will observe that it bas been ascertained that 
the ships uJ1der reference are still registered under the 
Netherlands flag and free of all liens etc. except the mort­
gages in favour of the :Ba.nk. 

As regards the other financed and mortgaged ships under 
the Loans the first check on registration and liens etc. was 
made in December last. 

It is now our suggestion, especially in view of the 
forthcoming transfer of the supervision of the Ships Loans 
to the Paris office, that in order to arrive at an uniform 
date the next check on all ships should be ma.de and the 
reports submitted in December next. The subject bas been 
discussed with Mr. Aldewereld who bas agreed. 

rA - 1, 1, 
I -~ r I , Trusting that the procedure as suggested will meet 

~~ l (1 · J , ~ with your approval, I rennin, . 

M .~µ 
/J t# \l\0 p r IP\ ;-" r 

f Encl. 
f,SkfML 

Yours sincerely, 

A. de Tchihatchef 
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N. ;,i, .i.1,.,.,1,_,_fl .dt rOfl. 
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~ TELEPHONE 
WHITEHALL 3•15840 e CABLE ADDRESS 

"NETHERSHIP" .. 
OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

DIRECTORATE GENERAL OF SHIPPING 

61 BROADWAY 
(EIGHTH FLOOR) 

NEW YORK 6, N. Y. 

PLEASE ADDRESS YOUR REPLY TO 

THIS OP'P'ICE 

YOUR REF. _____ _ 

OUR REF. HV:MW AND NOT TO INDIVIDUALS 

June 21, 1949 

Mr. D. Crena de Iongh, Treasurer 
International Bank for Reconstruction 

and Development 
Washington 25, D. c. 
Dear Mr. Crena de Iongh: / 

I refer herewith to your letter of May 6, 1949, 
with which you advised me that the Central Hanover Bank 
and Trust Company, New York, had requested you for informa­
tion concerning the financial statements of the four 
companies owning vessels on which mortgages were granted. 
At the end of that letter you requested me to send that 
information directly to Mr. G.D. Setterstrom, with copies 
to you. 

On June 1st we complied with the request of Mr. Setter­
strom insofar as the Holland-America Line statement is 
concerned and I take pleasure in sending you a copy of that 
letter herewith. 

For unexplained reasons the Nederland Line, Amsterdam, 
and the Royal Rotterdam Lloyd, Rotterdam, prefer to furnish 
the information to your Bank instead of to the Central 
Hanover Bank & Trust Co. They have written you with their 
letters of June 3rd and 7th, respectively, which I enclose 
herewith. For your convenience I have added an extra copy 
of each letter and ask that you kindly pass the information 
on to Mr. Setterstrom. 

The United Netherlands Navigation Co. has not yet sent 
in their reply but I expect that this will come to hand 
shortly and I hope to be able to handle that directly with 
Mr. Setterstrom. 

Very truly yours, 

Encls. H. Vr 

./ 



. 
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June 1, 1949 

• 
Mr. G.D. Setterstrom 
Assistant Secretary 
Central Hanover Bank & Trust Co. 
70 Broadway 
New York City 

Dear Mr. Setterstrom: 

We take pleasure in handing you herewith 
original letter addressed to you by the Holland­
America Line, Rotterdam. 

If the information contained in that letter 
requires elucidation, we shall appreciate it if you 
will apply to Mr. Joseph Fajans, Asst. Loan Officer 
of the International Bank for Reconstruction and 
Development, Washington, D.C., who has received from 
us the Profit and Loss Statement and Trial Balance 
of the Holland-America Line per December 31, 1948. 

Encl. 

Very truly yours, 

NETHERLANDS MINISTRY OF TRAFFIC 
Directorate-General of Shipping 

H. Vrymoet, Liquidator 

HV:MW 
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HOLLAND-AMERICA LINE 

Rotterdam, May 19, 1949. 

vA/N. 

Mr. G.D.Setterstrom 
Assistant Secretary c£ the 
Central Hanover Bank and Trust Company 
70 Broadway 
New York 

Gentlemen: 

Through the intermediary of the International 
Bank for Reconstruction and Development, Washington, D.C., 
and the Netherlands Ministry of Traffic, New York, N.Y., 
we received your question for information regarding the 
amount on the asset side of our statement due from the 
Netherlands Government and have pleasure in giving you 
hereunder our reply to it: 

1) Account Current: Staat der Nederlanden 
(Government of the Netherlands) 

f. 7.535.908.89. 

In this amount is included the claim on the Netherlands 
Government in accordance with the "Regeling Vloot­
reconstructie Grote Vaart 1946" (Agreement Fleet­
Reconstruction Seagoing trade 1946) deducted by the 
amounts already received. 
From the balance sheet of 1948, sent at the same time 
to the International Bank for Reconstruction and 
Development, it appears that this amount has been totally 
settled in the course of 1948. 

Very truly yours, 

HOLLAND-AMERIKA LI.TN 

(s) J. G. Heiser 



' 

Jun 21., 1949 

T. •• Vrymoet 
The etherlan~ istry of i'raffic 
61 Broaa, y 

ev, York 61 l York 

ar • Vrymoe't: / 
le ha e 1-ec ived your tter of June 1S, 1949, address to 

r. Fajans. In accordance with or st cueton, 'fill nd you 

cow of our stat ant of char es de thi\;J Bank on July 15, 19h9 

fr tho tch shippin • c pami.es • 

cc: Fajans 

RWCavanaugh;mg 

..,incorely yo · '.S, 

ert • C :vanaugh, Chief 
Accounts and inanoial eports 
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INTERNATIONAL BAl;JK FOR 

RECONSTRUCTION AND DEVELOPMENT 

Washington 2.5, D. C • 

.5, Johan va,n Oldenbarneveltla2J1 
TEE HAGUE - Holland 

VIA AIR MAIL June 21, 1949 

Letter No. 14 

Mr. H.W. Riley 
International Bank for 

Reconstruction and Development 
1818 H Street N.W. 

IASHIHGTON 25 D. C. 

Dear Mr. Riley, 

With reference to your letter No. 2.5 of June 17 regarding the Netherlands 
Ships Loans. 

As fex as the point mentioned in Paragraph 3 of this letter is concerned, 
namely to grant the authority in question to Mr. Tyler alone as of August 31, 
1949, and to cancel the authority previously granted to Mr. de Tchihatchef, 
this matter has had both Mr. Crena de Iongh1s and my serious attention before 
drafting the instructions which were conveyed to you by Mr. Crena de Iongh 1 s 
letter and we both felt that for the time being Mr. de Tchihatchef should keep 
this authority. 

You state in Paragraph 4 of your letter under reply that in view of the 
rapidity of communications between The Hague and Paris you do not feel that 
there is any necessity to extend the minimum period of notice of five days, or 
in any case to extend it more than 24 houi·s. Before a decision tras taken to 
extend the period of notification to 10 or 12 days prior to the expiry date, 
a careful check ias made of the rapidity of comounications between Paris and 
Rotterdam and Amsterdam and in view of the delay in the delivery of mail which 
occurs nor and then we felt that this extension is necessary. At the same 
time re had also well in mind that the shipping companies concerned might con­
ceivably have some technical objection to the proposed period of notice which 
might necessitate after all our reducing the desired extension. You will 
appreciate, however, that such an objection if forr.rulated, and oui· acceding 
thereto, is an entirely different matter from the argument concerning the 
speed of communice.tions put forward b~, you. 

Therefore, my answer to the q_uestion in the last Paragraph of your letter 
is that there is indeed serious objection to the coui·se which you propose to 
adopt and that, therefore, the instructions set out in Mr. Crena de Iongh's 
letter, which instructions as already indicated were formuleted after very 
careful consideration of all the circUI:.1stances involved, should not be changed 
unless for reasons mentioned in the two last sentences of Paragraph 3 we are 
forced to do so • 

SA/MJ3L. 

Sincerely yours, 

/s/ s . .Aldewereld 

S. Aldewereld 
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Letter No, 22 

Mr . s. Aldewereld 
International Bank for Reconstruction 

and D velopment 
5 Johan van Oldenbarneveltlaan 
THE HAGUE, Holland 

Dea.r Mr. Aldewereldi Netherlands Ship Loans 

In accordance with the instructions conveyed to us by 

June 17, 1~49 

Mr. C !""'na de Ionah ' s letter from The Hague, we are engaged in drafting 
instructions to .fr. Tyler and Mr. de Tahihatchef, and the corresponding 
notificati ns to the four Netherlands Ship Com-panies, in conneetlon with 
the transfer of responsibility for the supervision of these loans from 
tha Bank ' s office at The Hague to its Paris office. 

In this connection, Mr. Orena de Iongh ' s letter suggests that the 
authority presently vesting in Mr. de Tchihatchef to release policies 
requir to substantiate claims not payable to the Bank should be extended 
to Ir. Tyler also. 

It seems to me that since Mr . Tyler will now be responsible for the 
safe keeping of the policies and oover notes, and since it is probable 
that fr . de Tchihatohef' will not be indefinitely located in the Paris 
office after the closing down of the office at The Hague, it would be best 
if the authority in question were granted to Mr. Tyler alone, as of 
A gust 31, 1949, and the authority proviously granted to Mr. de Tchihatchef 
should be cancelled. 

On another point, Mr. Crena de Iongb ' s letter suggests that the 
instructions to the Shipping Companies to notify our office at The Hague 
that expiring policies have been renewed as soon as possible, but not in 
any case later than five days prior to the expiring date of t.l-ie current 
policies, should be replaced by a request to notify our Paris office not 
later than ten or twelve daye prior to the expiry date. In vie~ of the 
:rapidity of communications between The Hague and Paris, I do not feel that 
there is any necessity to extend this minimum period of notice, or in any 
case to extend it ore than twenty-four hours . 

Since you discussed the whole ll]atter with ~tr. de Tchihatchef in 
The Hague, I have thought it well to let you know my views as set out above, 



\~ 
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Letter Noo 25 2. June 17, 1949 

and to ask you if you would be kind enough to let me know whether you see 
a:ny serious objection to the course which I propose to adopt. 

HBRipman:pc 

Sincerely yours, 

Henry W. Riley 
Assistant Treasurer 
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, · TELEPHONE 

.• t!'lli'EHA~L 3-5840 e 
OFFICE OF THE 

NETHERLANDS MINISTRY OF TRAFFIC 

CABLE ADDRESS 
"NETHERSHIP" 

/ , 

DIRECTORATE GENERAL OF SHIPPING 

61 BROADWAY 
(EIGHTH FLOOR) 

NEW YORK 6, N. Y. 

PLEASE ADDRESS YOUR REPLY TO 

THIS OFFICE 

YOUR REF. _____ _ 

ANO NOT TO INDIVIDUALS 

June 15, 1949 

Mr. Joseph Fajans 
Assistant Loan Officer 
International Bank for 
Reconstruction & Development 
Washington 25, D. c. 
Dear Mr. Fajans: 

OUR REF. HV:MW 

If it is your intention, in connection with the 
payment of interest and charges due on July 15, 1949, 
to send statements to the Lines in the Netherlands 
owning ships on which loans were granted, I shall 
greatly appreciate it if you could send me copies of 
such statements in order to insure uniformity in our 
records and payments to be made through our intermediacy. 

Thanking you beforehand, 

Very truly yours, 

NETHERLANDS MINISTRY OF TRAFFIC 
Directorate-General f Shipping 
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VIA AIR MAIL 

Letter No, 9 

INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

WASHINGTON 25 , D . C . 

5, Johan van Oldenbarneveltlaan 

THE HAGUE - Holland. 
Tel. 552008, 552393, 552394. 

Mr. H. W. Riley 
International Bank for 

Reconstruction and DeveloT.llllent 
1818 H Street N.W. 
WASHINGTON 25 D.C. 
U.S.A. 

Dear Mr. Riley, 

June 9, 1949 

Mr. Aldewereld ha.s examined the systems of control and filing 
established for the Netherlands Ships Loans which he found excellent. 
The system is as follows:-

A. Two kinds of control cards are kept:-

1. One card recording the various reports submitted on the ships 
fl.ia.uced and/or mortgaged under the Loan, viz. yearly re'Ports on 
registration and classification; quarterly reports on use of 
shins. 

2. The other card recording the insurances effected on each mort~~ed 
shi:p. 

B. Special folders made for the safo custody of the insurance policies, 
covernotes and classification certificates. These folders, one for 
each of the mortgaged ships, are divided in the following ma.in 
compa.rtments:-

1. Hull Marine Risk Insurance 
2. Hull Warrisk Insurance 
J. Protection and Indemnity Insurance 
4. Certificates of Classification. 

The compa.rtmPnts 1., 2. and J. are subdivided into 

a) Policies 
b) Covernotes 
c) Claims and 
d) S-pecial correspondence {confirmation from the Shi::pr>ing Cornpanies 

that no claims are outstanding under the .policies which heve 
expired). •· 

- 2 -



Letter No. 9 
Mr. H.W. Riley -2- June 9, 1949 

C. Special files for general correspondence and reports are kept in the 
central filing system. 

The question then was raised what changes were to be made in the 
instructions given to the various Shipping Companies in the letters of 
November 10, 1948, now that it has been decided to transfer the super­
vision of the loans to a central office in Paris. The following points 
were noted:-

1. The address of the Bankl s The Hague Office will have to be sub­
stituted by the address of the Bank' s Paris Office in every place 
in the instructions where it appears. 

2. The notice of confirmation that an expiring insurance has been 
renewed or extended which is now five days prior to expiration 
date, Will probably have to be extended to 10 - 12 days. 

J. The authorisation of Mr. de Tchihatchef to release policies of 
insurances relating to the mortgaged ships to underwriters in 
connection with the payment of old claims not exceeding $10.000 
should also be given to Mr. Tyler, say as of August 31, 1949. 

Please have somebody in the office prepare new instructions to the 
various shipping companies. I suggest that we take as tteffective 11 date 
August Jl, 1949. 

In addition the following point was brought up: -

The yearly check of registration under the Netherlands Flag and the 
ascertainment that the ships are free of other registered liens etc. have 
been controlled personally by ex.a.mining the records of the Central Ships 
Registry. I will let you know from Paris how this will be handled in 
future. 

I would appreciate your sending to Parisy The Hague and Mr. Aldewereld 
copies of the new instructions. 

~ yours, 

~~- 7 
D. Crena de Iongh 
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Mr. Rugh :E . Ripma.n J e 6, 1949 

:ij L P . •,p1ro 

~ t eri els and eguipment nurc.J sed from the 12roceedB of th $195 million 
J oan to th6 Nether~ande. 

s re uJ.t of end use supervision it has bean date ined that the 

follo .ng ia.te 1al d equi nt ·1,;h was tr c into the bands o 

e igibla u. e~s in th e herl&nds is .repre ent tie of that purchased 

out 

l . 

of t .. e prooeeds of 

&rs 

oa going tug 

J _eoonvert ed flat 

1±5. Victory and Lib 

.SJ ves al 

the loan: 

top 

rty ships 

65 ,800 dwt. tons 

J9 , 000 dwt. ons 

433. 000 wt. ton 

S'.36 , 800 d t . tons 

repr enti to ether about 1$% of the tonn.....~ availabl to the ether-

land 1 .. erchant Marine a.t the end of 194B. 

2. 190, 000 MJ (cubic ietres) of wood uaod for pit ropa, tlfaoture 

of.' p eking cases tor export , shipbu1ld1ng a.nd the recon trnchon of' 

var da.~aged build~s. 

J. 87 , 000 tons of nitrates and ll , 000 to s 0£ phospn.ates used ~ £ertili er 

to ino1·e se :f'ood p:roduction. 

4 . 1, 138;000 one of coal which w r used pr·noipally to nu.t'actn.r s 

(3.5-1 ) • fox· transportation (20';6) by food proces 1ng ind striae (104
) . 

11e mainine; 35P. ere used by variou industries . 

5. he following non- .fer1·ous me·tal , ich were d ,livflred in a r-a.w , .1 .. 

l'iuia •• ed. nnd f nished form ma.inly to • V. h111 s I Gloel amp nfa.brl ken-

1ndhov n .and ederlandeche balfabri k , Delft u ter 
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FORM NO. 57 
( 5- 48) INTERNATI. L BANK FOR RECONSTRUCTION Al DEVELOPMENT 

OFFICE MEMORANDUM 
TO: Archives DATE: May 10, 1949 

FROM : A. Broches, Legal Department 

SUBJECT: 

I have removed from folder 650 Netherlands Ship Loan 
Part II the following documents which should have gone to 
the Legal Department for processing • 

.£.... Carbon of letter dated April 22, 1949, from the Bank 
uAI o Dollar Savings Bank of the City of New York; 

'l 
Letter dated April 25, 1949, from Dollar Savings Bank 

J of the City of New York to Mr. Deely; 

Signed receipt in duplicate for Notes delivered by the 
Bank to Dollar Savings Bank or the City~New York. 

A-:,r.-' 



TELEPHONE 
WHI T EH AL L 3 • !5840 

PLE AS E ADDR ESS Y O UR R EPLY TO 

T HI S O FFICE 

A ND N OT TO I NDIVIDUA L S 

., 
, 7,04.) 

OFFICE OF THE I -I A 

NETHERLANDS MINISTRY OF TRAFFIC ~
1 

D I RECTORATE GENERAL OF SHIPPING 

61 BROADWAY 
(EIGHTH F LOOR ) 

NEW YORK 6 , N . Y. 

YOU R REF. _____ _ 

OUR REF·---HY~:~Mi_WLL __ 

May 9, 1949 

Mr. D. Crena de Iongh, Treasurer 
International Bank for Reconstruction 

and Development 
Washington 25, D. C. 

Dear Mr. Crena de Iongh: 

Receipt of your letter of May 6th is herewith 
acknowledged. 

The information requested in that letter on behalf 
of the Central Hanover Bank and Trust Company is not 
immediately available in this Office and we have therefore 
written to the Directorate-General of Shipping in The Hague 
to obtain it for us at their early convenience. 

As soon as a reply comes to hand we shall write 
the letter to Mr. Setterstrom as requested in your letter 
and send a copy of that letter to your goodself. 

Very truly yours, 

NETHERLANDS MINISTRY OF TRAFFIC 
Directorate-Genera · of Shipping 

Jt,,7 k •• ?)( 
H. Vrymoe Liquidator 
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OFFICE OF 

DIRECTOR O F MARKETING 

e 
INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 

WASHINGTON 6, O.C. 

1818 H STREET,N.W. 

33 LIBERTY STREET 
NEWYORX 6 1 N.Y. 

Mr. D. Crena de Iongh, Treasurer 
International Bank for Reconstruction 

and Development 
1818 H Street, N. W. 
Washington 25, D. c. 

Dear Mr. Crena de Iongh: 

April 29, 1949 

In accordance with our telephone conversation, 
I am enclosing a copy of a letter we received from 
Mr. G.D. Setterstrom, Assistant Secretary of the Central 
Hanover Bank and Trust Company, requesting clarification 
of certain items appearing in the December 31, 1947 
financial statements of the four Netherlands shipping 
companies. 

Also enclosed is a copy of our acknowledgment 
of this letter which states that you will reply to the 
inquiry. 

S1ncere1y yours, 

Enclosures 



. . C N'- HANOVER BA. K AND TRU'.,T COMP 

.. r . Hoyt Peck 

Seventy Broad :ay 

Nev York 15 , N . Y. 

I~te nation~l Bank for Reconstruction nd 
Development 

33 Liberty Street 
New YorK 5, New York 

Dear r . Peck: 

April 27, 1949 

With reference to our teleph ne conversatio of yesterday we are 
desirous of obt ining inforJ tion concerning certain ite, s appearing in the 
December 31, 1947 fin~nci 1st· tements of the fol l owing four Dutch shi ping 
co, anies vvno re the un erl~ring borro ;ers of the loan guaranteed by your 
institution: 

Rotterdam Lloyd Line 
Nederlc,nd Line 
United r eti1erl ands Navi gation Co . 
Holland ;. 'erican Li ne 

1 - All of the four statements of these companies on the asset 
side slio-;- a •• ounts due fro, the ret1erla ds Govern~,ert . Are 
these funds at the free dispos'l of tte com nies nd hen are 
they due? 

2 - T'i''O of the e companies , eder l, nd Line and Rot terd1; u: Lloyd 
Line , li~t under assets .nd liabilities res e tive~y, Sundry 
Debtors - i,ar Period .rnd 6undry Creditors - Var Period . 
EA1)lanutions as to , nat t'.ese ite .s re resent ould be help­
ful to us .=rticul ·ly as to maturity aates rrl to whom the 
funds are recoverable frLm nd p yabl to . 

3 - The st te .ent of the Rotter~~ Lloyd ~ine on the asset 
side inclu es n item - insur r.ce for losses between 1940 and 
1942 . ..1en ;ill this amount accrue to the comp_.ny? 

Our Credit Depart .ent ould li;re to ,c..ve tnis infor r..tion in their 
USUfl ~n lysis of finti~Ci.l st.te~en~s, nd e ;~2~tly a preciute any data 
that you may be in a os.i.tion to obb<....il, for us . 

Vlith appreci:...tion of your dnd cooperati on in the e atters , v;e 
are 

Very .tru y your , 

/s/ G. D. Setterstroi;:i 

G. D. Setterstror.1 
Assi~t nt Secret ry 



ipril 2',,, 1949 

I r. G. IJ. I.Jet er ·t.r ·-:rt 
s io •nt Secret ry 

Ci:rt:r&.l :i.no · r 3t .. nk a.~d. T :ist C mp ny 
oeventy Br ay 
New York 15, • Y. 

,,e e in re ei -t. of your 27 
ree:u-stlng cl .rLi~~ tion o_ . rt in :1e 
Dee her Jl, 1947 financi~l st te~~ tv 
four l'et}1. 1· 1ds chippil1g cor:1punies1 

Io 
ID'. D ... Cr 

Rot terdc.:..i"1- Lloyd Line 
Neaerl !1tl Line 
United N .t ,c~lctnds Na ig tion Co. 
Holl nd -rican Line 

1 tter has oean for rc.e, fer :reply, "'o 
de Ion-·h, Tr"'~ sur r of the Intern i u~l Bru.lk. 

Veey truly yours, 

Hoyt Peek 

cc: Mr. Crena de Iongh, Treasurer 
International Bank for Reconstruction 

and Development 
Washington 25, D. C. 

\ 
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RtcoNsr. Ar-w D£vn. 
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April 27, 1949 
... 

Dear Sirs: . / 

I ish to ~°:ledge receipt or ana thank you tor your 

letter or April. 11, 1949, rel. vD/CIX K h, which was trs.ns-

.mitted to the Bank by the York Office or t e Netherland 

'inistry of. Traf .fic. 

United etherlands Navigation Co. 
137 Statiorlifeg 
The Bagne 
Holl.and 

JFajans/mvp 

Sincerely yoursj 

·Joseph Fajans 



Information regarding transmittal of Policies for Warrisk Insurance 

is contained in ~S/S1/1 Fries1and1 and "Limburg" dated April 12, 1949 



FORM No . 57 
( 5. 4 8 ) 

~2-t_~ (1A 
INTERNATIO, , BANK FOR RECONSTRUCTION A. DEVELOPMENT ~ 

OFFICE MEMORANDUM 
TO: Mr. S . R. Cope 

FROM : G. Stewart Mason 

SUBJECT: Du:mch Shipping 

DATE: April 14., 1949. 

I found the encl c5sed letters and documents in my desk, whi ch 

I imagine should be kept with the other documents regarding the Dutch 

Shipping Loan. 

Encl. -



• WAR RISKS ON HULL AND OR SHIPOWNER'S INTEREST 
AND OR CHARTERER'S INTEREST OTHER THAN CARGO 

FOR TIME OR VOYAGE 

We hereby agree that as from a date to be advised we 
will not write War Risk on Hulls on terms more favourable to the 
Assured than those set out below:-

"In the event of outbreak of War between any 
of the four Great Powers (France, Great Britain and/or 
any of the British Conmonwealth of Nations the Union of 

A. Soviet Socialist Republics, the United States of America) 
this insurance will ipso facto terminate 48 hours after 
such outbreak: of War. Nevertheless should the vessel:-

(1) Be at sea when such outbreak: of War occurs 

or 

(2) Being in port depart therefrom as a measure of 
safety in respect of an insured peril within 
48 hours of such outbreak of War, 

this insurance will be continued until midnight G.M.T. of 
the day on which the vessel is safely moored at the next 
port of call and 24 hours thereafter. In no case, however, 
shall such continuation extend beyond the natural expiry 
time of this policy. 

Should the vessel at the natural expiry time 
of this policy be at sea, and provided Cla•1se rtA1• has not 
by that time been brought into operation, she shall 

B. provided previous notice be given to the Underwriters, be 
held covered at a premium to be mutually agreed until 
midnight G.M.T. of the day on which the vessel is safely 
moored at the next port of call and 24 hours thereafter. 

WAR RISKS ON CONSTRIXTION RISKS 

In the event of outbreak of War between any of 
the four Great Powers (France, Great Britain and/or any 
of the British Connnonwealth of Nations, the Union of 
Soviet Socialist Republics, the United s .tates of America), 
this insurance will ipso facto terminate 48 hours after 
such outbreak: of War". 

We also reaffirm the Agreement dated 15th April, 1947 
L ,.,k ~,,..! not to write War or Mines Risks for Time for periocs exceeding three 

- ,J,. }/S:, J.
7

,. months nor to grant cover for such risks commencing more than one 
~ ~ W' /_~month ahead. 

1 a1..,.t. i- ;t... 

~. 



Form No. 26 
( 10-48) 

INTERNATI0~
1
• ANK FOR RECONSTRUCTION AND l VELOPMENT 

WO INCOMING WIRE 

Date of Wire MARCH 25, 1949 

To 

From 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 
WASHINGTON, D.C. 

SGRA VENHAGE 

I 
TEXT : DOLPHIN ONE. REFERENCE YOUR DOLPHIN TWO. 

ROUTING: 

WARRISXS 

1. RIAUW REMPANG FRIESLAND LINSBURG ALL RENEWED 

OLD TERMS. AAGTEKERK ALBLASSERDYK RENEWALS ON ONE AND 

TWO MAY RESPECTIVELY WILL BE UNDER THE NEW CONDITIONS. 

OWNERS GIVE FOLLOWING REASONS PRIMO ALL WARRISKS RENEWALS 

CAN ONLY BE DONE EXCEPTLY: ONE MONTH PRIOR TO EXPIRY DATE 

SECUNDO UNDER WRITERS THEREFORE REFUSE TO RENEW ON OLD 

CONDITIONS IN THESE TWO CASES. 

2. OWNERS AND THEIR BROKERS NOT REPEAT NOT AGREEABLE 

TO YOUR SUGGESTION OF PART CANCELLATION AND RENEWAL FOR 

FULL TERMS OF CURRENT POLICIES AS PRIMO UNDERWRITERS GENERALLY 
t., ot~ 

HAVE REFUSED TO ___QJi ONE THESE TERMS SECUNDO LOSS ON PREMIUM 

PAID VERY HEAVY NO PRORATA REFUND BEING REPAYABLE ON CURRENT 

WARRISKS CANCELLATIONS LIKEWISE NO REFUND OF STAMPAGE DUTIES. 

TCHIHATCHEF 

/ 
ACTION copy to MR • CRENA DE IONGH 

"INFORMATION copy to 

Decoded by 

MR. ALDEWERELD, MR. RILEY, MR. Rll'MAN (2) 

OBICINJI.L 

"' 



EC,._. D 

II R 25 3 

, 1 r 

T I.' 

, 
) I. 

. ( ' 

l ' 

L 

1 ' 

T 

t 

' 

•. 

1' 

·1 T 

. , 
.._ 

l 

r 

. ' . , 
,. 

., 

' . 

,, 

l 



FORM No. 57 
(5-48)~ ., ( 

TO: 

FROM : 

SUBJECT: 

INTERNA110. BANK FOR RECONSTRUCTION A. DEVELOPMENT I 
OFFICE MEMORANDUM N£ 

9
\C?.4. 

Mr. Rugh. B-:--itlpman 

Norman G. Jones~ 

Netherlands Ship Loans - War Risk Insurance 

DATE: March 23, 1949 

Paragraph 1526 of Netherlands Progress Report No. 64 gives · 

the text of an article which appeared in the London Times on 

March 11 regarding new terms for war risk insurances which have 

been agreed between the members of the Institute of London 

Underwriters and the Liverpool Underwriters' Association, rep­

resenting the marine insurance companies, and a long list of 

underwriters who are members of IJ.oyds 1 Underwiters 1 Association. 

The text of paragraph 1526 is attached hereto. 

I spoke to Mr. McMahon of the U.S. Maritime Commission about 

this matter this morning. Mr. McMahon said that the Commission 

was well aware of these new terms and was quite concerned about 

them. He said that it was not yet known what the reaction of the 

American market would be but thought it quite likely that American 

underwriters would talce similar action. Mr. McMahon said that 

legislation is now being considered in Congress which, if passed, 

would enable the Commission to wite its O'Wil war risk policies, blt 

pending the passing of such legislation he did not feel there was 

much that the Maritime Commission could usefully do. Even if such 

legislation is passed, it would not be of any assistance to the 

Bank. Mr. McMahon said that the Commission would probably attempt 

to obtain from underwiters the definition of "outbreak of war". 



Mr. Hugh 'B • .Ripmah- 2 

He pointed out, however, that if the current war risk insurances on any 

of the Netherlands ships mortgaged to the Bank e:J!:Pired prior to April 28, 

it would be possible to obtain a further three months war risk cover 

without the inclusion of the new terms provided such cover was bound by 

March 28 to attach on April 28. The expiration dates of the current 

war risk insurances on the mortgaged vessels are as follows:-

s.s·. Riouw ••••••••••• January 1, 1949 - March 31, 1949 
s.s. Rempang •••••••••• January 1, 1949 -- March .31, 1949 
S.S. Aagtekerk •••••••• February 3 1949 -- May 2, 1949 
S.S. Alblasserdijk •••• February 2 1949 - May 1, 1949 
S.S. Friesland ••••••• January l, 1949 -- March 31, 1949 
s.s. Limburg ••••••••• January 1, 1949 - March 31, 1949 

It will be seen from the above that the present war risk cover on 

four of the vessels expires on March 31, 1949, and it is suggested that 

a telegram be sent to Mr. de Tchihatchef innnediately instructing him to 

arrange with the shipping companies concerned that they should take out 

prior to March 28 three months' cover on the vessels concerned to attach 

on April 28. 

NGJones:emk 



' -Paragraph 1526 of Netherlands Progress Report No, p.4 • 
NEW TERMS FOR WAR RISKS 

New terms for war risk insurances on ships have been agreed between 

the members of the Institute of London Underwriters and the Liverpool Under-

writers' Associa tion, representing the marine insurance companies, and a 

long list of underwriters who are members of Lloyd's Underwriter's Associr-ttion. 

The agreement is attached to a letter addressed to Lloyd's Insurance Brokerli' 

Association by the three bodies. 

The agrePment provides that, if in the event of the outbreak of war 

between any of the four great Powers (France, Great Britain, and/or any 

of the British Conunonwealth of Nations, the U.s.s.R., and the United States 

of America) the insurance would terminate 48 hours after the outbreak of 

hostilities, If, however, a vessel was at sea at the time, or being in port, 

left there as a, measure of safety within 48 hours, the insurance would be 

continued until midnight G. M.T. on the day on which she was safely moored 

at the next port of call and for 24 hours thereafter. 

The new terms for the termination of cover after 48 hours are to 

apply to all war risk insurances written on and after March 28 and to 

hulls and shipowners• or charterers' interests (other than cargo) wnitt.en 

for periods, or for individual voyages. 



FORM NO. 27 
( 7. 48) 

INTERNATIONA. ANK FOR RECONSTRUCTION AND . VEL 

OUTGOI N G WIRE 

Date: 

To: 

CH 23, 1<]49 
Nc:, 

121 TCHIHATC 
IITB 

TEXT: DOLPH 'l'WO 

CLASS OF SERVICE DESIRED 

FULL RATE D NIGHT LETTER GI 
DAY LETTER D (l)DE RATE D 

REFERENCE PARAGRAPH 1526 YOUR PROORESS RBPORT :NUMBER 64 IT SEEMS CLEARLY TO INTEREST 

0TH OF SHIPCMNERS AND OF BANK THAT WAR RISI CO'lER MORTGAGED VESSELS SHOULD RUN AS 

U>NG AS POOSIBLE PRES STOP WE PRESUME POLICIES 

AND L G WHICH IRE TBIRffl'IRS'f MARC WILL HAVE RENEWID FOB PERIOD FIRST 

IL THROUGH 'l'HIRTlETH JU PRIOR TO 'NENT?EIC'dlTH PW 'l'Effl6 STOP PLEASE 

ASCERTAIN WHETHER A.CTI CE HAS BEEN TilEN Wm! BEGA.RD TO AAGTEIERK AND ALBLABSERDI JJ: 

STOP D' REPLt IS GATIVE PLEASE QUIU WHETHER,AIAVE CClfSIDERED END ~OORING TO HA: 

IST G PCLICIES WHICH FDIRI SECCIID IRST Mil RESPEO J:fELY C CELLED AS <R 

STOP 

DATE OF fflOORTH APRIL IS ASSUMED TO BE LA.TEST DATE AS WHICH WAR RISK COVER CAH 

BE BOOND BE10RE TWERt!EIGHTH MA.ROB S OP Ir OliHERS JE PO D UNDERWRITERS AGREEAB TO 

QUIRE WHETHER QJIIERS OP REMADIIG POUR HIPS WISH TO C SIDER 

POSSIBD.,Iff ~ TAKDIG SIMILAR CTI WHICH OOlJLD OD or CO'IER 

TH ST IN 1'IEW SHOR P IOD IIVOLVED SHcmD OT WI TO 

PRESS TO TAKE ACTI STOP PLEASE REPatT URGENTLY 

OFFICIAL Li 
PERSONAL D 
AUTHORIZED BY: 

NAME D. A DI I 

DEPT. 

AUTHENTICATED FOR DISPATCH BY: 

o.c. Mi-. Aldev reld 

i pmanapc 
DUPLICATE 

DK I 

IHBAFIW> 
CLEARED BY: 



... 



e 
H . M C G E E & 

e 
C O . . I NC. 

ST. PAU L F 1RE & MARI NE I NSURANCE CO. 

S U N I N SURANCE O FFI C E , LIM ITED 

PROVIDENCE WAS HI NGTON I N S URANCE CO . 
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March 9, 1949 . 

i r. Benj amin P . Spiro , 
International Bank for 
Recontruction and Development, 
Washington 25 , D. C. 

Dear Mr . Spiro : 

May we ask that you refer t o our letter of 

THE INDEM NI TY MARINE ASSURANCE CO •• LT D. 

CAMD EN FI RE INSURA NCE A.SSOCIATION 

SUN U NDERWRITERS IN SURANCE CO. NEW YO RK 

PATRIOTIC INSURAN CE CO. OF AMER ICA 

EQUITAB LE FIRE AND MARINE INSURANCE CO. 

EAS T & WEST INSURANCE CO MPANY 

THE RE LIABLE F"I RE INSURAN CE CO. OF DAYTON 

19 November and advi se us whether or not you have been able to 
complet e t he art icle that we assumed you v,ere writing on the 
American Marine Insurance Market . As you know, we shall be 
more than interested in seeing a copy of it . 

Yours truly, 

Assistant to the President. 

EAK/EJF 

NEW YORK C HICAG O SAN FRANCI S C O LOS AN G ELE S CINC I NNATI BALTIMORE NEW ORLEAN S DALLAS HOUSTON TAMPA T ORONTO 
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