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Recent economic 
developments



South Asia is again the fastest growing region in the 
world.
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South Asia’s rebound is led by India emerging from 
its slowdown.
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The inflation rates of the larger countries fall in a 
narrow range.
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In most countries inflation rates are near or below 
the target.
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Exports growth was disappointingly modest 
throughout the region.
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Imports are growing rapidly across South Asia.
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Among larger countries, current accounts are 
mostly within safe boundaries. 
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International reserves are relatively low in Maldives 
and Pakistan.
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Many countries in South Asia run a large fiscal 
deficit.
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South Asia 
economic outlook



South Asia is expected to remain the fastest 
growing region.
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Growth will continue to be driven by domestic 
demand.
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Growth is expected to plateau in most countries.
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Jobless growth?



To reap benefits of demographic dividend, 
massive job creation is needed. 
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Female employment is low in South Asia compared 
to other developing countries.
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Increases in working age population have been 
offset by declining employment rates. 
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Two challenges to analyze the relationship of 
economic growth and employment
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Proper measurement of employment

Short-run versus medium-/long-run 
effect of growth



Employment information is extracted in a fully 
transparent and replicable way from over 60 
surveys and censuses.
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Short-run: Quarterly changes in employment rates 
are correlated with quarterly GDP growth.
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Medium-/long-run: South Asian countries have 
created large numbers of jobs.
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But structural transformation of employment is slow 
in most countries… 
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… and increases in regular employment is modest.
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The annual number of jobs needed depends on 
the target for employment rate.
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High growth alone, will not suffice to reach 
ambitious employment targets.
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⇒South Asia needs to create more jobs per percentage point of growth.



Infrastructure and trade are seen as most promising 
drivers of job creation.
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