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Key conditions and 
challenges 
 
After an initial phase of market liberaliza-
tion, Uzbekistan is moving into a more 
complex phase of reforms to land, labor, 
capital markets, and state-owned enter-
prises. The most significant medium-term 
challenge will be ensuring reform inclu-
sivity and transparency. Reducing the 
state’s role in the economy by accelerating 
the reform of state-owned enterprises and 
creating a competitive and inclusive pri-
vate sector-led growth model will help 
address the legacy of the state-led model, 
which produced high growth rates 
(averaging more than 6 percent between 
2000–16), but insufficient jobs and oppor-
tunities.  
The COVID-19 crisis made the transition 
to a market economy even more im-
portant. About 9 percent of the population 
still lives below the World Bank’s lower-
middle-income poverty line ($3.2 a day, 
PPP 2011 adjusted), and significantly more 
live close to this line. During the peak of 
the COVID-19 lockdowns, these vulnera-
bilities were acute—nearly 1 million addi-
tional Uzbeks slipped into poverty. 
To reduce these vulnerabilities, the au-
thorities’ strong focus on vibrant growth 
will need to be complemented by reforms 
to strengthen safety nets, improve labor 
market conditions, and remove con-
straints to human capital development 
through better health and education ser-
vices. An important sign of reform success 

will be greater private sector participation 
and ownership in the economy and better 
quality jobs. Addressing these challenges 
with limited administrative capacity will 
be even more difficult as the pandemic’s 
impact lingers.  
 
 

Recent developments 
 
GDP growth slowed sharply in 2020 (to 
1.6 percent from 5.8 percent in 2019) due 
to COVID-19–related lockdowns and trad-
ing disruptions. Uzbekistan was one of 
the few countries in the region to record 
an economic expansion in 2020. Positive 
growth was supported by robust agricul-
ture output and substantial anticrisis 
measures that boosted health spending 
and supported households and firms. Fis-
cal stimulus and lower public investment 
due to the pandemic lifted consumption in 
2020, making it the main driver of growth 
for the first time in over a decade. 
The unemployment rate rose sharply, 
from 9 percent in 2019 to 11.1 percent in 
September 2020. The poverty rate rose to 9 
percent (well above the precrisis projec-
tion of 7.4 percent in 2020) as the pandem-
ic led to job losses, income reductions, and 
declining remittances. A large expansion 
of social assistance provided some relief to 
Uzbekistan’s affected households. 
The current account deficit narrowed to 5.2 
percent of GDP in 2020 (from 5.7 percent in 
2019), reflecting an 18 percent surge in gold 
exports that helped limit the decline in total 
exports to 15 percent in 2020. Import 
spending fell by 17 percent as capital  
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FIGURE 1 Uzbekistan / GDP growth, inflation, unemploy-
ment  

FIGURE 2  Uzbekistan / Poverty, GDP per capita, and small 
business development 

Sources: Uzbekistan official statistics.  
Sources: Uzbekistan official statistics. Due to the lack of data access, the Bank 
cannot validate the official figures. Note: The national poverty line is based on a 
minimum food consumption norm of 2,100 calories per person per day. Both the 
national poverty line and welfare aggregate exclude nonfood items.  

Following a sharp deceleration in 2020, 

Uzbekistan’s economy is projected to par-

tially recover from the COVID-19 crisis 

in 2021. Until a full recovery occurs, vul-

nerable households will require continued 

support to mitigate the pandemic’s im-

pact. The medium-term economic outlook 

remains favorable, as global conditions 

improve, and as authorities advance re-

forms to reduce the role of state-owned 

enterprises in the economy to strengthen 

private sector-led growth and production 

efficiency. Translating this outlook into 

faster poverty reduction will require a 

stronger focus on inclusive reforms that 

increase employment, incomes, and op-

portunities. 

Table 1 2020

Population, million 34.2

GDP, current US$ billion 57.7

GDP per capita, current US$ 1 686.7

School enro llment, primary (% gross)
a 1 02.2

Life expectancy at birth, years
a 71 .6

(a) M ost recent WDI value (201 8).

Source: WDI, M acro Poverty Outlook, and off icial data.

Notes:
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imports declined sharply. Higher external 
borrowing helped finance the deficit. 
Lower revenues and higher spending 
widened the overall fiscal deficit to 4.4 
percent of GDP in 2020 (from 3.9 percent 
in 2019). Slower GDP growth and tax re-
lief measures in the government's fiscal 
stimulus package (2.5 percent of GDP) 
reduced revenues, while spending in-
creases in the package drove up expendi-
tures. Higher gold dividends, the repriori-
tization of some public expenditure, and a 
sharp fall in policy lending largely offset 
the impact of the fiscal stimulus and con-
tained the deficit. Higher borrowing to 
finance the deficit increased public and 
publicly guaranteed debt to 37.9 percent 
of GDP in 2020. Foreign exchange reserves 
equivalent to 60 percent of GDP provide a 
substantial buffer. 
Smaller increases in administered prices 
because of the pandemic offset higher 
food prices to slow 12-month inflation to 
11 percent in December 2020 (from 15.2 
percent a year earlier). With inflationary 
pressures low, the Central Bank of Uzbek-
istan reduced its policy rate from 16 per-
cent to 14 percent. Credit growth in 2020 
slowed to 34 percent (from 52 percent in 
2019), reflecting higher real lending rates, 
lower government-subsidized lending, 
and the impact of COVID-19. Firms and 
households also received significant loan 

repayment deferrals during the year. The 
banking sector’s capital adequacy ratio fell 
to 18.4 percent in November 2020 (from 
23.5 percent at end-2019). As a result of 
the pandemic, nonperforming loans tri-
pled to 4.5 percent in November 2020. 
Nevertheless, Uzbekistan’s financial sys-
tem remains sufficiently capitalized to 
absorb potential credit shocks. 

 

Outlook 
 

GDP growth is projected to recover to 4.8 
percent in 2021. However, this forecast is 
subject to uncertainty surrounding the 
global recovery and the potential pace of 
the country’s COVID-19 vaccination cam-
paign. A gradual resumption of trade and 
investment flows, a bountiful agricultural 
harvest, a recovery of remittances, and 
vaccine distribution will support the re-
covery and spur further reductions in 
poverty and unemployment. Stronger 
GDP growth of 5.5 percent is projected in 
2022 as vaccination efforts accelerate and 
global disruptions ease further. The cur-
rent account deficit is projected to widen 
to 5.5 percent of GDP in 2021 as capital 
imports for large investment projects recov-
er. Although foreign direct investment is 
expected to partially recover from its  

decline in 2020, public and private borrow-
ing are expected to continue financing 
most of the deficit. Lower budget reve-
nues, vaccine purchases, expanding social 
support, and increased policy lending are 
expected to contribute to a wider overall 
fiscal deficit of 5.4 percent of GDP in 2021. 
This deficit will be financed by increased 
public borrowing. Uzbekistan’s public 
debt is projected to reach 42 percent of 
GDP in 2021 and stabilize at about 45 per-
cent over the medium term. As conditions 
for households and firms improve, a grad-
ual withdrawal of anticrisis measures will 
reduce the deficit over the medium term. 
 
 

TABLE 2  Uzbekistan / Macro poverty outlook indicators (annual percent change unless indicated otherwise) 

2018 2019 2020 e 2021 f 2022 f 2023 f

Real GDP growth, at constant market prices 5.4 5.8 1.6 4.8 5.5 5.8

Private Consumption 3.8 5.4 2.6 4.6 5.2 5.5

Government Consumption 3.7 5.5 17.3 7.0 3.9 3.1

Gross Fixed Capital Investment 18.1 34.2 -8.0 7.3 8.2 9.8

Exports, Goods and Services 10.7 10.9 -14.9 12.0 15.4 16.1

Imports, Goods and Services 26.8 47.3 -17.8 14.1 15.6 17.2

Real GDP growth, at constant factor prices 5.4 5.8 1.6 4.8 5.5 5.8

Agriculture 0.3 3.1 3.0 3.1 3.3 3.5

Industry 11.5 8.9 2.3 4.0 4.3 4.5

Services 5.2 5.5 0.3 6.4 7.7 8.0

Inflation (Consumer Price Index) 17.5 14.5 12.9 10.6 8.9 6.0

Current Account Balance (% of GDP) -7.1 -5.7 -5.2 -5.5 -5.1 -4.5

Fiscal Balance (% of GDP) -2.3 -3.9 -4.4 -5.4 -3.8 -2.4

Debt (% of GDP) 20.4 29.4 37.9 42.6 44.3 43.9

Primary Balance (% of GDP) -1.9 -3.4 -3.8 -5.0 -3.4 -2.1

Source: World Bank, Poverty & Equity and M acroeconomics, Trade & Investment Global Practices.
Notes: e =  estimate, f = forecast.
NA


