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Table 1 2019

Population, million 1 .0

GDP, current US$ billion 3.6

GDP per capita, current US$ 3667.0

International poverty rate ($1.9)
a 1 7.0

Lower middle-income poverty rate ($3.2)
a 39.8

National poverty rate
a 21 .1

Gini index
a 41 .6

School enro llment, primary (% gross)
b 75.3

Life expectancy at birth, years
b 66.6

(a) M ost recent value (2017), 2011 PPPs.

(b) WDI for School enrollment (2019); Life expectancy (2018).

Source: WDI, M acro Poverty Outlook, and off icial data.

Notes:

Recent developments 
 
Real GDP growth is projected at -1 percent 
compared to an average of 7 percent per 
year from 2015 to 2019, as a result of 
COVID-19. After a sharp increase the last 
two weeks of May and early June, the num-
ber of cases declined considerably in July 
and August; like many countries, the gov-
ernment is now monitoring whether re-
sumptions in activity over the summer will 
manifest as a new surge of infections.  
The fall in global demand for transship-
ment and logistics services was the main 
driver of contraction, as the economy de-
pends heavily on the transportation and 
logistics services and re-export of activities 
by free zone companies to and from Ethio-
pia. During the first seven months of 2020, 
Djibouti’s ports handled a total container 
throughput of 498,000 TEUs, down by 4.2 
percent compared to the corresponding 
period last year, while bulk cargo volume 
increased only by 0.6 percent during the 
same period to 3.3 million tons.  
The general lockdown imposed by the 
Government from March 27 to May 17 
and the suspension of international pas-
senger flights, which was lifted on July 17, 
severely hit construction, general trade, 
air and urban transportation, and services. 
The year-on-year inflation rate increased 
by 3.8 percent at the end of July 2020 driv-
en by the prices of food and beverages, 
which increased by 11.7 percent in the 
same period. 
The impact of COVID-19 is reversing fis-
cal consolidation efforts started in 2015. 

The supplemental budget adopted in June 
2020 has reprioritized public expenditure 
by reducing capital, operations and 
maintenance spending, enabling US$83 
million for COVID-19 related public ex-
penditure. Total revenue, excluding 
grants is expected to fall from 19.4 per-
cent of GDP in 2019 to 17.5 percent of 
GDP in 2020. As a result of the revenue 
shortfall, the overall fiscal deficit is ex-
pected to widen to 2.3 percent of GDP up 
from 0.5 of GDP in 2019. To finance the 
deficit, the Government expect to mobi-
lize more financing from development 
partners and international financial insti-
tutions, consistent with its goal of maxi-
mum concessionality of any new borrow-
ing. DSSI participation has also provided 
valuable space to absorb the fiscal impact 
of COVID-19 (around US$25 million 
through September). 
The current account balance, including the 
free zones, is expected to contract by 1.6 
percent of GDP in 2020 compared to 2019, 
driven by global decline in logistics ser-
vices and trade in Ethiopia. The Central 
Bank reserve holdings are expected to 
increase slightly to 3.5 months of imports 
(excluding imports of goods and services 
related to free zone reexports) reflecting 
the IMF Rapid Credit Facility and other 
disbursing budget support. Total public 
and publicly guaranteed debt (PPG) is 
expected to reach 68.3 percent of GDP in 
2020 up from 61.5 percent in 2019 as a 
result of the contraction of the economy 
and the widening of the fiscal deficit.  
Results from the phone survey to assess 
the socio-economic impacts of COVID-19 
and associated government’s measures on 
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FIGURE 1  Djibouti / Real GDP growth, fiscal, and current 
account balances 

FIGURE 2  Djibouti / Actual and projected poverty rates and 
real GDP per capita  

Sources: Government of Djibouti and World Bank staff projections.  Sources: World Bank. Notes: See Table 2. 

Economic activity contracted in 2020 

for the first time in two decades, as a 

result of COVID-19. Per capita GDP 

growth is expected to fall by 2.5 com-

pared to an average annual growth of 

5.4 percent during 2015-2019, with 

consequent effect on impressive poverty 

reduction progress. A resurgence of 

COVID-19 and delicate transitions 

across the Horn of Africa are the major 

risks to the medium-term outlook as 

they would undermine the productivity 

of sizable infrastructure investment.  
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Djiboutian households show that a large 
majority of individuals who stopped 
working after March claimed to have lost 
their work due to COVID-19 related rea-
sons. In addition, households declared 
experiencing difficulties in accessing basic 
food items, along with price increases. The 
extreme poverty rate at US$1.90 per day is 
expected to increase from 14.5 percent in 
2019 to 15.3 percent in 2020.  
 
 

Outlook 
 
The medium-term economic outlook re-
mains positive despite the impact of 
COVID-19. Growth is expected to aver-
age 7.1 percent per year in 2021-2022 
driven by a rebound in Ethiopia, which 
will underpin free zone reexports and 
exports of transportation, logistics, and 
telecommunication services. Ongoing 

infrastructure projects, including the 
windfarm, the Damerjog industrial park 
and the “cold chain” project are also ex-
pected to boost growth. The fiscal posi-
tion is projected to deteriorate in 2021 as 
tax revenue only stabilizes and the out-
look for grants may be less favorable 
than during 2020. As a result, the fiscal 
deficit is projected to widen to 3 percent 
of GDP in 2021. Even with a moderate 
increase in tax and nontax revenue and 
the unwinding of COVID-19 related spe-
cial funds, the deficit will only be back at 
its 2018 level when fiscal consolidation 
was still in progress.  
Oil and food prices are projected to drive 
up the consumer price index by 3 percent 
in 2021 and 2022; this import dependence 
being a key vulnerability for the country. 
In the post-pandemic stage, it is expected 
that poverty will decline thereafter to 13.2 
percent in 2022 if Djibouti manages to 
grow at the same rate as in 2019 and if this 

growth is mirrored by job creation that is 
inclusive and broad based. 
 
 

Risks and challenges 
 
A global and/or local second wave of 
COVID-19 and delay in the development 
and distribution of a vaccine will have neg-
ative effects on growth and fiscal sustaina-
bility. The high dependence on Ethiopia, 
which is going through a transition period, 
is another major risk facing the country, as 
is the overall vulnerability of the Horn of 
Africa to natural disasters and political 
instability. Investments in ports are a key 
part of the regional dynamic and while 
Djibouti has a “first-mover advantage” on 
modern port development, neighboring 
ports could pose a competitive threat espe-
cially if trade volumes fall short of optimis-
tic projections, resulting in over-capacity.  

TABLE 2  Djibouti / Macro poverty outlook indicators (annual percent change unless indicated otherwise) 

2017 2018 2019 2020 e 2021 f 2022 f

Real GDP growth, at constant market prices 5.4 8.4 7.5 -1.0 7.1 7.2

Private Consumption 8.0 6.0 5.0 3.9 4.9 4.9

Government Consumption 3.4 3.0 -0.5 -3.0 9.5 6.7

Gross Fixed Capital Investment -22.3 -5.8 -2.7 -18.6 8.7 16.0

Exports, Goods and Services 9.9 8.6 6.5 1.2 5.5 6.0

Imports, Goods and Services 6.1 5.0 3.0 1.5 4.8 5.5

Real GDP growth, at constant factor prices 5.3 8.5 7.5 -1.0 7.1 7.2

Agriculture 35.1 15.3 3.5 3.5 3.5 3.5

Industry 14.1 45.3 10.8 2.0 5.0 8.2

Services 3.8 2.7 6.8 -1.7 7.7 7.0

Inflation (Consumer Price Index) 0.6 -0.1 3.3 3.5 3.0 3.0

Current Account Balance (% of GDP) -3.3 13.4 18.5 15.9 16.3 16.6

Fiscal Balance (% of GDP) -4.6 -2.5 -0.5 -2.3 -3.0 -2.2

Debt (% of GDP) 66.1 63.9 61.5 68.3 65.5 64.0

Primary Balance (% of GDP) -3.6 -1.4 0.7 -1.0 -1.5 -0.7

International poverty rate ($1.9 in 2011 PPP)a,b 17.0 15.6 14.5 15.3 14.1 13.2

Lower middle-income poverty rate ($3.2 in 2011 PPP)a,b 39.8 37.0 35.1 35.9 34.1 31.8

Upper middle-income poverty rate ($5.5 in 2011 PPP)a,b 70.2 67.7 65.5 66.4 64.6 62.3

Source: World Bank, Poverty & Equity and M acroeconomics, Trade & Investment Global Practices.
Notes: e =  estimate, f = forecast.
NA
(a) Calculations based on 2017-EDAM .Actual data: 2017. Nowcast: 2018-2019. Forecast are from 2020 to 2022.

(b) Projection using neutral distribution (2017)  with pass-through = 0.7  based on GDP per capita in constant LCU. 


