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Present       :  A list of participants is annexed 
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                       Dennis Trewin, Chairman, ICP Executive Board 
Agenda       :  The agenda and the objectives of the meeting are annexed 

 
I. Opening Session 

 
Mr. Belkindas welcomed the participants. He thanked regional coordinators for their 
commitment, particularly for taking on the Ring coordination responsibility over and above 
their demanding tasks of running regional programs. He expressed special thanks to 
“Eurostat/OECD” representatives for coming to Washington a week before the meeting to 
assist the Global Office in the data validation process. He provided a brief summary of the 
status of the program including the current budget situation, and reassured participants of 
the Bank’s commitment to working with all stakeholders and bringing the program to a 
successful end. 
 
In his opening remarks, Mr. Trewin welcomed and congratulated participants on their 
accomplishments to date, but also acknowledged the challenges ahead. He expressed his 
confidence that the current round will conclude successfully. He noted that the Board will 
meet on 25 February in New York and will discuss the work plan of the program for the 
balance of the year, and also discuss the future. He said he has high hopes that the UNSC 
will support the continuation of the program. He promised participants that the Global 
Office will keep them abreast of the Board’s decisions. He wished participants a fruitful 
working session and opened the meeting.  
 

II. Global Status and Benchmarks 
 

The session began with a brief presentation by the Global Manager, Fred Vogel, on the 
status and progress of the program.  
 
He reported that the work plan for the next 10 months is governed by two important 
milestones established by the ICP Executive Board at its October 2006 meeting in 
Washington: 
 

 Publication of global household consumption data including components of 
government individual consumption expenditures (health, education, etc.) in 
September 2007, using most recent 2005 GDP and components 

 

 Publication of final global GDP estimates in December 2007 
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Group recommendation: Limit the September publication for Actual Household 
Consumption to only three lines: (a) Per capita consumption in USD, (b) Volume index of 
per capita consumption (World = 100), and (c) Price Level Index (World = 100). 
 
The Asian Delegate, Mr. Vaskar Saha, strongly favored releasing the PPPs for global actual 
household consumption data in September 2007. This is critical for the region’s regional 
poverty analysis that is based on $1 or $2 a day international poverty threshold.   
 
On the other hand, some participants expressed concern that the September timeline may be 
difficult to meet. The OECD delegate, Mr. David Roberts, suggested that the Global Office 
consider focusing on the publication of total GDP at the end of 2007.  
 

III. ICP Regional and OECD/Eurostat Publication Work Plans 
  
Taking the global publication timelines as goal posts, the meeting discussed and established a 
work plan and publication timeline for regional results (see tables 1 and 2).  The OECD 
preliminary publication in June will include CIS, if the CIS data are made available by then. 
OECD/Eurostat will publish their final GDP in January/February 2008, including the CIS. 
 
 

 
 
 
The meeting also agreed on a work plan for the Ring. For household consumption, March 
31 and June 30 were set, respectively, as deadlines for preliminary and final estimates of 
inter-regional BH-PPPs. For construction and equipment, March 31 and July 30 were set for 
preliminary and final estimates.  
 
Participants agreed to organize a final Ring workshop. Early July was picked as a tentative 
time (see table 2.)  
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IV. Ring Data Validation and Preliminary Global PPP Results 
 
The meeting examined the Quaranta and Dikhanov tables for household consumption 
excluding health, education and housing.  
 
Consensus: The overall results of the Ring were encouraging, but substantial challenges 
must be met before the Ring data can be used to link regional results. The Global Office 
reported that the ranking of countries by per capita consumption and PLI estimates in the 
Ring exercise are consistent with the ranking obtained from the regional exercise. An 
exception was Africa where there was a difference between the regional and Ring results for 
two countries. The delegates from Africa noted that there is a legitimate explanation for the 
observed difference. They suggested that for some of the countries the Ring list was less 
representative than for others. This explains why the price levels in some countries are much 
higher than in others for the Ring.  
 
In general, the meeting agreed that the Ring Countries have done their best and there is not 
much more to be gained by going back to them for data validation, unless it is seen by the 
respective regional coordinators as absolutely necessary. 
 
Participants at the meeting felt that price levels from Africa appear relatively higher and 
those from Asia seem lower compared to other regions. There was general consensus that 
the observed price level differences may reflect these situations: (a) the data from 
OECD/Eurostat are annual national averages for 2005, while those from the rest of the 
regions are capital city prices collected in the first or second quarters of 2006, (b) gaps and 
errors in the representativity matrix, and (c) quality differences in the products priced across 
the regions. 
 
The meeting also discussed the preliminary global per capita estimates, PPPs and PLIs for 
household consumption. Though the overall results are as good as they can be at this stage, 
the meeting took note of the discrepancies in price levels between the various regions. This 
is partly due to the fact that some prices are national annual averages (OECD/Eurostat) for 
2005 while others are capital city prices collected in the first or second quarters of 2006. But 
the consensus of the meeting is that this may be partly because of quality matching problem 
across regions and problem with the representativity matrix.  
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Recommendations:   
 
The meeting recommended that the first order of business is to convert all Ring consumer 
prices from capital city quarterly averages to national annual averages for 2005, to validate 
these prices and, where necessary, fill in and correct the representativity matrix. It was 
suggested that regions may need to submit regional representativity matrix in addition to 
country representativity matrix. For representativity indicators, regional coordinators 
requested for clarification and guidance for the countries that would help then in identifying 
representative products, and will lead to more robust PPP estimates. 
 
The meeting agreed that regional coordinators should closely look at the average prices from 
their respective regions and purge those that appear anomalous, with input from countries 
where necessary.  
 
The meeting advised the Global Office to recalculate global preliminary per capita 
consumption volume indices and PLIs, using the validated data and the updated 
representativity matrix for the Ring Countries and updated input data from the regional 
comparisons to see if the results show improvement. 
 
If the results do not show significant improvement, the meeting agreed to consider the 
Global Office’s proposal to consider a number of options including bilateral market visits 
for one to two Ring Countries from each region to visit each other’s market. To meet the 
June deadline for Ring finalization, it was agreed that market visits or any other action 
should be taken no later than April/May. In the event that selected market visits are deemed 
necessary to generate quality adjustment factors, the Global Office is expected to prepare a 
detailed work plan including products to be validated during such visits, and the countries 
that should participate in the process. The Global Office is also expected to provide 
guidelines for preparing adjustment factors, where necessary.  Delegates from Latin America 
and OECD expressed reservation about the feasibility of organizing market visits.  
 
Health, Education and Housing 
 
Data for health, education and housing were examined for some Ring Countries. The data 
were not validated and showed large deviations. The purpose of the presentation and 
discussion was to assess the general quality and comparability of the data, identify problem 
areas, and discuss alternative ways to deal with them. The meeting agreed to look at the data 
after all regional coordinators have submitted revised data. The Global Office would provide 
comments on the data submitted by regions on housing questionnaire. 
 
Construction and Equipment 
 
The group had a first look at construction data from 12 countries from Asia, Latin America, 
OECD/Eurostat and Western Asia. Regional coordinators were provided with detailed 
comments for their countries. They are expected to submit revised data by the end of 
February. Regional coordinators for Africa agreed to provide construction data for four to 
five countries as soon as possible, but no later than March 31. It was agreed that the 
countries need not be Ring Countries. This is considered an option because the same Basket 
of Construction Components (specifications) is used in the Ring and regional comparisons.  
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Equipment data from Asia and OECD countries were also presented. The general 
assessment of the international expert who is assisting the Global Office is that there is 
sufficient overlap between the data submitted by the two regions. The meeting agreed that 
all regions should submit revised data no later than March 31.  
 

V. Government / Compensation 
 
There was a discussion on whether government compensation should be based on a “5-year 
seniority within the modal grade” rule. A review of regional procedures revealed mixed 
responses, with some countries following the 5-year guideline and others simply reporting 
the average. The regions are basically trying to get an annual average for each occupation and 
not targeting the 5-year level. The Eurostat/OECD delegates noted that they are 
abandoning the 5-year guideline due to practical difficulties and due to the fact that more 
flexible salary schemas than standard salary scales are used presently in many countries. 
 
As the list of government occupations in the Ring is the same as in the regional exercises, it 
was agreed that Ring Countries should submit the data they have collected as part of their 
regional exercise.  
 

VI. Regional Expenditure Weights – Data Validation 
 

Regional coordinators, with the exception of OECD/Eurostat, presented their Basic 
Heading expenditure data. The Weights Diagnostic Module (WDM) developed by the 
Global Office was used. Regional coordinators presented their respective Basic Heading 
expenditure weights. Problematic areas and gaps were highlighted. It was agreed that the 
gaps in the country’s data can be filled in by the average shares of similar countries. This 
approach was seen as more preferable within the heterogeneous regions than the use of 
regional averages. 
 
July 30 was set as a deadline for expenditure weights that are required for global PPP 
aggregations.  
 

VII. Critical Milestones 
 
Cut-off dates were established beyond which countries/regions risk exclusion from the 
global results. In this regard, March 31 is a critical deadline for Ring Countries to complete 
data collection for all remaining components of the GDP, review and update prices and the 
representativity codes, provide data to calibrate prices to national and 2005 annual averages, 
and complete the next steps of data validation.  
 
June 30 was also designated as a final benchmark for consumption and full GDP for 
regional comparison (see table 2).  Delegates from Africa indicated that they will not be able 
to meet the June 30 deadline for construction and equipment. For this reason, July 30 was 
set as the outermost timeline for data submission, but all regions are requested to submit 
their data at the earliest time possible to allow the Global Office more time for validation.  

 
VIII. Data Access and Confidentiality 

 



 6 

It was agreed that all regions will be asked to sign confidentiality statements before they get 
access to Basic Heading data from other regions. The regions requested that the Global 
Office should also sign a similar statement for them. 
 
 

IX. Action Points 
 
The Global Office is requested to provide regional coordinators with the following: 
 

 An electronic file of the preliminary global per capita estimates and related PLIs for 
household consumption, including the linking factors (inter-regional PPPs) used in 
the calculation of global PPPs; 

 

 Yuri’s diagnostic graph (distribution of deviations of actual prices from their CPD 
estimations) by  the  individual Ring Countries as well as by average (GM) regional 
prices;  

 

 Regional and Ring consistency tables (comparison of the figures for the Ring 
Countries obtained within the Ring, with the respective figures obtained within the 
regional comparisons); 

 

 Summary of BH-PPP/PLIs and Quaranta tables excluding health and education with 
the highlights and questions that were introduced before and during the meeting;  

 

 Average price files for the Ring Countries to provide regional coordinators with a 
common format to (a) edit or delete average prices, and (b) note the representativity 
of the products priced; and 

 

 A template to calculate national annual average prices. 
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ICP Global Workshop  
Ring Data Validation and Global PPP Aggregation  

Methods and Preliminary Results 
 

February 5-9, 2007 
World Bank, Washington D.C.  

 
1818 H Street N.W. 

Conference Room: MC2-850 
 

 
Objectives:  The objective of the workshop is twofold: First, data validation for Ring 
Countries will be performed. The meeting will (a) validate consumption data excluding 
health, education and housing; (b) assess the status of health, education, housing, 
government, construction and equipment data — the Global Office will present preliminary 
diagnostic Quaranta and Dikhanov tables for as many countries as possible; (c) validate 
regional Basic Heading expenditure weights; and (d) discuss and agree the next steps in 
addressing outstanding issues, for example whether to organize market visits in selected 
countries to validate the comparability of product quality in different regions, and if so to 
discuss and agree on the work plan and time frame.  

Second, the meeting will discuss the Ring aggregation methodology proposed by the Global 
Office and endorsed by the ICP Technical Advisory Group. The Global Office will present 
preliminary global PPP estimates for consumption for as many countries as possible, with 
the objective of assessing the general robustness of the data, identifying problem areas, and 
discussing alternative ways to seek resolutions.  
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AGENDA  
 

Monday, February 5                  Chair - Yonas Biru 

Morning Session: Opening Session and Global, Regional and Ring Reports 

 
09:30 - 09:45 

 
Welcoming Address — Misha Belkindas 
                                     Dennis Trewin 

09:40 - 09:50 Meeting agenda and logistics (Yonas Biru) 

09:50 - 10:45 Global status and progress report and Data Access Policy (Fred Vogel) 

10:45 - 11:15 Coffee Break 

11:15 - 11:30 Ring status report (Nada Hamadeh) 

11:30 - 12:30 Ring aggregation method (Y. Dikhanov) 

12:30 - 14:00 Lunch 

  

Afternoon Session:  Ring Data Validation  

 
14:00 - 15:45 

 
Ring data validation consumption, excluding health, education & housing 
(Nada Hamadeh) 

15:45 - 16:15 Coffee Break 

16:15 - 18:00 Ring Data Validation Consumption (continued) 

 

Tuesday, February 6                  

Morning Session: Ring data Validation 

 
9:00 - 10:45 

 
Ring Data Validation Consumption (continued) 

10:45 - 11:00 Coffee Break 

11:00 - 12:45 Ring Data Validation Consumption (continued) 

12:30 - 14:00 Lunch 

  

Afternoon Session:  Ring Data Validation 

 
14:00 - 15:45 

 
Ring Data Validation Consumption (continued) 

15:45 - 16:15 Coffee Break 

16:15 - 18:00 Summary and action plans  

 

Wednesday, February 7              

Morning Session: Health, Education, Government and Capital Formation 

 
09:00 - 10:45 

 
Preliminary data assessment of health, education & government surveys  
(Nada Hamadeh and David Baron) 

10:30 -11:00 Coffee Break 

11:00 -12:30 Preliminary data assessment of health, education & government 
(continued)  

12:30 - 14:00 Lunch 

  

Afternoon Session:  Construction and Equipment Surveys 

14:00 - 15:45 Preliminary Data Assessment of Construction Surveys (Yonas Biru) 

15:45 - 16:15 Coffee Break 
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16:15 - 18:00 Preliminary Data Assessment of Equipment Surveys (Yonas Biru) 

Thursday, February 8                         

Morning Session: Housing Surveys and Expenditure Weights 

 
09:00 - 11:00 

 
Preliminary Data Assessment of Housing Surveys (Alan Heston) 

11:00 -11:30 Coffee Break 

11:30 -13:00 
 
11:30 – 12:15 
12:15 – 13:00 

Data Validation – Regional Expenditure Weights (Regional Coordinators)  
 
Africa 
Asia and Pacific 
  

13:00 – 14:30 Lunch 

  

Afternoon Session:  Expenditure Weights  

 
14:30 - 16:00 
 
14:30 – 15:15 
15:15 – 16:00 
 

 
Data Validation – Regional Expenditure Weights (Regional Coordinators) 
 
Latin America 
OECD/Eurostat 
 

16:00 - 16:30 Coffee Break 

  

16:30 - 17:15 Western Asia 

 

Friday, February 9                           

Morning Session: Ring Aggregation Method and Preliminary results  

 
09:00 - 10:30 

 
Presentation of preliminary PPP results (Yuri Dikhanov and Sergey Sergeev) 

10:30 -11:00 Coffee Break 

11:00 -12:00 Presentation of preliminary PPP results (Continued) 

12:00 - 12:30 Lunch Break 

12:30 - 14:00 Closing Session (Yonas Biru) — Lunch will be served in the meeting room  
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ICP Global Workshop  

Ring Data Validation and Global PPP Aggregation  

Methods and Preliminary Results 

 

 

February 5-9, 2007 

 

 

World Bank 

1818 H Street N.W. 

Conference Rooms: MC4-100 & H 1-200 

Washington, DC 
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